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SINCE the pubhcatlon of the Reports of
the Commlttees of both Houses of Parliament
upon the important question of cash payments
at the Bank of England, the Plan proposed:

has been discussed, and it is intended to offer ‘

afew observations upon’ the leading argnments,
as they are reported, in support of the measure.

That the speech of the minister, upon in-
troducing this subject to the atiention of their.
LOl‘dShlpS displayed great talents, will be con-

‘ceded by those who may not subscribe to some
of the conclusions. Tt is well observed, that

the discussion, with regard to the circulation, .

should be conducted upon general pohcy-—not

retrospectively, but prospectively only, adapted
to the situation of the country ; and the more

closely this principle is adhered to, the more

.hkely are-we to arrive at beneficial results.
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- The Vq&estiohs for. consideration. are—lst,
W hether it is expedlent that the country should
return to some fixed standard ‘of value for its

| 01rculat1011 1—adly, W hether it ought to be its

ancient. standard?— And, 3dly, ‘Whether the
Plan. proposed by the Committee is the best
mode of accomphshmg these purposes ! 1

 These propositions are plain and to the
point ; and on the first it did- not seem hkely
that any difference of opinion Would arise.

The nob\e Lord appears to have been dlherenﬂy
_ 1mpressed and, alluding to a petltlon pre-

sented by a large and respectable part « of the

' commumty, it 1s boldly asserted, that, w1th
-them, and others who are 1mmlcal to the Plan,

it is not a questmn at what perlod of tlme

" {he cash-resumption is to take place, but

reality, a decided ObJeCtIOn to its doing S0 at

- all! The petition referred to states correctly

the rules laid down in the Report of the other
House, upon which the circulation of the: Bank
of England is to be directed in future. ‘And
the noble Lord who presented it, havmg pre-
.. v1ous1y Well ascertained the views of the pe-
titioners, was fully competent to form a just
~ opinion of them, which was by no means difficult

from the general ‘character and ‘well-known

principles of the petltloners 1t would be un:
reasonable to _expect that a questlon s0 com-
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‘plicated, and involving such a variety of con-
sudelatlons, should not lead to different con-
" clusions ; and much as has been said of the

unanlmlty Whlch prevailed in the Committee; it

is well known that all the ingenuity of some of
its leadmg members has failed to convince
others of the efﬁcaey of the Plan brought
forward. There are also persons ‘who think
« the ‘evidence inconsistent in its parts, con-
. tradletory in its conclusions, -and doubtful as
“ to the causes from whence the evils proceed.”
We are desired to examine the Report and
‘the Lv1dence but, upon any show of difference

~in opinion, we aré told we have not done'so!

The plain questlon seéms to- be, which are

_nearest the truth; those who have ‘been induced
- to. adopt new views of this subgect and who,
‘therefore, have been called young converts ;¥

_ or such as thmk it 1nadequate to the pmposee
,assxgned to it, Wlthout manifest injury? ‘and

this, time will show. That there ‘are persons

_who do not wish to ‘see ‘cash’ pa,yments re-

,:sumed at all, is not demed but, as it is pro-

,bable their numbers do not exceed the cordial

advocates of the present Plan, they form but |
- a small portion of the: commumty

To those who hold the new doctrme, that

7 '*" Yide §peee_lt of »}Earl ._Lfa'u.d‘erd-ale, t,he 2].stvMav’.'/f
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the habits of practlcal men render them unfit
judges upon such questlons, llt wﬂl suﬂice to
recommend an impartial view of the conse-
quences whlch have ensued in every country,
Where, in a moment of delznum, the ideas
of practlcal men have been abandoned for
those of plausible theonsts‘ That this branch
of pohtlcal economy 18 not so -easily under-
stood, we need only examine the writings

of some of the greatest men of our own coun-

tlyz who, from their retirement, have 1ndulged
in ingenious and amusing reverses, ‘which have

‘been found to be entirely erroneous in practice.

The present case embraces a far wider circle
than any contemplated by these writers, and
it is equally distant from the habits of thmkmg
contracted in the money-market or the stock-
exchange, although these albo are useful m
their proper places

A llttle attentlon to what follows w1ll furmsh

a clue to. these doctunes, f01 it has been re-
cently dlscovered that _the powers left Wlth

"the Bank, under the present system, _are.
- greater than any set of men. ought to possess,

and this is attempted to be proved.from certain
Resolutrons of the Court of Directors.* The

Rt Hon the Cha1rman of the Commlttee 1s‘

® Vlde thie Resolutions of  the Court of Directors of thc
Bank of Englaqd , 20th May?‘_11819._ R
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palsied” at the -very 51ght of them; and, after
an eﬁ'ort which called forth all his exertlons, he

read a par aglaph from these Resolutlons, which: .
concludes thus: the Directors feelthemselves
s ohhged by the1 new situation in which they

‘»‘_ihave ‘been placed by the Restriction-Act of
e 1797, to bear in mind not less their duties
“ to'the eetabllshment over which they ples1de,
«_.than their"duties to the commumty at large,
« whose interests, m a pecuniary and com-
¢ "merc1al 1elat10n, have in a great degree
“ been confided to their- discretion.” T lllS
ig the head and front of their oﬁ"endm

but, when the warmth and’ preJudlce of the

moient shall have subsided, ‘some will regret
the pel Verted meaning applled to “these words.
They are now put forth ag containing “a me-
«lancholy “truth ;" and the remedy ploposed
1s, that the rela’uve s1tuat10n between the Go-
Be it so,f—thls isa matte1 between themselVes,
but what have the pubhc to do with it?" and
what ‘would our situation have been ‘during

the last ‘twenty-two years, had not « the

¢ pecuniary and commercial relations” of the
whole klngdom been, “ina great degree,” under
the guidance of the Bank? Theé Governnient
had ample employment, and-did:its duty well;

‘but, so far from being ablé t6 afford asgistance;
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it Was constantly requlrmg it; ‘and as uniformly
recelvmg it from the Bank; ‘which noble esta-
bhshment the prlde of our country, and the
admlratlon of the world, has been conducted,
through a long and unexampled period of diffi-
cultles, with a degree of talent and lntegrlty

~ seldom equalled and never surpassed.

“The mnoble Lord in the Upper House is

gomeWhat more explicit, and asks, why the

‘Government should not issue their own paper,
that the interest paid to the Bank ‘might be

‘saved to the public? This will explain; in
" some degree, what is meant.to be conveyed,
Whéﬁ we are told, in another place, that:the-
 duty ‘of attending to the interests of "the

community  belongs to Government.: - Who
ever doubted this home-spun truth? Certainly
not the Bank: and the public might wellask,
“inwhat'essay on political economy is the scheme
reoommended for -a well-ordered government
to issile its own paper as currency? - '
To commonobservers it has always appeared,

~ that the Bank is necessarily at the head.of all

our circulation ; and for this we have authori-

ties,* “which - are‘ generally  admitted. The

“Bank was so placed, not. for its own’ par-
tlcular advantage, but for the convenlence and

' *"Vide"Earl ‘Liverpool’s Letter upon the Coms of the
Realm; also, Report of Bulllon Commlttee
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- benefit-of - the public: and, indeed,. it is impos-

-sible to-conceive how our-currency, ¢ omposed

- -as it is, partly of coins, but the greater portlon
~of - paper, can ever be eupported vnthout

sach. a- resource. Having placed the Gold
coin upon its proper footing, by the re- comage
in 1773,* < the Bank became respons1ble, not

- “. only for-its’ own Notes which it. may issue,
¢ but, to a certain degree, for such as may be
- issued by every private banker in the kmg—

«.dom;’t and the supply of Gold coin, com-
paratively small as it has been, has, "neverthe-

- less, been attended - with no mcon&derable ex-
.. .pense in the last twenty-two years. The noble
- Lord, in allusion to the present _regulafuons of
- gur silver- currency, says, this alone is coined

-on- dccount of the King; and although the

- Mint is open- to private persons to send Gold
-~ to-be. ¢oniverted -into_ Coin, the records of that
~r1 establishment will show few, if any, instances
of persons having availed themselves. of that '
B pmvﬂege in the last fifty years.

T ‘By a Treasury mmute, dated 1st October, 1'771 ‘it ap-
" peared, from’a representation of the Bank, ihat they sus-
- _taiged an annual loss of £ 20,000, by the coinage of :Gold.
. . .Some . persons. urged, as a eomplaint against. the Bank,
.. .that they made a proﬁt on the" Sllver tokens lssued for

the accommoda’uon of the pubhc in the late wai. This was
the case in;the. ﬁrst instance;  but the loss must: eventuallv
have been very considerable.s ‘- ».orp 1 nts i

"+ Vide Earl Liverpool’s Letter, cited befone
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-Judging - from: some of the arguments now
used respecting . the. restriction, one would be

led to suppose it was a measure pressed upon
us-“from mlsmanagement on the part of the

B B_ank, instead of arising out of causes: over

which it had no controul. To those few, who,
having favoured that measure in the first in<

stance, are now so fond of indulging in decla-
mation adainst it, it will suffice to reply, that

to preserve any remains’ of con31stency, they

‘must be pr epared to admit thai theyy would have
made peace upon any terms; for I defy them to-
show the possibility of having continued the war,”
but under the restriction. Nor dldl ever hear
an objection against the measure itself, which"
W.Ollld stand the test of impartial investigation.-
Of the whole extent of the  penals; J” incur-
red from the restriction, the countly is fally
aware; and many persons are more able toform

an accurate judgment on'this point, than the

Right Hon. Chairman, to whom the use of this
- word is attributed, but whose recollectlon cans"
not carry him to any knowledO‘e of what was™
our situation at the time ‘it took place.- “There
are few who desire to see the Bank converted'
into a Bulhon-mal t, or who haye_ the samé"
confidence as the 'Chairmau and‘hi‘s‘ friends, in

a project whlch is to lead us into a labynlnth
against the safer road demonstrated. by ex-
perience to be best adapted for the support

11

of our agriculture, revenue, «I‘_nauuf»actures,‘ ancl
cominerce. '

The le@lslature, as. 1t 18 stated has on varl-

ous occasions expressly pronounced its opinion
on the pohcy of re-establishing the metallic

standard of value but it has also mvarlably;
added “ by payments in casn.” Those Whof
adhele to this opinion, amongst Whom 1 put m\_
a clalm to be mcluded are censured because 3

,,,,,

mtro duced by the Commlttee, although assumed .
to. be founded upon an admission of the prin-

c1ple just laid down | .
This des’latlon 1s rendered stlll more st1 1km

by hearmg from his LOldSlllp, that one of the ;
advantaO‘es of the Plan is made to- conslst m.

not recognising any prmmple of depreclatlon ;

which is wholly incomprehensible, as the: Bank.
is to be allowed.to . pay its Notes in standard“
Gold at £4 1: 0' Neither is Gold coin to. be

1ssued nor that metal to be obtamed l)ut mn

the, uncouth shape of a bar of ten or more.

ounces! :
The reason ass1gned by the Commlttee 101

ﬁxmg the price of Gold at £4 1:0, as the hrst :
stage of commencing payments at the Bank was
10 less remarkable,— such havi mg been the.
“ average prlce of the p1 ecedlne; three months!”.
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' Some practical men' articipating a fall of Gold,
stated their reasons; but these were not at-
tended to. A noble Lord ‘in the House of
Commons,* who has taken a more correct, be-
¢ause a more dispassionate view of this subject,
than some of those with whom ‘his Lordship
is accustomed to act,” probably anticipated this
circumstance, . when he intimated that as Par-
liament would be assembled in February, any
alferations which might be found mnecessary
¢ould be applied. Some more ardent spirits,

‘who treated this wise p‘recaﬁtion ‘with a sneer,
‘may see reason once more to alter their opinions.

-~ The Bank were required by law to furnish

annually the amount of Notes issued. - And. if |

to this be added the volumes of returns which
have been called for, from time to time, the
‘public are in possession -of a mass of informa-
tion, never exceeded upon any subject. The
“quéstion of excess of issues, ‘and the assumed
consequences, after being twisted “into: -every
“shape to answer any momentary purpose, and
-never proved, is now presented in a new form.
~“Whilst, on the one hand, the Report says,:no

satisfactory conclusions can be drawn from the

‘éffects produced upon the value of -our cur-
[ A

oA Loi-d-’Castleteagh;‘ ,‘._, .
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rency from the-numerical amount of the. issues
of the Bank; the -Chairman informs.us,: there
is o test of excess or deficiency, but a compax
rison of the price of Gold! e
The doctrine advanced, in another place, that
by reducing the quantity of an article the value
is enhanced, .is fully exemplified by daily ex-
perience, and most fo_rcibly so, when our want
of corn .compels us to import it from foreign
countries ; but here the cause originates in a
higher power, whose dispens ations we dare not
impugn. When, however, the ingenuity of
man wishes to apply this general truism. to the
circulation - of a population more various in' its
employments, and more enterprising ,an__d,-,il,,l_,-*
-dustrious than any in the world, it will be well

‘to- consider, whether we should not i_ncurv'.i_;he

danger of reducing to extreme misery a large

~portion of that population, in order to produce
‘40 effect, in mo respect to be compared with

the evils it would entail? e
Tt is reported, that a case was supposed,

whether a circulation of 50 millions. of Gold
‘being reduced to 30 millions would not increase

- the value of what remained? This was some-

‘what our own situation all the time, we, were
losing our Coin during the war, \_vhilst‘the metal
was advancing inprice. : But-what has the sup-
posed case to do with the point at issue ; unless
it be meant to force the paper of the Bank to
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par, hich, ‘as'a Noble Lord* well obgerved in
the Upper House, would not be found SO easy
a imatter as was supposed" ‘How we are to
reconcile an assurance given at one moment,
that it is not ineant to reduce the cir culatlon,

and at another, that it must be gulded s0 as to
preserve ifs value upon a par with Gold, is Teft

for those- to detprmme who have dlscovered-

the means of accommodating such apparent

opposites. Vide the third and fourth alterna-

tives, as reported from the speech of the right
honourable Chairman. ~

~As a concluslve algument with the Chalr—
man, that all reasoning is ‘fallacious Wthh
maintains that an 1nc1eased revenue and com-
nierce: require an increase of clrculatlon, a

‘comparative view is produced’ of both in 1792
and 1809 ; but it by no means follows, that one
‘example is -as good as many, because local or.

temporary causes may have operated to occasion

it: asolitary instance, therefore, will not suflice )
to prove apoint deemed so important. The case
adduced is too- 1mperfectly stated by the papers
16 venture upon an analysis, where there ex1sts’
16 wish'to misrepresent ; ‘but it seems as if the
“comparatlve view of the two penods had been-’
limited to the. mrculatlon only -of Coin: ‘and -
‘Bank of. England Notes, omlttmg altogether

at)
dad 2

* Earl Lauderdalc. g
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that of country paper, which was - very. consi-
derable in 1809, and 18 suppo‘:ed to have at-
tained’ lts maximum in the following year; and
if 80, it would go far to invalidate the statement '
altogethel - But this is not the mtentlon nor

_is it meant to avail of the prwﬂege taken by

one of the Wltnesses, and that too thei mgemous
contriver of the new scheme, who being asked
a questlon, which in truth pomted out at once
the Jinefliciency of the ‘whole Plan, replied,
“ Facts of this _kmd I find it very dlﬂicult to
account for.” * 4

The followmg counter-statement clearly de—
monstrates, that an increase of c1rculat10n has
arlsen out of that of commerce only, and
every lmpartlal 1nqu1rer will determme, whe-

e Vlde Evidence before the Lords, p. 184, 5. Mr. Rx-
cardo is asked, ¢ Are you aware that there was a reduction
‘f of Bank-notes in circulation during the course of 1818,
o« to’ the ‘amount of three millions, w1thout .any propor-
& tlonate increase in the  course of that year of the country

‘paper; how do you account, under these circumstances,
“:for the. exchange being:-more unfavourable, and the price.

- “.of Gold higher, at the end of 1818 than at the beginuing

« of that year’l”‘ Reply “ TFacts of this kind I find it
‘ry dlﬁicult to account for; but I should think it might .
¢ have been owing to the dlmlmshed trade, and to a general
¢ rise in-the value of Bullion in the world.” 11! Tlis rise
of..Gold in the world must then, have been smlultaneous,
and. the cau§e of it, if rcal admltted of an. easy. solutlon by

‘the honourable Member’ '
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ther. it does mnot, (;ompletely refute the argu-

.ment brought forwa"‘d: by - the Chalrman It
is,. taken dumng a perlod of peace, yvhen the

growing: prOSperlty of. the country occasmned
a.gradual increase of revenue, and. when the

‘Bank paid in Coin, viz, . ...

Millions. . o Mxlhom

~ ‘Bank circulation'« 6 ,...‘... 10

" Country cxrculatlon g ereeeesvenees 15 |

- E‘(ports eene v 15 boa.’-."- o‘c .o --0123 :

. 13 oooo---oio--oo 15
1,545, 154t0ﬂs

Revenue secece-
Slnppmg ede 959,419 tons

On the economy in the use of c.lrculatmg

".medmm, upon which so. much has. been said,and
' "m proof of which such ‘wonderful calculatlons

“are brought forward, it will suffice to observe,
that whatever 1mprovements have taken ‘place
‘are confined to the mode of conductmcr the
“daily - transactions - of banking in. the .eity of

o London At no penod could 2 man in.busi-

‘ness obtain 2 supply for his- pecuniary wants,
: but by payment of mterest 3 it thereforje arnounts
. to a certainty, that he wonld try to do. Wlth as

not be had without an exertion. of hlS credlt
s W ll as incurring 2 certain expense:
r'lo'what has been said “of the’ Bank increas-

| ing ‘the. amount of cn'cula 10,

on tbe issuing

B
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_ ln an’ 1mportant document contamed in- the
) Appendlx to the Report of the House of Lords,
A No 12 P- 318 and 319* From tlns state-

* Extract from a paper delwered by Mr Harman, o the
Comtmttee of the Lords. Vide Appendix, A. 12, p-: 319
.There is another point to which, Imust advert not
“ s0 much because the discretion of tl;e Bank in the
& management of its own affairs, has been called in questlon,
“ but that it is essential, on public grounds, that the error
.« should be refuted. . : :
s Tt has been asserted, that, mstead of w1thdrawmg our
~““ Notes from circulation, when we issued the Gold we
e mcreased the amount to the extent of -two mllllons _the
% following “statement will prove the contrary. 1t ‘was’not
=-¢¢ till the mlddle of October 1817, that we discovered any
- %% extraordinary demand for Gold; on the 4th of that

_-*.‘month our Notes stood at £28,925,000; by the 18th

« they were £30, 500 000 ;' but this excess mvanably oceurs

’ ““ 4t the time of the dmdends .

e On the 8th of November they had fallen to £29,5600,000
“and by the 27th to £28,695,000; on the 27th Deeember
.‘they ‘amounted to only -£27,610,000, but on the 10th
4. af. January they had risen to £30, 500 000, from tlle cir-

“‘ - cumstance . already alluded to. " Bat by takmg ‘the

amounts at the mlddle of each qualter, we shall’ obtain

o’y _the faxrest v1ew “of the subJect and the. followmg may. be
"(-»-f'lrehed oni— .o y

1 ) "“7 r‘-,.

; £30 1:_12 661
N 2 o

v ®a0 880 0o




18

mient - 1t appears, that. the circulation on the
1'7th August 1817 Whlch was. £30, 112,661,
decreased afterwards, from tlme to time, to the
13th February, 1819, when it was £25 680,114,
making, therefore, a total reduction of nearly
4} millions. Now, if we turn to the price of
Gold we shall find it was £4:0:6 In August
1817 and £4: 3: 0 on the 22d January, 1819.

| No Wonder thiS should be the fact SO dlﬂi-'
“ cult to account for” by men of theory E

Others however contend, that causes wholly
ndependent of the amount of -our internal
circulation influence the price of Gold and.
will contmue to do 80, a8 they are prepared to
p#f)l?‘,l(le‘e ¢ altrﬁ01al s1tuat10n, in Which we have
been placed, as described by the noble Lord,
must always continue, in a greater or less
degree, so long as we retain a ‘mixed currency.

“of Coin and Paper “and so far from this being

- £26,603; 9’7'7

« 1818, Aug. 15th, -
U Nov. 14th,  eeeeeserer 26,026,540
125,680,114

‘¢ 1819 Feb 13“],_ -0-.0 ov---- )
Cw Thus it wﬂl be seen, that so far from havmg mcreased

¢ the issues of our paper, the amount has been progres-

t prep
sivel fal\mg . but I am no
¢ had, )heen in' our power to withdraw evén. 2~ larger sum

¢ from crrculatlon, it would have: had any effect whatever

¢in preventmg the export of the Com

-

-~
-~

-

-

ared to adnnt that if it
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a]levrated the Plan 1ecommended Wlll 1ather_

tend to 1ncrease 1t 1nasmuch as it favours a'

small stock of treasure in the present Very re-
duced amount of our Gold Coin; ;SO that we
can have no dlsposable store as a resource
in case of emergency. I do not’ ‘mean a staté

of ‘warfare only, but a lecurrence of a Want of
e ain to any amount, or any other contlngen—

cres which may call for a large export of capltal
to: -which our enterprlsmg spn it always renders
us Tiable.” In this view, our s1tuatlon W]ll ©Oii=
tiriue to be « artificial,” so long as it is not re-‘
medled by adequate countervalhng causes. = -

The Noble Lord well knew, that in the}

ten years from 1806 to 1815, a sum not less
than’ 1033 mllhons has been levied upon the
country ‘this “was real, but unavordablemthe
eﬁ‘ects, however, arlsmg out of such unexaffi:
pled ‘exertions stlll remain, nor can they bé
alleviated, but by preser ving an even and steady
hand over evéry part of our system.

It<is; therefore contended to be unsafe to
codntenance any Plan, which has, as a recom-
mendatlon, atendencyto keep down the amotint
of Céin and Bulhon whether our curxency be
of Gold or Silver: and so far from viewing. it
“-48 an unproductive article of commerce,” a§
it ig repeatedly denolmnated it is an ‘edsetitidl
to eVexy country ; and more ‘'so to u§; Who,

B 2
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lnqurring‘an’y‘ ‘obligation pon that-head. - But
Whether tl')‘fésé bars ‘existed or not,. if the same
'-Q‘_a’llseﬁ fWe?e unhappily in operﬁtidnﬁto'tcé}l forth
~O_ur.~. eXQTtIOHS, ‘as pressed upon us in 1315,
Fhel?" c'dl"re:spon'ding‘ éffects’ would  be in--the -
: sameratlo s those exertions, except m sdfa-.;:a.s
we m?fY'DQW'pOssess a greater or smaller quantlty |
-of Coin and Bullion than we did -at that tlme

‘with allvthe advantages” of a mixed dircula-
"tiz‘)ﬁ; . are “also more - exposed to- drains; upon
ouf’ currency than .any. other. T cordially
iinite with the noble. Lord, in the sentiment,
that England must look to her. currency, al-
~though we differ in the means of so doing;
-and ‘also with the right honourable Chairman, -
that “we were a great nation,” previously:to

NES—
TR S

P A L
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1797, when our circulating Paper was_convert-
ible into Coin ! But what contributed . to make,
“us that ¢ great. nation” was, our having a large
quantity of pure Gold Coin, which is now ex-
“hausted. As we: are - so - repeatedly. desired
to look back at what was done at periods;pre-
vious. to the restriction, -it is equally necessary
‘to- attend to- the fimportant diﬁ"érenge Qf;‘pu_r
¥~présentk'si}tuation' in regard to.our € oins 3 -and,
-also - whether; -underthe admission, frankly
| avowed in both. Houses, that ‘the _same: ex--
‘tent - _pf accommodation cannot - continue to
be afforded under the new system,. it. is. likely
" to produce corresponding. general benefits ? -
- - When again it is;used .as.an argument, -that
the. preSent{depreciation; of 3. per cent. is easier
.. got-rid "of;. than the 20 or 30 per cent.; Whlch

.the-:co"_unt\_ry;suﬂ'eredi;in '=18;15;;3;.fhe~-:1‘_?P1§’ in;the
-abstract, is ohvious:.- This.small, depreciation
“is :;.rapi_dly‘~;disappear:ing,fs@yen:;,be\fore;~;th<:;i cre-

“ation of ‘the:Gold . bars; - and "therefore. without

In proof of this, it must be admitted, that.our
:Fct;r‘ge stock: of circulating Coin, at the cém-
: niler.n(-:’en.lent ‘of the war, occasioned 4thé]smz.ﬂl
1_ﬁiﬂ1v§tuat10n in the price-of Gold in the ‘eaﬁy
pal‘tof it, which is so often referred to,  without
suﬁicwntly attending to the real cause. : The
A"L'Iji‘anik‘Was paying in Coin, which necessarily sﬁp-
poses the means of doing so; and the beheﬁ'ts
amsmg “from it “‘were owing to thisrdisposabie
::g-apatal : ‘but these advantages ceased as ‘30‘6}1
as tﬁét’ capital was exhausted. - - -

- It must-have created some degree of suri)riée

-to heai it asserted, that, were the general opi-

nion of the mercantile interest consulted, the re-

‘ “P‘ayﬁiént: of the advances made to Government
by the Bank, would be found to- be . the - mast
'~"ijé'ctibnable part of the scheme.!. Andﬁth; :ivéa-
sons ?Ssigned.‘fqi-: this opinion ‘are:not- lfes&*-'i:.e~
‘markable : it is reported, that: the. mierchatts

well knew: that Government securities’ held by

“the Bark ‘extended  its- credit ;-if ‘this means

for the benefit of ‘Government, it.is true:
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but it is added, these same merchants believed,
that if .we were to- have a Paper circulation,
it was better it should be grounded on these

securities, than at the will of any body of men |

whatever!—is this, ~that . Government should
have: the ‘controul, and not the Bank? Whe

the persons are; that: entertain these notions,

is not said, and the reason may be easily. sur-
mised. o w e Do onvin
- But how is it that the noble Lord and his
colleague in. ‘the other House: so. materially
differ - on this point? Both fancy they can
manage the affairs of the Bank better than-the
the Directors ; and the Chairman, after assur-
ing us that the debt due to the Bank is to.be
gradually paid off, at therate, of 4 or £500,000
per month, -next proéeeds to point out the best
.appmpi'i_ation of it; namely, one half ti,y's;,‘tg)r be
invested in Bullion,. and the other in extend-
ing their discounts to commerce I Will then
zthe,mercantileffriem_lzs of the noble Lord reject
the boon, as not requiring this additional  aid,
and petition Government to_ keep the money !
~.or what is the sum total of all these ,1';33,@11;4
ings? Every person knows that, to carry on
the affairs of the country; accommodations. to
- Government :are_required from the Bank, apd
"no one, really interested in the general welfare,
wishes: them: to: be. interrupted. . But why: this
ill-humour, when, with.a debt of twenty-two

X g
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millions, a Plan is recommended whose very
" end and aim consists in restricting the issues of

the Bank, so. as to :preserve-their Paper upon
a-par with Gold at the Mint price? And how

could the Government have remained: with.'so

large a debt unliquidated, whilst- the -public
were imperatively called upon to confine their -
wants and -transactions to the fnev} order of
th‘ings? Might it not, therefore, be fairly asked,
whether: the- occasion: called for the animad-

~ versions- reported to have been made upon

t_he; Bank ? With those who admire the talents,
‘and revere the principles of the noble. Lord,

- amongst whom 1. may class myself, it has

awakened feelings they would gladly forget ;
and- were the opinion of the public to be
‘consulted, his Lordship would find himself left
m company witha class of men as opposite to
his own principles, -as, happily for the country,
they are few in number. 7 S

‘The elaborate history of the state of our Coins
at fornier periods, as given by the right hon.

'Chairman, was doubtless intended as instruc-

tion for the young members, and as such was
very considerate. - He truly observed, that the

‘restoration of our currency will form an eera in
‘our history —and might have added, the Gold-

bar scheme, another! R

" The period of the re-coinage of the -Sil'vér',

in the reign of King William, which is ne-
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cessarlly noticed, does not seem, with ‘all7'de—~, ‘
ference; qmte analogous to our present case..
The ‘currency, at that perlod was in a de-
plmab]e state, from being clipped, and there-

fore<so° much reduced in intrinsic' value, as to

. render it useless for exportation,* in aid of the -

large foreign - expendlture then going on ; and
being more valuable, even in that state, as Coin,
remained at home. Our Gold Coin; as has
been already noticed, at and some time: after

the commencement-of the late' war, being. per-

fect, performed those functions so long as any

‘was to be found. But the Silver Coin, bear- -
Amg 'too close a resemblance to that in the -
' relgn of ng Wllham, ‘was not exported,-for

the ‘Same reason. At present we ‘have no

ciréiiletilig Gold Coin. It is not, therefore;”
merely a return to our standard, ‘but a supp]yfft“'
of cuirency, that is wanted, before we can be
-said'to- be in that s1tuat10n Whlch our rank

and opulence demand..

| The utility and 1mportance of the coinage in:
the" reign of William . are fully admitted ; but;
whatever were ‘its beneficial’ eﬂ'ects, they were - :
of ~'Shiort duratlon “The coinage was com=""
pleted in 1697 3 peace followed: in~ September: >
«-of the Same yeal The war ‘was renewed inis

,,‘. o

* Much curious mformahon upon thlb subJect w111 be:f\.

found in Lerd Ranelagh’s Reports in the British Museum.
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1702 ~which terminated- by the. peace of Reye- ﬂﬁ;’b{
seiods, in- 1713 ;. and -the often. referred. to Re-. ..

port of Sir. Isaac Newton, in the following year, .

proves. that very little was. left at that period.. .

of this noble Coinage. The perfect. state. of ..

the Silver currency in the war during the reign

of Queen Anne, the. very reverse of. What it -was

in the former case, oceasioned its- exportatlon,

so long as the: foreign expenditure. was going
on, or rather, solong as we had Coin to assist. .
it; and considering the comparatlvely small

amount: of that- expenditure, and the value of

money, the export was. probably larger in pro- .. ‘
portion to both, than any we were able to farnish o

after the first years of the late war:.

‘When, therefore, the rlght honourable Chalr— .
manrepeats what-has been oftensaid before, and -
sometimes called the sound state of our cm Tency;

‘ name]y, ‘that Gold preserved a steady corres- ..

pondence withitself from 1773 to 1797, the cause
of its so doing should also have been notlced
which is too: often lost sight of, in. tr eaung thlb
part of the subject. During the perlod alluded <
‘to,.-which includes the re-coinage of . Gold we. .
igsued upwards of fifty. millions of new Gold; .
Coin from the Mint! a thing unknown in any -
other country. - Are;we now prepared to adml-

nister the same remedy, when westand in greate1 :
- need of it, from the exhausted btate of 0111"'

° . e
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+ Gold Coin?,f, If we are, the same effects will

,. follow: ‘but-it is useless to -attempt to dxaw
‘eomparisons, and expect similar consequences,
where cases differ so essentially, and it i

~ indulging in sel{-deception to do so. Whilst, on

“the one‘hand; we are inculcating the doctrine
of Coin and Bullion being unproductive -and

- expensive instruments of commerce, and. there-

fore say, that ten millions of treasure may
suffice ; we are insisting, on the other, upon.a
reduction of Paper currency, whenever it may
be necessary to preserve its value upon a par
with Gold. Let any impartial man but consi-

~ der how these inconsistencies are to be recon-

ciled, or reduced to practice,. R

Havmg taken a brief review of What occurred
a:ftelf the re-coinage of Silver in the reign of
King William, let us do the same in respect
of our Gold, which was completed in 1777,
when we were engaged in a war with America,

~and-had just entered into that with France,

The- first drain ypon our Coin commenced in
1780, and continued, in a greater or - Jess. de-
gree, until ‘after the peace; and that it was
severely felt by the Bank we have the best
reason to know, from the evidence before. the
Committee of 1797. " “QOur treasure, thus.ap-
plied; -relieved us from our. difficulties. The
second- drain: occurred ' three. years- after. the
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commencement of the revolutionary war, O¢-

“casioned by a heavy foreign expendlture, with-

large: demands for. grain: So long as we had "
a metallic currency; or a supply of - Bullion for
expoltatlon, and in proportion to its amount
bearing upon our demands abroad, the neon-
yeniencies of that expenditure Were counter-
acted, or at least mitigated ; but as the means
diminished, the-exchanges . fell, and the price
of Gold adv(mced not all our industry and
entelprlse were able to compeie with so long
protracted, and heavy an cxpendlture This ig
believed to be an impartial view of the subject..
It is not necessary to enlarge upon the dis-
cussion lecmded by the anthor of V.[artmus
Seriblerus,  s0 happly introduced into the
debate on the resumption of cash-payments by
the right honourable Chairman, hbecause every
person of the. smallest dzscemment must admit
it was (dir ect]y in point. . But a few words may
be added.as to the effects of over speculation

in trade, - .ascribed to an assumed redundancy

of: cnculatlon - Much -is said on the evidence

of an intelligent Liverpool merchant, who has

drawn a gloomy picture of. the present state. of
that enterprising town,—-an occurrence, by the

way, - far ~from.. anprecedented -there, . as. the

witness: must well - know ;. and. whlch .in
nearly forty yeals knowledge, ‘the author: well
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recollects ‘has often . happened. But this is
less material than the application of a ‘reme-

dy; which, with all deference to both speakers

on this subject, is more easily made a theme for
displaying their oratorical powers, than reduced
to practice. Whatever is done; care must be
taken, lest the remedy should turn out to be

~ worse than the disease.

+'That great commerc1al dlﬂicultles do exist,
is. admitted, and every one will lament ‘the
evils they necessarily entail ; but, perhaps, they
are; to a certain degree, mseparably cotinected
with the active and enterprising spirit of our
population, stimulated, not unfrequently, by

~ the very dearness of which we "complz’iin,"aﬁd :

certainly - rendered necessary by the heavy

demands which our situation requires from the

community at large. -Butare these occurrences
now:so eagerly pressed upon our attention, ‘and
by a strained far-fetched -application, adduced

‘to'prove an excess of circulating medium, un-
precedented in our commercial ' history, when

such a.mode of accounting for them cannot be
urged? ' Certainly not. - In proof of -which
fnay be cited the failures in 1788, ‘which ' com-

~menced " in" our manufacturing districts, and

were very severely felt in the metropolls, as’the

- -worthy father: of -the Chairman well recollécts.
‘Atthis: périod;’ ‘theé: circulation 6f" theé - Bank of
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England did not exceed nine millions, and that.
of country banks was probably not more. The
failures in 1793 began in the North, and extend-
ed to such an' alarming degree as to receive a
well-timed aid from Government, which arrest-

ed ‘their progress: at that ‘time, the circula-

tion of the Bank did not exceed 114 millions,
and of country banks, perhaps, 10--to 12 mil-
lions. - I pass over similar occurrences. which
have, - from time to time, taken place since the
perlods already noticed. Under a full admis-

sion; therefore;. that commercial difficulties do

exist-toa conmderable extent, it is asked again;
whether it-.can be ‘wise to -entertain . any
plan whlch ‘has for its- primary -object to
make the quantum of-circulation to depend
upon preserving the price of Gold at par? And
will -not: thesedifficulties be protracted, and
‘even increased, should any -circumstances in-
tervéne to raise the price of a commodity,.at

best remotely connected with them, but upon

which . their *value is now made to depend,
whilst the engagements were contracted before
any-such measure was contemplated? © .. -

;; To that part of the speech of the right ho-
nourable ‘Chairman, where, in allusion - to: the,
-evils. resulting from the effects  of . over-trading,
they are said to arise out: of unqoundness in. the
-present syst
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defects in it, might it not once more bhe asked,
whetherany thing, havinga tendency to suppress

~ the efforts of an industrious and rapidly increas-

ing population, is likely to administer a reme:
dy? Will the sufferings of the lowei orders,
also brought in aid " to suppmt this reasoning,

but which are far less than those of the sdme -

class in any othier country in the world,—will

these be relieved by sti awhtemng the means' of

obtaining subsistence ? And are the poor-
rates to" be lowered by paralysmg the efforts
of those who aré contributors towards them ?
The motives which gave rise to this extranebus

matter, are not to be mistaken ; and the Con—‘

stitwent, who addressed his publi¢ letter, higs
fai' more reason to congratulate himself in- the
rapld progréss of “his young pupil; thati he
will have, when experience shall have rlpened
his bettei Judwment into’ more mature reﬂec-
tion. ‘ SR

“In reference again to the recirrence of failufes
in'the country, the Report says, it is the Bank of

England only which can sipply the chasm in-

the circulation occasioned by such: failuréss
but this cannot be done without ‘incréaging its
own';. the -aggregate” amount’ will not beé at’

all' lessened, as it on’l?" ch"an’g'.es:' its' quitlity.
The" lnfel ence, - therefore, drawn from these
‘premlses, that' the  diminution' of énculatlon‘
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thus- produced will increase the value . of
the whole, necessarily falls to the ground
because the ‘aggregate amount is not. dimi-
nished by the remedy pomted out as the

| only one.

There still remains a cons1de1 atlon whlch
presses itself upon our attention ; and, however
painful to notice, cannot be overlooked We
have frequently had occasion in the last twens.
ty-three years to deplore the. evils arising. out
of our extensive demands for grain from fo-
reign countries. The prospects before. us. are
now of a directly opposite kind: and.if Pro-
vidence is pleased to realize them, our stores

'W}ll be overflowing ! Are we prepared to Te-

ceive this as a blessing? We must be so, lest
we fall into the odious sin.of ingratitude: = But,
in acknowledgmg this bounty with grateful
hearts, we may be allowed to contemplate
its consequences, and provide, as far as human
wisdom and pradence will guide us, by our

, honest endeavoms, against some of those con-.

sequences, arising out of our very peculiar situa-
ation, which this very abundance may occasion.

The immense supplies received last year of

forelgn corn of all descriptions necessarily re-

duced the prices; this, together- with . that
portlon of our owri stock that has been br ought,
to market, occasioned a-further decline, and .
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it s, supposed the prices are not yet at the
lowest.. We have thus far. had chleﬂy to con-
;_slder fallures in the.commer 01a1 line, and thelr
‘eﬁ"ects, thch are sufﬁ(nently to be deplored
- . although, perhaps, far less antrrlous to. the
community. at large, than those whlch occur
}m our agricultural department Here no plea

can be set up from causes arlsmg out of an

excess of circulation : but an appeal from a
Jlarge, useful, and mdustrlous portlon of the
| commumty, who, havmg ‘received ‘a rich re-
‘turn for their labour, cannot dlspose of 1t but
at an unavmdably heavy loss !

Doubtless thelr case erl be consrdered and

here does not proceed from a desn‘e to antlm-

pate, far less to aggravate the evil by exposlhg
it ; but rather to look it in the face, and to

. call the attention of those persons who pel— :
fcelve no difficulty in an attempt to bend cir-

-cumstances to their own particular v1e‘ws, with-

(-jout attending sufﬁmently to the comphcated

, .varlous, and extensive parts of our, system

L The alteratlon of value,” S0 much con-

Atended for, as. the source of so many benefits
'jm prospect has already began to show itself
f.»l;.f;to an alarmmg extent, not as amsmg out of
the ewv plan, but by the force of events, in a
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commodltlcs 4 and it "is"'too tuﬂy proved by
such - o aiteiatron of value, Cwe sha]l obtam
the plec10us metals. Gold-has fallen’ in price
neally to the Mmt—reo u]atlon but ‘how does
it stand as compal ed in value w1th all 0 hex
propej typ I shall not dvvell upon thls pomt
leavmg it to the 1mpa1t1al cons1deratlon of all,

whethel this may not be adduced as another in-

stance to prove how closely 1nterwoven Wlth
each othe1 are the hnks Whlch umte the whole
of otir stupendous fabric. IR

On the evpedlency of 1eturmno to some

.A;

there can be 1o doubt But whether 1t ouo*ht
'to_ be 1ts ancient standard Involves “many
"at consrderatrons, and pelhaps dlfﬁculues ;
otf which I feel incompetent to- judge. Thus
much howeve1 may be said. We have adopt*

ed Gold as our metalhc currency, free’ of '3 any |

sergno“" ge, ) and in both these xespects we

If 1t bc true, as there seems no

the ,,dechne, our dlfﬁcultles m keepmg 1t must
also.

: he rncreased undel such a _system,
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these proportions is fiot become absolutely

necéssary.
To those whe think that deer is best adapt-

‘¢d for our currency, it has béen said that it

failed in the tiial ; but this would also apply to
our Gold com, Whlch must have shared the
same fate, had it been equally neglected.

When it is considered that only £1,200,000 of

s‘ﬂVer was comed for the sixty years Subsequent
to 1700, and only a few thousand pounds in

the reign of his present \([aJesty, unitil the very

técent coinage, it is not surprising that our silver
coin should have been reduced to the mise-

: .rable state in which it was found at that period.

The greater famhty of procuring a supply,——and
the increased difficulty of transport, owing to
its bulk, when compared to Gold, are amongst

- the reasons which might be urged in favour of
& Silver currency ; whilst I have never heard

any valid ObJeCtIOIl to it. But, whatever our

~ currency is to be, it is contended for red-
“sons already noticed, that our situation pomis

out the policy of possessing an ample stock

~of thé precious metals, “whether as coin or

bulhon, or both.
Sufficient has been sald to show the feelmgs
of the author on the third proposmon ‘namely,

| whether the Plan proposed by the Comrmttee

-when 11; 1s most Wa.nted
meant to assert, that cases may not-occur When
the ;clroulamon may be’ reduced Wlthout mcon—
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is the best mode of accomphshmo the return
to cash payments at the Bank of England :

and he may with safety assert that he is-not
to be classed amongst those who do not wish
for.them at all. Itis proposed “in conclusion,
to -offer some further elucidation in supp01t of
the views which have been taken of the Whole
subject |

"The objection to a scheme, Whlch has for ;lts~

object to preserve the par value of Gold and
Paper, does not arise from a doubt of the
possibility of being able to effect it, by resort-
ing to the compulsory measures recommended
in the Report of the House of Commons 5 but

from a conv1ctlon that 1f nndel cu‘cumstances'

which may .occur, the alternative is put to the
test .of reduculg the circulation, in order to
bring to, or keep the price of gold at par, the

" minister will pause before he ‘recommends its

adoptlon and the detérmination, Whatever it
may - ‘be, will, as it ought, be Oulded more
by the situation of the country than the osten-
s1ble object, namely, the price of . 0"old The
more this point is  impartially consider ed, the

,moxe it will be found true; and, thelefme, 1!5

It 18 not, zhowever,
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vemence such have occurred and doubtiess,
w111 agam A e e

 The conduct of the Bank, in dlrectlno their
1ssues, of papel, pleVlOUS ‘to ‘the ‘restriction,

Rt one of the strong ‘grounds upon which the

plesent Plan pre oceéds; and it ‘is plausible
“ehotigh until ihote attentively exarined.  But,
s in recommending these: principles as a-rule ‘of
action, e ought to'beable clearly to ghow that
thexe exist the saiie means of pur suing them ;
‘and by not. domg so, we but deceive’ omselves
The 111c1eased econoimy. of means ‘in the use
‘of pa,per —its 1ap1dlty of 01rculat10n,-—evexy
thmg ‘that mgenulty could ‘invent, has been
“br otight forward to show howlittle is required;
and the idea of any necessary increase arising
from ‘a more extended commerce, revenue,
or other causes, is tr cated ‘as otie of the

k chlldlsh excuses of mere practlcal men, who

“do ‘1ot wish for the return of cash payments,
and whose Judgment Has been much” under—
1ated 111 estlmatmcr the merlts of thls ques~
tlon o ' -

| Let us, therefore, try Whether' facts will
ploduce ‘Conviction. These mén contend, that
“the amount of cu'Culatmg com ‘and tredsire ‘at
the Bank gave the Dv‘ectms a contrdul o’ver

F%

period alluded to, the amount of these issues
never exceeded, and was often much less than

one half of our circulating  coin, as Wll,l pre-

sently be shown. Whereas, they are now

double the former aggregate amount, and we
‘have no circulating coin! It is, therefore, re-

quiring of the Bank a palpable impossibility

“to ‘adopt the plln(:lplec' which actuated. their

conduct at the former period, under circum-
stances so completely veversed.
It has been shown, also, and it is beheved

satisfactorily, that an increase of trade in time-

of peace, unconnected with that of revenue,

- did require, and therefore was assisted with a
~corresponding increase of circulation, “whilst
the Bank was liable to pay their Notes in Coin.

Nor is it necessary to deprive those persons of
any part of their argument upon the economi-
cal uses of circulating medium, ‘to prove theat

it may be reduced by such means., ‘But even
“then there must be some limitation. "

‘The -amount of circulation, “on fhe 16th

“of August, 1817, was £30,112,6613 on the
14th of February, 11818, ' £28,742;826 ; and on
“the 13th of February last, (1819) £25,680,114,

and it is now probably rather -less than
otherwise.:

~haps, better so than in: xreahty, ,,that it s

Here then is already a reduction
“of 4% millions ;-hut. where +is it to-stop? - Let
it be supposed for argument- sake, and, per-

-
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reduced to 22 millions! This would still place

the Bank very far distant from the powers they

possessed - over their .circulation at former'

periods, as  will oleaﬂ'ly appear from the
following table, ‘viz. : '

Bank-notes. Country circulation Goid Coin ahout

-dbout

1782 . ~Avei;age'* - £1,575,605

3, 6,562,590 > 7to8 mill. 20 millions.
4, 6,200,605 |
1787 February "5 8, $88,570" .
s 9BT0B500 L mill, 25 to 30 mill.
9, o goneao (T T T
1790 -, 10,217,360
1, 11,699, 140y , v
2 » 11,349,810 mto 12 mlll 30 to 35 xmu‘
3 . 11,451,180
4, 109633807 | ‘
0 ” 18,539, 1400 o016 mill. 25 to 30 mill.
6 » An,030310{ SR

7 8,640,250
So that from a comparatlve v1eW ‘of the total

cn‘culatlon of P'mper compared with that of

Gold Coin, for fourteen years previous -to-the
Restriction-Act, it Would be . nearly in the
following proportlons, Viz.

To 1784 of Coin to Paper, .as about 20 1o 13&.

1790 ., » 27} to 18.
1793, ” o "32g to 22.
7 e e 2*7% to 26..

# The-amount of Bank of England ‘Notes:is taken from ‘the Report - of
" the. Lords Commutee, in 1797, Appendw, No. 9 and 10, pages 174, 5,6
._fhe muntry circulation and amount . of Gold Com are estimated, thg
“latter, it is beheved. modera(cly
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Frofri. which. it is evident, that, undera con-
stant and' increasing supply of Gold Coin,
which is believed to be here under-rated,” our

Paper currency had nearly doubled in those

years.

How, the‘refore the Directors of the Bank
are to revert to the prm(:lples which guided
them in their issues during this period, in the
present state of the circulation, or any which
can be anticipated as near at hand, with the
exhausted state of our Coin, is left for others

" to determine ; it is far beyoncl the capac1ty of

ordinary minds.

Having thus brleﬂy stated why the proposed
Plan appears impracticable, and, if practica-

‘ble, would be inefficient, and, at the same

time, that the writer disclaims all ‘participation
in opinion with those who do not wish a return
of cash-payments at the Bank, he hopeshe shall
be excused in making a further declaration of
his general sentiments, as connected w1th the
present subject.

He has no recantation to offer on the subject
of the Restriction-Act,—the first 1mplessmns

of its necessity having been matured by expe-

rlence into a conviction that it was unav01d~

able.

- He thinks thOse Who conducted the war, and
those who were u] timately instr umental in brmo -
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ing it to so glorious a termination, are well en-
titled to the gratitude of..their country and the-
thanks of the civilized world. - Under such

impressions, then, the author may be‘:pa’rd‘o‘ned,

i, in his view of it, any thing in the proposed

Plan appears likely to endanger what has been
‘so wonderfally preserved. ,

“The avowal of such sentiments may not be

éﬁicul’ated to produce"’«;g;qnﬁdehce with some

persons in any of the opinions which the author
has advanced, but he owes it in justice to him-

-Sélf ‘to. make this declaration, lest his motives

~ should be mistaken for having so freely declared

bis sentiments.

London, June 10, 1819.
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