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ADDRESS TO THE READER.

Some facts have recently come to my know-
ledge regarding, 1. A fallin the price of gold;
and, 2. The rate of exchange with Ireland,
which, I trust, will put an end to any pro-
longed discussion respecting the propriety of
altering our present system of circulation: I
thought it right, therefore, to lose no time in lay-
ing them before the Public. It seemed to me
also necessary, to state seme observations, on
the proposed measure of compelling the Bank of
England to purchase bullion at any price, and
to add a statement of that fall in the value of
funded property, which has taken place, in con-
sequence of the alarm occasioned by the pro-
ceedings of the Bullion Committee, |

1. Fall in the Price of Gold.

The foundation of the whole proceedings of
the Bullion Committee rested upon this fact, that
the market price of gold, when the Report was
ordered to be printed, (8th June, 1810), was

- £4.10s. peroz. or 15L per cent, above the Mint

price. (Rep. p. 1). This was attributed to an
€kcess in the paper circulation of the country :




£e1

(Rep P. 30) It was therefore contended, “ that
““ 4 rise in the market price of gold was the
« eﬂ‘ect of an excessive quantity of mrculatmg
_,_“ medium in a country, which has adopted a
,"‘“ 'currency, not exportable to other countnes
< or not convertible at W1ll into a coin Wthh 1s

& e‘iportablc (Report P 8). "
Al these speculations, however, are now for-
| tunatelv overturned by one plain fact, of whxch
I have just been informed, from most unexcep-
tionable authority (Mr. Merle). He states, that
according to the last prices, gold bullion hasal-
‘ready fallen in price 7 per cent. and consequently
that the price of o*old instead of bemO" 15%,1s
" only 81 per cent. above the Mint price. * There is
reason also, to hope that, notw:thstandmg the
® The Commlttee made the dt&'crence 15% per «cent. in

' the following- manner :
‘Poreign bars . 220%. 4 10360 10070 O

. Barg at the coln- } 2 ‘86 10 : 5

agc pnce‘ - i 4o 77

£ o9 7 .
whlch on ,(,'86 105. 5d is at the rate of 134 per cent.
" The present difference is thus calculated = i

-Foreign bars (at.the
" price m]une 18:0) _
i{THe presént’ prxce 122

}2292 4 10 ag9o: £100 "0 ‘0.
4102846 93717 7

6 2 5
B whlch updn the sum of £93. 17s. 7d. is as hearly as’ poss:lblfe
27 per cents yrand- which deducted from 154, leaves the 1 .t
« ference between the  present. market price, and the l‘i{l";
- price,. only 8% percent. which has often been the case. before.

L7131

alledged excess of Bank notes, and the conse—
quent’ alledged deprematlon of our currency,
(neither of which assertions have any just fouri-
dation), that it will be still lower; but at any
rate, if there were any good grounds for the
‘doctrines “of the Comnmittee, regarding” the
“effect of paper currency on the price of gold
how could it have fallen even}? per cent in s0
short a penod A

- g, Excbange wzth Ireland

Another favourite doctrine is, that any great
fall in the rate of e‘{chanae, is owxnw to. excess
of currency let us see how far such an ldea is

- Jusuﬁed by fact.

In the year 1804, an alarm was ‘ci'éatéd' re-

' garding the state of exchange between ‘this
country and Ireland, which it was ‘conténded,

was altogether owing to the excess of paper

issued by the Bank of Ireland ;* and ingenious
men amused themselves with speculations re-

gardlng the alarming state of Ireland, and the
necessity of redressing its pecumary grlevances.
T he Dlrectors of ‘the Bank of Ireland téok

*# This doctrme was very a‘»ly maintained by Lord, Lau-
derdale, in a pamphlet intitled «¢ 'Phoughts on the: Alanpmg
“ State of the Circulation,: atid on the" ‘néans of redressing

“'the Pecuiniary’ urxcvances in Irelarid " "Printed ‘Anno
1803, R
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fright-at the mquiry, and aﬁtual’ly'r"‘educedtheir
circulation . from [ 8,000,000, to: [2,410,000
It appears, however, from the Report -of ‘the
Bullion Committee, (p. 19), that the Directors
of that Bank, had again, most wisely, i_’ncreased
their issue to £g,100,000. - What has been the
consequence of a greater issue than ev‘e'r‘?: ;Not‘an
exchangeof 18 per cent. against Ireland, as-was
the case in the~year 1804, but an exchange
of 94, which is only 1% ‘per cent. above par;
-and -about two years ago, it was under 8 per
cent, whilst the par is 8% Is not that faet a de-
cisive - proof; that -abundance - of -currency ‘has
nothing to'do with therate of exchange, and
that the Directors of the Bank of England did
not fall into aigreat practical errof; when they
regulated their issues, neither -by the : prxce of
-bullion, nor:the rate of exchange? bl T

3 On the Bank qf Englaﬂd bemg comfelled io
pwobase ‘Gald at any. Przce, to carry on its
Czrculatzon. ) , ,

It is recommended by the Bulhon Commlttee,
that ‘two years hence, the Bank of England shatl
bé' compelled to exchange its, notes for gald, in

Which case, it must. -purchase. bullion.:at any
sprice. This: plamwasweeemmemded by the Com-

mittee, whety the' brice‘sf gotdf \WAS T4, 1G5 per oz.

&"!JL)A Afret

&tid 4% the fo‘n“t“vf)rxé‘}él iégo‘hly L3 175. 10id. it

-

Col

is evident, that the Bank must lese 15X per cent,
byall such transactions. The Bank of England
maintains  its credit and- character, by carrying

on a profitable business, under a most judicious

system ;* but.if it were to engage in great trans.
actions, by which it was to lose 154 .per cent,
I should-be glad to know, what wouldbe thought
of the wisdom of its: Directors. In- faet; the
Bank, with such a burden, must give up issuing
paper. - Indeed, no ene would take the notes of

-a corporation, that would persevere in carrymg

on so-ruinous a-business. . :
--Mr..Huskisson ‘having, however, proved to

.his own. conviction, that'a light guinea is:more
valuable than-a heavy one, he will next, T sup-
‘ pose;. undertake to persuade the Directors of
the Bank of -England, that purchasmg bullion,

with a loss of only 10 or 145 per cent. is & most

pxoﬁtable transaction.

. * The rules of the Bank of England are- hlghly Judxcnous,

and T believe strictly observed. They never issue -

note
but,

1. On mercantile paper, that seems to them per-
fectly, Lnexceptionable:; (and I believe the losses they sustain
by dlscountmg such. Ppaper, consndermg the extent, of . thelr

‘transacnons*‘, are very mcomlderable ,) or, 2. On Parha~
' mentary; secfunty “And here it i§ proper to. observe, that .
they never adwarice> any mioney. on public secuntxés, unIess.
& Bil] has net] ,eglgx ‘gone; through bath:: Houaes, but has

actually recelged th&l{ﬁgﬁk&ggent ?{the( Votes of; the.House
of Commons, though sancuoned by the Lords, not bemg
considered 3 as sufﬁc&ent. o
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'Thus it appears, that the value of funded
i)erty has already fallen to the enorrﬁous
ammmt of 17,182,4g2l. Ttisto be‘hoped that
sucha statement will awaken the attenition of
the proprietors of the stocks in general, to- the
necessity of preserving our present system of
circulation unimpaired, and to the danger of
tampering with our paper currency at such a
time as this.

From the preceding statement it is evident,
that the proprietors of Bank stock, have already
suffered, in the value of their property, to the
amount of nearly four millions sterling,
(8,725,5681.) 1t is farther suggested, that they
shall carry on a commerce, by one branch of
what they are to lose at the rate of from 8 to
15L per cent.; yet when these proprletors are
assembled, it is considered to be indecorous
in them, to raise any clamour against pro-
ceedings, by which their most substantial in-
terests -are so- deeply affected.

On the whole, whoever will take the trouble
of considering the facts above detailed, and the
observations arising therefrom, must see the

- danger of permitting visionary speculations, to

interfere with the practical ¢oncerns:of Govern-
ment; more ‘especially, regarding measures,
on which depend the interests and the comforts

[13]

of -all classes of society. In the words. of Sir
James Steuart « if matters are left w1thout any .
“ change at all no bad consequences  will

« follow. These exist only in the heads of
“ theorxsts._,




ADVERTISEMENT.

IT is much to be lamented, that any contro-
versy regarding: the circulation of the country,
should have arisen at a moment, when we have

~ S0 many other‘1mportantquestlons to distract

our attention. ‘Those who wish for an altera-
tion in the established system, admit, that the
nation, immediately prior to the publication
of the Bullion Report, « was in a high- state
“of mercantile, and of public credit;” the
friends of the existing system, theérefore, are
extremely apprehensive, that any change in
our circulation, mlght completely overthrow
that proud situation which' we have so long
maintained, The opponents of the present sys-
tem, on the other hand, contend, that an unre~




[ 16 ]

stricted issue of paper, has occasioned the high

prlce of BLHIOD, and an_ unfavourable rate of ‘

exchange and mstead of exermsmg then‘ 1nge—=

nuity, to discover other modes by Wthh the exs.

cess rnwht be hmxted there is none, they afﬁrm,
but the power of converting our paper currency
into cein. If the issue of Paper; however, be too

extensive, various modes mlght be thought of, '

that would answer that purpose, , without run-
ning the risk of destroying a system, ander

which, although it may have been attended with

some disadvantages, the nation has ﬂourlshed
Al that the friends to the" present, systeﬂl
seem to wish for is, that matters should be suf»

fered to remain as they are, during the course”
of the present war, resting the responsxbllity of

any mischief that can-possibly result therefrom,

onthe Ministers of the Crown, on the one hand,
and on the Bank Directors on the other If the
power vested in the latter, should be reckoned ‘
too great, restrict their. power, but do not destroy
the system. When the war shall be over, thesub-

}ectmay then be resumed without publicdanger; |

mdr Parhament thh more 1exsure to dxscuss

b
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the subject and thh some addxttonal experlence,i

will be’ enabled to dev1se such regul ations, re-

galdmg the cu‘culatlon of the country as may
contnbute to, and Itrust conﬁrm 1ts prosperlty |

Comparzson of - z‘be Yyears 1809 and 1796, in’
regard to Commerce, Public Credit. and’

Revenue,

In order that the reader may be ful lly a\‘vare-:
of the rmportance of the subject now under.
dxscussnon, how much the nation has ﬂourlshed ..
| in a. variety of 1mportant particulars, .since -

‘the Restrxcuon Brll ‘took plaoe and ‘what. its

state would be, 1f the former _system was re-

estabhshed hIS attegtron to the followmg:

statements is earnestly requested ,
It may. be proper to add that, the year 1&09,

was the one xmmedlately prior. to. the.appoint-

ment of the Bullion ‘Committee; .and, the year -
1796 -Was the ione. xmmedlately prior. to, the -

xestrxctxon on payments in- cash at. the Bank.of..
Englarn;dw T m:

Dltto, An 1 396

\.w'i 03578 _“r‘m\jg BAG s i
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R et s 2 6 2}5&&?&’5’9*
tts;An. 1809 om0y 530
%%’ ’An e - 2187
’ | D:ﬁ'erence, £ 13,0@2,890
‘Average. ‘price of g per ;_cent,: } PRI .5:.~.M:68;1-a.'1~c;~ 9
_.consols. An. 1809 - - J e 8 G
Dlt;p, , An Ly 96 : - - L_i
R leference, [9 3 at
| L An. 1809 e 4?.;..4 %
%e:.:etaoc:f Interesfoxi can,. An 1196 4 l?:i
Lo TR, e . Dlﬁ'erence,t/: o 9 o‘
Pubhc Revenue, An 1809 St £59»°3I’8‘%8+
‘Ditto, - An‘-,1796_ . - 19295139

Dxﬁ‘crcnce, £39,080,259

i :‘«

Is 1t pOSSIbIe that any mdlv;dual can serxolisly B

- % Estimating. the East India and the Chma trade s in
. 1808, the account not bemg yet made up.

¢ |
+ Thisis the average price of the 3 per cent. consols, z; |
“*’purchased» by the . Commlssmners for reducmg the,

-, tional debt.

. If the valué of the mterm pald to the pubhc credltor be §

. dcprem ated,

b )
. -price for the capxtal : trada
¥ 1 How could such 2 revenue, and the lmmense )

and more extended agriculture- of this céuntry e ¢

ed
what an objcct it is, to have such dn-inereas

Cag 3

resolve to:tamper with the situation'of a Lcouittry,
thh the preceding statements represent to be
) uncommonlv flourishing ?  1Is it not fair to
reason, that if our circulation were reduced to
itsamount in 1796, (which would necessamly
result from the suggestions of the Bullion
Commlttee) that our commerce and revenue
would' not differ: materially from what they
were at that time ? That our stocks would be
reduced to the same price, whlch then was the
case? whilst the interest ‘on our ‘public ‘loans
would be increased to the same standapd Pow
Above atl, how would it be possible, with a ¢if
culauon dnnmxshed to at least one half of it§
present amount, to furnish the same revenue ? 1
‘question much whether in that case,we should

| beable to pay. even the hineteen milliohs W‘hi@h

were raised in the year 1796 and if more

| were attempted to be exacted, eart i be

artied B

leven 18
" on, if the circulation: of Bank notgs werd Tﬁ@?('fd to gleven §

n
millions, 1ndepcndent of Government ip;pg:;,gc ganga
" mercial dlscount, as rewmmended by Sir Fr

d com- |

doubted, that. every individual in the country
would he Pplaced in a situation df ﬁhe utmost
dlﬂioultyﬁand distress ? N T
I‘éamesﬂy; tthérefmzé ditreat thesé Whé
have, ; any.. st§l<e m thq country; of Whé:teVer "
B 2
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descripfinn;‘ to-unite in maintaining a system,
which, in the present circumstances of Europe,
ean alone: preserve the nation from destruction.
- Itis an.old and a true saying, * Fas est, e
ab hoste deceri:”” Let us-endeavour, therefore,
td*3&§pertain, what are the wishes of the enemy
in regard to the renewal of cash payments. at
the Bank ; for we may be well assured, that
the measures that-France would: recommend,
it is not for our interest to follow. '

- -Fortunately, the wishes of France, in. this
respect, have been publicly anneunced from
official authority.*  Napoleon has not . been
able to dissemble  his joy, at the prospect, of
seeing the: greatest. obstacle -torhis ambitious
views; - (the credit -and circulation of - this
country ), as he vainly:flattered himself, on the
eve of being destroyed; and he had already
anticipated. the glorious era; when- one; half-of
the merchants of England would be compelled
fo. stop.-payment, ‘and - when. his -favourite
measures of commercial ;hé&tili!:i;es:-;rﬁga:jnsﬁrgus,
{his: degrees of Berlin and:of Milany); swould be

<+ #UTHEJousnal el Enipiteis 2 Goverthict paper]
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felt- in their full force.. He believes. us: :so
infatuated, that ‘his - warning -voice. will - not
awaken us to ‘a sense of our danger. The
measure of opening the Bank, however, fortu- -
natelyhas not yet been resolved on, by any
authority capable of carrying it into effect ; and
I trust,-when its mischievous consequences are
duly considered, it will not, till the times are.
materially altered, be seriously attempted.
- Ieannot conclude without stating my full con-.
viction, if it were to be enacted that the Bank
shouldresume its paymentsin cash; that it would
be.utterly impossible to procure coin sufficient,
to carry on our immense commerce, and our

 improving and more .extended ‘agriculture ;- to

maintain .our: great fleets, and.our numerous
amies ;i .to: collect ourincreasing revenue; to
defray-ourvast expenditure; and, in short,to
carryonr-the maultiplied daily and hourly ‘tran-
sactions of common life. Al these would:in a
great: mieasure:: be brought.- to a :stand; if our
Paperiieurrencyiwere \to be “annihilated. . »It
would-be muchithésame thingyin these.unheard
of times, if.the Bank.were.again compelted- to
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resume its payments in cash; jfor, in that case,
it: coulid bardly venture to: issti¢ a.note, without
bauing specie ready. to. exchange for it.. We
have lately heard much of the miserable state
to which numbers in: Salisbury were: reduced,
vihere, for want of a circulating medium. that
would: ‘pass, they could. hardly procure a morsel
ofz bread. If those who have excited a clamour
against bank-notes, were to be. successful, the
public at: large, would;seon experience the same
difficulties. -~ Men, from. distress: and' despair,
wiould: then: become: ripe: for revolution, and
ready:toinvolve themselves and: their country,
imall:the horrers-attending it

If, our. present system therefore. were: unfer-

tunately' to be> averturned, whoeven might live

to. make- the comparison; would probably: find,
that: the-year, 180g, and the commencement of

the year 1810, werethe most: ﬂourlshmg rperleds .

in ounhlstory, in.regard. tq&commerce, revenue,

finance, and every. spectes. of agriculiural, and-ins
ternal’ zmpronement _thebest-and: most substan-r

tlal sources: ofapubhc prespeﬂtey»
" Londm,
December 8,1810.

[ 23]
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PRELIMINARY OBSERVATIONS..

HA‘VING already stated in the Hxstory of the:‘
Public Revenue of the British Empxre,* my sen-
timents on the circulation and paper cunency‘;
of the country; and having so lately published’
my thoughts on the Report ‘of the Bulliot¥
Corimittee ; T ‘had resolved to reserve, ‘what;
farther observations had either occurred to my=
self, or had been communicated to me by

% See Hist. of the Revenue, printed, An. 1803, Vol. IT;

pi 318 and 31 9, &c. .Itis therein stated, about seven. ‘years
ago, ¢¢ that it is hardiy POS‘;!b]C to suppose, that the Bank
“of England, as at present constituted, can ever- again dbcn
“to any- effective ‘purpose; as the least: rumour of .war,
“ or-any. continuance of an unfavourable statg, of c;change
“« must compel it to shut again its Coffers, and to auspend its
« payments in cash.” Nothing can be-more unfair therd-
fore than to-attribute any change of opinions,in the ,author
of that Work, though, where there are grounds for ity why
should an erfonédus’ opinion ‘be ‘pertinaceously’ pei’séi'eréd'
ifl; Becaiise it happeneg. once; perbapshastily;.to be taken up.
In. regard to, cqm AN .gagcr curtency, the author of this
work, wished to‘rﬁzaln;ain, as long as pocsﬁ)}e, ‘thie credit‘of
the Bank of ]Elnglané}1 Oh,,ltsmmgtha'f fobting:sheinow sees
clearly the advantages of the new system, and is bound
asa friend to the public welfare, to defcnd ity
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-others, regarding these important subjects,
~until- the question came to be discussed in Par-
-liament, where the solidity of the arguments to
" be adduced on either side must ultimately be
_determined ; but having been led. to peruse
~a work, entitled, <« The Question concerning the
- Depreciation of our Currency, stated and ex-

‘“amined, by W. Huskisson, Esq.” I found
myself therein so pointedly called upon, to.ex-

- plain, and vindicate the opinions I entertain,*
- that,-however unwilling to enter the lists of
_political - controversy, I could - hardly. avoid
.accepting of -a challenge thus. publicly an-
-nounced. It seemstome, independently. of these
personal ccnsmeratxons, mcumbent upon those,

o Mr Huskls on Says in his Prefacc, p. IL F‘ I am
" & anxious to neet upon a fair and equal footing, those per-
¥ son5 whs have publickly attacked the Report af the Com-
Smittee. ] wish to draw from them either an admission of
14 the principles which 1 state ; ‘or a clear and explicit.expo-

“ sition of ibezr own, 1f they admit the. prmmples stated

RE by mc, it is for them to rcconcxle their own dcductxons to
¢ ithiose principles soadmitted’; and to disprove mine. If the
s differciice between ‘s be as to. principles, let them lay
_¢¢-fairly. before -the ‘public those .on which their: theory is
L8 bmlt, and shew the pracucal consequences to Whlch thcu’
“&own principles would, in their own oplmon, lead.” I

have therefore annexed 2 clear and exphmt expos.tldn ‘of the
priii¢iples I majistaiti - It might easily have been spun out

i nmg ‘pamphiet ag kmcr asMr, 1 Husknsson s, had 1 judged it
‘necessary. o

[ -
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whose attention has been directed ‘to such in-
qitiries, to lay - before the public, a clear and
explicit declaration - of their - sentiments ‘on

the' subjects of coin and paper currency, and

that with as little delay as possible, on two
grounds, recoomzed by Mr. Huskisson ;1. the
importance of the question; and, 2. the reces-
sity of having it thoroughly conSIdered pre-
wously to its discussion in Parliament.

~In regard to the first point, the 1mportance'

‘of the question, my ideas go far: beyond-those
-which the Honourable Gentleman seems to en-
tertain.  He admits « that'it affects, in its prac-

“ tical consequences, the interests and the com-
«“forts of every: class of society,”- (P‘réfa'ce :
p. 13); but that is nothmg to the view in
whlch the questlon ought, in my apprehensxon,
tobe considered. On thedecision of that question,
depend; not only the interests and the comforts
of every class of society, but the very safetyand
e‘ﬂstencn of this' great E'lel‘e ;in other words

its securlty agamst forelgn conquest, or mternal
convulsion ; - either, or both, - of .which- must

necessarily follow, if* the currency of the‘ecouti-
try be rashly tampered with, or its establ si"xed'

system of citculation overthrown.

- As to the ‘propriety of havmg th'e‘sub]ect
thoroucrhly -discussed, previously “ta ‘its: bemb'
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brought. under the consideration of Parliament,
I perfectly concur with Mr, Husktsson in the
observatlon he: makes, (Prefacc p. 12), “that

$it, is a subject upon which many persons
“ would rather collect their 1deas, and form
« thelr decision, in the lexsure of the closet, than
“ in: the warmth of debate.”

_ These grounds have induced me, ho“ ever
4 reluctantly, to undertake the unpleasant task of
examining the Jucubrations of a gentleman,
who having. held offices of consxderable moment,
and whose character, as a person of business,:
mtelhgence and ability, being’ well known,: it
was-natural to expect much 1mportant infor-
mation- from- any observations whxch he mlght
bed;spased to publish. REER A T

 Lcertainly lament, as much as- he does, that
thew subjeot should at all be considered as a
party question ; but, most unfortunately, the
motion for theappointment of the. Bullion Com-
mittee was made by a' gentleman connected
with, the. opposition-party ; the majority. of the
members who: constituted the. Committee, are

supposed:itor beivhestilento: the mipisters:. whe

governed. the country at the tigeswhen; the
Report was ; presentedss. the, dogtsines, of /that
Bepars;have, heen applaudedcby all those who,
in Qng'vmpap@rﬁnem ther fpglgl amnﬁizsupport
! ;j %‘:
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the: claims of a ‘particular parﬁy tai thie govern-
ment oft the. Empme’ —and any - person;. ‘who'
presumed to controvert the opinions ‘of the
Commlttee, became the object of their most
virulent abuse. These circumstances- tefid to
indicate; that a number of individuals “have
formed an idea;, that' mamtammg the dottrifies:
of the Bullion Committee; may : serve the pur’-
poses of the party to which they are attached
As to the clamour raised’ on the other 31de,
(whxch is greatly inferior to what mlght Have
been expected. regardlng a.question which affects
the interests and comforts of every class of
soc1ety) it is impossible for those, who see such
a subject unnecessamly pressed forward and the
discussion persevered in, to abstaln from Ioudly
proclaiming . their horror at-such proceedings .
More especially. when the bare. suggestion.
of such. measures as: the Cqmmlttee has recam-~
mended, has already proved the source. of infinite.
mischief, and.when, to: the best: of theit:judgr
ment; suchi measures;: if: they were-reallyi:to.be.
acted: upen,iawould terminate in. zthez destructijon.
ofithe countrys 0 o wanin 4
- 'We are itold;: howaver» 66 ?thatnzt wassfor: the.
“ House-. of -Cpnimiens i:to:. consider:ivwhather-
“ they: should dppoihttal Committe at/all; -or. -
“refer: such a: subject: to. such a mode of
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“ examination ;. and that nothing can be more
“ unjust than to impute blame to the Members

¢< of a.Committee, acting under the orders of

« the House, in the due discharge of a duty,
¢t which the House had thought proper to im-
« pose upon them.” There never was, in my.
apprebension, a more: unjust attack on the
House of Commons, upon whom all the odium
of any mischief that may arise from the Report,
is thus attempted to be thrown. On a motion
made. by a learned Member of the House,
a Committee was appointed ¢ to enquire into
« the cause of the high price of Gold Bullion,

¢ and to take into consideration, the state of the -

« circulating medium, and of the exchange be-
« tween Great Britain and Foreign}Parts, and

to report the same, with their observations

« thercupon, from time to time, to the House.”
The Committee were certainly thus authorised,
not only to report the evidence, but to make
their observations upon it, if they judged it
necessary. 'They might, even, with perfect
propriety, have reported the evidence alone, re-
quesing the Houseitself toform the conclusions;
or, if the subject appeared to them of great
difficulty and importance, they might-have post-
poned:.presenting the Report: altogether ‘until
another session;instead of hastily throwing:to-
gether so defective a performance, .which-they

-

Ce97

had not leisure thoroughly to digest;* aboveall,
it is questionable, whether it was proper'to pre-
sent a'Report, on such a subject, involving in it,
as the Honourable Gentleman admits," < the
«interests and the comforts of ‘every classof
“ society, at the very close of a session, when it
was impossible for the House to know its cons
tents, or to judge whether it was fit to be printed
and circulated as a' parliamentary- docurment;
Hereagain, I suppose, the House isto be b]?g:‘ﬁed',’
for having received the Report at such'a
time, ‘and, having ‘ordered it to be' printed;
from the confidence it placed in the judgment
and the patriotism of its Committee, = = ' -
* This leads me to allude to a circumstatice,
connected with the appointment of the Buillion
C‘ommititee;.*which it -is impossible ‘to cohtem-
plate for a moment, without infinite regret.”
The- appointment of Select: Cornmittees; tb
collect useful information;—to" digest the in-
forthﬂti’dn, thus Coll'e’ct’e‘d 10 *sﬁggest';' ' wheén
specially authorised -to that effect, what pro-
ceedings’ it might be proper- for Parliameiit to
adopt, regarding a subject thus i'li@estigafed‘féﬁ;
afl’dfafterward’s to bring in such Bills as might
be: Necessary to carry the measures proposed
by them; -if- approved of by . the House,“into
effect, is a system, which has been productive of
¥ The'lastevidénce Was examined ‘on thie st of ' May,
and the Report presented on the 8th of June. '
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many usefal regulations : but the proceedings:of
the Bullion Committee will make futiure minis=

ters, and future parliaments, extremely cam~

tious: in sanctioning ‘such appointments; it is
impossible therefore to foresee the public mis-
chief which may thence arise. A ‘Committee
may be appointed on very plausible pretences,
it may unnecessarily postpone bringing its pro-
ceedings to a close, and, at the very last day of
a session, it may. present a Report, in the pre-
paring of which, the Committee have gone far
beyond the powers with which- they were in-
trusted. - The Report howéver is printed, and is
circulated during a long recess, under the sanc-
tion of Parliament; and after much mischief has
been done, when the Committee are asked, how
~all-this.came to pass ? it is gravely answered,—
. ¢ The House of Commons, and not.we, are:to
~«¢ blame—the House appointed us,and we have
-¢¢ done but our duty.” ‘I mention a possible
<ase, the very idea of which may prevent many
-useful inquiries..  Indeed respectable members
~of the House will, in future, become extremely
- unwilling to take any share in such investiga-
“tions, since  they may inadvertently be led; to
concur in the recommendation of. measures,
‘which may ulﬁxmately prove destrucmve to the
_publicinterest.. . ... SRR TR
Howgyer . much these circumstances are to

[

be lamented, I beg to have it understood, that,
though now under the necessity of controvert-

ing the doctrines of the Committee, yet that.I
feel no want of respect for the gentlemen. who

constituted it, nor any alteration in that personal
regard which I have long entertained for some
of its members. They were. placed indeed, gs
-many Committees are, in a very awkward situa-
tion. Greatthings were expected from them,and

they were of course perpetually teased to bring
forward their Report, from an anxiety to know
what they intended. The variety of important
business discussed in the course of the last ses-
sion, prevented them from paying that unceas-

-ing atlention to the subject, which its intricaey
-and importance demanded ;  and probably, they

thought, that it was of less consequence what

* doctrines were contained in the Report, ag they
- were afterwards. to  be fully discussed: in the
- House, before they could possibly be acted

Lupon.:

Besides, the subjects of coin and paper

-ourrency, are questions of great - difficulty, re-
- garding which much may be said on beth sides,

-and in the deciding of which, persons may, I

- trust, fa:rly and conscxentxously, entertam dls-
eorcﬁant opinions. ' b

- I must now take the hherty of explammg
the circumstances which have induced. me 0

“take s0. aétive a part in-this investigation,
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"~ Some years have elapsed”'since T driginally
publishied the < History of “the Piiblic Revénus
“of the Britis Empire,” in the stcond volime
“of the third edition of which, printed” Atitio
18635 1 fully explained “the ideas which had
oceifred to me, on the subjects of Circulafion
“and Paper Currency, and which are exactly si--
milat to those which T have latély maintainéd,
- Being fully convinced that the power' atid’
prosperity of this country, entirely depéndéd on
suppotting its established system of ciréulatich,
ds scon as it was sutmised that " the “Biiflion
- Committee had proposed to ‘opéh thé-Bdhk,
and consequently ‘to-'overturn ‘that systém; I
took: the: ;}ibefry of “addréssing a ’Eﬁét‘t’é‘r to the”
Chairman, 'of which the following”is 'a* copy.’
- Copy of a Letter from Sir obn Sinchair, tathe:
. Chairman of the Bullion Committees; ~:
‘T KeGRET much 'to ‘understand, that some :
ideas ‘are entertained, of réstricting the number

of Notes fssued by the Bank of England, which

I am persuddeéd would beé attended with the
most injurious consequences to the agriculture,
the commerce, and the revenue of the country.
I havethotight it necéssary-therefore) to submit
~ to the consideration of the Bullion Committee,
some thoughts upon the subject, in the enclosed

RELIN

paper. . Some check to the unlimited circulation

of private Banks, would, I am persuaded be
hlghly expedient; butin regard to Corporations,
established for the purpose of issuing either.

large or small notes, any restriction can hardly

be politic or advisable, if the security is unex-.
ceptionable; for any real unnecessary  surplus-
of Notes, will soon return upon those who.

issue them,

I beg to conclude, with ._e'xpressing my full .
conviction, that if the paper circulation of the
kingdom is put on a proper footing, in regard
' ring none

to the following particulars: 1. Suffe

to be issued, but on the most undoubted secu-

ity : 2. Taking. care that as much paper cur-
rency is in circulation, as the inereasing wealth,

population, and revenue of the country de-

mands: and g. Issuing small notes;, as well as

large ones, without. which the’ systém is not
complete ;—if these principles are acted upon,
there will be ng difficulty, in finding. pecuniary

resources, for carrying on the war in, which we
are at present engaged, for twenty years. more,.

and longer if jt should be necessary,
sy, ;1 have the hopour to.be,
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G nseives the trouble of
Jing ’1* will p obabls, ‘admiit, that i’ any ruis-
<‘hsef shall arise from ‘the Report of the Bullion
Con 1m1ttee, they werefairly warned, on the 19th
of Aprll last, of the dangerous consequences
which would result from the meast ures they in-
tended to propose. ‘
"T'he Report, though ordered to be pun*ed on
the 8th June, did not reach me in Edinburgh
fill about the 16th of August. I happened then
to be on the eve of setting out for London, and
resolved to tax{e the Report with me, as a com-
pamon during the journey. Itis 1mpossxble to
express the astonishment and ' regret Whlch I
felt on the perusal of that pezfln mance. = On
my arrival in London, I found the whole mer-
cantile World in the utmost chstress, whlch was
greatly aggravatec‘ by the idea, that’ the Repmt
would be acted upcm as soon as Parhament re-
assembled. Not a person seemed resolved, elthex
to maintain the advantages, or to vindicate the
sohdlty of the established currency of the coun-
try. I could not therefore resist the inclination
which I felt, to come forward at sucha crisis;
being apprehensive that the ‘Bank Directors
xmght be deterred from acting with sufficient
energy in checking the misfortunes of the com-
mercxal world at thcit timey ua'rle*ss %hey were

A
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Convmceri that the doctrines of the Committee,
were not so universally admitted, as they had
been Jed to imagine, and consequenﬂy might not
be ultimately adopted. I was thence led to
pubhsh some cbservations on the Repor‘c of the
Commlttee which nave been for scme txme be-.
fore the Public. B
I shall now proceed, to make some observa— .
tzons on Mr. Huskisson’s pamphlet, in so faras.
it seems tome essential to remark upon it, smt-ﬁ,
ing, ﬁrst his sentiments in the words he has
made use of and next the Remarks which have’
occurred to me on the doctrines he has pro-
mu!gated 1 shall then con:fe e, w *“z emmmng
the prxnc;ples on whxch I concelve the paper
currency of this country is now establm}‘ed . any.
tampermg Wlth WhICh in the present momem,
would, Lam pcrsuaded be attended W1th mﬁmte
and endless mischief, ,
_ In the followmgObservatlons the th]t‘d edxtlon
of the pamphlet is referred to. o

OBSF RVATIONS ON MR HUSKISSON’S
PAMPHLET i

. Prqface, page 9 .
i The zaecessazy information (regardmg the

, doctxgpeg of .coin.and paper. curxency )i is_to

“be e@sgly gbtaine ﬁ, by resorting to the history
£¢
of our currency in former periods, and to
Ca
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tliose authors, in our own language; who are

w10, as of the highest autnomty in
oliucal economy.” '

Obsermztzon.

Thls para«‘rraph explazr‘s the. orlgm of all
those erroneous ideas regarding coin and paper
currency, which the Honeurable Gentleman has

_unfortunately imbibed.. Instead of resting on
the improved experience of modern times, he has
-suffered his judgment to be warped, by the bis-

tory of former periods, and by authors whose
éupreme authdrity, in-questions of politi(:al-e(_:o-
‘nomy, can be no longer recognized.

A Locke, and other authors of former periods,

\could only reason. accordmg to :the- ¢ircum-

stances of the times in which they lived, and
‘on the facts to which they had access; but the
same doctrines could never be applicable to
such an era as that in which we - live, Could
they have formed an idea, of the whole Conti-
nent of Europe being made subject to the
dominion of one man? Could they have fore-
seen, a general anxiety -to hoard, arising from
the oppression to. which' whole states were
subjected and the commercml Antercourse
of nations put under trammels hitherto un-
heard of? No man can" be absurd enough to
Suppose, that the same rulé@ or prmmples, are

Te7 1

applicable to a state: so forced and unnatural,

as to the more fortunate period, when Europe
was divided among a number of independent

states, under v'ovemments either free or not

tyrannically exercised; where, in the midst of

war, no.idea was entertained of any general
stop to commercial intercourse; and where, for
the sake of mutual convenience, nations regu-
lated their conduct, accordmg to principles, to
which the emphatic name of « The code of
nations” was given, the authorltv of which
unfortunately is no longer recognized. Besides,
new discoveries are conutantly making in corn-
merce, in manufactures, in medicine, in agri-
culture, in mechanics, and in all the ‘other arts
and sciences; and why should not some be als&

- made-in political econemy ?

I must here take t’he lrberty of’ remarkmg*
that, whatever respect we may entertain, f(@.

the celebrated Locke,asa metaphysmlan, and as
- azealous and able friend to liberty arid morais,

yet no ore, at all-acquainted with ‘the polifical
history-of this country and of America, will éver

~be disposed to quote him, as decisive authority,
by which: any: practical tneasure of Goverimnierc
| ought to be f'eguiated . It is well known that

" '1 hq pxap oﬁ gm;mment for this,new colony, ( Camlma} ’

e ‘,‘,‘, g %‘w

ISR

s

e

i

T R
Sl N
T m

e

2




L ~,.~3‘8 1

Mr. Locke was desired to draw up a Constitu~

“tion for the’ provmce of Carolina. He exercised,
“on that occasmn
‘""Wbich he was capable but so di ﬁ‘erent is theory

‘all ‘the political ability of

rom practu,e, thatthis. constltutmn was found, bv

experience, totally anfit for the governme"‘ T

~country. Thethcories of Mr. Lockn ar i and
" paper currency, are equally i i melea e to the
‘circumstances of thesa times. Wr. sre Agriculture

" the subject of discussion, it would be idle to rest

on the ancient dogmas of ‘a Columella, or the
Georgics of Virgil. More uscful information
is to be obtained, from an e};perlerxcxd farmer

of the :i:proved modern school, than from all the
“ancient authors who have written on" husban-
’ dry * In the same manner, 1ntelhgent mer—

. was drawn up by the famous Locke a phﬂosopher, who
was a friend to mankmd and to that modercmon and justice
e hlch ‘should be the fmly rule of their acuons
“ofal metaphyalcmn than a statesman, it is ‘certain that the

Being more

satrie man, who had dissipated and destroyed so-many errors
in his theo:y concerning the origin ‘of ideas, made but very
feeble . advances-in the. paths. of legislation. Raynal’s Hist.
. of the Indies, tmnalateu by ]ustamond Yol. VII p 340

Ai&C.

. %S buppcse that an. author was detcrmmed to wnte a book
~on - Agrieulture,.and wished. 10 exp]am to his. neadens, the

_best mode -of separating -the . grain ﬁrgm the straw. He

might, on consultmg ancient authonuss solcly, wllect mucn

;_;nfgrgmuon, as.t0 the different sorts of flails, their length,

[ 39 ]
Lhants wdl-mformed bankers or even the
‘reprobated T¥rectors of the Bank of England
who are gunty, according to the Report of the
Bulhon Committee, of great {)rartzral errors in
the managemenr of that vast concern,* would
have given the Honourahle Gemlema*] more
valuable information regardmg; coin and paper
currency, than he has been able to derive, from

all those ancient authors by whom he appears
to h'we been misled,

Preface, page 1 and 2.

“I commltted to paper,. the substance of
“ my opinions, in part before, and the remain-
“der very soon. after, the publication of the
¢ Report —1 trust. that T shall be ]ustlﬁed in
« submxttmg, what v%% originally’ prepared for
“ an indulgent, andw'hmted circle only, to the
“ examination and ]udgment of a more . €x=

“ tended 'znd 1mpartldl tubunal o

their weight, the various sorts of ‘wood: of - which- they
might be made, the ‘mode. of: spreading’ the sheaves, and
a number of other minutiz, and after all, he would find,
on consultmg a modern ‘practical’ husbandman, that his la- .
bours ‘were a]togethér thidwn away, for, that ‘whenever
agriculture Was well understoad, the bllrashlhg mlll had en-
tirely superseded the use of thé' ﬂall* EL IR

- * Ste Rep, of the Bul, Coins as printed: by- the Housq of
Commons, Pe 24
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. Observation.

The Honourable Gentleman, after his retire-
ment from office, having directed his attention
to-the subjects of coin and paper currency, and
having forined a system on the foundation of
ancient authorities merely, wished to gain as
many pfaselﬂes 10 his creed as possible. He
therefore prepares the substance of his opinions,
communicates that substance #o an indulgent
and limited circle, perhaps to some parti~
cular Members of the Bullion: Committee,
and by such a mark of confidence, induces
them to become converts to his faith. But,
I should be glad to know, if ‘the communi-
cation of these opinions W restricted to par-
ticular Members of the Committee, why it was
not”general? and if it was general, why the
doctrines of the Honourable Gentleman were
not incorporated with the Report? - The House

was intitled to know all the grounds on which .

the Commiittee -had formed its opinions, and it
was ‘not right to withhold-information from the
House,in order -that a Member of ' that Com-

mittee might appear, in the course of any: future -
contest, with more  advantage, and, as” the
Champion ‘or -Goliah of - the ‘ancient>system;

RS DU N
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might acquire all the credit, and carry off all
the glory, of the expected victory.

| Preface, page 1. %
“ Proportionate to the general interest excited .

“ by that Report, had been the clamour raised

against it,”” ,
 Observation.

It is to me a matter of astonishment, that.

the clamour has not increased ten-fold, consi-.

dering the mischief it has already done; and

how much it is likely to affect, « in its:
““ practical consequences; the interests and com--

¢ fortsof every class of society.” The Honour-
y Yy

able ‘Gentleman, (Pamphlet, p.11.) talks of.
the restriction ‘ having wrought so much migs-
« chief, and-laid the foundation of so. much
“ confusion in all the dealing; and transactions-
““ of the community ;” I should be glad to know,

where was the mischief, and where the confu-

sion, prior to the. Report. of . the Bullion Com-
mittee ?- The mischief and the confusion has
since been great; and will be fatal indeed, if that

Report shall beacted upon. Is it to be wondered
at, that a clamour should be raised, when a fire
has been kindled, which may spread ‘devastation
and ruin over a whole:kingdem ? The stocks:
have .already: fallen materiaily, since that inau-
spicious Report has been printed and circulated ;
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bankruptcxes have mcreqsefi beyond all fo Tiner
precedent; and mercantile confidence has been
shaken to an extent, n ever beiqre expe erienced,
AH this may parﬂ) be cwing to other circum-
stances ; but a conulmrable share of the mischief
ought certamlv to b attributed to the Reoart
of the Bulhon Commzttee. T he clamour how—
ever, is noﬂsm'r to Whaz itw !l be, if any at—
tempt shall be made to cwry the suggestions of
the Commh’&e into effect, VWhat will the pub-
lic feel, when the same taxes are demanded from
them, with bat half of that cxrcuicmncr medlum
on the abundance of whxch its abxhty to pay
those taxes ent:rely depends. A clamour would
then be excited, beyond any thing known in the
history of this country ;—Indeed a convalsion
WOuId take place, whxch must throw every thing
mto confusmn.

v,‘,,‘_,> S e
g e

Preface, page 8.
4. 8ir John Sinclair defines ' Money to be,
«“ q well regulated paper currency with a certain
“ proportion of -coin. - Such ‘an- axiom seems
“ to me wholly unintelligible, and must of
“, com se be wholly undnswera‘ble. “

R T
K

Observatzan. L ,

The Honourable Genﬂem&n appears to have
so completely immersed himself in antient litera-

[ 48 ]

ture, that hie cannot comprehend the common
language of KﬂOdL n tinies. If he has to pay any

individual suchasum as 10l. 143.8’4! in money, I

should be O"?ad to know whether it would: not be

' paymem inmon ey, according to the modern meai-

ing of that word, if he were to deliver to his credl-

tor a ten pound Bank note, halfa guineain géld

zour shillings in silver, and two=pence halfpenny
in copper? Does not that exemphfy the defi-
nition of Money given by me, namely, ¢ Paper
“ Currency, with a certain propartzon of coin”’

In fact, coin is of no real use in a country,ﬁ
except as small money, -or change for Notes.
A moderate proportion of silver, and of the

~ smaller pl(.CGS of gold therefore is all that ls

necessa ry.
Pampblet page 1.

L It is of the essence of money to possess
¢ intrinsic value,”

- Observation. ‘

1If -the Honourable Gentleman by Money,
means Coin, it certainly posseses intrinsic valueg
but his researches have not been very deep-or
extensiye, if he does not know, that Various age
ticles have passed for money, which are without
any material mtrmsw value. Among the ancient
Britons, iron rings or' phtes were used as

‘money Phq Spartans “preferred: iron:: bars,

I R T T VIS TS T I e
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quenched with vinegar, that they might not
serve for any other purpose. Seneca observes,
that anciently, there was ‘:tamped money of
leather. The Hollanders, in 1574 comed great
quantities of pasteboard. Cowries, a kind of
shell, are made use of as money on the coast of
Africa, and in the East Indtes. All these soxts"

of money have little or no intrinsic valie.

Pampblet page e.

2 Paper Currency has obv 1ously no lntrinsw
yalue.”
Cbservation.

The Honourable Gentleman cannot have
studzed the subjects of coin, and Paper Cuyr-
rency, with that intelligence and ablhty which
might be expected from him, when he states

_that mrcumstan.ce as an ob_]ectlon to paper cur-

rency, which is in fact its greatest advantage,
name]y, that it has no mtrmsw value. The chief
objection to coin is, that you must purchase it

ata great expense from forelgn countries, and?
: after all, it is only a transferable commodlty, or

a n*edlum of barter, whereas paper currency:

answers the same purpose, with many addi-
“tional advantages, and bemg of no. intrinsic

ﬂue, the nation has it for nothmg Fx:om ﬁfty‘

to sfxty mllhons carryino on our @grtcglt e,
- our chthmerce, and our

_gnuf,a tures, and pro-

v LT

E4.5.“}

. ducmg a revenue, (and consequently a natxonal'
force), altogether incredible, are "created by
paper money It is a species of circulation, ob=-

tained at little or no expense, and which has
saved the exportatlon of many millions of
property, by the loss of which the nation would
liave been lmpoverlshed

Pampblet page e.

“ The money, or coin, of a country is so much
¢ of its capltal ” :

b Obsez vatzon

Here money, and coin, are cons1dered as sy-
nommous ‘terms, and in that point of - V1ew it
may be admxtted that 1t is ¢ of the essence of
It is astomshmg to me, that elther the Honour—-
able Gentleman himself, or the mdulgent and
limited cu‘cIe to whom his oplmons were origi-
nally communicated, could suffer themselves
to be deceived by such fallames. They seem
to have consuiered money, sometlmes as dxﬂ'ef'ent
fl‘om but. ’Lt other times as synonymous Wlth,
coin. |
St James Steuart has well obsewed
(Book HI cap e ) tha:t the metals have 59 lgng;
pert’oxihéd the lise ‘of” *money, that money and,
coity' hidfe: become alinost synonymous, 1bougb
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in tbezr principles tbey be quzte di ﬁerent “This
dlﬁ"erence he. afterwards. thus explams —
¢ Monev is the scale for reckonmg value and
“ coin, cerfain denominations of - money, re-
« alized ina proportlonal we 1ght of the precxous
« metals.” (Book IV. ch. 19.) Bank notes are.
as just a scale for reckohing value as coin, and
consequently, equally as well entitled to be

cornprehended under the O‘enerm term of money '
In regard ‘to the xdea, ‘that ‘the" cwculatm,:L

coin of a country, is to be considered” as- part’
of its capital, in every sense of that word,
(and if not, why does not the Honourab!e
Gentleman point -out ‘the - dlstmctlon) it 10'
totally - inadmissible ; and it is astomshmg
how any one, who has ‘undertaken the task of
teaching others the elementary principles and
doctrines ‘of finance, should have-fallen into
such a mistake. The capital of a country, as
Dr. Smith justly observes, is ‘of three sorts,
1. consumable, which yields no revenue or profit,
as - food, clothes, -household - furniture; &c.3

e. fized, as useful machines; profitable’ build-
ings, improveiments of land, &c: 'the character-
istics of which is, that it affords.a revenue or proﬁt

without.circulating or changmg masters; 3. the

B

czrculatmg, consisting of money, sto% f} lzow—
5 LPELE A 2En

sions, rude materlals for 1ma ?acture &c.
- Doy iniodns ghkaar
which he aftériards observes, t ough a’ very

L a7 ]

valupble part of the capltal makes no part.of the
reveiue of the society to which it belonfrs,
to which a 4,th mlght be ac.deJ namely,
the dmposable or property which a community
can export or part W1th without any mdteﬂal
mjury, as bulhon and plate. The coin, or
specie of a counirv, therefore, Lorms no ‘part. of

1ts consumable fixed, or d;uooqab e capxtal It'

is included in its cxrcuiatuw Lapxtal Wh!(‘h

produces no revenuo' and which cannot be’

pazted with, without injury to the public pros-
perlty The coin ofa ‘country may bz compared

to] its roads, for nelther the road" nor the cur-

rency ofa country, produce any thing : they are
only mdxrectly the sources of natloml wealth,
or the mstruments by whxch it can be obtame,d

Pampblet p. 2.

¢ Whoever buys, gives——whoever sells, Te-:

« ceives,~—such a quantityof pure gold or silver,
“as.is equivalent to the article bought or sold :

“oryif he gives or receives paper instead of

“ money, he.gives or receivés that which is va-

““ luable, only as it stipulates the payl'nentf of a

“: gwen quantxty of gold or sxlver ,
Pty 065‘67 zfatzon.

L Ot

it couid ‘only ' orig 1€5é§€e, from a_blind deference
to dncxen( duthon%y, whzch camxot possnbly be

T

T I ’ , :
her ere never st a rrgore erroneous 1dea, and
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however, that individuals should:be compelled'to

. admitted;-Theére is not one ‘trandadtion i a [ °W
{ million, where the object of the $ale’ts to pro- [  T°°¢!V€ @ species of money, which would not bs
ij oure ¢coin; except merely for the pﬁ‘x"péﬁé" of accep tegl;oﬁa-t ?heEXchequer, inpaymentofthose
'F;; employing: that ‘coin t‘(r"ipurcﬁasle*féoﬁié other Ex:; to which *t"hej{- were liable. But- since the
%‘i article; - If, therefore, that article ¢an be pur- & : xchequer has received Bank notes in paymeit
chased by paper, instead of coin, the object of [§ o t??ses, all those ancient regulations: are:
the seller is equally well ‘answetéd; by the oné virtually abrogated ; and whilst bank paper is:
as by the other; ‘and there is not the least occa- 8 "‘Eff!Yed\za‘? the Exchequer,as readily as gold, and:
1 sion, either for pure gold or pure sitver. =~ ¥ ;lv : _l?urchas.?. with as muech facility, every article

o B L T T ke e e wishes for, no man can Justly complain of
any defect in our circulation,

b | Pampbletyp. 6. - 2y
| « I assume, as admitted, that in' Great Britain,
« gold is the scale to which all prices f.{ujgre.
« ferred, and; siiice the ggth of the ‘Kihg, the
<« only legal tender, except for payments ufider
gt o L T

5 Itfollows tﬁ%t:thg diﬁ"éreﬁce between ;567.
b .48 140 64 or between 1 and 105
o tt';:n—lces of gold,'amses from the depreciation of
e paper; and is the measure of that depre-
g ciation, as well With respect to gold, the
“ universal . equivalent, as tosevery: other é@'m-

S Owenaim
The Honourable Gentleman dae,_s:‘ndt‘seem;tb "
i be aware of the origin of those laws which
were enacted, for the purpose of regulating our . Rl LAt s e T e e
A o O VR ve lo money, but good and true s and. by thesanct
coln. “The great object was, the preservation  [| caeaf the vy b propoe) 22 b theancicnt
of -the King’s revenue.* It was thought hard, [ b fecelbell théte; by weight as well 45 by taly] Sor Pre.
. R = FRRA N N . T TS  : g . ' > 5 -
N : Coned e :”f’e 9 and 1o, Will. III, c. 21, By the Gold Act in
“?e‘r‘Si%ﬁ*@ Tellars of the Exchequer, theif deptties andclerks,
Xequired.to weigh all gold mohéy tendered to'them,

EEE T S

#_See articula de mdneta.}’z‘dEdw.* T. stat, vi. ' Ces ‘Sount
les articles qe sount dela -la- meer; et de cea; @ graunt

damage nostre Signur Je Roi, et de son:poeple; et & graunt -
corruption de sa monnoye Denglatefre. Fosthe protection
of the King’s Reveniey: the Tellers «in: thé receipelof the

Exchequer, by their duty and eathjof office, were rcqui;ed, o

| 440 cuty break ondeface all picees theréof, which] byt

wei et g et
nishgh'tfw otherwis, shall appear b be counterfeit; ok dithi--
d otherwise thin by readoriablé weighingt '+ - *
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Observatzo;z

It is well observed by a. w1tneqs before the
:Bulhon Committee (Mr. Greﬁulhe Ap p. 7.1),
that the dearness of gold and silver cannot be
~called a discount on bank notes, or, in other
;:words, a depreuatlon of paper.* From a variety
‘of circumstances, unnecessary “here to dwell
“upon, the price of bullion has become hlgh an

event of a temporary nature merely, and which
will be restored to its ancient standard so soon
as Europe shall be settled, and geneml tran-
quillity restored. A pound of gold it is said is
exchangeable for 56l. in paper. currency ; but
“can any one seriously maintain, that that is-an
argument for the convertibility of .paper: into
coin, Is it not demonstrable, that no-man.in
his senses would issue 460 14,s 6d. in paper,
~ when the very next moment, 561, might be de-
manded from him. It putsan end at once to all
paper currency; and the Rank of England could
no more issue paper, with the risk of such a-de-
rmnd t} han 1t cou‘d convert its: 1ron chests into

ata

% It has been well obs:.rved; that ‘f Baﬂk notes are that

ice
hscount, when gold rises in value: abafve the m;m; pr WCH
gold coin is certamly at a discount, when bu
“the mmt pm:e, w'mch has been thc caseq Cz?.,x}K

ik

wmore absurd? ARG s R LA T

i

Jion is below “'
an;y thmg b'

[ 51]

ingots. Wearegravely told, however ,that though-
the Bank must pay . 56[ for 461. 145. 6d., « yet,’
“as a trading company there is very little,
« or perhaps no inducement; to make a.sudden'
«“and violent reductlon of its issues.” Pampblet :
page 111 N
N Prqface,page 17 ol
S« Every month our exchanges were- growing
““ worse, and the price of gold rising;* notwith-
“ standmg ‘that our e*{pedlt‘on to the Conti-
“ nent was termmated and our. pecumary ald
“1o Austne was dlscontmued e

Observalzon

Were there no other causes for the unfavour—
able state of the Exchange, and the hi igh price of

- ‘Bullion, than-those whxch the Honourable Gen-

tleman has enumerated ?va By the expedltlon to
the Continent,.I suppose he means the attack on
the Isle. of Walqheren., But had the expenses

of that expedltlon been wmded up ?. ?. Were there
no expedmons to Spain and Portu,gallP Have we
‘not an'army to maintain in SlClly ; andﬁeets and
‘armies to support invarious other quarters of the
globeP F he great defect however,m themqulries

.‘ * The prxce of « gold has smce fallm con51derably See
'A&dress pi‘éﬁxed; B ke

F I %bse"nmmrxs oh thcheport of the Bulhon Com-

Aittee, I have endeavoured to cnumerate them
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of the Commxttee is, that after having ascer-

‘tained the fact ¢ that the price of: buihon ‘Wwas

high, and the exchange unfavourable;” and
having also inquired into the causes thereof,
that they did not .investigate the possibility of
diminishing the price of bullion, and rendering

'the exchange more favourable, without disturb-

mg the established system of circulation? Why

‘did they not inquire, whether new  channels

of export . trade might not have been disco-
vered; and above all, ‘whether we could not

~ have supphed ourselves at home, or from our
~own colonies, witha variety of articles, such as

corn, naval stores, and timber, the. price of
whlch w1th the enormous freights for the.r con-
~veyance, were in fact the sole causes of those
“evils, which the Honourable Gentleman and the
‘Bullion Conxmlttee have 50 loudly deplored

~ That would have been an mvestxgatlon warthy
of statesmen.‘ The Committee would then

have proved themselves real benefactors to their
country; and the tide of exchange would soon

) have become favourable to the Brmsh merchant

Pampblet page 19

K Credltors, annultants, and all who possess
« mcomes ﬁxed in thzeu’ amount by a contract

[t L~ S

58]

e of any descrlptlon, WOuld be. able to: measure

X the extent of their Ioss

L Obser'uatw;z.
The loss “‘which annuitants ‘sustain’ by the

progress:ve increase of paper currency, has long
been a subject of complamt but without any

just foundation ; for any great increase of me-
tallic money would have ‘exactly the same ef-
fect, that of diminishing the relative value of all

‘such payments; nor can it be admitted,that a na-

“tionis to be kept in an insecure or 1mpovenshed
state, merely that annuitants, and other persons
‘ havmgmoneytoreceweby contract, maybecom—-
’ paratively richer. Indeed the money received by
“annuitantsisnot depremated byanexcess of paper.
Itwillnotgo sofaras itisused to do, bécause taxes
* have been necessanly augmented. The price of
 provisions also has 'been con31derably increased,

“because the harvests have been unfavourable

‘Someimported articles must likewise sell higher,

from the hitherto unheard of restrictions under

which our commerce with the continent has been
placed.  Besides, the- peculzcrr circumstances of

of these times. ought never to be lost sight of, in
the course of the discussion..

-When the state of
Europe is as much changed as if a volcano had
suddenly burst forth, threatening to cover one
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half of tha. kmgusm mth ruin, we ”]‘Llat not

'mt or reason, as if nature had rmnamed m its

ancient quicscent state. Indeed, if our paper

c1rcuimlon had not given us the command of
forty millions stezhn%, which othe”wm we
must have imported in bullion from other coun-
trlw, send ;mr them property to that amount in
return, we comd not have gone on at all; and
Had we nct been thereby enabled to resist the
‘power of France, ‘the rayments to annuitants,
and others entitled to receive money- by con-
tract, would not have been very regularly liqui-
dated. How can tiiey expect to escape’a share
of that pressure, to which every oLher bram,h of
'the commumty has been subjected P

I'have thus gone through the prefeicé,' and

the first nineteen pages of the pamphlet of the
Honourable ‘Gentleman; and I trust it will be
evident, from these ‘observations, that the doc-

trines maintained by Mr. Huskisson are
founded upon principles, inconsistent with those
which are sanctioned by the improvements

progressively made in the science of political

economy. The Honourable Gentlefnan, indeed,
has very umdxdly, and very ‘justly" admxtted
(Preface, p. 8), that his observations contain

‘nothing which is new ; and. it were to be wished,

(551

that from the old matter, so anxiously and la-.
bonously searched into, he had made a happier,
and more judicious selection. Instead of per=-
severmg therefore in the task of commenting
on such a publication, whlch after the remarks I
have already made upon it, and the want of
novelty in its contents, secems to me per fectly
unnecessary, I shall proceed to the principal
object I had in view in publishing this work,
namely, to state those Political Maxims, which
explain the ideas which have occurred to me
upon the subjects of coin and paper currency,
the meaning of which, I hope, that any author,
of even common penetration, will find little dif-
ficulty in comprehending, ,

It may be proper to add, to prevent any idea

being entertained, that these Observations are

published at the-instigation of any party in the
country, that they have not been communicated
to a single member of either House of Parliaéir
ment ; and that the individual who writes them,
is alone either implicated in, or responsible for,
their contents. It would give him infinite plea-
sure, if’ his anxious endeavours,in conjunction
with those of many others, by whom the cause,
he trusts, will be advocated, should be the means .
of preserving from desfructwn tbatcommon bond,
(the established currency of the country), by the
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ff% interchange of which, numbers of insulated in- . T |

[“ dividuals, are combined into one whole; each, B " POLITIG AL M AXIMS g ‘

in various Way%, promotmg hls own lnterest . REGAmDING . 5‘
and thereby increasing the wealth, securing the & R ) B :
safety, and augmenting the happiness, of a great B COIN AND PAPER CURRENCY |
commumty o ) . -1 rENpEDTO EXPLAIN, THE REAL NATURE, AND | !
- | ADVANTAGES, OF THE PRESENT SYSTEN.

B - T'uar itis of the utmost importance, in an |
early period of society, to have metals, or any :
other substance of a similar nature, fixed upon |
by common consent, by means of which, ‘

§ individuals may receive the reward of their

B labour, and the public its revenue, in an '

article equal in value, when sold, to that for
which it has been exchanged, and which will
;: answer as a medium for transferring property
in goods, without the necessity of actual ;
barter ; and that the precious metals, from 4*‘
; ® their intrinsic value, and other advantages, are !
' I I | §  reculiarly calculated for such useful purposes, i
: | . ... . ... .. % inperiods of society, when property is insecure, i
T U T [P SRR payments few, credit unknown, and the
. ' @ population inconsiderable.
o I VL T e R 2. That when asociety becomes more nume. I
7 L et St Yédeg i G0 ‘ Yous, property more secure, and payments :
| |

!

|
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larger,and more frequent, it is a most essentia
improvement in the political eircumstances
of a country, to have some means of paying the

wages of labour, raising a revenue, and effect-
ing the transfer of goods, with such a circulating
medium as paper currency, being of n nature

less cumbrous ‘than Co?n" ox bmhms, hxvi Dot

bt

wards explained, attending a me w} flic ¢
ting medium; and that in Countrics Wiere oo
mines of the precious metals exist, the necos-
sxty of procuring thein from foreign countrics,
dt an enormous expence, for no otner purpose,
but me’"uy to act as the memui of cir CJI ation,

is thereby prevented.

- 8. That the es tabﬂ:,ﬁmem of a ywvr cur-
rency is of great importance to a natioir, were
it only for tix, purpose of saving the expence
of purchasaw builion to be. converted into
coin; but that such a cur ‘rency does not answer
the object mﬂcua!{y, more es;)euaily in time
of war, if the paper is conver! oz’s,znr‘o coir o
demand, as, i that case, a large quuntity of
specie is uselessly hoarded up, to be ready for
any probable, or even possible deinand, and
hence that, in times of aldrm, ,the mrculauon
of a country. is most dummsned whcn its

abupdance is most required. .

[ 59 ]
4. That coin, tﬂ')ug’q highly useful whén
no other medium of transfer can well be es-
tablished, yet is attended with great disadvan-
tages. — 1. It is perfectly unfit for makmg
large payments, in so much, that neither the
commerce of thls country, to its present ex=
tent, could be carried on, nor its great revenue
collected, if coin were the sole nad!um of cir-
culation.—2. It can never be vrocured in suf-
ficient quantities for the demands of an indus=
trious, and a prosperous nation.—g,. It is con-
stantly dlmmlshmg in its value by wear, which
diminution must be made good, either by the
public or by the individual, *—4. It is liable to
various operations, as ﬁlmg clipping, swe'mng,
&e. by which its weight may be so much re-
duced, as to render it unfit for* passing.—p. It
is apt to be hoarded up when it is most wanted,
namely, in times of alarm, and the . hoards
being generally secret, they are frequently
totaiiy lost ;—and, 6. Private individuals pos-
sessing a quantity of specie, are more hable to

lose their r}ght of property in 1t than in paper-

¥ In the reign of ng leham alone, '(hu rccomage
cost the pubhc ,{3, 170,480.‘-——Hlstory of the Revenue,
Vol. I1. p: 45.  THe . average expence of the Revolutwn‘
War was only about three millions per annut, - P
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#nd when niétiohs’ possess it in gqu-at;_ abundance

it is a temptation to invasion.*

5. That paper currency, on the other hand,

when properly regulated, is not liable to any one
of these objections, whilst it possesses many

advantages of peculiar importance. —1. A na-

“tion has the advantage of this currency atlittle
‘or no expence, instead of exporting millicns

“worth of goods to purchase bullion to be con-
‘verted into coin, which after all could only
‘answer the same ‘purpose as paper currency,
but not so well.—2. This currency need never
‘be diminished in its amount, which uniformly

“occasions infinite misery to a country ; on the

“contrary, it may be augmented whenever the

“wants of agriculture, to carry on its improve-
~ments, or of an increasing commerce or

“revenue, render it necessary. — 3, Where
“paper currency is the medium of circulation,

.. ®.Whenan individual is plundered of coin, there are ne

_means of distinguishing it from the other specie in circula-

“tion ; but notes may be marked, or the payment ‘Stdppcd, and

any loss thereby prevented. In regard to nations, abundance
‘of ¢oin or bullion becomes the immediate object of the plunder
of an'invading enemy ; whereas the paper currency peculiar
to a country, if he succeeds in his views of conquest, is of
no use to.him ; whilst it circulatc's,.among those who place
confidence in the government, under whose sanction it had
been issued, o

[61]

either COiI? or bullion, instead of ‘being use-
lessly hoarded up, may be exported, for the
purpose of carrying on necessary wars, or of
purchasing grain in times of scarcity, which
could not otherwise be hazarded, ;Wi‘théu‘t 1t:He
risk of throwing the whole country into con-
fusion.—4. With an abundant circulation, the
necessary result of a paper currency, a nation
prospers to a degree beyond all possible con-
ception : Thousands of people are L,emplbyéd,
who, under a diff'erent system, might either
have been almost entirely idle, or a burdeu on
the ‘community ; and money, whethéi‘bbr-
rowed by individuals or by the public, is pro«-
f:qrable, “(a point of the most essential
mportance), at a moderate rate of interest.
With such facilities, the payment of taxes,
however great; is accompanied with much less
difficulty ; industry does not languish for want

of employment, and every species of improve-
ment 1s carried on with ‘spirit, The mischiefs

of a cramped. circulation, on the other hand,
are :incalcglfable ; ‘agriculture decays;-*‘-bbﬁi-
merce - fades,—public credit is ‘axinihillatéd‘,;-
th'e_ bublic revenue becomes kunpxrociuéti\?é —-1-
axl‘.i men, from distress and: despaiir;: are ‘i‘ef?ai,dy
toinvolve themselves and ‘theiir colintry in all

the horrors of revolutionr: . - .
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6. That the state of Great Britain, for a
perlod of thirteen years, during which, a paper

currency, not convertible into coin, was the

medium of circulation, proves, beyond the possi=
bility of doubt, the advantages of the new
system. ~ During - ‘that - whole period, our
exertions in foreign war, and domestic im-
provement, have been great beyond all
example. We have at least occasionally fought
France single-handed, which her Emperor had
boldly declared to be impossible; we have con-
firmed our empire of the sea; we have every
where defended our friends; we have every

‘where combated our enemies ; and yet, during-

all that period, the Bank of England was not
compelled to issue gold;—the whole was ¢ffected
by, paper, not converlible into coin. 'Would it be
‘wise. to- overturn a system. .capable cf accom-
plls ting such astonishing effects? o

. That there is a most essential difference
between a Paper Currency, acting merely as
the- represcntatmn, not of coin, but of mar-
ketable property in general .and issued by a
regpecta,‘ble,, opulent, and well ccnducted
Corporation ;. and State notes, or. Govex nment
paper,: cxrculated by compulsxon, 1ssued without
limits, and. founded . on . no secunty ; and

tlxotxoh such. Govemment paj)cr may hdve be—

reciated in cther eoun nes when
d JQ"Q?Id ll L/uel ﬂdc ma? ;s ne 1'eason
wrenev of o uic y iption com~

si.L

W r'en is ezcr muecl bm on he

lations, be nerfecflv unexceetmnable.

8. That coin or bullion, as a spemes 01 mer-
chan dxse meroly, may be of service in the

transact ions %theen commercwl nations, and
is a ready means of makil ng remittances from
one country to another ;
the balance is unlgvourable (in Wl’lICh case the
exportatlon of goodsis much more expedlent),
the e}lchange between one country and another
is best arranged, by means of bills of exchange,
which are always at the command of an active
and IndUStI‘IOUS nation, when wars, and ob—
stacles arlbmfr from commercml Jealousy, or
polmcal rancour, do not intervene.

9. That even where the exchange is unfa-
vourable, it is much better to be subjecled to
any l()bS ihereby oceasmned than for a nation
to aeprlve itself of the aclvant ges of Paper
Currency, even 1f that currency were the
cause - of the lowness cf the exchange' for
that a paper currencyg, by promotmg 1ndustry,

R U W

cml every species of aﬂ"rieultural and com-

orer nt, h?melv, me. ."/‘ vzrzle é:;bﬂr’_
nost m‘ques--”
tionable secumty, rmy not, under proper rec"u-‘

but that unless Where‘
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mercial improvement, will soon bring about 4
favourable state of exchange, either by the
solid exportable wealth which it would be the
means of producing, or by raising articles
at home, with which we are now supplied by
foreign countries.

10, That the Bank of England cannot well
exceed in the amount of its circulation, whilst
it issues its notes, on the security of good mar-
ketable property of any description, and that to
compel the Bank to pay in gold, an article
which, from the failure of the mines, or a ge-
neral disposition to hoard, it may be impossible
to obtain, and which, after all, is itself nothing
but a species of marketable property, would
infallibly shake and subvert, not only the
tredit of our circulating medium as it is now
established, but also the whole fabric of the
commercial and public credit of the kingdom,
on the maintenance of which its prosperlty s0
essentlally depends.

11. That it is highly desxrable, that the cir-
culation and commerce, not only of any par=
ticular country, but of society in general, should
be carried on thh as small a proportion of the
precious metals as possible, the extracting of
which from the bowels of the earth, requires
so much labour 'and expence, and for the pro;
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cnrmg of wﬁzca,‘ im lives. G.: ,many mllhons
of huma‘*} b emngs h»ﬁ,Vt bee :n un 180 smrziy, zmd
it may be salmy contended, ina gr eat 1738211511?6,
even wamon]y, sumﬁced 5 and,

“12. That the price of bufhon umw m he
m”ket ‘muvh above the mint price, is a cir-
: :-a:z:ve attachmg to gold merely as mer-
cha.-zcizze, and which must vary.. ‘with the
demand for that merchaz dize, as in every other
sumlar case; and that we nght aswell institute
an” inquiry into the price .of diamonds, of
cocluneal of sugar or of any other _commo-
dxty, as mtc; that of bumon.k

i

CONCLUSION

lrm conclusxon of the whole 1s thls, that Par-

liament can find no diﬂiculty, in reutifylno‘ any

abuses, (if any shall be found to exist), which
may have arisen, in_our. papcr circulation, as
itis now. established, foz it is only. the abuse that
can be Justz:y o(yceied 10 ; but that whoily to. gvers: :
turn a sys‘mm which ! Adq proved such a source.
of nati onal prospenty, w hlch has stopd the test'
of the expem nceof 13 Jears, THE MOST EVENT=
FULTN THE HISTORY oOF MANKIND, and a system
E

B

e
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which, if maintained, will enable us to resist

the vtmost efforts of all cur enetllies, would be
a specizcs of political suicide, altogether unpar-

U bl ° . .
et JOHN SINCLAIR.

.- &, Terrace, Palace-yard,
London, November 24, 1810.
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Arrer these Political Maxims had heen
drawn up, I resolved to ascertain, how far
they were consistent with the principles laid
down in a work of great merit, Sir James
Steuart’s Inquiry into the principles of Poli-
tical Economy. Not having had any occasion
to consider that work for several years, I
found, with peculiar satisfaction, that the 5ys=
tem which seemed to me the best calculated
for the prosperity of this country, wis sanc-
tioned by the authority of that most intelli-
gent and respectable writer. Every word he
says regarding coin and curreucy, merits the
attention of those who wish to be master of
those intricate subjects. I shall subjoin, for
the consideration of the reader, those passages
which seem to me the most essential; with
such observations as have occurred to me on
the perusal of them.

1. On the Origin of the Obligation to pay Bank
Paper in Con. v

“ The obligation to pay Bank paper in

“ coin, owes 1ts origin to the low state of

s g e =
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« gredit in Europe, at the time when Banks first
“ began to be introduced ; aud it is not likely
“ that any other expedicnt will scon be [alien
“ ypon, to remove the inconveniencies which
« pesult from it, in domestic circulation, as
“long as some persons of the most acute un-
“ derstanding in many things, consider all
¢ money, except coin, to be false and ficti-
“ tious.” Book IV. chap. 7.

Observation.

‘One would imagine that this distin-
guished writer, had forseen the appointment
of a Bullion Committee, in the course of whose
proceedings, persons of the most acute un-
derstanding in many things, scem to have
been impressed with most erroneous opinions
on the subjects of coin and paper currency.

9. 'On the Ainount of Gold Coin, necessary lo

circulate any given quantity of Bzmlg paper.

It is eunposced that the Bank of England
was [ormerty obliged to keep in coin one
third part of the value of all its notes in cir-
culation. Qo this subject SirJames-Steuart

M . 'sl
“obsc ves, ¢ but the consequence of the obli-

“ gation to pay in.coin is, that when the na-
“ tion comes to owe a foreign balance, the
“ notes which the Bank had issued to sup-
“ port domestic circulation: only, come upon
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“it for the payment of this balance; and’

“ thereby the coin, which it had provided
“for home demand only, is drawn out.”
Book IV. chap. 7. ‘ A

Observation.

The justness of these remarks can hardly
be questioned; it is evident, therefore, that
it would reqnire £7,000,000. in specie, to cir-
culate £21,000,000. of Bank Notes, the a-
mount necessary lor the demands of the coun-
try at this time, If the Bank were compelled
to have always £7,000,000. in its coffers, which
it must now purchase at a loss of £8% per
cent.; and which, from any great additional
demand, would soon rise to15 or 20 per cent.
and which it must be constantly replacing ; 1
should be glad to know, in what the profit of
the Bank would consist, and whether it would
be worth its while to issue a single note, with'

the risk of its beiug converted, at such an ex-

pence, intospecie.

3. On the Advanlages of Paper Currency.

““ In countries where nothing circulates but
“ the metals, when coin becomes scarce, it is
“ hardly possible to find any credit at all in’
“ the remote provinces; and even in the cen~
“tre of circulation, the interest paid for the
“ use of it, must rise very considerably, and
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% must stand high for some time, before Bui-
“ lion, for the purpose of coinuye. can be -
“ ported. Puper money, ou the other hand,
« whe. Banks and trade are well establisbed,
« is always to be found. No partof it lis
« dead—not even for a day, when emploved
« in trade; it is not so cf conn.”  Sieuvart
Polit. Econ. Book 1V. chap 12-

% To the Banks of Scotland, the imnroves
“ ment of that country is entirely owing.”
Ditto, Vol. 111. p. 197. :

Observation.

These remarks are perfectly just. The
prosperity beth of England and of Scotland,
ought principally to be attributed to the Bank-
ing establishments in those two countries,
and the judicious principles by which they
are regulated. Any attempt. therefore, cal-
culated for the purpose of diminishing their
power, or restricting their circulation, ¢cannot
be two vigorously opposed. o -

4. On the necessily of having Bank Notes con-
. vertible into Specie. ;

-« Iris said that bank notes can neverbere-
« ceived as specie, but from a persuasion that
« {hey may be exchanged for it on demand.”

¢ To this the ‘answer is obvious; that it
« is sufficient that bank notes be received as

113
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“ palue, and that they answer every purpose
“ in carrying on alienation. The use of paper
“ money is. to keep the reckoning between
“ parties who are solvent; the use of specie
“ or coin, is, to avoid the inconvenience of
“ giving eredit to persons who perhaps may
“ not be so.” '

“ Again it is said, that if T have coin, I
“ may pay any where within the commercial
“ world, at the expense of transportation and
‘ insurance.” 2
) “_.TO_ this it may be answered, that the

principal use of coin is not to send it out
“of the country, but to keep accounts clear
“ among the whabitants withia the country ;
“ and that the only complaints against 'papéxt
“ money, and regrets for want ot coin, issue
“ from those who wish to profit from the risine
“ value of the metal contaived in the c«)izi
* and who endeavour to persuade the public
“ that its interest, and not theix own, i th‘é‘i;
“ object ; but let us not say, that because
some of our money may be made of the pre-
cious metals, that all our money should be
‘made of them, in order that those, who
carry on transactions in money, may have
** an opportunity of sending our metals away
“ with greater ease, and thereby of depriving
“us of the means of carrying on alicnations
“ among ourselves.” (Steuart’s Polit, Econ.

Book JV. chap. 20.
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Observation.

Those who are not convinced by these
judicious remarks, must be either warped
by interest, as jobbers in money often are,
(who perhaps have been at the bottom
of all this mischief), or they must be Im-
pressed with prejudices not to be surmounnt-
ed. It is astonishing how any doubt of the
utility of our present system of circulation,
should remain in the breast of any one, after
we have witnessed the benelicial effects which
have resulted from it, during the course of
the last 13 ycars.

5. On the Necessity of Maintaining Banks.

“« [f a statesman do not support his banks by
g systematical chain of conduct, he will
« drain the fund of circulation by his remit-
« tances, his credit will fail, his taxes will no
“ more be paid, and his people will be op-
« pressed. Butif he pursue his plan syste-
« matically, circulation will be kept full, bis
« credit will be supported, his taxes wiil be
« paid, and his people will be easy, because
« no check will be put either to their indus-
¢ try or consumption for want of money."
Steuart’s Pol. Econ. Book. IV. chap. 10.

Observation,

The doctrines contained in this paragrapho
ccmpletely justify the observations contained
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in the fifth political maxim. It were to be
yvished .th!at those, who are anxious to form a
just opinton regarding coin and pa.per.ézzr-
rency, would study the works of an author
whose ¢ Inquiry into the principles of Poli-
“ tical Economy,” was the labour of 18 years
diligent research, and whose works cannot be
surpassed by those of any other political au-
thoy, for ingenuity of thought, j;u,'smess of i‘éé,-
soning, and soundness of judgment.

6. Qn Public Loans,

) “ As‘ the ol_)Ject of the borrower is, to have
‘ g}t?!est lﬂow, the statesman who intends to
* borrow, must use all possible means to in-
crease the quantity of money in circulation.”
) thgut if c;))m alone be used as money, and if
at comd e sent out pf the country, when
‘ or}rowe ,and. if what is sent away cannot be
 rep a::ed, at will, the scheme of augmenting
‘ 1nn(')’n:my becomes impracticable: it will daily
- )!ewme more scarce, more difficult to pro-
) <(:ijw;eg gnd mterest must rise higher every
) d:z : Xﬁ}bﬁ)hC&l,Oi‘pap@ money, that is cre-
o i érfust tben. be established at home, upon
Lo Jazmﬁst ?szs : this will enable every one
) Wih iy W nz}t! 1(; owes, consequently the taxes
B éet g‘:;;g 1e :r?%m‘s will receive what
. proportion as debts are
contracted, and if borrowing do not anguignt
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« beyond this proportion, interest will not rise,
« and if borrowing should fall below this pro-
“ portion, interest will sink.” Steuart’s Polit.
Econ. Book 1V. chap. 10.

Observation.

These doctrines are invaluable, and are

completely justified by the recent expetience
of this country. Those who cannot feel their
importance, do not merit the name of States-

men.

London: printed-by W, Bulmer and Cos
Cleveland-row, St. James’s.




