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R E aAso nsagainft Lowering
the Intereftof the redeem-
able National Debt, from
4-to 3 per Gent.

S TR,

P i A HE Scheme for reducing the In-
tereft on the redeemable Funds,

~  from 4.to 3 per Cens. and mak-
ing thofe Funds irredeemable for fourteen
Years, being the common Topic of De-
bate; the Importance of the Subje&
- warmly defended by fome, and oppofed
with equal Warmth by others, naturally
engaged my attention. .I mentioned the
Refult of my Thoughts to a Friend ot
two, who not feeming difpleafed with
them, Ithe moie freely venture to come
mit them to writing, and to fubmit them
B | )

ST arn T

D T T = S



2y -~
to your Cenfure, I troft to your Candour
and Love of Truth fo much, that I am
not only perfuaded, that Prejudices which
might naturally arife from the Abilities
and Experience of fome of your Friends
Admirers of this new Scheme, will not
have the leaft Sway over you; but alfo

that you will overlook any Negligences .

of Style, in a Letter writ, as you know,
in a great deal of hurry. 1f what Ifay be
true, unadorn’d as itis, it will meet with
youtrApprobation: If Terr,you will correct
my Errors; in cither cafe, any little Pains
I may have been at, meets with a Reward s
the only one I can propofe to my felf muft

be of this nature, for whatever becomes

of the Sc%cme,‘ my Inverefl is not con-
cern’d, to the value of one Farthing.
It is agreed on all hands, and cxplcﬁcd
in divers “Adts of Parliament, that the pub-
-lick Debrsand Incumbrances ought to be
leflened- as faft as Convcﬁicnt% may be,
with regard ro Juftice and comn
“and mdccd o lono as the Nation labours
‘under {0 grcata load of f Debt, itis impof-
Aible it fhould maintain its Honour. and
Rights, with the fame vigour as formerly,
'V'Ihc End propofed is obwous s but many
,, Doubts and Decbates have arifen asto the
Means., A ;uﬁ nxammauon ofanyScheme
for

fon }falth 3

-
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for this purpofe, requiresAttention to more
than one thing. The immediate Eafe of

Taxes is not the only Thing to be valued ;
i this were the Cafe, ncither lecxpal
nor Intereft would cvér be paid, at leaft,
no more than alow Intereft, and the Sink-
ing Fund intended to pay the Capital,
would always be applied rowards the cur-
rent Service of the Year. If again, the
Eafcof Taxes were not attended to, a great
deal of Mifchief might arife. Lati Vs
}uﬁxce, Compaflion, and National Cre=
dit, muft not be ncgletted s if ever they
fhould, a Spunge \vould be thought the
fhort Method with the publick. Creditors.
From confidering the Expedition, Fale,
and Juftice of a Schcmc, variety of QOpi=
inions, as to its Goodnefs, will always a=
rife, as Pecople atrend to, or are biafled by
oncof thefe Conf'dcxauons, more than by
theothers, Eafcand Expedition muft necef-
favily lic in oppolite Scales. Low Intereft,
if brought about by Force or Fraud, may
not only be contrary to juftice and Hu-
manity, but, what may feem a Paradox
to {ome, retard the Payment of ‘the Ca-
pital. Low Intereft promotes a quick
dlfchaxm., of our Debts; only by increaling
the Smkmorund andlctammﬁthg {ame
Annmty, and confcqucntl}, the fame
B2 Taxes;
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‘Taxess; wheteas, if you only retain the

fame Sinking Fund orthat part of theAn-
nuity which goes to difcharge the Princi-
pal,but lowerthe Annuity in the whole, by
the Sum arifling from lowering the rate of
Interefty it is certain you will be longer
in paying off your Debt : for the Sinking
Fundincreafing naturally in a geometric
Progreflion, if the firft Term be the fame,
and the Ratio or Rate of Intereft lefs, a
greater number of Terms or Years muft be
taken to pay off the fame Sum. I men-
tion this, becaufe I find a great many
People, upon hearing that Intereft is to be
lower’d, immediately conclude, the Na-
tion will be fooner out of debt ;5 which
is not neceflarily true, unlefs the fame
Taxes continue 3 and even then, the Dif-
ference is often very inconfiderable. The

Difference of time in payingoff aDebt of

fifty Millions, by an Annuity of three
Millions, at the rate of 2 per Cent. or
1 per Cept. isnot two Years and a quarter,
it being 204 inone Cafe and 18% in the

~other; and if no Intereft at all were paid,

it would require 16% Years to pay the
Principal. This leads me ro ask, whag
mult be thought of a Schemse, that by giv-
ing no certain, or if certain, yetveiy in-
confiderable Eafe, for a few Years, not
- only

Cs)

“only detains the Nation manyYears longer

in debt, but makes your neceflary Burden
at the end of fourteen Years; greater than
it- would otherwife be. 1 cannot help
thinking this a bad Scheme ; whether the
new one be within the Defcription, I muft
{ubmit to your Determination, after you
have perufed what follows. |

?Zﬁd
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Fhe National Debt, as far as I can leariz;

[Lands nearly thus :

Debts at 4 per Cent, ;
S.S. Stock and o .
~Annuities, 28,302,203
Bank, - - - 8,500,000
India, - - = = 3,200,000 .
Plate Adt, - 312,000 3
| : 40,314,203
at 6 per Cent. _ ‘
Bank, - - - - =~ = 1,600,000
3%+ per Cent. Annuities of 1731, -~ 400,000

at 3 per Cent.
Bankﬁli&n-} - 800,000
nuities, o
NevisDeb. &c. - 37,821
ExchequerBills, 483,600 .
Sinking Fund, - 600,000

v——e—

- . = 1,021,421

Total of the Redeemable Debt, 44,235,024

Annuitiesonlong TermsandLives, 2,342,673

ST LT WA

- 4@5783?’9?
ﬂ Cl‘gle%;ﬁ 1,000,000
2

Unpaid \

- o% Salt }1,0005000
: b
NavyDebt, 5005000 .
| R 2,500,000

. 4-93078 929?

21,035,000/ fo that the Debt will then

(7))

The Total of the Debt is 49,078,207 £
from which taking of 1,000,000/ to
be paid this Year, the Remainder is
48,078,297 /. and the Sinking Fund
1,150,000 /. fome part of this Debt being
at 6 per Cent. other parts at 4, 3%, and
3 per Cent.and there being fome Annu-
ities on long Terms and Lives ; to calcu-
late when the whole might b¢ paid off
wich the utmoft Aecuracy, would be te-
dious : I fhall therefore fuppofe it cquiva-
lent to aDebt of 47,000,000/, the whole
ofwhich bears 4 per Cent. Intereft; this
you fec is over-rating it. Now, the In-
terelt of this at 4 per Cent. amounts to

- 1,880,000 /. per Amm. this added to

1,150,000 /. the Sinking Fund, gives
3,030,000/. for the Annuitys; by which

> the Debt muft be paid, And, by the

known Methods of Computation it ap-
pears, that by this' Annuity, your Debt

- may bepaid off in lefs than 242 Years.

In twelve Years you may pay off
17,240,000 /. fo as to reduce the Debt to
29,760,000/, the Intereft of which, being;
1,190,400/. dedutted from the Annuity,
3,030,000/ leaves 1,839,600/ for the

-Sinking Fund, at the end of 12 Years.

At the end of 14 Years you may pay off

be
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be reduced to 25,065,000/ the Intereft

" of whichis 1,038,600/ This gives you

1,991,400 /. for the Smkm0 Fund at the

end of 14 Years.’

Now, Sir, letus fee how matters ﬂand

 with the new Scheme: Here Ifhall like-
~ wife fuppofc the National Debt equivalent
to 47,000,000 /. and fuppofc it bearing

Intercft at 3 per Cent. This Eftimate you
fee, Sir, istoolow, the Debt being equi-
valent to above 48,000,000 /. at 3 per Ct,
but this I do onpurpofe tofhow, that to
prove the Preference of the old Scheme,
1 nced not object againft a trifle of a Mil-

~ lion or mores befides this, I fhall fup-
pofe the new Scheme to take effedt im-

mediately, or rather at the fame timeas
by the old Scheme; the Sinking Fund
would pxoduce I 150,000 J. Then, Sir,
47,000,000 /. er Cent.' gives
,4.10,000! tlns dcdué‘ced from the An-
nuity 3,030,000 /. leaves 1,620, 000 /. for
the Sinking Fund on the new’ Scheme.
Now, f{uppofing this Sinking Fand ap-
plied as foon “as poflible to thc Debts not
made irredeemable by the new Scheme,
which, according to my Suppofition, do

N0t AMOUNt ¥0 5,700,000 /.you llﬁnd this
Sum may bepaid off in lefs than 33 Yearss

io that in this Time your Debt wﬂ_i be re-
duccd

( 2)
duced to 41,314,203 l at 3 per Cent. the
Intcre{’t amounts to 1,239,426/ This
gives a Sinking Fund, applicable to the

~ current Sc1v1cc ofthe Ycar of 1,790,574 /.

which cannot encreafe till after 14 Years;
if then you apply yourf(elf to pay off the
whole of your remaining Debt, with this
Sinking Fund, you'll find 17§ or nearly
18 Years neceﬁ'ax y for that purpofe. Thefe
18 Years added to the firft 14 Years, du-
ring which, Part of the Debt is made ir-
1cdccmable, make 22 Years; the Time

~in which, according to the new Scheme,

the Debr may be paid off. But I have

‘thown, thar, by the Old Scheme, you

may pay off your Debt in lefs than 243 ; -
fo that there is above 7 Years Advantage
in point of Expedition on the fide of thc

_ OId Scheme.

I muft next compare the two Schcmcs :
with regard to the Eafé of the Subje.
This may juftly be eftimated by the Large-
nefs of the Sinking Fund at any time, for '
that, in cafe of Exw‘cnc;, being applica-
ble to the Service of the Year, muft ci-
ther prevent the levying new Sums, of
make lefs ferve the ‘Turn, and may enabl e

. you to eafe other . Taxes in Times of

Peace. Now, Sir, on the new Scheme
you'll find, that; as foon as it takes place,
: C - : your
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your Sinking Fund being T 620,000[
‘ cxcccds the old onc of 1 Iso,oool by
470,000 /. (Obferve, Sir, that the Advo-
cates of the new Scheme make it but
430,000 /. which fhows, that I give them
fair Play enough;) and in 3 Yearsand a
half, or 4.YC3.18 at moft, your Sinking
Fund will be encreafed to 1,790,574 /.
and remain fo conftantly for 1o or 12
Years ; whereas by the old Scheme, your

Sinking Fund, at the End of feven Years,

could not be above 1,513,300 4~ This
~ appears advantageous to the new Scheme
the Advantage in thig Cafe is 277,274 /.
per Ann. after 7 Years, and_greater any
~‘time before that.  After 12 Years, let us
{fee how Matters ftand. Upon the OId
Scheme, the Sinking Fund will then be
1,839,600 /. whereas on the New, it will
‘”bc but. 1,790 574 4. the Difference is

49,026 /. in favour of the Old one. Here,

Sir, your new Schieme lofes ground, and
will continue to do {o ever after : For in-
france, .in 14 Yecars, by the Old Scheme,

the Sinking Fund will be 200,826 /.more |

than by the New one; here the two
‘Schemes frand in a good Point of View.
Tn 14 Years, by thc Old one, you will
be cnabled, in cafe of Neceflity, to apply

,aboxc 200, oool ‘more to the current
" ' Scwxcc

(R}
Service of the Year, and be above
15,349,0007 lefsin Debt ; thlslaﬁ:uum be~
ingthe Difference between 41,314,203 /.
and 25,965,000/ the refpeltive Totals
of the National Debt upon the New and
upon thc Old Scheme at the End of 14
Years. Before the End of 25 Years, you
may be out of Debt bythe Old Schcmc,
and confequently apply (if nced be) up-
wards of three Millions to the current

~Service; whereas by the New, you’ll

ftill have 18 Millions of Debt, and your
Sinking Fund will not be two Millions
and an half.  Pleafe to confider this, Sir,
and I fancy youll own the mlmedlate
Eafe arifing from the New Scheme is
dearly purchas'd.

I think, it appears, that if thc new
Scheme takes place, you cannot poflibly

A cafe the Sub;c& for 3% or 4 Years to
- come, unlefs you plcafc to protralt the

Payment of that Part of the Debt that is
left redecemable.  For it is plain, byt the
foregoing Computamon, that the An-
nuity of 3,030,000/ is {uppofed to con-
tinue, and to be applied folely to pay the
Intereft and Part of the Punmpal of the

- National Debt ; if you apply it to other

Putpofes you retard the Time of Pay-

‘ment, and this muft inevitably happen in

Caz B any

> N i
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any Scheme whatfoever. It founds grand

I confefs to fay, that, by your Ncw
Scheme, you may eafe the Subje&t by

near 1,800,000 /. after 4 Years sbut then,

as I before obferved, you protra& the
Paymentof the Capital if this be thought
~no Evil, apply it to the Old Scheme, and
you'll ﬁnd that,in 6 Years, you may cafe

the Sub)e& near 1,500,000 /. and in 12,

may eafe him moxe than by your New
one; with this further Advantage, that

you’'ll be near 12,000,000 /. lefs in Debt.

In comparing the two Schemes, it will

- be well to confider, whether we remain
‘in Peace ot not ; if you have a War any
time within 11 or 12 Years, you have

fome Advantage in carrying it on eafily
by the new Scheme ;° but this Advantage
grows continually lefs and lefs; and if a
‘War fhould not begin till after 12 Years,
it is certain the Advantage lies on thc
- {ide of the Old Scheme.
- I havetired you, Idoubt, wi_fh'C‘Om-
- putations, which, not being carried to
the greateft Nicety, may, by fome, be
thought little to the purpofe; but I beg,
. you wouldremember, that L having under-
valued the Old Scheme,and overvalued the

New, they ferve my purpofe, as well as the

moi’caccmatc Calculauon. Ithmk,l have
o {ct

/
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fet the Advantages of the New Scheme in

a fofficiently ftrong Light. - 1 have fups
pofed it ready executed ; nay, I am wil- -
ling to {uppofe the poflible Eafe arifing
from this Scheme adtually given. Many,

would think this a very largé Conceflion,

Experience fhowing that other Caulfes, ‘y
‘befides War, can fruftrate the beft Parlia-
mentary Defigns. But after all, what

doés the Benefit amount to? You eafe

‘yourfelf alittle now, to {mart the lon-

ger hereafter do what you will, if you
continue to aé&t with a conftant Regard to

Parliamentary Faith and Credit, (as I
hope and believe) this prefent Eafe will

one time coft you above 3 Millions an-

“nually for feven Years 5 if you pay lefs

yearly, you mauft pay the longer.
From what has been faid, I may venture
to conclude, that the Advocates of the

‘New Scheme have beén far from proving

its Excellency, orindeed, thatis willon
the whole do any good atall. - I ‘may

‘dlfo lay it down as a Maxim in found
Politicks, that all Alcerations -of Property,

deftitute of good Reafons, are wrong s

and that this Confideration alone furnifhes
a fufficient Reafon for continuing things -
~as they are. This makes me entertain
no Value for the Mew Scheme. The
| e ' Good

A, ey T T
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Good is precarious 5 the Private Evil, if
not the Publick, certain. But as its Ad-
vocates have expatiated much in its Praife,
it may be worth while to conﬁdex a few
more of their Topicks. |
They fail not to enlarge much on thc

‘Benefits: of low Intereft, calling it the

Parent of Art and Induftry 5 and hence

of Riches. I cannot help thinking, there
is a fmall Miftake in this political Genea-

logy. 1 imagine it ftands thus; Liberty
is the Parent of Art and Induftry ; At
and Induftry of Richess and Riches of
low Intereft: fo that low Intereft, where

it is natusally and really fo, and not no-

minally by the Force of Laws, “may be

taken as the Effect orasa Sign of prefcnt ~

Riches, but not as the Caufc, and as
to the Contmuatlon or Increafe of Ri-
ches, itisnot fomuchasa Sign.  If low
Intczc[’c were aneceflary Caufe of increa~
fing Riches,. as fome have aflerted, it is
plain, a rich Nation could never grow
poor. This Confequence, tho’ ¢ontrary
to Experience, will not fartle the Advo-
cates for low Intereft, becaufe they may
attribute growing Poverty to other Cau-
fes. Beit {os but will they fay, that

lowering of Intereft, cither naturally or

amﬁc;ally, in wholc3 or in part, will ne-
r ceffauly

(15)
ceﬁanly deftroy thofe other Caufes, if not,
from what Principles do they venture to

“affert, a Nation muft be enriched by low-

cring its Intereft ?

, It would lead me too far, or elfc I
* fhould be very much difpos’d to maintain

a political Paradox, that a Nation may
poflibly be fo rich, that, in the courfe of

. things, it muft grow poorer, unlefs it for-

‘bids all Commerce whatfoever with its
Nelghbouz,s, but I wave this. From
Experience, it appears, that Englend and
‘Holland made the {wifte(t Progrefs in

4 'Riches, when Intereft was high. With re-
¥ gard to Holland, no body, who has read

' thexr Hlﬁory, can be ignorant of this;

- and asto England, befides other Evidence, -
Thave an Advocate for the New Scheine

on my fide, who afferts, the Balance of

Trade to be againft us, and confequently
that we grow poorer, altho’ Intereft be
“lower now than it was fome Years ago.

Thefe general Rofitions concerning > In-
tereft may poflibly feem 1mpeitment to

~ the Point in hand, becaufe it isnot about
low Intereft in general, butabout lower-

ing of Intereft on the National Debr,
that the Debate arifes : however, as Ifuf-
pe&t, many are mif-led by vague and ge-

“neml Affertions of this kmd I thouoht

it
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it pot quite amifs to trouble. you with
a few Lines on this Head. B
Lowering of Intereft on the redeema-

- ble National Debt, is {aid to be for the

Benefit of the Publick, which no Man
can oppofe, but through Selfifhne(s and
want of publick Spirit.. Iam fure, Sir,

if Ideny the Benefits of this Redution,

and am miftaken, it is from neither of
thefe Caufes, but only from pure Igno-
rance and Dulnefs of Apprehenfion. To

~ clear up the:Point, I defire to know

what is meant by the Term Publick ; is
\ y

- it taken forall Natives of this Ifland: col-

le€tively ? be they Creditors to the Go-
vernment or not ? or is nothing meant

~ but thofe who are not Creditors to  the

Government ? - If it be taken in the firfk
Senfe, I deny the Reduéion fo far as it

affeéts Natives;- or thofe that live in Eng-

land, to be a pnblick Benefit, and muft
infift on good Proofs; till thisis done, I

«<an have no Reafon for aflenting to the
‘Reduction. If the Word Publick, be
taken in a Senfe exclufive of theCreditors,

I only defire a good Reafon, why they
thould not be confidered as Part of the

Publick. Once more, Sir, I mufi beg

leave to trouble you with Numbers ; the
Friends of this Scheme ftate the Savings

| (17) o
by the Redu&ion, to be 430,600 /. 6f
which 100,000/ is fuppofed to go to
Foreigners; (how truly I knownot:) theit
Cafe being different from that of the N a-
tives, it fhall be confiderd feparately
by and by+The remaining 336,000 7, is
paid by the Natives, who are Creditors

- at the Expenceof s s. in the /. eacli; for

this, it is fuppofed, fome cquivalent Tax
is to be immediately eafed. What Tax, is
not faid 5 fuppofe the Land-Tax: Then
330,000/. is the Amount of that, at 8 4.
in t he Pound  valued Rent, that is not
above 4 4, of the real Rent; fo that to
fave the Land-Holder 4 4. in the/. you
take 5 5. intheZ out of the Creditors
Pocket. This would be very unequal and
hard, fuppofing they could all afford it ;.
but as many would be ruined by it, Iam
perfuaded, there arc -few Land-Holders
in England, that would not be atham’d .
to call -this a Publick Good: You fee;
Sir, I dont compute the Eafe of
1,800,000 /. per Ann. that is the pre=
tended EffeCt of the New Schemre, hav-
ing already taken notice of that, and
thown it equally attainable by the Old
Scheme. | o S
This will ferve to fet what is faved by
the Redution of the Native Creditor in
b o %
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a clear Light 5 as to the 100,000/ faved

from Forcigners, it muft be allowed its
Weight: however, lcannot agree to the

Neceflity or:Expediency of it, without |

further Proof. As to the Neceflity, thofe
who maintain ir, have unwarily entangled

themfelves with a Contradi@tion . They

pretend, that, by faving this Money, you
may regain the Ballance of Trade, which,
with Mr. Yofbita Gee, and fome eminent

“Merchants, is fuppos’d, of late Years, to

have been againft us; and they add, that

. the Intereft of the National Debt ought

to be lowered, becaufe the natutal Ufe of
Money in England, is now lefs than it
was fome Years ago. If fo, it is plain,

that Money muft be more plentiful now
than formerly 5 and as Money does not.
grow in England, it muft come in by the

Balance of Trade. Confequently -this

muft have been on our fide, and that very

confiderably, to reduce Money, ina few
Years, from 5 and 4 to 3 per Cent. as
they pretend iris now. But the fame
‘Gentlemen fay, the Balance is againft us,
tho’ it was for us not many Years ago.
~ This, Sir, you fee, is a plain Cdntra-
di¢tion. Therefore cither the Balance of
Trade is not againft us, and confequenta
Iy any Argaments drawn from the Topiclg
| : of

( 19)

of the neceflity of regaining it inconclu.

five 5 or if the Balance of Trade be a-

gainft us, the natural Ufe muft be rifen
and not fallen; fo that the Neceflity of
a Redudtion, from this reafon, difappears :
let rhem take which fide they will, this
Sheer-Anchor of the Caufe is loft, =

The Argument brought for the Necef
fity and Poflibility of a Redu&ion to 3

per Cens. is,‘That the natural Ufe of Mo-

ney isno more than 3 per Cent. By an
Argument ad hominem, 1 can prove it
above 4 ;5 becaufe it was 4 at leaft,
a few Years ago 5 and the Balance of
Trade having, according to thefe Gentle-
men, been againft us, the plenty of Mo-
ney is decreafed, and thé Iatereft of Mo-

ney rifen, therefore it muft be above 4 per

Cent. Butthe 3 per Cenr. Annuities beag-

‘ing an advanced Price, {iy they, the natu-

ral’ Ufcﬂcan‘not be above 3 per Cenr. 1
muft ask, Is the whole Price of the 3 per
Cent. Annuities owing to the nataral Ule

~of Money, or isit not ? If it be, explain
why, whenthe 3 per Cents. were at par,

104, 106, the 4 per Cents. were not at
1333 1384, 141, or nearly fo, if the
whole Price be not owing tothe Intereft

- they bear, but to other Cauits ; thea, till

D2 you

R R e T e e
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you prove how much is owing to onc
- Caufe, and how much to others, nothing
“is proved concerning the value of Inte=

reft; therefore the Principle is preca-
rious, and all that is built thereon falls
‘to the ground, ,

The Value of Money muft be different
to thofe who live on their Income, and

“to thofe who muft have Money on de-
mand, or at a fhort .warning to anfwer
the Calls of Trade 5 in this laft Cafe, Peo-

ple will be content with a lefs Intereft,

- and a Security which afforded no Intereft
atall, might, for the fake of Safety and
Eafe of Transfer, bear a Premium. This
is the Cafe of the Bank at Amflerdam 3
he that puts in his Money there, gets no’

- Intereft, nor can he demand the Princi-

-pal after a fhort term (fix Months, I think)
but he may carry his Obligation to Mar=

- ket, and fell it at an advanced Price. I
know, a great part of the advanced Price.

is owing to the difference of the Bank,
and common Computation ; but this is
a fixed Caufe, and if I am rightly in-

~ formed, amounts to no more than 4. per
~ Cent. whereas the Agio of the Bank is

higher, and flu6uates as the Price of our
stocks'in Eygland 3 tho’ not fo confide-
' S rably

SN

~fancy, are confcious that Intereft is not

( 21)
gably. Difcounting Bills of Exchange at 3

per Cent. altho’ it were very common,

would not prove the natural Ufe of Mo-
ney to be but 3 per Cent. a good Bill of
Exchange, befides the Intereft got by dif-

counting it, will ferve, on occafion, for.

rcady Mongy 5 and by the frequent turning
the Stock in this kind of Bufinefs, a Man
may get more than by lending it to the
Government, ) |

Some Arguments might be brought to
confirm what I advance concerning. the
Rate of Intereft, from the Price of other

Things regulated by that rate 5 as Money

lenton Mortgages,Jewels,-Platc,and' other -

Pledges, the value of Annuities forYears,
Life, or Lives, &¢. Thefe, I thould think,
would be better Standards to judge of the
natural Rate of Intereft, than the Price

-of Stocks fluGtuating much from other
‘Caufes. From thisit would feem, as if

the natural Ufe of Money in moft parts

of England were rather above than under-

4 per Cent. So that the Complaint made
by fome, that the Creditors enjoy far-be-
yond the natural Rate of Intereft in Eng-

Jand, {eems groundlefs.

- The Promoters .of the New Scheme, I

{o
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‘already faid.
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fo low ‘as they pretend, by their Offer of

making the Sums fubfcribed irredeemable
for 14Years. Where would be the neceflity
of this, if Money wasat 3 per Cr ¢ 1 have
already obferved, that the making the Debt
irredeemable for that Term, is likely to
over-balance all tlic Good, faid to arife
to the Publick, from the lowering of In-
tereft, and Iimagine it muft prove a con-
fiderable Lofs to the Creditors, in cafe
we fhould be engaged in a War, before
the 14 Years are elapfed.  So that if we
have a War before 12 or 14 Years, the
new Scheme, from this and other Cons
fiderations, is bad for the Creditor;-and
if the War happen after that Term, it is
bad for the Nation. This 1 hope will be
fufficiently evident from what has been

It has been afferted that the new
Scheme will eafe the Manufa&turer, and
by that means encreafe the Trade and
Riches of the Nation. I thould be glad
to fec a Computation of the Difference
of the two Schemesin this Article. It is
plain from what has been faid before,
the one has the Advantage at one time,
and the other at another. Bur I would
humbly fubmit it to the Confideration

of
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of the Legiflature, whether throwing,
Trade open to all, and abolifhing many
old Laws and Cuftoms that reftrain ir,
would not do more good in this Refpec,
than can be expelted from either Scheme.
Some few other Reafons have occur’d

- to my Memory, not unufually alledged,

to engage Land-holders to wilh for, and
the Creditors to acquiefce in the Reduc-
tion. The Price of Land will rife, fay
many : They may find themfelves mif-

taken, efpecially if they imagine by the

New Scheme’s taking effe@, that the

Price will rife to 33 or 34 Years Purchafe.

Mr. Locke has already expofed the like
vulgar Error. Befides, if the Price of
Land fhould increafe, who would be the
better? not he that does not fell his Eftate ;
and he that does, ifhe gets more Money,
at.the fame time muft have it at lefs In-
tereft 5 which, if his Land felis at 334

Yecars Purchafe, lcaves him but where he

was; if he fells it for lefs, his Income

decreafes.  As to the Publick, it is plain

it gets nothing by raifing the Price of
Lands, unlefs Foreigners were to buy ;

but a high Price would never bea Temp-

.;ta_tion to them,even tho’ there were no bad
Titles for want of Regifters, nor any legal
o Im-~
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- Scheme which way I willy; the Sum total
o Schene of
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Impediments to their purchafing. If the

Intereft of our Funds were to fall to £ or
% per Cent. he would be mightily miftaken

~ who {hould expect 200 or 400 Years Put-
* chafe for his Eftate. |

The Motives ufed to perfuade the Cre~
ditors of the Advantages of the New -
Scheme, have no better Foundation.

The Annuitants are told, thac by be<
ing paid off 1,000,000 /. every other Year,
and buying in at an advanced Price,
they would lofe as much as by the New
Scheme: This is a Miftake, unlefs the
Premium were 25 per Cent. In that Cafe,
indeed, an Annuitant who has 1,000/
Stock; and is paid off. 100 /. can re-pur-
chafe but 80 /. {o that he lofes 20 /. every

“twd Years, which is equal to what he will

lofe by the Redution of Intereft from 4
to 3 per Cenr. But if the Premium be
lefs than 25 per Cent. as it is at prefent,
and as it will in all probability continue
fome time, and may be much lower, in
cafe of a War, itis obvious that the An-
nuitants muft lofe more by the Reduétion
than by being paid off a Million, every
two Years.- S

‘In fhort, Sir, let me turn this new

(a5 ) ~
of the Good appears to be the 1 per Cent
faved from the foreign Creditors, and thi;
isnot fo confiderable as it may {eem at
firft fight 5 for to vingage the Creditor to
accept of a fes Intereth, you conisive a
Method to keep your felf longer in debr.
I carnot help Ehiﬁk}ing, that the evil Con-
fequences arifing from making upwards

- of 41,000,000 /. irredetmable for 14

Years are fo great, asnot to be compen-
fated by the Reduion of Intereft, This

leads me to take notice, that the firft.

Scheme propofed in the Daily Fournal,
Is not near fo bad as that which fome
have imagin’d an Improvement on ir.
Ina word, the lefs irredeemable Debt you
have, the better. SERTI
Hence I fhould imagine, it would in

cvery refpe& be better, if Books were
opened to Fakc in Sublcriptions at 35 per
C{nt.‘ you might, withour allowing any
thing to be irredeemable, foon get ; large

Sum of Money ; if fo, let it beapply’d, as

faft as poflible, to reduce the Debts- ftand-
g our at an higher Intereft. This
would improve the old Scheme, - and
might naturally, and by cafy degrees,
bring the Interelt of the National Debr,

S E Coy a
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a few Yeats hence, even lowerthan '3 per
Cent. 1 don’t in the leaft queftion, that
if this Method was clofely purfued, and
the finking Fund applied as it ought,
that in fourteen or fifteen Years, . the

‘National Debt might be reduced to

20,000,000/, at an Intereft of 2%, or at
moft 3 per Cent. This Debt would fit
fo eafy upon us, that it would be no great

‘matter; tho’ it were reduced no farther.

Some arc of opinion, thata further Re-
du&@ion would do more Harm than Good;
how well they are grounded in this, I
know not. ~

Another Motive for a Redu&tion of no
more than & per Cent. arifes from Com:-

paflion 5 largeand precipitate Reduétions

of Intereft caufe great Diftrefs and Ca-
lamity. To fay that this ought not to
be confidered, fince ‘what the one lofes,
the other gains, is talking much too

loofely 5 for, altho’ in this Cafe, the Sum
total of Money remains, it is certain,

the Sum total of Happinefs does not.

I am fure, Sir, I have tired your Pa-
dence. If 1 had more Time, I would
cranferibe my Leteer, and abridge and

D polifh

(27 )

polifh it as I went on; but rude as the

Draught is, I hope you will receive it as
" a Mark of ;the E.fteem of,

SIR,
'\Toz;r‘Mo/t' Obedient,

“and Moft Humble ,Serva}zt.



POSTSCRIPT:.
l ’PON fecond Thoughts, I find, I

have allowed a great deal too much
in favour of the New Schemec, by ad-
mitting 100,000 /. per Annum f{aved to
the Nation from foreign Creditorss on
the contrary, T find, . that the New
Scheme will carry out more Money on
the whole than the Old. This will feem

a Paradox, but Figures will fhow it true.
I{hall ftate the National Debt as before

at 47,000,000 / and the Annuity paidto

- difcharge it, 3,030,000 /. Then if, for in-
ftance, the foreign Debt, reduced from
4 to 3 per Cent. be 10,000,000 /. you'll
find, thatas 47 is to 10, {0 s 3,030,000/
0 644,681 /. the Annuity paid to Fo-
reigners 5 which, by the Old Scheme g0=
ing out of the Kingdom, annually for 25
Years, makes in all 16,117,025/, By
the New Scheme, 10,000,000 /. being
irredecmable for r4. Years, aothing goes

out but the Intereft on 300,000 /. per

Annum. This multiplied by 14, gives
4,200,000/

1 ought 5 or that you will get

. either. :
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4,200,000 /. but the National Debt, at
the End of 14 Years, will be - above
41,000,000 /. and the Annuity muft be
3,030,000 /. (If'you makeitless, you muft
poftponethe Payment of your Debt, which -
may as well be done on the Old Scheme.,)
Then as41isto 10, fois 3;030,000/. to
739,024 /. This muliiplied by 18, the
Time neceflary to pay off the Debt ac-
cording tothisScheme, 8ives13,302,432 /7,
adding this to the 4,200,000 Z that muft
g0 out during the firft 14 Years, you’ll
find 17, 502,432 /. for the Sum carried

~out by the New Scheme, which is

1,385,407 /. more than by the Ol4. So

that it appears, this much extolled Saving

to the Nation, is a negative Quantity.

Let no Man obje&, that this is but an
imaginary Evil, the Money of foreign.
Creditors being advantageous to the Na-

‘tion 5 or that on the Old Scheme, the

Sinking Fund will not be applied as it -
Money
cheaper than 3 per Cent. at the Expira<
tion of 14 Years, Thefe, and the like

| things, may be faid on both fides, and

therefore cannot fairly be brought againft -
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I conclude with obferving, That the
Wa of Reafoning here made ufe of,
lays the Advocates for the New Scheme
under a. Dilemma, with regard to the
Native Creditors. Either they oug,‘xt to
be efteemed Part of the Pubhck ornot;
if they be Part, there can be no pecunia~
ry Lofs on emher Scheme s - but the New
will produce-a great deal of puvate Cala:
mity s if they be. no Part of the Pub-

lick, then the Publick lofes upwards of - &

4,000,000 £ by the New: Sdmmc, beﬂde
1,385,407 y.ﬁxg@md to Foreigngis.” As
.to'the Lofs indced arifing by rhc Mative
Creditors, T readily agree. with any: one,
"lh(h Ag 1s. mcrdv nominal ; but for: &he _
1,395,407 Ztabe exported to I‘Qrew?eks, f
1 nuft infift; -;i.iuu. it is real, mnlefs itean
be - proved, ,..133:, oy the' New wcmmc,
the Nation will mab}ed to: gam AR
f*qual Sum to bc |




