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 THOUGHTS,
&e. | ’

THE great rise that has taken place in the
“value of commodities, within the last thirteen
years, can scarcely have failed to attract a
large share of the public attention. Pre«
viously, however, to the publication of the
Bullion Report, it had been the subject, ra-
ther of obseryvationv, than of inquiry; and few
literary exertions had been made to detect
the :sources to which its origin might be
traced. But the appearance of that ingeni-
“ous work had an instantaneous effect in
bringing the subject before the public, in
‘almost every possible point of view; and if the
dfscussipn had not been more than usually
abstruse, the talents and accomplishments of
the Gentlemen who have treated it, were per-
fectly adequate to set the matter completely
at rest.. -The "question, however, concern
A




2
ng the causes to which a general increase
in the value of commodities is to be attribut-
ed, is exceedingly difficult, and pelhaps the
most complex and troublesome of any, that
Political Economy is conversant with. It is
not, therefore, very wonderful, that the per-
sons who have written on the occasion, should
differ ‘widely in their conclusions; and still
less so, that the case which was left tolerably
clear by the Bullion Committee, should be
more darkened than elucidated by the in-
dustry of their commentators. As the ques-
tion is, in itself, of great public importance,
and as it forms an indispensable link of the
'subsequent reasonings, I shall state shortly,

what, in my opinion, are the plobable causes
of the advance. :

- The value of the precious metals being '.

‘subject to fewer causes of variation than

S

0 £4:12 per 0z.; being from 15 to 18 per
cent above the mint price. During the same

period, the market price of standard silver

has exceeded the mint price from 10 to 15

per cent. 'This difference in the rate of ad-

vance, may probably have originated in the
usual demand for silver, by the East India

‘Company, having, within the last two years,

totally ceased. In my . future: calculations,
I shall assume, that the average market price -
of gold has been £4:10° per oz; and con-
sequently, that its exeess over the mint pr1ce,
is 15% per cent, R SCRY
Accor dmg to the Bullion Commlttee, thls
advance has resulted from a depreciation of

our circulating medium, conseqtent to an

excessive emission of Bank of England notes.

- "This opinion is contested by a long list of

writers, who endeavour to demonstrate, that

~ that of other commodities, it will be proper, it is to be ascribed solely to an unfavourable a;);t; //:’{L
. x ' ) ' ’
_in the first mstance, to C'OllSIdel the price of , balance of trade _ A /{7:0 e
gold and silver. :

It is abundantly obvi i ¢ preses 1 ' ¢
‘abundantly ObS.IOll.S,_ in the present s /M ’
posture of our domestic currency, now ex- .’ /2 Z

“clusively paper, and governed in no respect
by the precious metals, that, if the balance .
a2 | |

It is shewn in the Bullion Report, that
during the last two years, the market puce} :
of standard gold has fluctuated from- £4:9,
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of trade can be proved to be considerably
against this country, the high price of bul-
lion will not require a more satisfactory

explanation. The state of our foreign trade

is, therefore, the point on which the whole
controversy, concerning the-condition of our
circulating medium turns. ' ;

In spite of - the admissions of the Commit-

-tee; of the decided opinions of the practical

Gentlemen, whose evidence is detailed in

"the Appendix to the Report; and of the

elaborate treatises of.the authors who have
written in the Bank’s behalf, it will appear,
1 think, that the balance of trade has not,
for many years, been against Great Britain.

In the opinion of by far the greater part of
the Gentlemen * examined by the Committee,
the balance of trade has, since the autumn of

® Th.e Contiﬁental Merchant d.if‘f‘ers~ from the other pracs
tical ngt]emen, in thinking the balance_favoufablc to Eng-

land, (Appen. Bul. Rep. p. 107.); so that, when his extras

ordinary intelligence is taken into acconnt, the thing,/ even

* as a matter of testimony, is, by no means, beyond the reach
of doubt,

5

1808, been unfavourable to England. . This
opinion, they ground on the success with

which Napoleon has obstructed the natural
play of our Continental commerce. . But it

is evident, that the fact is not adequate to
support the inference.' Though the French
Decrees and the Orders in Council be allow-
ed to have, in a material degree, injured
our foreign trade, it is by no means fair rea-
soning, to deduce from thence ‘an unfavour-
able balance: TFor the balance of trade may,

at that time, have been to such an extent in
our favour, as’ subsequently to admit of a

considerable deterioration, without being ab-
solutely turned against us. :And this propo-

position must be maintained by all those

who would consistently argue that the ba-
lance of trade is favourable at present.

Could any reliance be placed on the offi- -
~ cial accounts of exports and imports, they
would materially confirm this inference; but

these documents are notoriously too inaccu-
rate to be the foundation of any reasoning.
Lven when corrected by Mr. Irving, they
exhibit fallacious results. In the last state-
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ment, which he presented to the Com-
mittee, he has, on his own shewing, made a
most important omission. - He calculates the
value both of exports and imports by their
market price in England; whereas, he ought,
- beyond all dispute, to have calculated the
value of the exports by their price abroad *.

For, baving included the charges of trans-

portation, and:the merchant’s profit in his
estimate of imports, he ought, he acknow-
ledges, to have considered these also in com-
puting the value of exports. ‘This erior,
must, therefore, be corrected, before any con-
fidence can be reposed in the account; and
it is easily to be corrected, by adding to the
amount of exports, as exhibited by Mr. Ir-
ving, an adequate sum for freight, insurance,
and profit; all of which, very clearly, form

* ¢ The values are calculated at the prices in  this mar-.
Let, of course, the imports include the mercantile profits
and freights inwards ; the exports are exclusive of the freights

outwards, consequently, the actual balance, in favour of

Great Britainy will be much more considerable than appears

upoﬁ the face of the account.”—Appen, Bul. Rep. p. 222

7

component parts of the price of every export:
ed commodity in the foreign market. If;
for these, we allow 20 per cent.—an allow=
ance which will scarcely be said to be over-
rated—we shall have the exports and im-
ports, to and from the Continent, standing

~ thus:

Yez;rs Real value of | Real. value of - |Balance in favour
S Exports. Imports. . | . of England.

1805 | 24,623,128 | 21,744,762 2,778,366
.1806 | 21,056,691 | 17,855,524 /8,201,167
1807 | 18,504,616 | 17,442,755 1,061,861

1808 | 16,779,747 8,905,099 | 7,874,648 .

1809 | 32,628,404 | 19,821,601 | 12,806,803

Mr. Bosanquet *5 atterhpting to prove the

balance of trade to be favourable to the Con-

tinent, has composed the following account

for 1809.

Excraxp, Cr.

Balance from Mr. Irving, - s€;7,368,736

- Encranp, Dr. v

Continental Expences of Govern-
ment, for which Bills Were
drawn on London, £6,559,742

* Practical Observations, p. 42.
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Bullion exported by Go-

“ vernment, '~ " 1,540,000
" Neutral Freight, "~ ~:2,600; 000
X RSN .10 699,742
(",/'_T' B S R T ot C e
: Balance‘ against England,‘, e S, 331 ,006

1 Of’ the four 1tems composmsr thls account
tInee ‘are. mis-stated. --Pcmczs *oerbzs tma
magmz ’peccaia ’—The balance m favour of
Eno*land, is taken as- Ml. Irvmg left it,
ihouoh Ml. Bosanquet could sca1 cely be ig-

_ #*«Mr. S. Cock, Commercial Agent for Liverpool,” has
made up an account, which shews a balanee of Zen millions
"against England; and I dare say, if he had been so dzsposcd,
his ingenuity would have enabled him to increase it to a
hundred millions. It is but justice, however, to Mr. Cock,
to observe that.he is yery modest on this subject, and by no
‘means, asserts the correctness of his statement, with impro-

per confidence. : One of the items of his account runs thus:

« Of this portiori, I imagine, &c. amount to £8,000,000.”

¢ Every man,”’ says our great Philosopher, ¢ who has
ever reasoned on this subject, has always proved his theory,
whatever it was, by facts and calculations.”’—Essay of the

Balance of Trade. -

“the imports.
which, I marvel, how so clever a Gentleman, |

9

norant that he left it amiss. . The specie and
bullion exported by Government, ought not
tobe inserted; for specie and bullion form no
part of the stated amount of exports*. Nor.
ought the #£2,600,000, charged for neutral

freight, to find a place; the freightt, and

all other chargeé,v on imported - commodities,
being included in Mr. Irving’s estimate of
Rectifying these blunders§,

as Mr. Bosanquet could think of commit-
tmg, we shall find the balance greatly in fa.-
vour of England.

% ¢ Bullion or coin is not included either in the account of

goods imported or expoi‘ted » Appeﬁ; Bul. Rep. p. 209.

4 Appen. Bul. Rep. p 222, The passage has been al- .

ready quoted, page 6.
§ Since these ‘remarks were printed, I have seen Mr.
Ricardo’s Reply to Mr. Bosanquet,’ M. Ricardo -has not

' _pointed out these errors in the account; and he has granted
that the balance of trade is unfavourable: Of course, he

has, in fact, given up the whole question; and has put it in

the power of Mr. Bosanquet to give him a lesson in politi‘-

cal reasoning, that may be highly salutary to his future lu--

cubrations,  Reply, p. 67,
B
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- ENGLAND, - COr. - : »
}Balanceof M1 Ilvmg,cmrected .£12 806 80.;
{ LNGLAND, Dr. X T
I‘m eign expendltme of Govern-

- ment as above, . R j6,559;742'

Balance 111 fa.voul of EnO‘Iand

It 1s, pelhaps, unhkely, that the 1esu1t 1s
he1e set f01th with gleat accmacy 3 fm any

thmcr hke gr eat accuracy may not be looked '

fm in 2 ‘my statement of this kmd but after
evety SOurce; of mlstake has been dlscoveled
and exhausted, 1t seems 1mpos31ble ; hat the
balance should not be Ieft ina cons1de1able

dern ee favoul able to thls Countly '

14.,

But 1f the balance of' tr ade be con31de1ably _

1n favour of G1 eat Butaln, 1t will follow, that

an 1nc1easmg debt must be constltuted A

gamst the Continent; the state of our cur-
rency not, admlttmo of' the balance ‘being li-
quidated by.a .Temittance of the _precious
metals n: conﬁlmatlon of thls 1nfe1ence,
it is stated in the Bulhon Repmt* that the

* Bul. Rep. p. 28,  Appen. p. 7,7_4},‘ 99, 138,

£6 247 061

|

1

length of credits gwen by the Blltlsh, to the

1‘01e1gn Melchant has lately been gleatly ‘

extended; a circumstance directly ﬂowmg
from an accumulatmo foreign debt c1eated
by a’ favourable balance of tlade, but’ alto-
0‘ethe1 1nconce1vab1e on a contrary supposi-
tlon T he1e is another fact to be men’aoned
he1e, ‘which . appears qulte demswe of the
balance of trade’ being in our favoul '?,’,In
the Appendlx to the Repmt Mr (neﬁ’ulhe
and Mz Chambels state, that the p11ces of
most ‘of the ‘ar t1cles, imported’ from the Con-

tment ‘are’ very low, and’ such as yleld l1tt1e

or o ploﬁt ‘while the punmpal artlcles ex- 5

pmted thither, fetch h1g11 puces, and yleld

G‘ledt proﬁmL Now, in" all”"cases’ whatevel,

the balance of tr ade w1ll be favourable to that
country, ‘whose commodltles are. c01npa1a- e
tlvely in g1eat demand in: anothe1 country; | :
~and” unfavourable to that country ‘whose

commodltles ale compar at1vely in slow de-
mand in anothe1 countly “Were B11tlsh

szoods to fetch hlo*h prices in 'the f01e10n mal- '

Yt Ap;éqn, Bul. Rép. p. 63, 66, 138,
B 2




“ cons1de1ecl ’cogethm " when we find that ‘the
balance of exports’ and import ts, as pomted out-
b'y“‘M1 Irving, is corroborated ‘by the ex: .‘
. tendeéd credits’ which our mierchants give to
their foreign corr esponden_ts, and by the low

19

'ket an- 1nc1eased exportatlon would ensue,

Wthll would create ‘a’ propltlous ‘balance ‘of
tx‘ade 5 and tlus balance -would, of necessu:y,
b kept down'by 1mportat1ons of foreign com-
modities; howsoever low thetr pmces mlght
be‘in: thls market AR AL
“-The fict, then, 'that British goods sell hmh
abroad, and that f01e1gn goods ‘sell low at
home; ‘seems to' place the position ‘of - those

| who'contend for a favourable balance, beyond

the reach'of' controversy For the fact is not
capable of bemg explained on any’ other hy-
pothesls, Yit +being’ 1nconcelvable, that " the

' forelgn mer chant & should embroil himself' by

expmt’mcr unsaleable woods, unless he tad
paymehts to make to ‘Great - “Btitain; for

“swhich; ‘on account of an advelse balance of
t 1ade, ‘he ‘was ‘unable to p1<)v1de by kS 1em1t-
tauce of bills on London. -

S WU SRR

“Atallev euts, when these cit cumstances me

13

price at ' which Continental : commodities are
sold in this market, the p1oof ‘of asfavourable
balance: seems tabe complete and, unquestmn-
able. - It may bé added; that of this concluswn

a- stlong presumption mwht be:: obtamed

from - the f'ollowmg conmdelatmn., As we.

‘are_now in possession of’ all- the West- Indla

Islands, we ‘enjoy a monopoly of colomal pro-

~ duce, Wh1c11 must tend gleatly to gwe our -

Not to. mentxon the:- 1mportat10ns that must
have been made, to a lalge amount in con-
1)01ta’c10n of' crold }

- If I have been successful in shewmg
that the-balance of tr ade has been fav ou1able
to En wland it follows, that the ‘high’ puce of

- gold: is- to be ascribed to a- depxecmtlon of
our c1rculat1ng medium. -As thé paper . mo-

ney.of- the Bank of En«rland has been about

‘ doubled Wlthm thelast tlmteen yezu S, fmd as

that of the Country Banks must plOpOlthll—
ally ‘have increased; we shall ﬁnd little: diffi-
culty in bellevmo- tlxat fll{" depmcmtxon has

: .’lé

LR

1
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proceeded from an excessive issue of Bank
of England notes. - "

~Ou._ this - point, however, cont1ovelsy is
also awake; the Bank party afﬁlmmg that

" the principles which govern the dlSCOllllt of

the Bank of England, render any excess of
issue impossible.” The Bank; they say, dis-

count no bills, but such’ as are founded on

real mercantile’ transactlons, khence, no ‘re-

dundant emission of . their notes ‘can’ have -
taken’ place.”’ ‘Both ! the premises : and - con-

clusion of this aroument are faulty. . It is cer=

tain that the Bank ‘must very frequenﬂy dis-

count ‘accommodation bills; for' while long

credits are custo;na_ly n’ London, and while a

greater sum isabated for prompt payment,than
the legal interest for the time amounts to,
accommodation bills will be fabricated; and
offered for discount;: and.as the ‘most per-

spicacious Banker is unable to distinguish be-

tween 'a judiciously executed fictitious bill,
and one fesulting from a real mercantile
transaction, heis quite as likely to discount
the former, as the latter. - And_although he
could make the distinction, it does not - fol-

15

low, that no- excess of circulation would en-
sue. - This inference, indeed, might be. fair,
if no , real. mercantile . tl'ansaction, was ever
made out of the course in -which commodities
naturally flow, in their progress from the cul-
tivator of the soil, to the consumer; ‘but, ap-
plied to England, where - comljriercia:l specula-
tion is so alert, it must be. unsound and ridi-
culous. . Itis evident, that when. goods -are
bought. ;'_.and‘.‘,;soid yon speculation, the: bills

resulting from such transactions, if. discount-

ed, will quite as. much tend .to create an. ex-
cess in the mrculatmn, as an equal; amount. of
accommodatlon bills would do, if discounted.
But the whole : reasonings. which. the. advo-
cates of the Bank have advanced on this sub-
jects betray the greatest ignorance of Political
Economy, and are, indeed, quite : unwmthy
of any serious - refutation. .. I. have: noticed
them, merely, that a heedless. reader. might
not think ; they .were omitted;. because .they
were unanswemble i e
.To ascertain, with tolelable accumcy the
extent of the d,ep1_ec_,1‘at10n,,,,;1_s..a problem .of

considerable intricacy,.but of great moment
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to our-future | inquiry.- We haye . ah’eady
seen,-that. the value of gold has advanged.15%
per: cent.in -this, market;:.and . the. deprecla-
tioni; measured by  this advance,,will amount
to 183 per.eent®. ‘
value of gold in England, is. not an.accurate
eriterion. of ;the; deplecmtlon. Smce the, re-
stnctxom law was -enacted, the depand.. fox
golds-for the:purposes;of I}Qme, qpnstlgrxpt;pgé
has'been-quiteitrifling; -and 'Could not,in any

measure, tend: to.raise it.above the mint.price, :
The:bulk: of; what has been puzchased. in this

"market, would, accordmgl), be: destmed for

ekportation; . and .the. price- ;yyou,llgl e, Tegu-

' Iated by the competition. of :exporters, ex-

-~ clusively.

Hence, its value.in .the: foreign
market, must: as much exceed its value.in the
home market; as. to defray. the. neges_sé.ry, €X-
pences of - transportation, and yield, the..cus-
tomary profit: :to -the.. exporter. . These

char ges have been. accmately stated- by Lord

fppabia ey R

i

# 1s 5% 100 13 w IR
11¢5 :

- Butg it ds., cléar, th'at the
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King to be 8 per cent. : Wherefore, if the
valug:of: gold ‘has’ advanced ‘5% per. cent. in
our market, it'must have - advanced atleast
231 per cent. on the Continent. Mr: Gref- .
fulhe accordingly ' states, that an -ounce of

‘gold is worth*in ‘Paris’ £4i'1‘9'-‘bcir'1g arise

above -the mint price ‘of .upwards of" 25 per
cent. ' Now, as it has already been proved,
that the balance of trade is not:in favour: of
the Continent; it ‘is certain, ‘that- the depre-

" ciation' is‘to bé measured, not By the market

price of ‘gold in England; but by the market
price ‘of' gold abroad.” . Calculated: on- this
principle, the depreciation - measured by the
advance m the’ value of" gold wﬂl be found
to'be @1 per'cent *. ¢ i el
-‘Lest the exportatxon of” «old durlng a pe-
rxod of *advantageous’ trade should: appear
paradoxical, it will ‘be’ proper to niake some
remarks -on’ the rate of exchange. It <has
been well stated in- the Report, that the rate
of exchange will rise against a country, ex-

actly in. p10p01t10n as its currency depreci-

SR 8)( 100
108

C .

:7;—-{-13—,’;:21;
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ates; and that this effect will be aggravated
or counteracted by an adverse or propitious
balance of trade. . Thus, if our. circulating
medium has fallen in value 21 per cent, the
rate of exchange will be 21 per cent. a.gainSt
us, provided the amount of our exports and
imports is equal. - Should there, however, be
a balance of trade 10 or 21 per cent. unfavours
able, the rate of exchange will be 31 or 42
per cent. unfavourable. . On the . other hand,

should. the balance of.trade be . fa\'zourable"

10 per cent. the rate of exchange will be only
11 per cent. unfavourable, and. should :the
balance be 21 per cent. in our fa.vour, the exs
change will be at par.. e e

- These observations will' serve to explaun
why gold is found 'a profitable object of ex-
: bortation, even in defiance of a. favourable
balance of trade. It has been above shewn,
that  gold would not rise above the "mint
price in England, unless it was wanted for
exportation; and that it was an indispensable
condition of an increasing price, that the rate

of exchange should be more than 8 per -

cent. against us. ~Whenever, then, the de-
preciation exceeded the favourable balance of

7 R i e
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 trade by 8 per cent., gold would be 'éxporte'd,

however great that balance might be. .

- The - Bullion' Committee ‘have - stran el
admltt.ed, that - the chaiges of  exporting .gold
bullion (which have been stated at 8 per.cent.)
ought, in -computing the extent of the.de-
‘preciation,: to be deducted from the price of
gold'in: England, " instead of being added to

_it; and: Thave thus: enabled. Ml, Bosanquet to

1nf'er loglcally, from . ﬂzezr prmmples, that.
walue at all But thelr p11nc1ples on- tlﬁs
occasion " are . unquestionably - fallacious: and
the fallacy, I think, may be traced to their
definition of .the par of exchange, which 'is

only applicable 'to countries whose cuzrency
is composed of gold and - silver. - ‘According

to this reasoning, the real rate of exchange is
always. favourable to that ‘country where the
value ‘of : the precious metalsis the highest.
Thus -the” Comimittee" infer “the real rate,of
exchange to be' tnfavourable to England, to
the extent of 8% per cent. because gold is
worth 8% per cent. m"ore'in Paris than in Lon:
don. If there be any justness in the remarks
R e 2




20

whxch 1 have" ‘before ‘made ‘on" hiis- subject,

) thlS mode of calculatmg the Fate of exchano'e
o ceedmgly 1nacci1rate. Thé: Committee
‘ ‘seem, m~ ‘this 1nstance, to have for gotten ‘that
;gold havmg now ceased to exert’ any 1influeénce
on’our : currency, 1510 moré to b reckoned
; . ;"e‘tandmd of the state of trade, than"any of
- the basé metals, ar{d theéy “have apphed‘ ‘the
Iaws, Whlch regulate 3, ‘ietallic clirréicy; to
our preseht paper diirreticy;’ althoﬁg}f they
‘have proved that' Bank of Ehcrland paper Hs
Tow 4 $lave t6'no limit; save’ ‘whait' it pleases
'the Bank Dnectoxs to prescube. et
COTE appears tb e, {Hat the distinction drawn
in the Repoﬁc‘ between the real and COmputed
' ateﬂ”é ''''

Sitch & dlStlnCtIOIl be to be made; it Would
é’éemf't‘l‘ it the real Tate ought to” exp1ess ‘the
Sateof tradé; and ‘the computed rate ought
to’ expless‘the state of trade;” modified by the
dep1 ecmﬁon “Thi'#él tate of the Committée,
however, is'no such expression; being in fact
nothing more or less than an indication of
the difference between the value of gold here

" and on the Continent. It may possibly be

Gl AR
i e

S

21

reckoned. fool-hardy to attempt to-amend
'_deﬁmtlon of M., Horner, ‘who, as. a Pohtlcal

Economist of,the plesent day,’ 1s, in my. Opl-
niony, without.-a tivaly  but. a conectlon :
s 80 obkugly wa,nted that I cannot Aref un -

asely equal to @ glven sum of the curxer;iy . |
of .the other;:.that is, contains pre sely e:n
equal weight jof, gold and s1lver :
par.of exchange between two coﬁntues, 18 the
relative value of their respectlvev currenc1es,

‘when the amount . of their expor ts and im.
ports is equal. o If the cwrrency of both couna :

tries was metallic, and without selgnoijage, .,th,f:
definitions would _coincide;- but if the coin | -

of one country be supplanted by paper money, .

the definition. of the Committee ceases to be

© % ¢« Reason is an arrant despot,' who, in his own. dom‘i.
nions; ‘admits of rio 'mthorxty but his ewn »— Diiversions of
Purley, i. p. 54 :

P pn e
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apphcable. - This, however, on the present oc-
casmn, is more an aﬂ‘au of curlos1ty, than:.of
ut111ty, and L hasten ﬁom oo 0 i
The advance Whlch has generally taken
place in the Value of. such.commodltles, as
are. subsexwent to. the éxistence of the:la-
bourer, is now- to -be cons1de1 ed. : And there

is no part of our inquiry; so: abst1act or. so

much beset w1th -contradictory -opinions: as

th1s. Smce the yea1 1797, the price of bread,
oatmeal buttel, cheese, beef and - other ne-
cessarles of l1fe, has, in this. country, advanc-
ed on an average, . about 55. per cent.;. and
the Wages of labour have experienced a: pros.
~The - 'rise then, in':the
value of these commodltles, e‘iceeds the rise
m the Value of gold, by 814 percent. . ...

portlonal increase. -

The c11 cumstances which may be supposed

to have occasmned th1s excess, may be class-
ed as follows 1. War. S

C1ty 4~. PIOSI)CIOU.S f01e1gn trade. . .

2. Taxes. 8. Scar-
5. In,
crease of' the pr ecious metals. . e
On abstlact pr1nc1ples, it would appeal,
that the eff'ect of' war.in raising: the general
puce of commodmes, must be.very trlﬂmg.

- 28
On the necessaries of life, and wages of 1a-
bour; especially, it is not easy to see how

it should be much: felt. It mlght be"exl.;

pected, perhaps, that grain Would be' deal, :
in consequence of -the waste incident to a

camp;- but this efféct w1ll be " counteracted
by the supplies which our naval ‘and mlhtary

forces draw -frem forelgn places. . And the .
‘demand which war creates for men for the

army -and ‘fiavy, will ‘be supphed w1thout
raising the ‘wages- of labour,. ﬁom the artl-

- zans, whoim the new dlstubutlon of property,

consequent upon war; throws out of employ-
ment.- TRT R ' ~
*We' shall scarcely find any better grounds
fo1 ‘ascribing ‘to taxation, a- trreat powe1 of
enhancing -the -value of 'the necessarles of
life: “for on these, the taxes in this countly
fall Vely lightly. " “Indeed, 1t Would ¢ seem that
taxatlon, regulated as it is" in Great Brlt" n,'

must have 'rather an’ oppos1te tendency A

‘great pomon of our taxes bemo lev1ed on

articles of consumptlon, the puce of these»

articles will be raised, and'a gl cater quantlty
of money, will; of course, ‘be wanted to cir-

e s
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“ilite them. Now, as“the 1mposts “of Go-
.vernment have no power ‘of addlng to the
':amount of the’ cuuency, it follows, ‘thht a
‘smiallér pmtlon will ' remain “for Eirculating:
/‘.such cémmioditics”as ale ‘ot victims- of ‘taXe

.n

afore; the pmce of these ‘comino-
dltxes will' not“’be’ Taised; but depressed by
' Brit h sy? m‘ of 1mposmg taxes.

any ~permahen "’tendency i raising ‘pmces,
seems also very quesuonable. An increas-

( fall m the value ‘of othe1 commodlmes, as has

been beautlf'ully explamed by Lord " Lauder:
dale*; and it is’ not posmble, w1th 4 kilow-
led”e""of this: fact to " ¢onceive, Wlth Mr,
fl\hlﬂnusnL ‘that’ ‘the wages~of” Tabout *shotld
rise,- A consequence of a’ sca1c1ty, ‘uriless; in-
&eed it “was-of" 1ong contmuance, or had as-

,sumed Hic“chatacter of a famine: -

'Yt would ‘seem that very little effect would
be produced by $uch an increase” of the pres=

o * Orlgm of Pubhc Wealth. - A
‘ 1* I}ssay on Populatlon, i, P 263. o -

25

wvions metals, as .can. have. taken Place 3 w1th1n
the last H irteen years. . .. ..o ..

A pmsperous state. of f01e1gn t1ade must
havg : ‘been more ‘effectlve, f'-01:‘ a‘,bf
would necessanly r;use the

mand.for goods,: Wi
wages. of s bour and ultlmately the puce _of

thexe 1s no 1eason to con(;e\,tule from specula-

» tive; cons;lderatlons, that the ﬁ'ect of all these
29

[P

cncumstances umted s auequate to explam,

tlon, by a p1 actlcal ex
wheat, during th xlast centmy ,

.+As,taxes .in . modem tunes, axe msepa-
rable a‘ctendants .on war, it W111 be necessal y

to consider their. JOIHt eﬁ'ect in, weneratmo‘ va-

1lat10ns in the mlue of commodlnes, I‘}*e

iy ~Wmdsor »Malket uduuno* ,the ,bpeuods of
- peace and of war, smcc 1702, - 2 -

G .

#In rfmimaining this opinion, I-have -the- misfortune ;b'
differ frem Mr. Ricardo, who ailegeo, (chl p. 114) that
¢ all above <;udl rise (18 per Cent., may clthu be traced to
the effects of mxatxon, to the fncreased scar ¢ty y of the come
moditics, or to any other cause which may appear satigfac~
tory to those who lake pleasurein such inquiries.”’

D
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ol AT mttars o B s . i hout taking an notice of the change. . This blunder is t'he
| !4 % Mr, Wx]son (-:Observations on the Depreciation’ of Mo- wit dg ¥ choas it Ii ars' mater 1a11 a amst
[ i “iven a table, of what h s th . 1 more extraordinary, masmu Y. g :
! ney) has given' a table, of what he calls the average actua ) blish
} rice of wheat for En gland. Up to the year 17.70 inclusive, the conclusxon which he wishes to ‘establish. -
{ » Mr. Wilson endeavoms to shew, that it is nnposmble fozn
i _however, the table gives not the average price for England b k . ess At the same time he
| } Wind k Wind any: ank to 1ssue ‘notes. in excess. . y he
but the prxce of the best w heat in Windsor market, in Wind. 5. had our
§ “ Now thi ds th grants, that prices. would not have risen so-much, had our,
sor measure. - Now this price, on an average, exceeds t e aves b call: d this admission is sufficienty for the
. f E 1 d and Wales b ten Shluln s a ¢ money Cel] me allic; an 115 a nl y H
rage ot Lngial 5 oY SES | qua; er. q. argument of the antagonists of the paper systemm. . ’
}k Nevertheless, front 1771 inclusive, Mr. Wilson abandons the 1y ! 8,
Windsor prices, and adopts those of England and Wales, - + g ' ’ - D2

sl nesS

T T T

- SR, - - ek e



I

e it

pnEEE
I -

b=
=

28.

Hence. it appears, .that.the average price
of:wheat, during. the periods of. peace, €xXe:
ceeded that of . the perlods of. War, by-about
6 per cent.: TSNS SRS

‘That the avezage pnce of the last half of’
the peuods of peace, .exceeded. that of the
first half, by 11 per cent.: - e

That the 'avelaoe pr 1ce of the last half of

the war . peuods, exceeded that of- the ﬁ1st'

half by-only 1'pér cent. et wo
‘That the average, puce of' the ﬁ1st half of

the. peace-peuods, was. equal to that of the

ﬁlst ‘half of the penods of' war:

And that the ‘average pnce of the last half |
of .the _periods . of - ‘peace exceeded the last

' half of the War-perlods, by 8 per cent.

"It is worthy of remark’ too, that the p:ﬁce |
of the last half of the peace-periods; was’ uni~

jbrmZJ lughe1 than that of the first half; ‘and
that in a majority of i mstemces, the price of the
last half of the per 10ds of war, was lowe1 than
that of the first half.” VR

These facts then, are dec1swe1y conﬁun-
atory of the general reasoning; by which it
has been attemoted to, be shewn, that taxes,,

29

fevied as they are in’ Great Britain) and war,

practised gs ‘it i, in" modem times, have o
tendeéncy’ to' elevate, -but 1ather to depress
the puces of the necessaries of hfe ‘

if

* Mr. Bosanquet has advanced ‘the’ followmg opxmon on
this subject :— B BT SR
- ¢ There are readler means of ascertammg the effects of
1nc1eased taxatlon In 17 93, 25’ I before stated ‘the net 1 re-.
venue' amounted to about £16,0()0 000,'
revenue which the subject pays,
Call it at, that ume, £ 17,000 OOO. v

6 The gross revenue of one year, ‘to January, 1810, a-
mounted to £70,240,226, as appeais by the: acéount dehvere&
to Parliament, on the 24«th of March Dbging -an: addition™

Buritis the’s gross
Iand we may, therefore,,

kto the charge on the Lmd the labour, the ,revenue, and
' expenchture, of British sub_;ects, smcel (93, of £53; 240,000

-« According to every. principle of political econviny, a tax -
on land, labour, or mdustry, is atax.on tl;e _produce of each,-
as fully, if not so dlrectly, as “the taxes levxed on goods(at
the - custom-house or excise ofﬁce, ‘and; thexefore, tlm sum
of £53 OO0,000 must-bey and now is, -added 1o the awrev’l
gate p;zce of commodztzes in. Gmat Britain, beyond their:
price in 1793, except in so far as the dnect and personal taxes,
fall‘on’ those who; living on'* fiked incomés. have ot the
means, by the increased price of theirdabour, increased’ pm.;f
fits, or increased rents, to relieve, thembelves of . thc bur=:
then. The direct taxes amount to about one- fourth of thc ‘
whole, and the proportion of these,’ which falls o ‘certain
incomes, does not affect the price of commodities. i::IF icera
tain incomes be taken at an amount equal to the mtelc.,t,._
on'the ‘funds,” {not 1 meamng thelebv, that a lalgc plopo;-u
tion of stock holders do not indemnify themselves elsewhere,

e
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The fo]lowing« Table will shew the manner

as propr:etors of land merchants, traders, and manufactur-
ers, but to allow a sum adequate also to the annuities - on
land, salaries of office, &c.) a proportion equal to one-sxxth
of a fourth of the general taxation may be cons1dered as

. positively taken out of the pockets of those who pay it.

To obviate objectlon, let it be admitted that Zth instead of

A issotaken. The remamder, about £47 to £48,000,000,
is an annual augmentatzon to the price gf commodztzes in
Great Britain. ~Now, the aggregate price of these com-
modities cannot exceed the total income, or revenue, by

_means of which they are consumed, which, from the best

Judcment that can be formed ‘of it from parhamentary do-
cuments, does not exceed 140,000,000, so. that, of the
present prlce of commodities, one-third, taken on averagé,
(some more, some less,- accordmg as they are more ‘or less
xmmedlately affected by taxatlon,) must be consxdered as
representing the taxes 1mposed smce 1793 ‘and one-thlrd
of the present prxce is, of course, equal to half the pnce of
1798. ?—Practical Observations;. p. 96,

The same opinion is maintained by an  able anonymous

- writer.—< The pressuxe of all t'matlon is felt i in_the dimi-

nished efﬁcacy of money, or, in other wmds, in the dear-
ness of all commodities. ' It is thus that every fresh tax
detracts from .the ability of those who pay it, to. support
an additional contribution. It is, therefore, quite a new
mode of arguing to contend, that, what has diminished the
efficacy of our currency by .15 per cent. and is exactly
analagous to an additional income-tax of three shlllmgs in
the pound, has a tendency to facilitate- elther the 1mposx«
tion of new, or the collection of the existing taxes.”’
Quarter Iy Review, No. 8, p. 450.

- Had thcse Gentlemen read thcv ’Wealth of  Nations-

 Price of Wrzar, before and afler Years of Scarcity, from 1684, to
' - 1798 inclusive. L e

Bbetter, they would not b'we been guilty of thxf; ridiculous

mistake.
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*in which years of scarcity, from-1693 to 1796,
have influenced the prices of wheat.

. * The price of the last period s the attefagé price for England and \Vgléé. -
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+~Herce,it appears,that:the averagepriceof
the -periods subsequent: to:'the scarcity,: ex- .

Geeded that of the periods preceding the'scar-
«city; . by~only: 4-per cent. ~And:if, "'che"vnuﬁi-
‘ber of years,subsequent to-the:second pemod
of'scarcity, had: been-a little extended, the
rise would ‘not: have: exceeded.‘_‘%p.el -centi,
which ' has-beerr~the average “advance*lof -the
periods: succéeding: the scarcity, since: 1750.
Wheénrevery - thing, therefore; isitaken .into
view; tliis fact also’ confirms:the aopimon for-
;'merly hinted on this:subject. i drsigi
“AIf the foregoing statements,x conckrning: the
‘effécts of war; ‘taxes, and ‘scarcity, be! reckon—
ed:inany-sort cotrect; nearly:the: whole rise,
which wheat: hias experienced-between': 1702
ind 1792, must'be attributed to prosperotis
Frade, ‘and* to ‘4n increase® of -the precious
iﬁétél‘s‘i-‘?’ *As the* iisé,“ however, ‘has entire:
Iy taken- place, sifice abeut the: year 1750, angd

a5 the mﬂux ¥o) & ovold and: sﬂvel intoithe Eu— .

ropean ket cannot have beenmuch great-
er dunng the last halfy than during the - first

trade must be assighed as the: priticipal cause
of the rise. “The: average :price:of wheat

for thirty. years prior to 1752, was:£1 :17: 6.
For twenty-four years preceding 11798, it was
£2:18: 8;" having advanced: about 53 per :
cent.. in forty-six years::: This «advance .can :
be.accounted for in a. very: satisfactory. man-
ner. ;. Previously to0.1767; great exportations
of orn-had been madé from England;:-but | ;
from that period, corn.began to be re‘gularljr.b f'
imported i large: quantities:. . .A; change so. |
important, and app:irently; to ';be,g;hipgvl_ght !
about. with: so.much- difficulty;. could not. fail
to be attended, with a- -prodigious advance :in
the value. of : corn, :»We: findy; accordmgly,
that ‘the average price of wheat for the eleven; i
years ;. preceding 1773, dumno' .which,_ithe -

clmncre ‘was :achieved, was. £2: 14 63 bemgﬂ;

45 per cent ‘higher than’ the average price. for:

thirty. years, _preceding ; 1752.": ‘And,. as’ W‘as: =
to.be expected, when. the alteration. hdd been

fazrly accomplished; .when. the .new.. corn: |
trade of importation had worn itself a chan-
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. nel, the succeedmtr rise became comparatlve-
1y trifling; for the average price of the twen-
E

half, of the centmy, the prospelous state of ;
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‘ty four' yea1s endmg 1797 ‘exceetled: that’ of
the eleven years, endmt, 1773, by only 7
pe1 éént. R ehoan b

" Tt s consider” what help these obser

Bayia

“vatlons w1ll aﬁ'oic in explamm«r the ‘rise

'of the clrcumstances that are sald to: nﬁuence
prxces must have operated Thele wiete thlr-

tion, gold. itself has fallen in

35

£Cargity; Prosperous; trade, and an increase of
gold.. and. sﬂvel, ‘and of the, 313 per, cent. by
which it was before found that the, value ot
the necessaries;of: life; have, since 1797, ~eXe

«ceeded. the, va,lue of gold,. we s shalli,have 21r
per cent: remaining:to. be, explained; :
there is, a,ppalently no manner,of explammg

and

its hut by, concludmg, ,that, since the. Re: I‘IC-F

.+ Nor. is, this.a. concluswn th t,;‘ug ‘ to‘ be

surprising. ”Though in -bhe Appiendlx td the

Bullion. Report several. facts age. stated from
which if;;may.be Judged, that on the Cop -

..nent the demand for gold has m no sort di-:

mlnlslaed 5.7yet: the fallule of demand m Eng- ;

land, which 1 followed upen the § uspensior of
cash payments, is abundaqtly ‘ble to ne;ff’i

nce 18, 1=

,‘..la 9

s ,,Pol;ltlcal

30 UG

Economlst mio'ht have pomted 1t out when

" the Restnctmn Law ‘was passed, and Mr.

Thornton, in hls very 2 able work*, has demon—
strated that 1t could not fall to take place.

* Nature and Efféctsv»'«;f Peper Credit, p. 305.
E 2

i
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t The yearly supply of gold “bullion, - formerly

‘sound state, and the whole of that gold -coin
itself, being rendered of..no use:in England
by the: suspension of cash payments, would
necessarlly find its way to the for elgn market.

would be offered for -sale, on - ‘the - Continent;
than if the Bank -of. England had been - paymg
m gulneas 3 and its ‘value would; - of- coursey
gr eatly decline. ~-There -will, - therefore, be
no, dlﬁ‘iculty in behevmg, that the: Restriction
TLaw has oceasioned a fall in the value:of gold
equal to 213 pe1 cent. -. Now it:is evident;that
in ascertaining the extent of the’ depreciation:
of our.circulating medium, the fallifrthe value
of gold, meaSUredf~by ~other commodities; iy

wanted to maintain -the British -coin ‘in-a -

In this way, a prodigious deal more: of. gold

as much to be-taken into-account; as:the rise
in the value of gold, measured by Bank notes;
, wheref'ore, as therise in the. value of gold was
before ascertained tobe 23 % per cent.; the total
rise will be 45 per cent.; and the depreciation
of' our circulating. medium,- méasured | by the
llse, 1n-the value of commodmes, Whlch can-

“yiot +be explamed on other )pnhczples, .wﬂl'

amount to 31 per dent s i o :
. For-the sake of more ‘commibdions ‘calculas
tion, 1 “‘shall:: assume, that' the' deprecxatlon

~ amounts' exactly:to 303 pericent; and’ 1n or-
* der that T may thé:more: readxly ‘Have Téconrss
* tocarithmetical! eomputatlon,'I Gsstinie, that it
- has gone on gradually-at the rdte of 23 per -Gt

a-year. ' The: ‘progr eS8y posslbly,‘may’ not have

been quiteso regular as this; - but the vériation

thh’lﬂ’ ‘hasiundergone: ¢annot be: Very great,

and may riot invalidate:my general prmclples’. '

. :Th% purposes of the drgunient’ Wﬁulél,*mc}eed; .
be-betteriserved; if*it were-assumed; that the |
depreciation: has: ‘proceeded very: ntegulaﬂy,i
for ithe:evil 'wounld! then' be miote Partial; snd
consequently more: opp1esswe. VS HuskiéQ; _
son - alleges, : that ~eur currency® has Bit: “re--
cen@z depreciated; ~and" he ‘seems o 'ﬁi'{'iff(;)'n ;
the-autumn of 1808 as: the*‘pe‘xibd‘of’the"'c‘bih;'f’_ |
mencement of the fall; ~‘To mé-it- appear§-as”
cextaln, almost as mathematlcal demonstla-"
tion, th); the dep1ec1at10n must have begulf

4:' \,- B

B A P S

31
145

* 45x100 ‘
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yery. sqoh .after. the .suspension :of -cash: pay-

ments- *If it be to the excessiveissue of Bank
‘notes that the full of money is to be attr 1buted,
it is fan to infer, that since the.issue has been
 gradual, the depreciation must have been gra-
dual.also.,. . In 1797, the. circulating paper of
‘»the Bank..of England.amounted to . about
12,000, .. In; 1802, it-amounted. t0. ‘nearly

%6-:5-00:.9%,bmng.tan:.lncrs@s@ef 0f 4,600,000 in -
Last summer, the amount was gs-

five years, .
timated at; 22,000,000, being an; increase. of
5,500,000 in eight years.. 4 It will therefore ap-
pear,. that the rate.of the depreciation, must,

in fact, have, been . greatest -duringthe: first
years of the.period. .;; And we find, according. -

ily, that prices.rose;. Very,. con51derab1y <about

18015 and, in ) 803, the market, price of. gold .
had- risen. about 15 per cent. above the mint

PIBCEF. oy o otianee E i anto

Bt The subsequent fall to £4 per oz. = I of course, ascrxbc
to trade bemg very favourable from 1804 to 1808 -—I must
ot omit to mentlon, that ‘Mr. Cobbett, aboit “five ; years
ago, proved, to my. conucuon, that Bank of England notes
‘had depreciated.

o /ﬂ» /54{ WM 4%94/2‘4
Mo Cak /77//7471/9’
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The manner in“which the dépreciation’ has
accomplished ‘changes in the ‘state of" pro-
perty; is now to’be-stated; and ‘this part”of
the” subject ‘will' not be -attended ‘with ‘any
difficulty; it being - mdlsputable, that “the
depreciation “has 'énabled all persons,’ ‘who,
during the last thirteen:; years, ‘Have been: in
the “condition 'of debtors, -to-. make® unJust
‘profits at the ‘expence “of'their éreditors; the
tate ‘ of the'profit' being" pr()portlonal 6 the
length ‘of the' credit. < Thus," if A ‘borrowed

from ‘B; ini’ 1797, €100, for ‘which" 100 bolls

of oats might then hdvé' been pittchased;’ hé
-might* have ‘liquidated the" debt: i 1803 by
- #£100, worth only 854 bolls of oats; and'in‘l 810
by £100§ worth only: *69%bolls: ‘of ' datsi—
‘Hence A, the debtor, gainéd, upon ‘the'tians-
action, a real profit of £145, in the ﬁrst
instance, -and of #£80:17:6, in the laSi:’;"‘jé;t
B, the creditor’s expence............ »
As the proﬁts Whlch the : debtozs have
at the expence of the cred1t01s, I shall in ge-
neral, express only the loss or gain of the one;
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}eavmg the gain‘or -loss of the?other agp: mat-
ter of subaudltlon. :

In s tatmg theieffects ., of the deprec1atlon,;'
it will be proper 10 arrange Debtors and Cre- :
chtors mto four Classes. SR :

‘ 3d Land-holders not grantmg leases. a

Ieases. ST
 4th, Lessees and Grantoxs of Anmutles

The followmc table will ¥ shew the‘loss‘and

gam, -per. cent. Whlch he Restuctlon Lawja;'

has occasmned to Lenders and Bouowels of : _

Money, since. 1797. er il

R R I

4th Land holders gxantmg leases and An~ o

4%

n, -Liength Lmoi:heLendex‘,mdgam oftheBon-owm frerpie
"1 of the On the On the Total s
<] Loan. Principal. Interest. < AP IE P
S0 (EXEIES COARE IR 94 2 Setod]
g B B ,4',11500 A 9 79'*-19 9.4 irua v
B 7 2 6[-0° 7 l' 9 73" .

417910 0| 0.9:6: 1919 5 RESSLIN
. 5.111.17 610 :ll 103112 9 44
6 14 5 0j0 14 3 1419 8]
o 116 12 6[:0 16 4 17, 5o g
8 [19 0.0.019 011919 0
L9 91 L H 6T 14022181 10X
.10 12315011 8.9.12418 9.
11 k 26 2 ‘6 ».I-st61c~19: L‘Q,}hbsgj 7jﬂ o
12;&, ~’«.28~.‘. ‘,l 8 6‘ rz% 18) i3 L e
13 ._.30 17 6 1 10 10— 32 8 4,, .
e PO i L‘ i) Bve »x?}'»; ‘
216 2 610 16 13226 18 . 7H. ..., .
Avemge, 16 12 6016 74l 17 LR

Hence, 1f' A bori‘oWed fo B ‘for ny’ ten
years ‘of this ‘period, ‘£10€)0' ot giin,
upon- pnnclpal and’inférést,

Thé* chang‘es eff'ecte&“ n thls Way, on the -
relatlve condition of the lenders and borrow
ers of money, ot "Have" been “Ehormos,
THeéte ard Hio’ ‘data by’ thch e may compu’ce
to what' extent they “have taken places among
private persons; but we are “enibled to ‘state
the gains which Government have made. at-

L2 6, atid
B, of c‘ourse, wdhld“only reée*.l‘ie £750"12"‘
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the expence of .the Stockholders.:  The Na-
tional Debt - amounted in 1797, :to.. about

££400,000,000, and it has 1ncreased gradual-

ly since; to: upwa1ds of .£800 000,000; nearly
at the:: rate of . £30,769 OOO annually IR
these sums are, 1educed to 5 per ‘cent. stock
we shall have *the debt in. 1797 amountmg to
about .£25O OOO OOO and the yea1ly increase
since about £19 230,000 “The; gams of Go-
Vernment and losses of’ the Stockholders, coms
puted {by: the: precedmv table, §W11l. then ap-
pear as: follows. I ST SRR R

ity R Mo A Totallom tothe
Igebt lfheg t;g’%g‘f Amount of the|Loss & G;in,lztockholders &
ontracte

Natloqal.'peb,t; - ‘per cent,

precxatlon 3in to Govem—

ment.

19,230,000(24 18,9 |+ 4,795,481

R S g e
250,000,000 32 § ,0‘1«6,875
1 19,230,000/29 | 5,154,577.]

19,230,000127 ¢ 8- 74 . 5,275,029 |

19,230,000227'38 104} 4,815,933 |

11 19,280,000119 19, 0 | 73,836,385
.| 19;280,00017 ;9. 13| * 8,556,837,
: :--19,240 00014 19 8’| 2,877,280

- 19,230‘,000 919 6 [ ,918193

| 19,280,000 7.9 " 74" 1,488,645
19,230,000] 4 19 . ¢ '959,097

| 19,230,000 ; 479,548

. 19’230,000 AR F S & g:.'l. L Ll

- 111499,990,000} - -7 L -118451-’-,62’51*

¥ Gain to Government, and loss to the Stockholders, during the
: whole period.

o W

!,,
{
H
i
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Hents, - the “Restriction: Law “must »have

enabled Government. last year to : discharge
 the interest of the national debt, substantial-

ly by-about £6 OO0,000 less -than- they had
contracted to pay to the pubhc creditor..We
may remark, that" at: present, the national

debt, estlmated in. gumeas of 1 (97, scarc ely

amounts to £350 OO0,000 SRV ‘
-/The losses Wh1ch merchants, sellmg at-a
eredit, and: propmetors of :houses. and lands
not granting leases, have - sustamed by the
deprec1at10n, are less 1mportant for these do

not- fall;«as vm the precedmO‘ case, upon the

'cap1tal sand mterest, ‘but upon the interest

alone. - The foregomg table. Wlll selve suffi-

mently fo, shew thelr extent.:., It may, how-

ever; be observed hat the losses must, have

,,,,,

otheli and be1n0' Worth 2a yeals purchase,
»and houses 1ot ‘worth more than 125,

The case of landholdels ‘who give léases;
and of annmtants, is- more 1e1na1kable.l In

‘Lhe'followsn “table. wﬂl be found the losses

n




which have fallen-on- thlS class, durmg the
last thu‘teen years. SRR RN B Ry

. Yearg of{Loss of the land~ W
lease or | holders and an: | i
- ?MV?FY,. m}uta;xtspercent‘ R N S

2 7
T2
144 5
-~ 9815 .
13 $5._ 12
i9 17
116610+
85 .10
10617
130 12
15615
185,:5 "
_216 2

é,maa:;fenées_&iu{_

‘ °?‘° oo qwnc o000 c;; :

"Heﬁce,' “the grantor of‘ an annulty, to the
extent of £1000, for any twelve years of this
penod . would gain, by the depreclatlon,
£1852:103 so the farmer, who occupled a
lease, whlch ‘was granted before’ 1798 and
which embraced the ‘whole penod of the de-
precmtlon, Would gain £2161 5o The case
of the landholder and farmer Wﬂl however,
require. more;. partxcular 111ustratxon. As the
losses of the landholdels will be i in proportion
to the length of the lease, and as the -length

of the lease varies, in different. places, it will
not be posmble to state anuniversal, rule for
measuring the injury. We. shall assume the

" duration of the. lease to be thirteen years,

which will probably be a fan‘ average length;
and, in order to meet every, poss1ble case, we
shall suppose ithat a lease has expired every
year, during the deprecmuon, and that; im-

mediately upon its explratxon, a new one has
heen granted upon +a:tack rent. - This being

premised, it is hoped that the follow;mg state-

ment will be mtelhg'ble- i

Date of the of LQS§ of the Land-}

- irati Years,:o L GAL5 O holder and Gain
of the ol | the old t-hl‘"- NeW | to: the Farmer,
lease, legse- ease. per cent.
SET R e ¥ a8 RED AT I R
1.} 12.4 187 12 6
Rl 1188 1T 6
’ 3‘ b 10 . i 14‘,4' 17 5
4 9 130 12" 6}
W grrfiis 8 »1‘?1 12 6
Ty et 76 |
A8td 80 1121 2.6 1.
9 4| 13012 671
1530 8] 144176
11, 2.1 16317, 6 |.
12 17187 12‘“’6“'
Average, nearly £15O 1945 2 6
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Hence, Y Country -Gentleman,-: worth,
'sE’OOOO a-year," whose: land: has fallen gradu-
ally out of lease ‘since: 1797, will - have . lost
about £3000 by the ‘suspension of cash--pay=-
ments, and if all- the leases -had expu‘ed in
1810, he would lose #£4820; . and so:in other
gases, m proportion to the income, .- .. w.

Similar losses will - have been sustamed by
soldrers, sailors, . cand ‘Government;.- servants
of all descrlptlons.j_ Government;: last year

_ must have gained a great deal in ;this way;
I have not at hand  the means- of calculating
how much ‘but - it, must have amounted to
several mllhons. Sr b stene eid

Such then, is.a. f'alr statement of the ev1ls
Wthh haye ﬂowed - from the deprec1atxon;

and such the proofs by which. the injustice. of

the Restuctron Law is. established. -.The
Code of any Country has rarely been. tarmsh.

d, w1th 80 iniquitous. an . mstance of :Legis-
Iatron. The law, of . Valerius - Flaecust, -so
Justly exemated by, the . Roman Hlstonan,

.} Valerius: Flaccns turpissimz legis auctor qua credltor'-
bus, quadrantem solvi jusserat. - Pat. 23, :
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diﬁ'ered but in degree from the Bank': suspen.
sxon billy:which, if it does not- allow debts to
be discharged for one-fourth of their amount,
allows, in ‘s‘ome‘;insta,nces;;:hbout‘ ‘two-thirds
of their value-to accomplish-their liquidation,
and inall cases whatever, justifies the debtor
for paymg substantlally less than he b01 row-

"*'“I't"must;“'howev“er‘;be observed that 11;"19‘
only inrso far as'the’ Restriction Taw’ has 1nter-
fered ‘with'the rlghts of property, that it’ is
worthy "of this’ severe censure. “All the col-
lateral ‘‘effects “of ' it “have been 'beneficial)
The abundance: of money. which' it has ge-
nerated; nnpartan' spirit and Vlvac1ty to com-
mercial - and agricultural enterprlze, must
Have added cons1de1ably to ‘the natmnal
wealth. - Theinroads, too, which'it’ has 06:
easmned -upon. private - property,” ‘must ‘have
tended to correct-the evils of a great - mequa-.
lity - of fortune, inasmuch as the losses must,
n: genelal have. fallen \up_on the uc_h, in" fa-

‘vour of the middle classes, whose relative

condition in society would thereby be ‘materi-
ally meliorated; and asthe :changes have




diate Sbjdet of “this gty to

* ought'to be Téitiove

Yéen Hidde> nednsibly;  witheutt appirentty
violating' the laws of j"ﬁ‘sfi‘*éé‘,*“i‘é“ PN ipoR
the “Whole;’ Bavé tented <teporarilyito lin-
creade e’ )aggregate <of niational “eomfort:
Bt this; of tourde, s ne defercelof: the el
surest {Tni's Eotirt (of justivey it wolld! litehé
avail a‘*hx:gh‘xtfaymm toplead, "that“heupiae-
+ised his' profession from prineiplesvof philé
anthrépj ; ahid robbEd from thet rxch,=eﬁ1yf‘m
aﬂe\flate #thé distreases of the pooiiees

dngs oy SO f‘.»ﬁ,_w_z 3 Dol \mwim rveil

55'-5 IO B msr»s‘f ;

7. "
g“f 3“}:’.5. .f‘TH< LA

mee poi‘nted ‘out ﬁheseﬁ‘ectfs of thé Rt
striction LaW) T procééd ‘t the more inires
Cotisider fhE
pro’bable ‘edhieqiichély of its' rdpdal: A
cérdmg t6'thé’ pr pbsal oftlib ‘Bellioh' iCom:
mitEss; e Téstriction ot ‘cdsh payménts
4t the’ end ‘of ttvo elifsy
and* the‘y 'Teeomimerid,’ that''the’ pdrtléular
mode " ‘of con&uctmo and co‘inpletlmr th*
dpemtxon ‘should be 1eft, in “a great miéastire;
- the discretion of ‘the Batik! 7T this Wajf
the deprecmtxon, they thmk Wﬂl e gradudl:
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ly:worn; down., without ; creatmg any great

commerclal dlf‘ﬁcultxes. by gt o] .

i« Itappears t0.me, that in whatever Way the‘
meductton is--effected; the, depreciation will
be.at an end very.. soon : after; the; legislature
have fixed the tifne . f01 sthe restriction beéing

- withdrawn, - When that event takes place, it

i$; ebvmus, that money (will ; regain the,-value
Whlch it has lost,. ift . consequénge - of an,ex-
cessive issue of Bank  notes,. and . w l_lIQh- we
have already found to' be 30% per cent.
H'encé; if ‘A, at present, borrows from B

'#100, worth only 693 bolls of oats, he will

haye to repay him, after the repeal, by..£100,
worth. 100 bolls of oats, ... Therefore A, the

- debtor, wﬂl lose upan;the transac'aon 807 per:
cent., which, B, the crechtm will gains and

a .proportional loss.or gain 1w1ll ;be. made by
All persons who may Je.in-the condition..of
debtors or mechtors, when money; resymes
W1th tbis fact 1n(y1ew,

’and with.a tho,wugh conviction, tha:t the;res

peal wﬂl actually be . eff'ected at. he end“of

two years, the pubhc wﬂl be certa,m, that,,by.

mereily“l_g.e\epmg the;x money 11;}9};1_1)!9@@ they.
G

O e e S R e e S S e A S
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wlll :gain,.at the rate. of .about 15% per cent,
a-year; in other wo1ds, theyv will sbe . certain
: nthe _price ¢ of commodltles n,.two years

wﬂl fall about.. 31 _per, cent. Unden (these
A:ucumstances 1t is mamfest, that 1o M 11 o}
chases w111 be made of any, commodmes,

umptlon. ,‘A stagnatlon of tlade w,\” there,
fme, immediately follow,” The cori?sﬁmer,»
in a great measure, will cease. to. visit the, 165
tall shop, the dealex, in a still greaten, {egree,
w111 dlscontlnue his ntercourse Wi
Wholesale Wa1ehouse, thq ;mercham; 4 ;WIH.

make. no new. purchases of manufactured
goods, the Imanufdctmer will scease.to. bung.
fmward q ﬂesh stocks, and the. artizan.being

thlqwn t.of employment will.want the
;\1311141 megns of “diminishing the stock of grain,
The ea@exness of the. seller -will, of, coutse;
‘thel shyness i«of' the( buyer.

whence; in (»zllupro bility, the, ultneate fall

w111 be 4nt101pated Wlthln 3 few weeks of. the .

enactment of the repeal TR, i
..But.. mdependently altowethet of thls (antl-
mpa’uon, the value of . commodltles wlll de=

Y

. chne, in cdnsequence of the dlmm'utmn ‘of

d paper, whlch Wlll take

extmgulshed‘ in* i ity bt hianner. - 2dly, Tt
will-He'the ifiterestf ‘the Batik that a schr=
ity of morey’ shidll “také’ place,’inl" order that
the: puinéixffay béiforcéd to' irﬁ‘pdrt such'd’sip-
ply of" goldf a8 will” suﬂlce for 1‘e-estabhsh1ng
%vmetalhc currenc‘y B

VoM Hiiskissoni asserts, f"thei“e""i\s fio redson
Why ! the™ Baitik ‘mlght ‘Hot* cbntmne to"glve
the “Satie accomniodatlon ‘to meichants, aﬂ
ter the” resumptlon “of cash payment"‘as at
presént; ‘by w1tholdmg the Supply Which’ they
have been ‘Accustomed “to* givé "o Gios
vérment. " I£i is° to‘be regretted thh‘t Mr.
Huskisson “has ' net explainéd’ ;

Govérnment are to dcqife the’ ’I’nohey*whieh

they now receive from” the Bank and Whlch

ist 1ndxspensab1e tor the ational” payments.
- Ne part of this‘money can he ivanteds and if

G2

amouht" of their discounts will
Bete unavmdable and “dbvious” pohc_y of the
Barik: " For’ ist, T he deplecmtlon canriot b

=7
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1t‘li'é'ﬁot ‘obtaiiied: from the! Bank, it st be

- pto diréd’ from some * other ' quiarter: < But
from’ what ‘other quarter ¢an’itibe procured?n‘

Tt will ‘ot 'Hceord with: Mr ‘Huskisson’s:iars

gumenj:, 1o suppose,” that’ any.- ‘other money,

will suit ‘the' pirposés of the State but that-of
the Bank of England. ‘Hericeyif this inoney
be not td'be* obtained from the Bankyit mast

be obtiined’ mﬂxrectly throﬂgh 'themerehantsy
i whose belialf thie issues'of: that ‘noneydre -

Pade; ol fioth petsons who Have. depbsits:in
the Bank. Butitis lmposs&ble ‘that: what i
Wanted can’ be pmcmed fmm tfhe merchants,

.....

absorbed‘ in’ rétmng theif’ bﬂls and m servmg 4

the other’ md1spensable calls of commercéiss
Afdifitbe possxble, by great sacrifices'on'the

Pt of*Government; ito- borrow: a sufficient
supply'in ‘this’ ‘ways it will ianifestly occasion
the" éery same mercantile ' difficulties; as «if

GoVernment had 4t once’ received the tnes

. ¢éskary' supply- from the Bank.. . And if>the

loutibe procured; by means: of persons. withs
drawing theirdeposits; the issue’: of: Bank'
notes, which <will take place onithat occasiony

' aﬂééfuatemotlon of the- d}ﬁiculty to. be’ en~

S

will as mugch abiidge the.amount. of commers:
cialiaccommogdation;.as if. the issue had. been
foade: insp «direct :advance to, Govgamment,x
"This:‘plan,; ‘therefore, will ‘be, altocrether nux
gatory: for;zelieving. the melcantxle mtelest
from, the pressure of a pecumary dearth T
v Fhat the :Bank...of England Wlll 1edu(;¢
their; issues to.such, a degree, as. 1o, enfotce
payment in.gold., of the sdlscounted blll,s m,
their; - possession; i Mr.,, Huskisson | cdisputesy
upon; wo: foundat:ons—-the chamcter
the:interest-of the Bauk. ; . .. i :

.. Is:would, seem. that; M1. Huskisson has. np

countered in 1mpoxtmg A lame quantlty of
gold- from-the Continents; . To.withdraw, ten
o twenty: millions of , gold from foreign;cite

culation;. would:: inevitably be ‘attended with -
a:most . enormons -expence; ‘and . to SUPPOsEs
that: the.. Bank of: England. should ,lehng«f

ly:take npentheir. awn shoulders, the task. of

nnpmtatmn, ‘when: they could 50, easﬂy shift
it off . upon,, their:, consutucnts, ,and oI

Country.Banks, is. te exlnblt adegree o of 1800dr.
natmed - credulitys, - wlnch Would ‘be . hlohly
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© Praise-worthy,ina-beneficent: Clérgymnybug '» posed o resist airystggestion which touchey .
#8100t quite, 5o, commendabley;-it: may she ! thie-Restriction’Taw, afid-to prefer ‘the sound
{ n aspirantstoithe: Chaneellorship | dséretionofithe Ditectots; {unfeﬁtered by the
°f the Exchequer. 1. Incallithe other:telas j controulsofieishit =payments* 2 C{Por an author
. tions, ;of  life; andwpubhc duty,:in; tiwhich:the 1 wiespedially:an author:oh' the: Bullion Repbrt
¥y Directors stand as;mer chants;of the +first einis ? =240 italk = pugnantio;. in': the “course of His
| nence, ; as; jmen; attached: to:the:properfy-of i ‘workyuiy-questionless’a vice of great kindred’
heir  conntry, and.istudious ifo. fprocure thé i buit ctorofind «MrsHuskisson - conitiadictiiig
' lugh estimation. in-which they.are Justlyzand ; himself;withing 5thé > cbrnpiss s 2w shi ’t:-
universally . held, . they, would 1 find the,~xiypst % pages,xs:whaﬁ I'muse at; extrei‘nely ! :
: p@werfu} >m0f1V¢S fori-adoptingzarmodétate ! a3 ;Themgumen‘é ‘lbY‘Whlch it'is ﬁttempted to
# I cautious, line, of conduct v theireduetion | be: proved;iss thiat: thie” Bank ‘as’d tading

: . . ssues®i! 7Eo. any:mdny except:Mrs i company,”woulds haye very httle, or pérhaps
;{* HUS}(%SSO%”WhQ isat all.acquainted withi pos i*Violent
liticalsseience, or who:has had; hisseye pon:
the (;ongiuc;t ofthe Bank for: theilast thirteeny -

pricéﬁéhﬁ ’diﬁti“es;s’ ;t;ra“de» :

S S S

‘ yedrsy such, reasoning is; totally, gmworthy of ‘s Ttudsiobvibusy that,in Whistevert prdpm‘«
i‘: nptlce, ;and as, far as:-he ds:.concerned;;T, caty 5 tion, fabove the mint: prlee,‘thelr ﬁif,me pxil‘-ir
: ansywer, 1t.rsatlsfact0rﬂy ifrom;:the..very next, chiases; might be’ made 1 >} propors’
[ »page‘of h%%Paumet:*Whﬁre the ‘ﬁsound dxscre, ; tion” ‘st thHeie s
x dbove the dmoimtwhich oughtto Be“in e
I Ol culatw‘tf‘or, shichyinfagty they ‘would B abIc
, the p_}OpL}gtOLS Of B;mk stock should be dls- ? to: maffntam”m érﬂeulatlbn— if the 1estnct10nj

A * gpgqtfo_gVA.S.,,tptfch,_,.ipg._;_l__;gg\A g : . # QO destiofi*Stited; pi 115,
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.,a,,_u_-.h-_ﬂ.
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- did not exist. - Suppose ‘ofe million in’ gold
to ‘be bought at an! avemg‘e of  10-pér cefit.

above the mint price; in~the ‘course of ‘the
first “year after the Bank shall have received

notice ‘of a’definite period for the resumption
‘of 'cash’ ‘paiyme'xfté if,’ dﬁfing that 'yez'u' ‘the
Bank should* have in “cireulation; ‘upont an

average, tWo millions of pdper, ‘beyond the

proportmn, which, but for the Restuctmn, it
- would have beeti abléto issue; - the 1mmedmte ‘

and accunng‘ pmﬁt from the mterest on the

contm gent loss upon ’che purchadse of the gold,

when ‘cash payments should ‘be’ tésunied.

Without, therefore, exposmg the Propuetms
of ‘Bank stock to any matetial loss, or" pxo-

~ bably to - any loss at all, the Directors 'tiay

effect ‘s reduction in ‘théir issues, gradually

and ‘slowly, by apportioning the reduction,
over féarly the whole time “which'the law ~
may assign to them to prepare for the open- -

ing. Inthe sime manner, they may, during
the wlole of that period, and without forcing
the market, be adding to their stock of gold,
of which the nominal price will continue to

falldnproporti tion, g the agngunt of t}len, nofﬁg
wg;,hrggglyg neargr,to its proper 1@.), L7
A gpns,ldg:pno', {’;hls i1eason;mg, 28 sba,ll pre-.
misg;that. thefquestlon isr not concelmno* the
pmﬁt;? which.the Bank. m;lgh!; have. made: in.
oth¢1 Hcu cumstances?, but qoncf;lmnmq tha,t
which, ;li;:,;na‘y ma};e, placed a it isat, pz;es,,‘y;g
angd, tlnsﬂgr;txcxsm is- subvglaxve Qf,jihe whqlq
ag‘gngp@n’c‘.‘ ,,Le ,ns, howevelv s1£t the mattg, 3
alittle more @uoyvly, and e\aqune it,, noul
edwith the amintage of &:syllogisms i e
.. Fhe, aro*qlnent:wﬂl then appeax as follows.i ,

e Th¢§ag1va,nge in the p;uce Qf .gold. has.,.

10 pe1 cent. abo;m the mmt puce, in, op,e
'n,the same year,: the e*ccessioﬁ )

yean y and 1f

, cent mtelest,» the loqs upon the ﬁrst t1ans« o
aCtIOIl, wﬂl be compensated by, the gam ups,

o Qufs.tion, —S.ta.t‘ed; .p‘e;lzl_o-; i sl
i .
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duce: their issues; and' make : such-purchases
as are necessary for théir resuming cash'pay-
ments, without any:loss.::: Hence, " they will

have no ‘'inducement  to’make a" sudden’ ré-
duction of theiriissues. <t o RO

+--In this ‘inference, - Mr. :Huskisson -'utt'eﬂy )

quits day-light. : For :repeating ‘this -wrétch-

‘ed abuse:ofreasoning, I' should- certainly owe

an apology to:the intelligent reader;: if:the

. greatness:of Mr. Huskisson’s name*; and the
well-earned celebrity: ofhis: pamphlet, fdad
'\not sanctlon the. quotatlonT i 3

peer R R I R I L SR R T PR R LA S S e I

ek ;»Ml'.-, Canning : and‘ Mr: Huskisson,: the teng‘ué»’and

the brains of that ill-composed body,”?: (Mr. Perceval’smi.

. mstry.)-—-Mormn«r C]n omcle. LI

"3“ Anotherﬂd ﬁcult y may be’ started ag
proposal “for ﬁ\mg a penod, however dlstant, for the' '7é-
simptién. ‘of ‘cash' payments; namely, that the Directors of
the: Bank, notwithstanding any:decision of Parliament, may

increase the amount .of their papery ory at -least, may. not;so

reduce that amount, as to be prepared for. the opening, when

the txme that may be ﬁxed for it shall arrive; and that, by
t them

thls expedxent, they mlght compel Parhament to gre

1,-:"»;.15

a further term for the restuctxon.

* T wonder who it could be that urgéd:tliis’ diﬁiéult"y'! i

.- These objections being: thus: easily:disposed
of,- weqmay: safely -assume, that: it will be

the obyiops,-and unavoidable: policy of :the
Banlk; to-create: a material and-- speedy:reduc-

tion of their issues. The effects of: this re-
duction;. it."isobvious, will sbe : dreadful. to
every-person - under -early -pecunia-’ry _engage-

‘ments..: - As -almost- the ;whele: commerce . of
Enpgland. is carried - oni by means of .credit,a
very large..pr oportion: of. discounts:must: be
absorbed in. retiting: acceptances.:: A: dimi-
nution of discounts:will; therefore, inevitably

lead. to.the dishonour of many bills. ' Before,

however, :people, - who - are possessed of pro-

perty, will ‘suffer -their bills to be protested,
they will endeavour to seize upon that part 6f

the’ Bank paper, whlch is at present occup1ed

W1t11 1eady money transactions. . This. . por-
tion,. however, will not be.nearly. adequate
for the occasion; and, at-any rate, it.could
not be ‘obtained but by offering commodities
gteatly below. their present value. Hence,
as the demand for cash will be nnmedlate and
urgent, prices will fall very rapidly;. and the

fall will not find a _lumt till it reaches the point

o2
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at which a profit can be made on importing
gold.” Mr. Huskisson and Mr. Ricardo * think
that thislimit will be about 15 per ‘cent. below
the present prices; because that is the amount
of  the 'depreciation, measured by the value
of gold in the markets of England. .~ If I'have
been right, ‘ formerly, ‘in shewing that ' the
value of gold has been sensibly lessened, by
the quantity of it thrown into the Continen-
tal market; by the effects of the Restriction
Law; it follows, that; when that quantity is
- withdrawn in consequence ‘of the Repeal, its
valie will revert to.its former level. "It
would seem, however, that - the' fall will mot
be ‘more at first than 15 or 20 per.cent.; ‘but
the Continental merchant, foreseeing the ap.
‘proaching “demand for gold, -will be shy of
selhno whlle the same cause will- make the

* & The  Committee would mdeed, have been hxghly
deserving of “censure, if they had held out Horrs, to the
people of this country, that the reformatjon of the currency
could possitly reduce the prices of commodities, to the level
at which they were previously to the Restriction Bill.”’— '.
Reply, p. 1144 -~Ho_pes’ why should a reduction of prlces,

proceedmg from a scarcity of money, be an object .of hope?

"
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Lnghsh purchaser -eager;.- whence the ulti-
thate result-will be immediately anticipated..
+~ We may, . therefore; affirm,. without hesi-
tation, that the depreciation-of Bank of Eng- '
land. notes, .will beextinguished, and -a be-
ginning made to the restoration of a_metallic
currency, very soon after -the time.has been
fixed . for the 'removal .of the restr_ictiqn on
cash payments. . i GG e

- We:are now. aruVed at’ that staO‘e of' our
1nqu1ry, at which.it will be. proper - to. con-
sider the beneficial consequences. which the
Bullion Committee expect from the Repeal
ofthe Restnctmn Taws i is voin oo

- If I understand . their argument, 1t must
amount o thiss.c - ci e i aont

.. The Restriction Law has been the cause
of an unjust loss of 81 ¥ per cent. to all pelsons
who have been creditors duung the last thir-
teen years, and of a propor tional unaytllollzed
gam to their. debtors; ' ‘

. The Repeal- of the Restuctmn W111 be the |

‘*' They do not reckon_the deprecxatlon 80, much 28 tlus,
but it is quite unimpertant to the ’angmcz{t whether it be

egtimated at 15 or 80 percent, .

el
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cause of'a gain of 31 per.cent.-to.all persons
who. are;: creditors at: p1esent and of a proq
portional, loss to: their debtors; . - e

-..Wherefore, the Repeal will be Just and ex=
pedlent and may not be dlspensed with: with-

~out, compromising the national honour. +An

other words,: the. Repeal w111 _repair the losses
which the dep1 eciation has oceasioned. .,
Here, it is obviously taken for granted; that

all those persons who are debtors er.creditors,
at. plesent -have been debtors . or.. creditors, -

dunng the last . thirteen years. . I.shall: pro-
ceed -to -inquire into. the truth of this posi-
tion;  but before this inquiry is gone intoj;it
will be proper to .remark, that although.it-be

‘true,: the justice of the repeal may . .still;be

disputed.. . The gains which have .accrued
to.a large: proportlon of the debt01 s—all per-
sons purchasing at a credit—all grantors of
annuities—all,occupiers of houses and land—
through. the .depreciation,  must - have :been
made ,w;th(,),ut;_ their “knowledge; and - have
formed, . in their. estimation,” a part of’ their
Iegiﬁmate_ income. :They.would, of course,

proportionally . increase their expenditure;

63
for it i contrdry to all ‘experfence; and’ to all
authority, to suppose; that their profits would
be generally added “to* their < capital. * The
1oss; therefore, whicli-the* Repeal wWould"'in-
flict-upon them; would fall’ to be* defrayed
out-of ‘the:capital which’ they held, prior' to

1797, “and" would,” consequently,” do themn

nearly as‘much-injuryy as if they had antece: -
dehtly gained nothing whatever; - o
I iproceed “to’ mqune, whether - théy* who
are debtors and creditors’ at present ‘areige-
nerally the persons ‘who' were’ ‘debtors and
creditors; in 1797;" and that thlS"lS ‘ot the
case;is manifest: 1st;’ ‘Because it is ‘not-cons
ceivable; that the property of a- “commercial
nation can ‘have remained in the'same hands
for solong a péridd “2dly, A large'incréase
has been ‘made’to’ the: debtors anid@eveditors
‘of this.country since 1797. e -
- The ‘first - proposition:is scaxc'ely “in’ Wit
of ‘any. proof.- The fluctuating * natife ‘of
riches  has been food for the provérbs of all
nations; - and ‘if . this has been' observed in
countrieslittle addicted to :mefcantile:pui:

suits, it ‘must be peculiarly true -when' ‘aps
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- plied to England.. It yarely-happens, in. &
" commercial - nation; A»_that?"the;_fort;gne sof any
-of “its - inhabitants -but that-of -the . working
classes, remains: in: any measure- stationary.
Men possessed. of property; are -almost,: with-
out exception, either making or-losing money
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ijncreased “since 1797,  Since that period,

the ’natio'na’l ‘debt has been about-.doubled;
and the - amount of  the debts and _cre-

dits’ of ‘the country, must have. béen greatly

enlarged by our increasing commerce.. ; Jtis

"to be observed, moreover, that the practice

2 kA
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of purchasing on credit, is now more general

daily; - and, in-far fewer. than- thirteen years, |
than it was, priorto the Restriction; and that

property must. undergo incalculable-changes.

T

e e

Add to this, the alterations effected ‘bydeath,
emigration,’ and occaswh:{f changes of ! -pro-
" fession; and:I.conceive it will _appear. most
unwartantable to affirm, that in- general;the
debtors and: creditors of:1797, have continued,
to the same extent, to be debtors:and. creditors
up to 1811. -At the same time; this must be

allowed ‘to'be the: case in many instances.

Landholders ‘must, in a great measure, have

beenpermanent creditors, asGovernment have -

been‘permanent debtors; - but ‘the farmers, in

the length of ‘credits has been consxderably -
extended since 1797.. - Upon the whole, 1 2
cannot fancy any proposition, more obvious- :
ly false, than that which would -affirm - the |
general 1dent1ty of the debtors-and creditors - .
of the two periods. TR S
‘Mr. Huskisson infers, that the pleseu’c
holdels of Bank notes, are entitled to pay-
ment in guineas, because the difference be-
tween the market and mint prices-of gold,
is, at this moment, just . so much. loss to
the holders of Bank . notes.*” .1 maintain,

the first'case, and the fund-holdersin:the Iast V
would ‘be variable. S B N PRI
““But - 1ndependently altogether of' these
changes in the distribution- of property, - the
position"'we - are - ekamining, -must -be false,
because the debts and - credits have greatly

T
- = AT T e
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there is no truth whatever in this argument;
for they, who at this moment, ‘hold Bank
notes, must, in geneml ‘have 1ccelved them

* Questi_on Statf;d,'p. 91’.,
i .
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m eéxchange for commodities, ‘whose “price
would; with ‘& slight modification, be efi-
hanced directly as the depreciation.: Is the
farmer, who yesterday .received £100 for
69% bolls of oats, etititled to have this #£100
made capable of pul chasmg 100 bolls of
oats? . : o SREEE

- From. what I have stated it follows, that
the transfer of property, which will - result
from the Repeal, will be made at the expence
of persons to whom the Restviction imparted
1o profit, in’ favour of those who, in’conses
guenée -of it, ‘sustained no loss; wherefore, -
the Repeal will not only be- ﬂaglantly im.
politie, but in utter: deﬁance of eve1y law of
JUSEGE, - o e b

It must “be 1ecollected that I'have all the
while argued the case generally,and of course,
do not desire to deny, that in some instances,
justice will be done by the Repeal. 1 only
contend, that these instances must be com-
paratively few. :

We mdy"proceed to consider, in detail,
the unjust transfer of property, which the
Repeal will occasion. It is obvious, that the

67

extent of this transfer will be inversely as the
time, ;duting which the peison, at whose ex-
pence it is made, has been' a debtor; thus,
if he has been in that condluon, since 1797,
he will sustain no loss whatever; : on the other
hand, if he made the loan in 1810, a loss will
fall upon him equal to the entire ‘amount of
the deplecmtlon, and. so in the intermediate
periods, inversely as the duration of the lom’
Let - us investigate the injustice done by the:
Repea] to the differ ent classes of debtors, in
the. same. way as we formerly éxamined the
m3ust1ce done by the Restriction to the differ-
ent classes of creditors. - :

- From the. followmg table -will be seen the
loss which will fall upon all persons who owe
money, . at . présent and- -who :have  been
debtors, during any palt of the: last 1;huteen
YEBIS: - e e

: """5;2 .
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L Gain To the |Loss to the | Real loss to ] '
R Debt when Borrower by| Borrower |the Borrower | -
“|Contracted.|the Déprecia-|by-the Re- |by the Repeal,]
e tlog,ppngezxxlt Peel,pgepta ; P?r cent: L
o s v d) e ls dd Lo s d
1797 |80 17 ‘680 17 ‘6] T [T
1798 28-10:..0|30.1% -6].:2;1:7 6.4+
1799 | 26 2 6]30 17 "¢/ 415 0 :
11800 |28 15 '0{50 ‘17 6} 2 e
41801 4.21;.7.:6{30.17..6/.9,; 10 =0
1802 |19 0 0017 e[ 111776 "
1803 ;| 16:12  6|%0: 17.; 6] rld B Oy v
1804 | 4 5. 030 17 6/16 12 6 |~
1805 11 17 6389 17 619 0 O
1806 | 9 10 0/80-17..6] 21 7T 6} .
1807 |77 2 76[30° 17 6|23 1570 [ !
¢ 1803 ' 47157080 1776|126 26|
1809 | 2 7 63017 6/2810 0} .
1810 L THlE0 177680 1T e
.2
;8 ;|

......

wh1ch he bono\n ed in 18(6 B w111 gam, by

‘the Repeal £213:15, at A’s expence.. Itis

1mpossxble to take the most cursory glance
of this- table, w1thout being convmced that
.the transfer of property, ﬂowmc from the
‘Repeal, will be most 1n1qu1tous. If we sup-
_pose, that of the debts, existing at present, an

equal proportion have been contracted. every

year, since 1796, the average loss, to the bor--

e S e Dt
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rower,’ wxll be £15 8:9; but ‘there- is 1o
doubt. that the average. must be Ialger than

| thls, most of the debts having certainly been

contr actéd in the latter ‘years of the peuod
“"The followmg table exh1b1ts the loss which

Government will sustain by the Repeal and

the differénce between that 1oss, and the gain

at pr esent resultmg ﬁ om the deprecmtlon.
1Y .’l"“ . . ' ;

. | Gain 6 Go- N Balance of loss‘

Debt when vernment by | Loss to Go-  [to Government
Contracted - | the Deprecia-| vernment by .}-and gait to

1. tion. . . the Repgal. ‘ ,Stqckh_glc'ier.s. .

L ; £. ke A
1797118 81,046,875 w7 187,600% T
1798 | 12 | 5,754,577| 5:937,262 | 182,685
1799 1 11| 5,275,029] 5,987,262 | 662,253
1800 7| 10} :4795,481|. 5,987,262 | 1,141,781
1801 9 4,315,933) 5,937,262 | 1,621,329
1802 |- 8| 8,836,385 5,987,262 | 2,100,877
1808 | 7| 8,856,887\ 5,987,262 | 2,580,425
1804 |6 | 2,877,289 5,937,262 | 3,059,973
1805 51 2,397,742 5,987,262 | 8,639,520
1806 | 4| 1,918,198| 5,987,262 | 4,019,069
21807 | 8| 1,438,645 5,937,262 | 4,498,617
1808 | 2 959,097 5,987,262 | 4,978,165
<1809} 1 479,548 - 5,987,262 | 5,467,714
{1810 | © 5,937,262 || 5,987, 262
118,4151,631 154«,371,906 ‘39,7 79,650

- The balance of gain to Governmeut and loss to Stockholders, for

g’he ﬁrst penod e 3,859,;75
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If the opelatmn of the sinking fund = had

been taken notlce of the Commlttee s plan‘

of 1epa1at10n would have appea1 ed stlll ‘more

pxepostelous, althoucrh 1t Would have made:

the balance of loss to Govcmment con31de1-

ably less than it is shewn in the above state.

ment, . The balance, however, would be fully
suppmted if the'debt, of the East India Com-
pany, of Wthh the nation will have one- day or
other to take char ge, and that of Ireland, had
been put into the account. It 3 appears, then,

from the fme«mmg table, that ‘the. Repeal.
will force Govelnment to pay. to the natiopal .

cr ed1t01 S, a’bout £2 ;000,000 a-year more than

they have any. 1ig ght to. receive; and!that the -
mtexest of the na’aonal debt will, - after the

Repeal ‘be nearly £8,000,000 more thanit is
at present. : When to th1s sum is. added the

amount of the savmg, made at plesent by l
the depl ecmtlon on the othe1 ‘branches: of
Govelnment expendltule, we shall probably

find, that the necessary taxes ‘will substantial:
ly be increased by the projected rise in the

L6
falcatlon in the pubhc revenue, wﬂl be an in.
evitable consequence of the Repeal it may
be eXpected ‘that an addltlon of 10°0r 15 per.

cent. will f'oxthwnh be made to thzs un-
popular 1mpost* ' '

. * Though:much dié})dSed to pay defeféhcé to Mr. Hus: '
klsson ’s: opxmons on a ﬁnanmal .subject, I have Here the dxs- '
pleqsure of again, dxssentmg from him very widely. '

« The deprecmtzon increases the, domestlc expences of .
‘GOVernment, in proportlon to the mcreased price of com-
modities, * It~ adds in the same proportion to the amount
of buiranntial loans and taxes. ”—’-Quesuon Stated, p 20

. Here it:is’ SUpposed that ‘all the national income is die
rectly expended on commodmes, and that 1t: has not been
lncreased by the Restriction. :+0 % 75 S

« A savmg, 1t 1s true, accrues, to the State, fiom - paymg ‘
the Wag'e's of valour, talent, mdustry, and labour, in a'de.’
precxated currency, and from the reduction which is thus

made {really though not nommgtlly) in the value of the di- -

vidend paid t’o"the ptiblic creditor.” But 1t is equal]y trae, '

that these. unintended savings to the State are_more thau _‘
counterbalanced by its increasing. expenditure. ”-—p 20
Here it is supposed, that a greater part of the national *~

income is directly expended on commodities, than what the *

value of money, by at least the whole : amount §

wages of Government servants, the interest of the national
of the p1ope1 ty tax, and as a p10d1g10us de- :

‘.-—.w,-.u-..»\..c
e e

debt; and the increase of the revenue, through the deprecia-
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~ The loss; on a strict computation, will fall,
asin the former table, on the occupie‘rs_’,bf
houses and- land having no leases; ' and the
same loss will fall upon’ the merchant pur-
chasing at a credit. I have already shewn,
however, that the gains accruing to these
classes would be reckoned a part of their
The Repeal
will, therefme, occasion them a loss near-

lawful fund of expenditure.

ly equal to the amount of the deprema—
tion. The loss, in the first ms’cance, w111 of
course, fall on the rent, and will be compara-

tively light;’ in the second it will fall on the ‘

whole amount of the metchants debts, and
will, thcxefsxe, be u1te mtolelable

ﬂable wﬂl shew the loss
which the Repeal Wﬂl occasmn to lessees and

The followmn*

grantors- of annu1t1es, as well as the balance
of loss or gain resulting from the Repeal,
upon the supposition’ that all they ‘who are
lessces or grantors of annuities, at present,
have been so regularly since‘17'97. R

tion, amount to. - Will it be affirmed that this is the
fact?
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Thouoh thie’ supposmon ‘on which' the last
fWo columns of this btatement proceed; be the
most favourable that' can be fancied, for the
Committee, yet they serve to'put the inefficien-
ey and absurdity of their proposal beyond the

vange-of litigation. “For: reasons, however,
already urged, the gain resulting from the

K
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depreciation; otight not, in fairnicss, to be sét
off against the loss 1ésu1t1n0' from the Repeal
the whole of thatloss beitig’ without's any ma-
terial modification to be reckotied unJust
There is ‘4 ¢ir cumstance to be attended to
here, which” will - cons1de1ably 'lgglavate the
evil to' the | fa1mers. "They have ‘been’'so
long: accustomed to’ ﬁnd the valui of their
falrns 1ncreasmg from year to year‘ that 1n

much consider’ what the f‘arm is Wm th it 'the
time, 48" what it “will’ ultlmately b ‘worth.
Hence, they who* have takeri theu Ifmd lately,
and whohave; for-several years, had ‘an oppor-
tumty of ‘observing the eﬁ"ects of the depl e-
(:1at10n, wﬂl have acted most up to th1s prins
ciple, . If, a farmer, who, from. his Tast thirteen
years -experience,: expects puces to rise’ in
the same:ratio- in fuiture years, takes a lease

at ' ‘presént, he’ will* lose, by the Repeal

of the’ Restuct]on Law, not onlyvthat palt
of the rent whlch has been 1nc1 eased, by thc
dcp1 ecmtlon, but also that part which he en-
gaged .to,pay,,,on account. of . the: expected
advance in'the value of agricultural produce.

75

1t will be found, I believe, that such far ms, as
h'we been. taken lately, have not afforded ‘to
the falmu any ploﬁt for the first three or four
years of the lease... ..« oo S
Such then, is a fair statement of' the in-
Justlce of the. Repeal which, in numerical ex-
tent, wﬂl rather e\iceed than fall sh01t of that
counte1 acted byany of those softemng features
whlch dlstmguxshed the Progress. s of the, depre-
cw,tloh.‘t On the contrary,,all its,collateral ef-
fects..will be injurious. ;. The violence with
Whlch money. will regain : its, standard -value,

w111 be feltﬂe of most calamltous 1ssues* - It

R Con31derable welght seems to be attache 1,
lion’ Comm:ttee and Mr. Husklsson, t6 the
attendmg thie depremanon ‘of the curréncy towards the close
of the: seventeenth century;" but they- differ sotewhat “in
stating the . causes of it; -the Bullion Committee agreemg,
with Lord Lauderda]e, (Thoughts on the Alarming . State
of the Clrculatxon in Ix eland, P 40, 86 ) that an excessxve

ircumstances

fect 3 Wh!le Mt Husklsson, thh g1 eater accmacy, ascrxbes

it solely to"the “adultcrated state of thic’ ‘silvér coins " “The

comparison; however,: which* ‘the latter has” drawn betwccn
the state of money at that penod,and the present; is inaccur: ate:
K 2 - Tor
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will occasion a general bankruptey among alt
those whose debts exceed their capital stock.

A great proportion of country bankers, manu-

-
oo

. For some tlme prevrous to 169.), that part of the silver

coin wlnch was not milled, had gradually been deteriorated

by clipping and wear’; and at the beginning of this year, a
great portion of it did' not contain more than half the legal
welght. A commlttee of the House of Commons, havmg
been appomted fo consider by what means it could be re-
stored to a sound state, reported tliat it would be adeable
’to call in'the adulterated silver c currency ; for whlch the own<
ers should bave an equal welght of standard coin, and for
the deﬁcrency, abillona fund to bé appropriated for that
purpose. At the same time it was understood, that the
ng had been advised to issue a proclamatlon, ordermg the
1mpa1red com to be valued by wexght and not by tale. - This
llad the mstantaneous eﬂ'ect of lowermg the base coin- 171
per cent. 3 ; for silver sold as hlgh as 6s. 3d. per oz. At the
commencement of the next session of Parlxament, it was re-
solved that_all cllpped money should be recoined accord-
Jng to the standard of the mmt, and that the loss, incident.

to the recomage, should be_ borne by. Government.——( Bur-

nct’s Hrstn book6 Parl. Hist, vol. 2. p. 42.~vol. 8, 4—8.)
From this period the deprecratlon was v1rtually at ‘an end,
for the holders of the base coin were assured, that in a short
time, they would be enabled to exchange it for money of the
legal standard.

Iu
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facturers, shopkeepel s, and . far me1S, will be
its celtam victims; and it will reduce almost
the whole of the labouring classes to extreme
w1etchedness and want. Thus, in every re-
spect, it will be 1n1qu1tous, od1ous, and op-
pressive; 71u1nous to the middle ‘and lower
classes of society, and beneﬁc1al only to the.
land -pr oprletor the Jew, the stock- holder, and

In tlns mstance, the deprecxatxon, wluch was not of more
than a twelve month’s continuance, - proceeded wholly from
distrust, and was 1edressed w1tbout any dlmlnutlon of the
clrculatmg medlum. There is no reason to thmk, that its
extinction would occasion any serxous loss to mdmduals. As
it lasted for so short a tlme, and as the cause of 1t was 50
frenerally understood, it is 1mpossrble that many persons
should have become debtors during its operatlon. No man
of -ordinary understandmg would have borrowed money,
deprecxated 17% per cent., w1th the evident prospect ¢ of
being, obliged to repay it with money of the standard value.
"Trade too, was at t‘ms period, in_such a state, that the
extent of credxts ~would be comparatwely small. Of those

“who borrowed mone)r duung the term of deprecxatlon, tlley
who dlscharged a debt with it would obvxously lose nothmg 3
“and they ‘would be the only losers, vho dlsposed of then
money for ‘consumable commoditle But it is highly un-
likely, that under such circumstances, many debts shoold be

contracted to provide funds for consumption.
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ﬁ}ose pe1som, in general, whose happmess
wﬂl not be ‘much 1ncreased by an mcmase
of' wealth And thele 1s no pos51ble VleW of

that 1t would be a hopeless task f'o ihuman
mgenulty to devne, w1thout havmg 1“ecou1se
to the aetual mﬂlctlon of pelsonal v1olence,
any m01e eﬁicacwus plan for. proinotmb
natmnal mlsel_y, than the resunip on of cash
payments, in full by the Bank of 'Engla.nd
m two yem s. _
Tt'seéms to’ me, ‘that 1f the Bulhon Comrmt-
tee had reasoned fairly, from their prm(nples
they would have recommended, that the BanI;
should be compeIIed in a few months, to pay
their notes with guineas, at their bullion va~
lue, without previously diminishing the
amount of their circulating paper. ~This
of course, would effectually arrest the future:
progress of the dep1e01at10n, without creating
anymaterial change in our pecuniary relations.
But this, ‘1t seems, is “ a stale, wr etched,-
shameful, and disgraceful expedient*.” It

# Bul. Rep. p. 74. Q'uestion Stated, p. 18 and 105, -
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must’ be glanted that to the natlon, 1t 8,
mdeed shameful and chs'naceful in the
lughest dedree, th‘mt such an expedlent should
be thoutrht of but the shame and the dlS-
glace ‘must rest upon those who h‘we made
it necessaxy—those who have 1mposed and_
contmued the Rest1 1ct10n-—-and not upon hlm,b
who, in’ followmg “the obvmus dictates of
common ‘sense, should recommend to Pa,rha-
ment, the only safe, p1act1cable, and efﬁcrent:
means of preventmcr the GVllb of a deprec1at- :
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