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he ﬁnanees, and would be of the greatest
tions connected with. the Suppo :
. Jlls attenuon has ]

. amsmg out of.th
d, neither useles no

measure ‘of government, 1t ean seareelv appear im oper,
T in deferez{cezto that, to- accompany, the. omﬂnatxon

,among the prmel_pa.l and
most mﬂlo‘htened eommerclal natmns. They have sue-
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. cessively o’btamed in ftaly, Germany, Holland, England,
and France, as well as in-the United-States. And itisa
circuinstance’ whmh cannot but have considerable weight,
in'a candid estimate of their tendency, that after an-ex-
perience of centuriésy there éxists not a question about
their ‘utility in‘the countries-in which they have beenso
_Tong ‘established. - Theorists and men of busmess unite in
the:acknowledgment of it. - - ‘

Trade and industry, wherevevthey have been tmed, have

" been indebted to them for important aid. - ‘ And’ government ‘

lias been repeatedly underthe greatest obhgatlons to them,

in’ dangerous and- dlstressmg emergencies. - That-of - the-

United States, as well’ m some of* the ‘most" erltleal eon-

Junetures of ‘the late war, as since the peace, ‘hasiveceiv:

ed assiStance from  those establlshed among “us,” thh
which it could not have dispensed,- - © - - S
- 'With this two-fold evidence before us, it mlght be‘ ext
' pected “thatthers would be a perfeet union’of: opinionsin

d preJudwes have ‘eireiilated; and though the'ex-

spheres in whiéh' effects are best known ; ‘yot: there are
“gtill “persons: by whom' they have not beenr entlrely ‘re-
nounced.- 'I‘o gwe a full and acenrate vmw oft the subJect,

K ’nduee to-a. Just 1mpressmn of ‘its merlts.——
Tﬁese Wlll involve a comparison of ‘thé advantages,” w'lt'h
. the ‘disadvantages, real of suppased; of siich inistitutions. ™

The foilowmg are among the prmclpal advantage of ‘o

caplta of o céﬁntry. Gold and silvery’ whe y
ployéd mievely : 4§ the: instrumerits of “exchiange-and’ aliéiia-
“tmn, have hier ‘not mproperl 5 denomitated dedd 'stock 5

i
" per eireulation; whichtakes their character” and. place,‘as
“'the sngns or representatwes of ‘value;: they" ithen acquu*e

vour: | Yet 'doubts have: been entertalﬁed, E

ent’ s ‘every day" dJssxpatmg them, within the *

ceome the basistof a‘pa-

5,

tife,. or, in other. Words, -an-aetive and preductive quahty.
This idea; which appearsvather. subtile-and abstraet, in a
genera_l form; may " be made. ebvious and palpable,. by en=
tering into & few: particulars. . It is evident, for 1n§tahee,

" that'the:money. which a:merchantkeeps in his chest; wait.

-ing: fora favourable epportunity; to. employ it, produces‘
nothing il that: ‘opportunity: - arrives. :-But. ify instead .of
locking it up in this manner, he either:deposits it in.a
'bank, or:invests it in'the stock of a bank, it yields.a préﬁti
during the interval; in: which. he partakes - or.tiot,: ‘accord- ’
ing:to- the ehoice lie may- have made:of being :a. deposn;on
or'a’proprietor ; iand: when any advantageous; speeulatmn
offers; in‘order::to be able to.embrace ity ‘he.hgs:only to
withdiaw. his:money,if a depositor:; -or if: a: jproprietor; to
abtain azloan from the bank; of to dispose ot' his:stock; an °
altérnative seldom or never. attended with: dlﬂiculty, ‘

" the affaibsof the 3 institution are. in‘a prosperous train, His -

mon hns deposnecl or.: mvested, ds.a fund upon whleh”

l
.ble_ egme\ eems' mdetermmabe though it: h
; tated at the /pxeoporﬁons of two,
one, - Tlns Haculty is produced in varions:ways. » lrst—
‘A-great: proportitniof :the notes whleh are: 1ssued,and pass
current:as cash,ire; mdehmtely suspended. in. elrculatwn, :

\from the confidénce swhich each holder has;: that-he. eaniat
' any:moment turn’ them: into:gold.and silver. . Seeondly==
- Exéry loan which::a bank: makes, ds,:in-

first shape,

credit given to the borrower on its books, ‘the ‘amount,of ‘
wlnch it stands ready to pay, either in. 1ts -ownniotes, o in

:gold op silveryat-his- -option.: :But,'in ‘s great’ number.of '
feases; nowaetualxpayment is‘madei in- elther . The borrow—'
»erfrequeuﬂy, by & check: i
“soine’ other: pet‘son, towhom : e;ha.s a payme
wwho, it his: turn, is-as.oftenicontent with/a: 1m11ar~ eredlt,
hécause he:is " satisfied that hié:ean, whenever: he.pleases,
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: (tha,t the money 50 much oftener changes Propmetor than
; plaee, and that what is-drawn’ out isigenerally-so’spi

quesf.mn mll alw

kind- or.-another..
' fully requn'es, before it:will. consent to: advanee ‘eithier: '1ts
' \1ts credlt and Where there i is: an auxﬂlary eapis

-6

either convert ‘it.into cash,’or pass it*to:some other hand,
as ‘an, equivalent for it. -And .in, thls manner: the"eredit

o keeps clrculatmg, performmg, in every stage, the office. of

money; - till Uit is’ extmgmshed 'by o discount: with-some
person:who has a payment to mégke to- the bank,-to:an

' equal or: greater amount, . Thus large sunis -are lent and

pald, fréquéntly through a variety..of hands, without the
intervention of a: single:piece of. coin. Thu'dly—-'ﬂ:ere
1s always 4 1arge quantlty uf K old afdy sllver in: th reposl-

séuroe of; general aecommodatwn. These deposxts are of
1mmense eonsequence m the operatlons of a bank ’I‘hough

replaeed, as to authomze the countmg supons th “su‘

:"I‘hls every well-condueted hank re-

' ’bank, thé seeurlty inﬁy, eénsisténﬂy with-all the’ n{axjms'

of a ‘reasonable c;rcﬂmspectmn, be regarded ase complcte.

ba.nks kone whleh 'as already remarked,

. 51t10n, that it is one of the propel'tle

the  active: capltal of & country. ‘Th

< the sumﬁof them--~The mioiiéy of o

g:for an’ opportunlty to. employ 1t,
d,eposned in the bank ‘for! safe-keepmg, or; i
stock, . is;in a. cendition to. admmlster to the : want
others, \Vlthout bemg put out of‘

‘hasbeen real—
An swna.l'm ances among ourselves Tlle A
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the bank to afford that aid, mdependent of regard to the,
pubhe safety and welfare, is a sure pledge for ¥ -
tion te go as far in its eompllances, as can m P
desired. There is in the nature . of tblngs, as will | be more
pa,l'tlc larly noticed in another place, an mt'” ate_con-
nexion of. mterest between the government, and the bank,
of a mation, . .
_Thirdly. . . The famht tmw of the payment of :
Thls advantage is- produced in t‘_vo ways. Those ‘who are
ina situation to have aceess to the bank ¢ llave the
sistance of loans to answer with p
-ealls npon them, This aceommoda n h a,s been )
. felt in the payment of the dutles hereto re b
. who, reside whete estabhslnments of th
* This,- howeyers, though an. extenswe, is
" benefit: . The other way in which the effect he
plated is produced, and in whle the ben i
. the -inereasing of the quanuty of eu'culatm
the. quickening of circulation. The
first. happens has, already bee traeed.
. When payments

between d\ﬂ'erent P an.
with each ‘other, if there happen to be no p
market, and there are no bank nobes ,
eyin, both, the, eongequenee 1s, that in: 1 mu
This is attended. with tlouble, d'el' s @
1, on the, eontrary, there are bank notés. cnrx*
plaees, the. transmlssmn of these by the po st, 0
speedy or convenient conveyan ers the pnxpo
ihiese .again, .in.the, alternation
1y returned yery;soon after-to. the plaee fro,
" were first sent ;. whence the transportatlon and rf ‘
-portation: of, the metals are. d

nienty and more. expedltlous medmm of payment
tuted. . Nozis this all—~The metals, mstead of b
pended from. +their usual funetions, during this
_vibration ‘from place ;to° plaee, continue. in, act
adm:tmster still to- the ordmary elreulanon 5 wlnc

'

that whatever enhances the ¥ \
quantxty of exmulatm mone,

adds to the ease with. whwh every lndnstmous mg )’!

;:lhe -community may acquire that portmn of it of

e stands in need and enables lnm the better o’ pay

.0
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jut fou‘ ‘datmn, o thisty 48 far as. the eﬂls they
foun to ex1st, th : ‘have- pr seded

snis; which ¥ e g
chp se-who-hav advent:ured beyondb th thelrrea-
‘and’con-

ntly to’ resort to-usiirers for aid.:
expe jence and practwe gradually ’m
genera,l hablt of punetuahty,a
' the neeedsi

&iiiess’ and its popularity
'tib"n, tliey may lie tempted td'go further in aceommodatmn

-from ‘the very

‘ usurwuselenders and usumous borrowers. .

8 g

the: sxtuatmn and wsonduet, of'those.. thh whom they
théy observe more: nm'row]y thelr operatlons and p

mfestly hazardous In a Word, in: the course
»nature of. thmgs, the mterest,
,  bank; to succour the wary. and,mdnstmous H
to d1so;-ed1t therash; and. unthrifty ;: to dlscountenance both'

ﬂw eolle tion. ’I‘hls consﬁtutes th
has beenrenumerated
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Izrst%’.[‘he

ence- to.; the state:of thmgs inthis: countr

¥
great: bulk of thestock of a; hank,. will consist. of, the funds -

of men:in:trade, among ourselves,: and monied foreigners:;
‘the..former : oF whom. could not spare.their capitals;ontiof
theirreach, to: be: ifivested inloansifor long periods,on: mozi-'
gages,or personal security ;: and the latter:of whom: ould
not he willing to he.subjected.to the casualties,.delays, and -
" embarrassments; of . such a thsposmon of: their;money:in:
distant:country...Secondly; There will always be:a conside-
.~ rable.proportion. of those who are properly.the money;lend:.
ers ‘of a country,. who, from that spirit. of; cautic ich .
usually charaeteuzes this: description of. men;y; W Jllmelme
1ather to vest thexr funds in mortgages on; real.es

more p’i‘ecamous aeeuuty. s ;
~These «considerations serye in a maten gre .
TOW: the foundation: 6f the' -ohjection;. as:to. the,pomt of 4 .wt. .
But there is a more: satisfactory .answer. to; ! ; N
supposed, as farasit has existence,: is.. temporar,
verse:of it- takes place in: the general, and pe
ratmn of dhe thing 2
+The capital of ‘every. pubhc bank W
stl'lcted within'a certain. defined limit.;
- of leglslatlvefprudence :s0 to adjust this hrmt, I
3 ot be oo, eontmcted/xfor the demand, which
ays créate;. afd for the eeumg: which:

e fioug'h,_ :
) sued b he bank, it 'w111 stlll be w1thm ‘the .compa

may b‘ a:u easy Y f
When this is once done,the suppo ‘

-hands one penson sellmg and: anothe ]
money hleh the buyer takesfout of -the COMION..

18

eIt must - indeed: ﬂow inat-ore: copmusr stream. Th%a. ‘
“bank - furnishe’s “an extraordmary supplyfor borrowers,:

within:its’ 1mmedmte sphere. A Iar er'suppl; |
Iy remam for: g sup 2 y eqnsequentkf

W?ermg
ass- of demand. Hence* greater faelhtym‘ :
for'every: purpose. ¢ '

‘vent arises front’ the:employ-

. ment £ the @apltal, by our own’ eltlzens,

re-thanirepliced: by the: -profit of th employ-
s also hkely, that’a part” it'i

speciss-io whleh only can! ank—lendmg nha’ve
et hupposed,) must be, m dlﬂ’erent degrees;: eharge-

‘
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able with: the: ‘%ame.inconvenience::
tor gal(l :and silvers when they: a,bound,
bewise-on:: this ‘gocount: b

! “the: preqmus
oroot:out crediti: or to; presembe\.the neans of

_ that: enterprlse, whwh 4s:the  maif vsprmg of': t::ade,xand a
-prmelpal SOUTCe | vof national: wealth; beeause”lt Jiow and

wietals’

“then runs: into: excesses; of which:over-tradingis.one:?
- Tf the abuses of'a’ beneﬁelal things- .areto determine its
' eoﬁdemﬂatmn, -there: ‘js -scarcely:a source-of:: publie
perity “vhich:will not: speedily:be: closed.” In-every: Easep
the,evﬂ is+to be: eompazred with:the good; -and insthe pres
sent: ease; such: eompamson swill -issue;in-this; that:the
new and increaded enetgies:detived o coimnieicial: enters
pri
, fitiand dvantage 3¢ Whieh: :greatly outweigh the; partial
ilis of ithe:ovér-trading:of afew: individuals,:
t:mes, or-of numbers’ in-particular: ‘conjunctires
2The fourth ‘and - fifth: charges may be-considered toges
#i:/These relate to: thie aid" whlch is' sometimes: iford,,
yanksito iumskilful - adventurers ‘apd audiile 3]
These charges: ‘alsorhave: somie: cdegreé of foundwa
: though* far :less than: ‘has been pretended; andithey-
adds 4nstances-of partial “iHs; conneeted rthh 1016
extBIISlVE?alld overbalanemg ‘benefitsy
+"Fhiepractice:of givin fietitious’ credit to improper
SonS; siof thiose evils‘which experience; guided
© terest, speedily corrects. The bank-itself: 1
jeopardy’ ‘of being aisufferer by it that it has the' su'ongest
of -all--inducements: to he:‘on: its rguardsr Toma]
be+injured-immediately: by the « Jlehnquen’alesf h
oS 't whom: such -credit’ gl bute venmaﬂy, by
‘ paeltles of others, whom the i
urés inay have ‘ruined. - s
1 46 ‘there ‘mtieh- danger*of ai-ha
. ;mto i§ efror from want: of: Anformatio
the selves bemmfor the most part seleéctel

o

themselvgs w1th the bank, to assmt ﬁlen-«“ dgme

’to‘ hi
5 from the aid of. banks; ai€:a:source: of .general pros - . o pl,lbhc. that they: are:not entitled-to:it.

- botrayed: T
o eula,r aie inte: glvmg a false’ eredit'to’ the-persons.descrih.

* theisomii

‘ knewledge of the eldracters’ ‘and: sxtuatlons of‘

15 " .

those who come; wnﬂun ‘tha '
i desem tioh:
- in addition:to: this, the |course ofpde mgA:fd ey have,

g::;g::teazr.‘a:il‘h& rt;rﬁces aml shlfts, whmh ethoss in
clining!eircumstances;: ave: oblig
ploy to keep up: the ‘eountenance: Whl’dl the« ey em—

N unfréguentd :
peng, @a_ banks are:: the rst to: discove vthe- :lmsﬁundnapg
J ‘chardeters; and by ‘withholding' eredlt, o

0: announeg

on;. Are 50met1mes

efi 5 0;); l;n:lxl'e frequﬁntly enable: honest and:‘industriois
1 »or perhaps: of: no-capital;: ¢
prnseeute busmess, ‘with . advantage: ‘to ’th:;:;ll?;al;zc?u t:)l
nity:;; and dssistamerchants of both-eapital and
rheet: with. fortuitous: ‘and: lmforeséen hock
athunt such helps, prove fatal to ] and
hi

. aga.mst banks euh I
s s pe ar y, but agam ;teyery

N
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rb th"aabundanee' of the: precmus Jmetals
ductions. of

tu'ely s sfa,ctory : ;
industry; by full:cireulations: 1th the
~ . and.well: regulated spapsér:creditymay: more ,.than
‘ the loss ‘of al partdof ithe:gold-andisilver
mdmgth 1oss;, shor

s ghd “th money:of:
oy thitiitpossess & sufficiency: o
rotection: of:its: xte D) m re

a6 ovdecrease of ity gold andisilver
true, th nferenee seems’ “to"bes

A # c S
ites: a,nd xpa

ivatis: employment, Whmh -anima

andindustrys - Everv addxtmn Whlell is:made to xt, by

- ) . - .

‘ for specie, it seryeés to ' counterae that: mgorous heee

L Bivg - .
con‘tributmg toput in motion ‘a- gredter Quanmy of: both,
“tends t6 ‘create o greatér: quantity:.of the produsts:ofboth.
And by furmslmig more . materials foriexportation;: con-
duces to a favourahle. balahoe of ‘teade; and - eonsequenlly .
“to the introdiiction-and increase of gold:and. silyers - iun

«/his-coticlusion appears tobe drawn frurn solid premises:
There are; hawever, objections to he made to iti - -
~Itmay be said; thdt-as bank paper aﬁ'ord.s

for ithe’ metals ‘asa medlum 0 “cIrenlauon, Wluch, i

: g : ﬂextraordmary anil: a
) vsntitwus causes 4 swch, for example, as :
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‘I‘Im suppok-t ef - in’dustry, is: probably in ‘every, ease, -of

more consequence’ tow ards: correcting a wrong balance of
trade, thari“any practleable retrenchments in the expenses

‘of families or'individuals ; andthe stagnatmn of it-wonld -

be. hkely to ‘have mére ‘effect in prolonging,: Ahan’ any such

savings-in shortenmg, ité:continuance. . That stagnatlon,

isa natural consequenee of -an inadéquate medium;: whmh,

- without the -aid of bank: eu-culnuon, would s in the '

supposed, be severely felt. B
5156

ls always
depends,

aml to the demand for. lt ) and as that fund

equntrles, depends Jipon: an: mﬂmte vanety of
combmatmus, all of whmh ought to/ be lmown, i

re;gomg ducusswn, the: obJectlon has heen: con,

snleréd .2 applymg to the. permanent expulswn and dimi-

19 -
nutlon of the metals ’I‘helr temporary exportahon, ‘
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20: - 21.
“many.- mstaneeb w1ﬂmut information,: who at that, epoch.

; "nd were obhged to make an sa,cmﬁees

>F; has heen for some timé- past, gl!adually
grea.tex: dmieulty “generallyin
of
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ihit an‘appéal to it.
- If the: supposmon of such a deﬁeleney be in'any d _ gree
’founded ~and some aid to cireulation be desirable, it re-
ma.ms to inguire what oughtto be the nature of thataid?-
g nitting of papet: money by the: authonty of- ‘go-
“vernim nt, is w1sely prohlblted to th‘ mdlndual tates, by

io tne llke emlssmns by the states separate]y 3'ye
a:re of a na.ture so hable to abuse, and 1t may even b

it ‘migh ven perhaps be: managed
tlve of good ‘butin great an "trying €

htwal eeonomy. e
Amonv other. matemal dlﬁ'erenees

made, ;ms he quantlty wlne, W1ll only: sa.tlsfy, or
wﬂl surchal rge: ‘the ' en-cul.mon 3'in the lasty’ that standard

f}uch 1magmatmn must ever have too great s"301’e to -

s ompound

ratio to ‘the fund a.nd the ‘demand —Whenee itise
: the nature of- the thmg
the dlseretlon of the government is the only ‘meastire of

: l;e one;’ ‘what are the prxneiples upnn Whlch one oug to.
- be ST e, . g

tabli

ed?



24
of Boston. ' Of these three, the first is the only one w iieh

~ha% at any time- ‘had’ a ‘direct’ x-élatlon to the goVerhment .

of the Umted States.

of Cong" g5’ of the 26th of ‘May, 1781, ] foundéd

proposiﬁon of the" superintendant of finanee, Whie was

afterwards carmed mto exeeutlon by an or-dmnnce of the

durmg "the remammg perlod of the war; :
nee it e towards ‘t'hem‘




in
eapltal

LR

‘ mﬁde(juatev s"’,sucfh‘a caprtal WO
ational bank, it 1s ha.’ble tq‘ be

af, any tlme,

. to b dlscretmn of the dlreetors or stockholders.

‘vesult, i m a snﬂiemnt degree, toaﬁ‘ord competev

Eoznga:ge in them, the former be- not made subs

ve free scope to the ereatmn of an am .

with t]ns view, fixing the ‘bounds ‘which are d
safe and eenvement, to leave no dlscreuon either: to. st»p -

N

a7

otataon, in the eonsututmu

; .another argument for a

. .Searcely one of the rea,- )
gamst tlus prmelple in the. eonsuku- .

there are strongfreason n favour of it, in rela ]
nne, w]neh do not. apply to the other The. knowledge - te
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‘have'it in‘their power 50 immediately to conciliate, by ohs
llg‘mg'ﬂie most influential of this, class; it.is easy to.pers
eeive, that without ‘the prmelple of: rotation, changesin
" tllat hody. ‘ean ravely hiappeny but’ as a.concession. which
they. 2y themselves t]unk it: expedlent to make to pub-
g lm opinion. - 5 e
The contmual admm ‘tratlon of an’ ms‘ tution of ;thi
Lmd,*by ‘the 'same persons, will never. fail, with or; with-
oyt:cause, from, their. eonduct, to. -excite ' distrust: and dis-
: eontent. * The' . Tiecessary - seerecy of then' transactions,
gives unlimited:scope ‘te ‘imagination to. infer: that :soIme-
_thing is, or may be, wroyg. :-/And this. inevitable’ mystery
‘isia sahd reason for inserting in the constitution of a bank
the’ necessuty of a changeof men, :/As feither; the mass
ofithe parties interested; nor :the public in general, can
e permitted to be witnesses_of. the interior: management
“of the’ directors, it. is reasonable ‘that: both: should: have
that cheek ‘upon. their’ conduct, and that secutity agdinst
“the: prevalency of+a partial: or pernicious. system,: which
‘wilkbe: prodm,ed by:the eértairty of periodieal: ehanges.
Such oo is ‘the: dehewey ‘of . the- credit  of: a: bank; that
, every th.mg Whleh ‘ean fort;fy conﬁdence ah rgpel sus-

Almost very' importait’ case of le-
wards & mght deelsmn, a general and

‘there ‘ear be no danger of any’ 111 eﬂ'écts“ '
from want’ of _ xperlenee, or: knowledge espeelallytasthe :

Aim roper rule, by wlueh the rlght of' votmg for d1rectons
“is'regulated in -the.plan - ‘upon. which: the bank of North-
Ameriéa ‘was: orlgmally constituted ; namely; a vote for
each” share,’ ‘and-the want.of:a rule:in: the last, eharter H
- wnless the silence:.of it.on. that. point, may signify that
" every: stoekholder is:to ‘have dn equal; and;a single vote, °
-which would be a rule in a different extreme, notlless er-,
roneousi «dtds-of 1mp0rtanee that a'rule. should: be: es-
-tablishied on this head, as:it is one-of those things. which
ought 1ot to: beleft to discretion ; - and it-is-consequently
of ‘equal importance; that the rule shouldibea proper one.
“A-vote for each share, rendérs a combination’ between a
Eew pmnclpal stockholders, to monopohze the power and -

TS arvumenﬁ in favour of the prlneiple of ‘rotation ¥s -
' *ths 5 that By’ lessenmg ‘thedanger of combinations: among
ihe dlreetors, to make the mstltutlon subservxent ito p riy

'a dwersxty of views will’ natm'ally prevall, at:different. con-
1unctures s ‘but by o small and séléet class of men, ‘among
“whom'it is" far’ TiloTe” easy to- oultlvsqte a steady adherence '

“to the sdme’perstns and objects ; :and that those directois
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beuefits~of the bank, too’easy:’ An- equal 'vote to eack
stovkholder; however great or ‘small his: interest in’the

. institution, ‘allows not that: degree of weight' "to, large

stockholders, which it is ‘reasonable they should have, T3¢
which perhaps their security, and:that of the banky reqlure.

Aprudentmeanls to be preferred.” Aconvutmn ofthls,has -
, produeed &5 hy-law .of the: eorpnratmn of ‘the bank of

North-Ameriea, which ewdenﬂy aims at. sueh a. mean:
Biit aTeflection’ arises here, that a like majority with hati
which-enacted this law; may-at any moment repeal

+The-Jastinducement ' Whleh shall- be entioned,

vatit of precautions to’ gudrd’ against a-foreign mﬂuenée T
 insinuating itselfinto: the direction: of the bank. ‘It seerhs

searee]y reconclleable ‘with a:due eautlon, ‘to' ‘permit, t'hat
buteitizens should be eligible, as directorsof ‘a. tig=

" tional bank,; orthat: non—resndent foreigners should be able

-

“theirproxies: In the event, however, of an: mcorpora,-

"vﬂege m,q’uesuon, 1o’ forexgn aliénees: ;7 ©

‘ whmh appear desxrab’le, but whwh are not of magmtude :

tovinfluénce: the-appointment of directors; by the votesiof

tion of the* bank of North-Amenea, in® the plan, i

‘b mecéssary’to qualify this priciple, o -as to leave the -
‘ngaht ‘offoreigners; wle now hiold shares: of its stock; aps

d; but without the power of: transnuttmg the .p

‘be eon51dered, that sueh-. & bank is not a mere

'I‘here are! oﬂmr vanatlons from the eonstliutmn of

enough ‘to-claim a; prelmunary discussion : ‘These - will be
séén in the plan ‘which will be submitted in the sequel. :
+If ‘thié objections which have béen stated; to the’ constl-'

. tution of the bank of North—Amenea, are admltted

ed 'I‘he ereatlon of ‘such - an~ mstltutmn at" tﬁe time-it
- tookplace; was a measure’ ‘dictated by wisdorh, ™ Its wtitis

N

aye: some’ advantages, both. peeﬁ far
. Prpiivaté property, ‘buta pohtwal machine’ of the :
' greatest 1mportauee to the state; o

BRI

The eomplemty of such \
ubts, whlch mJght deter,

‘Sert aprovmon, whmh may Iead to :
fence: shall mere . clearly . *demonstra,te s |

1des.~lmore genera,l aecommodatmn,
of ‘a run upon. the bank. -
‘gument agamst 1t ls, that' 2e.

€ propmetdns
fieulty of accom-
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_sire of finditig another resource’; and, the former woul

" union, on such' terms, Wlll not readlly be fo

pllshmg it. Land is alone an unfit fund for a bank eircus
lation : If the notes issued upon it were not to be, payab
in. eom, on’ demand, or at a short:, date, thls would amount
{0 nothmg moré than a repetltmn of .the papér emxssmns,
which are now. exploded by the: \general voice
notes are, to be payahble in com, the land: must,
" donverted into it by sale or mortgage. "The difficul
eﬁ'eetmg the latter, is the very thing ‘which begets the. de-

be: praetleable on a sudden emergeney, b

hands. » Will the: momed man eonsent to enter i
nershlp with the landholder, by which the latter

in, the proﬁts whzch wzll be mude by thc money qf th fo

addltmnal seoumty.

landholders are to procure the money. by sale or

eompounded of money and land.

To proeure for ‘the laudholders the, asmstanoe o
is the great deﬂderatum ‘Supposmg other. diffieulti
;mounteds’ and a fund ereated, composed partl
parily of land, yet the benefit cdontemplated could
be obtamed, by the bank’s advanomg them it;
_whole,’ or part of the value ‘of . the, lands ,
seribed to the stock, ~If; this advanee was small he
mmed at would not. be gwen; ifit. W

“the bank for payment Wlueh, after ex
nght be under. the necess1ty of turnmg‘lts la

If the .
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Consuleratlons of‘ publw advantage suggest 2 further
W1sh whleh is, that the bank could be 2 bhshed npon

the mm ‘dmte benefit of the state. Thls is: contemplated

‘ : by maiy who speak of a natmnal bank, but the idéa seems
. lmbler to msuperable obJeet1ons. To attaeh full eonﬁdenee

~ood woulﬂ requu-e that- they should be
vus. ' It would, 1ndeed, be. httle less than*
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' seein to militate against this position. - Without a* preci
knowledge of &}l the’ peeullamties of their respective "eon»
stltutlons, it'is difficult to pronounce:how far‘this’ may be

‘the éase.: ‘That of Amsterdam, however, which: we best

know, is rathe + tinder- 4 munieipal than a go rernméental
diveétion, - Partmular maglstrates of the elty, not oﬁicers

bank of deposit, ot of loan, o circalation } eonsequently,
less’ hable to” dbuse,"as’ well- a8’ “Jess agefil. " Its generat
busmess consmts m memng money for safe keepmg, wineh

have the- m&nagement of it Itis also a
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speetable, and well"informed: eitmens, it can” hardly ever

be difficult to. ma,ke them: sensible of the forse of the in— :

ducements Whleh ought to stlmula,w their exertiotis.. ... .

¢ Et will not follow:, from what has been said, - that’ ‘the: |
state may not be the “holder- of a part. of the stoek of a |

bank; and - consoquently a- sharer in the- profits of it. Tt
Wﬂl only follow, that it cught ot to desire ‘any pax-tlclpa/-
tion i in.the direction:of.it, and therefore, ought not to own
ﬂle whole or @ prmclpal part of 'the: stock § for if the
" mass of the property should: belong to the pubhc, and:if

- the. direétion of . it should be in private hands, this ‘would

beto commm the interests of the state.to persons tiot; iz
terested, or:nol enough mterested m thmr proper 1nanége_
“ment.

b 1There 1s one ﬂliﬂg, howcver,

which thb goyemment

"

,,n;self and to tke commumty 5 at least te al_l that ‘



. admitting of: thls presumption cannot be ideemed too. great
a return. of;confidence. for thatvery: large. portmn of it -
which. ‘the. ‘government is requxred to'place in'the bank.

Abandomng, therefore, ideas which - however. agreeable )
or, desirable, are meither’ praetwable nior safe;:the-follow- -
lowing ‘plan’ for the constitution of a National Bank, is
respsetiully. suhmltted to.the eonsideration of the house.

T..The: capital - stockof; the- bank shall not.exceed ten
millions: of -dollars, divided .into. twenty-five: thousand
shares, each share; bem'vi'four hundred .dollars ; .to raise -
-which .sum;: subsemptlons D shall “he: opened con.: ‘the . first:
Monday of April/next; and: shall continue: open;until:the.
whole; shall: be:: :subsexibeds | -Bodies: pohtm, as Well asiina
thv1duals, may. subsembe. ' S

TL..The amount of each share: shall be: ,payable, ‘one’
fourth :in: gold ‘and silvercoin, and: three-fourths in. that
part:of the public: debt: whieh, aceérdmg to.the loan pro:.
'the aet makmg provxsmn fop; the debt of the

-of; payment of six: per eentum pen ammm.
- TEL; The, respective : sums. subseribed; - shall -he. payable

in four equal pasts, as well specie as: debt,:in succession; .

and at the,\ dlstance 4of six ealendar months from each

scnptlon If the‘ & ;:sh
payment, the party: faili
d1v1dend w]nch Tnays, ha ;

_ sentad, may: excuse themselves froih this: responsxbiht by‘ '

' the bank;:at their:request: .
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mty, or. eonveyed Aot in: satisfaction of -debts: prevmusly )

. eontracted,in: the uwal course of its dealings, or purchas-

ed at sales-upon; Judgments wh1eh shall ‘have been obtam-
ed for such: debis.. R ’ S G
VI.:The: totahty of the debts of th eompany,* he hex:
by bond,‘bxll, ‘notey or other.contracty (credits for deposits-
excepted,) shall ‘never:, exeeed the amount of. 1ts ‘p1tal :

1mmed1ate1y‘ :

ers, at a; genera,l meetmg to be called by the .1‘651(161113 oi'

The  company; may sell or-demise its lands ‘

teneinents;’ or-may;sell:the:wholeé-or:any: part ofthe’; pub- o

t; whereof. its. stoek:shall- consist:; ‘bt gsha,ll trade .

ing;iexcept-hills :of exchange, :gold : ‘and:silver. bul:.

in the sale .of:-goods pledged for, {mioney lent nor.. o
£ :

o-an :amount: exceedmg fifty th
‘ofi.any forelgn rince- or:states unl
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"aha’res he sha.ll hold,: in. the proportions: following :—that.

isto say, For one share, and’ not: more than twoshares,
one vote: For every ‘two-shares;: above two, and:notiexs
ceeding ten,.one vote: For. every four: shares,.above: ‘tems

and not exceeding thirty, one vote: For every six.shares, -

aboverthmty, ‘and ot exceeding: sixty;one.vote: ’For
. every eight shares, above sixty,-and: not.-execeding ol
‘ hundred, one':vote 3. .and:.forievery: ten :shares,;above. one
hundred; one vote: Butine:persén, -t -partnersh;p, o bo-
dy-‘politio, - ‘shall ‘be -entitled: to.:a greater number:than
thivty votes: - And-after: the: fivst ‘election;: no -share- or,

shares: shall ‘eonfer a; right ‘of suffrage, which: shall not

. have. beeri holden three: calendar imonths previous to the
dayof eléction. - Steckholders,; aotua,lly resident, within
the. Umted Stabes, and none other may: vote An; elentmns‘
by px'oxy. o : T A - :

N

next suceeedmg iyea ]
presrdent at the tlme of an e}eetmn,

thestitution 5 givin I
publicganettes of the: plaee Whex!e,
specifying, in such: notice; the: object of the
: )XV. In ease of the death, nesignama“ﬂ-

such: coﬁpensatmn o ’ehe -presideént;:

’

attenflanee at«thevbank, as shalk: appea;r 40: them reasemvble. f
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XVII Neot: less than seven dlreetors shall eonstltute 8

boa;rd for:the transiction of business.: .= 5
- XVIIL-Every cashiers or tx-easurer, before he enters

on the duties of his-office; . shall e required to: give bond,

swith two ér more- sureties;to’ the satisfaction of. the diree-

tors, ina, sumf«not less than twenty thousand dolla,rs, Wlth

condition for his good behaviour. :

- XIX: Half yearly dividends shall be made of 50 mltch

o the profits-of -the. bankf s ,shall appear to.the diréctors .

ears’ the du’ectors

plra’tmn of the' omgih’al credlt, for'a penod of treble the
term of -that ‘eredit,” and of the -surplus of proﬁt, if any, -
after deduetmg losses and ividends, =~ - - 4

’

v

-



40 ‘
 management of the said oﬂiees, and the making ¢ of the s.ud
dlscounts, elther to agents sPeclally appomted b‘ ‘hem,‘ or

4l

aid of the' speeie.: It will “more. and more eommap,d &
ready sales and can therefore expedltwusly be. turned: ins
1o com, 1f an ex1geney -of the . bank Should at dny. time: re-~

mrculatlon, and dlstmgulshes it from a fund in lan bf '

_which: the sal would: generglly he far:less ¢ompéndious; -

sadvantage. The quarter—yearly receipts
50 be an actual addxtmn 1o the kspecle

ster hg, wex;e in60rporébéd as 2 ha;xk £ hleh the. debt :
‘ ereated by the loan and the interest. gpon:ity vere the sale
- ¥ -
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find: "Dhe subsequent augmentatmns of: 1ts ea.pltal, whleh

now” ~amounts 10 bétween selevénand:twelve ml.lhons of
poundsisterlinig, have-been:of the same nature:: ¥
.\The confining: of vthe right of the bank to-contract debts
* toithe‘amount:of -its eapltal, is-an; lmportant,preeautlon,
whith s slot te be found in' the éonstitution. of the bank-of

North Amerma, and: which, while:the:fund consists; Who]ly -

oﬂ com, would be a\:restrmtlon attended with: inconveniens

i’ the bank. When it is eonsndered, that the dlreeto
owe Aheir’ appomtmezfts ‘to' the ‘choice 'the stoekhold i

mlghtp ‘rha,ps discéurage from beeom. g
mstltutlon "Theseé reasens: have mdue d:the:placi

4,13 -

, cannot but satisfy | an
: of,one per eent, in:
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