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IT is w'ith the utmoft diffidence that I commit thc‘ '
following theets to the prefs: 1 am fenfible that the
. difcuffion into which I have entéred, is of a nature

too abftra& to afford general entertainment; thofe,

therefore, who take up publications of this fort with

~ aview of being amufed with fallies of wit,- effufions

of fancy, and elegance of ftyle, or gratified by .per-
fonal anecdotes and fatirical ftrictures, will throw this
pamphlet aide with difguft and difappointment. It

will be countenanced by no political party, as it

~courts the patronage"of neither, The Author has

dclivered his‘fentimen_ts with the freedom of an inde-

pendent man ; and though his opinions may be erro-
neous, they are, at leaft, fincere. To commit them
to paper was the employment of a few leifure hours

in a retired fituation at a diftance from the metropo-

A2 : lis.
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- lis. They were thrown togethet on the fpur‘ offhe

occafion, and might certainly have been lefs imper-
fe&, could the Author have had accefs to books or

authentic documents on finance. They have been -

commumcated to one ﬁngle friend, whofe approba- -

tion of then gencral tendency has induced the writer

to {fubmit them to the candour and mdulgence of the
Pubhc. ' .

Nov. 1, 179’8‘.‘ a

. THOUGHTS
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IN the prefent exhau{’ced ﬁate of thls counn y, when

: fupphes muft be raifed, and- burdcns lrnpofed to.

an enormous amount,- €Very reﬂc&mg mmd will na- |
turally beftow fome degree of .attention on the moft.
eligible means of anfwermg the prefent exigencies,

" and providing for the public -neceffity with the

greatef’c eafe .to the people, and the leaﬂ: poﬂible

~danger. to the national credit.  Nay, it is a {ubject

which muft ultimately force itfelf upon the confider-.

- ation of the’ moft €arelefs and inattentive. Millions o

cannot be raifed without being felt ; nor is the pref-

~ fure of taxation fo light as to efcape the notice .of thofe

who are fubject to its operation.

Independent of Miniﬂers; and uﬁcbnnéé’ted thh

: Oppoﬁtlon, it is my intention, in. the following
~ fheets, .to offer fome thoughts en the financial ftate of

» thxs country, with reference to the mode of raifing

e ~the .
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the f’upphes, and makmg provxf on for the feventh

year of a war, as unexampled in its expenfes as it
And as the obferva-
tions that I mean to {ubmit to the judgment of the
Public could derive no wexght from the name of a
man equally unknown in the literary and the polmcal
world, 1 thall leave them to-ftand or fall (accordmg

to the ftrength or weaknefs of the '1rorurnents on which-
they are founded) in thc {hape of an anonymous

pubhcatxon.

Though any difcuffion of the jultice of the prefent

war, or the conduct of his Majetty’s minifters, is fos

reign to my purpofe, I will explicitly acknowledge,'

that, in my opinion, mlmﬁers were the authors, “and

ought to be made to anfwer for the " calamities in

which the country is involved. Not only are its re-

fources exhaufted by the profuﬁon with which they

have been lavithed to fupport the operations of this -

dlfa(’(rous war, but every opportumty has been fouorht,_'
“every. pretence has been laid hold of; to deteriorate

the conttitution, and rob the fubjeé‘t of his deareft

nghts. The freedom of the pref's, the right of peti-

tioning, and the liberty of fpeech, have all been the

fubject of minifterial regulatlons, which have mate-
rially abridged, if not totally anmhnlated tbefe ineftis

mable pr1v1leges.

But when ‘the patrlotlc ardour and glowmg elo- .
quence of a Fox; the animated arguments, the for- .

cxble w1t, and claffic elcgance of a Sheridan ; and

‘_thc f

oy
the- légal abilities ‘arid  conftitutional exertions of
an Erfkine, have been fruitlefsly difplayed ; : when
the umted fplendour of their talents has proved too

“weak to wedn the pesple from thé confidence which

they have fo injudicioufly placed in ;he authors  of”
their misfortunes ; it would be the height of pre-
fumption in me to imagine that my feeble pen could
effet what their tranfcendent ablhues have been un-

- able to accomplifh.

I have thoucht it, however, the more adv:fablc

to give fome account of my polmcal fcnuments, be-

caufe the following obfervations rather tend to recom-
mend the proje& which mmxﬁers are fuppofed to
have in comemplanon ; andifI am allowed any cre-
dic for candour or ﬁnceuty, the explanatlonl have

, gwen of my fentiments will preclude any fufplcxon :

that my judgment can be wa.rped, in this m{’cance,‘

by my polmcal prqudxces, or influenced by an at-

tachment to thc ‘men now in ofﬁce, whofe meafures

in general no man rcprobates more warmly than
yfelf

“The moft material que{’uon that prefents 1tfelf 1s,
whether it is moft expedxem to pexfevere in the ufual <
method of fundmg?’ or, whether it is eligibleto have
recourfe to fome more wgorqus fyf’cem of taxation,
which, by raifing the ﬁxpphes within the year, or
providing funds for the liquidation of the whole fum
wnhm a few years, will pxevem the accumulauon of

- the
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‘the permanent debt,  and the confequent degradatxon
.of the publxc funds ¢

A

- Ivwas the oplmon of our ance{’tors, that when the

| national debt fhould amount to an hundred mtllxons,'
~ the country would be undone, and a bankruptcy
~ muft enfue. Their more. eullghtened pofterity, who

are in the habtt of providing for the intereft of above

" four hundred mllllons, Jaugh at the fimplicity of their |

forefathers, and wonder at their narrow and illiberal
notions of finance. It may, however, be reafonably

fufpe&ed that this contempt of the fagacity of their
anceftors is rather the fuggeftion of felf-concext than :
‘the refult of profound inveftigation. - It 1 is very pof- |
‘fible, that under the circumftances of the country at -
‘that time, a debt of ore hundred rmllxons would have

brought the nation to a ftate of bankruptcy ‘and that

it may now, under different circumftances, be able:

o prov1de for the intereft of four hundred millions.
Even atthe clofe of the American war, if an addition
‘had been made to the. national debr, equal to that
‘which bas taken place during the laft fix years, thc
country muft have funk under the wexght.

B ; the pre{'ent annual income of the peOple is four

times what it was in the days when that idea prevailed

‘among our anceftors, it will follow that we can pro-

~vide for the intereft of four hundred mxlltons with at

leaft as much famhty as they could for the mteref’t of
" one hundred ’

But

( 9 |
But in order to enable a country to bear a weight
of taxation, which will produce four times what it did
befoxe, it is not ‘neceffary. that the public income of
the nation fhould be quadrupled. The augmenta-
uon of mcome may be elther real or nommal, it 1s

real when it proceeds from : an mcreafe in the produce ‘

of the country, 'whether occaﬁoned by the improve-,
ment of land, or the extenfion of manuﬁé’cures and
induftry : it is nommal when it is occaﬁoned by a rlfe
in the money price of commodmes, or, more pro-
perly,, by an a‘lteratton in the valu_e of money

When the augmentatlon proceeds from tho latter

‘caufe, the excefs of taxation can be raifed only m

proportion to that augmentatxon.k If a ‘man of an

‘hundred a year . ﬂlould have his income doubled

but find the price of every commodity enhanced in’
the fame propomon, he is not richer than he was be-
fore, hlS two hundred pounds reprefentlng no crreater

- quantity of commodmes than he could before pur- "
chafe with one hundred ; the nomtnal amount of his

contubuuon xs r:ufed but the propomon Wlll remam
the fame. ' :

When, on the EOntrat'y; the augmentation in the
income is owmg to an increafe of the real wealth of
the nation, " it will enable the people to pay a greater

| ploportxon of their income towards the taxes. If aman

of an hundred a year fhould find his i income doubled

* without any material alteration in the price of the fe-
,veral articles- of confumpuon, he could, without dif-

E o treﬂino'

’
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| trefﬁng hlmfelf afford to pay much more than doubic

hlS former conmbutlon.

' Asthe augmentatxon in the incoriie of this coantry

proceeds partly from onie of thefe caufes, and partly,

from the other, it may eaﬁly be accounted for how

the nation may be enabled to provide for a debt four

times heavxer tban it could have borne ata former pe-

riod, though its agg regate mcome (hould not be -

quadrupled

'lhc 1mprovcments in agncultule, commerce, and
manufd&ures, have added confiderably to the real
riches of the countr y ; but the nominal price of con-

' 'ﬁlmable amcles has . hkeWIfe been mbuch enhanced
owmg prmcxpally, as | concexve, to the progrefs of
' caxauon. .

After coni‘ dermg, thh fome decree of ~ attentxon,v

the nature, progrefs, ; and tcndency of our financial
fyi’tem, I am induced to lay it down as a general, i if

not an- mvamabie pofition, that all taxes fall ulti-

ma:eiy on the confumer. Some taxes, fuch as that
on hair-powder, carriages, horfes, poﬁ—horfes, fer-
vants, and moft of the ﬁamp~outxes, are immediately

Jevied upon him. They have this advantage, that

the whole of what is paid by the individual is applied
to the public fervxcc ; butitis, ia. oeneral, paid witly
pamcular reiuétance, becaufe it comes in the fhape

 of a dire@ contribution : this, however, is not per-
B haps 2 real objeé’tlon to that mechod of taxation, as-

th_f_:

( u )

the unwillingnefs of the people to pay is fome check

upon the prodigality of a profufe minifter and a
compla.xfant paxhament. :

s

'The money’ raifed by wﬁ‘y of et}ﬁoms aﬁd »ekéife;' .\

though advanced by the merchant or manufa&m er, -
is ulnmately pald by the confumer 5 and the amount
of the’ duty is fo identified thh the price of the. com-
modity, that the purchafer is fcarce}y {enfible that he

s paymg a tax ; he however pays not only the taxj

but the proﬁt of the merchant or manufz&urer upon
that tax ; fo that if this method of taxauon be more

palatable, it is likewife more expenﬁve and as the
_commodity often paffes through feveral hands before

it reaches the confumer, he has frequently the Py ofits
of many dealers to defray ; thus, the 1mporru of
wine fells it to the wine-merchant, who fupplics the'
vintner
Nor are the profits of. the feveral dealers unreafonaole.

- If the importer pays 20/. fora plpe .of wine, and 401

forthe duty, the capital emp]oyed‘on one pipe would
purchafe three, if the wine were fumje& to no duty ;

he muft therefore, according to- every commercial
principle, make as much profit upon one pipe as he
would otherwife upon three... The merchant and

“vintner muft likewife have theu* proﬁm before the

gentleman can drink the wine at the tavern.’ - Com-
binations have fometimes been formed to advance

the price unreafonably upon the confumer, but the
free fpmt of competition will not allow fuch pxa&lces

2 L o "tO

at whofe houfe the- confumer drinks- i ife
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to be either frequent or lafting, u

unlefs they‘are fup-
ported by monopoly or exclufive prrvﬂeaes.

‘The land-tax has always been conﬁdered as an ex-

ception to the rule [ have laid down, and -as falling
'excluﬁvely on the landlord.
 giveitas my dec1ded opmlon, that- if an equal tax
- were laid on land accordmg to the 1ental the land-
lord would, in procefs of time, ‘transfer it to' the

T will not heﬁtate to

tenant, who would throw it on the confumex, by ad-
yancmg the price of prov1ﬁons. But the land-tax,
as it {ublfifts at prefent, is {fo unequalin its operation,
and fo different from.its, original fpirit, that it is very
difficult to afcertain its tendency. - The orxgxnal defign
of that att was to levy a general-contribution on .the

, people, ac:cordxnor to. their property, ‘real and. per-
fonal ; but as a fixed fum was laid on every diftrict,

and.the inhabitants. of ‘each” diftrié allowed to levy
it in_ the manner maft agreeable to themfelves, its

éxecution was extremely irrégular at_ firft; and time
“and progrefﬁve alterations in the proPerty of the

kingdom have. rendered it {till more unequal. " In
general however, it is levied almoft exclufively upon
land and houfes, and’ has confequently been deno-

. mmated the land-tax,

As it was ongxnally mtended to operate as a con~

o trlbutron on'every tman’s income,- -and was moderate in
' dts amount, It is probable that it affected every: indi-
vidual ‘who was affefled to it in the fame manner as

Ihe tax on Camacres, &c. or the late aﬁ'eﬂ'ed taxes.
As

'fex red by the trader to the confumer :
Afubfift leales, the landlord muft bear every addi--

(13
“As the burden increafed, and was found to be in rea-
lity, as well as in name, almofk an exclufive tax
upon land, it was natural for the Jandlord to endea-
vour to exonerate himfelf of the burden by raifing

his rent Thls, however, could not be done w1th

Whele there

tional bmclen ;- befides; landed property ‘being di-
vided between a great number of proprietors, dif-
ferently circumftanced, it is not fo eafy for tliem to
combine asit is for merchants or manufacturers..
Since, however, it has been mvarlaoly fixed at four

~ fhillings in the pound, the landlord, knowmg ‘the
exa& amount of the burden, can fpecnlate with more

- certainty on the moft effe€tual mode of fhifting a part
_ of it, atleaft, from his own. [houlders, by raifing

his. rent on the tenant, leavmg hxm to mdemmf)
hrmfelf at the expenfe of the confumer. '

The orreat nfe wbrch ‘has lately taken place in

rents leads us to fufpet that he has not been wholly
unfuccefsful in his endeavours, but it mu{’c at the
fame time be acknowledged that the land—tax is not
the fole, nor even the principal caufe of the rife in,
the rent of land ; it may be owing, in fome, degree,

tothe increafe of the real zvealt/o of the country ; but

in a rnuch greater proporrxon to .the mcreafed €X~
penfe of lxvmg, from the augmentatxon of the #o-
minal
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miinal puce of commodatzcs, as 1 ﬂmll hereaﬁer havc’
occaﬁon to fhow. . o ‘

Thc tax npcm houfcs and wmdows feems to par-

take part}y of the nature of a perfonal impoft, and

partly of that of a- land-tax; and, from the inequality

of its application, - falls in fome cafes upon the pro-'
- pnerox, more heavily than the land-tax itfelf, = As it

1s paid by the occupier of the houfe, it is ataxon the
confumer; but if it tend to lower the rcnt, it ultl-
mately affeCts the owner, a ' '

‘Th‘e acute‘ and philofophical Adam Smith, who

has thrown more light on the nature of the wcalth of
~ nations than any author living or dead, makes a dif-

tm&lon between what he calls the bmidmg rent and
the ground rent § and fuppofes that the former is not

affected by the tax, which falls partly on the ground-

rent and partly on the- occupxer. The diftin¢tion
appears to me more ingenious than folid. “The

ground-rent bears a very trifling  proportion to the

Valﬁe'of the houfe, except in fome particular fitua-

tions, {uch asthe metropolis, orin great ‘commercial

towns : and in thofe places the ground:rents are not
likely to fall, becaufe they enjoy the advantage of a

monopoly, and becaufe thofe houfes are chiefly in

the occupation of the commercial and manufa&urmg
part of the commumty, who cannot leave them with-
out great prejudlce to their buﬁnefs, and who have

it in their power to indemnify themfelves by an ad-
'vancc in the price of their commodities, for any ad-

'

I : : - ditional

‘ground muft always continue the fame.
therefore confider the fubje& in a fingle point of

( 15 )

ditional expenfe which they are obhged to 1ncur. Be-
» ﬁdes,that dlﬁm&mn can onlv apply to the ground-rent

of new houfcs ;- that of thofe already buile is fixed and
certain ; and a dzmmutxon in the whole rent muft fall
on the bmldmg rent, as that which is due on the

I fhall
view.

If an hcavy tax were Iaud on all houfcs ad valorén,

it would materially affec the proprietors of large and

coftly manﬁons, becaufe ‘people would remove into

 cheaper houfes: but by increafing the demand, it .
would raife the rent of low-priced houfes. In the fame
- proportion as it would diminifh the competition for

large, it would increafe that for fmall houfes ; the ag-

gregate amount of houfe-rent might remain the fame,
but it wodld be divided in a different maaner.

The tax on wmdows has very much funk the vzﬂuc

of old- fa(hzoned houfes, which, being built before the

tax took . place, generally have a great number of
wmdows, but it has, in the fame proportion, en-

hanced the rent of modern houfes, which, having
“been. built fince the duties were laid on, are con-
trived in fuch a manner as to pay §- much lower con-

aribution for the enjoyment of light.  What is loft

by one clafs - of proprietots is gained by the other ;
the lofs of the former is-owing, not to the: prmmple
of the tax, but the mequahty of its operauon. 3
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If the wexcrht of taxes fhould for a {hort ttme e
duce the rent of houfes, it would- dxfcourape

building ; and as, the houfes decayed w1thout belng
: replaced the compeutlon which muft arife in con{e-
_quence would raife the rent, till the hlgh price 6f

that rent would induce the’ bmlder to tum hIS caphai
into that channel. ' B o

~ This tax is certainly very unequal in its operation;

- it injures one clafs of proprietors ‘while it benefits

another ; but it  forms no exception to the prmctple
I bave laid down ; and the occupier, *upon the whole,
really pays the tax of the houfe he mhabxts. if the
tenant of a large houfe pays {'o'nethmg lefs, thatof a

{mall houfe pays more; and 1 am here confidering

the gerteral refult. - If ‘an heavy duaty were laid on

brandy, thhout any -addition to that on: rum, it

would give a great advantage to the dealer in ruom

over the brandy-merchant, and perhaps induce the:

latter to fell his brandy at a lower proﬁt, but it

‘would ‘not change the opex ation of the tax on fpirits,
~ which would {’cxll continue to be paxd by the con- R
- fomer. SR

‘Iﬂf we econfult . eicperience, and -appeal to undif-
puted fa&ls, it cannot be denied that very. heavy du-

‘ties have, within thefe five-and-twenty years, been

laid ‘upon houfes and windows ; ‘and that, in fpite of

thofe. burdens, not only o redu&ton has™ taken -

place in the rents of houfes, but ‘that they ar¢ now

: co;gﬁderably iynger than they ’ were before the 1mpof -
IR ‘ , : thﬂb

¢ 7))

tion of thofe’ duties. T will, I believe, be admit-

' ted, that they were never {o high as they were imme-
~ diately previous to the aflefled taxes; thie rent of

large houfes may have fuffered fome diminution in

confequence, but low- pmced houfes muft have rxfen ‘

in’ propomon.

‘f‘-(:

Some people will afcribe: thlS advanced rent to ‘the
increafe of the real wealth of the country; but I

attribute it puncapally to a rife on the nominal price

of commodmes, or a degradatxon in the Value of

: money, ‘occafioned: by the pxogrefs of taxation. It
~cannot be owmg to an‘increafe in the demand for
never were {o many 110u(es unoccupled as at the pre~ |

fent moment

- L admi't t‘hat'an increafe in the humber, elegance,
and magmﬁ*‘ence of houfes is a ploof of the increafe

of natlonal opulence, but the mere aug;mentatlon

of rent, unlefs occafioned. by an 1ncreafed competl-

tien, only proves an alterat!on in the value of mo- -
"ney.  Before the commencement of the prefent hof-

tilities, - houfes were ﬁartmg up in every part of the
kingdom : this branch of fpeculation was carried to
an extent unknown before, and which aftonifhed
even thofé who entertained the moft fanguine notions

of the richies’ of the country. But as foon as the war
"began to (hed its baneful mﬂucnce, and check the

progrefs of natlonal profperity, all thefe fpeculanons :
were inflantly. abandoned buxldmg was at a ftand ;

houfes”. remained unfinithed ;  and, converted into’

c . ruins,
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rtnins, exhibited a melancholy fpeGacle of defola-

tion. - But the war, had a very different effect on the
rent of houfes; for (except perhaps in a few places,

where competition was. diminithed by the. number

of new buildings) it continued- to rife -in mo& parts
of the kingdom, becaufe the nominal price of every
commodity was daxly increafing in confequcnce of

*,
me pxogrefs of taxauon

_T here
) Tlns 1equnes exphnatxon. I am very fenfible that t;le
war has Iowexed the rent of houfes, where it has diminifh-
ed the demand for them, which it has done in many }I)‘laces1
in confcqnence of the. ftwnatlon it has occaﬁoned 1;1 evefrez1
blanches of tr ade and manufa&uxes. It has hkeme caube
a diminution in the general demand by reducmg the number

of houfckeepers, owing principally to the great increafe of

the military eftablithment. No propelty is {fo much aﬂ'ebét-
ed by a failure in. the demand  as . houfes; their m;m er
cannot be leffened, neither can any, of .them be with 13:11
from the maxket. Yet, nothth{’candxnga dlmmutlon in the de-

tendency of the
" mand mey, in fome cafes, have countera&ed the v

_progrefs of taxation to advance their rents, they continued ‘rif-
ing in general, previous to the affefled taxes, except in t:hofe
places where the failure in the demand opelated more powerfully

~ than the oppoﬁte caufe. - It would be as unfmr to quote Nor-

wich on the one hand, as " Portfmouth or Plymouth on: the

other. If in places not materially affeted by the war the rent

of houfes continued the fame, my reafoning would ftand o’o;d
for the dmmmnon m the m>nera1 demand occaﬁoned by a reduc-
tion in the numbel of houfekeepers, would have lowered thellz
rent if it had not been kept up by fome other caufe ; and I t(;nn
i'lm warrantcd in faymg th’\t, .whexe the demand has not imi=
d to rife.. '
m(hed the rent has Lontmue
_ That the 1H‘eﬂ'ed taxes have lowered the rent of - houfes upo‘n
{ts on any articie
rer 1obable as all heavy impof]
the nhole, is very p! 5 o

(1)
There are a few taxes, fuch as that on au@uonS,

- and fome duties on' the tranafcr of prOperty, the ope-
ration of which it is difficult to afcertain : they fall

fometimes on the buyer, fometlmcs on the feller,

according to circumftancés ; ‘and it does not unfré-
quemly happen that both contribute toit in a certain
propomon. It mwht be faxd that a man_ would

not fend his goods to an auction, unlefs he’ thou<rht'

it would procure hlm an advantacre at lea{’c equal
to the tax he is obl iged to advance ; but upon the
whole, I confider the operation of tlm tax as depend-
mg entlrely on c1rcumf’cances. .

1 have hitﬁerto ‘chieﬂy :rénmrked_on_ taxes, as they
affe@ the price of the articles on which’ they are im=
mediately impofed ; but tl the evil does not end here.
‘When taxes are laid upon one, Of 4 few artlcles of
luxury, ‘thofe articles become dearer i ihl p:opomon
to the ‘duty 1mpofed upon theni; and the price of
other commodities continues the fame : for mﬂance,
if taxes were laid on wine, fpmts, and tea alone,
fthey would not aﬂ'e&: the price of other articles of
conﬁlmptxon ; but when they are. o multiphed as ta

will, by dlfcour'igmg the demand leﬂ‘en 1ts value~ efpecnally

. when, as in the pxefent cale, a ‘redudtion (‘annot be made in the
¢]uant1ty i proportlon to the dm’\mutxon in the demand. Thofe - -

partial caufes, however, which have lowered the. vaer of houfes
are temporary, and when once removed will ceafe to operates
the tendency wh1ch the increafe of taxes has, by Iowermg the
value-of  moriey, to-raife the rent of houfes as’ well as the pnce
of other things, will then ploduce its full effe, when no Ionger
counteracted by caufes of an. oppoﬁte tendency,

c 2 ’ - extend
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extend to a great number of the. neceflaries of life,

~they tend to raife. the nominal value even of thofe
articles wluch are not immediately taxed, the price
"of which is enhanced by the rc-aé’uon of the- dutles

lax.c_l on other commjodmes. :

Nexther butchers meat nor corn are taxed

the contrary, every exertion is made to keep them‘

at a low price; yet they haverifen to a price hitherte
unknown in this country. Thls has been afcribed to

fcarcrty, and to every caufe, e\rcept the real one, the

increafe of our taxes.. This, I am per{'uaded 1s
the true and efficient caufe, though perhaps the evil
may adimit of increafe or mitigation from other ad-
ventrtlous c1rcumﬁances. S

In order to be convmced of thls truth, let us ¢on-
fider for a moment, from what fources the farmer
prodnces the commodmes that hc fends to market,
and in what manner Lhefc drﬁ'erent fources are affe@t-
ed by the prefcnt heavy and mcreaﬁng preflure of
taxation. - 'Adam Smith derives the price of all com-
modities from. the rent of land thc proﬁ:ts of ftock,

and the waoes of la»bour;‘ to- thefe we may add a

fourth component part, rthe taxes pard to Govern—
ment, which con{’crmte a: conﬁdcrablc pa.rt: of the

o The

o I}t‘ may;bé ije&ed,f that, as:taxes are*o\riginaﬂly‘ derived: -

from one or other of thofe three fources of revenue (as- that

- profound and judiciqus writer obferves), I ought not to” have

. conft~

'

The very raprd and enormous accumulation of

taxes  within thefe twenty years has raifed the

greateft part of confumable articles to fuch a price,

that the landholder is not able to. preferve his flation

in life, unlefs he, as well as other dealers, can raife
the price of his commodity ; and we find, in confe-

"quence, that the rent of land is growing lugl1er every
day, and keeps pace, at leaft in fome degree, with

 confidered them as a diftin& component parrt of prrce : but I am

here treatmg, not of the original fources of revenue, to which
taxes are far from contributing, ‘but of their influence on the

‘nominal price of commodities, which they raife very confider-
-ably: and I may be able to fhow, that the augmentation whichi

they occafion in the price of things, whether by their immediate
or indirect operatlon, though advanced upon the rent of land,

the profits of ftock, and wacres of labour, ultimately falls, if

not entirely, at leaft prmcxpally, upon that part of ftock which is
converted into annuities. - Philofophically fpeaking, - there are

~only two or iginal {fources of revenue—the rent of land, and pro-

duce of labour ;- ftock is ormmally deuved either from the ong

or the other, or both : but after it is acrumulated, 1t becomes 1t—-

felf a very efficient and produéhve caufe of revénue, and com-

mumcates additional energy and aétivity to the other twoj it is
‘therefore very properly confidered as one of the principal ; fources

of wealth and revenue. In the fame manner, taxes, though

,dcnvcd from thofe three fources of revenue, evrdently raife the

price of goods, and may therefore be confidered as one of the com-
ponent parts of price, thougly they are pot the fources of reve-

nue. Commodities, before they are brought “to-market, mufk

pay a certain contribution to the ftate, as well as a certain profit

10 the manufa&urer; both of which tend to raife their price; of
" which they contribute two diftin& component parts.
in this inftance, differ .in principle from Dr. Smltx i I‘vlo_nly_

ef,mﬁde.r the fubjeé’t ina different point of view.

I do. nor, .

the.
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the advanced price of other commodities  there
‘may be paitial ‘exceptions 5 but I believe it will

be admitted, that it has rifen confiderably in general,

and-that the expitation of long leafes is confidered
as a fortunate circumftance by the greateft part of
the proprietors of land.” If the fa& be {o, this con-
~clufion will naturally fcllow, ‘that, as the rent of the:
land rifes, the produce of ‘that land muft rife in
propor;ion.‘

It will not be dede thatwacres have rifen conﬁdel-
: ably of late in all parts of -this kingdom ;-
fort of labour has, pcrhaps. more than any other
rifen in its price. A’ general effect cannot proceed
from a partial caufe; this increafe of wages muft be
~owing to {ome gener al caufe, which extends its in-
fluencé to all the labouring part of the: community.
It does not proceed from the growing ’
the natron, whrch, by mcreaﬁng the demand rai{es
the price of Ia,bour : on the contrary, the ﬁaomtlon

whlch ‘the war ha.s occaaoned in feveral of our ma-
nufa&ures, has, in {fome employmems, by leffening
the deraand for+ workmen, countera&ted, in fomcv :

‘degree, the operation of the general caufe, whicli
has raifed dre wages' of labour, almoft umformly, in
allTOthcr ,occupat’ions;. L | |

Ican afcrl be th 18 oeneral increafe o( wages to no
other caufe than the aucrmcm'rtron ‘which has taken
‘.place in the prrce of the neceﬂar ies of life; no man
wrll work unlefs he can procure a hvdmood by his
‘ 1abour H

the cheaper :

‘profperity of "
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labour ; as living grows more: expenﬁve, his. wages

muft be increafed : I mean,- this muft ulrzmately be

the confequence ; for it does not always immediately

follow; and many and fevere are the miferies the

poor endure, before their wages are raifed on a level
with their neceflary expenditure.” That the. ad=
vanced price of the neceffaries of '] life has rendered

‘an increafe of wages neceflary, has been {o generally

admitted, and univerfally felt, that the legrﬂature,
in {pite of ‘the growing burdens of :the country, have
lately found it neceffary to increafe the pay of the
army and navy, on the avowed motive, that. the

dearnefs of - provifions. rendered. it 1mpoﬁible for
tl 1em. to fubﬁﬂ: on thcu former ﬁlpend '

: :Now, it is evider‘it,' that the dire&t taxes paid by
the labourer; fuch as thofe-on falt,'-beer Cand]es,
foap, leather, &c. muft add conﬁdcrably to his ne-
ceffary expen{es. and if (as I am.attempting - to
prove) every article of confumption, ‘though not
dire&ly taxed, be raifed in price by the operation of
the prefcnc extcnded {yftem -of ‘taxation, his- ad-
vanced expenfe in the article of provifions, lodging,
clothing, &c. will be owing in a great meafure to
the muedfe ~of raxes.
increafed expenfe of hvmg, the farmer is obliged

to raife the labourer’s wages, the work he performs’

muft coft the farmer more than. it did when wages

_ were lower, and he muft, confequently, enhance

the price of thofe. pxovrfons which are the fruit of
the hufbandman’s labour, .~ . -

2 ‘ S | “The

If, in confequence of the

e
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'The rife on the rent of land, and auvgmentation
in the wages of labour, oblige the farmer to employ
a larger capital ; hisftock becomcsmore expenfive 3
his: horfes and cattle are dearer in proportion to the
“increafe in the rent of land 5 his dead ftock rifes in
priee according to thie augmentation in the price of
Jabour ; -and as the profits upon his ftock muft be i

proportion to the capital employed, the. increafe of

that capital has a further tendency to raife the price:
of provifions. If, in confequénce of taxes, the farmer’
pays more rent, employs a larger capltal and gives:
higher wages, he muft raife the price of the pro=

duce of his land in proportion to- the additional

charges he inc‘urs; and, though ne part of it .be:
fubject to an ‘immediate tax, the price of the whole is
confiderably enhanced in confequence of the preflure
- of the prefent fyftem of taxation upon the different

fources of his revenue, the rent of land, the proﬁts ‘

of f’tock and the Wages of labour.

T may be objected to me, that I reafon ina cncle,

and confider the fame obje& fometimes as; the caufe,-

and’ {fometimes as the effe& of that caufe : . thus it

may be faid, ‘that ia one place I afcribe the increafe
of ‘wages to the high price of provzﬁons, while in*
. another I reprefent this high price as the effect of the
The fa& is, that taxes’

advanced wages of labour.
‘have an adtion and re-action : it is difficult to point’

out the firft link of the cham ‘but what is the eﬁ"e&.
" The
mcreaﬁng expenfe of llvmor 1nduces the landholder'

at firft will often operate. afterwards as a caufe.

S

3
i
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to raife the rent of hls land, and the advanced rent,

in its turn, contributes to raife the price of feveral
articles’ of confumption.  If an augmentation of the

labourer’s' wages raifes the price of provifions,’ which’
are the produ& of his labour, the ethanced price

of provifions will render a further increafe ‘of wages

neceflary: ‘if, on the other hand, the dearnefs of’
provifions occafions an increafe of wages,’ this in-:
creafe of wages muft raife the price of provifions:
ftill higher : the re-attion will continue :till the

price of both has found its proper level. If taxes

have' this effeét on provifions, they muft- have the’

fame operation on all other commochtles, which can
be'derived from no other fource than the rent of land,
the proﬁts of {’cock or the wages of labmm. |

Such appears to me to be the natural tendency cf '
~taxation to raife the price of every article of con-’
" fumption ; and-my hypothefis is confirmed by fafts.
"A melancholy . experience teaches us, that a rife in

“the price of commodities has kept pace with the in-~

crcafe of taxes:. there are, certainly, fome excep-

tions ; but they are owing to particular mrcumf’cances

havmg countera&ed the natural operation of taxation.
‘Several of our manufa&ures, for m(’tance, are as

cheap, fome even cheaper, than they were when

taxes were much lighter, and the price of labour
‘But the low price of thofe
manufactures is owing to the xmprovements which -
have been made in the produ&we powers of labour,-l
by a proper divifion ; the greater fkill and dexterity
of -our workmen ; and the invention of machinery,
' D_va'whxch“

lower, than at pxefent.
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which, by abridging and facilitating the different
operations, ptoduce the fame quantity of work WIth
“much lefs expenfe of labour, and enable the manu-

faGturer to fell his goods cheaper, though he may
give higher wages to each individual workman. A
Wedgwood and an Arkwright have done more to-

wards the nanonal profperity, and the fupport of -

public ‘credit, than all the minifters and fatefmen
that ever exx&ed frorn the Conquett to this day.

I wﬂl 20, furthen, and comend that in propornoa
as our taxes raife the price of the commodities we
export, in the fame proportion will the price of
thofe we import from that market, in exchange, be
raifed to the confumer at home.: Pedplc Inay ima-
gine that it raifes the balance of trade in their favour;

but fuch an idea is founded on erroneous notions of

- CO[IIUJC(CC.

If in our trade to Portugal, we fell twenty yards
of broad cloth for 2¢/ and pay 20l for a pipe of
wine, it is becaufe twenty yards of cloth are fup-
pofed to be of the fame intrinfic value as a plpc of
wine; and that they both reprefent an equal quan-

- tity of the product of land, capital, or labowr. - If
by !aymg a duty of twemy (hillings a yard on the
exportation of cloth, the price of twenty.. yards
fhould be advanced to 40Z it could not be expedted

that thofe twenty yaxds fhould purchafe two pipes of -

- wme ; thc relative value of twenty yards of cloth to a
p:pe of wine ‘would continue the fame as it was be-

fore, .and the pnce of the wine muft be. raifed in,

I . o propcl~

(27 )

proportion, to enable Portugal to buy ‘the cloth,

Commodities’ muft be exchanged accosdmg to their
real value, not their nominal price; though we
fhould think proper to make ten guineas rgpl_efent'

20l. thefe ten guineas would not purchafe a pipé of
wine in Portugal becaufc we blOUGht them there
under that denommauon. ' , .

It may be urged, that, if my reaﬁ)'ning‘_be‘juﬂ,l
no apprehenfions are to.be entertained left the ad-

vanced ’price of our manufaures fhould drive us

from foreign markets, as by paying for the commo-

dities in proportion to the rife in our own, we fhall

- make 1t their intereﬁ: to contin'ué their dealings with. .

us. This may be the cafe with refpect to Rortugal,

where we in fome degree monopolize the market;
becaufe no country but England would give any '

tolerable price. for their wines, the value of which,
Iam perfuaded, is kept up more by the price they

give for our manufattures than by any demand or:
‘ ‘competmon thould Eng]and prohibit their import-

ation, they would not icll for half the price we glve
for them. - ' *

. But where there is a competition, the loweft price

will always regulate the market. If Portugal wines

~were univerfally marketable, the country which
‘would fell cloth at ten fhillings a yard, and take

their wine at 10/, a pipe, would be ‘preferred to that
which would give zol for the wine, but demand

twenty fhillings for the cloth. - In the firft place, by
R " D2 giving
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+iving the preference to the loweft puce, it would
cnable the merchants to. carry on their bufinefs with
half the capxtal which would. otherwile be neceflary:
beﬁdcs, the cloth is not. 1mmed1ate1y bartered with

the wine. The man who buys the cloth has no wine,

to {ell ; he will not give an advanced price for.cloth,
to enable the mérchant or farmer to fell his wine to
greater advantage, But, as Encfland is almof’c the
~only market for port wines, it is the intereft of that

country to buy our cloth even at an hlgher pnce than.

ihc ‘could purchafe it el(ewhexe, becanfe (he gains
more by her wines in her commerce | with us than the
Tofes by the cloth,

l*rance.
But, to return to qur fnb_}eé’c
the wexght of taxes, with a few exceptions, falls ul-

1mately on the confumer, and that they have a
tendency to raife the price, not ‘only of thofe articles

on which they are impofed, but likewife of all other.

commodities, which; though not 1mmedxately taxed,
rife in their nommal value: in confequence of thelr
mdme_& operauon. = : '

It may be qb]eé’(ed that, 1f taxes hwe no other ‘
tendency. than to 1a;fe the nominal price of goods-
and lower the value of H10nEY) they may, ‘wnhout,

any

Should France fupply her wuh
cloth but refufe to takc her wines, Portugal havmcr” k
no vent for the latter, could make no returns for the‘_,
cloth, whlch would foon ceafe to be 1mported from

I have, in the.
_courfe, of this inguiry,. endeavoured to fhow that

8
1
3
§
i
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any fenﬁhle inconvenience, be carried to any extent,
it hemg of very lmle confequence, whether the va-

Jue of a pound of meat be reprefented by ﬁ},pence

or fix (hillings, ‘while every other article of con-.
fumption, and the rate of every. income, are mcreafed :

in the fame proportion.  This i is a matter which re-

quires fome conﬁderauon.

It would appe'zr at ﬁr{’c ﬁght, that the amount of
annual raxes could not exceed, at leaft in any great

~ degree, the quantity of fpecie in circulation; and.
 that, if the money price of things were to be ten

fimes higher than it is at prefenc, a much greater

" quantity of {pecie would be required to.keep up the
' circulation.

The -invention of paper money has,
however, in a great meafure, obvxated that objec-

“tion 3 but.as the whole fabric of ‘paper currency is

founded on credlt it is liable to be fhaken, not only

:‘by the mxfcondu& or misfortunes of individuals, but

likewife on the event of any. public' commotion

 or natural calamity, which might difturb the tran-
~ quillity or endanger the. fafety of the ftate. It
muft be acknowledged at the fame time, that Go-

vernment, by. receiving: it in payment. for  taxes,

contributes in.a great degree to fecure its ﬁabxhty

’

It would nexther be . nfele{'s nor uninterefling, to .
inquire whether paper currency has any tendency to
4 It is with the urmoft dif-
fidence that I venture to hazard an opinion which
dlﬁ'ers cﬁ'ennally from that of Dx. Smlth, who was

lower the. value of money.

much



'

S (30 )

much bettex qualified to form a judgment on 1 the

fobje@t than 1 can ‘pretend to be.  With all defer-
encc to fo great an authority, I beg leave to fuggeft
afew arguments on the affirmative fide of the quef-
.tion,‘ which to' ne appear more than plauﬁble. |

It is umvufa!ly allowed and admitted by the

Do&or hxmfelf that the dlfcovery of America, by

mcreaﬁnv the quantity of the precious metals, dimi-

ni(hed _theu value. - But the value of gold and filver,
like that of other commodities, rifes and falls, not’

only according to their quantity, but likewife in pro-
portion to the demand there is‘for them in the mar-
ket. Had the demand for thofe metals mcreafed in
proportion to the augmentation in their qmntlty in
‘ confequence of the difcovery of the mines in Ame»~
rica, money would not have ﬁmk in value.

Thls 1s admltted by our author, who {ays, vol. i.

p 300, ¢ The greater part "of Europe was, duung
< this penod advancing in induftry and improve-
¢ ment, and the demand for filver muft confequently
¢ have been mcreaf ing. - But ‘the increafe of the
~« fupply had, it feems, {o far exceeded that of the
K demand, that the value of that- metal funk confi-

“ derably,” Here he acknow]edges, that the price

of filver had rifen, not merely becaufe the fupply

was mcxeafcd but becaufe it mcreafed in -greater "

proportion than the demand. He afterwards fup-
pofes that the furthcr deprecxanon of its value was
prevented bV the mc:eafe of the dcmand, though

D - ~  the.
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the quantity of the fupply continued to increafe.
¢ The gradual increafe of the demand for filver, or
« the gradual enlargement of the market, is pro-
¢¢ bably the caufe which has not only kept. up the

Kz value of filver in the European market, but has

« perhaps even raifed it fomewhat hioher than it was
¢ about the middle of the laft century.” (P. 415.)
If an increafe in the demand tends to raife its value, -
a diminution in that demand muft be attended with
an oppofite effe@, the fupply remaining the fame.

The greater quantity of gold and filver the circula-
tion of {pecie requires, the greater muft be the de.
mand for thofe metals, and their value muft rife in
proportion. . When paper is fubftituted for fpecie,
it renders a finaller quantity of coin néceflary ; and,
by"leﬂéning the demand for gold, diminithes its
value. Our author fays, p. 435, ¢° Though he
“’(the banker) has generally in circulation notes to.
“ the extent of a hundred thoufand pounds, twenty
« thoufand pounds in gold and filver may frequently-
““ be a fufficient prdviﬁén for anfwering occafional
¢ demands. By this operation, therefore, -twenty
““’thoufand pounds in gold and filver perform all the

¢ fun&ions which a hundred thoufand could other-

¢ wife "have performed. Eighty ‘thoufand pounds.
“ of gold and -filver therefore can, in this manner,
“ be fpared from the c1rculatxon of the country,”* If
twenty thoufand pounds anfwer the fame purpofes of -

. c1rculauon as an hundred thoufand the demand for
‘gold md filver wult- be conﬁdcmbly diminifhed,

Whlch
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which will ‘occafion a depreciation in the. value of

thofe metals, which fall in price whether the quan»

' my 15 mcreafed or the demand dumm(hed

But he fays that the gold and filver, whlch is re-
placed by the paper currency, will be exported and
converted into a capital employed in the purchafe of
foreign commodities. It may be fo ; but I am not
confidering the effe@s of paper on the produtive:
wealth of the country, but its opexatlon on the. price
‘of the precious metals.  There is a double market
for gold and filver ; that of the partlcular ‘country
'gwhere it circulates, and Europe in general The
more we take from the citculation, and brmg into
cither of the markets, the greater will be the depre-
ciation of its value in that market : it is.of little con-
“fequence whether the glut proceeds from. an increafe
in the importation, from America, or from a fitniilar
quantlty drawn from the circulation of any parncular
country, in confequence of the fubﬁltutlon of paper
"currency »

Paper money cannot be exportcd bUt it leffens
the demand for {pecie, and therefore leﬁ”ens its value
at home." When the home market’ is overﬁocked
fpecie will be fent abroad, and, by augmentxng the
'quantxty without increafi ing the demard, its- value
will fi nk, though in a. {imaller degrec, in the Eum*
pean as well as the home market.

Stjlpquﬁ .
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Suppofe the nominal price of all articles‘ of con-
- fumption in this country (hould be doubled or qan '

drupled, it would require a much greater quantity
of currency to. keep up the circulation. The dex
ficiency, unlefs a gold mine were {prung on Hoan-!

flow- heath, muft be drawn out of the general | mar-
ket ; it muft:occafion a greater demand for gold in:
) that market, and, ther efore, raife its price :- this ¢ aug=..

mentation of its value in-the foreign market would
likewife enhance i 1ts px ice at home, and confequently
reduce the ‘money prxce of commodities:; . But if the.
additional demand can be as. eﬁ"e&ually ﬁzpphed by.
means of paper. currency, which can be procurod

’thhout expenfe, it will’ occaﬁon ‘DO -augmentation,

in-the value of money, nor any reduttion in the
price of commodities. ' The price of gold and filver
is regulated, not folely by | the quantity there is in the:

“market, nor entirely by the demand ‘but by the pro-..
Paper money lef-.
- {ens the demand for thofe metals without: dlmxmﬁuncr

portien’ the one bears to the other.

the. quanncy, a furplus muft therefore be the confe-
quence : -that furplus: augments the:quantity at mar-,
ket without increafing the demand, and thexefore,
lowers thenr pnce. ' o '

I cannot‘*therefdfe agfee” in obinion with Dr;‘
Smith, when he fays, ““ The. increafe of. paper
“ money, it has been faid, by augmenting;: ‘the quan-

“tity, and confequently diminithing the: valie of |

*“the whole currency, . neceffarily augments the
“ money price of commodities. But as the quan—
S S “ ity
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« tity of gold and filver which' is taken from cur-
‘¢ rency, 1s: always equal ‘to the quantlty of paper

¢« which is added to it, paper money does not necef— ‘

€ fauly increafé the quanuty of the whole currency.”
In the firft place, when paper currency is mtroduced

" to any ‘confiderable extent, it muft neceﬁ'arrly occas’

fion an increafe of the whole currency, for the credlt

of the paper could not be fupported w1thout fpec1e 2
~ when,’ therefore, the quantity of paper is eqaal or

nearly equal, to the whole currency heceffary to carry
on the cxrculatxon, there muft be a certain quanuty
ot {pecie added to that amount ‘otherwife the paper,
not being exchangcable for money, would fall mto
umvelfal drfcredrt. (A SRR .

P
.
I

Beﬁdes, thoucrh rhe quannty (hould not be in-
creafed, it appears: to me, for the reafons I- have

alleged, to lower the value of thofe metals whlch are
 the bafis of all currency, and of which paper is only
Rhe reprefentatwe for Lhough ‘the quantity of the
" circulating medium fhould remain the fame, by ren-

dering gold lefs: neceffary, it makes it lefs valuable.
The Doctor confiders the valae of gold and f“lver to
depend folely on the nchnefs or - poverty of thc
mines which fupply the great market of the com-
mercial | world. with .thofe - metals. " But,’ even on
thofe prmcrplesl, all the {] pecie! whrch in confequence
of the “fubflitution of paper money, is. withdrawn
from the circulating currency, finds its way into this

great market, and muift have the. fame mﬁuence

upon it agif it came out of the American mmes.

1 ﬂm}l |
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I thall now, without any further digreffion, pro-
ceed to aflign fome reafons why the funding fyftem,

and the mcreafe of taxatlon can, in my opinion, nei-

ther be carried ad infinitum,  nor extended much
further without the greateft danoen., I have, in the
precedmo pages, only. confidered the- general refule
of taxation, as it tends'to ‘affe& the confumer. and

vialfe the price of all commodities, without. takmg '

nonce of the vanous mequalmes which mark the fe-

veral ﬁaaes of its progrefs, 2 and influence its final ope- -

Tation, Some idea may be for med of the pamal and
unequal preflure it occafions in various cafes, from
my obfervations on the rent of- houfes. In fuch a
complicated and heterogeneous {yftem, it is fome time
before taxes fo various and multiplied can find their
proper level : when the burdens are increafed in too
great a proportion, or with too much rapxdxty, they

may be attended with a preffure fo heavy and intole-: '
- rable, as to ruin the induftrious, exafperate the difcon-

tented, eridanger the’ tranquxlhty of the {late, and
threaten the very exrﬁence of government. The di-

rect confequences of a tax may, in general, be af'cer- "

tained with tolerable facility ; and the burden is im-
mediately transferred to the confumer : but it is not
{o cafy to- calculate its indire& operatron. It is _well
known that a tax on beer, falt, {foap, leather, &c.
and the high price of provifions, muft add to the ne-
ceﬁ'any expenfes of the labourer, and that, to enable’
him to fubfift, fome addition muft be made to his

wages ; but it is not eafy to afcertam in ‘what propo"-. ;
tion the) ought to be raifed : ‘and many are the vic--

E 2 - tims
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tims that fall a prey to want and difeafe, before their
‘wages are augmcnted in proporttion to the increafe in

their: expenfcs {o that though the labouring part of the -

‘community do not ultimately pay the tax when once
‘it has found its proper level yet, till that'takes place,
they feel the ourden of it more feverely than ‘any de-

: fcrxptxon of ‘men, as it muft be ‘defrayed out of the
».funds nece{fa.ry for their immediate fubﬁﬂence, or the

mamtenance of their families.” What aggravates the
evil is, that thefe’ taxes commonly take place in-war
tlme, when a ﬁacnatlon in trade “and manufaé’cnres

dlmtmﬂxes ‘the dcm'md for workmen, and enables
‘then employers o engage them on their own'terms..

It miuft likewife be’ remembered, ‘that they can ex-
“onerate themfelves of the burden ‘of taxes only while -
they can get work ; when fick, -or without employ=

ment, they feel the evil in its full force. Befides,
when the confumption of any article of manufacture
is diminifhed, many workmen are thrown out of em-

“ployment, and frequent]y endure great diftrefs before

they can find other means of earning their bread.—
When a diminution' in the demand of: any fort of
goods arifes from other caufes, its progrefs is com-

“monly flow and’gradual ; the number of -bands em-

ployed in the manufadure of thofe goods i is infenfibly
diminifhed ; their labour, is- transferred by degrees,

" to fome other branch of manufa&Ure and the want

of ‘employment in one occupatiou: is commonly com-

“penfated by the increafing demand for workmen in
- {fome more thrlvmg branch of pational mduﬂry -But
“when the almmutlon m the dcmand proceeds from

the

i
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the 1mpoﬁt10n of a heavy tax which leffens the con-
fumption of that article, its operation is fudden and
.abrupt ; a:number of workmen are unexpeé‘ccdly,
.and all at once, ‘deprived. of bread . and when taxes
.are-{o far; multplied as to reduce confnmptlon in ge-
_meraly one branch- of manufa&mc does not. therC n

propomon to the decay of ‘another, -nor afford pro-
vifion for thofe who are thrown out of employment

ilﬂ confequence Of KS declme.

The merchant'and manufa&urer, it has been ob-

.fexved by ratﬁna the price of their goods in pro-
iportion to the taxes they are fub_]e& to, transfer the
‘burden to the confumer : -yet they are often conﬁder—
iable fuﬂ'erers, in confequence of the fudden, heavy,
"-or- unequal operatlon of taxes. When heavy duties
‘are laid on any article of confumption, they are pre-
-judicial to-the intereft. of - the dealer-in that artlcle, _

as they injure his trade in two different ways ; by di-

' mxm(hmg the confumptlon, and giving encourage-

ment to fmuggling. - The - metchant ‘may perhaps
{uffer more from illicit trade than the manufatturer;
but a failure in the confumption affects the interefts

of the latter in a much greater degree. It- dimi-

nithes, to be fure, the bufinefs of the merchant, and

_may: leffen his profits ‘on the f’cock in hand ; buc if
‘the bufinefs he was engaged in fhould-ceafe to be-
" fufficiently extenfive or profitable for the employment,
. of his capital, he can eafily turn it into another chan-

nc] The manufa@urer fuftains an cqual lofs upon the
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flock in hand—he experiences an equal ftagnation of
' buﬁnefs, but the capital which he had- laid out in
the purchafe of the machinery and other materials
neceffary for the ettablithment of his manufa&ory,

and which is often very extenfive, is confiderably di-.

minifhed in value, and cannot, without immcnfe lofs,
be converted to any other puxpofes.

A fuddeb and heavy tax on any particular article
is attended with another conﬁderable mconvemence,
ffom the partial and anequal manner ih which it ne-

ceffarily affeés the different dealers in that article. -

"T'his has been the COhfequence of the late duties uPon'
wine. I was furprx(ed to hear an mtelhgent importer
of ‘wine fay that he fold more now than he ever did
before : I was the more a{’tom{hed as, foOn after the
duties were xmpofed I had heald him complam of
the great diminution in the confumptlon.;_ But my
wonder ceafed, . when he mformed me, that all who
had encraged in"that branch of commerce wnh fma}l
capitals had been driven from the malket, and’ left
the whole of the bufinefs in the hands of thofe who
were poflefled of large Laprtals.v Thns muft always
‘be the confequence of high dutles, efpecxally when
laid upon articles which will not admit of an imme-
diate fale. Nothing can be more par.zal and unjuft
than fuch policy : it eunches the overgrown opulent
‘ merchant, at the expenre of the poor induftrious
trader. - It is, befides, preJdecw.l to the nation’ at
laroe, as, by leavmg the whole of the buﬁnefs in the.
hqnds '

- and transfer it to another.
' claffes of men who cannot fhift any
from their own thoul ders, and are obhged to bear,
“others may transfer‘
"3 part of it; fome gmdually, and others more expe-
dmouﬂy for though the weight' of taxes falls upon,
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“hands of a few weahhy detlers, it crives them a mo-
| nopoly of the maxket, whu.h they xegulate as they,
,pleafe." o : L

Let us now turn our qttennon to a very important
confideration & - thOUgh taxes, ‘both in_their dlre&
and indire&t operation, . “fall, almoft exduﬁ\ ely, on
the confumer, {ome co:afumers, from the nature of
thexr revenue, have itin their power to give the tax

a further operauon an a ﬁxcceedmg confumer ¢ thus
the workman, as conf(}mer of taxed ‘commodities,..

and other articles of confumptxon whlch aré raifed in
prxce by the indire& operation of ta axes, pays the tax

in the firft mﬂance : bur as, in confequence of the‘_'

hlgh price of the neceflaries of life, he receives higher
wages from the manufa&urer, the tax in reality falls
upon the latter, till, in confequence of the high price
of labour, he raifes the price of his goods; and the

pm‘chafer of thofe goods muft pay ultlmately the tax’
advinced by the workman and manufatturer, unlefs’

he can likewife exonerate hxmfelf from the burden,

zhe wholc accumulated bm den:

it does' not reft zvztb every confumer " Confumers

may be dmded into four clafles; thofe who denve)
their i mcome from hbour, from thelr i’cock n trade,

frem land, or ﬂom annuities.

But, thexe are feveral
art of the wexght,

The
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_The two firft claffes, in this ref'pe& ‘are to a cer-
tam degree in a fimilar predicament; and, indeed,
ftock cannot be put in motion without the labour
and mduﬁry of the owner. We have already feen
that the taxes advanced by the workman are. paid
by his employex , and charged by hnn on the con-

fumer. , This is done dueé"ly by the manufa&mer, '

but w1th lefs accuracy and fa(:lhty by the farmer. As.
it is fome time before it can be calculated. in what
propoxtxon wages (hould be raifed in confequence of

an augmentation in the price of commodities, fo it

‘cannot be 1mmedxa\e1y afcertamed what addmon is
to be made to the price of each artxcle of provxﬁons

in confequence of the increafe of wages ; :and till the

proper level is found, the labourer often {’:arves, and
the farmer ﬁequemly breaks. = But though the aug-.
mentation .in the price of provxﬁons is more gradual
and lefs immediate, becaufe lefs caﬁly afcertained,.

than the. increafe in the price of manufa&ures, its.
operation, though lefs exa@ and more. remote, is
e}quallyy'certam. R

Merchants and manufaé'turers mu{’f as well as othet_.

confumers, pay an advanced price for every article
of thelr own confumption. In all the lower branches,
of commerce and manufaé‘tures, where the chief ob-
je&t of tradefmen is to obtain a livelihood, an increafe
in the tradefman’s expenfes muft enhance the price of

his goods. - The richer dealer, who lives.at a greater
expenfe, enjoys a propomonate advantage from his

fuperior capital; and, in mo(’c cales, every . trader

L I Wlll
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will increafe his profit in proportion to the advance

duftry to improve .their capital : they muft, in con-

{equence of the enhanced price of commedisies, ei-
ther be. fatnﬁec 1-with a lefs confiderable augimentation -

of -capital (in which cafe the burden of the tax will

,fall on. them) or they mu& retrench their expenfes,
and contribute lefs towards - the public revenue ; or,
;by raifing their profits, throw the burden on the con-‘
~fumer.. .

Aa this laft meiiod is by far the moft con-
venient, {0, T am convmced, it is' by far the moft

frequent : but, in. proportion .as he is eafed, others

muft be burdened ; for' the augmentation in his ex-

‘penfes, if it does not fall upon him, muft be deﬁayed

by fomebody elfe. .

They who derlve their revenue from Iand as | havc

,already obferved, will, in the courfe of time, be able
o ralfe their rents in fome. proportion, at leaft, to the

advanced price of the feveral articles of confumptien.
But the augmentation in thc rent of land muft be
gradual and progreflive;; it cannot be immediate ;

neither can it rife with fufficient rapidity to keep- pace :

with the accelerated motion: of modern taxation.—

thle leafes {ubfift, they are in the {fame ﬁtuatxon as

' ,’thofe who dérive their i income from annuities: even.’ |
when the landholder is unencumbered: with Jeafes, he

~cannot on a fudden make any. confiderable advance

in his rent; becaufe, whlle the farmers in the nelgh-

oourhood hold xhelr lands on moderate terms in con="
F . o fequencc

| ‘The object of this defcription - of
men is not only to live on their income, - but by in<
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fcquence of a long lcafc, if a tenant fhould give a

wuch h:gher price, he could not ftand the competi-
tion of his neighbours who hold their land on eafier

terms. Though rents have rifen conﬁdgrably inall
parts of the kingdom, it does not appear to me that

they have rifen in proportion to the augmentation in
the price of the feveral articles of confumptlon, and
therefore the income of landlotds is not raifed on 2
level with their increafed expenditure. " It is indeed
1mpoﬁiblc that they (hould have exonerated thems
felves of the taxes which have fo recently taken place,
becaufe the rife in their rents muft be flow and. gra-

dual ;. therefore a fudden and heavy accumulation of
taxes occafions as {evere a preffure upon them as uposi
any body of men : they muft either run in ‘debt, or
retrench, and, by dimmlfhmg their confumptlon, pay‘

fefs towards thc ﬁlbﬁ{hnc taxcs. S

Thofe, who der,ive their income from annuities can,
in no cafe, - indemnify themfelves by transferring
the burden to others; the whole weight of taxes,

both in their immediate effect and their indirett and

circuitous operation, falls upon their fhoulders: 1o

pri)portion as- the landholder or trader is eafed, the
annuitant muft be aggrieved ; they can relieve them-
=feivcs oniy by burdening him, who. ﬁnally pays the

augmentation in the rents of the one, and the increafe

. - of the profits of the other: ‘when takesare confidet-

4_ably multiplied, he muft. curtail his “expenfes, and,’
by dmimfhmg his c0nfumpnon , occafion a defalca-'_
tiofiin the produce of the ta.xes. Phyﬁcxans and otherf .
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profeﬂ‘xonal men, whofe' fees generally commue th**
fame, cannot Cdﬂly raife their profits to meet cvcry

augmentation in the prxce of commodmes : when
the . preflure, however, 1s° Very fevere, it is’ not im-
poffible for them to find means of mcreaf' bg " their

profits to'a certain degree.: The. clergy, when paxd/
in' tithes, fuftain no lofs ; théy partake of’ the fle in

the landholder s rent,. the farmer’s proﬁts, and the la~
bourer’s wages, “but' when they receive a ﬁxed falary,
they are’ in, the fame ﬁtuatxon as other annmtants.

T

It may bc fald, that annmtants, berng unproduc-

tive and. unprofitable members of focicty, are littlé
emltled to. the conﬁderatmn of Government, they
deiervc, however, fonie” dttennon from their nums= -
~bers; and it is not one of the leaft obje&mns to thc

fundmg fyftem,’ that it tegds to increafe that number

in proportion to- the extent of its operatlon They |
- have, befides, a common interelt with' the ‘militaiy

and other public functionaries ; and, if the high price
of the feveral articles of confumption oblige them to

retrench their conmbuuons towalds the neceﬁitles of '

the ftate muft diminifh in pzopomon, a‘nd dcﬁ,af the
purpofcs of taxatxon.‘ SRR

Thus it appeaxs ‘that the burden of taxes falls thh ’
accumulated weight, at all txmes, ‘and under all ¢ir-

cuinftances, .upon the annuitant ; its; prcﬁ'uxe on thc
landholder is, for a time, equaliy fcvere -and though

the merchant and manufacturer 1 may mdcmmfy them- -
,fclves, it muft be at the expenfe of the other two

claﬂ‘es of confumcrs, who, in that cafe, muﬁ; bear
: F 2 o - ther
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their burden as well as their own; Heavy taxes mu&
thercfore dxmmlfh confumpuon ; 1f they do not fall

' ‘equally on. all confumels, the nequality. ¢ of theu‘ dif-.
' ‘tubutlon mcreafes the evxl and dxmtm[hes the. con~

fumptxon of thofe on. whom thcy fall, in greater pro=

, POI‘CIOD than they mcxeafc that of thofe, who are re-

lieved : and though the Lrader may find means to
+ _

. transfcr his taxes fo the confumer, ftill the confump-
tion. of that clais of men.is diminifhed on the whole

by their operaubn, ﬁr& as it leffens their bufinefs; by
dlmmx{hmg the demand for the articles ‘in which
they deal, but. principally, becaufe, by favouring the

yicher, to. the prejudice of the poor trader, it unas
' VOldany leﬁens the confum ption of . the: latter, with-
- out mcreaﬁno that of the f01 mer in the fame propor-
| uon for, thouoh the. rlch dealer gains what is loft -

by the othexs, the greatet‘c part of that profit will be

. apphed to the apgmentation of hxs capital, rather

than the mcxeafe of his confumpuom

Too heavy and fuddcn an, mueafe of taxes: muf’c

'ihcrefore defeat its own' purpofcs :..as they fall on

confumpuon, thcy muft not be carried to fuch an

~excefs as would dry up “the fource whence their
Should they be muluphed o

produce muﬁ flow.
fpch a degxee as: to occafion a general retrenchment,

not only a dcﬁcxency in their produce, but.a ftagna=

tion in the manufa&ures of the country, muft be the

unavoxdablc confcquence : .the whole trading intereft.
of the coumry would be materially affected ; but the
fevereﬁ preﬁ'vrc would be. expenenccd by the. labo-d'

rlOUa

: agam be pcxmxttcd to enJoy the bleﬂ’mgs of peace,
eI will.
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rious poor, who earn their bread ‘by their mduﬁry’,’

miany of thefe would be uhable to get employment =

~ nuthbers of fervants - would likewife be " difcharged =

and though a great number of domeftic fervants is in
itfelf an evil, as it increafes the number-of ‘unpro-

" du@ive labourers; yet it is not the greateft of evils,

and may, in- fome cafes, be the corredtive of a greater
calamity : it -is better-a poor man fhould wear a liv

‘ '\%‘ery,"than ftarve in the ftreets, or languifh in a work-
‘houfe, as numbers muft do, if ever the national

| mdu[’cry {hould fink under the wexcrht of exceﬂivc
fAXes. o

“If the numerous taxes, which have been- 1mp0ﬁ’.d
durmg thefe laft fix years, had been raxfed in the fix

years immediately fucceeding the Amencan war; T,

am perfuaded that a bankruptcy, an mfune&xon, oF
fome violent explofion, would have been the confe-
quence: Butinthe 1mcrval of peace, the taxes:laid on
during the war had time to find their level ; the whole
of their operation’ came to' be tolerably afcertamed,
the landholder gradually raifed his rents, the labourer

his wages, the farmer the price of his provifions ; in
“fhort, the value of ‘money became deprecxated and

the annuitant, the officer (naval and military), and a
few others, whofe income partook of the nature of
annuitiesy were the only material fufferers.
the reafon why every peace effablithment, after a

~war, is always more expenfive than it was before,

Our- future peace eltablithment, if we thould ever

“This is
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will nfe in- vreater proportion than it ever dld befo: €y
in confequencc of the angmentation in the’ pay of the
army and’ Davy. For this reafon, likewife, every war
is carried on at double the expenfe of the preceding..
In 1739;. our debt was lefs than forty- -nine_ millions;.
the war.which ended in 1748 addcd above: thnty-two
miilions;’ ‘the next war nearly doubled the whole
debr, . whlch at its concluﬁon, amounted to. abou;
-one. hundred and. forty millions : the. American war
was -attended with a further addition of above an.

hundred miilions. We fhall be fortunate if we: canget
clear of the confequences of the prefent, at the €X=.

penfe of two hundred millions more : and a future
war. of fix or. feven years, upon as extenfive, a fcale as
the prefent, will not (if the prefent fyftem can be ex-
qended fo fd.l‘) be camed on for lefs than double that
fum- ST

l m aware that my 1deas on the eﬂ"e&s of taxatxon
w;ll not: meet thh umve\fal appmbanon T know -
dxﬁ'erent notions are. entertained. on ‘the fub_}e& by

“men. of conﬁdelable talents. and ﬁzpenor abilities 3

among the. moﬁ dxf’tmgm(hed of whom ftands the
gentleman whofe name has more th'm once been in-

’ txoduced in the courfe of thefe oof ervations, and who
can never be mentxoned but in terms of ddmxrauon

~ and e{’ceefn .
Dr. Smlth admxts that the augmentanon in, the

' wages of the workman is charged with a profit, upon
(he price of lns goods, by-the manufa&urer who ad-
vances
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vances it; and therefore, that the final payment of
this augmentation, together with the additional proﬁt

of the manufaturer, falls ultimately on the confumer.
Bt he will not allow that the farmer ¢ can, inthe fame

manner, indemnify himfelf for the nfe in'the wages '
~ of the labourer, by raxﬂng the price of his’ provxﬁons,

nor that the landholder can increafe his tents in con-
fequencc of the preﬂ'ure of taxes, or the ehhanced
pt’lCC of commodities : he thinks that an ‘augmenta~

tion in the rent of land can proceed only from the
“.progrefs of 1mprovement and the growmg rlches of

the counny

Tt muft’ be obferved, that when this ‘able writer
pubh(hed his work, the effects of taxation were not
fo confplcuous as they are at prefent; -it was then, as

it were, in its infancy ; for, . though he wrote only‘ |
three-and-twenty years ago, its growth has in’ that -

interval fwelled it to the fize of a giant, and it has

taken fuch immenfe ftrides, that its tendency can be -
dfcertained with much’ greater precifion than when

he wrote. The amount of the annual taxes, . ‘at the
time he pubh[hed his book, did not exceed'ten mil-
lions; our permanent e{‘cabh[hment cannot be efti-

mated much lower than twenty- -five millions; fo that -

the fum now raifed is in pxopomon to what it was

then, nearly as ﬁve to two. RN T

That the prefent blgh prlce of labour, commodi=

‘ txes, prowﬁons, and rent, does pot proceed from the

KRS S ~ . growmv'
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‘growing profperxty of the country, .will, I think, evi-
‘dently appear from the followmg conﬁderauons. ‘

The natxonal wealth made a much greatcr proorefs
durmg the laﬁ ﬁx years of peace, than it has dorie for
the fix years we have been cngaged in war; yet: the

augmentation in the price of wages, commodmes,

and provifions; has been mﬁmtely greater duung thc
fix years of war, than during the fix years of peace ; 5

it {eems, therefo;e, to have increafed, not in propor-
tion,: but in an mverfé ratio, to the thnvmg ﬁate of

1

the conntry

i

\Vhen things rife i in prxce, in con(equence of the
growing wealth and increafing profperity of the na-

tion, the rife 1 1s flow, gxadual and pxooreﬂive, like

the increafe of the national wealth ; on the contrary, .-

this rife has been as fudden and rapid as the ploorefs

oftaxatlon. 1 cxcept the rent of land, the rife i in

'whlrh Is a remote confequence of the augmentatlon
1in the price of the other articles, :md as I have al-

ready obferved is ﬂow and otadual

As the augmentatxon in the prlce of thmds has
been general and permanent, it cannot be atmbuted

’to any partial or accidental caufe : if it be not owing:
to the increafe of national ‘wealth, I can trace it to -

" no other caufe but the mueafe of taxanon, affifted

pelhaps by paper cunency

R Whenz

' other thmgs.
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When T fay that the rent of land is raifed in confe~

quence of the high price of other things, it muft be

_ underf’cood that ‘1 always mean the wominal rent,
- which may ‘be raifed while the real rent is dimi-
nithed :* for inftance, ﬁlppofe the prlce of other com~
modmes, on an average, to rife one half ‘and rents
. to be advanced - only one fourth, the. nominal rent is
1ncr¢af¢d, while its real value is diminithed ; a greater.
fum of .money is paid, ‘but will exchange for a lefs
_quantity of goods than a fmaller fum did before:

this I take to be, in a great meafure, the cafe with

the landholder - at prefent ; the nominal rent of his |

land has rifen 3 but as it has not rifen in proportion to
the augmentation in the price of other things, though

- nominally raifed, it is really lowered.

CXf, as Dr. Smith j‘udici’oﬁﬂy obferves, the real va- -

lue of any commodity confift in the quantity of la-

bom it can command, or the quantity of other goods .

it wxll exchange for, an acre of land reprefents a cers
tain quantlty of labour, and will exchange for a certain
quantity of other goods; any caufe which tends to
raife the nominal price of labour or goods in general,

wu;hout increafing their value, muft either raife at the
»fame time the nominal rent of land or fipk its real
,value.k.

Land bears a certam proportion in its valuc

© to that of . other commodmes, and any caufe, whlch
- tends to affet the price of goods in g\enelal, w:ll
- commonly extend its opumon to land, as well a.s -
An alteration in the value of money,
in confcqucnce of a great influx of bullion from new-

¢ , dx{'covered

y;i
Lf.
g
o




ST - ,
4 - . ( 5 ')/ ’ - / ‘ . \( 51 ) i:’
difcovered mines, or the debafement of the coin, .. “Upon his'principlés _taxes on the neceffaries of

would have the fame effet . y . 22 on the HERRSESS. 0oy
lnd as on the pri o e rent of | i, by raifing the price of lsbour fall on the land-

auf shon‘ t'lf P r:l:’e © o__t ier things. - Aany orher " holderin a/d,_oublc,capacity.; as landlord by re- | *

vca‘u, €t ?“-‘”‘ Qro uec an equal df:.gradaF} 0‘9 in the . ducirig his rent, and as confumer b;y:inc'reaﬁng h_is o ,

value of money, mautft be 2 ttended with fimilar co nfe- expenfe : Thé:’ firlt argument is likewife founded on T

quences Ic appears tf’ me that the. ‘:“C‘eafc of taxes .the idea that the farmer cannot charge the increafe of

has an equal _t;gndency'vt?vv depreciate the value of _wages to the confumer, which I think is erroneous. . b

’%oxlley ;’bUC t‘hl‘si dg‘)r‘setc_l(atfxon, ,P@lng Fhe, con.fe‘que‘ncg 'The other de'pendslph the abili,ty of the landlord ?@‘ ’

. ol the 'Fggff’g‘*“e eltects o th¢.lr’f30 mp}xcat¢d opera- " raife the nominal price of his rents in propot;ioi_x to

tion, cannot be diftributed with the {ame accuracy: the  price of other goods. R PR
n . . . . o ' o . ' . . 4 r e. . X N Lo i
and equality, as when 1t proceeds from an immediate R P RV g T B “'f
H ‘,in(,‘f fimp ].e ‘fa‘,‘fe', T?lsldep ,rgqau?r;’ tgvo{{zigéx‘ ngt. oI v:rlemains now toinquire, whether the farmer can
N uniform In 1ts Operancn, Bk _equ:}ly iribages raife the price of his proviﬁons;v‘ih confequence of
4 has had a general, though unequal, influence on the SRS N , . RS
ominal value of L forts. of o .1 “high wages and the enhanced price of the neceflaries -
;ﬁgna‘??Olf,§“°qumW"“9‘?5 -~ of life. Hhcmmwgdmbmmmnmﬁ&uuﬁm |

Tilen as wellas other things, but not in 2 degree lut- him. or rather on the landlord in the reduéion of )

ficient to prevent a diminution of their real value: v e N 3

, - . R - his rent, or the inability of the farmer to pay 1t. o

It has not yet had its full operation on that- property T , , SRR -

- which continues rifing in price yday. NNV R T VT

L WHGR e T g 1 pric every day. . 1 fee no reafon why the farmer fhould not be able 4

Al o - to raife the price of his manufactures in proportion to ;

Dr. Smith fays, that a tax on land, asit - L o o ’ IR

- 'ency o dimin{ﬁ’x' he quantit ? hhas.n’oftend . what they coft him; as well as other marufacturers. =

’ ! 1 a E ‘ . 3. : - s . . i

caife the | lice. of the ! " Y (:;rl: _, z}ve none tio_, Xt is faid, the latter can keep back their goods, and 8

X : 1e produce. ‘ o RRTIA L T %

“on the ﬁ? ofition thatpth f,c s s ;‘15’ QndY j "+ occafion an artificial {carcity in the market ; but that i

1 e farmer is unable: - ) . L . S

“wance th PPOH £ SRS © to & . the farmer, from the perifhable nature of his commo- o

~ vance'the price o his provifions; for if he can tranf- - dicies; cannotdo.the fame. It {trikes me-differently : :

= L . , : ’ - s pradhe, : 7,0 S
"fgrhthe_ ta:; to tThe confumer, the argument falls to 'the farmer’s’ goOds are not all immediately of a pe- :

“the ground. The tax upon malt certainly raifes R ‘ R

A g o fbb: e por e ,'4} l.y} ;ranf‘es N rithable nature; cattle, theep, and even corn, may ;

i '“;;nlzir:ce«q ‘g?r g t‘ho:‘ugﬁhr lgl‘mqy P‘Qt dlmxm{h i befold as he finds moft convenient : but though &e

i Sk Lack y. BT T e e “js notalways obliged to fell, his cuflomers are ngceffitated !

o buy. Itis of little confequence to me whether I
. “buy a new hat to-morrow of next week ; but 1 can-
L ‘ ' c2 . . . not

A

. Upon




“not 'rema-in a week without food. - I think therefore

‘the farmer his as great a command of the market ds

the manufa&urer, he cannot, however, fo eaﬁly,

: enter 1nto combmatlons as the latter. o

N ‘If the farmer could not raife the pri'c_e of his provi-
*-fions, the whole burden of advanced wages, and the
~high price of the neceffaries of life, would fall upon

“him while his leafe {ubfifted; the confequence would
be, the utter ruin of the farmer, and a conﬁderable '

abatement in the rent when the leafe expxred : in-
ftead of that farmers thrive ‘more than ever, -and,

“almoft without exception,. give their landlord an ad- -

“vanced rent on the renewal . of their leafes. = Thefe
rare: fa&s Wthh cannot be droued or. cxplamed
- away. o | '

" Where the progrefs of taxation is flow arid mode-

rate, its effe@s ‘are neither {o vifible nor.fo imme-

~diate’: the farmer may, for a time, bear a moderate
- weight, but when exceflive burdens are impofed, he.

- muft either. remove them, or fink under the weight.
: ;?Durmg this war, taxes have had a more 1mmedlate :
- effe@ "in’ raifing the price of ‘labour and. provifions

- than they were ever known to have before; becaufe

their amount being fo much greater, their tendency

“was more vifible,- and their operation more fenfibly

el con(equcmly the neceffity of raifing the price of
- goods became miore urgent, -and better underftood.
- Labour and prov1ﬁons have therefore’ conﬁderably
rlfen in_price: ,tius is a certain. and acknowledged
s . ' », fa&

“(s3)

& “had thiis happened in confequence of the grow-‘ EORE
“ing profperity of the’ country, it would ‘have -taken ‘

place duting’ the‘ years preceding the war, and not
kept pace thh the mcreafe of taxes raxfed fince that

: perxod

If thlS nfe had proceeded from any accndenta.l or.

partlal caufe,  its effets would have been nelther ge-

neral nor permanent. Corn, in the -years 1795 and

1796, rofe to an immenfe price, in confequence of

accidental fcarc1ty, thxs gxeat nfe, like the caufe
that occaﬁoned it, was temporary : 1t has fince fallen
in confequence of plennﬁ]l harvefts; but it ﬁxll con-— V'
tinues dear, becaufe the price of all goods is in-
creafed Butchers ‘meat, which rofe, not in confe-—'»

quence of any acc1denta1 caufe, but owing to the L
' general augmentation in the prxce of labour and coma

modities, flill keeps up its’ price, as well as butter,

poultry, and every other produce ‘of the farm and
‘ dalry R A ‘ '

It wxll perhaps be faid, that the price of rneat is

,falllng, ' though taxes contlnue to mcreafe 2 it may
be fo in fome degree ; but unlefs it fhould fall as low
‘4as it was before the war, and other forts of prov1ﬁons :
r ﬂlould fd.” in propornon, that will not mvahdare my

_argument. - The price may have been raifed in an
’- ‘higher proportlon than it ought to have bgen : it was
" perhaps enhanced for fome time in confequence of

the very hlgh pnce of corn: its hxgh price may have
cncouraged a greater [upply, whxch muﬁ lower it in

fome
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: -fome degree' the various attempts tade to feduce
it, may haye been attended with fome degree of fuc-
| vcefs, pamcularly the rearing of pigs : its high price;

~ with the preflure of taxes in geoeral may, by leffening, |

the eon{'umpuon, have diminithed the demand:

ﬂu@cuauons will happen from accxdental caufes ; but
".'whxle the prlce in general keeps pace with the in-
ucreafe ot taxes, it wxll conﬁrm my reafomng ‘

S s

Our author admxts that an unlform nfe m the mo-

. ney prlce of thmgs would argue a depremauon in the ,
Let me appeal to every man ’s €X-

value of money.
,perxence, whether a general rife has not taken place.
It may qot be abfolutely umfox m; in fome manu-
faltures it has been countera&ed by other caufes, but

’f’thefe exceptlons would’ have taken place equally on

any. poﬁible degradatlon in the value of rnoney

+ Nowifa general deprec1at10n has taken place, andis
“not owmg to the increafe of taxes, it remdins for my

opponents to how from what caufe it proceeds. .

I becr leave to mﬁ(’c on thefe faé\:s-—that wages have

) nfen ; that the produce of the farm, as well as other
i commodmes, ‘has auwmented in pnce . that the rents
of land continue rlﬁng 3 that the rife in all thefe ar-
ncles "has been  greater, thhout any companfon,
s durmg thls war,, than ever was known before, and
, therefore cannot proceed frorn the mcreaﬁng profpe-

nty 7 of the nation, but mu{’c be owing to the mcreaﬁng |
amount of taxes. Upon Dr. Smith’s pnncxples, “the -

auomentanon in the wages of labour and the prxce |
: - of

- tion ‘as the annuitant.

( 55)

“of goods, would have occaﬁone‘d no rife in the price
~-of provifions,_ but would have fallen-upon the profits
~ of the farmer or the rent of the landlord. Qn that

fuppofition, prov1ﬁons would have :rifen- in- pnce,'- S

~ the farmer.efar from being in his’ prefent thriving

ﬁmatlon, and augmenting the landlord S rent onthe

‘renewal of his leafe, wonld be happy to have efcaped 3

the difgrace of bankruptcy or the horrors of a gaol

,‘and would never have renewed his leafe . wuhout Tes
: qumng fome abatement in hls rent;

T he whole dx‘Terence between me and my opponents N :
' conﬁﬁs in this: it is prefumed on the one hand, that, -

though taxes augment the price of wages, and that

of feveral comrnodmes, ‘they ‘have no tendency to-

raife the price of the produce of land ‘but to lower

B _the rent of the landlord “while, on the other hand

l
it is contended that by their operatxon on wages and oo
feveral amcles of confumptxon, they tend to raife the'

price of the produce of land in the fame proportionas |

that of other goods, and, in procefs of time, to aug-
~ ment the nominal rent of the landlord

alﬁng the price of things in general, they lower the

~value of money, and that confequently the annuitant .
_bears the chief burden of taxation; with this obferva— v
tion, that untll the landlord can raife his rents, and it
:cannot be done 1mmed1ately, he is in the fame fitua-

Which of thefe two opinions

_.is beft fupported by argument," and confirmed by

5 ;-experxence, ,

uﬁ be lefc to the reader to deter—
mlne'

o Therq

that by '

L
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+There remains to be: conﬁdcrcd another dangerous
confequence refnlnng from the - exceflive mult1ph~
cation-of taxes ; I meanits influence upon our manu-
_ _fa&ures 1n the foreign markets. - The effects will be
“alarming upon either hypotheﬁs ; foritis umvexfally

‘admitted, ‘that taxes, by raifing the price of fome

"materlals, and all forts of labour, tend to enhance,
in’ pxopomon, that of the manufaGures which are

thie produice of that labour and thofe materials : but. :

the danger will be magmﬁed, if they have likewife a

tendency to raife the price of provxﬁons; which, by
caufing a further: mcreafe of ‘wages, muﬁ Lcnder ma-

ufa&ures {hll deax er. -

‘ The eXp'enfe'neCéffarfy for the produion: of out
'manufa&ures may,” at'laft, grow fo exceflive as to
drive us from foreign markets, and perhaps enable

“our rivals, in fome dearee, to fupply our home con-

'fumpuon. “The fuperiority we have lntherto main-
‘tained in foreign markets, has been- owing - partly to
poﬁtxve, and partly to negative caufes. Thc inge-
nuity of “our manufaé‘cnrexs, the induftry -of our
'~ workmen, the ftrong capitals of our commelual

‘men, - joined to their {pirit_of enterprife 5 and, above -
“-all, the invention of ‘{everal ufeful’ machines which

‘abridge - the, procefs of labour, have fecured to our
manufactures a decided preference in moft forelgn
‘markets. - Bnt this. {fuperiority has been“in a great

‘meafure {upported by the want OFindu{-’iry'and’ com- "
‘mercial enterprife-1n other -countries, - where}pecula-
| uons in trade rccemd little encouragement from the'

4 E— S pohcy._
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pohcy of their governtent. Thefe are the pofitive and

negative caufeswhich have counteralted the banefulef- o
, fe@ts of taxation, and bitherto maintained the fuperi-
ority of Britith manufactures in every part of the globe. -

But if the adverfe fcale (hould be too heavily loaded,

we may at lat lofe the preference we have hitherto en-
joyed. The ingénious- inventions of our country-
men may be tranfported into, or imirated in other
countries’; the induftry of our rivals may be fo fti-
‘mulated by a change in their. policy, as to emulate -
~our own, and diffufe an equal degree of energy over -

their manufa®ures and commercial. {peculations.

Thus we may be dcprxved of the negative advantages -
we have hitherto pofleffed, while theé pofitive bur- "
*‘déns we labour under will continue, and pxobably

increafe thelr preflure or the manufa&urer, and in-

"duce’ him to transfer his capital and ingenuity into
other. countries, - where, unencumbered with an in-.

tolerable load of taxes, he will ‘exert his induftry in
the produ(ftlon of manufattures ‘equal in value, and

fuperior in cheapnefs to our own. Thofe manufac-

rures may, by means of illicit trade, be introduced
into this countty, and drive our manufaéturers from

our own market. We fee thar our manufactures at- |
prefent find their way into all foreign counmes,f '
) noththﬁandmg the prOhlblthl’l of fome of their go-

vernments : - if, unfortunately,” foreign commodities

~ thould ever obtam 4, confiderable fuperiority over our

own, either in quahty or cheapncfs, we may conclude

that every attempt of our government to prevent their

1ntrodu&10n would provc cqually fruitle(s.
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‘The lofs of the foreign market would aggravatc
every other evil refulting from exceffive taxation :

it- would . reduce the revenue, difcourage induftry,
and diminith confumption. By caufing a “defalca~

tion in the revenue, 1t would render new taxes necef-

fary, and burdens would increafe in proportion as the
means of fupporting them were diminithed. The

addxtlonal taxes would {carcely compenfate for the di-
" minution that would take place in confumption, owing
to the multiplication of the taxes themfelves, and
the decline of mmufaé’cmes. “The manufa&uxcr
would be ruined ; the annuitant, unable to live upon

hxs income, would €lude the taxes by leaving the
kingdom ; the labourer, left thhout work, and op-

prefied with heavy taxes, muft beg, fteal, or flarve:

he could not live by begging, for nobody would
‘have any thing to give; to flarve, to perith on ‘the

fcaffold, or rot in the poor-houfe, would be his only
'altemauves.; The whole country ‘would exhibit a
fcene of mifery and defolanon, for whmh a general
ba.nkruptcv wouid be the only remedy '

When we. conﬁdcx the {tate of our debt, the:

enormous amount of our annual taxes, the dcpxeﬁcd

frate of the funds, and the fmther deprefﬁon which

- new loans muft unavoidably occaﬁon ; when we re«

flet on the high intereft whxch muft be paid, and the:

‘numerous taxes which muft be impofed, the boldeft

ﬁatefman will paufe before he ventures to add to the

- per manent burdens which we. are fcarcely able to
fupport. To raife the ﬁ.lpp]lCS by a general contribu-
non, without any augmeatauon to Lhe funded debt;

X

i o v appears
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appears to me a wife, a prudent, and a ﬁlutary mca»
fure. I approve the principle, and if it can be cars

ried into execution with. any degree of: equity and
1mpamahty, thhout h:wmg recourfe to vexatiouss .

_proceedings and unconftitutional Pxpedxents, 1 thall
give the minifter credit for the v1gour the prudcncc, ‘
and the pohcy of the plan : -

To oblxge a man to conmbute the tenth part of his’
mcome, appears to me a fair and ‘eligible m«ode in
point of principle ; but I am afraid ic will be difficult
to dlfcover a criterion by, which the amount of a man’s
income may be afcertained.  But as my obfervations
are. intended to apply to the prmcxple only, T fhall
conﬁne myfelf to that conﬁderanon, wnhout entering

- into any detail on the means of canymg it into exe-

cution.

Happy would it have been for thxs country, if, in- |

fiead of adopting the ﬁmdmg fy(’cem, the fupplies

~had always been raifed within the year : the people
would have felt at once the ruinous effects of war,

and no minifters. could ever have deluded them

into hoftilities, by difguifing their confequences. It
would likewife have corrected that propenfity to war

for which the people of this country are t0o much-

‘ dxﬂlnguﬂhed and at the return of -peace, the nation

would have found itfelf free from any burdens or ins

cumbrances in confequence of - the war,  The- con-
‘traﬁ between the war and peace eftablifhment would

have mduced the people to cheufh the bleffings of.

7z . . peacc,

RV
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peace, and ﬁudrouﬂy to avoid the ca]amrtles of
war. The funding {yltem orlgmated immediately
after the Revolunon, ‘when the nation was involved
‘in a war in fupport of the new e{’tablx(hment.. As
‘the government was yet precarious ‘and unftable, it

was found expedient to render the' immediate preflure

as light as poffible, in onder to reconcile the people

" to the adual fyftem, trufting that at the reltoration

of peace they would gradually difcharge the debt
incurred during the war. It was not deﬁgned to

“form apermanent fund ; anticipation only was at firlt

mtended and was the parent. of the prefent {yftem.

Had Mr. Pitt, on the commence*nent of - the pre«;

- fent war, adopted the plan that he is, Aaid now to
have 1n contemplatlon, we thould long ago have en-
Joyed the bleflings of peace : it would have. cooled
the refentment of the people againft regicide France;
Europe would have been now in a ftate of tr anquillity
and 1ndependence ; the would not, in a ftate of the

loweﬁ humiliatjon, have. crouched to the ovexgrowrr

power of the French republlc, yvhlch owes its prefent
fuperrorlty to the v1&or1es it has gained, in- confe-
quence of the protracted war it was obliged to wage

. by the enlzgioteﬂed policy and wife perfeverance of our
ﬁzgﬂczous mml{‘cel,

Now that this. countxy 1 engaged in the war be-
yond the poffibility of retreat, he ventures to produce
this plan, ‘which, though it comes from Aim with an
ill grace, is, I think, lefs deftrutive than an mcreafe
s;)f our fundcd debt. Many obJe&xons may, and no

doubt‘

( 61 )

~ doubt will be urged againftit; nor can any plan of

finance be fuggefted, in any degree adequate to the

: prefent occafion, that will not be liable to very Juft
HOb_]C&lODS : but it muft be remembered that ¢ every
- tax Is mjltfelf an evil ; that'in finance there is no
“other choice but that of difficulties; and that when
" money muft be rarfed fome method of raifing it

muft be pleferred not becaufe it is ‘good, but becaufe

it is lefs inconvenient ‘than any other, - ‘Upon thefe
principles I am inclined to recommend this pro_)e@c

as lefs objeé’tlonable ;han any other that has been {ug-

o ge{’ted

" 'Allf'the'a.dvantages of a-ta'x', except its produtive-

" nefs, are chiefly negative; and there are fome among
" the negative advantages that will proceed from this

{cheme. It will not increafe the amount of -the na-

tional debr : it will make no addition to the perma-

rent burdens which threaten, if they receive any
confiderable acceffion,. the ruin of the Country : it

will not enhance the price of the neceffaries . of life,

nor of any article of confumpuon, and theréfore will

~ have no-tendency to raife the price of labour : it will

draw' no more money out of the pockets of the

| ~ people than will go into the Treafury : it will convince

the people that war cannot be fuppm ted without fome
inconvenience, and render them more anxious - for
the reftoration of the bleffings of peace. ~ If the fup-
plies can be raifed within the year, and-the war fhould

‘be continued beyond the next campaign, this me-
thod of, raifing money will not obftruct the fupplics

of

Ve
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of..the ﬁ)liowing year, by ‘deprefling the funds and:
The conuibution may -

Jowering the national credit.
be .continued for: another year, - without rendering

the preﬂ'ure of that year heavier than thaL of the pre~ :

ceding.

‘ If the expenfes of one: year are paxd in thc courfh k
of two or thrée, the burden will be lighter for the

time, but longer in- its duration.” T would recom-~

ﬁmend it to-minifters to meet the difficulties ‘boldly, -
and, if po{ﬁble, provide for the whole of the ex-

penfe during the year. - While the war endangers the

fafety and profperxty of every individual, the people
may be induced to-make great facrifices; butthey will -
fearcely fubmit: with any ‘tolerable degree of pa-

tience 1o fuch heavy comnbuuons on the return of »

peace.
Af{er ﬁatmg the’ advantages that will refult from
this plan; I muft now confider the moft wexohty ob-
’ Je&xons that may be urged_igz@mﬂ: i. e may be faid,
 that raifing {o large a fum Will oblige every man‘to
contra hisexpenfes, and occafion a confiderable de-
falcation‘in the produce of the permanent taxes. 1
adniit it 1n {fome: degree.

“compel ys-to have recourfe again ‘to the deftructive
~ expedient «of funding. The deficiency in the old

taxes from dxmmx{hcd confumptxon muft be canfi~
S0 dered

This objeCion," however,
does not apply to this fcheme exclufively 5 it may be |
urged with equal force agamﬁ any other that will raife

“a fimilar fum; and, if ‘admitted. as conclufive, will

s capital
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dered as a drawback on the p\odu& of this contri-

U

| buuon, and muﬁ: be pxowded for hercafter.

But it wxil be added that by dlmlmfhmg confump-v

tion it will leflen the demand. for our manufattures. .

Undoubtedly. = This objeé‘cxon, 1s exaltly of the fame
nature -as the preceding, and equally applicable to.
any-other method of raifing the fame fum. Itis ,gnk'
mconvemence that muft be fubmlcted to, in order to.

avoid a greater: it Is, better that our manufaé’cures» :
thould fuffer a flight temporary fufpenfion, than be

totally ‘and irrétrievably ‘ruined by the accumulated
weight of permanent taxes. . ‘The annual amount of
permadent taxes ecntailed on the country in confe--
quence of ‘the firft five years of the war, fcarcely
falls thort of the yearly fum mtended to be raifed byf'
the aﬁ’eﬂ'ed taxes. ‘

f'Mémy will be.‘Qf -opinion that the tax ought to ke
laid ‘on property rather than income.: to me it ap-

pears that a temporary tax ought rather to be im-

pofed on the latter; theannual income of every man

is the beft criterion of his” ability to contribute to. the

expenfes of the year. Befides, it would be much
more dlf’ﬁcult to afcertain the value of ‘a man’s pro-

perty than the rate of his income : it is much eafier |

for a commermal man to calculate the amount of his:

annual ® profits, than to. eftimate the exa&t value of

That it will fall. heavier on fome .des
funptxons of men than on others, cannot be denied ;.

a pex fect equality in the apphcauon of .one common

principle
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principle l.to dnfiriﬁriitc;yanj'ety*of cafes, 1S nqt‘té qu_
attained. . Exemptions and ‘modifications may be:
adopted, but thefe relate to the detail, and T am
only confidering the general principte. T fhall only

obferve, that if,’ as is reported, every.man who has

an income exceeding two hundred a’ year fhould be:
made to contribute in- the fame proportion, the plan:

will be very defefive and inequitable : “the. feale:
ought to afcend’ higher, even upon the principle .

adopted by the minifter in his aﬂ'ef_fed "taxes;f‘ 3 Ll

* Some will think that there fhould bea dlﬁ'erpnce=r
between a man who derives ten thoufand a year from

the revenue of his property, and the» merchant or:
manufacturer who annually realizes the {fame {fum by. .

his bufinefs, 1 own it {trikes me in a different hight.’
‘No man is more indebted for his profperity’to the:

protcé’ciori derived from the public f‘orccit.han the -
commercial man, and no man ought to contribute’

)

“more liberally to the fupport of the ftate. -

T he \nierchant‘ ‘w.ho'.xﬁakes ten thd_ufand a year by
his bufinefs, feldo'm {pends the whole of his income ;

and as he paystaxes onlyas a confumer (if heultimately.

- paysany taxes at all), he does not contribute fo much
to the. public burdens as the gentleman of a re-

venue of ten thoufand a year, whoin general lives up-
10 his income, and therefore contributes more largely

_ to the exigencies of the flate. Befides, war affords a
thoufand opportunities of profitable {peculation to
commercial men: it is the war that enables’ them to

“make
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rnake immenfe profits upon the loans: to the war they
are indebted for thofe contra&s which have enriched
fo many of them: It muft be allowed that their .pre‘-};.
culations - are not ‘always fuccefsful,. and. that, as.
many grow rich, others are ruined ir‘i_crc\)‘nfg:'quéncc of
the war;. but,.as the contribution ',v;/,il'lAb»'ek"aécording ',
to their actual income, it will bear a certain propor- -
tion to-the fuccefs of the fpecalator. .+

, The moﬁ;‘fo_rmid;ible_ objection to. this fproje& is
the inquifition that muft take place, to afcertain the
income of every man : if it be fevere and rigorous, it

~will be oppreflive and vexatious; if lefs ftrit and

rigid, it will open the door to fraud and evafion. 'In
one_: place it may be charaéerized with éXtrémg Tie
gour ; while in another, indulgence, ’negligenc@‘ or
connivance, will mark its proceedings. Here, in
my opinion, the whole diﬁijc,ult‘y.l‘ies :as I am not
in the qonﬁdence' of the n_lihiﬁer,"l am ignOréht by
what criterion he means to judge of every man’s in-

come ; but let his plan be ever fo efficient, mild,
and otherwife unobje&ionable, the mere difclofure of

the-ftate of every. manv’s_‘c‘irbiumﬁances: is an evil of
fuch magpitude, as to. be jultified by nothing fhort
of - the moft urgent -neceffity. That fuch neceflity

exifts, I firmly believe; funding leads to ‘certain.

‘ruin ;. and, till a better fubftitute for that deftru&tive

expedient can be found, I muft look .upon this as
our beft refource. -~ - - = o

L
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It has often been afferted, thata difclofure of in-
come will be of the moft fatal confeqncncc to the
mercantile world ; but 1 think much fore ftrefs ‘is
laid upon that argdment than it W111 béar. - The- dlf—-v

'clofure of the 1mount of his mcomc will. afford no

fure cntenon by wlnch a Judgment can be forméd
of the trader’s C'lplta‘ a fmall Capltal often produces'
a confiderable iricome,” while a laroe caprtal

confequence of lofles or dlfappomtmems, is fome-
times produé’c\ve of but a moderate mcome._ As in
genexal however, “fonie idea of the capital may be

formed from the mcome, ‘1 do not annex much,
welghr to, that ar gument 5 but it is certain that a dlf-

cloﬁlre of 1 mcome will not affeét the credlt, or dxfco-
vcr the cncumﬁances, of a trader, fo eﬁ‘e&ual]y as if
the tax were: lald on pxopeny, and he were obliged
to- dlfclofe lns cwpual 1 confefs I do not behold

what are called, the myfcerles of trade, with fo
' rnuch venemtxon as TARY peoPIe whexe fo muich 18

faid. about myﬁery, I am apt to fufpe& fome knavery
lurkmg at the bottom ‘I know, no dcfcnpuon of
men. into whofe pecumary c1rcumﬁances ‘people have
{6 much right to inquire, as into thofe of perfons who

i’tand forwird as candidates for pubhc conﬁdence‘

Is. it umeafonable that the banker who invites the
ptibhc to depoﬁt their property in his hands, fhould
give proofs of his 1efp0nﬁblhty> That Toch a dif-

- clofure may. ‘be inconvenient to many adventurers,
- who obtain credit under falfe pretenccs, Tam very

willing to admit; but I do nat confider this as an
evil: I think, if she c1rcum(’cances of every tradex

2 : . . WeIe
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were publicly known, though it. amlght be attended

with. fome.inconveniences,  it: -would, likewife be pro-

ductive . of  many - beneficial confequches. Bank-

ruptcies: would: be: lefs frequem, private credic and
perfonal ‘confidence would be eftablithed: on a firmer

bafis ;- and--the ‘open, - unfufpe&mg, generous.‘'man

k_would not - fo .often "be  the dupe of the’ deﬁgmng

{windler.or unprmcxplcd adventurer. Tt mxght in

~ fome degree operate as a’ dlfcouragement to future
~improvements. - ‘Asinmedicine, the moft 1mportant

difcoveries have frequeﬁtly been made by irregular
pracitioners 5 {o -in. the commercial world, men of
adventurous minds, and fmall capltals, are the moft
llkely to. difcover new’ channels of- trade. Men with
large capitals feldom wander out of the beaten path;
where: their capital enfures a certain profit with little
rifk ; they are cautious how they hazard it in new

! experiments. ~Men with a- fmall or barrowed capi-

‘tal play a bolder game; and, feeing no chance of

growing rich by the ordinary proﬁts of a {mall capi-
tal, they feek a niew road to wealth, at the hazard of
their {mall fortune : if they fueceed, the public par— '

take -of the fruits of thelr ..nterprxfc ; if they fail, the

Jofs is. all their own, or at moft extends only to their
creditors : . and even their failure often  paves: ‘the
way for more prudent, more fortunate, or wealthy -

prqe&oxs, who improve upon the original plan, and
contribute to the extenﬁon of the commerce of then‘

countr y
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- There is* ‘a’ cex tainticlafs: of men who will. feel this
dxfclofure as” a very ‘mortifying circumftance.” We
are all fond of a certain’ degree of refpectiand confi-
dération;--which' nothmg in”'this country. is: fo likely

" to command as wealth, or the appearance of wealth :

this induces many refpectable families to adopt the

- moft. ngxd economy, ‘that: they :may, -by ‘making a

oenteel appearance, avmcl the flights and - contempt
they : conceive - to’ ‘be attached to narrow - circum:

~ fRances.” T lns may be callcd vamty, but, if a weak-
~'nefs, it 1s an harmlefs, and, 1. beheve, a very pre-

»vaxlmg one. ~ Moft men are: fond | of making an ap-~
pearance fuperlor to their circumf@ances; and it muft
be momfymg for thofe'who: have, through life, la-
boured to conceal their indigence, to’ be compelled

‘to declare it to:the world “But.the vamty of indivi-

duals, however innocent, cannot be put in. compe-
tition: with the fafety of the ﬁate, or the prefervanon
ofthe countr) [N S A S

e e

There is danother def’cupuon of men, much lefs

refpeé’cable, aPd who deferve little xega\d on their
‘own account, that will ﬁnd themfelves ina predxca-

“ment in which no man ought to be placed Many,
«whofe falaries or dire& means of livelihood are very

c1rcumfcubed have. recourfe to mdlre&, often to

: dlfhonoulable and. cnmmal methods of augmentmg '

thexr income. . ‘Where a cu{‘com-houfe officer 1s

known to have no other means. of lxvelxhoocl than a

fala,ry of ﬁfty pounds a year, he may, by exa@ing
- illegal
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illegal fees, receiving bribes, .or other. Cbrrupt pracs
tices, mcreafe his real income to four or five times

the amount’ of his falary; - in that cafe he cannot
fwear to his real income, without indireétly confefl-

“ing his iniquitous condu&. He muft either perjure
‘or accufe himfelf. - The man who has rendered him- -

felf liable to punifhment by‘his fraudulent practices,
will. feldom flartle -at perjury when it is the only

~means to fecure him from dete&lon. But here, if
an oath lhould be lmpof'ed he mu{‘c fwear at all

events, and he has no alternative but to pf:ume hlm-

' _felf or fwear lumfelf a ,{’navetl

I {hall notice only one more objeé‘cxon the fupa |

‘ v_po{'ed breach of faith that ‘would refult from the im-

pofition of any diret tax on the income of the pub-

lic creditor. This appears. fpecxous and plauﬁble.
Not being learned in thelaw, I fhall not inquire how
far it may be a depax ture from the letter of it; nei~
ther fhall I enter into any dlfcuﬂion, how far the

leglﬂature may be authonzed by urgent circum-

ftances, todeviate from the literal i import of the moft
folemn compa& I Ihould be at no lofs for’ prece-
dents if they were neceﬁ'a,x y; charters have been re-
- peatedly altered by the legxﬂatule, without the confent

of the parties ; and when the a& pafled for the confoli-

dation of feveral dunes, the appropriation of thofe

duties was altered, and the fecunty of the public cre-

ditors changed but as they were no fufferers by the -

meafure, it met with no oppofition, though perhaps,

“not ﬁrx&ly regulax m pomt of form. Itis upon the

{ame
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fame crounds I (hall. attempt to’ defend a tax on the

income- ofthie  ftockholder, who, in"‘my opinion,
inftead of being a’ Hofer, - w111 be conﬁdetably bene-

.ﬁted by thts plan of ﬁnance. B

Whrle fome exclmm acam[’c thts breach of faxth

.towards the pnbhc credttor, others complam, , that,
_whlle every body elfe is overwhelmed with taxes, the
ﬁockholder alone bears no fharein the pubhc burdens;

and hold him out asan ochc‘?c of envy to'the reft of his.

countrymen. “If I have been in any degree fuccefl- .
ful in unfolding the progtefs and tendency of taxa-

tion, the reverfe' will appear to be the faét; the an-

nuitant,” though not taxed in ‘the firft mﬁance, ulti-
mately be'us almoft the whole wetght of taxation.
‘The taxes which fall on the labourer are by him

transferr ed to the farmer who thro 'S them on the

artifan in the advanced pI‘ICC of the’ provxﬁons he‘v
~confumes, the artifan ‘is indemnified by receiving
lngher wages: from the manufa&urer, who, in- confe-v |

quence, raifes the price’ of ‘his goods on ‘the con-

fumet ; but if the confumer {hould be an annuitant,
the lmk of the ¢hain breaks there . be cannot tranf—, _
fer the burden he muft fu(’tam its whole accumulated _

wexght. ‘He finally pays the taxes on the labourer’s
confumptton, the advance in the price of provifions

‘confumed by the arttfan , together with the profits of
the farmer and mannfa@turer : and whenever - the - |
 landholder fucceeds in ralﬁng his rent, this muft like-

wife be ultimately defrayed by the annuttant his

e*cpenfes daxly mcreafe, wh‘le his revenue continues
: the
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the fame.”
‘ruin, or emigration, are his only alternativies.

Though the hypotheﬁs that I have endeavoured
to mamtam"{hould be erroneous, - it cannot alter the
nature of facts.

of the annuitant continues the fame. | ‘He muft, out
of the fame fum, pay the ac’vanced rent of the land-
lord, the increafed profit of the trader, and the aug-
mentation in the wages of the labourer.

wealth of the mtton, {till it enables the landlord and
trader, who are beneﬁted by its extenﬁon to fupport
the mcreahno burden of taxes : ‘but the annuitant

~ does not partake of the growmg profperity ; on the
- contrary, it adds to his difficulties by increafing his

expenfes. If the nomlnal value of land did not rife,

the Iandlotd would bein a ftill. wotfe fituation than

the annuitant, on the fuppoﬁtlon that he bore the

‘whole or any part of the land-tax : but that it has
,rrfen, is a fa& that will admit of no dtfpute 3 if this
rife be owing to the progrefs of taxation, it is, as far

as it proceeds, an antidote to the evil; and, if it
fhould be owing to any other caufe, though taxes
have the fame poﬂtlve opetatxon upon him as they

have on the annuitant, yet his relatlve ﬁtuanon 1s
more advantageous, becaufe the rife on his rents, let it

N v proceed

As taxes are multiplied, retrénchment,

1t is undeniable that the price of -
moft commodxtles, the wages of labour, and the rent.
of land, are rarfed conﬁderably ; and that the i income

If the rife
of rents and increafe of profic proceed from the
thriving ﬁtuauon of the country and the improving




- preflure. of mcxeaﬁng taxes.
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proceed from whatevet caufe, muft dxmmr{h the

In addmon to thefe difadvantages, whrch are com-

mon to all annuitants, the ftockholder labours under’ ‘

another drfhculty pecuhar to himfelf.  If, in confe-

~ quence of the preflure occaﬁoned by mcreaﬁng taxes
and the augmentation in the expenfe of llvmg, he

fhoulcl no longer be able to fubﬁ{’c on his income, he

“cannot employ his capttal in any branch of manufac-
tures, eommerce, or aéhve mduf’try, ‘Without dx(l ‘
pofing of it at a lofs of 5o per cent.; {o that, not only

- his income lofes its comparanve vq.lue, but his ca-

pital is drmtmﬂled one half: ‘and as the value of his
Pr ope1 ty is xmpaued Iis fecurxty 18 weakened

Far, therefore, from conﬁdermg the ﬁockholder‘
as an object of JealOLlfy, I think him entitled to an-
uncommon fhare of indulgence and attention. It

would . be no lefs cruel than unjuft to fingle him out
as an exclufive objeét of taxation, who is already one
of its moft devoted victims.

plead his privilege in'order to prevent its fuccefs.

“His income, to be fure, in other cafes, is not taxed .
“in the firft inflance ; he advances no duty, but he’

ulumately pays the wreatef’c part of thofe advanced

by others, ‘with the- addxtron of the feveral profits. of -
’ thole

“At the fame time I
fhould think -Lim eithier very ungrateful or very in- -
confiderate, if he fhould oppofe this meafure, and -

R
!
|
i

, tho“e who advance them.,
on his {houldets, which he mnﬁ bcar in: addmon to

‘more precanous. .
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T he burden of many, falle

his own, without the poffibility.of transferrmg it to
others. - To every tax on confumpuon therefore he
contrtbutes maore than his (hare HAC) thxs he wrll pay

only m proportlon to other

| Even thof'e who thmk that taxes on confumptlon ‘
~do not fall heavi er on’ the annmtant than on_ other
'clefcnptlons of men, will not f'ry that they are Ieﬁ ;

aﬂ'e&ed by them : they mu{‘c at lea{’t bear an egzml

ffhare. . A tax upon mcome Wlll not therefore, even

_upon thexr ptmcrples be more oppreﬂive to them
k.tha.n 1f it were lald upon expendxture. It would only
r'be pr e_]udtcxal to ‘thofe who hoard. part of their in-

come : but as 1t will aﬁ'e& the proﬁts of trade, as well -

‘as the favmgs from revenue, and the former are by
_ :far the moﬁ conﬁdetable, even in that refpe& 1ts
operanon wxll bc n favour of the annuttant. T

But the ﬁockholder wxll deme other eﬁ'entxal acl-
vantages from this meafure. Tt will increafe the va-

lue and {’trengthen the. fecurlty of Fis capxtal 5 as the

national debt mcreafes, the funds of the public ¢ cre-

ditor ﬁnk in value, whtle thelr feeurxty 1s rendered

A contmuance in the fundmg
fyf’tem mxght, in a very hort time, totally de{’croy the’
one and anmhxl‘tte the other. T will not heﬁtate to

. ‘ 'fay, that ‘if f’cockholders in general underﬁood their
true intereft,

the table of the Houfe of Commons
would be loaded with thelr petitions, pxaymg their
con[htuents to prevent their impending ruin, by
K Coh adoptmg
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| adoptmg fome mode of pxovndxno for the pubhc ne-
- gefities, ‘without any- increafe’ to the funded-debt,

“which- mu(‘t, 1f: perﬁf’ted m, prove fatal to thelr in-

: texeﬁs, i T P A R SR

'I ; s

The a{feffed taxes were, fubf’canttally' at lea{’c as
much a breach of natlonal falth towards the pub]:c

B v_credxtor, as the ptOJeél: under confderatlon. 1t was
avowed‘ 1ntended to make every man contubute

A v_"ﬁxed upon as the bef’t crltex ion to afce tam that in-
~ come: the prmctple was the fame’ m both cafes,
'though thete may be- iome varlauon in the form. |
"The fpmt of that meafure was to lay a contnbutlon
_.?on income ; the aﬁ‘eﬁ'ed taxes were the means adopted‘
;to accomph(h it; as they have plOVCd madeqmte,

- other means are now fought to obtam the fame end, :
The pxefent method appears | to me mﬁmtely plefer- ,

. :able in every refpe& except one; I mean the neceﬁity
1t will occaﬁon of xnf’ututmg a fctutmy mto every man’s

income. - In the firt place, it will produce a great

'deal more. ) Secondly, the conmbunon wnll beat a

more equal propomon to a man’s abllxty to contris

'-,_'bute. In many cafes, the aﬂ'eﬁ'ed taxes obllged a

/‘travagance had dxmnm(hed ‘his abxhty of paymg at"‘

all : the mifer was fpared, while the prodigal was

- .,"ovexburdened Thirdly, it will not have fo great a
~ tendency to diminith the produ& of the pexmanenf

taxes.'_ Whtle the oonmbutxon was regulated by the

amount of parueular taxes, it tempted every, man to
__,pay as httle as pofﬁ ble towaxds them, in order t0

o - leﬂ'en

|
l
|
|
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le(Ten then contrxbuuon. | Thofe taxes muft have,

fuffered a great dxmmutxon in confequence. Takmg '

the aﬁ‘eﬁ'ment upon the rate of the precedmc year,
though it leflened, itdid not enttrely remove the evils

.Thofe who had never been- affefled, tho('e who could,

as well as thofe who 1magmed they mlght evade the ‘

'confequences of their former aﬁ’eﬁ'ments, were in=
_ ‘duced ro makea conﬁderable red1.1€uon in then ef’ta-» ,

bh{hment. Fourthly, the. Contrtbuuon not depend- .

Ing upon any parueulat branch of expendxture, every
“_man is left at hberty to’ 1egu1ate his expenfes accord-
s ]ng to hlS xnchnatlon, without bemg deprtved of any

favourite en_]oyment becaufe more partlculaxly af-
. —fe&ed by the (ax. o | '

But as the meafure in: agltation 13 hkely to be op-

_ pofed chxeﬂy by thofe-who repxobated the aﬁ'eﬂ‘ed ,

| ",v_'takes, it will not convince them that it is ught, be-
“caufe’the othex might be worfe.. We muft therefore
']et it {’tand on its own merits. Any oppoﬁtton to it
muft, T beheve, be founded on one of thefe grounds :
*that it is not neceﬁ'ary to ralfe the money at all; that
~this method of raifing it is more, objeﬂlonable than
~the old mode of fundmg 3 or that a better plan than

euher of them may be adopted ‘ ‘

‘_x St

Nothmg would glve me greatet plea{ure than to.

) fee the project’s defeated on the firft of thefe gxounds :
~ and the minifter. who fhould prefume to bring for-
| ward’ fuch a ptopofal thhout the moft urgent ne-

Ceﬂlty ought to-be anfwered by an impeackment ; his

f ‘exit -on the fcaffold would" afford the bef’c leffon of

X “economy
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B economy to. hxs {ucceflors in ofﬁce. If any plan of

finance, equally produé‘tlve, and lefs objectionable

than the prefent, can be devxfed I (hall likewife re-

Joxce, though in an mfenor degree Do but if there is no-
other alternatlve ;- if we muft either adopt atax on

_ mcome, or, perfevere in the deftructive- method of
,‘fundmg, I.do not. heﬁtate to- declare that we ought
not to balance a moment in orrvmg the preference to

3 \the for mer ; not becaufe it is good in itfelf, but be- ‘

“caufe i lt is lefs pregnant thh evil than the other. So
' ‘heavy a conmbutron will, no doubt, be attended with
great 1n¢onvemence and’ many unplea{'ant c1rcum-’

-~ Rances ; but its. preﬁ'me will be temporary, - thouoh"’
fevere ; the extent of  the evxl is known at on(:e; it
may be gallmg for the txme, but it wxll leave no‘:
fting - ‘behind: whereas it is- 1mpﬂfﬁble to calculate
the mifchiefs which may refult from any. conﬁderablef-ﬁ
,addmon to the permanent debt emarled upon the
country, or afcertain the calamltles whrch that poll-

» tlcal monfter may generate in her prohﬂc womb

- I am not wrthout hopcs that fome method may,:'
hereafter be adOpted to fimplify our prefent eomph-'
.cated fyf’tem of finance, which is fuppoxted at an im=
menfe expenfe, operates with- great inequality, and -
opens the door to much fraud and evafion. If, on

the retnrn of peace, all taxes were repealed except

-\}‘.fuch as it might be thought expedlent to retain for
the pmpofes of ‘regulation, and fome ﬁmple plan”'
A;adopted we thould be relieved 4t once from anarmy -
of revenue-officers and tax- gacherers, who are adous '

:‘ble WCIght to. th nauon, as they are unprodué’uve

 members ©

)y .

members of fociety, and as they are maintained at
the public expenfe. I flacter myfelf the prefent

‘meafure may lead to fomething of that nature.—
. What would be the moft proper obje& of taxation I

will not pxetend to fay; it is a fubjett too arduous -

for me to determme, nerther have I conﬁdered it

with {ufficient attention to authonze me to nge my
oprmon. ' SEa ~

Some time ago Mr Dobbs publx(hed a pamphlet;‘ '
in which he recommended that principle, and- pro-

‘ pofed that all taxes fhould: be laid excluﬁvely on
' ,houfes ; but I rather tlunk that an xmpof ition of that
“kind ought to be laid on obje&s of abfolute neceﬁ”xty 5o
: ,tbough houfeq may be neceffary, good houfes are not 3 5
it appears to me. that land would be moxe hLely to
'aﬁ'orda pmduéhve revenue. B o

P

If ten {hxllmcrs in the pound were lald on land

| atcordmg to the real rental ‘allowing the landlord to-
" charge it to his tenant in addition to his rent, it
would raife a fum perhaps nearly equal to what will
be required for the "peace eftablifhment. Some o

will fay it would ultlmately fall' on the landholder :

: that Ol)_)C&lOH I have already confidered : others,*
- that it would raife the price of provxﬁons; this ap-
- pears to me better founded : it would have that ef-

fe&t certamly ; but not fo much-as may be xmagmed -

- ar firlk fight. _The rent of land at prefent cannot,’
Coat the hlghe(’c computatlon, be fuppofed to conftitute . -
» ,more than one-third - of the pnce of provrﬁons ‘a

tax of ten- {hlllmgs in the pound would therefore only
o raxfe them Qne—ﬁxth of their prefent puce. It rnay be

R e et T S T
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: lald that prov1ﬁom belng raxfed one-fi xth,would caufe
.a proportionate augmentauon in the price of labour,
~ and occafion a further'rife in the price ¢ of provifions,

~This confequence 1 cannot ‘admit; T am far from

‘behewng that it would raife wages. the 1abourer

~Would pay one- ﬁxth more for his provrﬁons, but hel

. would be relicved: from all the taxes which at pre« :
.fent he is obliged to bear: this, in my opinion,
‘would more than compenfate for the additional price
| ﬂhe would give for his bread and meat.

~Bread would

~not rife fo much as other artxcles, for the rent of ‘the
~land does. not bear {o great a proportion to the value
of wheat as it does to moft other artkles of cultl-

vatlon.. Every houfekeeper would fpend feven (hil-
- lings at. malket where he now fpends fix; but he
~ would pay no window-lights, no duties on cuf’tom or

B excxfe H he would bc ﬁ ee frorn evexy other burden.

T he mofl: mateml queﬂxon is, how far fuch a
, "mea.fure ‘would affe& the price of wool and other‘
i raw matena s ufed In our manufa&ures?’

WY

B I am fenﬁble of the many dxﬂiculnes fuch a mea-r-
o fure would be attended with : but if thS .nnt, im-
.\pexfeé‘c as it is, .fhould induce ‘men of more wexght

cand’ greater '1b1|1t1€S to turn thetr attentron that way,

~and ltnke out fome feaﬁble plan for rendermg our' L

‘fy(’tem of taxation lers burdenfome and 0ppreﬁive,

this pamphlet wxll not be altogechcr ufelefs.” Tndeed . -
fl think that the great augmentatxon ‘which will take "

.:pldCC in " the - expenfes of “our peace eﬁabh{hment,

mal’c compel the attentlon of the legrﬂature, ‘and’ in-
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trodiice fome 1mprovement in our fy{’tem of fmanec.
I threwdly. fufpect that ‘it mlght have taken place

before thm time, had- not mmlﬁers ‘been - more

: anxious to extend their patronage than to 1eheve the
“burdens of the people.
-revenue boar ds, w1th their ' numerous ' train of de-
: pendents, though it would be attended wrth the mof’c» "
~beneficial con{'equences, whether conﬁdered in a con- '
ﬁltutronal or economical pomt of view,: would cou- B
, jﬁderably diminith the corrupt influence of minifters:

"The fuppreﬁion of the great

it cannot therefore be: expe&ed to. take place un-

der the prefent adminiftration. e ds perhaps too
great a facrifice to be expeél:ed from thc virtue of' ’
| ~any mmx{’ter. : "L o -

I have endeavoured in the precedmg pages to
ﬁabhfh the followmg propoﬁnons T

T hat taxes, wnth a few exceptrons, ultxmately fall

on the confumer.

That they tend to rarfe the puce, not_only of »
' thofe artrcles on whlch they are laid, but likewife of
~thofe which are not 1mmed1ately taxed ; and confe-
, quently tend to lower the value of money by r.nﬁng >
" the nominal price of goods in general. SR

That though paid by every confumer, fome con-

8 fumers have it in their power to transfer the burden to

‘others, and therefore they are not all equally affeé‘ted

by their operatnon. L ,
“That annuitants, . _not havmg it in thelr power to

a transfer an)’ part of their burden, and h;wmg a great
e s part;
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o ,part of that of othexs thrown -upon: them, fuﬂ'*r
.-7_v;more by thelr opcratlon tha'l any: dcfcnpnon of men.
- That taxes dlmxmfhmg confumptlou -and then,by" -
1efeat1ng their own, objeét;, cannot, be" extendedrad
.;-mﬁmtum nor. can. they be xapldly mcreafed 1920y
great amount; without great mconvcmcnce -and danger. .
. That a turther. mcreafe of ;the.: funded debt \!LOL:]d Al;:,
be hlcrhly lmpolmc and emmén,_y dangerous at the
prcfent period. - g G -
. 'That atax.on mcome, though hable to".ﬂr,ong'. .
o and wexghty obJeéhons, is prefexable_to a perieverancc
B m ‘the fundmg fyﬁem. FEEREIE :
R That the fﬁockholder, far from bemgk e
}wxll be cmmently benehted by fuch agtncral n-
v mbunon. : KAOE

;txons ot fo ab{h ufe a nature, dxﬁ'erent 0pmlonv \mﬂ
= ;‘nammily be entertamed ;to canvafs thcxr refpe&we

o Aveiglits is the prqvlnce of litérature and phxlofoph}f
T have dehvered"my fentlments w1th treeddm, but,
, ,’:;"_‘;-,,\I '-'hopc, without” dogmatlﬁn or 1lhberahty Soand
L [;,‘thofe who m Y iink that 1 have din provm«}
400 what it was'my prmcxpal deﬁcn i ) {’tabTxfh, wﬂl I
'ﬂalter‘myfelf ‘be candld enonoh,':,}” hile they cov ,
demn my pe*‘fm mance, o - -give.me fornc credlt for
. the motives ‘which alone could hdve ‘tempred. mc
| 'cxpofv my fceblc abllmes in the ferwc"

THE END. N




