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‘ ~A1though the developcment of thls' '
| intricate fubJe& has been attended w1thf
: conﬁderab]e appllcatlon on my part, yet
a great degree of attention will’ be re-
'_ _qu1red from my readers, in order tofup-
ply that Want of perfplculty, Wthh mayf >
Lappear in the ‘explanation of many ab-;' |
ftrufe pomts and which I hope they will -
in fome meafure attrlbute to the naturc
of the enquxry

| *"“The ’ccsnﬁderation of my. incapacity; to
- 'do the fubje& that Juf’tme, Whlch its 1m-;‘ g
. vportance natura]ly claims, would indeed
“have deterred me' from pubhﬂnng the
‘ refult of my, medltatlons ~had I-not been;a
- A e
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2 INTRODUCTION.

extremely follicitous of eradiceting many -
prevailing notions refpeting money,

' Wthh appear not only to be in themfelves ;
unfounded - but which have ferved alfo |

S to mvolve in- confuﬁon ‘and obfcurity

- every fubje& conneéted with them.

T muft confefs at the fame time, ‘that .
~ I was urged to the full inveftigation. of
_“this’ lmportant and much neglected: feien- =

B ‘ce, by the defire of explaining more fullyv'
~ thofe p11nc1ples of Finance, which I pu~
- bhihed fome- years agoj and: whxch from‘

being totally m1funde11’cood “were mnot

much at,;tended‘ to.

How far thls attempt to clumdate that*
~w01k may ﬁ]cceed is uncertam, but I

will venture to aﬁ‘ert » that it is utterly

- impoflible, - either to. afcertam the firtk

caufes. of- relatlve« value, and’ form the:
- {cience of pohtical ceconomy into a com-

prehenﬁve, clear and . famlhar fyi’cem ,:

or to' trace out any conﬁi‘tenc theory of
- - K-
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Finance from thofe principles of money,

" . which are laid down by Mr. Harrls, Mr.
. Hume , Sir James Stuart , » _Dr Adam
‘ Smlth,; or any other writer on that fub-

Had any of thofe authors, who pre-

- tended to a know]edge of the nature of

money , proceeded to an examination o'f’

the- principles, which give rife to that
fd)ffexence, fo ewdently ex1ﬁmg in the
“money prxce of various ~objeéts, and
~_which: fuﬂimently indicates, ‘that a cer-
tain price or quantity of money is fpe- o
*c1ﬁca11y or Juf’cly due to every obje&,"”
.they would naturally have beeﬁ led to a

dlfcovery of the e{fe&s Wlnch enfue from

- ,.ngmg occaﬁonally more or lefs than-“
this juft value, as welI as of the fallacy |
of their - general poﬁt1on Y tizat by in-

,, L‘reaf ing  the quantity of monay in any

9 Cowztry, zhe value of every ab]e& in mo-.
s ney nwﬁ‘ aljb mcreaﬁ:.” | '

7




. Wuter, while it muft be acknowledged, , B

4 INTRODUCTION.
 An mvei’tlgatlon ‘of this. kind would
have thewn to them, that. the. quicker & g

“ﬂower motlon or cu‘culatlon of money
from hand to hand, which in its effefts

is of the fame confequence as mcreafe or

 decreafe of quantity, muft of courfe de= - -

ftroy their affumed Hypothcﬁs, and. that

-the poﬁiblhty of an 1ncreafe Or.. dec1eafe :
“of. objeéts to be reprefented, . would in-

falhbly fubvert the pofition abovemen-
tloned, if proved to be’ dependcnt on,

'or concomltant W1th the 1nc1eafe or. de-

i creafe of money. By adheung thelefme :
- too much to the p11nc1ples of writers
- inan earlxer age, , they deceived and per- -
plexed themfelves, as well as. thelr rea-

ders , “and have unfortunately left the
fubjeét to be fmther e},plamed

—~
- . .

'I' f'iy 'u\nfo.rttmate]y ,. 'becmfe" in refu-'
’ tmg the opinions of fuch celebrated au-

thors, I feel my own want of- talents asa

that' thelr fuperlor ablhtxes would have
b - Ia-

N

INTRODUCTION. 5

" made the truth appeéiin ..more“.bconfpi-‘ B

cuous: U

| I ﬁatter!myfe‘lfi‘ however with every in-

- dulgence from the p'ub‘li'c,'_ as a return for.~

my Zeal in attempting to correé errors,
which- have not only .been received as

“ t‘rﬁuths » but which, from- the }reputation'

of_ their authors, and from the indiffe-
rence “of manklnd to: 1nveﬁ1gatlons of»

this nature, have been adopted as funda-» R
mental p11nc1ples in the poh_cytof ﬁate_s. .

I muft at the fame t1me obferve that it”

- is become of the utmof’c 1mp0rtance in”

- the prefent - ftate of .mcreaﬁng taxation ,

to afcertain in the fulleﬁ:.extent, ‘the na- R
. ture, the value, and the powerl'ef the

precious ‘metals, and I therefore confi
der it incumbent on me: (as profefﬁng

‘fome knowledge of the fubjeét) to trace
- the origin, and p1o¢refs of their ufe, as

well as their Op@l‘lthDS in ﬁxmg the mo-
ney value of every objett; which human. =
.A. 3 'l ‘ vIn.-' ‘
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6 . INTRODUCTION.

Indui’cry can elther obtam or produce,

with the caufes that contraé or extend -

the induftrious exertions of Man, ‘in or-

~der 'to fhew the inconfiftency of the re-
. celved opmlons, and the political errors,
‘'which have refulted from the ‘admiffion

of falfe prmcxples, S

It muft doubtlefs appear very extraor-
dmaw to men of reflexion, that no con-
clufive ‘arguments, or conﬁﬁent the01 ies

are to be found in any ‘work - hltherto. .

Wrxtten on this important fubje& and

‘that every publication has been confined .
to fome partial explanatlons refpeé’cmg'
Indu{’cry »and commerce, to fome affumed -

and vague principles corncerning money

as well as public credit, and to fome vain- /
- attempts to reconcile’ contradictory ef-
\ fey&s,' which the au"tﬁors of fuch worka
were under a neceflity of Pcatmg, and’
| with the caufes of Wthh they were un--
: acqualnted - s

- Thi

) "
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“This appears evidently to ‘be the cafe
even in Sir James Stuart’s political econo-

my » which fuccefsful]y combats the opi-,
nions of Mefs.- Montesquieu and Hume,

by proving them inconfiftent in their

reafoning ; biit"it unfortunately does.not
- develope any fixed principles or ideas for
the purpofe of obtaining more unlform

and comprehenﬁve confequences.

1 ’i‘nention in particular the @writings of
Mr. Harris ; Mr. Hume, Sir James Stuart, ~
and Dr. Adam Smith, becaufe they muft

be in the recolléttion of every enquirer

into this {ubje¢t, and as the laft men-

tioned,Gen‘tleman’s ‘work ' on the /4 édlz'iz

of Nations has met with almoft univerfal

applaufe on' account of the perfpxcmty

- of ‘his. i’cyle, it becomes the more ne-

ceffary to thew the fallacy of his. Ideas,

and efpecxal]y in thofe parts of his En-
quiry, ‘which either lead to an 1mp10-
per, and nowife exifting. diftinétion be-
tween Gold & Sllver, by callmg the lat-

A4 - ter

. z.

r




'8 INTRODUCTION.

ter only ﬁandard,»or which tven_\d;to_ prove,

- that - the natural ‘price of e\fely commo-
- dity lncreafes by the greater abundan-
- ce of . the: precrous metals, which is in

other. words: ", that Gold & Szlver from )

95 the czrcumﬁance of their. greater relative

gy abundance compared wztlz other ob]e&s,}

s> lofe in their comparatwe value with thofe
» ob]eE‘s. R v

I'cannot‘ indeed: deny , that the pieci- -

ous metals have loﬁ: in their valuc Wrthm
‘this. century ,. ‘but this appears on]y in
the dec1 eafed rate of Intexeﬁ: Wthh con-

' ﬁ:rtutes theu real & I may fay only puce. :

It is not lefs true, that the plice or
fpec1ﬁc value m the p1ec10us metals,'
“which is really due to almoft every. com-
u"modlty, is much increafed during the
fame period, which can eafily be accounted,

for by the accumulation of taxes on. va--

rious obje@s, and their extenfive vibra-
~tions on a7l the neceffuries of hfe, thh.
- out

§
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~out havmg recourfe to the 1ncreafed quan-

‘tlty of ‘money for explaining. ‘the caufe -

- of this enh'mced value, as the contrary .
~effet would infillibly have been- produ- 3

cedy if an accumulatlon of taxes had not ‘

" taken- place. o

Ol

There would mdeed be a great zmpra-

przety of expreﬂion in faying , that the fluc-
- tuating fpecific value in money of diffe-
“rent obje&s fhould be confidered as the -
" price of the metals , becaufe expeuenceﬁ’ »
‘fuﬁicrently demontftrates , that this fluc:
~ tuation -in value is for ever paltlal and
‘nowife: umform on all obje&s, which
- _precludes the poﬂ'blhty of applying if to |
indicate a change in the general medium
called’ money, nor can the metals;. when -
reprefentmg every objed, be conﬁdered'
in any other hght, than as a meafure or
Eqmmlent, of which more or lefs is ultz-.\
mately requued for the p10du€t1on of each

object from a combination of caufes,

' Wthh are to be traced in this work.
S As The~
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10 INTRODUCTION.

- The neceflity of 'making\this diftinétion
between Intereft of money .as its price,

and the fpecific: quantity due, to each ob- |
ject, -when exchanged for . -money,. as its .

" meafure, will from the nature of the in-
- veftigation appear in a very confpicuous

pomt ‘of view, as well as the further di-

/ ﬂ:mé‘mon, which I ﬂlall make between the

caufe of fuch {pecific ‘value, when enti-

~ rely independent of all taxation, and alfo-

when combined with it, in-order to fhew
in the cleareft poﬁible manner the mode, ’

in- which the rife & fall of intereft affe®

ultimately the price of every objeét.

A very little reﬂéxidn would indeed

“point out, that the fall of Intereft froni

the abundance of money. admits 6f a “di-
minution in the fpecific value or prlce of

all mduﬁuous produéhons, to which di-
~m1n1ﬂ1ed value the manufa&uler could"
~on felling them chear fullyv confent without
‘injury- to himfelf, while a»‘r;ife of Intere_f’c
from a fearcity of money produces on

the
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the. contrary’ an increafe in that. fpeciﬁc v

value, which the manufaé’curer'could not
poflibly d1fpenfe with on dxfpoﬁng of his

‘ produ&lons

~

'But mankind' do not hefitate to main.
' tain, and all authors, who haye written
on the fubject, flatter the Idea: » ‘that the '
: sy relative abundance of the metals tends f m-
"5y ply to increafe the fpeczﬁc valuev of every
sy 0bjet, and their relative fearcity to dimi.
s mifb that [pecific value on account of the.

. faculty, ‘which ‘the poffe ﬂbrs of money

"9 Imve to gzve more or lefs

A

P

T his .poﬁti-dﬁ_ may to {uperficial enqui- -
rers appear conclufive, but a thofough‘ ,
“inveftigation of the fubje®t will fhew its .

fallacy , and that the effets, which they
point out, could only be temporary, be-

"caufe in the one cafe an encouragement
“to, produce more objefts; and in the

other cafe a difcouragement to the pro-

du&ion of the fame number muft neces-;
T o {a- ‘



12 INTRODUCTION.

farily arife, as will be demonftrated in
explaining the principle, by which this

_increafe or decreafe of Induftry is di-
';e&ed, | * B

It W111 certamly not be demed , that

, fome wzrymo caufe direés the promotion
or the deftruétion of Indu&ry, mdepen-‘
rdent of that degLee of fecurity in pro-

- perty, whlch is aﬁ"oxded by each: Go-
;vernment, and which, by being gene-

rally -in the fame ftate for a. long pe-"‘
‘ ;rxod, cannot in, 1tfelf have- either a pro-
. greﬂive or'a chanoeable mﬂuence on ‘the
mafs of Induf’my, nor ¢can it be difpu-
ted, that the. principle of taxinig any ob- .

- ject muft infallibly add.to its, fpec1ﬁc va-
lue ‘in money, which fhews the neceﬂityﬂ
of examining each caufe, ;md each eﬂ?e&‘

: fepaxate]y, and dli’cm&ly before any ge-

neral, and poﬁtlve conclufions 1efpe&mg

Finance' can be admltted or un1ve1fally ‘

affented to. w

o of extendmg the Populatxon, the Agri-

*' INTRODUCTION 13

I propofe’ therefore to examlne the
primitive and 1mmutable caufes of the .
different degrees of - value attached to
every - objeét, the pr1nc1p1es . byv which
the fpecific 'quarititY’- of the precious me- .

| tals, to which: all: thlngs are entxtled, is

regu]ated, the ‘means , -by - which- thofe

' _‘propotrtions are always kept up,: and how ;
' the multlphcatlon of obJec':’i:s in each clais

| “of Indui’cry ougmates.

I {hall alfo add fuch obfervatlons on’
the wr1t1ngs of other authors ’ and on

the apphcatlon of my own prmcxples as
‘may appear ufeful & neceﬂ‘ary '

Whateve1 rehtes to money will be

‘more or lefb touched upon, and I tluﬁ: .

that the important truths, which Ien-

~ deavour to .explam, will foonerv or later
 be ‘generally underftood , and bring about

an entire new fy{’cem of Policy refpec-
ting Fmance ‘not only for the pulpofe

cul-
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‘ Cult\:‘ulre‘,:»the Induﬁry & the Commerce
- of Great Britain, but alfo for the fill
_more important object. of diminithing

the fpemﬁc value  of every -thing, and

-~confequently the enmmous eXpence, to

which the: natlon is ' become {ubje& for
her proteétion in time of peace’, as well
as for her' defence in txme of ‘war and
which no economy can fufficiently coun-

~ tera&, becaufe the fervices required are
" not otherwife attainable,

el

_CTHE

’
'
o e
M

.~ THE

DOCTRINE or EQUIVALENTS

AN EXPLANATION OF THE NATURE

THE VALUE "AND- THE

POWER or MONEY &c.

On the proportzonal or relatwe value of dif- -~ |

ferent “objelts before the zntradu&zon
‘of the precious metals as are-

prefentatzve f gn.

In the firft ﬂ:ages of fomety, when

hunting -and fithing were the only em..
ployments of man, and the means of his

fupport, the value of every commodlty

relative to each other was in proportion

Y . — o to




16 THE'DOCTRINE OF EQUIVALENTS on‘

to  the labour employed in. procuung ‘

them. S
. s

Let us- fuppofe for mﬂ:ance, that the
: takmg of ten birds, requued no more. time

than- was neceﬁ'ary to. catch one hare.
the prxce of barter became then. eftabli-
,{hed at the rate of one- hare for ten birds.

A lxttle experrence ﬂlEWEd the dxﬂ’erent '

tdegrees , and kinds of labour, which were
neceflary for pr ocuring - every ob]e&

and upon this principle a general {cale of |

| yalue -took ‘pla’ce.

Thls neceﬁ'aly, and to appearance Te-
gulated - proportion, was_indeed fometi--
mes difturbed by amore general confump-

T

‘tion of one article in 'preference to ano-' i

in’ many places have been pxeferred to:
,jhares, fuch a cucumfcance would mtu- .

‘ rally dlfCOUlaUe the huntels, and encou-
rage the ﬁﬂlermen by the latter bemg

over- o
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overpaid, and the former underpaid’ in
this general barter of- labour agamf’c la-

. bourz

.."A... .
A

- Self Intereft however prompts the ge.

nerality of mankind to follow the moft
- lucrative employment, and _»to ‘increafe

their exertions, wherever they are moft

wanted ; - the- greateﬁ: quantity of food
- cloathing, and conveniencies mr the leaﬁ)»
‘ trouble was - at that time, as at p1efent,\ :
the price » OF lucre to be derived from the

poﬁ'eﬁion of any obje& "that’ was: much

\““: ~ wanted , and being a fufﬁment induce- "
B .‘ment ‘to. alter the mode, or to increafe
~ the quantxty of labour, a greater number
“of perfons would naturally take to fithe

ing, and reftore by .thofe ‘means the ne-

,ceffa1y proportlons of value for. keepa

mg up both employments. 5

o N : . . . ,‘,.:‘,,,\‘ A, o

: In this ma’nﬁer‘ di_da:-tenden‘cy;to digs

order. produce the Remedy itfelf by en- o

comacmc a greater production of the obs
' B o Jéﬂi

e
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- Je& that had been: overpmd ‘and. this un-
exrmg prmmple will ever continue to 'be
the g1oundwo1k of human Indui’cry,

. whenever the numbe1 ‘of objedts is not

o limited by nature as rmy frequently be

ﬂue c'tfe. S e T i

" The precious metals derived-alfo their
relative value from the labour ‘employed
in procuring:them and were at firft only. -
‘made ufe of as ‘ornaments and utenﬁls.

e

;~:§

It may b’e ' hefé'u ﬁeeeﬁ'aljy\to' ob'ferve,
that a contribution in'kind on ‘eifei'y pro-
“duGion’ for the- pulpofes of Government
~ could: not in- any degree alter thefe re-
gulated propmtlons, becaufe the a& of
levying a twentleth a tenth, or any other

moderate p1op01t10n :of ‘each man’s m-_

N duftry, produced ﬁmply the confequences
"of diminifhing every mdxmdmls ftock
(whether his own: produétion or what he
procured by barter) and of inducing him

to increafe his:labour for the pu_rpofe,of :

fupj

N

.

."'
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fupplymg the deﬁc1ency, 1n cafe hlS ‘wants.

{hould 1equ11e 1t

|

Pubhc contrxbutlons therefore ‘were
" at that tlme rather mcentwes to- further |
“ labour ,. and - did not check the progrefs f

of Induﬁzly, as. at’ prefent appears to be -
" the cafe from their partial exaltion and

comphcated effe&sr o

'Wheﬁf’civilifa\tion advanced; a relative
~ value eftablifhed ‘itfelf between mental
arid - c‘o‘rpore'al“"labo'uf félely by com:
petition’, as -there ~could ‘be " no ﬁ ed )

Pcandard of value between them.-

. This ' co‘nipetiti‘onv -was hoWev'er. well
poifed by counteralting - principles; a

too arbitrary evaluation - of " the’ mental

powers was pfevented by ‘a more gene- .

*ral cultivation of the and ‘while the li=.
‘rmted mental endowments of by far the
', greateﬁ number of md1v1duals prevented )

thelr bemg undelrated. ,'

Ry,
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A new foxt of property muﬁ; alfo have

- amfen in an ear]y perrod of fociety f1 om
[

the' cultivation of certain {pots of g1ound
" ; which became annually produ@clve, and
‘to which the, eftabh{hed rules. would not
'iapply, bec*xufe nature aéted her part as

well as Iabou1 m pxoducmtr the obje&s,

v requlred PRI

The more enlightened' part of mankin_d
- muft at .the fame- time ‘have difcovered -

that there. exifted a general ihco"nvenien-
©oce W]th a confequent 1mped1ment to the

* further. extention of Induftry from the'

want. of a. medlum by wh1ch every ob-
je& might be more qulckly e‘ichanged
and retamed at 1ts due propor tlon of vaIue

Cattle and hides were confeqhent]y ﬁrf’c
thought of as proper. 1nte1medlate figns

of value for the purpofe of facﬂltatmg Ny

evc:y kmd of Exchange.f SO
’ It may feem extraordinarji ,‘.,Jth,'at fuch
4 S Coune

i

“AN 'EXPLANATION“OF TH'I“")‘-'NATURE &e. 2L

unwieldy ob)e&s fhould have been pre.
ferred to others butit muf’c be confidered,
' that every thing, excepting the metals,
“or fome objeét of as fmall volume,- and.

of equal dumblhty, Wou]d have been as

troublefome, that Cattle and hides Were '

obJeéts of general ufe, were e'xﬁly tran-

fported from one place to another, and

- _that the firft in paltlcu]ar had a great affi-
nity to land ‘with refpect to ltS mturally. i
‘1produé’c1ve powers. I

The ev1dent dxﬁmé’tlons, wbxch exifted
| "between corporeal and menml labour, as
~well as" between either of them and the-
| produce of nature’, made it then neceﬁ'a.-l
“ry to adopt- feveral new conﬁdeiatlons
x"m afcertalmnﬂ the 1elat1ve value of one
| thmg thh anothel > ‘and particularly whenf'/

" both’ obje&s to be “exchanged had - the
_quallty of annual plodu&lon adhelebti-g'
- to their nature, in which: cafe the thlLe" ‘

: followmsz tircumftances requned a veryﬂ

attenuve mve{hoatlon viz.

‘B 3 » | -’_I‘he

N

et
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92 THE DOCTRINE OF EQUIVALENTS OR ..

. The ']abour employe"d/ or diﬂieulty in

procurmg by competition ‘each objeét;
the probable ratio of annual 1nc1eafe from

. its. natural- powers, and mdependent of |

that aﬁiﬁance from hbour or other ma-

© terials, whxch are. 1equlred in order to

give its geneml produce;”’ and lai’cly the
probable term of poﬁ“eﬁion.

fo]ute]y neceﬂluy for afcertaining the re-

* lative value of different objeds; in cha
firft place Be‘caufe, if of the fame pa-
ture » their quanmtles mlght differ, as |
_ alio their produce, wlnle the cucumﬁan-\
) }e of their: bemg\natur_al]y different (as

Cattle and Land) would ofcburfefnbje&

them to a competition  value  between
themfelves; in the fecond place, becaufe
‘.the labour and other ‘materials to be-ad-
“ded year]y in order to obtam the general.

produce might be of dxﬁ'ercnt pr oportxons

and laftly , bccaufe the penod ofpoﬁ'cﬁion o
mrght be of longel or of fhorter dulatron, :
Cat;- :

A}

/ "";_./V ’ . ;

All thefe conﬁderatrons mrght be ab-" )

AVV»EXPLANATION OF THE NATURE, &e. 23

Cattle for mftance ran w11d, and were
“at firft to be caught by labour; Wh:le
uncultivated land. was to. be procured
every where. '

The} latter cannot certainly be faid to
be created, or obtained by any particular
. exertion or degree of labour in man (al-
~ though e‘cchangeable againit it) ,and from
its abundance would be of little compa-

rative value, as is yet the cafe in many

places,. had- not ‘the aﬂ'emblage of many

~ individuals on one {pot of g1ound and

- the general tendency of human nature to
- increafe i in numbers, Wherever the neces-
{fary means of exiftence can be procured,

occafioned an almof’c umve1fal demand

_. f01 its

Competmon may thelefore be fard to
conftitute the price: of land when con-.
ﬁdered re]atlve to labour, (the pomt

’vbemg duely afcertalned to, whom the foil

»ougmally belongs) and -to local cxrcum-
B4 " o ﬂ:an- -

N~

a2
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:&'mccs ‘muft be further attributed the

various: and WJdely dxﬁ‘ermg values forf'

the fame Lmd of cround

Such competition value muft confe- -

'"qu'(.ntlly be determined by the “relative

. quantxty of ]'md compared with the quan-
tity -of labour or number of inhabitants
and the local dlf‘r’erences, from the ad-
vantaces to be derlved by - aﬁ'err1b1m<r in’

larce bodies on commodxous fpots of
‘ground, compared with thofe ; which arife

" ‘flom living at a dxi’cance or in placcs of

‘dfocuIt accefs. SE R e Y

Thofe dlﬂ‘erences muﬂ: naturally be very
great ‘while uncultxvated land - is to be

) }procmed and th'u: the produce of its.cul- .
" tivation muﬁ: be tlanfpolted to any di-

: ihnce. -

B 1 ‘becomes “ufefual 'therefo'ref to‘\'j'obfei"-

‘ve, and to keep in view , that no juft
~proportion of the relative, value either

o of

B

A
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| Ij of uncultivated landy or of ‘mental exer-
tions with corporeal labour is to'be tra- -
~.ced, as is the cafe where the:l‘aﬂ:vonly is
~employed, but there can be no doubt at - |
the fame time, that the abovemenmoned

competitions have certain bounds, beyond ‘

whxch they cannot p1oceed and. whlch _
.depend. on'a varlety of cxrcumi’cances too .
numerous, and comphcated to be ﬁated ~

with any dearee of prec1ﬁon by the human
- mind. ' e

The fecond conﬁdergtion of the pro- .
‘bable ratio of annual increafe from its
 matural powers meets with lefs difficulty.

Lo Some partl of the natural produce was
indeed . always fuppofed to depend’ on

' ‘chance, or on the uncertain degree of ef- .

fects, which. arife from the feafons, and

- which no human Induﬁ:ly could provide |
agamf’c but the experience . of former -
years eﬁabh{hed at leaft data for fome cal-

culatlon, and the dlﬁ:m&lon between the
Bs - na

o

T e

-
L | T S SN

A
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~ natural and ‘the artificial 'effeét‘sil'required

ito be: partlcularly attended to for the fol-

| ] lowing reafons, viz,:
Every foxl has ore or lefs the power
of. producmo fpontaneouﬂy, but by ad/

ding labour and other: materials to it , this

E produce .1s-_-conﬁderahly,;mcreafed.‘

- In-one cafe #ts of fuch produce-mi‘dht
be attributed to natural caufes, and zthst;o
lahour > and other mgredrents.v ’

Io" another caf'e.’ 3 only might be at- -

tributed - to- the latter, and #ths to the
former. -

Thefe propor tions of laboul and other, R

materials remained always to be -added
-yearly, in order to obtain the general pro-
duce, and it became therefore neceﬁary
-in the firft inftance to deduét fuch requi-
red proportrons from the refpeétive va-
lyes of annual produce , in order to afcer-

tam
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tain: what nature dld as: it made a mate.
* rial difference to the owners whether they
“had in future 3 or # of the real value
4to purchafe. . | | a

Thrs add1t10nal labour and thofe rnate-:‘

rials , which I have been endeavourmg to

_point out as abfolutely neceﬁar y to ‘obtain

any produ&ron, muft however be under-

ftood as independent of what may be fur.

ther added for the purpofe of mc1eaﬁng its

\ future fpontaneous powers, or what is cal-; ,,
,led improving an Eftate, Wthh gives it = .

~an additional . value after 1ts produce is
dxfpofed of A S ) ‘

: Ther-e remains then tﬂtimat_ely to be
confidered the probable. term:of enjloyint7

fuch produce which- depcnded on its li-
‘mitation” by acxeement, and if now:fe_ B

hrmted fxom that caufe, either on the
uncertain events of nature, in the cafes

“of Life and Death, or on the ﬁ:ablhty '_

of Government, with its due obfer vance

'of

i
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of Juﬁrce in ena.c’i:mg, as well as execu:

ting fuch laws,. as were neceﬂ'ary towards '
~the. fecurrty of. prOperty :

In order to form a cIearer Idea of thefe '

fdlﬁ'erenc caufes of relative value by the"
""proportlon of Numbels » Ifhall fuppofe 5

 that two annual]y produ&lve objeds, li- -
mited to a certain number of years, are

to be mutually exchanced
. ’ o ' L s o
Qhe ﬂlall'be as 1000 in ‘nattral or com-
ER petétlon vqlue 8 pCt 1ts pro-
..+ dultive powers by natule,
| and 2 pCt more by artrﬁc1al
' ‘e*certlons, in all 10 pCt

and 10. years 1ts duratron. E

The other fhall be gs ‘1200 in natural or
' competmon value, 7 pCt an- .

1 nu"xlly its produ&rve powers

by nature and4pCtm01e1ts

‘ artificial powers; inall1 g pCc
and T1 years 1ts duratron.

oot . l

S

years. is- 924

) B R ,‘ LR i [ERRIREREN

There nght alfo anfe a. further dl- .

O The .

¢
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-.'The general refulc in: comparatlve va-‘\
‘lue ‘of thefe varying caufés in dxﬁ“erent ‘
objeéts: will ‘be as 800 for the ﬁrﬂ: toﬁ

924 for the: laﬂ: R

§ ¥

T 8 pCt on IOOO is oo, multlpxed by IO\ |

/

years 1s 800. s e S ek A

R
1%

S¥ 7 pCt on 12c0 is 84, multrphed by T

i’cméhon of one- ﬁ:ocks producc bemg

"'mert and confumab]e, and the other re-
produ&we Ain whrch cafe the latter would
be further: entitled: to: the. compound ra- :
tio of its natural' produce durmmthe term -

~ of its duration, in-the! fame manner as

' f compoundln\tereﬁ«.ls,calculated on money. R

4\-

The joint. powers of nature and of la-
,bour may: therefore- be faid to have. for-:

med the: componenc_ parts of eve_ry.thmg.-

‘ produced;, and altho’ a relative value fub-:

e R T L

‘,.
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fifted =éVen"inf’anfe‘a'r1y period of f’oeiety

S between both: upon the principles: alrea-

dy defcrlbed 5 yet: no determinate-medium
~or price could be faid tol emﬁ;,rex’ceptmg
that Oﬁ ; numbers} for \;deﬁni‘ng' ,ea_ch; o
i Dr. Adam Smlth has mdeed endeavou-
v"red to plove , that the real prlce of every
'thmg is:the! labour emp]oyed in’ produ-

| cing it It appears however beyond: 1

poﬁiblhty of contradrétlon, that ‘nature

~ats her. part alfo,lwhxch dei’cr oys hzs Hya
potheﬁs. shatg o ST e e

’. e ey :,,.\r,

There does ‘not: even’ (’m this ftate of
thmgs) appear a poﬁibrhty of tracing any
- foundation of value in many cafes ‘excep-
- ting the ‘compétition value between na-
~ ture and labour ;. accordmg to ' their re-
: fpe&rve bounds and powers, and altho®’

a- {pecific:meafure in the precious metals, o

'under-'the denomination of money: ;"has'
ﬁnce that time been - generally- adopted, -
yet fuch meafure When confidered- in, its

Cori- -

.)

AN BXPLANATION OF THE NATURE > &c. 3:

orrgxnal abftrac ﬁtuatlon ofa commodxty

procured by.lahour.,,. would ﬁ:lll have béen
fubfervient to the-fame principlesy did not -

its umverfahty » and-confequent- powers of
produc’tron called: Intereﬁ:, ‘give:it a new

R Chara&er, -which will be’ further explar- -

Yol e
,;q:_-,.::v S50 A T

ned.in a fubfequent Chapter.

“To: trace in the. meantune ‘how acom-
paratrve value: Was ef’cabhfhed ‘between .

Land, ‘Cattle; and other: property s-which

‘was annual]y ito” produce, and: obje&s,
“which were not to produce, it is necefla-
ry for me to obferve ithat the foundation,’ B

from Whence arofe all produce:: whatever 5

o confiftedi m natural: and in artrﬁcral labour,
,.,Slcw?s & Free-'
~meny jointly ‘or feparately , the poffeffors

r ep’r\efented uby Soil., Cattle x

of which conﬁdered them: as fo much-

‘ ﬁock in hand, whereof the annual pro-
‘ duce ‘was to. be. afterwards- exchanged for

whatever “their: exrgencres mxght from
- time. to time requlre. o |

)

T et £ L AN ST

R
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A produ&we and an: unprodu&irve oba

N , Je& had: therefore: ‘the fame kind of origin -

or: foundation y : and: the relative or comms
‘”petrtxon wvalue, of every foundatlon ‘wag

afcertamable i the ‘manner: already de-‘\

| ﬁned frecoioand ‘ S e

The produ&uve Pcocks natural or com.
_pet1t1on value; ‘and. its confequent natural
r.produce, becae!; thento: be- compdred

wrth one years: geneml produce of another . -
ifcockg, natural .\or.. c_ompetxtlou, va]ue.v T

v -,r\r.-,.v,n.r.
YN

Cat
e

Suppofe for mﬁance tbat the compe- _
t,itlon value of the former was “-T000, . ..
R ©8:pCt annually: its' natural -
S i.>‘Produee 5 2. pCh its artifi- |
cial powers 3 and 10 years“ :
ﬂ:l,lts duratron. A

- The full v"alue mui’c_ b'e,8\oo' ,v_orvvro years
purchafe of 8o, being 8 pCt on 1c00.

[N
4

~If this pr‘odu‘c‘e “moul_d ho\uever be na-
S : ) . tuQ:i'"

\
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turally reprodu&rve, the compound ratio -
of natural produce muft {till be added to o

it, as before I’cated

[ .

*’Let the co'mpet‘ition value ‘then of the

latter 5 from whence the unprodué’trve_

obje& arofe; be, as. Izoo and 10 pCt the_

general produce. ' e

\

The full value of the confumable ob- -
: ]e& muﬁ be 120 or one year s purchafe. :

*The power . of thus converting, or ex-

'changmg an’ unprodu&rve ‘obje& by a’
fair: bartér into-a ftock, or: foundatxon, N

giving an annual and independent i 1ncorne

for"a certain number of. years, until an ,
~equal value was returned, induced mdra
viduals to be more induftrious, and par-.
ticularly fo, ‘wher from' the wrsdom of
:Government fecurlty rn property bec*xme
better afcertained.

A '\

. It muft appear: evideut? that however
€. . - much

f

t
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° much mankind were inclinéd-to- produce

fuch objetts only as.would reproduce;-yet
the neceflity,, that muft: have exifted for

producmg . confumable _objects of indis- -
pénfable”ufe- to- each - individual’,: would
~ atall times prevent the former being over- '
~ rated ‘when exchanged againft ‘the latter, '

wh1le there can be no doubt at the fame-

‘time from the naturally reprodu&we.

quality “of . many obje&s, and the: gene-

ral defire of mankind to accumulate ‘that
the mafs of’ ftock reploducmg annually

would contmue year]y ‘to mcreafe from

v the general’ favmgs > untrl a compleat ma-
- turityy or that degree of Population & In-

duftry, whlch any given' t1aélb of count1y
Would admlt of , had: taken place

The im p'edi-fnents“,' 4whi_ch o:fi:e_n ‘arOfeit‘q" ‘
- this increafing principle in-"Induftry,

- could formerly  only be  traced to -the K
" want of proper prote&ion, to which may
"n'o"w be added, that of an additional quan’-‘ ~
tlty of the medlum of reprefentatlon y

Whlch

i 'fuch medlum.

[
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Wthh will’ foon appear to be a neceﬁ'ary

cement in. every mcreafe. S e

*We 'mu{’c“not'however“fr’om this cir-
cumﬁ,ance lament the mtrodu&lon ‘of" a

‘medium- of 1eprefentatxon, ‘a5 the -nattire
of a-mature. ﬁate would:have been very |
, different (in’ the cafe of its ‘nonexiften-
ce) from the- phyﬁcal 1mpoﬂib1hty of
promoting the fame degree of popu]atlon .
- and-induftry on: any grven trat ofglound, ‘

without - the fac1llty Whrch arlfes ﬁom

e
...:,1

Before I proceed however to this new

:order of things’y which took place’ on'the
introdu&ion’ of. thé ‘metals as reprefenta-

tive. figns, it 1s neceﬂ'ary to recaprtula-
te what' I have’ faid, as I wifh to imprefs

very i’crongly on the miinds of my rea- -
~ders the' ﬁlﬁ: prmcrples of 1elat1ve value. C

‘It has been f’cnted abov'e 3 that thofe obf-'

' ]e&s\, which were p10cu1ed by cor poreal -

Cz."'_ - a-
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labour only, We1e e*rchanged accordmg

"-to-the nature & degree of it, which each

requlred, and that any deviation from
fuch prxnmple s occafioned: by the defire
;of .man; for one thmg in preference toan-
.other;, ‘was; checked by the encouragement

;whxch 1mmedrately arofe to produce more’ }'
- “of the obje&s preferred exceptmg in ca-
“fes where- nature limited the number of

;Ob]e&b, when the competrtron prlce could
have no bounds {et to 1t.1 ERER ROV T

The f1me p11nc1ple 'rpphed alfo in fome

degree to eftablith, or at leaft to check

“the relative value -between- corporeal and
mental labour, altho’ competltlon was
Kthe foundatron of therr pumary value. f

It has a]fo been I’cated that the com-

iparatlve wvalue between uncultrvated forli
- and-labour ‘arofe from the relatlve quan- ‘v
~ tities of each, or grven number of 1nha- .
,bltants on-any- partlcular‘traé’c of Land

- gand tnat great local diftin&ions arofe from

the

ENSRANLT

\

AT
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\

“the: aﬁ'emblage of many 1nd1v1duals on
one fpot, and the  advantages refultmg )
therefrom, ‘compared with what' might
‘be obtained in-a more fohtary, and dlﬂ:ant-‘

fituation.

I have alfo mentroned, that an: mter? '
“mediate fign was found neceﬁ'ary, in or--
‘der to facilitate and. multlp]y exchanges,.

‘and that cattle and hldes, tho’ madequa-

teto the objetts in view . were ﬁrﬁ: adop.t
ted for that’ purpofe. ‘ '

My readers Wlll further recolle& that

three conﬁderatlons were. neceﬁ'ary to

afcertain the relatlve value of each fpe-'
cies of property, whlch ploduced 1nde- .

pendent mcomes, viz,) oo

The labour employed or. drﬂiculty in

procurmg each by - competition- agamﬁ'
labour , their probable ;annual,produce. |

from natural céufes, -and ‘laﬁly,'fthe po-

fitive or probab]e term of,~y’ears; ;du-,
Csg 'rin'g”

\

A
. ]

.,' ' .\) ‘ (

i
|
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tm e
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feﬁ'ed

The ﬁrﬁ: proceeded from the forl and"
its natural powers, as alfo from diffe- -

rent kinds of bodily and mental labour
combmed together &: brought to conﬁs-
tency, the fecond depended on the’ {pe-
~cies of® object with the experlence -of its
natmally produ&lve powers in former
years and the. laft on a- hmltatnon by

poﬁtlve engagement to a perlod of years,

but if unhmlted on the uncertain events
of nature in: the cafes of Life & Death,
or on- the ﬁ:'xblhty of Government with
o a proper adrnilm_fcrauonrof juftice. =

Were not to produce, conﬁﬁed in tracing
the. comparatlve or competltlon value of .

the I’cocks or foundatrons, ﬁ om whence
each arofe. o R ST
The

R

rmg which each property would be pos-

, The further principles neceflary to 'trace
S a comparative value between . objects , g
- that were to produce, and others, which -

tive. value.

AN EXPLANATION OF THE NATURE; &c. 39

The ratio of the natural prodice of

the produéive ftock multiplied: by’ the

~ term or years of its duration.was then

to be ~compared with the abfolute ratio
afcertaxned to- have arlfen in producmg

the confumable obje& elther by nature, ,
,orart.- . S

IR

| 'Wi‘thf all thefe principles’it: was in the

" power of e've'ry man to' trace a relative .
“value between all thmgs leaving that part
neceflarily to chance ‘where nature was

concerned , and every obje& was even
. e\:changeable ‘with each other, without

the intermediate and incompetent figns

 of Cattle & Hldes, but the introduttion

of the‘precious metals as a general medi-
um of reprefentation procured more com-
pletely the. objet of facilitating gre'ltly

“and mnltlplymg conﬁderably every kind

of exchange , while they fimplified at
the fame time the firft puncrples of rela-

{
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It W111 alfo be- found that they poﬁ'es-
‘fed from. thelr natural and acqulred qua-
lifications the moft. unbounded powers in-

- . orgamﬁng pubhc ﬁnance, thelr vlrtues \

‘have however unfortunately been fomuch
_mlsreprefenCed by mankind, as to have
-occaﬁoned the introduction of the moft
}perplexnng and dangerous theorles 5 Whlch |
vhuman 1ngenu1ty could 1nvent‘ L

. . \
— . .

iR

On tke ‘prmazples, by 'whzch the j:peczﬁe: '

quantzty of the pveczous memls due
‘ to each ob]eft is regulated o

In the precedlng Chapter I have ﬁ'xted
the ‘caufe and. the nature of ‘a relatxve

_ value ,~ which fubﬁi’ced between all t;hmgs 3

and although it appears , that- when the

_;ob]e&s to -be exchanged were not of the

fame nature, the great principle or ground ‘
work of fuch relatlve value was compe-
: tltlon, yet it IS equally evident, that this .
~competition was always countelpmfed &

‘regulated by the intereft and induftry of

Individuals, 'from Whence we. may con- _
clude-that-thexe has always been tracea- . =
ble ﬂorn ‘experience a'juft-and 1e]<1t1ve, :
'value for all things, exceptlng in thofe

= C s 3» »ca-
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cafes, whele nature hmxted the number of
- obje&s. SO AN
To retam alI thmgs at that Juﬁ and

relamve value with one another is confe- -
quently an. unerrmg principle, whlch felf.
Inteleﬁ lmplants in the mmd of man,
~and no -human laws can fo effe&ually-'
‘operate to that purpofe as the natural |
purfult of the Whole commumty

» It 'has- been already obferved that thern
~metals derlved originally their.- relatxve
value from the labour required: in pro-
curing them, and that ‘they were at firft
only made ufe of as ornaments or utenﬁls.

The 'reafo’n"s y Whieh induCed\mnnkind ‘
to adopt them as the propereft: reprefen-
tative ﬁgns ,-were no doubt , becaufe they .
were dlvnﬁble to the {malleft- purpofes , |
fuﬁicxently durable in their nature, and
eafily tranfported from one place to an- -
-other. . - - :

/

v

~ .

Ch
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A relatlve value bemg already eﬂ:abh-
fhed for thefe precious metals, it is-natu-

ral at firft to conclude that the fpecific

" quantity of" them to be given for any par-
ticular obJe& was afcertalnable upon the
or:gmal prlnmple of their bemg an unpro-
dutive property, procured -out of the

foil by labour, and that there was of

*courfe no neceﬁity for- taking any new .
p11nc1p1e of value into: conﬁdelatlon. TR

N
. 5

. Wlen we refleét h'oWevervon'the great._;-

demand ‘which inevitably took place in

confequence of their adoptlon as a me-
dium of replefentatxon, we fhall find no
difficulty “in - tracing the . neceflity of ad-+ .
"mitting a new principle of value, and at
“the fame. time difcover in- what manner,
Intereft, or annual produétion arofe, as\"‘.' "
“well ‘as the wonderful arrangement of> po-- it

wer, and profit, - that enfued to- every

commumty R L Bk LR RN

>

It i§ inureafoning on this point, that :

[
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~all writers ‘o'n' the  fubje& 'of‘r‘noney'de-
part from the firt principles. of its infti-
tution as a reprefentatiVe fign, and to

therr 1mperfe& fuggeﬂ:lons ‘may be: attri--

: buted a feries of errors, which have pro-

~duced . many fuperficial ; confufed and‘_'__’ «

d;fcordant theorles. s

[
S

~ §

To trace then the orlgm of Interei’c of ‘. o
money » we have only.to fuppofe , that"'
A 'many individuals perce1ved a great ad-

;vantage in the poﬁ’eﬁion of pieces of Cop-

per Silver or- Gold for the pulpofe of

‘Exchangmg them, upon the principles al-

ready eftablifhed, for what things theyl"ﬁ ‘
might want in fowmg, fupermtendlno and

.gatheung in their yearly c1ops, or in

carrying on their manufattories, and that -

"they were therefore willing to. procure:

a quantlty of them, not in exchange againft -

any thmg, but on the ﬁmple condxtlon of

their bemg returned again to ‘the pro-

Al prietor 'wzth a cermm additional number,
‘(ﬁom ten to. ﬁfteen per Cent poﬂibly

~——
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v:m thofe days) after the ,reahfatlon of
‘ =the1r Crops. e e

It is ev1dent, that as thofe 1nd1v1duals,
who had occaﬁon for thefe metals could
on. the -one: hand afford: to-add this pre-

mlum to the {fum borrowed ‘onaccount of

their  having /been the means of extendmg

- confiderably ithe. general produce of their
| Induftry, fo thefe metals , on:the: other
“hand, were - fully entitled to -this new
oonﬁderetion ~of a'nnual hire'y for their
B ufe, from the generally good eﬁ'e&s, wluch
'they produced R R T

g»'-I’he -metals :became then of eourfe‘ elas- .

fed with that kind of. property, - which

K p"roduces annually, ‘and - from: their.\uni-_
-verfal utility they obtained the right of
~-precedency ‘in’ eftimating all ‘things.

| ‘Tl.iey“ind.eed foon ‘loft their original

'prmmples of ‘relative value, but the Te-

produ&lve power of Intere{’c ‘which they

: hﬁd -

~
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had obtalned 's. gave ample encouragement
to raife a greater quantlty of them by
'labour. R

/

By the attra&lon alfo of th]S annual

B rermurn, ‘money was conﬁantl moving
P y g

'flom ‘hand-to hand, as every perfon, loft
;{'o ‘much: mcreafe by retaining pofleflion
of more than was’ neceffary for his dally
' _occurrences. R R ST

i X
L

“The- inoft common obferver will' per-

ceive that this- conftant and znewtable a&l-.

V1ty in the metals > enabled’ a fmall’ mafs of
money to"txansa& the buﬁnefs of’a great

-commumty ,~and ‘that each:time it moved -

_ was tantamount .in its General eﬁ'c&s to
doublmg the quantxty

i

The rap1d1ty therefore, thh wh;ch'

 money moves, from hand to- hand forms
'a material part of ifs powers, and it.con-
fequently becomes neceflary, to ftate every

R'prmmple Wthh aﬂ’e&s 1t, before I pro-

ceed

AN EXPLANATION OF THE NATURE, &c. 47

ceed o explain thofe caufes, which by
ralﬁng or lowerlng the money value of

the: obJe&s to be reprefented occaﬁon )
equally a relatlve fearcity ‘or plenty: of -
money , as if ‘the number of objeéts had

increafed- or:diminifhed. i

-

I A N . S sy

‘It has been obferved in the pfecedihg .
Chapter, that: fecurlty in property: ‘was
‘ ,the primary caufe of all induftrious a@ti-
vity, and: this principle apphes W1th pe-
' cullar proprlety to~the adtivity of mo-
' ney, ‘becaufe -the: Inteteft. of Individuals
- requires, that whatever is excha_nged for.

_money thould be poﬁ'eﬁ'ed— with as great

a .degree- of fecurlty, as human ]uﬂzlce ‘

can, upon general p1mc1ples of pohcy,
/ contmve to eﬁabh{h.t DI

If -every GoVernment" ‘t,hfen afFOfdsiﬁza :
different - degree of fecurityiiin; property
from' the ‘nature of its Lé_ws, and from

~the degree of juftice, which is obferved in
carrying them in_pb-exeeution , there muft
- na-
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. T : i . \\‘ .
~naturally: exi'&;-*it’all times;in different

‘Countries, a confiderable variation m the

" rapidity, with.which money e1the1 cireu-
o 'late_,su,ﬂorn..handv,.t\o ‘hand -upon _ﬁm‘p_le’ k

‘crédit, Or is. exchanged for - other: pro-

5 perty producing ahﬁttally:;: .as~well:as-in

the_ 1'emitim.demanded\~for, its hire.
P . Aale v

A moment of general confuﬁon or dxs- '
credit will' alfo produce a partial fufpen-»
fion'in- the' circulation of the. leprefenta- )

tive ﬁgns, ‘but t1 anquahty will- 1eﬁ:me 1t
zagain; - p1ov1ded thofe,ﬁgns have 1not been
fent out of the. Countxy i

- The high- cr lmate’ 'of"Intei‘ei"c' , aris

fing from: the: relatlve fca1c1ty or ‘plenty

of money, may fu1the1 ‘occafion; forne

change in the rap1d1ty of’ cuculatlon, as
mankind: are more or lefs dlfpofed topart

Wlth their. money, in propomon as:they’
aretempted with a hlgh or low premlum
for its- ufe. b :

This

N .

i

AN EXPLANATION OF THE NATURE &c. 49»‘

_“This. c1rcumﬁance can’, however, only .
be'confidered: as - a trlﬂmfr check: to the. S
full confequences of plenty, or . fcar(:lty;

" of money, and the two firft caufes: of
,'varxauon reqmre therefore only to be.
attended to. led SR

ey "'__. if»\ r".t“}

“In formmg an Idea of plenty, or fear-
city of any commodxty, it’is in General

~to be undexﬁ:ood, as meamng ‘the quan-.
| [tity of that commodlty compared  with.
- the quantlty of fome other obje&, Whl(.‘.h;"‘
“‘the demand fo1 one againft the other;"
- muft afceltam, ‘but in tracing the caufe -

of a 1elat1ve plenty, or fcarcity of money

‘ compaled with other objets, there ap-
pears  to. exift the addmonal conﬁdera-’.

. tions: of- degtees of motion; 1nhe‘rent to. .
. the firflt; & the fpecific , or nominal value: |
of. the laft; both whlch c1rcumﬁ:ancesi
_feem to have been entlrely overlooked by .
every. Statesman, & Phllo{'opher in theu‘;

- xeafomngs on t;hat pomt. L

L e e T e A B b o A e PN

ot oot msirys et e TA G R
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Whatever adds therefore’ to- the’ rapi-. -
"drty of the c:1rculatm<r medium’; or takes’
off- from the fpecrﬁc value of any. objeét
to. be' 1eprefented, is in effet the fame as-
Cifa greater quantity of money was pro-
duced, or a lefs number of objects: were.
| 'v‘to,'bereprefented-, andyzce verfa,.

] From thefe combmed elrcumi’cances..

" naturally arifes the ratlo of- Intereft,'
- or: prlce of money, and no human:
laws: can poﬂibly alter it in the fmalleﬂ:r

s

degree. e

It becomes therefore not only an a&

-of- 1n1uﬂ:1<:e, ‘but ‘even 1mpoht1c in- Go..

' vernment, to ﬁy it in any manner what-.

ever, becaufe every perfon has"a right -

to fe.ll h1< money as well as his Eftate, or

" Houfe for Whatever he' can, from the fi--

‘».tuatron of thmgs, ohtaln for 1t, and by;
'bemg a moveable propelty the propr1etori
“can always contrive to fend it to.thofe:
.Countries, where a better price is t‘o‘be' .

_ N ,. ob-

P . T

AN EXPLANATION OF THE: NATURE &c. 5r

obtamed , if he Ihould be obi’tru&ed 1n hrs
natural rlghts. W

The mo{t mater1a1 prmcrple, in the fecu-

r1ty of all’ poﬁ'eﬂions, is certamly founded
on’ this" freedom  to make “the moft " of

every Lrnd of property, ‘and the’ reafo- -

'mng of “a~ moralift’ can no ways contros ;j
- vert it as the prrncrples of money, & the
'prmcrples of morality’y have no fort’ of
| aﬂimty wrth one another, whatever Phis -
lofophers may pretend to have drfcove- ;’_:

- :red in  the -vicious tendency of money, ) s

B ‘the - engme of - corruptlon 5 whrch

equally exifted, by means of all other: pro- e

perty,: before the mtrodué‘tron of Gold &

: lever.

il

Laws whlch hmrt the Interei’c of mo-: .|
o ney, ‘will alfo not be comphed with, if con-
' .traxy to the natyral ﬁtuatron of’ thmgs, \
and: be- eafily evaded by means of pre- g

mrumss prrvate]y glven. -

©

D2 -"_',,'Gd-" .

B it S e g e e
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Government 1tfe1f evaded the: exrﬁ:lng

‘]aws in ralﬁng money for the public fer-
-vice during: the laft war, while a Court
~of Equity: thought itfelf obhged ‘at'that

txme to fan&ron a breach of. money con-

. }tra& between ‘man . & man’, - becaufe the
“law would not adrmt of" ‘borrowing ‘at -
‘the rate. of Intereﬁ then. exri’cmg (above -
5 pCt) in order to. pay oﬁ' a mortgage,
wh1ch was Uranted at .a lower rate, on
_condrtlon of bemg redeemed at a ﬁ:lpu-l}f\' |
Alated t1me.) IR O SEk £ SATER R '

It is 1mpoﬁible to c:oncelve any: thmg ‘
.more un;uft or lmpohtlc than this mode
of proceedmg, firft in: preventlng any In--
dividual from borrowmg money at any’
rate he pleafes, and fecond y in favoung
a breach of contraét by not grantmg a
f01 eclofure on:a mortgaged El’mte. S

The proprletor of money is- certam]y;- o
entltled to hlgh Interef’t, whenever it ds!
‘ obtamable,lf on lendmg it at low Intere{’r T
S ~ he

AN fExP‘riAﬁ'A"rI’oN"‘ OF THE NATURE; &c.- 53 :

he {txpulates at what tlme hxs ‘right of_
bemg repa1d is to take’ place whlle it is
ewdent on ‘the contrary, that whoever has

ney is plenty, canhiot” complaln “of thev'.‘?i' |
‘neceﬂity e is under of borrong at hlghv '

Intereﬁ: when money is fcarce._ :

_occaﬁon for the ufe of money, and has. __‘_ |

The fundamental error in th1s buﬁnefsl

N
v

 confifts, ina’ poﬁtlve and 1nvar1able law -
| '\belng enaéted againft what is in- its. natu-
re. relatlve, and variables, and the futlllty, '
 of this law is- ev1dent ﬁom the facmty
of evadmg it: O R

The ev1l however, that has arlfen fr om

/the decxﬁons of the Court of Chancery,

is a dlfcouragement to all loans on mort-

e The pleas urged of the low Intereﬁ:

D 3 , bemg

""Gace, ‘becaufe it is now upon record, that"t
S a C0111t of Jul’mce wrll not fupport a mo-
‘ neylender m hlS ]u(t 5 and natural rlghts.

»"‘
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being’ regularly pard, and of the hardfhip

in not bema able. to borr ow: money-at the
ate allowed by: law, are unworthy of a

: ,moments conﬁderatlon, whx]e this. law

 can. be evaded and that low Intere{’c is

* not the Juﬂ: prlce for a property, whrch_‘
‘the proprretor has .at- that tlme by con-'

: tra& a rlght to. clalm.

/]atxon of natural prmcrples. |

L'lWS for the ploteéhon of mmors 'md

;for the condu& of E*(ecutors, & Tutors'
“are -on.the COntrary"founded in .policy s
- & Jui’crce, and may be effeé?:ual w1thout‘
: :any Jimitation of Intere[’c, or 'my vio-

In order then to pomt out the prmcn-

.ples, by Wthh the fpecific . vnlue of all
. objes in money is governed I{hallbegm

oy by ftating,.that. all manklnd agree in-ex--

'»; - changing mofiey. for other ‘property (pro-
‘ [’ducmg annual y) onifucl terms, as will

* procure an income, adeauate (upon-due
conﬁderatwn ofy all- cncumftances) to

S \ B the‘

’:e
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the. exrf’cmg rate of Intereft, from a 1'e-
ﬂlat}rver~ .ple.nty,,or fcarcrt:y, of 'rnoney '

iy

=T he produéhve power of money,’ or

" -the ratro of Intereft, is. confequently be-
. »-come the ﬁandard price , by whichall ||
o »-other Capltals are: exchanged aoamﬁ it. .

It W111 alfo be found to be the regu-‘ ‘

lator of the price, due to the produce of

all fuch Capitals, as-are. ndt lumtecl in

thelr extent’ by nature. FE ETOR PP R

. .}. t;:::, : iy \ .

Thefe two: pomts contaln ‘the: great-‘_‘
. fecret of the: opelatlons of money dn
L “ﬁrcmg the: puce of all: things . and I mui{:‘"'»
/"therefore claim the utmoft attentlon, on'»'
the part.of my. readers ;. to the followmg

B Very material explanatlon of the procefs '
to; whlch they glve rlfe.,,.

Wlth regard to. the ﬁrf’c c1rcumi’cance., :
of the Tratio- of Inteleft bemg the com- =
petition. pmce, by which: other Caprtals o

‘D4 | e are |
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are: eXchén'gedi;f it {' will be: eaﬁ]y_“"‘v under-

ftood , ‘when' I ftate - that.if  Intereft is-

greﬁxvely. st Dt ey ffff.g‘.

AN

. about 4 pCt, 25 years pui‘chafe' of the -
ﬁ:ated income ‘of a produéhve property
(fuch as’ pubhc funds &c) is - the fair -
'relative value, ‘at” Wthh to ‘obtain fuch .
pl,operty > and if ‘Tatereft is: about 5
~ pCt, 20 years purchafe, and fo on p1o- -

I do not mdeed ‘mean to aﬁ'elt by thls‘ ,
poﬁtmn that all Capxtals » whether public |
‘funds, hou(‘es or land &c. &c. fhould -

‘give the fame degree of income as ‘money -

‘willy: when. lent on ﬁmple fecurxty, be-
caufe each. property may have: quahtles,

‘which are pecuhar to. 1tfelf and be confe-

quently fub)e& to g1eat varxatlon 1n prlce.

It may '11fo not be 1mproper to remark

- that the ratio of Inteleft is at no time
:'ﬁxed to any particular. point, but is fub-
jeé&t to. numberlefs gmdatlons, as well as

..'coni’cant varxatlons in the average price. -

T hefe

1
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.. Thefe gr'\datlons arlfe from' the:colla-

teral c1rcum{tan<.es of trouble and nsk\'

B attendmg the. recelpt ‘of annual 1ncome,

~ degree:: “of fecurity; and: term:of: poﬂ'es- ‘

ﬁno the obje& exchanged

S B
xn;vn:., AR RAI

any time- a-fixed: ratlo ~of Intereft, as it

quality of the objeét, obtained in. 1etum

for: _money and can: only be fald to rule -

v | from 3 to0 3% a4 pCent, or. from 4 to
IR 42 35 pCent, and fo on, . |

L R SN e
. R ";_',. AT S N~ \ LR A R IS

“ratio of Inteleﬁ and. that if certain cir-
cumﬁances warranted a dxﬁ’erence of £ s pCe
‘on a partlcular 1ncome, either higher: or

‘when- Intercﬁ was at that price, there

; C | It is therefore im‘proper~to ‘ftate . at
hed

~ lower than the average ratio of' 34 pCent .

" has’ varlous .prices in’ proportwn ‘to the .

* T can however afﬁrm that every grada. ~ ~
txon has - a connexxon with ‘the: average\ \

o Would on' the pr1nc1ples of equity and '
' relative value 'mfe adlﬁ‘erenceof I)Cent,,"
emher hlgher or lower than the: avelaoe""v
‘ Db 5 S 1a-

-

@
Al
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ratio ofIntereft on that fame’i income, fup-

poﬁng-fuch average price to rifeto 5:pCy.

_that-is-to-fay that the “point: ofvarlatxon
muﬂ; béin umfon w1th “the average. fcale,

prowded nothing. mtervened to: affe& par- |

tzally that partxcalar 1ncome. S

From What I have fa1d refpe&mg the,
acqulﬁtlon of pr operty at 25 0r'2o. years o
purchafe of “its~income, ‘in: the cafe of", .

KInteleft being about 4 or: 5 per Cent,
it “may~be: fuppofed

- portional fall or, rife of Inteleﬁ, that

isto fay,ethat a £ 100 rent in perpetuity
fhould fell 61 £ 25oo fterl. ) . when Inte-
reft is.about 4 pCent, and for ¢ 2000~

fterl..

retammg thelcby the income at the very .

fame nommal Value as: before. o

ThlS is"no: doubt the proce{'s of nature

- with refpeét to -all fixed and- immutable
zncomes 11} m,on\e__yi,wbut induftrious in-

that the Capital
on]y rifes or falls, to answer the pro- "

“only‘when Intereft i is at pCent,v o

S AN EXPLANATiON- O'F;THE-‘_NEATURE,'&@ 59

comes: are of . fo- different a’ nature, that

thofe: puncxples do not apply* they will

the ratlo of Intereft in ﬁ*«;mg thelr ‘mo-
ney value exther hlgher Jor: lower,accor~

RN SR S R A

An exmmmatxon into the component‘

parts of all Eﬁ:ates or: Capxtals (money

s

by {hewmg of what they.; conﬁﬁ: and

how they ‘may’ be multlphedfy or dumm— '
{hed by-.a dxfploportlon of value in: fome

of the1r parts with the ratio. of Intexeﬁ;
It ”‘Wiyll ﬂfo fezplairi\; in »-whét' 'Viﬁa‘hner'
th1s augmentatlon or diminution in their

quantlty, w111 reduce or. 1ncreafe their no-

mmal value in.; .money ;. as alfo that’ of

-~ their ploduce, called 1ents..,.5.__;;:m«-:
All Eﬁates or Caplta]s, exchancenb]e"
for money, are. compofed ofland, annu‘ ;

‘ ﬂally ‘& perpetual]y ploducmp , of produc-
R t1c>nsf ,
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trons of land; elther p"oducmg again’,- or‘i_

only ufeful for/ a: certarn tlme, :and of
labom > as: performed by anrmals or: man‘

Every produ&ron of Induﬂ:ry is: there- |
fore an income from fome: Capital,, held '
in perpeturty for a lrmrted trme, oron.

- hfe rent. el o o

I g .
r-g:.__,:\:, e § i

dered as a: perpeturty, its produ&lons,
‘which reproduce ‘or-are found ufeful'in
burldmg, and’in' manufaGures & ~muft,
perrﬂl ina; certam time and the. Value

: \of labour is a life 1ent by béing the in-

come f01 fupportmg anrmal e*ﬂﬁence.'

Lor

: ‘_; | Land tlien*taken ‘ a’bﬁra&edly ’ fro'm‘ the
“ other pa1 ts: -of Caprtal is" fubjec'l: to 'the
competrtron of its - quantrty agalnﬁ: ‘the

relative plenty, or f{carcity of money,
that 1s to fay, “when all the land of a
grven Country is' cultuvated to:the hrgh-"

coun-: »

The poﬁ‘eﬂion of: Land may be: conﬁ- -

o ci’c degree, there can’ be no, puncrple to .

AN’ DXPLANATION OF THE NATURE &c 61

countera& its" competmon value rela-
tive to: money, and ihould Intereft of
money fall -in that - ﬁate of thmgs from
~5:to: 4: pCent: pr. annum a o€ 100 renty.

‘which in. one’ cafe would fell for g 2ooo ;

ﬁerl would - in: the other cafe fell for
OQ 2 5oo fterl o :

J.

Whrle new ground however remalns "

to be cultrvated or that ground already
in-a ftate.of cultrvatlon , can be 1mproved

| by labour and other materlals . there muﬂ:

‘neceflarily arife a countera&mg caufe to.
‘the- proportlonal increafe in- the money

“price of land, correfpondlng to the dimi- -
“nifhed ratio. of Intereft; in the ﬁrft place ” ¢
becaufe the new. ground comes in com- -

petltron with . the old ‘and in the fecond

\ .
o

- But - in- adr,ni,tting e.ven, _for,‘;argument ,

~place’y becaufe the addrtron of materials. .
and labour. makes the old: ground more,
produ&rve , which’ is-in: effect. equal to}

’ an mcreafed quanuty of Land
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fake, that‘the: full Value thould: be given -
for. the landiin’ proportion‘to: the rateof -

Intereﬁ there can be no neceﬁity for the

rent’ rrﬁng alfoy in’ order-to do juftice'to -
ol partres, as the' money paid for the land
would - ftill ‘retain its pr oportlon of in<
- come relative to the rent of money.. .

LN .

*“The long period indeed; for which

‘leafes ‘are held;; -puts a general’ changé in

" the old eﬂ:ablrﬂled rents entrrely out: of

the queﬂ:ron, tho new lea{‘es mlght admlt

:'fi

“In> order to explam thefe prmcrples
more fully, I erl fuppofe ,: that an un-

' cultlvated rpot of ground would , ‘if aflis-

ted by labou1 , and other materials, _pro-
duce, what: ‘would. fell for oe 70 ﬂ:erl an-

’nually, but that &£ 50 fterly only of that

produce could be acmbuted to its natu-
IF ch"ewfuui value' then of the natural

~ pro-

v
s

AN EXPLANATION or THE NATURE ‘&e. 6 zr

produéhve power of this plece of land,’
giving. £ 50 ‘fterl.. annually, is &€ 10007
fterl. when Intereﬂ: is about 5 pCent,, :
' there would certamly be no- further en=
,. k couragement ‘to cultrvate that ground,‘_ '
if the: ploprxetor mﬁl’ced on: obtammg
‘;C,e I2 5o ﬁ:erl »in cafe Inte1 eft fell to about -

A moneyholder would however be h
ywell pleafed to give £ 1150 fterl.y if In-
tereft fell to4 pCent,as a L 50 rent gave: -

\ him in that cafe 4% pCent Intereft for hrs

' money, “and fhould: the competltlon au- :

'fﬁng from. an*increafed -quantity- ‘of pro-i_

duce: Jower the price oflt, and force him
1lt1mately ‘to lower his’ rent ( fuppofe to:

£-48) he’ would ftll retain more than,
4 pCent Interel’c for the: money, whlch

he: hacl employed in the pu1 chafe.. g

I‘hrs ar rTumeht is nowrfe Weakened by

‘( the full. value of £ 1250 fterl. bemg gr-,
- ven for a k50 annual 1ent, Wlnch mrght

N
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s

) be.. 1mmutable for a great: number of o If thls welenot the c"tfe, we{hould have

. years, as:the: leafeholder remains in that . , }' | very great:reafon: for conﬁdermg the. in- B

cafe. exPOde to the diminithed money ’ trodu&ion of reprefentatlve ﬁgns as 1nju-_~' o j

~ value: of the: produce, from ‘its quantxty _rious to: the happinefs of fomety, by per- | ‘g:»;j.
f ,‘;'bemg mcreafed ‘nor. wﬂl it make any dlf- petual]y mcreaﬁng the. nommal Value of ’ :

| ~ference,if the or1g1na1 proprietor fhould ~ thein wants, inftead of multiplying their

o prefer the cultxvatlon to the fale of the . E comfm ts, and the pubhc at lar ge Wouldi i i
- new ground as he the1eby puts’ h1mfelf % . then havc?more caufe for cenfurmg, than - . r
}mto the ﬁtuatlon of a moneyholdel._ | s N for applaudm the conduét of thofe Sta- N '

' Ve Sy e R tesmen, who, by commercial treaties, or’

, ‘It appears then, hatland conﬁdered by any- other means, are conftantly almmg at
5‘4'.1tfe1f will acquire an. addltlonal nominal .. | -atquiring:a gleatel Balance in money, on B
'vvalue on a relatively greater plenty of Fe , - . their: genexal transactions with other 'na- s
. money - takmg place, tho” not. in the: fu11 o . tlons, than they shad prevmuﬂy obtamed o R
- propoxtlon .of the laft, but that the rent,s. o 3 Tk Lo ‘

~ which;belongs to its natural powers of

B annual: produétlon has a tendency to d1-~

~ minifh in- price, not alone in conformlty
to the. dmnm{hed ratio of income from
money, but alfo in confequence of the
mcxeaﬁng quantity  of rents, until the

-~ whole Country is cultlvated to the hlaheﬁ:

o deglee.t.,\,. iy

1

‘ The fec"()n‘d component p’trt,' of all Ca-‘
pltals or:Eftates, as conﬁftmg of: natural
plodu&lons has in a manner. been 1heady'
fully explamea for thofe pr odu&lons con-
ﬂxtute in fat. the 1ents of:land,y: and by
multlplymg the .one or the: other, their.

| money value will, naturally dmnmfh with-

out domg any injury whatever -t : the
pr0pr1etors, in- the ﬁkﬁi -place - becaufe
| E theyf
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~ they {’clll remain * in- unifon:* w1th the
A drmlmﬂled rent- of the general’ 1eprefen-

tative: ﬁgn “and fecondly, becaufe every
confumer (including the proprletors them-
felves) will find his . daily - wants. of na-

‘-"““aﬁ

It becomes apparent from the{'e deduc- .

t1ons, “that’ by 1ncreaﬁng elther the quan-
tity , ot - the velocity of the: cuculatmg

. mediutn, an 1ncreafed mafs of" natural pro-
du&xons & a1t1ﬁc1a1 labom is- promoted, ’
i and that’ thofe 1nd1v1duals, ''who are e‘g-\._
po{'ed to a dlmmutlon ifivthe' money - vh.

lue of- their incomes. by this fuperabun-

~dantiquantity, are at the fame time fully -
. compen{'ated by the dlmmutlon ind thexr
.annual eXpences., SRR N R

Sl
Ty -'-..'uv: A

Thls réflexion may perhaps R Iead maﬁ«

klnd to- co‘ntemplate the “charaéteriftic. of -
money, in‘a. more favorable pomt of vrew, . |
than has’ hitherto been the cafe; and par-
txcularly y'as hhey cannot controvert a felf.

* evi-

» ,,,,‘_mz:{g_o; PEACRAINETY
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evidentf"propoﬁtiOn"rela'tiV'e to its.powers S
~viz, that by 1ncreaﬁng fuch medium :(as
s acknowledoed to fac1htate and extend
~Induftry) . al ceuefpondent progrefs muft

naturally enfue, if the Country be capa-

.ble of 1mprovement R IR PR E o S A

A

"fIl‘éomé\now_‘t‘o.the laﬁteomp\o"nenrt'part’ o
~of all Eftates ,‘.'called'flahour ) as performed
by a'niinals ‘or man;’ and ie’gulated‘ in its
:‘money value by the prlce of" whatever 7
- may’ be-. neceﬂ'ary for their: fupport, as
iy well as that of theu helplefs oﬁ'fprmg

i - ‘rf‘;;.

Ammal life is prone to 1ncreafe > Where-

~ver ‘the means of prefervmcr it 1s to be
'~:0btamed, vand the price of: labour is. ge-
“nerally: fomethmg “above: what is: 1mme-
dlat‘elyl necef{fary for fubﬁi’tence.. R
| The proprretor of the' an1mal requires .

| .}[forne hire; for ‘the:nfe: of his: property, =
" independent of what he'muft pay for: his

.,food, and:man requues fome: little fa-
o E 2 . vings

e d

’

b1
i




{
i

© 68 . THE DOCTRINE OF’EQIfIVAl;ENTS‘ OR"

vmgs from his labour for the future exi- .

genmes of his famxly

s ER
R

Should the neceﬁ'ames of hfe be there- .

f01e reduced ‘in' their money’ value -on
account . of Tents, .and- nazural» produce

havmg fallen in their value, from the

“caufes above mentloned
among{’c the labour ers for procurm ,only

-as rnuch as: might be neceﬁ'uy for their
“food,: cloathm s aud convemences; as

‘well as: for: their: reafonable lttle: fwmgs,

Would naturally 1educe the: price of thexr"

hlre.

The price- of hbour bcmo of courfe a

neceﬁ'aly, and a mateual ‘part in the mo-
"pey “value of: all geneml plodu&lons of
-nature, from whlch new Capitals; or Ef’ca- '

tes are conftruted, we can find no diffi-

‘culty in afce'rtainin that fuch’ part recex-

ves.a fenﬁble diminution in pmce flom ‘

a decreafe in: the ‘money: value of - the
~-other: part- ca-lledﬂ rents. or natural produce.

’

o compctltlon

It

1

-
A
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It is alfo very ev1dcnt, that rents and '

‘labour' form a very conﬁderable part-

’ appea1s to take place on money beco- o
- ming plentler.» , SR ' ‘

of all Capltals, and that ‘their tendency

‘to decreafe in -money. ‘value muft coun- |
‘teract the confequences of the mcreahncﬂ.

value in the other part called land Wthh

L

Capltals have 5 therefore, upon the
. whole, when conneéted or. arlﬁng in any 3

degl ee from mduﬁrlous incomes, or natu-

ral produ&lons > the fame ‘tendency. to

fall ‘in money value, when Interei’c f’luS,:

as thofe i incomes or pxoduéhons have, and o

thefe confequences are confiderably in-
c1eafed by. the ation: and reaé‘tlon bep

' tween the Capltal and the mcome thch

" {eem. neceffarlly and inevitably. linked to-
gethe1 by nature, and influence one. an-
other for the followmtr 1eafons. R

| The lower nommal value of the Ca-
p1ta1 requires lefs income in money, (over

N

ST ORI

Es- . and
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and above the orlgmal deduétion, whlchA
lower Intereft: demanded) and thls addi-
t10na1 lower income has again a tenden-
ey to dnnmlfh the. nominal value of the |
Capltal, and fo on repeated]y, tho’

a lefs- degree each time, until the de-'
| creafe becomes unworthy of fmther at- ‘

tention.

In proceeding further , to ftate the con-
~fequences of a greater plenty of money;“’ ‘
~or of lower Intereft, on the price of ma-
\ nufar‘tures, it 'is not alone neceﬁ’ary to
take into - conﬁderatxon ‘the dlmlmﬂled
value of the raw materlals, as well as of
- labour, from “the V€ly powerful’ caufcs

above ftated, rbut a]fo, that the Capital

in money, employed f01 cauymg the bu-

finefs into effect; or purchaﬁng the 1aw
materlals , will not only be lefs, but even
procmed at a cheaper rate. o

Suppofe for znﬁance, that a manufwc-
; tuler employs a Capltal of o(’, 100,000
- AR ﬂer] /
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fterl. in his; trade, when Interef’c is at.

5 pCry. he will natmally exped it to N

~ produce  him . 9. or I0 e annmlly -
- which is of” courfe to be dlawn out of the

 price of his merchandlze. SR

,‘J
i

If Interef’c then fell to about 4 pCt

* and e contmued to recelve ‘the fame
price. “for his rnerchandlze, a thleefold .
~advantage would 1mmedlate1y accrue to
‘him; firft from the dmnnutlon in the
money Value of the raW mateuals, and '

labour ;- fecondly from their: 1equlr1ng

lefs Capml than before; and thirdly from

the {maller. Capital bemg obtained at a

lower rate of Intereﬁ all the{‘e circum-

ftances would carry “his proﬁts much

‘beyond. all pr1nc1plcs of 1elat1ve value, R
~‘and altho’ I by.no means deny his com-,;~
2 pleat right to obtain as much as: he can,

yet I muft beg leave to fuggef’c, that if

the - confume1s indulged him: in his de-
mands, he ‘would be the. Very firft to -
thmk of extendmg his own, ploﬁtable_

| E4% bu-'
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~ bufinefs and if indolence ,.Or any other
‘motive prevented him from doing it, his

- nelghbours would not faxl to begin the

 fame trade m oppoﬁtxon to him', fo thatz‘r' |

a fufficient ‘frock would" at- Jaft be pro-
f‘duced, and.the price of his merchandize

‘ loweied to a- fcale of v'due, more confis-
tent w1th the eﬁ'e& ‘naturally. refultmg\

B from a d1m1111f_hed ratio of Intereft,

If on the contraly a Pall hlghex price
. (than when Intereft was at 5 pC¢) thould’
be given fon his melchandlze, a very ex-

tenﬁve encoulagement to the progrefs

~of manuﬁ&ures would 1nev1tab1y enfue,

-~ and’ the greater abundmce muft' necefla-
/. rily ploduce the confequences I have
becn pomtmg out viz. a’ reduion in

- price more or lefs b01der1ng on the dmn-
-'nutxon of Intele{’e i

B | ﬂatter myfelf that Ihave now. ei’ca-
o blifhed the two leadmg prmcxples, which
- I have been endeavourmc to prove viz., -

thqg
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\

that the mtur'\I relative - value of all

,thlngs is 1egulated, through circuitous

operations, by the ratio of Intereft, and

that the encouragement to ful ther 1ndus-' :
try arifes from the market price of its

p1odu&1ons being hxgher, than the current

- rate of Intereft abfolutely demands, or that'
~ the punmple of eqmvalcnts wﬂl Juﬁzlfy.‘

, It is. however neceﬁ'aly for me to f’ca-' -
te, ‘that there are accxdental, and local
“bounds., to probable and natural effects;
- as well'abs‘ pariic1llar, deviations’ frel_'n:- ge-

neral - principles, to.-which all- nature,;’

from its great complication, is fubje&s
~but that thefe-accidental bounds, and par--

txcular devxatlons are of no material con-

fequence in the general eﬁ'eé’cs and fhould :
“therefore not be kept in view. by an en--
-lwhtened mind: becaufe the danger of
. ’f‘;.obf'curmg the firft, and ,geneml p11nc1-_
ples, would then\becdme as great to the
prefent and future ages, as has evidently

‘been the cafe with the patt. \
L E 5 . But ’
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But in. order to remove every ‘doubt,

| whlch might ftill remain in the breaft of

' my readers 1 {hall examine the confequen- e
ocesy to. wh1ch the induftrious exertions -
| of individuals are expofed upon a relati~ -

vely greater fcarc1ty of money takmg
place, which will form the counterpart"
of what has been i’cated with: 1efpeét to
the effeé’ts of a relatively greate1 plenty'

“of money, and cannot fail of producing
' the completeft. poflible conv16txon, res-
pecting the truth of the one, and the

other. ERETRER PRI 4-»

Let us fuppofe then, that Intexeit of
money rlfes from 4 to § pC‘, and- that\
. every landholde1 lofes in the Capltal va-
“lue of his’ Eftate in the: PlOpOI‘thl‘l of
25 to 20 years purchafe or % of its for-
*mer amount, that is to fay upon an in-
come - “of £ 5o fterl. pr annum,. &£ 250_'
i’ceﬂ out of & K 1250 ﬁerl of its foxmer .

Caplt(I value.

“There -

o s e tamn
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There will in that cafe ‘exift no mdu-'
cement whatever to buy, or cultivate new .

ground, becaufe the old ‘will not only
have loft confiderably in- its. value, but

will alfo, from the- cncumi’cance of its
* being cdready in a &ate of cultlvatlon, be _

un1ve1 fally pr efelred

_ If we calcuiate fu'ither the" chances of |
thofe rents, which are fot fixed for any

dxi’cant perlod ‘being fupported at .their

fo1mer value , we {hall find, that the fcar-f |
city of money will not admlt of {fo many

purchafers of prodiice at the old prices,

. and that the market price of natural pro.’ |
- duce may ‘on.that account immediately -
- fall, notwithftanding that it might bona fidé, -
and ought indeed to lay;;"cl‘aim' to an in-

\creftfe, 1f the value of ‘the Capital was
not lowered in fuch a degree, asto.cor-

‘Q'1efpond W1th the mmeafed 1at10 of In-

ter eﬁ

As this decreafe of Capital value cannot

on -



_the cu‘cumf’cance of a diminifhed quantity

\of reprefentatlve figns, without a dimi-

i
\
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1 " onall occaﬁons enfue, a {till greater dxs-
_couragement to cultivation. muft take
- place, untll rents not only.-return to their
‘.o, old price’; but even increafe in their va-
| lue (by a negleé‘ted cultwatwn) in confor-
m1ty to the. prmc1p e of an; Eqmvalent
* 1ncreafe from - money , . as they. would
‘not otherwxfe be renewed ‘
ThlS advance in the-price of rents or’
}“ R even the' power of fupporting them at = -
? } their former rates , cannot exift under'k_"

"‘nution in the mafs of genexal produc-

tions’, frém ‘the mathematlcal impoflibi-

- lity of a leﬁ‘er reprefentmg a greater num-

ber, fuppofe for inftance. that 100 Gu1-

neas repreﬁ.nted 100 obJe&s at a Gumea‘
each, 80 Guineas could certam]y not re-.

pre{'ent the fame number at the fame va-
lue; and ther ef01e 1t follows, that a di-

mmutmn either in the quantity of obje&s,v

. . . / et
or in.their value, muft take place, in

o1~

“otder. to ref’core the. powers of reprefen-

It may;aperhap's ‘be thought, that an 'ajd-
motion. in : the" reprefentative

- -ditional:’ mo!
“figns would -fupply the deficiency in’ their-
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tatlon.

TR P

_quantlty, but: unfortunately there can . '

. exift »no motive  for: mcreafed a&1v1ty,f’!
'e‘{ceptmg*m - the purchafe. of Capltals 3. &
that: only to:a; {mall degree; ‘on account =
of Intereft bemg hlgher, as I’cated above. |

.‘,-

‘If ' th'e ‘a’ccelerate‘d : m‘ o’vem‘erit’ of the‘ re-
fprefentatlve figns became equal;-or: near]y :

{fo in-its: effeéts to: the lofs,fu{’camed in

- their quantity, the intereft would remam |
“:at théi{ame rate as béfore;, dnd- no chan-v

“ge: of: confequence Would be! perceptrble,

“eitherin :the puce, oF quantxty of gene-‘:
B ..ral produ&xons. LoraTon e N

It rhui’c be: obferved alfo, thatkthe di-
mmlﬂled vq]ue of: many Capitals. (havmq

,ﬁxedmcomes) 5 which takes place on the -
s . . . ! 'In- s
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‘Intereﬁ?bf mOney-riﬁng‘, will not-y fuffi-
g ‘,c1ent1y reheve the rep1efentat10n of mo- .
‘ney, fo as to admit of the: annual pro-

duce of ‘other :Capitals belng 1ep1efented “

at the: fame: price: as: before, becaufe the = ~ o
'/}1eprefentat10n -of :Capitals.is'but-a {fmall
- part’ of the duty: of .reprefentatxve»ﬁgns.,,
and" is . confined:s" to- the transactions of
.thofe perfons, ‘who are: eychangmg the

nature ‘of their: propelty, or:to:-new ac-
qmﬁuons OF:: Capital ' ﬁom general fa-

- vings; “while the reprefentation of i inco-
| '~»mes:c_alls, ‘forsadaily ‘transferj-to./an’ im.
‘» '“mehfe ';amouhtg -amongft  producers, and .
-fconfumers of all artlcles ‘whatever.

.,\f\

i

It {hould aIfpoe fu1ther recolle&ed '

: othat Capitals dre'in’ part: produ&lons, and

that> ﬁfrch produ&lons will not adm1t of ‘
belng fo much reduced - 1n sprice, as' to
c011efpond (in the form of _Capl_ta]) with

~-the- increafed - ratio of Intereft:: becaufe

‘thofe parts are ultlmate]y not ' to be pro-
culed, w1thout their ]ui’c Value (as inco-
SN ' mes),

_' ~h‘1a1 hfe. cneerhst By, undel
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mes) 'be- given; althoughJand of - itfelf

might be fubjeé to- the full - effeéts. ©of

compentlon between its' quantity , 3 and the ’

‘ 1e1at1ve plenty, or fcalclty of money

&

in any foc1ety, from ¢ a dlmmutlon of its

The qu effe&s therefore, whxch arlfe, ;

replefentatlve ﬁgns, are not on]y very o

confpxcuous 1n “the: negle&ed cultlvamon :

of it§ land3 as well: as in''the dlmlmfhed

R qHantlty of its:anhual Induﬁry, :but eul-
timAtely in’ithe increafed ‘price of, afitual

3p1'oduce~*neceffary for the fupport of ! ami-

T his’ c1reumﬂance >mu{’c natma]ly af-

‘.'feé’c ‘the. prlce of ]aboux s and thé-inerea- |

fed” p1i~‘ce ‘of labom Cas’ fomnng a ‘comi-

.ponent ‘part in all gene1al produ&lons)
will agam rea&, and.increafe the price of

annual produce, aﬂ'e&lng thus 1epeatedly :
‘one anothe1 (tho in a fmaller deglee each

tlme) to" the very gleat dlsadvmtage of
the whole commumty. i Bloinen
L o The
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The populauon of a Count1y mu{’t
,'_then 1nev1tably d1m1n1ﬂ1 - and altho’.the
reduced number of Individuals may,have-

nominally- higher. rents from-money , and -
‘higher wages from Induﬁzly, yet their
expendlture w111 unfo1tunately be i mcrea- '

Afed in the fame, deglee..

l{':.

If we trace alfo the efl‘eé’ts of hloher

R }‘;Inteleft of meney: on:the price: of manu- -
| . fa&ures, we hall find, -that’ the* Capltal
‘ ":/femployed -muft not only be mcreafed, in '
order to purchafe the -raw matenalsl, &
at advanced prices ; but that

: labour ,
a higher annual premlum muft be pald
- for - the: ufe of. ‘money:s

AP

We ﬂaallx alfo per ceive, that as: the hlgher /
‘ wages of the labou1 ersthe advanced price of o

‘raw. materlals, the increafed Intereﬁ of mo-

ney, and more e‘ctenhve Capml together»} -
R A Wlthk |

and; that: thls"r__“
,threefold accumulated charge mu,{’c be |
made - good by the h1ghe1 prlce of the' “
- objeéts made. R I G e '

5y S s

- mduﬁly
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with '~all” their aétions ‘& rea'étions,' ‘muft

ultimately form fuch: an accumulated ex-'; S

- penditure, towards producmg the fame“ :
~ objets, it would become 1mpoff ble for:
f'_the manufaé’curer ‘to contmue h1s buﬁ-] ,
- nefs (in the event of prxces notmﬁng m’f‘ :
"'p1oportlon to thofe mcreafed charges)- ’
~without a compleat facrxﬁce of his rights:
it muﬁ: m that:cafe be- more for hxsmtereft: e
to . contcnt lnmfelf W1th ‘the: hlgher m-:, :
‘ come, obtamable from money, and to.
diveft: hlmfelf of all txouble and rlsk\,‘f
atteqdmg the profecutlon of buﬁnefs. Sty

Whlch eve1 way, the1efore, th1s fub |

_‘]eét is conﬁdered the: general 1 refult; w111 -
always corlefpond Wlth the . 1ecap1tula~
~ tiomy Wthh L {hall here make in as few.
"_words, as the nature of the dlfcuﬂiona ,

\

w1ll admlt. e ey

AR ,~’~L' ‘ \’,‘ CREL LTS

Self Intelef‘c muﬁ in general be cona-,é |

fidered: as the przmum mobzle of all human
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~This \felf Intereft was originally. 'gr'ati-’

' 'ﬁed by a proper relamve value being fup-

‘ported between all objecfts, on thofe prin- |

- ciplesy. whlch have  been ftated in. the
: precedxng Chapter' but it is now: exc:ted

by the prefervatlon of a fuperior propor-
" tion in their money value,elther accordmg;., o
- to the ratio of Intereft, 1f,1t be a ploduc- .

- tiony or- accordmg toits. competmon
value with" money, from ‘the relatlve

'fcarc1ty or plenty of the ofie- compared
- with the other, if it be ]and, mental la-
bour, or any other ob]e&, whofe quan- .

' tlty is hmlted by nature.

| Thefe dlﬁmé'tlons are mdeed fo much,;
' bl‘ended to ether, thlouGh avarlety of cir+
cuitous ‘operations; that the: propomonl o
- - of" their feparate- eﬁ'e&s, or:'the prepon-
derance of either, has never. been:pro-
: _pelly traced, or a[‘certamed fo as to de‘;
termme the genelal refult on money be-‘

~coming exther plenuer, or- fcarcer.

\

- R TR e & 2 3
N
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It appears,however, from the foregomg |
>mveﬁ:1gat10n » that produéhons, arifing
‘either. from nature, .or from corporeal :

. ‘labour , form: the moﬁ mater1a1 ‘part of all”
Capitals , as well as of all ob}eé‘ts of general‘ o

~ufe; and although the price of land, men-

tal labour, or any ‘other obje& whofe7 |
quantlty is hmlted by nature, will be ins -

ﬂuenced by competltlon from the re tive

| plenty or fearcity of money, yet it is very g

evident, that they have, upon the whole s

" no power to counteraét the gene1a1 prin~

~ciple, of" a. dlmlmfhed ratlo of Intereft

producmg a dnmmutlon in’the price of ‘
almoft every objeét, as well as an mcreafe
‘in their quantity, & per. contm, of an. :
‘mcreafed ratio of Intereft prod11C1ng an’

. augmentatlon in the price. of- thofe ob-

—~

Thls increafe or dec1eafe in the quarl-
“tity of* Induﬁ:ry, from an mcreafc or de-

m-

: )e&s A -wn:h.a, decreafe m_ th.exr uqu‘antlvty.t;,

o creaf'e of. that medlum Wthh was intro--
duced for the purpofe of facmtatmg, andi-; -

L, T
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. of courfe, extendlng the mafs of Induﬁry- '

- ona given {fpot of ground, appears indeed
"to be . felf ev1dent ’ beeaufe it naturally
" fol}ows, that by mcreaﬁng or dxmlru{hmg
“the powers of'an’engine i there muft alfo

amfe an. 1ncreafe, or: decxeafe in 1ts ge-’

B neral eﬂ'e&

The cncmtuoms ope1at10ns of money" -
'have, mdeed ‘hitherto' fo much puzzled ,
the: human underﬂandmg, that this felf
“evident. propofition has been - entnely‘ o
:oveﬂool\ed 1 flatter myfelf ‘however, |
~ with its being: foon generally acknowled-. "
',ged that the followmg axioms contam the ;
Whole myﬁ:ery of the pr oceedmgs of mo-_’:”
ney, with. refped to xncreaﬁng the quan-:
tity of Induﬁ:ry,and dlmm;ﬂnno its price,-
_\whenever a: relatively. greater plenty of. -
”money occafions a dlmlnutxon of Intereﬁ: S

Vand vzce verfa. G

o :‘A' : :Country” fca'peble? of ‘improvement.
in-agriculture,. in induftry, ofin popu--

la-

: come from money

oy
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: latxon, and en]oymg fuch: laws, as wﬂl fe- '
ffcule to Ind1v1dua1s their pr operty, muﬁ_
Q 1nev1tab1y recelve ‘thofe" 1mprovements ‘
- thro’: the medium of a dmnm{hed ratio ’
~‘of:: Intereft, whenever an 1ncreafed quan-
i"tlty of the reprefent\atlve ﬁgns are ob- -
?tamed S

R \;'.’ B

_ The market prlce of Indui’cry ‘becomes o
~ then fuperlor to what the- dlmlrn{hed in-
‘come. from’ money demands, and the felif
Intereft ‘of man: will of courfe ‘prompt |
“him to e*{tcnd ‘his’ Induf’cry, ‘until the-ad-
'dmonal quantlty produces the eife& of
1d1m1mﬂnng the price of it, to 4 ]ui’cer.‘
V'p1 opomon (on the principles- of relatlve ‘
‘value, or of an equlvalent) w1th the in-

"-"‘L,*t R R XY

) ‘ 1 I‘ 3

e

If the' fuperabundance of money fhould -
o .1nduce Ind1v1duals to give’ more, ‘than they
~-did (previous ‘to the’ diminution’of Tn-
- “tereft) ;' this- a&lve prmaple ‘of felf Inte-: |
1ef’c would be’ ﬁﬂl more excxted, and: the

con- {
BNE




\

eonﬁned to. one objeét, or. even toa part

\
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conf’equences abovementloned mui’t therew o

fore ultlmately take place. el R s

A dlmtnutlon in the prlce of art1cles«

of general ufe ploduces alfo the . fame, ;

good eﬁ‘eé’cs on; the relatwe plenty of

. money, as. a further mcreafe of reprefen- »
tative ﬁgns, creating thus a powerful»

T & advantageous a&xon and rea&ron be-

tween; _the: lower- price of thofe thmgs, o

and the‘-lower Intereﬁ: from the greater,
- relatrve plenty of. money, as the price. of '

one. part -of genelal produce has already

been: Pl‘-oved to a& > and rea& upon the
other part :_ et REN

. iy SRS Loniin

-

Improvements in agrlculture )’ or manuv
faétures, by means of Mechamsm -Chy-

mll’try &c. or m the mode of conveymg A

’rth lefs labour from one. place

to another, produce alfo the effe& of -
lowermg more or lefs the price of all ar,,,v'

' ticlesy; although it: lhould be. 1mmed1ately

of

Lo
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- of an: ObJE& of gene1a1 ufes. and. of crea-

A‘ tmg thus a ftill greater plenty. of money:; 2
-W1thout even the mtrodu&lon of an ad-
‘dltlonal quantlty of reprefentatlve ﬁgos,
to which may. _be:further added the-con-
;fequences of. each: part: a&mg & rea&mg.‘;n |
upon the other, {o as to: produce a ge-—_"
neral and fenﬁble d1m1nut1on in pr1ce upon‘ ,
~ the: whole mafs. e e e e e

Lo e e
Chy.opls

If ‘We ttrace 'the reverfe of t-hefe ‘ope.-

ratrons , - (as. far as .concerns. the:in-

creafe of Interei’c) on money becommg'
. relatlvely {carcer,-weare 1mmed1ately led |
. to perceive 5. that the income’ from:mo-
~ney -becomes higher in “proportion,- than ‘

the. ex1l’cmg price of Induﬁ:ry gives, and

‘that a-difcouragement will:enfue, until
the quantity of produce is unfortunatelv R
reduced to: fuch a deg1ee, as. to: admrt -of o
purchafers at. a prrce, An. proportxon to L

the 1ncreafed income from money

E ;l,‘;h,‘

Thrs eﬁ'ec?t of a drmrnutlon in the quan-

F4 _ tl-



' 88 . THE DOCTRINE OF EQUIVALENTS OR '

- tity of" Induf’cry would be ftill, niore“eo'n; .
. fiderable, if the‘fcarc'ity' of money ‘occa: -

fioned a ftill lefs price to be pald for thofe

produ&xons of Induﬂ:ry, than ‘was: prevr .
| oufly: the cafe, ‘and‘a’ further ev11 Would
. ,arlfe from the' punc1p1e of all: ‘component

" -parts of. Induftry a&mg, &fea&mg upon;'

. each.other‘, “while: the highér money value

“of all objetts muft alfo occafion a-i'elat;ively |

;o greater fcarc1ty of money, thhout anyv

further: dlmlnutlon in the number of re-

| plefentatxve ﬁgns.( Ll anetir

«_;a; PR S

To 'fu'm ,{u’p‘fth_e.rw:hole';:: it appedrs; that.

~aigreater plenty‘-o-f : 'monéy » by lowering
Interef’c becomeu a:very aéhve and power-

‘ful engine in: lowermg the pnee, and in-

- ereafing:the: quantlty of induftry,.and’ po-

o “pulation: ;;onia given fpot, if well gover- -
'ned, and-capable” of improvemerit; that
*»mehoratlons whleh the ingenuity. of man -
1s for ever contrlvmg in: agraculture, dn

manufa&ures, in chymlﬁl Vs and in the mo-
zde of conveymg goods fr om one p}ace to

’ . o . , ’ . . . SN o

,‘

© o

{,

A
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" -another, :produce alfo t;he effelt of lowe:

ring: the; puce of:: Induﬁ:ry‘, and thereby

occafion: @ further re]at:vely greater’
pfenty of:money, with'all:its happy. con-‘
{equences’,: wl_choutv, an. mcre‘afed;quantxcy
- -of reprefentative: figns . 'beingi;sin*tr.odu'céd;"

R A R BT B TLL AN PPt R i P O N i

[N

It appears ‘alfo ‘per -contras ithat a.grea-
' ffter’fcarcity of money,‘and confequent in-

creafe of Interei’c, is an ative and power-

ful englne in augmenting the price; but
,fdlmlnlfhmg the quantity. of 1ndu{’cry, &
- population, ‘and altho’ no improvements
“are likely to be loft, fo as'to 'occaﬁon
. ' “the reverfe of: what the: 1nventxon of
thofe lmprovemente produced, yet fome-.
thing analogous (in effe& at leaft) has ari--
- fen in the pohtlcal admmlﬁ;ratlon of all‘
B focwtles ) by the mtrodu&xon of .money
taxes, wh1ch has produced much confi-
- fion m} feveral ﬁ:ates, and. which will be
- fatal to many more, if thofe, who govern .
~the different Empires in EurOpe do:-not
f -;lay aﬁde the. pre;udxces of their. educa-.
BT R -~ Fs . 7 tion,
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i txon, “and abandon the ummportant dis- -
:‘cuﬂions of mere forms of ﬁnance, to make

 way. for the' thorough invéttigation of its
lprmc1ples as: well as of the baneful effe@s
 of taxesy Wthh the following Chapter w111‘\ |

fully develope, while the. fuccedmg .one -

~will point out the antldote againft the
*ﬁpermcwus tendency of thelr nature.

.
J
, .
R
R .
p B
s’ - [
AN

RE T

-~
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The precedmg Chapters W111, I hope, }'
.have fufﬁmently explalned the principles -
of relative value, ‘which  fo- ev1dentlyv k
- fubﬁfts between every. obje& arid moriey,
_as Well aasizthe:.general: eﬂ’e(‘:’ts, ~which

arlfe from a re]atlve plenty or fcarmty

of. money ; indepeéndent:of thofe}, ‘which
- may fu’rther‘accme from taXatidn;gﬁ:e’y:;i‘; |

An exammatlon mto the nature, and
;eﬂ’eéts of money taxes: Wﬂl, however:, -
7 throw a-new. hght on every fyftem of
‘ 'publlc ﬁnance ~which- the human under- .
B ﬁand;ngn has - hxtherto:.,_:,~_dev,eloped 9l ,a_nd , _
will probably urge either the prefentor

S B the -

1.

; r——
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“the future generatron to conﬁder > if there

‘be ‘got ‘a more’ confiftent plan of rehef to |
be. traced than that of 1ncreaﬁng the ev11 ,

o fund

of taxatlon by creatmg a ﬁnkm

I have already ftated that when taxes f

- were levied “in ‘kind, & that: ‘all‘thmgs

- were. exchanged agaln{’c each other, no‘

vlnconvemencc whatever. arofe- to foc1ety
sat: large, as’ every ‘man: gave a propox-
‘tlon oﬁ what hlS labour produeed SR

_dui’cnous, asi théz furplus ‘might Otherw1fe |

- noty be fufﬁmenc, elther for «hisiimme-

dlate wants, “or: for ‘his plans of: annual_

. ﬁavrrlg 155 fnﬁftf‘ﬁL ;t:;;'v*f*w-W* TN

Thrs mot1ve, 1t muﬁ: be owned, con-
tinues. il 'tor operate on the: mind “of
‘man;y w henever any new taxis. lewed in

~~.money ;. but the unceltamty of gettmg
., his addrtlonal labours, reprefented byaad- -
ditional ﬁgns 5 Is: perpetual]y thwartmg his -
St T SR u].;

;-;fj.f:»It mduced him. mdeed to «be more 1n-? )

R e

i
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‘ultimate views; fofs W1thout this 1ncrea- ‘

fed power of: reprefentatlon “his addltlo- :
nal ‘labour is: not only loft,: but even a-

’part of his ordmary efforts: is poﬁtlvely ,
~ abforbed by the reprefentation of the .
‘tax 3 and from thence refults the inevita- -
- ble neceflity of felling his. extmordmary

& ordinary la’bour for a lefs-fum; than..

: he prev1ouﬂy obtamed for the laﬂ:

P

To prove thxs, we' nced only- analyfe |

-"the nature and- eﬁ"eé‘ts of a tax, ‘whether
it is conﬁdered, in' the hght of Intereft .
»on money, raifed for the: public: ferv1ce, ~
_or as an’ annual expendxture for the peace
s eftabh{hment.' v

; f\“'%-“-ﬁ’“«h 1-‘ éna
If conﬁdered as Inte1ei’c, it is then a
part of the. money value of -an. annual

'produce, taxed for that purpofe, and of.

courfe, the-annual- replodué’cron of a new:
money Capital, - added ‘to ' that, which.

 was prevmuﬂy neceﬁ'ary towards produ-'

cmg the obje& tared
v , “T.his .
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Thls bemg the cafe, it is’ 1mpoﬂ’ ble -

for: that objeét 'to' be' produced at - the

fame price' as before, nor: could the per-
fon; who gave- hls money , ‘be fecured

‘in’ his ‘annual income; if this addmonal
- value- (equal ‘to the- tax) was not. abfo-
. lutely linked to' the object, folely & in-
, dependent]y for h1s ufe, as: the Intereﬁ
of the- Capxtal he had furm{hed

It w:ould?’b’e“ 'ridiculous‘to urge,- th’at .
the ‘producer of the' objet: taxed could

rellnqm{h a part of ‘the preexxﬁ:mg value

for ‘the’ benefit: of the' moneylende1 » @S~

| that Idea wou]d militate againft the prm-

ciple, of a juft value bemg due to all-’

- things, fo fully ef’cabh{hed in the precedmg

Chapters, and ¢ experience fuﬂimencly pro- V
ves, that the producer always exa&s more, .

than the tax levied" on. himy ‘which: w111
be: further explamed on tracmg the. pro-
| grefs of- the ‘Evil. . g

If we conﬁdel alfo the tax, as a pro-<

A\‘V~

B /Vl‘ -
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- vifion for the- peace eftabh{hment, it -
~ then' becomes equally a part - of the mo-'
ney value of an annual produce for the
‘purpofe of. purchaﬁng, fome othef income |
~or. p1odu&1on , annually neceffary for
‘the fupport . of - the. ftate;. thould. there- |
fore the. Ob_]e& taxed not be 1mmed1ately‘ :
'ralfed, m 1ts nomlnal value, ina fupenor' :

degree; even:to . the part requlred, the
reprodué‘tlon of it muﬁ: foon'ceafe,  arid

- r.he ‘whole fyi’cem of taxation Would in
this cafe, as well as in. that, of being

an -annual Intefei’c to the moneylender s

- become a mere ﬁ&lon.

ThlS matter may be brought Very clear-a

7

To contxnue the obJe& m that cafe at.

1ts former pmce ) muﬂ: anmhllate cither

the

1y to -the comprehenﬁon of any man,
by fuppofing the tax to pe as two, while -
,the prev1ous coft of the object,. conﬁde-f_,‘"
red as an income from a Capxtal {hould‘
~alfo. have been as two. ST
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the . ﬁrﬁ: coft): ‘or the ta<<, ‘to the detrl-

~ yment:of the “ploducer, ‘or of the pubhc

fervrce. RN KT E B SRR AR

The &atmg thls cafe ina lefs 1’crong de-

| gree will by no- ‘means: alter the prmc1ple )

“and be equally 1ntelhg1ble to enhghtened |

’ mmds 5 TOL. “will ‘it~ be. neccﬁ'ary to ‘addy

“ that the contrary effe@ muft be produ-

- ced, whenever a tax is: ‘taken” off , as it

| ,elumm{hes ‘the: capxml employed in pro-
-ducmg the ob]e& 1eheved, Whether fuch
‘tax exifted for Intereft on’ money raifed , -
~ or was lemed to e‘cchange agamﬁ: fome
other produce, wanted annually by the' 7

I {hall now proceed, to ﬁ’lte the ag-"
gravatlon of the evil complamed of; ﬁrﬂ:’_ .

by obfervmg, ‘that: the producer of the’
objeét taxed claims' a profit- on the ta\,? o

in proportlon to the income he reccwes

from: the other Capltals employed in his- "~
. buﬁnefs ‘and fecondly by recum mg to.the

o 1 prm-
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principle of the addici‘onel prir:e of one pro. |
duétion™ a&mg lmmedlately upon others,

& 1ea&1ng afterwards upon each other,
partlcularly if the obje& taxed fhould
be neceﬁ':uy to human exrﬁence._ \
Tlns prmcxple alts fo 1mpercept1hly,
yet at the fame time fo powerfully, in |

’ 1a1ﬁng the: prrce of all obje@ts, that it

may not be unneceﬁ'axy to ftate” a cafe

~in point, by’ fuppoﬁng the mateuals, of

which cloathing is- made to be taxed at

. the very. f'une tlme with the mateuals,
,from wlnch (hoes are manufa&ured

The Taylor makes the Snoem'xker pay

~ dearer for. his Cloaths, and the Shoema-

ker equally makes the- T"&ylor pay dearer

for hlS Shoes, of courfe both feel’ them« -
_’felves taxed by each. other in theit wea-
ring . apparel, conﬁdcrably beyond what .
: iGovernment levxed (*), and both have

B agaln

(*) Not ‘110113 as a proﬁt on the tax, but qlfo .’

G S on

!

o




ner above defcrrbed
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agaln recourfe t:o raifing thelr puce, tho’
in-a lefs degree each txme, ‘atting and

 reatting in- this ‘manner upon t the wants’
of each other, until the- ‘degree of mcrea-

v ﬁng pr1ce becomes fo fmall,*as not to be .
Worthy of ,_fu1ther notrce‘.‘ o \

16 ‘may be asked what mode of taxa-

tlon does ‘the leaﬂ: prejudlce in’ the man-

N

e .

“To th1s it can only be answered that

taxes laid on luxunes do lefs mlfchlef in -
1nc1eaﬁng the price of all thlngs, than )
thofe’ laid on the- neccﬁ'arles of life; but

“that all Capltatlon taxes, or Whatever even

may be cla{l'ed unde1 that denommatlon >
‘come nearer to the orrgrnal plan of ta-\

kmg the tax in kmd, ‘than any other

mode, that can be adopted “becaufe it

then levres a part of each perfon s pro-.

L fits

‘ on account of a ntcef"alv arnclc bemg mcwaﬁ.d )n

‘ puce, althongh 1mde by theml'elve<
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fits and -of . courl‘e upon the laft i’cage \

-of their produé’trons, wh1ch confider ably

;dxmlmlhes ‘the a&lon & reaé“tron of one

thing upon another.

, It mul‘t however be allowed that no_‘
tax (whrch can be denominated a Caplta-
tion) will ever fall impartially & accor- |
ding- to. the faculty of each. 1nd1vrdual, "

which . occafions its - being: generally Te-

. probated ‘but as partial evil often pro- -
duces  general good Nations: would do
“well to give the preference to that fyﬁcem

of taxation , - becaufe (however. partially - :
~ the advantages mlght be dlﬂ:ubuted) every
‘1nd1v1dual ‘would reap fome benefit' by

it, and.to the commumty at lar rge a very:

* confiderable increafe of px ofperity: would‘ ‘
aenfue. i

L .

If we take 1nto conﬁderatron the mnl~

.trtude of taxes ‘impofed in Great Brltaxn
“within® thxs Centuly, and the, accumula—
w_ted evil: confcquenccs, wlnch have en-
" e G 2 - fued“‘
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fued on the pri}‘ce ‘of all'arti'(:les5 we {hah

be nowife ‘at a lofs, to account for the

i"great 1ncreafe of! evpence, to: Wthh all

1anks of people are evpofed

- We may on the contrary be "urprxfed L
: tbat Great B11ta1n {hould have continued

yearly to increafe in her populatlon, &

: Indu{’try, under fuch an accumulatlng op-., '
- preflion; and that many-artlcles of gene-
_ral ufe Ihould {till be obtalnable at a mo-
\ ?de1ate puce., o

T hié' will "howevef not appear fo ex-

traordmary, when we recur to the good,

eﬂ'eéts of decreaf ing Intereft on money,

and of* unprovements in cultlvatlon, in -

conveyance ‘from p]ace to’ place, 1n me-

- chanism, andin Chymlﬁsry, with all their
favorable a&lons and rea&xons, fo fully\ ‘
developed in the precedmg pages.~ v

A great paift “‘sz the aﬂ*nualyk' importa-

~ tions of Gold and Silver, from the mines
SRPEN ey of

D e e e
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- of SouthAmeuca ’are natural]y drawn 1nto
‘Great. Britain. from Spam\ and Portugal
elther dneé’cly, or c1rcu1tou{1y from a :

General Balance due to. our t1ade w1th

'forelgn nations, or as the purchafe rno-. :
'ney of: our. publzc funds, in, wlnch Fo-’;
o relgners thmk At adv1feable to lay out a’l
part. of then annual favmgs._ S

ThlS 1ncreafe of rep1efentat1ve ﬁvnsi‘
has of cou1fe prov1ded not. on]y for the ‘
1ncreaﬁng mafs; of Indui’tly, wh]ch hash”
annual]y arlfen o but a]fo for the 1nc1eafed .,

- prices from tavatlon while thofe 1ncrea- ‘
~fed prices have on the’ other hand been
'conﬁderably checked by the good. effects
of the lower rat1o of Intereﬂ:, as well as, '
by the dally 1mprovenfents in’ cultwa-»
tion, in conveyance from‘5place to place, -
~in mechamsm and in chymlﬁry, whlch'
‘ have tended to, the produétlon of manij
"obJeEts w1th much lefs materlals and la-'

hot ur,

”'Gr 3 _k .:’I'helf'e

o
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mo Juﬁ:lfy any unneceﬁ'ary ‘extenfion’ in the

i number of taxes, becaufe it produces the

| " inevitable confequence of dlmmrﬁnng the
S _produce’ of preexrftmg taxes’, ‘Or at. leaft
o of checkmg their natural 1ncreafe, and
N of keeping the prrce of all’ objeéts higher -
4 than they would otherw1fe ‘have- been s

. for the mcreaﬁng qu'mtlty of reprefenta- ,
1 ‘ ’ trve ﬁgns are not allowed by fuch” aagra-‘ |
%}' ~ Vatlon ‘to’ produce theu' full ‘efféedt in the -

prlce.‘ o

all my aﬂ’ertlons refpeétmg the accumu- .

lated evils of ta,xatlon our progrefs in In—

durmg auy other perrod

o Ty o * crea-
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1 ‘ Thefe'crrcumﬁ:ances will, however‘, not

i L reduétron of Intereft rm “the ‘increafé -
' of Induitry, aud in the decreafe of its -

' P duftry has™ bten a{‘conlﬁnng fince the year -
T - 17853, whlle the accumulatlon of taxes
- fince the year ‘1783 is- almoft as gleat, as -

The answer to thlS is 5 that the m-‘,

s

=

Ve

| AN EXPLANATION OF THE NATURE, &c. 103

creafe of paper. money has alfo been
greater duung “that time, than any for- .

mer: perlod but how far that fyi’cem of
ﬂrncreaﬁng reprefentatrve ﬁgns was _con-
ftruéted upon- proper prmcrples, the coms-.
mercial drsaﬂ:ers of . the yea1 1793 erl

: fufﬁcrently explarn. o

The unfortunate ﬁtuatron of Francer

has ; however, thrown. a greater quantlty
' of Gold and Silver into, other Countrres,

and- we -may. therefore hope, that a part -

of - the lofs latelv fuftamed by the anm-
“hilation of a gre'tt mafs of, paper money ,
will be fupplied in Bulhon from abroad,

‘and prevent, m fome degree, the bad ef»‘_ |

feéts 5 whlch Great Brltaln ‘had to appre-
hend in her future revenue from thlS d1-
. mmut1on in- her reprefentatlve ﬁgns..

As the great increafe of money, W1th -

"jts attenddnt good confequences on the

fevenue ﬁnce the year 1784, has been“
1mprope11y attrrbuted to the wrsdom of' &}
' G 4 - ad-
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admmlftratlon, and that the bad eﬁ'eé‘ts

of " its - decreafe will now be equally at- |
tributed, Wlth as httle propmety, folely to
-~ the" war with T rance ), it becomes ne-

ceffary for me to’ I’tate, that the Whole‘

money fyﬂ:em is'in-a manner entlrely_’_ '
: forelgn to the admmlftratlon ‘of  public

aﬁ'alrs, and that 1ts partxcular ﬁtuatlon_-

refpe&mg quantzty ‘muft be reoulated by ,

the Intereﬁc and operatlons of Ind1v1-"

' duals, as - we]l as’ by thelr conﬁdence 1n7.
-one another ‘which'is’ very often carrled .
f beyond all bounds in Great Brttam and _

(*) Noththﬁﬂndm ,that lfnige f'ums hwc bccn ex-

: pended by our aumcs 1b10ad, yet '1 B lqnce 1s ﬂIIl
commg mto Great Britain , by fuch eapenchture bemg ‘
teturned on lozm in the purclmfe of flock. - CAfter the -

peace “of 17&)3 tbe contmy “happened, as Forewners
called for their money , by fellmg out of the Sunds,

which tlneatened the indufiry & the revenues of Great - -

Bl‘lt“lm W]th rtun, unnl the revived nnport'ltton of

Gold & bllVCI‘ ﬁom Mc‘aco & Peru fpread its benign .
~-,mﬁuence over Euiopc, and enabled Folelgners ‘to

fend batk the. fums prtvxouﬂy Wanted
T

I R X IR
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after producing confpxcuous advantages"
to'the community at large, ends in ‘great

1nd1v1dual dlﬁxefs, and dnnml{hes for

" :fome t1rne the pubhc revenue..

RS
N e

But if Mmlﬁers have no I‘l"ht to inter-

fere .in forcing a gleater importation of

\ Go]d and Sllver, as well as in mcreaﬁng, "
or dnmm{hmg , - the confidence between

, vman and- maf’y- ‘on ' which 'paper money
is: pr1nc1pally founded,‘ and’ that they o

muft fubmit’ to every - temporary “evil
that ‘arifes- from: the: want ‘of - additional
ﬁgns in coin ,'for from a diminution of‘

' paper money , from. which’ their - opera-_-

tions had’ been dertvmg conﬁde1able ‘ad-

- vantages, they are “certainly - bound to
examine with attention, and to promote '

with. becommg zeal, any. plan,: which is

found to ploduce the permanent, and folid

advantaaes of dmnmﬂnng the ‘price, ‘and
extendmg the mafs of Induftry ,- without
the aﬁiﬁance even of additional reprefen-
tative figns. ’

_G5\ " The
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The firft ftep towards, this. obje& can' on-

1y be founded on their dereliction.of every

Idea of a ﬁnklng fund, ‘which fo evident-

ly. tends to increafe the annual . eXpences
of the pubhc, as ‘well as of 1nd1v1duals,' ~

and checks t;h,e glowmg miafs’ of Induihy

The progreﬁlve, arnd accumulatmg bad‘ 3
) _confequenceb of . both thefe: circuniftan-

-ces:are {fo-very. confp1cuous, that it -will
~almoft be needlefs to add, tfhaeino futme '
good- ‘from. ultimately taking off téves, |
eqml to the finking fund , as well as to the
amount - of Intereﬁ redeemed 5 can compen- 'v
‘ fate for thofe evﬂs. L :

S ‘H‘.

- The emount of thé finking fund tages

| “could; ce1ta1nly, Jrom the firft. moment have
been’ deﬁftcd from, and, for, ‘the Intereﬁ'- |
redeemed , we-have in return a much grea-
ter annual e\gpendxtule, ‘with: its. pelma-\‘
nent confequences (*), and a Iefs ma{'s,

~of

(*) Greater loans, during war.
. 3 \ .

2
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of Indu{’cly, as . well asa fufpenﬁon in its

powexs of progreﬁive &: compound in-

_ creafe, durmg the te1m of thlS fatal ope-

ratlon.

| NOthing can’ be -allédged in its favor,
as the advantages propofed are. rendered

: nudatmy, from the 1mmed1ate, and per-.

manent ei’fe&s of taxesHin': money, ‘and
it may not be: 1mproper alfo to recolled ;

that if- the unneceﬂ'ary ‘taxes check the
progrefs »of the neceﬁ‘a1y ones, the takmg

» oﬁ' thofe taxes, whmh now produce near.

\mui’c inevitably make: the other taxes

two millions p annum to- the: finking fund,

more p1odu€uve and give 1mmed1ate1y by

: natural means. that fidancial refource, and.~

powerful income to-the:ftate, Wthh is
now: cruelly, but’ in vam, attempted by

a ﬁnkmg fund.

'l'.\

I appears then, that the" bad confe-

quences, which arife from: taxes in: mo- :
ney are: fourfold ﬁlﬁ: by raifing the no-

mi-

-

s e S




5 . ‘ . 2 .
108 ‘THE nocmu\m OF EQUIVALENTS OR

‘minal va]ue of the object taxed; fecond-

-y by. the attion and reaction. of the in-
creafed: prlce of that ob]e& upon others
of general ufe; thirdly by thofe combx.' .
ned. eﬁ'eé’cs of increafed nominal value
on’ all® obje&s inevitably abforbmg agrea-
ter ‘quantity. of ‘the- exifting -reprefenta-
 tive ﬁgns,VWhich:mu&’create“a i‘elatiVe]y |

greater Hcarcity'; -and fourthly and laftly,
by a further attion’y ~and 1ea5t1on between

- the Intereft, of: money and- .the price of

alli obje&s, in. conformxty to the: above-
mentioned: operatlons of the Taonr 3 and

* the: Shoemaker.; Lrren e e i

N I
Loy

It is evxdent alfo, that no: human re-

gulatxons can poﬁibly alter thefe procee-
- dings - of . nature-, -which - cannot fail. to
“diminifh the emftmg mafs of Induﬂ;rv &: \

populatlon.

. ‘The ' counteraction ,"W‘hi‘Ch' may  arife .
: from'ft‘he' cireumﬁ:ances -of an influx of
money, 01 oflmprovements of any fort, -

' mu{t‘,

AN EXPLANATION OF THE NATURE, &c. 10g

‘muft be confidered as: a diftin& ‘opera-
: ‘tion; ‘producing different effeéts, which
“would have been fully developed, if other
| deftructive pr1nc1ples had not taken place ,
at the fame time. '

Pelmcxous pr1nc1ples C'mnot cert'un}y .
~“claim any . merit from a mxtlgatxon of evil,
~when it arlfes from other falutary cau-

fes; for we muft keep in recollection, that
‘the effet is exally the fame 5 Whether
~the’ ex1i’cmg mafs of Induf’cry is- pof twely
. diminifhed, and the price of all thmgs'
. really increafed, by adoptmg a falfe fyf’cem,
“or that fuchy eﬂ’e&s are only .megatively
" produced, by abfmbmg what would other- -
. wife have cr'eated a greater increafe of
R that | Induftry, and a decreafe in its:price.

- To be confiftent then, we muft alfo.
i;a,dmit,%that, the plan of taking oif'inoney
 taxes, will produce fourfold good confe- .
. quences ; firft by diminithing the nominal

value of the obJe& reheved fecondly by

~ the

i amE e

BTt
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the aa;lon and rea{tton of the diminithed “

| _prxce ', of that obJe€t upon:-others of ge-
neral ufe ; -thirdly by  thefe . combmed
good - effets of decreafed nommal value

~ on dll obje&ts demanding a lefs quantity

“of the e‘{ifting reprefentative figns, by
_iwhlch means -a greater’ plenty. of money
is produced; and: fourthly and lai’tly by
the acion and, reaétion between Intereft
~of money, and the price of all objects,

* which muft cOnﬁdei‘ably reduce the price
of both, ‘and inevitably augment the ge- a

.‘ neral mafs of Induﬁ:xy and populatlon. _

A countexa&lon to thefe happy confe-
: quenccs may indeed arife ftom fome other

“circumftances , fuch as an ermtatlon of

; fthe ‘metals, »anmhllatloh ‘of paper money,
' or partial commotions in the Empii'e;

. but it will- be fome confolation in-that
" -cafe to think, that the:effect is either -

-'anmhlhted or’ mitigated by the falutary

f*confequent:es, Wthh aufe, from takmOr '

‘oﬂf t'txes.‘

Whoe- -

AN EXPLANATION OF THE NATURE, &c. 111

Whoever doubts my reafonmg ‘upon
the fubje& 5:-and’ attempts to- eftablifh

other pr1nc1ples refpeé’cmg the operatlon
“of money taxes, muft inevitably fall into
fevery Tort. of 1nconﬁﬁ:ency ; and fhould

any pexfon ploceed fo far,’ as to fay,
that money taxes do no- mlfchlef , it will

T be incumbent on him to explam 5 why any
attempt is “ever made, ultzmately to-get-

nd of fome, by means ‘of a ﬁnkmg fund,

If he- {hould on the contrary allow,
that fome - evil arifes: from them, it be-
hoves him in that cafe, to explam the na-

ture, and extent of ‘it; in order that”
‘mankind may be able to form fome judg-

‘ment, ‘whether the 1mmed1ate evil, ﬁom

creating: a- ﬁnkmg fund' by an’ emefs of
“taxation y is ot greater, than any future h

good Wthh is- expe&ed from \1t

1 am* 1ndeed fully convmced, ‘that a
,' pelmanent “and anfually increafing evil of |

great magmtude is generated by fuch excefs,

. and

iy e
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~and that the ultlmate good which is fup-
pofed to enfue, is perfeétly deluﬁve.

\, RPN

Having no‘p‘ower, hovvever, to alter the‘f

prefent. unfortunate fyftem , - and feelng
‘the 'general indifference to ‘any enquiry

‘into the merits, or demeuts of ity I can
;only; ferioufly - lament, that»;nexther the

‘wisdom "of . our ancef’cors,’ nor -the en-

lightened underi’candmgs of the prefent -

age, have fufficiently dlre&ed their ef-

forts, to the comprehenﬁon, or to the ?
~explanation - of "this very. important fub-

ject.

Much has -indeed been written on In- -
dui’try, on commerce, and on partlcular‘
forms of; ﬁnance -and’ tavatlon ‘but the
elementary prrncrples of -all. thefe have |
been mrsundeli’cood, and the fub;e& has",
- even been thought unworthy ?he notrce of

elevated minds, -as- ‘well as ‘too fpecula-

“tive to be traced with any degree of ac-

Hovv

T

- who negle& the fmence, or the errors of -
| thofe, ‘who have mlﬁaken the pr1nc1p1es, f‘ \
‘are juftifiable, I mu[’t leave to my 1eaders i

" -.;;to determ1ne.~,-; S B T
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How far the fuppoﬁtxons of thofe,

.

oNEe )

The accumulatlon of taxes, for the pur-

ipofe of redeemlncr pubhc annuities, belng
"thus reprobated as 1neﬁ’e&ual and at the

fame time , as cruel and oppreﬂive I {hall

‘yprobably be accufed of deﬂ;roymg every
~ hope of 1edempt10n from the great mafs
with which the nation’ 1s burdened and

it therefore becomes me to pomt out
- fome other remedy |

b

T he followmg Chapter erl ) T ﬂatter

N myfelf ‘unfold - the' eﬁczent refources of
g every ﬁate, and {hew by the cleareﬁ: ma-

- ,/;thematlcal demonﬂ:ratlon, as well as by
L the apphcatlon of ei’tabhﬂled pra&lce, that

all pubhc annmtles ca1 ry natm ally (upon

- the principle of an eqmvalent vah‘te belng
) (‘:returned) thelr extzn&zon alonv w1th them

!

S, HY whe-;.-
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’vwhether created for '1 limited number of
years, or.granted in pe1petulty, and in

that cafe fubje& to be 1edeemed when-

~ ever Government can fubﬂ:ltute a new
- creation on more favoxable terms fo1
., the pubhc.; e T e
My readers wﬂl then percerve ) that
any attempt to redeem annultles by means

o fof new . taxes, becomes in fa& a double, .

,nay even a. trzple rermburfement, and by

_thus addxng gratultouﬂy to - the pubhcx '

:;bu1 thens , produces the ve1y contrary ef-

- 1e&: to what is 1ntended

s

The Wonderful ﬁmnc1al 1efources of

’one1y ﬁate, not yet: m’rtured in popula-

~tion and mdufcry, as well as the pofli-
blhty .of". rendermg thofe of an infant

ftate 1ndeﬁn1te, muﬂ: natural v arife to o

our- view , ﬁom an e‘:gmmatlon of the.
E ',nature and power of money 5 combmed
| with thofe pr1nc1p]es of equxvalent value ’
' whrch fo ev1dent1y form the ground Work

S of
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of every transaéhon, or exchange, ‘be-

tween man 'and man.

| 'Th'e ‘, paréiCLIIar _application of  thofe-
" principles muft, however » be more or
| _lefs regulated by' thef'circnmﬁanoes of the
mom’ent', which will of courfe produce -

f1equent alterations in the fecondary plans

- of finance, fuch as the extent of annuities
to be granted, the change in then: form, .
, gand the modlﬁcatlon of partlcular taxes. = :

~.The relief, to be ‘pro'cured fora 'co’un; i
t1y compleatly matured, muft further de-
- pend ron the add1tlona1 knowledge of the

nature , and extent of its pubhc \anmu-.

IR

+ ties, as well as of its taxes, and’ annual
expendﬂ:ure, in order to hghten each
' ‘by new modlﬁcqtlons.

\. The pohtrcal ex1ftence of fuch a coun-"

try may , by thofe means , be confiderably
‘prolonged, al;lmugh profpenty cannot be _

expedted in any great degree. . o

End of the Firft Part. =
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