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TO THE

MOST NOBLE

MARQUIS WELLESLEY, K. G.
&, 69’(:.: &'c.

My Lorp,

Havive had the honour of being officially
and confidentially employed in concerting the
arrangements and superintending the details of
the Public Finances and Accounts of India,
during a part of the successive Administrations’

of the late Marquis Cornwallis, of Sir John

Shore, Bart. (now Lord Teignmouth) and of

your Lordship; being intimately acquainted with

the extreme and unexampled pressure of the
financial embarrassments, which your Lordship, in
partxcular, had to encounter, and more especially
at the commencement of your Adininistration ;

and having enjoyed, at least, an opportunity of
deriving instruction upon financial subjects, under
the eminent example afforded me by your Lord-
ship, of unremitting application, distinguished
ability, and successful exertion, in- devising the
most effectual méans of providing for the pressing

.exigencies of the public service, and of establishing

a sound and efficient system of Finance upon just,
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liberal, and enlightened views of Public Policy ; I
hope I may, without arrogance, presume to lay
claim to some knowledge of the subjects discussed
in the following sheets. =

Under this impression I have dlllgently and

impartially endeavoured to place some of the most .

important topics, animadverted upon in the Third
Report of the Committee of the House of Com-
mons on the affairs of the East India Company,
in a more correct and distinct point of view than
is afforded of those topxcs respectxvely, in that
Report.

, In this (the first part of my Publication) almost
all the measares, which I have reviewed, weté
brought under my own personal observation and
deliberate consideration, in my official capacity

abroad ;—before those measures were adopted '

during their progress ; and also after thieir respec—
tive results and effects had been ascertained.
If in this part of my work T shiall succeed &vén

in the smallest degrée, in aff'ordmg ény new llght,

or hint which may be- useful to: any of the ex1st1ng
Authorities; or  in 1mpressmg those Autho-
rities and  the Pubhc with a miore just sense

| - of the severe financial dlﬁicultles with whlch

your Lordshlp had to- contend and of the

~ eminently successful result of your measures
~ in the’ Admlmstratlon of the Finances o’f Indxa,
I shall consider myself abundantly rewarded for-

the labour w‘mch I have bestowed upon the subject

vii

In the second part of my Observations (to be
hereafter published) I propose to revise the Compa-
rative View taken in the Report, of the supplies
to and from India; and also to review the losses
which the East India Company have sustained,

Jin consequence of the mode adopted in the adjust-
ment of the qceounts of ddvances,_&c. for the
Public Service in India, between His Majesty’s

- Ministers and the Court of Directors. ,

i In this part of my work, my sole object is to.
contribute, to the utmost of my power, my hum-
ble labours towards the elucidation of the truth,
upon points which are, in my judgment, essential
to a just view of the unadmitied claims of the East
India Company upon the Public, and of the in-
terests of my Country in its relation. with - the

British Possessions in India.

The result, which_ I conceive I am warran‘ed
to antxcxpate, from my proposed revision of the
Comparative View before described, is, that the
Territorial Revenues in India will appear to be .

: con31derably more valuable, and the commercial
intercourse with India, conducted by the East India

Company, considerably less valuable, than those o

~ two branches of Public economy are respectively
regarded, in the Third Report of the Committee
of the House of Commons.

For presuming to address the followmg sheets
to your Lordship, not only without permission,
but even without any communication with your
Lordship, upon the subjects which I hase discussed,

S . e e
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I must throw myself entirely upon your Lord-
ship's candour and indulgence.

Perhaps there may be persons who may regard
some of the passages in my Observatrons, as better

calculated to find favour in your Lordship’s

eyes, than to promote any object of Public
Interest.. I have not, however, ascribed any of

the eﬁ'ects which I have stated, to any other than

their real and obvious causes. And I could not

therefore suffer myself to be swayed, by any con-

sideration of a personal nature, to shrmk from the

: duty which I had to perform.

‘Whatever may be the defects of my character,
in other respects, I have never yet had to repel
any insinuation of the description to which I have
alluded.  And, if any of the opinions, which I
have expressed- in the following sheets, should be

~ called in question, I have no doubt that I shall'be

able to support, upon satrsfactory grounds, all
that I have advanced :

v I have ‘the honour to be, ‘with unfelgned’
_respect o ‘

‘ MY LORD, R ’\
Your Lordship’s much obhged |
- | Aud most faithful servant,

- THOMAS MYERS.
Tr'lrzey‘ Street, . T -

 May 15h, 1812.
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OBSERVATIONS
THIRD REPORT

" OF THE

SELECT COMMITTEE OF THE HOUSE OF CO\/IMONS
ON THE

AFFAIRS OF THE EAST INDI4 COMPANY.

T el

"~ DATED 21st JUNE, 1811, | s

TrE order proposed to be observed in the discussion of the various,

intricate, and important points contained in the Third Report of the

Select Committee of the House of Commons, on the affairs of the East
India Company, dated 21st June, 1811, is to consider, -
In Part 1.

Those pomts which regard the origin, connexion, character, and effect
of the measures adopted by the authorities at home and abroad respec-

. tively, upon the general subject of Indian Finance. .

And in PartIL.

Those points which affect the Comparative View, contained in the
Report of the supplies from India to England, and from England to
India respectively, from 1792-3 to 1808-9 inclusive ; exhibiting a
result of the Political being debtor to- the Commercxal Concem, in the '

“sum of £1,629,701.

It will be shewn, under both these divisions of the subject matter of
the Report, that it contains considerable errors and defects upon several
material points. And, as in the proposed review of the important
toplcs, which have been presented to the public, under the sanction of
such High Authority, it is obv iously desirable to exclude, as far as pos-
sxble, every ground of imputation of a forced, or “mistaken construction
of any particular passage, it is proposed to quote the words of the Report
upon the pomts to be dlscussed on one side of the following sheets, and

ce
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to place on the opposite side, such Observations as shall appear to be
requisite for the better elucidation of the subJect.

PART L

"Those points which regard the origin, connexion, character, and effect
of the measures adopted by the authorities at home and abroad respec-
twely, upon the genelal subject of Indian Finance.

Repm t of the Commzttee dated
21stJune, 1811, P. 371.

« A plan, underthe name
* of Sinking Fund, was ac--
“ cordingly instituted in the ’

“year 1798 at Bengal, and
¢ in the year 1799 at Madras,

¢ the principles of which are
“shewn in the ‘documents ‘
¢ added to the Appendlx It
¢ appears to have borne no

¢ affinity to that which passes
t under a similar appellatlon
s in England, and consisted
“ of sums either raised by

. ¢ hills on the Court of Direc- ~
" «tors, “or derived from the
¢ general resources of -the .

« country and applied to the

« purchase of public securi- -

“ ties in India. The opera-
% tion of this fund began in
“the year 1798-9 at the
¢ former presidency, and in

€ the year 1799-1800, atthe
"< latter ; and -effected a re-
% duction of the capital of
- the debt at Interest, down
- ¢ to the year 1808-9, ta the.
| . amount of 4,038,696,

Obse1 vations on the Report of the Com-
mittee, dated 21st June, 1811.

It is to be observed, in the first place,
that the plan of the Sinking Funds esta-
blished in Bengal and at Madras, did bear
a strict affinity to the institution which
passes under asimilarappellation in Eng-
land, in every material point except one,
viz.that the annual charge incurred by the
annual appropriation towards the liqui-
dation of the Indian debt was not provid-~

ed for by the immediate imposition of
‘new taxes to an -amount corresponding

with such annual charge. * It is further
to be observed that,  from local circum=
stances at the period of the adoption of the
measure of ‘the Sinking Funds in India,
such a provision was a matterof more than

ordinary difficulty; and, in -addition to
this consideration, it was’ deemed inex-

pedient to pledge the Indian Govern-
ment to the Public, farther than the

immediate necessity of the case required,
until the sense:of the Conrt of Directors
should be obtained upon the subject.
But it was well known to the Authorities
in India that the plan was defective in
the important point above stated. And
this.defect was officially communicated,

" by the author of the plan, to the Court

. Reportof the Committee; dated

21st June, 1811, P.371.

3

Observations on the Report of the Com-
mittee, dated 21st of June, 1811,

of Directors, in a letter, dated January
1st, 1801, and expressed in the follow-
ing terms :

¢ T hope I shall not be considered as
« trespassing upon the attention of
¢« your Honourable Court in begging

_ % leave to state, in this place, that there

% is still one thing wanting to complete
“ the plan in question,” (the plan of the

_ Sinking Fund) ¢ which I apprehend it

“ will be necessary soon to have recourse

“to; and thatis, tolay it downasa

“rule in future, that, upon every in-

~ “ crease of the public debt abroad, new
. < taxes shall be imposed in India, ade-
% quate to provide for the annual charge

“ incident to such. increase of Debt;
¢ conformably to the established practice -
“ uypon every increase of the funded

, f‘ debts of Great Britain.”

Notwithstanding, . however, that the

| adoption, progress and effect of the plan

. of the Sinking Funds were regularly

commimicated from time to_time, by

_ the proper Authorities i in India to the

Court of Directors, and. notwuhstandmg

| ~ also, that the defect in. the existing plan,.
~and the remedy to. be applied for the

1emoval of such defect, were distinetly
stated to the Court in the. terms above.

.i:‘quoted, yet it would appear that the
. Court thought ﬁt to abstain altogether

_ from expressing, . either the1r sanctxon,
... or disapprobation of ‘the measure, in
. their correspondence w1th the. Authontles

32
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Report of the Commiittee, dated:
21st June, 1811. P. 371,

«Reverting to the Sink-

~ ¢ ing Fund instituted in the
€ year 1798, and to its ope-
“’ration as lately shewn, it

. ‘s thought proper to in-
¢ form the House, that this

¢ plan for the liquidation of
4 the Debt has been discon-
¢ tinued, and the accounts
¢ relating to it ordered to be
¢ closed on the General

<« Books of the Bengal’ Presi-

« dency. The operation of
% the Fund on the Debt of
" ¢ the Madras Presidency
< appears, by the general ac-
“count of the Debts, to have

i ceased from - the year"

¢ 1806-7. From ‘this cir-
¢ curnstance, and from the
¢ preceding observations, it

“is'to be deduced that no
“yegular plan for the liqui-

¢-dation of the Indian Debt,
¢ exists at the present time;
¢ but that' whatever reduc-
“{ion may be effected in its
“amount, must grise from

« the apphcatlon of the super-

< ahundantFunds which,more

4

‘Observations on the Report of the Com-
mittee, dated 21st June, 1811,

abroad ; leaving the questions connected
with the subject in a state of suspense
fora period of ten or eleven years, and
then directing this plan for the liquida-
tion of the debt to be discontinued.

It is not necessary in this place to
enter into a detailed justification of the
measure of the Sinking Funds ; since it

‘has been uniformly acknowledged by all

the official authorities, and indeed by
all persons who were competent to

‘judge of its effects abroad, to have con-

tributed, in a very important degree,
towards the improvement of public

* credit at a period of unexampled pres-

sure- upon the public resources. But as
the ‘measure appears to be regarded

“in the cursory manner in which itis
“treated in the report, as one which was

ill-concerted and even misnamed ; and

- as itis further added ¢ that this plan

«for the. liquidation of the debt has
“been discontinued ;” that no regular
« plan for the liquidation of the Indian
<« Debt exists at the present time,” and
that “the farther liquidation of the
“ principal of the debt, should not be

“¢‘lost sight of ;” the almost unavoid-
‘able inference from these observations

is, that, notwithstanding the importance
justly attached by the Committee to the
farther liquidation of the Debt, it was,

“in their view of the subject, more eligi-
“ble even to be .without-any plan at all,
for that purpose, than to suffer the plan,

R T T T
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Report of the Comnittee,dated
21stof June, 1811. P. 37 1.

« from, adventitious causes

¢ than from an excess of in-
 come, have accumulated in
¢ the Indian. Treasurlgs or
“from transfers made to,
« Euyope upon the principles.
« which -will presently be
“ brought to. the notice of
“the House. But. these
“ meaps. of reduction must
¢ obvioysly appear to be
« merely temporary ; and
“ although it cannot be de-
“ pied that the effect as im-
«“ mediately applicable to our

“ situgtion, in Indip, is salu-

“tary from  lessening the

“ Qemand for interest; the .

« farther liquidation of the

“ Principal of the Debt,

« should notbe lost sight of.”

5

Observations on the Keport of the. Com~

mittee, dated 21st June, 1811,

adopted in 1798 and 1799, to be continu-

.ed any longer in operation.

Under this impression of the whole

} scope of the observations above quot-

ed, it hecomes expedient to examine
how far the institution of the Sinking
Fundp has been justly regalded and
Lharactensed in the report :

It is stated in the original plan of

this: mstltutlon, dated the 10th of Janu-
ary, 1798, that the estimated amount of
the whole of the Public Debt in India,
(mcludmg the Debts of Bengal, Madras,
Bombay; and Bencoolen) was sicca
rupees 6,50,00, OOO or about pounds
sterling. . . . . . .8 125,000,
1t appears from the Repmt
. now under consideration,
_ that' ¢ the operation of
) “ this, Fund began in the
L« .year 1798-9, in Bengal,
_“and in the year 1799-

“ 1800, at Madras, and

- e eﬂ;‘ected a reduction of

“ th¢ Capital of the Debt
|« at Interest, down 10 the

o« yeax; 1808-9, to the

. “ap;munt of pounds sterl. 4,038,696:”

B being in the proportion of nearly one

half of the sum total of the Public
iDebt which existed in India at the
| time when this measure was suggested.
Itis apprehended that the reduction

of. so_ large a proportion of the Public

. Debt, durmg so short a perwd of txme,
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- Reportof the Committee,dated  Observations on the Report of the Com-

21st June, 1811, P. 371.

mittee, dated 21st June, 1811,

(being seven years at Madras and ten
yeats in Bengal) cannot be justly re-
‘garded as a measure of Jight importance.
Itis to be observed, however, that the

main object of the measure, as describ-

ed in the original plan, was to effect a
steady, uniform, rise in the value of the

Public Securities, and thereby to enable
~the Government to raise the requisite

supplies of money for the Public Ser-
vice, with more facility, and upon more

“advantageous terms.

In proof of these expected results
having been realized, it is only necessary

to refer to the periodical state of Public -

Credit, as reported, from time to time,
by the proper Authorities abroad.
It is certain that the amount of the

~advantage derived by the East India

Company, from the progressive improve-

- ment of Public Credit, cannot be ascer-
~ tained with precision.
- afford as correct a view of that advan-
- tage, as the nature of the case will

But in order to

admit, recourse may be had to an esti-
mate of its probable amount, calculated,
upon grounds to be assumed for the

- purpose, in the following manner :

It appears that, subsequently to the
adoption of the plan of the Sinking
Funds, the capital amount raised by

~ Loans in India was at least £25,000,000.
Tt can scarcely be doubted by

any person whose local
- knowledge enables him to

s S A s st

Repont of the Committee,dated
21st June, 1811. P.371.

7

~Observations on the Report of the Come
. mittee, dated 21st June, 1811..

be a competent judge of
~ the subject, that the sum
above stated was raised
upon more advantageous
terms than could have
been effected, if the plan
of the Sinking Funds
had not been previously
adopted, in the proportion
of 4 per cent. upon an
average. And, upon this
calculation, the result is,
that the advantage deriv-
“'ed by the East India Com-
pany, in this view of the
operation of the Sinking
" Funds, may be estimated
at pounds sterling,, . . .. 1,000,000
There is alse another

~ view in which the measure
- under. discussion demands

consideration, viz. withre-
gard to. the advantage which
has accrued to the East

-~ India Company from the

change of system, intro-
duced by the measure in
question, in the discharge,
or redemption of the public
debt. 1t was the former
practice to discharge the
Principal, according to a
certain -order of priority at

Carry forward « o 1,000,000
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- Reportof the Committe, dated  Observations -on-the ‘Report of the: Coma
mittee, dated 21st June, 1811.

21st June, 1811, .P. 371.

Brought forward .1,000,000.

par, while under the ope-
ration of the Sinking-
Funds, the redemption of
the public securities was
effected at their actual va-
lue in the market at the

-period of redemption. The

advantage thus acquired by
theEastIndia Company must
have been considerable; and
itis apprehended, that its

-actual amount may be as-
-certained with perfect ac-

curacy, by a reference to
the public accounts from

- Bengal and Madras, at the

East India House.
- For the present purpose,
however, it will be suffici-

.. ent to estimate the probable

-amount of this advantage,

as follows :

It is stated in the origi-
nal plan of the Sinking
Funds, dated the 10th of
January, 1798 ; that, of the
Public Debts of Bengal then
existing, nearly one—eighfh

. part_ consisted of 12 per

cents, which were below

. par: above six-eighths of &

; Ca_rry forward 1,000,000,

e seaan——

At - — i 8o

97

Reportof the Committee, dated - Observations on ithe Report of the Com~
* mittee, dated 21st June, 1811

21st June, 1811, P 371

Brought forward 1,000,000,

per cents. which were 14
per cent. below par: and

‘nearly one-eighth of 6 per

cents. which were 20 per
cent. below par.

It appears from the Re-
port now under considera-
tion, that the whole amount

_of the debt redeemed un-

der the operation of the

Sinking Funds, was (as has

been before stated)

4,038,696,

It can scarcely be consider-

- ed too  much to assume
(and any error upon this
occasion may be easily:
‘deteeted) that the re-
demption of the sum a-
bove stated, was effected
upon more ‘advantageous-

terms for the East India

Company than could have
been attained under the
‘previous system of a re-
" demption at par, in the

‘proportion of 6 per cent.

upon: an average. And,
upon this calculation the

- .xesult is, that the advan~

- tage derived by the East

| Carry forward

—

1,000,000,
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Reportof the Committee, dated

21st June, 1811, P. 871. mittee, dated 21st June, 1811.

Brought forward 1,000,000,

- India Company, by the
measure of the Sinking
Funds, in this view, may
be estimated at the sum
[ SRR /. %

Upon these calculations the
total result is, that the

_advantages derived by
the East India Company,
in these two views of the
operation of the Sinking

242,300,

e Y

Carry forward 1,242,300.

‘Observations ‘on’ the Report-of the Com-~

(A.) An Honorable Gentleman who has long been.a Director of the East
India Company, and who is also a member of the Committee, whose Report
is now under consideration, is reported to have stated, in his place in the
House of Commons, in the debate npon the India budget, (vide ParHamen-
tary debates, 15th July, 1806,) ¢ that an equal reduction” (of.the Indian
debt) ¢ might have been effected by the same sum in directly paying off
<¢ debts without any establishment of a Sinking Fund.” It is evident, how-
ever, fromthe view above taken of the.effect of that measure in redeeming the
Public Securities at their actual value in the market at the respective periods of
redemption, contrasted with the mode before practised of  paying off debts” at
par, as referred to by him, that his view of the subject was completely erro-

. neous ; inasmuch as the advantage derwed from the Institution of the Sinking
Funds, appears to have amouuted in thls view alone, to about 242,300/
Sterling.

N.B. Since tbe above calculahon was made, information has been received,

" that the actual advantage thus derived from the Sinking Fund in Bengal alone,
" amounted to ‘upwards of 180,000/, "It may be presumed, therefore, that the
" above calculation of the whole advantage derived at the two Presidencies of
Bengal and Madras, will be found nearly correct,

11

Reportof the Committee, dated ~ Observations on the Report of the Com=
21st June, 1811, P. 871, mittee, dated 21st June, 1811,

Brought forward 1,242,300.

" Funds, may be consider-
ed as amounting together,
_to about, pounds sterling 1,242,300.

This however is not all the advantage

- derived by the FEast India Company
from the adoption of this measure. For

there is great reason to apprehend,
that, if it had not been for the institu-

tion of the Sinking Fund in Bengal

(aided, in a considerable degree, by

~other important improvements in the
administration of the Finances of India)

the large pecuniary supplies which were

urgently required for the exigencies of

‘the Public Service, could not have been

raised; wpon any terms, to meet those
_exigencies in pointof time. The pecu-
liar importance of this consideration at
the period in question, can only be duly
-appreciated upon a just view of the then

- critical ‘and arduous state of Public af-
* fairs. = At that period, the British Go-

vernment in India was engaged in a just
and necessary war, upon a scale of unex~

" ampled magnitude and extent, and un-

" der circumstances of severe aggravation -
- of the pecuniary difficulties, naturally

“to be expected at such a juncture ;
since the existing Public Revenue was
mddequate to provxde for the ordinary

* Public Expendlture the Public. Trea-
suries were frequently in a state of ac-
tual insolvency ; recourse had been had




Reportefithe Committee;dated
21skJune, 1811, P. 371,

12

Observations on the Report of the Coni-
~ mittee, dated 2Yst June, 1811,

- to Public Loans, until Public Credit

was almost entirely exhausted ; and pecu-
‘niary supplies from England were not

" to be expected, either in time, or to an

‘amount adequate to afford any material
aid towards the prosecution of the ex-
‘tensive military operations, which were

~_required for the maintenance of the

national character, and the secarity of our
interests in that quarter of the world.
Notwithstanding, however, this severe

- pressure of the embarrassments of the
- Government, such were the policy, abi-

lity, and vigour with which all the ne-

. cessary operations for the occasion were
concerted and executed, that all the

great objects of the war were completely
attained within the short space of four

- months..  This brilliant and unparal-
- leled suecess .of the British arms, is to

be ascribed, in a considerable  degree,

- to the salutary operation of the Sinking
Fund in Bengal, towards the improve-
- ment of Public Credit. Pecuniary re-

sources fully proportioned to the exi-

-gency were provided. An army amply
- equipped for the field, upon a scale su-

perior to the force which it had to op-

" pose, was enabled tomarch to the capital of
- the enemy, without being retarded, fora

moment, by the want of the requisite

. supplies.  And a memorable instance
. was thus afforded of this important
-tant ‘truth, that, although the temporary

13

Reportof the Committee; dated Observations on -the Report of the Com-

21st June, 1811, P.371.

mittee, dated 21st June, 1811,

pressure, occasioned by the requisite
exertions, may be severe; yet, that to

" extend the operations of war upon a

scale adequate to ensure the accomplish-
ment of the objects in contest, in the
shortest possible space of time, is ul-
timately the most Provident Policy;

" whiether it be regarded with a view to

national character ; to the consideration
of the. number of lives which must be
‘lost in the contest ; or merely with re-
spect to economy in point of pecuniary

- expenditure.

‘With regard to the orders for the abo-
lition of the Sinking Funds, it may be
expedient to offer a few short observa-
tions. In the present prosperous state
“of the financial affairs of India, it is not
“likely thatany very ill effects should beex-
perienced immediately, in consequence
of the discontinuance of those plans for
the liquidation of the debt. Nor is it

* likely that, if those plans had been con-
* “tinued, any material advantage could

have been derived, at the present mo-
metit, by the purchase of the Public

* Securities at arate below par. But still

the ‘mere notoriety of such increased
and growing funds being in the posses-
sion, and at the disposal of the Com-
‘missioners for the management of the
Sinking Funds, could not have failed
 to produce a salutary effect in upholdirg

" “the value of the Public Securities. It




Report of the Committee, dated
21st June, 1811, P, 371,
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Observations on the Report of the Com-
. mittee, dated 21st June, 1811,

is also to be observed, that it is not only
possible, but extremely probable, that
a time may again come, when circum-
stances may render it expedient to have

- recourse to some similar institution for
the support of Public Credit; and that

the suppression of the established insti-
tutions in the present instance, merely

~ because they were no longer absolutely

requisite, must lessen the public con-

- fidence in the permanency of any fu-

ture institution of a similar nature,

~ which it may be expedient to establish.

It may be further observed, that there

~could not be any necessity for the abo-
lition of those institutions ; since pro-

vision was made, at the time of their

~ adoption, for the case which has actually
- occurred, and which is the apparent

ground of their abolition ; viz. ‘a diffi-
culty in applying the Funds vested in
the Commissioners to the purchase of

~ Government Securities in the market.

This provision was contained in the

“sixth regulation for the management of
the Fund, and expressed in the follow-
_ing terms: ¢ The Commissioners shall

“ be at liberty to subscribe any part of

% the monies to be placed to their ac-
¢ count towards any public loan which
“ is now open, or may be hereafter

‘ ck'opened, in case they should not be
~ “ able to apply the whole of the funds

“ in their possession to the purchase of
¢ Government Securities; and it should

Reportof the Committee, dated
21st June, 1811, : P. 371,
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mittee, dated 21st June, 1811.

< appear to them to be beneficial to
¢ the interests of the fund to subscribe
¢ to such loan.” _ .
Underall the circumstances before stated
it clearly appears, that the prosecution of

.. the established plan for the liquidation of

& The anxiety with which
“ the increase of the Debt
¢ in India has been contem-
“« ‘pl-ai‘te_d by the Authorities at
“ home, is strongly evinced
% by a letter addressed to the
¢ Chairman, Deputy Chair~
% man, and Court of Di-
% rectors, by a late President
“of the Board of Commis-
« sioners for the Affairs of
¢ India, when quitting that
% Department in 1801,
« which is already upon the
« tszl_,e of the House. The
“ suggestions contained in it
« were not neglected by his
“ successor ; and in the next
“ year exertions were made

- “to carry into effect a part

“ of what was recommended
“in_that document. The

- < general principle of the
‘¢ measures (which were ap- .

the Indian Debt was unquestionably
practicable; as well as highly expe-

dient, whether it be regarded with a

view te the present or future advantage

of the British interests in India.

Without meaning to detract, in the
smallest degree, from the merits of the
two high Authorities referred to in this
part of the Report, it may be observed,
that the anxiety with which the increase

“of the Debt in India was contemplated

by a High Authority abroad, is strongly
evinced by a Minute of the Governor
General, recorded on the Proceedings
of the Government of Bengal, under

"date the 12th of June, 1798. In this

document it may be affirmed, without
hazard of contradiction, that the actual
state of the existing pecuniary relations
between India and England is most ac-
curately detailed and defined. It is,
therefore, expedient to take a short
view of some of the topics discussed in
that document, and intimately connected
with the subject under consideration. .
It is there distinctly stated, that ¢ the
% annual demand for the purpose of in-
< vestment, upon a scale so far exceed-
< ing the annual means of the three



Report of the Committee, dated
21st June, 1811, P 371.

. % parently confined to the
“.space of two years) was to
¢ accomplish a more rapld
%liquidation of the princi-

< the existing arrangements.
< The proposed plan being
“brought to maturity, a
¢ communication of it was
“made to the Bengal Go-
% vernment, by a letter, dated
“ the 1st of June, 1803,
< with orders fdr carrying it
“into execution. This do-

« cument will likewise be

“found in the Appén’dix-;
¢ and the amount of the ex-
¢ ports of goods and of bul-

« lion, in ‘the years 1803-4

¢t and 5, will prove that every

« effort was made to ensure

% the success of the mea-

¢ sure. The accumulation of"

¢ the Indian debt, however,
¢ which appears in subse-

“ quent years, shews its en-

¢ tire failure, The cause of
« this your Committee attri-
“bate to the war with the
< Mahratta Chieftains, which
“ broke out in the very year
“in which the plan comi-
““‘menced, and did not finally
¢ close till- April, 1805.”
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mittee, - dated 2lst June, 1811,

“ Presidencies, is the principal cause

" % of the present deficiency ; and that
"¢ the embarrassments of our finances

% must be progressive, if some means be
“pal ‘of the Indian Debt, "

“ than could be effected by

“ not devised for aiding the resources of

“ this Presidency.” It is then recom-

mended to the Court of Directors « to
"¢ take the earliest occasion of sending
< out supplies to India to the amount of

“eighty - five lacs of rupees, or
“ 1,062,500, in addition to their usual

“ consignments, by an increase of their

“ annual exports of British manufac-

""‘? tures and produce to Bengal and Bom-
“ bay,” (amounting to thirty-five lacs of
rupees,) ““and by an annual supply of

< silver bullion to Bengal to the amount

‘<« of fifty lacs, or 625,000L” It'is also

further stated, that “ if the sale of Bri-
% ‘tish Manufactures in Bengal, and at
“ Bombay, should equal the  general
% expectation, an additional supply of

"% near a crore of rupees (1,250,0001..)
_‘~ ‘would accrue to this Presxdency from -
“¢the combined result of the two pro-

¢ posed measures.” And it is added,
that  this supply would be nearly equal
“ to the probable amount of the perma-

“ nent deficiency of our resources.”

~ The immediate adoption of these

suggestions of the Governor General
would have prevented, in a great de-
gree, the inordinate accumulation  of
" ‘the ‘principal of the Indian Debt, and
‘consequently. of the annual charge upon

17
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mittee, dated 21st 'Ju'n’e, 1811,

the pubhc resources for the mterest of
that debt.

It appears, ‘however, that the requi-~
site supplies were not furnished from

~ England, and that the Supreme Go-

vernment was left, in a great. measure,

-to struggle, as well ag it could, with its
- growing financial embarrassments, for
- four years longer; viz. until 1802-3, in

which year the total exports to India, in
bullion and goods, appear to have

. amounted to 2,181,970l sterling.

With. respect to the measures sug-

»gested ‘by the late President of the

Board of Commissioners for the Affairs
of India, (Mr.Dundas) for the relief

- of the financial embarrassments abroad,

it is to be observed, that ke appears to
have founded his' plan upon. the sug-
gestions contained in the minute of the

Governor  General, of the 12th of '
- June; 1798, as far as regards the pro-
. posed supplies from England to India
. in bullion and goods. Itisalso tobe ob-
~ served, that when his plan was matured
.. by the Court of Directors, it was continued
- in operation. for two years only ; viz. for

1803-4' ‘and 1804-5 ; although it was

- intended by him to be regularly perse-
“vered in from 1801-2 ta 1808-9 inclu-
~..sive ;- comprehending a period of eight

. years. (Vide Appendix, No.2, to Mr.

Dundas’s letter, dated the 30th of June,

. 1s01) .

. C
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‘ jidated the 30th of June, 1801.

- stated in the Report now under conside-
= IathH, ‘that,  this plan being brought

_"' _“ to matunty, a communication of it
% was made to the Bengal Government,
T Q';f“ by a letter, dated the 1st of June,
RN 1803, with orders for carrying it into
' "f“;_exgcutlon.
' that, between the date of the Governor
" General’s suggestions, and the penod
W'at which the plan of the late President

! - was  broyght to maturity by the Court of

mittee, dated. 2lst June, 181 1.

‘With regard to the other important

_ feature in the plan of the late President,

conswtmg of a calculation of there being

- asurpivs revenue in India, applicable
- to the objects of the plan, to the
* amount. of 800,000l. (vide Appendix,

No. 4, to Mr. Dundas’s letter, dated

_ISOth of June, 1801,) and which sup-¢

posed surplus was afterwards enlarged
by the Court of Directors, in their cal-

. “culation, to the amount of 1,000,000L
' (vide Appendix to the Report, No. 38,)
_ it may be sufficient to observe upon the

pfesent occasion, that it appears from

o t'né; result, that those calculations could
" pet have been realized, even under the
~ circumstance contemplated by those two
" Authorities ; viz. a state of peace with

the Native Powers in India.

The ‘plan of the late President is
It is

It appears, therefore,

Dn’ectors, an interval had elapsed of

neaﬂy five' years; comprebending a

I i

iy
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~ space of time eninetitly drduous and

critical to the British interests in

India, and attended with unexampled

pressure on the public firidtices.
Towards the conclusion of the ob-

 sexvatiofis upon this polnt in the Report,

it is stafed that ¢ thé cause of this”
(the éntire failuie of the plan) ¢ your
« Committée attiibuté to the war with
« the Mahrafta Chxeftams, which broke
% out in the very year in which the plan
¢ commenced, and did not finally close
“« till Apnl 1805.”

This- opinion being stated in these
unqualified terms, it becomes expedient

to take a short view of the financial .

transacthns, connected with the plan,
for the perlod lefened to in the Report ;
viz. the years 1803-4 and 1804-5.

The Court of Dlrectors, in their
letter to the Governor General in Coun-
cil, dated 1st of June, 1803 (vide
Appendlx to the Report, No. 38,) “au-
“ thorise that Government, for the two
“ next years, to draw bills on the Court

j“ for such farther sums as may be re-
“ qmred to liquidate 2,000, 0001. of debt

“ within the year, provided the amount

< of bills drawn for that purpose, in-
s cludmg those’ drawn far the lnvesta
. ment, if such should be necessary,

¢ shah m no case exceed the difference
< between the amount of the value sent

. “out in bullion and exports, and tlu;
% sum of five rmlhcns. K

TR o 38 0 S8
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This proposed annual supply | -

for 1803-4 and 1804-5 -
respectively, bemg two .

yeal's, :fmounts to.--oo.ctltlfcdtqoou ey nu£10,000,000

It appears from the account, . -

No. 5, in the Appendix .
“to the|Report, that the
- total amount . of the sup-

- plies-tgIndia and China, .-

in bullion and goods, was,
in 1803-4 ... 8,043,807
Andinl804-5 3,957,822 -

|

A Being(igethex ' 7,001,62§
It appea o

from the account
No.'6, in the Appendix

~ tothe Repmt, that the'to- |

tal ambunt of Bills of Ex—

7 chansz«% and  Certificates, :
..including - both such as
~ were drawn for the liqui-
* dation bf fhe‘Ind'iall Debt,
“and’ such as were for ge~ .-
neral purposes, paid by -
" -the Eas__t India- Company,
“was in' 1803-4, 959,383,

: 'and in 1801-5, 1,021,144 o

| iﬁexqgtogethex 1,980,527 e

RO

- Addmg then to the amount. .

“of the supplies in Bul- -
llon and g,ood% the amount_-: i

samercniaa, : L
: E

"Qﬂl‘ly fmwa&&uuﬂuun 00!100] 609 102600;000

TR T i
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Brought forwardeeeesssssssssesse;001,629 -

of bills and certificates o

10,000,000,

above ‘stated, viz. . . .. 1980 527 2N

The total amount of supplies
from England to India, '

in1803-4and 1804-5,is 8,982,156

Anddeducting this amount,
VIZ « o e o o v o v o o o ssntsaparsssaenes
from the amount Wl}lch
should have been fur- - 7
nished, according to the - "
Court’s letter to Bengal, -,
of 1st of June, 1803,

. the deficit in the proposed
supplies ‘to India and
China, as held out in the’

v 8,982,156

Court’s letter above B

quoted, amounts,in1803-4 o
‘and 1804-5, to the sumof

pounds Stefhng eseaves sescitvee “"".'";' 12017}844

i

 To -this deficit in the pro-
posed supplies from home
should be added, the sums =~~~ :
advanced in India, for the. '
service of his Majesty’s =~
Government ; since those

sums became comse-

quently inapplicable to
the objects of the Plan -
contained in the Court’s’

<

;"-i

~ letter of 1st June, 1803. ' IR

These advances are stated
. in Account No. 17, m

Pirey e sl

g §e

[ EEURT I PR
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Qb&ervatzam on the. Repart of  the Comnwttee, datecl
2lst June, 1811, ’

Brought f(y)rwal‘d.:« " o'o‘z.‘;'lnli\oic veavas veeseer 1& . ;. ' })017384’; -

the Appendix to ;f~]g;ave"

been as follows : ¢ Pes- °

“sels, &c. and Stores . -

« for King’s Ships m .. -

€ 1808-duerrsrnensni2l,dB2
“in 1804-5.... 30,381 . ..
Being together ;5,4751-‘,8‘53 e
« Ceylon charges admitted =~ ..

< i full in 1803-4, 68,827

% in 18045 vesiere 55,834

Being together _' £:1-24,§5~1_  .

¢ Eastern Islands.”

It appears from account . .. . .
No. 4, in the Appendix to -

- the First Report, printed ‘.
25th May, 1808, that the . - .
sum advanced in India,on . . .
this account was, R N T
in 1803-4..0e.. 215,184 0 o
in 1804-5....e 37,964

st S p—

Being togethér...

«EgpenseinIndiaof Prisoners

¢ captured at Sea. e ‘
. R R o NJ 7 p:‘iy,i"q*, 23,‘;’:;{“"
In this case there ispot ..~ .. =~ . =
R R L Pt I FRRNS s U 5514 3

any specification in the a¢- R
. AT gRe s E T BT WROT 2R
count No. 17, in the Appen-

ARG warnetan o el

dix,. of. tl;,g penod during

?’ T » Ci s ﬂ*“( e

Carry over.m.m.......... 429,662

1,017,844
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Brought forward.sesseeessersenses 429,662

which this charge was in- v ;
curred.
The total charge, how- . v
ever, under this head, is .-
300,000l and taking this ;
expense to have been in- - . -
curred in 17 years, and ap- T ST N |
portioning the charge equally e
to each year of that period, 2 <. e
the annual charge will be, ,i Gl e o
17,6471 e e e
And consequently the charge Bn A e g et
for 1803-4 and 1804-5, o
being two -years, will =
amount t0.eeses 35,294

_'The principal amount of the 3 -
several items of advances,
&c. above-enumerated, is . 4 ;
Add, interest on the sum . =i ool e

above stated at the rate . ., - e

of 9 cent. per annumy, . - Geed T

“being about the rate ac- ': i E e
. tually charged on this ac- 7 ¢ -

count, to Government, =t

in No. 4 of the. Appen— R

dix to the Flrst Re-‘i;’

port; for one year only, o

VlZuuouuoounuunuuun’-‘ 4

_ Subject then to thé corree- '
tion of such inaccuracy
as may be found: in'thé.”
above estimate of “ théh

lA Ca}ry Overuunnnu y ohuu 506,802

Lo

1,017,544
[N v

IR T




- vances, &c. in India which

“'* ‘consideration ‘of the sur-
A plus revenue havmg been

24
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- 2kst June, 1811.

. Brought forward.iiesessiseeressss 506,802 :

¢ expense ~ in India of

“¢¢ Prisoners - captured at
R sea,” the total amount

‘of the several items of ad-

‘were not com'p'rehended in "
the ob_]ects of the plan

-+ irider consxderatlon, iSueens 506,802 B
And adding this amount to '—

the deﬁclt in the proposed o

v rsupp’hes * from home

before * stated, the 'total
" deficit (exclumve of the T

* muéh over-rated) amounts

: ‘to the sum of“...'. '....‘. i =A1

a ,Bemg rather more - than

- three:eighths of the propor- -
- fion of - Debt ‘proposed to -1

.+ ~be paid off in 1803-4 and .. i ood
" .1804~5; viz. 2,000,0001;‘:in drann s e

_each year, or 4,000,000l

' \The view taken of tlnseubject m the' ;

Report, havmg been conﬁned to the

o ‘:years 1803-4 and’ 1804-5, it is deemed

:‘ expedlent to lumt these observatlons to

~ the same penod of tlme H aIthough the
 further the view of the sub_]ect be ex-

‘ tended the | more the Deﬁcxt in" the -

1,017,844

| 506,802

1,524,646

amount pmposed to be e Ixed from

" Tome ‘towards the “hquldatxon of “the
Debt abroad, will be augmented. But

Reportof the Committee; dated: - Observations. on the - Report-of the Com~
21st June, 1811, P, 871.
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~ . even upon the limited view' of thesub-

ject above taken, it cannot fail .to he

evident, that to a,ttribl'i,te\v the . entire

- failure of the plan for the liquidation of
~ the Indian Debt to the war with the
‘Mabhratta Chieftains is nol: correct ; since
=.there must have been afailure. in the
- plan, to.a. ver J large ammmt .even if
" the war with the Mahratta Chieftains

+ . had not ex1sted

‘Before this part of the subJect be dls-

" missed, it may not be improper. to no-
tice a passage in the letter . from the
- Court of: Dn‘ectors to. the Gove:;nor Ge-

- neral'in’ Council, dated Ist June, 1803,
~.. contained in the appendlx to the; Repoxt

. Nou 38 and expressed in the, followmg

i terms-:iife We think. it necessary,to re-

- ¢ peat and specially to direct, that the
- ¢ provision ‘of our investment:fo the

. % extent-mentioned in the former part

¢ of this letter, that is to say 4,000,0001.
¢ (four millions of pounds sterling,) is
% to take/place of every. otlier ‘applica-
. +i# tion of our Funds, whether they arise
S from surplus revenue, the sale ,of ex~

R _.por;_ sent from hence,from Bullion,or
s ﬂom ‘Bills on the Court of Dxrectors.

e

& _Upon these peremptory ordexs, 1t is

Uyt

Loty to be obgerved that; they were ot merely
sucl} as 1t§m1ght have been hlghly mex-
i 'n\{pegrleﬁg ,,egﬁi mdeeci a\bsolutely 1rnpract1- «

h to execuge, w1§hout a vmlatxon of

i\uﬁ S
> ﬁ;cixe existin 1 g “ afgen;txents thh the Pubhe
SN ; ‘
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s o o0 i Creditorsinrespect to the Sinking Funds,

: ~";:‘ o 6 oo o andof other most important duties of the
;/,;;,?;,, e e i Government abroad in various points of
H T TN NI .., viewjbutalso, that theseorders could not
i1t e ¥EF . oo -have-been carried into effect within the
e s .o year (1803-4) in which their operation
,};g;,,;.‘ - _was' calculated upon, witheut a viola-
SO & - tion of the law : the application of anyre-
source; derivable from the revenues, exclu- -

gt £ orde it
o sivelytocommercialpurposes, (previously to
. v ocanactualsurplus-revenue having beenas-

wv aeoni un certainéd) being manifestly illegal ; since
Lyer i dt dsspecially provided in the act passed
e byqthe Iegislature, upon the renewal of
<1 the ‘Charter of the East India Company,

. im. 1793, that the Revenues of India

it spil VR s ", - should be appropriated according to the
Ay thingron e 1o e o following order of preference :

el e onee o sty Military and Marine charges.
| Cssiteis oo 4o i 2dly, Interest on the Public Debt.
L 3dly, Civiland Commercial Establish-
ments.
e s PR 4th1y, Provision of the mvestment in
. . o . Indiaand China.
.. . With deference tothe High Autho-
w4y yities owho appear to have entertain-
| . ed a different opinion, itis conceived
. .i. .0 ... . fhat the construction above given is
L ;- the- only just constructxon which can
. ... i, Teput upon the provisions of the act
o - above'quoted. In a subsequent part of
e i that act, provision is certainly made for
‘oo s the application to commercial purposes
i ;;m -« efsthe surplus revenue. But these words

i

e z:

ey
st e

9y
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- must-be understood to signify not an
" estimated surplus revenue, but an actual
- surplus revenue only. If it were other-

- ‘wise it would be in the power of a san-

- guine calculator to abrogate, at pleasure,
‘the just and salutary provisions of the

- legislature in this behalf, at any time,
-and under any circumstances ; a power

- which it is apprehended that neither the
 spirit, nor the letter, of the law in ques-
o tion 'will warrant. _ »
- ‘Admitting, however, for the sake of

- argument, that the surplus revenue may
~r-be legally applied, within the year in
~‘which it shall accrue, exclusively to
i : ‘commercial purposes, still it would be im-
s weoieso - cpossible; so to appropriate such surplus,
Lme ‘with the strict accuracy required in the
ordersbefone quoted. In Bengal; theac-

yeal,' cannot possibly be ascertained
until 'some months after such year shall
" bave. elapsed. If therefom, the facts
had heen, that there was an actual sur-
plus revenue accruing in Bengal in the
- year in question, and that such surplus
- had. not-been stuctly apphed to. com-
\ . mercial ‘purposes as required in the

( .. orders: from home, it may be asked to
i ’ whom ‘could any blame for such failure
' r haeve been Justly attached ?—certainly
. i ot to: the government abroad, or to any
- af ts- officers; since so to attach blame
, -t them: would be, in fact, to blame
~ for not doing that which was absolutely
1mposmble to be done.

tual amountof the surplusrevenue,ofany -
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Reportoft he Committee, dated
15t Funey 1811, P87,

«Your Commiittee having

¢ thus given a’ shoit sketch -

“ of the general measures’

s adopted from time totime, ’
"< for“the reduction” of the -

¢ Indian debt, will draw this"

- < part of ‘théir Report to ‘a
s concluexon, by a few ob-
« sejvations  respecting the

“.debt: 1tself5 ; a farther ex-
¢ planation which isthe more
§¢necessary from the altera-

«tion in the terms of bor<

s¢-rowing in India, being the
¢ admitted ' chuse of those
¢ embarrassments - of the

- “.treasury in Ehgland' which’

¢ have been, upon “another

« gceasion; brought to the

<« yiew of the House.

“ Cominittee’ will not go in-
«'to' detail upon this’ subject,
“but be satisfied with ad- -
“-verting, generally, to' what
¢ preceded ‘the : year, 1798 ’

« Previous  to that’ tlme,
« Whatever was the rate at

¢ which " rri‘oﬁéy* was raised
e by ‘Loan in’ India, “the’
“« transacnon was almost en-""

setirely localy and no power

«of ‘demand ‘in Englandf'
@ citHer for principal or in-

“ terest was allowed to_ the

Your
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* mittee, dated 21st June, 1811.

With regard to theé alteration in the
terms of the Indian Loans here referred
to' in the Report, it might be sufficient
to observe, that ‘when such alteration

‘'was ‘made, it was mot plactlcable to
‘aise pecuniary supplies in any degree
' pxop(ntxoned to the extent of the Public

exigencies, in the ordinary manner in

‘which such supplies had been obtamed
;111 tormer tlmes. It may, however, be
“added that, if it had been practicable
‘to pursue that mode, with any prospect

of ‘success, it was, under the existing

* circumstances, much more advantage-
* ous for the real interests of the East In-
"'dia “‘Company, to raise such supplies

“upon the plans of the Loans which were
" adopted ‘about the year 1798.

"It should be recollected that, not-
w1thstandmg every practicable effort
‘was made to support the value of the

“Public Securities abroad, the eight per

‘cents. had actually fallen in value, at
‘that penod to 14 per cent. below par.
It was evident therefore ‘that any further

'{ssues of the same description of Pub-

lic' Securities could not fail to produce

“a still further depreciation of such Se-

curities ; and consequently that if re-
“¢ourse had been had to that measure,

“jt'would have afforded but a precarious

and scanty supply to the Public Trea-
‘suries, even at a constantly increasing

* ridte of expense, proportioned to the

A

Reportof the Commitiee,dated

215t June, 1811, P. 872.

¢ lender, (except as far as

¢ related to the principal,’

< under the remittance plan)
¢ consequently,
¢ pressure arose, fell in the

“ first instance upon the In-

¢ dian treasuries. The spe-
« cies of loans, telmed op-
¢ tional, (from vesting in
¢ the lender a right to de-
¢ mand Bills upon England,
“ for the interesthalf-yearly,
“ and for the principal when
¢ due, according to the te-
“nor of the obligation})
¢ commenced in 1798, with

whatever

“ the Decennial Loans, at.

%10 and 8 per cent. per an-

“num; whlch amounted to '
The Loans

« 3,820,000
“on the register, since the
< year 1800, were uniformly
“ raised with this option, till

% the arrival of the orders of

“the Court of Dxrectore,
“-dated 9th December, 1807,
“in which they pointed out
“in strong tgrms,'the incon-
‘“ venience ariéiﬁg from' this
“ practice, 'and dxrected that
“the system of borrowmg,
“with the allowance - 6f an
% option, should be disconti-

“tained 'in casli.

Observations on the Report of the Com-
" miltee, dated 2lst June,’ lé’ll

progressive depreciation of those’ Secu-
rities. The probability certamly was,
under such circumstances, that such
depreciation would, ina vely short time,
have far exceeded the extent whieh it did
actually_attam in the former Mysore wir
in 1791-2; which was then sométimes
from 20to 23 per cent. Calculating thie de-
: precmﬂon, however, at only 20 pe1 cen t.
the comparative rate of expense in’ i’a‘)s:

ing supplies by the issue of 8pér- ceiits. -

and under the' plan of the 'De‘c‘én‘ﬁial
Loan - may be stated as follows: "¢
“For 100 Rupees, capital ‘in- 8 per
cents. 80. Rupees would have been!ob-
‘The annual irterest
upon this sum would have been 8 Ru-
pees, being at the rate of 10 per cent,
per annum, until the’ capital should be

discharged. The annual’ charge for in- :

terest, therefore,upon the Cash-Receipts,
from’ the issue of 8 per cents. would

“have been precisely the same ‘as the

annual charge for interest. upon the
Cash-Receipts obtained under the plan
of the Decenmal Loan, viz, 10 per cent,
perannum. But there was this- addm-

~onal and 1mp0rtant advantave in' raising

supplies upon the plan of the Decennial

-Loan. No fictitious capital was c1eated

“and'when the prmmpal of that Loan
“was to be dxschaxged no .more was

“ nued, The Receipt of ﬁl}.fése :

payable "in cash,” on account of - that
p;lnc;pal_ than had been actually re-
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“ order; was achndrrl‘edged”
] by the Bengal Govern-
% thent, on the 14th of May,
<1808 3 and by subsequent,‘
« advrces it appears, that the
« system has not onIy been

i drscontmued in’ SO far as

« regards the prmcrpal but
« that nearly the whole of

“ the Obhgatrons " coming

t‘under the desmptlon of

“« optronal loans at the se-
s veral Presidencies,

« dia’ by cash-payments, and
s’ transfer to ‘other loans, or

« have heen transferred by

“‘Bﬂls to Engfand “under
¢ theoptron ongmally grant-"
«%d to the lender. - The ef-~
“fact of the transfer to En-'_"
s glind” has aheady bome,

« rmdE wﬂl stiii” further bedr

« with such werght upon the ‘
« Treasury n England as’
“ to’ create the necessrty of

ap

« gxtraordina nary measures, to 4
hle t to meet the de-
' opportumtres which existed at that time,

w‘éﬁ KN

nge §

e mand rszhrch may “ not

o« perhaps be t_em’red rmpro—‘"

“"y?

@ eriy an unnatural one “

<« ypolt the "Funds™ of the'
Y drum of  bills upon the Court of Direc-

“ Company at home. .

iy

i' Ca’s"h :

have
¢ ertherheenhqmdated in In-
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ceived into the Public Treasuries in
 Whereas, when the eight per

cents. ‘were to be discharged, for

"‘every 80 Rupees received info the Pub-
“:hc Treasuries in Cash, a Prmcrpal Sum
would have been payable of 100 Rupees
in Cash'; 20 per cent. theréof being Fic-

titious Caprtal In this view, therefore,

‘the plau of the Decennial Loan was
“more advantageous to the East India
Companv than a continuance of the
:former mode of raising supplies by the

issue of 8 per cents. could have been,
hy 20 per cent. upon the whole capital
5o raised ; while the additional accom-

:modatron and security afforded to the

subscrrbers fo the Decennial Loan, by
allowi ing the interest of that Loan to be
remltted by the pubhc officers abroad, (if
$0 desrred) ¥y bills on the Court of Di-

" rector S, at a fixed rate of exchange, and

for ‘a certain term of years; and the

prmcrpal also, in like manuer, and at
the same rate of exchange, upon the
'expmrtron of the term of the Loan,

were in fact consrderdbly less than the
a,dvantages ‘which the subscribers were
fully entrtled to expect, considering the

and for many years afterwards, of ef-

i fectmg a remittance upon still more ad-

Vantageous terms, even through the me-

tors; and particularly by the subscrip-

‘tion of the six per cents. to the remit-

‘Report of the Committee, dated:
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tance for the transfer of the debt. The
rate of ‘exchange of that remrttanee was
1s. 11d. per current Rupee. The dis-

. count upon | the six per cents. was 20 per

cent., and, at " this rate of drscount
they afforded a remittance at the ex-
change of 2s. 93d. per Sicea Rupee~

~ while the rate of exchange at which the

‘ Pecennial Loan was remittible was only

2s. 6d. per Sreca Rupee, ‘bemg less

' than the rate to be obtamcd by ‘the

transfer remittance by ten and an, half

V per cent.

The . amount rarsed by the Decen»
nial Loans is stated m the Report tc
have been 3, 820,000L. The superior
advantage of these Loans, ,. compared
with the plan (apparentl ¥ preferred bythe
Commrttee,) of havmg recourse to the .

further issue .of 8 per cents. has been
shewn, upon ‘the ca]cuhtron above
}stated to have been full 20 per cent.

up()n ﬂ]e capltal so ralsed And thc

Y A

*3"”1 o ‘\

. result therefore 1s, that exclusrve of

the: hrgh rmportance, m a pohtrcal pomt

;Of vrew, of securmg the Decessary sup-

phes in the order of txme i
. were reciurred the pecumary\advantage
... alone’ derived by the East Indra, Com~
v.t,pany from the adoptron o£ the Decen-

-whrch they

. anrrs, u; preference to the other
alterrx ive. of havmg regqurse to the

-, ispye of. 8 per cents. Aamounts to. na less
.. a.sum, than 740,0001. sterling.

Suqh was the effect of the first altera-
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tion in the terms of the Indian loans
referred to in the Report. And when
“the rate of interest was generally lower-
-ed to 8 per cent. (B.) after the reduction

of the power of the late Tippoo Sultaun,
in 1799, the advantage arising from
the alteration in the general system of

. the loans became, of course, augmented
in proportion to the reduction effected
‘in the rate of interest.

‘The unprecedented amount of the pe-
cuniary supplies, which were raised in In-
dia by the Decennial Loans, in the short
space of about twelve months, and which
supplies enabled "the Government to
provide effectually for the emergencies

of the extensive and complicated war-
- fare .in which it was umavoidably in-

volved, to relieve itself from the pres-
sure of its previously existing embarrass-

" ments; and to continue, without any

‘very material interruption or diminution,

“the “usual advances for the investment
~ for-England, affords a remarkable in-

stance  of the salutary operation of

~the ‘institution of the Sinking Funds.

It _has been clearly proved, - that
the terms offered to the subscribers to

the Decennial Loans were not only not

(B ZDurmg a part of tbe years 1796 1797, and 1708, many attempts were
made to raise ‘tmoney upon Loans at 12 per cent. ; but even at that rate of

interest (the highest allowed by Jaw in India) supplies could not be obtained
to an amount at all adeguate to therelief of the public embarrassments.
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immoderate, in any respect, butthat they

- were; -on the contrary, highly advantage-
~ous ‘to the Hast India Company. Nei-

ther  fear nor favour, present or pro-
spective, could have had any influence

upon the occasion. It is, therefore, to

- the cause ahove stated, combined with

the thorough confidence which per-

vaded all classes of the community in

the justice, energy, and talents, which
then peculiarly distinguished the cha-

-vacter of the Public Councils in India,

that the unprecedented success of the

_ measure in question is to be attributed.

‘With regard to the optional loans at

8 per cent., which were afterwards

adopted in India, it may be observed

“that the nature of that option was re-
- gularly communicated to the' Court of

Directors. It was known also to the

Court, that the adoption of those loans, °
- with such option, was forced upon the

Government abroad from necessity, oc-

..casioned by the extreme pressure on the
.Public Finances. The Court appears

also to have been fully sensible of this

-necessity, and, under that impression,

to-have given, at least, a tacit coneur-

‘-rence -in the principle of those loans,
for a.period of about nine successive

years. And, as aright to demand pay-

~_ment of those loans in England was
known to thf‘ Court to ex1st,

under the
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“exercise of such right, which has lately
taken place, can be properly deemed
(as it has been termed in the Report)
¢ an unnatural demand upon the Trea-
"¢ sury in England.” (C.) This at least
is certain, that it is a demand which had
been long known to the Court to exist,

~and which, according to the natural

~course of human affairs, ought to have
been expected. ‘

It may also be added that, if it had
not been for the measures which were
so precipitately pursued for the purpose
of inducing the holders of the Optional
Securities to relinquish the right of
s transferring them to England, the pro-

(C.) Upona former occasion the measure of the Optional anns, above
discussed, appears to: have been condemned by the Honourable Gentleman
alloded to in note A, (page 10) upon grounds of a very different nature from
those assumed in the Report now under consideration. That Honourable Gentle-
man is reported to have stated, in his place in the House of Commons, in the
debate upon the India Budget (vide Parliamentary Debates, 15th July, 1806,)
< that they (the Optional Loans).were a dangerous instrument in the hands of
¢ any Government, by enabling it to undertake schemes of conquest and
¢ ambition, unsuitable to the intrinsic powers of our Indian Government, and
< out true line of policy;” This intended censure is, however, in reality, deci-
sive evidence of the merit of the measure in question, even in the view of the

~ Honourable Gentleman, by whom it was thus arraigned. For it were vain to
contend, that the measure might be a dangerous instrument in the hands of a
weak or a wicked Govemment, without admitting also the converse of the pro-
" position, —that the measure was well calculated to be an useful and salutary in-
strament in the hands of any Government competent to exercise the many other
important functions, necessarily confided to its charge, with safety and advan-
tage to the public interests. \
R Bl s
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bability is, that there would not have
been any desire to transfer them in so

large a proportion at once as to occasion

any inconvenient pressure upon the
Treasury in England, which is, at pre-
sent, so much the subject of com-

‘plaint.

Upon these Views of the several
financial measures of the government
abroad, and of the various, complicated
and pressing embarrassments under
‘which those measures were concerted
and executed, it is conceived that it
cannot fail to be evident to every man
of an impartial and ingenuous mind,
that those measures possessed no small
degree of mexit. It is hoped, therefore,
that these Observations will tend to
dispel some of the delusions which
have been circulated with too much suc-
cess, in regard to the character of those
measures. That those measures were
‘eminently successful cannot be doubted.

The only remaining consideration with

respect to them may, therefore, be
comprised in this short Question;
Whether, under all the circumstances
of the case, those measures ‘were,

or were not, the best and the most

-expedient which could have been de-

vised, with an equal degree of certainty,

of securing the same beneficial results?
It would seem, indeed, scarcely pos-

sible that any impartial person should
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hesitate to answer this Question in the
Affirmative. If, however, there should
‘be persons who still conceive themselves
‘justified in maintaining the Negative of
- the Proposition, it is to be hoped that
they will candidly and distinctly state in
what particular respects it is, that the
merits of the measures in question can
be regarded as incompletely established.

. BND OF THE;FIRST PART.

The remaining Observations, which appear to be material for the better

- elucidation of ‘the several points; comprehended in the second division of
- the subject matter of the Report, will be speedily completed, and pub~
. dished in Part II, .

) SIDN,EY; Print’ér,‘ ‘1, Northumberland Sﬁ‘eet, Strand.




