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PREFACE.

I TH}NK I can hardly fail;: at a moment. like the{
present, of obtaining an easy belief, if I disclaim
every intent.io,n of considering the subject of the
following,{ sheets as a question of party, -affecting
bne system. of government -alone, or :ipplying' pe-
culiarly to .one administration. The. question is,
in fact, of. fhe‘ greatest political importance, in-
yolving all the essential Jinterests of the Country'in_
commerce, agrlculture and’ finance ; and, ‘as far

as my. feeble efforts have been directed to. elucidate

- it, I can truly affirm that they have been exerted

- with the sole view of giving conviction to myself,
and of irﬁparting it to. my, fellow-subjects "I'can
””"‘say ‘with equal truth, that having commenced

them nearly three months ago under this single

1mpressmn X have not been induced by-any con-

: s,ldgr,_atlon of present _.c;_r_cd‘l.l_mstax_l_pes,_to suppress

a single reflection, -or to alter a single phrase,
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- fending : myself ‘from:.the "j'.‘fchargéf"iiﬁf obtludmg

- unnecessarily ‘upon: the ‘public - attention; “after g6

_niij;tée :0f ‘the:. Houge: of .Commions’ onthe high

: ——e e
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which I had put to pdper before the occurrence of
these circumstancge;_s.w

In truth, the subJectjs “too général, its extent

.

and importance too universal, to admit of ay

partial views ; and it is a_misfortune to the Coun- L £

try, if the force of ahy arguments, directed to the
, principal points in discussion,‘ s to. be weakened,
‘or theit full effect diminished, by the imputation

of “inferior ‘or improper motives, < ho G i i

..X'should ‘have moﬁé:ﬂi‘fﬁeuﬁ;y perhaps in dé:

‘meny.other-abler and“,ziiorésé’l'cib(f)i'fa,‘c"(‘a,L publications H
if .the subject were: 1ot ofiso- intricate  and . éorm.
pl_i»c_a.ted;é'ivnat.u‘i;e, “as 40" Justify cvery man‘in’ put:
ting forward: his.opihions; and foifipose’ it “upon
him’as:a duty, if ‘he can add but sy single- one {6
the, stock: ofi accurate ‘idess Upon®iti ¥ Whitever o
there - may be: of this ‘character- ‘cotitaitied in: ‘thé
following pages; »‘havéfifbeen-ﬂ'fﬂiiéi;-ii?_é&?ﬁi’(i’xﬁiidf most
attentive consideration ;Of‘.pthé-;iR,épértf;bf the Com-

price of :bullion.. I may-indeed say, ‘that if T-en tor-
tain-a different opinion:from thatof ike ‘Commiit-
tee, it has been produced ‘by the facty; the evi-

vil

dence, and the reasonings detailed in their Report:
3 mﬁst even: add; 'hOWeirerfﬂ;tHé, confession. may im-
- peach the ,cdrr,ec(tness ‘or steadiness of my judg- .
“ment, that until T had read that Report,’ T had
entertained, perhaps as hastily as I may now be
-accused of :diséfardj'ng‘itj “an opinion pretty r';éarly
 the same as that of the Committee.
- Having, when the question was first started in
‘the. .éémmencetncnt; of the present year, talked in
fthis‘,sense to more than-one gentleman, members of
the Commitch,' ‘or examined before them, it would
‘be difficult for me to defend myself against the
. bhargefof ‘some inconsistency, if I did not antici-
pate. the accusation: by a frank avowalf _of the
origin of my first opinion. - T flatter myself, that
‘the _reasoning . contained in the following pages
will form something: like a 'satisfactopy gi‘bUhd for
the change. R S
- During the year 1808, while I resided at Stock-
‘bolm with the character of 'his - Majesty’s minister
to his 'Maje_sfy the ngofSweden, L was. en-
truéted,,by,,Gvovevrnmcnt Wiﬂx thé‘f'charg'e of paying
' the'_éubéidiesv sﬁpulatéd to be paid by Great Bri-
. fgin. to ,_thaib;- crown; and indeed of ‘raiséilg a pro-
poi‘tion, of the ,ﬁinds by the v.ilsual ‘ng_-r’aﬁons of
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excliange. It becanme necessary, therefore, to
settle with the Swedish Govérnment some fixed

tate of exchange for the’ pound sterlifig; and it

was in the ‘course of - conferences’ on this point

~with the Swedish" mlnleter of foreign afl'alrs that

‘he obselved to ‘me incidentally, that 'this mode of

payment was desirablé to Sweden ;" that the entn‘e
Ilquldatlon of the subs1d1es by s speme was’ lncon-
- venient, and even 1n3umous as’it 1mposed upon
her the nece551ty of i 1ssu1ng paper currenCy to the
full amount ‘of the specxe received; and’ that ‘the

occasiorial abstrachon of 4 paxt of that currency |

by my operations in exchange would relieve the
circulation from the plessure of any possxble
cxcess :

I Was much struck by this observatlon, n
wlueh however ‘thete was sometlnng aﬁ'ected as
it was 1ntended to 1mply that the bank of Stock—
‘holm wsued notes to no «reater amount than it
-ae{ually possessed spe{ne 11‘& its vaults to redeem
But the observahon certamly tended to assert
that 1f b; possnlnllty a paper currency could be
jssued” to the ‘exact: llmlt ‘and 1o fm ther of the
“specie actua,lly deposlted and pledged for its re-

demptlcn, -1t sull nught be 1ssued to excess, lf it

. p

1xX

- could bnof. be freely converted -into coin or sil)’re'r”
‘ and if any occasional redundaney could not be re-

| lievéd by its exportation.

~Tdo not know Whether such an’ aSSertmn 1s not

pelfeCﬂ)’ cou'ect when apphed to a bank like' that'

of Stockholm estabhshed prmmpally 'or solely ‘for

g the use of ‘the govemment ma,kmg advances inits
. gwn notes to dny amount of the natlonal revenue

2 purchasm<r Wlth its own notes spec1e at Very hlgh
prlces (as'in the case of that part of ‘the subs1dles
i paid in dollars Wl]l()l‘l was bought by the baiik at’
1 thiitk sixteen or seVenteen per’ cent. above its

value), convertmg on any demand great or small‘
notes 1nto their contraries, and re~1ssu1ng - those 80

brought in for this conversmn, witheut much re_-

ga‘rd‘( to the- sums already: out in circulation in .

their room (processes which I had likewise opp'or‘-;

tunities of ‘witnessing), and in  fine, "as' far as I’

could judge from so short an ecquaintance,'pos“'f
sessmg no 'very exact crlterlon by which to regu-'
late the quant1ty of the paper currency put forth, -

orof apportxomng 1t to the exaet demands of the'

country .
Be thls as it may, 1 certamly apphed th1s ob-’

servation ‘of the ' Swedish minister to the cu‘cum«'

b

e
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; year of the’.recent war Wlth F rance.

x

stances of Eno'land at the tlme when the bulhon agg wregate sum, a,mountmo- to about srxteen or

questlon was started ear]) m ‘the present year

w1thout much 1eﬂect10n how far the systems of

and wrthout any consrdera.tron how far the conver

trbrhty of a paper currency 1nto cash on demand

was the sole euteuon to Judge of and to correct
any p0551ble excess

whlch excess ~of i issue had Pl'Oduce 4 o

produce upon her exchanges I decrded ha
very 1nd1screet haste that the depressmn of our |

exchanges Wlth the Contment had its orlgrn m the ‘ :

same WO ¢ causes the redundance of our paper ¢ir-

culatlon and its non- couvertlblhty into speme

The ten ‘months of the year 1808, in whlchI

resrded in Stockhohn, _Were dlStlHO‘UIShed in ‘Sweden

b perhaps the greatest expendlture whlch that o

Frve-s:xths

I Went farther and havmg %

' t rhn X whrle I
no sort of experlence even m Sweden of the eﬂ"ect L _amount as ten-pence or a shdhng ste g

were performed ; and the exchange Was not _

of ile subs1dy i stxpulated to be pald by Great
"Brrtam were either llquldated in specle ‘or in
‘the cuuency of Sweden perhaps the remammg

expenditure was between two and three “times,

xi

The ‘wholé " of this

as great as that amount

seventeen mllhons of nks-dollars baneo (t‘or I do

c1rcu1ated in payments and in purchases throuO'h

the medmm of the paper culrency emltted from

he bank of Stockholm (the notes of whlch I

must ohserve, by the bye are 1ssued for as low an’

have seen some for twenty-ﬁve and thlrty thousand
and T did not observe the

shghtest effect which that emlssmn produced 0n '

nks-dollars banco)

the exchange Durmg six months of 1808 from
Aprll to. October I ralsed by bills of exchange
upon . England about three hundled thousand
pounds—-—a eonmderable sum, when estlmated by

the - contracted theatre " on whlch theSe operatxons

mstant depressed nor- mdeed did” it ‘perrence
Through ‘the suc-

_more than a sllght elevatron

ceding year, 1809, ‘as'1 -find hy the fabiés i in “tie
:Appendrx to the Committee’s Report, - the ex-

,change continued pretty nearly as hefore though
/in the ‘course. ot‘ 1t peace was.: re-estabhshed wrth

Fl‘ance et oY L Peiis ' 3 .
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.. In:these two years, if ever, .the .excessive issues
of the:bank of Stockholm onght to. have. rendereq
-~ the exchanges «of.. Swe.den Ppeculiarly; unfavourable
In the.present. year; I find. them however, Tising
~ progressively.: to..an. unprecedented. height of, dis-

. -advantage for thab ;country‘,* and ;0% advantage

for .. England; mow;;'that. . :in :all.probability: . the
reductmn of’ hel expences; ha,s enab}ed ;ox:chas
obliged; the bank 1o dlmmlsb its, advances;ﬂ, Shall
L;sa,y tha,t this: is . the; 1 consequence. .of, coﬁflnued
excess; . in, rthe issues of ithe hank: of 1Stockholm

ar, may.sit, nqt e ascnibed - with. probably.:mone

- truth to- tbe @xtlaorqury -scarcity: of -bills: ypon

England P Is it not,;athm .owing to, thfsx}.pa‘ucxty of
commeycml tr ansactmns between: the; Awg: coun-
tnes 2 And would not the restor atlon 9{' commerce
1o, 1ts Qrdgna,;y cou;s_e of : 1mp0rtat10n and - eXor-

fation bxmg the. .exchange: at"_ oncerback:to.some:
th;,ug like, lts Ofdlpafry level 2 oo

n/’i,.

s hi’we 490 much reagon to. condemn myself for | ‘j

foxmer hﬁty qonclusmns, to.be gmlty of thiserror

¥ The Iaiest accounts ﬁ'om Gottenburwh gwe the ex-

change- at'séven dellars ‘baneo ‘foy 4 pound: steiling, at

least seventy-five per-cent. above the acknowledged paxi:

xil

pow ; and X leave these questions, to:thé -judjcious
decision of reflecting - readers.. 1. havesgiveén -a
candid: acc'ount’ of the first, impi‘es’sioﬁs-&which the
putting’ forward- of this: questmn produced-on me:;
a question- to which T+  had; pzud no- more than the
cOmMmMOn . unreﬂectmg attention: iwhich ;s usually
given to subJects not: excltmg -an immediate in-
terest: . What have been.the results of - a more at:
tentive nwestlgatl_on, I zlay\ with: equal candour and
with-ag:much diffidence" as ever before. the publié;
hardly.certain -of my own conviction'.upon -the
subject,-and- quite. persuaded that there may‘pos-
sibly.lie behind, in the hidden :stores of this very
comphcated question, -sufficient ' to givera:inew
direction to. my:.opinion, - .and. even - to: Justlfy £}
future- change R TP TUENPE I TN
+ L.will even:say, that - although 1 have Jaboured
nost-:smcerply for my :own' conmctwn-,f sand think-X
‘have really attained that object at least, howeyer:l

may fa11 of..communicating my6Wnit ‘impressions

tmothers I;yet have many’ doubts upon:the: whole

question. It is a sort of mvoluntary scepticism,

the result. pmhaps of - 1gnorance or want of - com-
entqrtams 1t but

preheqsxo n, the mmd Wthh
st\ll sufficient, to- 1ender ‘one- dissatjsfied with: one’s




may be. Pperpetually ‘counter acted, and conse

/-Av._.‘.___,-vw,_e_p..<
'

Xiv

own:decjsions;: T feel’ ﬂns lmpressmn most stron
| in ithe! petuisil of the very acute and mgemous er-
foﬁmance of Mr Blake on the prmc1p]es leeh
regulate ‘the.¢ courae of exchange from ‘which] never

rise wlthout the 1mpress1on of somethmg vvhlch con-

f
ounds and confUSes ibut nevel convmces me

whichs leaves me; doubtful of myself; and glves m
ne other ground of conﬁdence or celtamty ' e
B ktiow niot to: what to. attnbute this 1mpress1on.
exoept to ‘his analysw of the exchfmge into. what

may be called:its primary and component elements,
Each of these elenierits’

distinct' eﬁ"ects

‘hé has characterrzed by ‘its
‘not: one of ' which ca

: n ever ba
rought- {o; the test: of” practical experlence be«

cause-inithe composition of the elements (whlch 15

1
alone a real and practical subJect) ‘thdse. effects

quenﬂy
may not be perceptible; i Hig theory of the nomi-

‘nal exchange resembles that of the occult causes of

t
he old philosophers, or of the: phlogxstu, prmclple

of those who may now be called the old chemists ;

~—the ready solution of every: difficulty, the ready

mean of
accountmg for every appearance ‘the ma-

&ician who performs all
ﬂlat is
.contradlctory, marve110us and

but who 1s never to be brought

ngly

Xv
pon the stage in his redl shape — It in- the
computed exchange (tha.t mdlcated by the tables
of the’ mercha,nts, and the onl) practrcal one) thele
should be somethmg 1rreconcllabie w1th the ‘theory
of the real exchange;’ the nominal is. at hand to
account for the contradiction ; if the riominal ex-
change’ ought to have produced such and ‘such
effects on the same computccl exchange;. and has

not done 50, the answer is * as ready as a bor-
0 cap > it ‘is the real exchange thch has

cdunteracted these effects.

‘The Reéader will easily judge how difficult 1t is
to aftive at a direct and practical demonstration of
the fallacy of any such theories, which are not
within'the reach of common exper ienc‘e 1 have
therefore been obliged to have recourse; where I
could to ‘that mode of reasomng “called a )eductzo
ad ibsurdum, and to shew 1nto what mcongrultles
and’ contradlctlons the theory of Mr. Blake, and
that of the Commlttee wlnch seems founded upon
it, ‘would 1nev1tab1y lead. S

Tt was essential likewise to consider the effects
which may be produced by excessin the circulating

medlum of a country, or by the kmds of deprecm.-

tion ‘which I have described, ds well ‘upon the
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commerce as. upon the exchanges,;

‘ . ‘and  on
prices of ‘the precious metals.

‘These discussiong
“were preliminary to” any - observations’ to be made

upon the' Report of the Committee. of the- House of

Commons, and upon the doctrmes contamed in

Mz Blake’s book.

~ With regard to the latter; - T must acknowledoe
much: deficiency: for it would require a ork
‘apart, to enter into all ‘the deductlons and all the

consequences which he and whlch others mlght
dex 1ve from it, '

: 1

- I 'submit the whole to the. Judgment and to the
dec;smn of the enllghtened Public.

o Eondbn;

_ Devember 31, 1810, T

dor

IT is my mtcntmn in thc followmo sheets fo
cxa.mme w1th somcwhat more of dctall, ‘and’ pos~
sibly With more discfimination than’ lms I]lﬂl(’lto
been done, the various smts of deplecm’mon Whlch
may take ‘place in ‘the curren(,y of a counhy, as’

well as the distinct and even opposite causes whmh \
‘may produce it; to apply such’ prmmples, ‘as I may '

havé the good fortune to illustrate, to the prcsent
state of our relations of commer ce and exchange
with the rest of Eur ope, and to compale them w1th
the doctrmes lald ‘down i m the w ork of Mr. Blake
“ on'the’ Puncxples wlnch regulate ‘the Course of
Exchange, and on:the present depreuated State of
the Cunrency, > as well as with those contamed m
the ‘Report - of the: Commlttee of the House of
(‘ommons, pubhshed m thc comse of thls summel
onthe causes, &e. ‘& R
It wxll‘naturally be a’ p'ut of ﬂns p]an to’ con-
sider that’ ana]ysm of the- exchange, ‘and that reso-
B

RS
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lution of it into its’ component elements whxch
forms the basis of all Mr. Blake’s reasonings on this
subject : but it suits my purpose better, and it ac-

cords, I think, more with the general sense and

with the recelved notwns of all classes, to regard

'same sort, although capable of being infinitely
varied and modified by the peculiar transactions
which may give occasion to it, and by the causes
which may affect it.

Without entermg, therefore into any distinctions
between the real, the nominal, ~and the computed
exchanrre (in. the ‘way in. wlhch they have _been
subd1v1ded by M. Blakc) I sha,ll deﬁne exchdnge
oenerally to bea—- - ‘

A commercml operation by whlch the euxrency
of one countly is converted: into the. currency of
another countay, and is, transmxtted under thxs 5€-
eond denommaﬂon, m the form of ablll fnom the

, former to the latter country

And the rate of' exchange to be_ ; e e ,‘ |
That vanable proportlon whlch the values of

: the two cur rencxes bear to each e*her respectxvely,

as they are determmed by the Price, paid and, by
the sum purchased

: Thus if the - metalhc par of exchange between
London and Hamburgh (esuma,ted in gold) be
thu‘ty four shllhngs two gxotes Flemxsh,, or twelve
marks, thirteen slnllmgs banco ;.and if oue pound
sterhng can. buy 2 blll _upon Hamburgh for thaiu

’E

- exchange solely, as a plactlcal operahon of the .

3

pxecxso gum in mark's banco, I ahould ca]l the
rafio” which the values of the two' currencxes beal
to caeh othex ‘or the rate of exchano'e a ratlo of
equality. - If a’ pm}nd sterhng can purchase more
than that - sum, “the ratio wlu( h the value of the
Enghsh cumenev bear% to the value of that of
Hamburoh, 15 g‘l ater than a ratio of equahty 5 1f
less, itis less.” ‘T will’ only observe farther, that as
exchange is constantly a commerce of equivalents,

‘the rate, as indicated by the price paid and by the

sum" pmchased always' represents the d1ﬂ'e1enee
of the’ intrinsic value of these equivalents. ‘

Rt is in'this sense alone that I beg the Reader
will: understand the term of eychange or the rate

of exchanoe (wblch is exactly the same as that in~

di¢atéd by the tables of the merchants) whenever
Imay make use of it ; ‘and that if’ ‘the’ terms of
real, ‘foritinal, or computcd exchange be occa-
smnally employed they dre to be understood i
those-sétisés in which: thcy have been used in the
Report of the Commltter of the House»of “Commons
andm the work of Mr Bldke o '

B

In the vmw whu:h 1t is my ObJCCt to take of the o

subJect of depleclatlon in general, it is hardly ne-

cessary‘ to{__detam the Reader upon that pecuhar'

ental to. the preelous metals, “which hag

- Ticen created by the dlscovery of the New World, |

|-




and by the exploring of the Ameriean mines. . Not
that it is not. of a.nature perfectly similar td 'ﬂmt
‘which Ishall have to. consider;; and. which, arises
~out of an dugmcntcd wcalth, and. a great accumu-
lation of: the circulating: medium ;, but itg -effects
‘having been generally. diffused gver the whole com-
‘mercial world, there exists. nothmg in that cause
of - deprecmtmn, peculiarly, apphc ble'_to,a{xy;one-
eountry:,. G s R IR TIET ST
'The sorts of dcprecmtlon Whlbh 1t s proposcd
’to examine, ;are such as, may oceur. in a couqtry,
‘ whose cn‘culatmtr medmm Is. composed of cainage
of a._given standard “purity; .and of. a paper cur-
xency.; and they appedr to. have theu‘ omgm in
tywvo.causes... ., ;. S ;
Fu'st Inx Q. degradatwn of‘ the standard of the
Lom, or: m a. chscredxt of the paper.currency,. .

Second In an auwmentatmn of the, quantxfy of .

_;:_9111 or. of .paper; ,the. one, preservmg its original
standard purity, the, othem possessing:, wentire and
nmmpedched eredit. sy

The former may be called an: actual tbe latter

"2 vzrtual depreciation ; the ﬁlst acting' upon the
prices of all other articles, and upon their nominal
values, by an intrinsic alteration in the currency
itself’; the second aﬁ'ectmg prlces by 2 change
not i m_ the iquahty, » ;

-lafmg medmm. o
TIn spéakihg. iﬁzf‘i;};ie‘g ‘
_‘I have purposely made sé of the temi Jaugmen-

s
s LT

nd cause of depl'eClatloﬂ, ,

tution, instead of the words, over-issue, excessive
issue, ot anyother which implies 1'cdundancy and ugt-
necessary superfluity.  The uiseiof ‘these terms' isra-
ther to-assign a cause, -than to state’a simple fact;‘of
Avhich the causelis: -afterivardsto-be sou ght it rather
tends -to: prejudge;:-and to’ :condemn’ the case; than
toi investigate: and afterwirds decide upon it. + 7
'The :idea--of ;-augmentation :involves: only an
acknowledged fact; for whichia cause is to be: -
signed,'and possxbly asufficient and neééssary cauge:
that of excess, that s superﬁuous and unnccessarj
augmentationj assigns- at oiice the s fact and “its
cause; always ark:: xmpropc:r one, ‘as'the terni: ltselt
1mplles ; atd I do not sée: how! if they be botli ad-
" mitted to. exist, - the .injurious . ¢onsequences stited
10 -result- from - them’ can ipossibly be ~denied or
evaded -or'how;- if their: joint existence be doubted;
-and no: prehmmary proof of it be brought forward,
the’ continued -assertion of siich ‘excess is not in
reality a begging-of the whole question. - IR
For excess mfa,lhbly tends to dlscredlt to dcpre-
ciation’s " it-infallibly producés those' consequences,
'if ‘the. corrective be 'notl‘ziprplie'd- ;" and it becomes
us'to examing minutely, what are'the real preven-
tives: and the’ real ‘correctives- of this’ partxculu
{‘,Vﬂ T ,;,_:‘4'-:; I L P S
In both cases, viz. of @ currency composed of a
mlxture of coinage and paper, and of a currency
-consisting almost totally of - the latter, a sound

‘




~ comes necessary.

discretion on the. part of the ‘issuers: - seemsg to
-be  the. only -preventive. . It is “incumbent op
‘the Government” in. its issues from . thie Mint, o

the national Bank in its emission ‘of - paper; 1o’

discriminate - aceurately. the real from:the ‘un.
necessary - demand; and-‘to apportionl-“!their g éup‘:
plies *to the former .alone. - The -Mint; T pe-
lieve, never: issues . coinage, but'.on ‘an actug]
demand from the - dépositors of- standard bullioii;
or.on a. certainty..of sich approaching’ demand :
the exercise of - discretion on the part of “the Miﬁ't
is, consequently, little or none, and is a-very mo-
derate and easy duty.-. It is much: more ' arduous
on that of the Bank:; and it is ‘Possible with- the
yery best intentions, - and with tlie firmest persua-
sion. in the directors. that the permanent: interest
of the institution: ig bé'stgconsult'ed' fb'y? the strictest
performance of that duty, that th‘'(;ir-'.iss"ilcifs':n'l'a'_yT be
sometimes carried to an improper ‘extent, - The
application’ of .the Correcting principle then ‘be-

4 It 1s clear, thatif the penal statutes of England,

 which forbid the  melting, the degradation, the

exportation of the current coinage of full weight,
were conscienti’oﬁsly{ObserVed by every class of
persons, or could be rigorously and effectually
enforced, the correction of any excess “of the cur-
rency, so far as it could be applied to the coin
when once issued, would be solely obtained by the

3

7

dow and almost inscnsible effect of the wear of

. the precious metals. .o

Such. a remedy; it is ‘obvious, ‘.1 would be. abson—r.
Iut_ély‘null ; :and the whole b‘urthentof ﬂ.xe .COTTCC,
tion would: therefore, fulling: exclusively upon thg
péper currency,. affect prinjcip‘ally;‘_,the l.B‘ank‘, .va(n_
the proﬁts "s_ut,is‘iin‘g‘ from the u,se.‘ of its C&pltz}l.-‘,

ts first step: must . necessarily. be ;to‘,s.uspiend a,
portion,¢ _pefliap,s .a great portion, of -its d;scogqifs,(i«:
this would .arrest the progress of the cx_c?ss,;ar? ;
prevent . its . augmeiitatipn, . as. ,‘f'gr; as ;,they issue, 'Qf,
paper,_wa“s,,coilccfrned, ; but. manifqﬁl; it would noti
go to the,; cmeof the existing:.evil. - Any ot;ler.s
:cti;i?e, exertlon of the ,directlorrs.‘qf‘ the ‘Bafnk would
hardly be with in:their p ower:. 'they,.c_o_l.lld 11.ch~, ,dréw.yi
in the redundant coinage without  paying its; eq}ul_- '
v:ﬂcﬁf, that s, without the issgq,{o_f .;tlye;nggme;‘
émbﬁnt of :p@pQL:: in, common Wlth; thc.tres‘,it.:pf{
their fellowfsilbjects,‘ they could n(?t 'expprt/itha_t,
part of the coinage alrcady in- their possession :.
and although, on.the repayment of the bills pre-.

viously, discounted to the. merchants,  they, would:

have.the . means . of - ‘withdrawing, another, consi-
derable, portion.-of. the - superfiuous: currency,. yet
having. no.alternative in their’ option :of fb?'!ﬂlg
repaid, in coin,, or. in theuow n.-notes, they R fr
not; it is clear, . be; certain .that even then a, suffi~

cient, portion of tlie excess would be abstracted. ., ,
[EERERCR Xty et S > "

It is,even possible;;ithat bullion-being: ?l_.m;aéy o
the - country.,in; great quantity; .or. continuingsto,
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pourinto it, its mdl‘k(}t ‘price mlght fall below i
mint price, and consequently the' Mint be: ObhO'ed
on'the demand. of .tlei bullion holders, “to convert
it into " coin, : and -thus! add - ‘continually ‘to the re.
dundance as much: carrency ‘as the- Bank rmght bc
continually exer tmg itself to withidraw from it,: -
The exertions of * the' latter would; however, bc
attended ‘with. one’ “happy efféct = they: would se.
cure ‘its paper from: all-imputation of: ‘diseredit;
and:though they could ot saveé it from the eﬁects‘
of the. deprecmtwn caused by the excess: of the cir-
culating ‘medium,. it would have to sustain it in
eommon’ with the’ cmnage of a-perfeet: standard
purlty, and would" emér: ge from the: trlal Wlth the
saiite. ummpcached credit as the other. - !
Tt +is this ‘dépréciation” which Would finally,:
though perhaps slowly, effect the cure of the evil;
by the way in‘whicl it Would act upon'the foreigir
relations of the country "As-the excess. of the
crrculatmcr mediam: would: brmg into the domestic’
market a greater number’; of purchaaers the redt
prices of a]l ‘internal commodities * would.- rise.
The' export would be: proportlonably coritracted;
not sunp]y ‘because of their dear: niess; but /because’
in' the forewn market, “where- thére: might exrst
possib]y no unnecesqary auo’mentatwn of currency,
they mloht be 501d for less’ than-theii orxgmal
cost;::2On the othér hand ‘arti€les of 1mport from
forexgn ‘countridsy ot expeueﬁcmg ‘the sanie’ m—
creaee ‘of rcalsprrce fromi any excess of 1ficif cuis
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xcncy, would be pxopontmnably cheap, that is, -

‘when measured by the money pri 1ce of the country

where the curnency is “excessive. Importatmn
theréfore, would' be augmiented. Bullion would
then begln to be exported not only because 1t
bore a hrgher rdatlve value abroad to the com-
modltles there to be’ purehased and was conse-
quently ‘become a better article of expmt than do-
mestic produchonq, on whxch as 1 observed a
loss’ nught be sustained, but because the aug-
mented *importation and contracted exportatlon
beginning to affect the exchanO'e ‘bills on the fo-
reign ‘niarket’ ‘would be pmchased ‘at a ‘greater ex-
pence than would attend thé trausit of bulhon
~ The’ other great'source of excess, that i is, the
stream  which™ supplies the- redundance of the
comage would be thus cut off ; ‘and the slow
and patlent processes of the Bank, ‘exerted ac-
cordmo- to a sound dlscx'etlon, which I have before
enumerated ‘would cure this plethora of the cur-
rency, and iéstore it to tha,t vigorous and healthy :
circulation; whlch constltutes ‘the’ hfe and strength )
of ‘the body of ‘the’ state ARREEIARAY

But (lt may be- obJected) ‘e comage ‘part of |
the currency may preserve’ its’ just’ proportron ; it
may receive no augmentatlon from the influx of
bullxon bemg at the same time (aecordmg to the
hypothesm) mcapable of dlmmutxon by bemg ex-
ported ; “and’ the Bank ' may be “the sole cause of K

: c
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the excess of the currency by the improvident i n-
Crease of its paper. Let us consider this point.
‘It s haxdly to be’ supposed that any aberration
from the exercrse of a JudlCIOUS dlscretlon would
not be fully eornected b_y the measures thchI

have Jjust pomted out. in_page 7, viz. the - cony
. tractlon of lts dlscounts for the future dnd the

abstractlon of 1ts notes made m repa}ment of
former dlscounts ‘But let the excess go beyond
tlns pomt of correctlon Let 1t produce a_dis-
préorehon of the conJomt cmrency , :
The former of these effects, I own, I dare not

look in the face. Discredit is ‘a deprecmtlon of

opm10n H 1t has no limit but that of opinion ;. it
‘might occasmn a constant dram upon. the, Bank
for coin in exchange of 1ts notes w1thout the, up:
favourable lmpressmn bem«r removed, 1t mlght
induce saeuﬁces of capltal for the purchase of
new bulhon convertlble mto coin. for the purpose
of meetmg the contmued dram and aftu’ all
nelther the dlSCI'edlt Would be done awa.y, nor the
excess diminished. 'The latter eﬂ"ect it is evident,

v’could not be: produced :, for the dram nould do
no moie than chancre the form of the excess by

convertmg paper mto com

Tt is not from the same apprehenswn and feelmg
of dismay that I do not consider, at much length

the eﬂ"ect of the deprecxatlon of the congomt cur—
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rency, . arising - put .of the excess .of the: paper.por-
tion of it; but I really do mnot conceive this evil
capable of -an.extent which would not be relieved
by the. measures of the Bank ahove. alluded to;
and if these measures were ‘ineffectual, I cannot
imagine a remedy for it without: 1esortmg to some
exportation of ‘the coinage. “[I shll ‘besides- point
out presently ‘what -appears’ to-methe true>or-
rective -principle : for «an - excess-rof-issue :in' the
paper ‘currency.] - S SR S UNURPU S &
For . the reader w111 srecolleot that the rwhole of
the process-of. circulation. which I'have above:de-
scribed is founded upon -the prehmmary supposi-
tion, that the. penal statutes of this country relative
to the coinage are ‘conscientiously and universally
observed, or are rigorously and effectually enforced.
But by a:curibus anomalyin our legislative system,
it ‘happens’ that an - evil- over -which the Govern-
ment, that is, the Mmt* has no sort of controul,
and which, if:incautiously-produced by the:direc-
tion of the :Bank: from . fallibility of Judgment

{ combined with the putest intentions, admlts only

of a partial cure from their sacrifices, should find
its 1ernedy in the very violation of: the - statutes,
which were enacted to prevent a greater supposed
evil, 1. ¢. the scarcity of the clrculatmg mediuri,
and to sustain it at its standard value. The exer-

* Can the Mint refuse to coin standard bullion pre-
sented {o it ? or has it any discretion ‘onthie subject?
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tions of'a-less scrupulous % ‘class of persons, employ;
ed -in’.degrading, melting, “éxporting; the: current
coinage of full weight {according. as thése varioys
Pprocesses are-accompanied with 'some gain), ‘secure
the Bauk from almost the whole of  the sacrifices
which:it-would-otherwise be obliged. to make, of
the profits-of /its discounts; and - only impose’ vlip_,o‘n
1t the necessity of cautiou sly:watching 'the-progress
of ‘_‘thése_fpr(')c'ésses, s0 as'to prevent, the possibility
- of a drain upon it for specie, or atleast.tobe ing
‘condition td'meet it: . It; indsed,; might: éven hap-
Pen- that, <on:the - ¢ontraction: of. the zmoney cir-
<ulation, theBank could extend its’ own issués with-
inthe limits of that excess, which the exportation
or other-abstraction of :the coin had contiibuted to
vemedy. il i
.+ I'must now proceed to' examine : the nature and
efficacy’of ‘the corrective principlein the excess of
a:circulating’ ‘medium;iwhich: is ‘composed: almost
totally of paper:currenicy ;-4 subject, it mustbe
‘acknowledged; of ‘much ‘more difficulty, and re:
‘quiring-a’ much‘ﬁi‘ceb f&isclfi'minaifonf. “ Perhaps: the
principle- itself: may:not: be. 80. strong in ‘its opera-
tions, nor:so inimediate:in jts ‘effebts; as when the
currency is of'a mixed nature, although it-is:an. of-
ficient principle in'both states of the: curfency : and
the reader will, ‘I hope; ‘ consent to ‘follow me

iy i Vide Mr, Blﬁke’s paﬁﬁbhlqt; p 7 5, oy fuoen,
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through the investigation.of the simpler, to that.of

‘the more complicated, cases. . ‘

* Let us first take the -example of an individual
banker, who,‘on" the 'strength of ‘his capital; his
credit, or the promised. deposits of ‘his friends; be- ,

ging-to issue his notes, payable.on demand, and ex-

changeable; at the option of the bearer, into those
of the' Bank:of England. b e

~'The public; attentive to the operations of this
new:bankin g‘"és’tablisﬂh ment; soon takes the:alarm,
if it be observed that it discounts with an improvi-
dent facility ‘bills ‘'of: doubtful credit; ‘for ithe sake
of the profit,.or:of -spreading the: circulation of ‘its’

“own paper:; - that it lends its aid to- mercantile en-
‘terprizes of great risk-or extrayagant speculation ;

or-that, when any particular -articles of domestic
or foreign merchandize have aftained a' height ‘of
ptice which, in:the common reason-of things; cari-
not-be supported, it affords:the samé accommoda-
tionto' dealers:in these;artitles as in:others ‘of more
steady -demand.. For all ithese: impradent opera-

~tions'probahly:lead to loss.; The extravagant spe-
_culation is s unsuceessful. !/The. merchandize, of

which' the price:has already exceeded the ordinary
limits; is:poured into tlie: market by the' purchases

~of anincreased number of competitors with such an

influx, as:to.decline far beneath its ordinary value,
The discounted bill of doubtful eredit is not duly
‘puid, when:|the .term of payment arrives: ‘the

banking establishment experiences embarrassment :




~withtheir crgdito'rs&holdihg them. = :
- 'The obligation therefore to interchange; at the
~ .demand of the holder, the paper of any- banking
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a-run'is made upon it, and it is obliged to support
itself by a sacrifice of part of its capital, or by
the borrowed funds of its friends, or possibly in
losing its whole capital still leaves a part of its jm-
provident issues unsatisfied, although no longer in
‘circulation. In either case, the excess is com-
pletely remedied : for the notes withdrawn, as wéll
as the notes remaining out, are reéduced at once
(ac‘c()rding«to Mr. Blake’s emphatical - expression)
to the value of theink and paper’of which they: are
composed. . . T
But it is eyident that.the obligation to pay by
interchange in notes of the Bank of England, ény

~more than the actual payment in such notes, is not

in itself the principle corrective of excess : for if
the banking establish_rilent were to vest its whole
‘capital in Bank-of-England notes, holding them
ready to answer the demand of ixltexféllange, thg
-excess, it-is obvious, would only ‘eXperience an al-
teration- of form. But bankers do 7oz hold such
-means of interchange in their hands : if their"notes
fa]l back upon them, the capital sacrificed to re-
deem them must be sold for other more accredited

‘Ppaper already in circulation ; and it is possible,
:without the intervention of a single Bank-of-Eng-

land note, to exchange. that eapital for their own
notes by any mode of composition or assignment

|
or any other accredited establishment, contains not
| within itself the principle corrective of an excess
of‘issue'; nor has the obligation to pay in coin on
the demand of the holder any greater power of cor-
- rection. The one and the other are rather the test,
| than the instrument, of the correction, and contri-
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establishment with that of the Bank of England,

bute much more to prevent, than to remedy, the
excess. 'They form a link in the chain of that
sound discretion, which- is to guide a‘nd‘ restrain
every intelligent banker in the emission of his
notes; so as never to render it excessive.

The {rue correction of an excessive issue of pa-
per is, the _1os‘sus‘un'stained-by’the banking establi§h-
ment, of its prefits, of a portion, or even of th.e
whole of its -capital ; .and the punishment is, as it
ought to be, the complete cure of the evil pro-
duced : for the offending paper is totally withdrawn
from the circulation, which it has contributed to
embarrass and to depreciate. It is in this way that
we hax;é,s,een many of the banking establishments
of the country restoring by their failure the circu-
lation to its sound and natural state. '

, ~1The’sarﬁe course of reasoning, which is:apph—-
cable to a single case or to an aggregate of banking

gstablishménts,' acting separately but each in its

sphere affecting the circulation, is equally just

when applicd to the Bank of England, thougli
acting with unimpeached credit and much ampler

means. The want of an obligation to change its -
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notes for’ coin on’ demand; removes, it st be al-
Towed; the ¢heck; the ‘preventive correction of “an
excessive isstie - of paper; :but the gréat corrective
prmmple the consequcnt loss, acts as str ongly upon
this-as’ upOn anty minor-institution. ' Let: it not he
said; that:so ‘oréatian establishment will be 1egard

- less of petty . Tossés; “arising out of ‘an" incautious

issue of too ‘many notes; and: will spccdﬂy recover
them by an extdnsnon of mscvunts He wxll not

of a smg]e hundred pounds made by the ‘non-pay-

ment of a. dxscounted bill of that amount tlie

Bank of . England - would. be obhged ‘to’ dlscount
other'bills; ‘and'make ‘an issue: of : ‘paper, to the ¢ ext
tent of eieven thotmand nine hundred - pounds A,

that this’ pioportwn ‘holds ‘good i in'more conside-
rable losses ; “and:that a loss of two ‘hundred ihoil-
sand' pounds; to the ‘extent of which we have all'of
us witnessed: numeérous: melcantﬂe failares, “could
not bereplaced to the . Bank’ through the process
of discounts; but by an. emlssmn Jof paper, greater
thanthe’ highest sum'evér put by ‘that’ mstltutlon
mto circulation’*. at -oné’ time. - To'! suppoée that

‘t’qe bad’ effects of :ani- 1mprov1dent issite ‘of” notes

would be remedxed by a still Miore” 1mprov1denk
isste; s to- deny to- the dliectors of any bankmg '

. A
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* Vide Appcndm to Billion Report No. 40 --Thﬂ
cuculat;on of L4th April, 1810, amounted to 29,292,7501,
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¢stablishmerit, not only the exercise of a sound and
Judlcmus discretion, but even the possession of

comimon sense, or thc capaclty to undelstand theu‘ ’

plamest interests.

To- practlcal men, obselva,twns like these must
no doubt be unnecessar, ¥ and may be thouo hit ‘an
useless waste of arg ument ; but’ they_are ﬂngcessal y
to those who can‘b‘e 'seduced by such doctrines as
ihe following : *— That the Bank which dis:
counts, and the ‘merchant requiring discount, are

two parties- exactly smted to the ‘supply of each .

other’s wants, and co- operatmg from mutual mtc-
rest towards ‘the samie object.”” As if the on¢ weré
2 needy adventurer desiring nothing better than to
borrow, with very little anxiety about the repay-
ment’; the other, a credulous or gleedy capltahsf

who only Wlshed to lend for the sake of discount,

and whose care about the 1epayment was the least
part of his concern: as if the latter, for the sake
of gammo' mxteen shillings and elght-pence (his
own money t00, be it observed) would put out of

| his power for two months 992, 3s. 4d. to any man.
who would give a formal security for the repay-:

ment ;" as if- too the security itself was composed'

of pexsons equally needy or equally mdxﬁ’eren@

about the payment of the discounted bill.
It may however be said, and truly said, that al-

_#* Vide M. Blake, page80.
-D
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lowing loss to be'as greata corrective:of incautious
issues on.the part of the Bank, -as I have stated; it
to be,, it is still no corrective of the -excess -issued,
but rather an aggravation of it. But this part. of
the evil is of comparatively easy remedy, by a con-
traction of discount to.little more: than the. bare
amount of the loss ;. and perhaps the diminished
demand for discount would of - itself be sufficient;
without any active interference of the Bank.. . To
recover the loss, and to remedy the excess, are. two
measures the very extreme of each other.. ... . i
The more these reasomngs are emnnnech and
probed, the more. it appears to me, wxll they-lead
to a conclusion which may, if torrect, be, regarded
as_an axiom in financial economy : it is, thata
(:Ircula,tmg medium . of ummpeached characte1
whether it conmst solely of coinage of a glven stan—
dald or solely of paper of perfect credit, or.of a,

, mlxtme of both can. neve1 be permanenily aug-

mented to excess, that is, to a degree of superfluous,
and unnecessary increase. . - The quantity of, cur;,
rency may and, must v1brate ooccasionally..on, the
side of eXxcess, as oy, that of defect or improper, di:,
mmutmn ‘but the counteracting and: correcting
principles, of drain with exportation, and of loss,
by failure, and by the non -payment of dxscountedj
notes, are per petual]) tending to restore the balance
1o that state of circulation whlch the real demands.
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" It:has appeared to'me éssentially 'néCéSSary' té
enter into the preceding examination of the effects

whichranexcessive issue of a ‘currency of ‘perfect

credit may produce, because the depreciation of
the currency occasioned by this' cause (if after all,
asFhave Just observed; it can be sufficiently per-
maiient:to create depreciation) is very dlﬁ'erent in
many respects: from the two sorts which I shall
have to describe, and which I have distinguished
by'the “titles ‘of ‘actual and virtual depreciation.
It s u'ne to proceed to the consideration of
them. I - '
‘Liet us suppose that a pound ster]mg containing
twenty shillings of standard silver, of a just welght
werc'equal to twelve marks banco of Hamburgh
(I use.these propmtmns for the sake of round
mimbers, ‘though' they are not veéry far from the
truth)'3:* and that at once, by an order of the Go-
véinment, fifteen shillings of ‘this standard ‘silver
wete declared to be equwalei tto a pound sterlmg ;
oty which is the ¢ same thmg, the silver were so de=
based by alloy, that fifteen shillings of the’ present

1 standird could beé converted into twenty plecea of

(om cai (,d shllhn@s of the same welght and

- ¥Tpe par of exchano'e between London “and Ham-
burgh,if estimated in’ «old, is thlrty-four ‘shillings two -
grotes Flemish, or twelve marks thxrteen schlllmgs banco,
for tke pound sterling s in’silver- the par is rather higher.
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nearly of the sanie appearance but: of a degraded
quahty T G

What wou]d be the 1mmed1ate conscquences of
such an act, and such an avowal of it?- .

" 'The propor tion between the: pound °te1hr’0' and
the foreigh’ sum of ' money reckoned on a par-with
it (for I suppose the English cur;cncy, ‘under this
alteration of 'its value, to preserve the same deno-

“mination) *would be immediately reduced in -the
ratio of twenty-five per cent, and the pound sterling
under ‘its new valuation ‘would be cqualto nine
‘marks Hamburgh banco, instead of twelve, In
all’ calculahons ‘of exchange this new par: wwo‘uld
be taken as the point from which to. éstimate:its
favourable ‘or unfavourable rate ; - and--whatever
might be its fluctuations froin other: causes, :what-

“ever rmo'ht be the balance of trade or of: payments,
this 1ntrm51c “difference ‘between the old" ‘and the
" new’ valuation of the pound” stexlmg would: be

constantly kept in view, and would have:its full
and perfect effect in- dlmmlﬁhmg the favourable,
and in enlianicing the unfavomab]e appem ance of
ihe exchange o R

But the real state of the conmimercial relations

‘betwecn ILunburo h and Englard would not ‘be at

all aﬂ'ectcd by this ‘depreciation of the cunrency;
other circumstances remaining the same. --The
twelve marks. banco - of Hamburtrh the: former
standard of equahty for the currencies of the two
countries, wotild enter with the same advantage #

pefore,. into. the. ‘markets of England, buymg the
same quantity of goods as bcfore, although at an

1 advanced nommal price, in Englxsh currency::- and
i the Hamburgh: merchant, -importing his merchana
dize. into England, would. sell it. -either at . its
:s'@lue in ‘marks banco, or in stelhtg .money . com-

puted:. according to its new standard, and conse—~
quently,.in either case, on thc -same tel ms as if no
such: deprecmtmn of English currency had taken

plage-

h ige in
LAt home “the ﬁrﬁt annuncmﬁon of' a cha,l

the ‘G;I,_lfl'«enay, such .as 1 have .mentioned ,abovg v
W oulAd be: immediately followed . by an aug menta<
tionin. the nominal prices of every article of neces- .
sxty or-luxury, and of the wages of . labom But;
if-this augmentdtlon bore only its Just ploportlon
to the depreciation of the ‘'standard, . I do not.see .
how the real prices of commodities could be at all
affected by it. The twenty slnllmgs of the ancient
»standard. would purchase just the same quam‘ity as
formerly-of any commodities, would suppmt a
competition with fo;ew'n pur chasers, brmwmg
their twelve marks banco with preclsely the same:
.adyantage ' as’ befoxe, ‘and the new deprecxated-
.coin; bemmg the ancient denommatlon would sus-
-tain no other. dlsadvantdrre than cuch as was occa-:
- sioned by the, alter ation in its | mtrmsm worth. ‘Tt
would. indeed reqiire a greatex quantity ‘o of the
latter to perform the same-functions, and’ to pro-;
‘duce the same effects ; and the debasement of the
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standard would Gceasion a redundaricy in’ the ejp;
‘ c"l,xl’z;}t,ing,medi'um, of tjhe‘coum‘ry :;.—but,put‘ting out
of ‘,tl[_sc‘_;(},,txcaﬁ()nl all idea of fraud or ‘o,p'pression On
ﬂ';g pai‘.ﬁ; of. the Govern meiit; in. ordainixfg the de-
' I‘)ga;éemcnt; of the standard (a case., which - does not
make any part of the present. disquisition) T gq
B'Qfe_ see ,‘"”h)’ 1.5;‘?; exchanges, and every:other. coms

mercial and pecuniary transaction ‘whatever, shoulg,

“not almost ,-igxn'ge_diateljg~_,,;accoxnmﬁdate ithemselves
to ﬂ_lé new level, with no other loss or inconyey
n:ien:c;e than ﬂxat‘ which would result.from usinga:
}qgs féﬁomnmdious and, more. cumbrous  vehicle foi-
\t__he_ settlement of aﬂf_tz:'zmszictibns.** S e
.. The Reader,;wiﬂ"obser:ve,'that; the: redundancj"l
qfi._ the circulating mediuni; in the case which F
h@sfq Just. supposed, is the reffect, and not:sthe:
cause, of the depreciation of its standard.. . Dore

P
-

L R R T

- * L think it was about the year 1772, that the Spanish:-

dollars, or. Pieces of cight, were reduced in their standard:.

about five per cent. while {he old - doliars of the Ligher,
standard, called pillar dollars, were continued in circus
lation. The latter, ‘within m y rcméjhbfpn»c‘e,_ in, the
United States of :‘1 itlé'iié:z;z, still carried their »bxjig‘ih‘a;lll pxc‘
mium of fiye per ceiit. or more, 1’5"alrﬁttic1ii(;frly' b-fdi'!'{hci
Chinese masket. - This'degradation of fhe standard of the
dollars:-has permanently -altéred the par’ of exchanges
but I kinow not any other effect, either at the’ time or
since, .ﬁ{hi_dl,_,has,‘l_)ecn;,produced by

it; beyond ‘the in~
 Winsic amount of the degradation, o
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: ive ol is required to per-
of the representative ofwealth is requ ed t rf -
form the same operations, because its quality is

degraded ; ‘and the ‘augﬁ)entzition" Of V*‘the' qu’z’fﬁtbit! ,
in circulation _eonstitutes-a reallxredund':‘x?cy, fe—

cause it is-proved, that a sma.]ler'y q?antl)ty of a
higher standard would answer thg satfie pur?qies..
asithe former.  In this éa‘s‘e/,"thg mka.ssz of_‘nafiqz:}d?

and individual ‘wealth is not «af.lgmm'xted,‘ though

the nominal income of the nation ‘2.“’1(;1 the';l.zld;v;\.

dualis:increased. As the m’ere’ﬂ:{'epregent;:?mg of‘
wealth;, the new: ’c\'oinagetpbrf.drx?:g 1?3'{-)‘;}01’3%101-15’ as

eﬂ'ebtu’élly,',% apd as much 4wv1t}_lpf%tirea? I‘os:'s ‘a_s‘. 1ts
nobler predecessor, - though  perliaps @ _hitle 11}01§
clumsily ::‘but putting out of the question a‘}l 1dea
of fraud, which might render such an a.it.eratlon in-
jurious: to -any particular c.las;s ' o_f ‘- ’subjects,: : and
supposing the -stated deprecmﬁm to be adhf;l;;‘(? ta'
with good, faith,. there .w’f)uld arise m.)‘ev.1 fo.n.l;
th‘e’change; and the foreign _an.d. domesﬁc co-
Cer-ns';of' the countr L in all pecuniary transactions,

would proceed in their usual train, and begoverned -
v , : L beg :
as ‘before, by the ordinary state of thos’e,evcn‘bs,‘

which affect them.

Tt us now -suppose, that the_gfan,d%;:d silver .of
an«"ﬁng}'ﬁs‘hVp_'o'und sterling preserved its just pro-

portion to the twelve marks banco of Hamburgh,

which I have called the measure of ?‘]“.ality be-
tween the currencies of .the two countries ; and.

v : ' e
that by the consequences of successful mercantile

Speculations, of prosperous seasons, of an exclu-
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' 1n0' “that it is ‘true in the individual.’
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sive coimmerce; or ' of ‘any - other "similar- ‘causc; a
c0n31de1able part of’ the ¢ommunity had received
stich an acccsswn of wcalth, as to require an aug~
méntation of the cir culatmw ‘medidm of the
«country ‘to  the extent, of one fmmh of its whole
amount. That such an CHIILhIDO of laro'e portions
of the communlty ‘Wwould have a direct and i irresists
1b1e tendency to pmduce ‘this cﬁcct, 1s ‘as true 1y
the’ aggwgatc, ds'we arc ‘all of us*cipable of see:
For every
one of the mdlvxduals benefited by this' common

prosperity, finds his means mcreased of addmg to

his stock’ of ‘comforts or enjoy ‘ments ; he i 18 enabled
to enlarge his ‘allowance of necessaries, to dlverslf:y
their nature, or 16" extend it to" articles'of conve:
nience or luxm‘y‘ "But for ‘this pulpose, he must

be furmshed w1t11 the means of - enteuno mto the

market on'a’ footmg with others, "and, in propor-
tion to hisincr casmg “wants, must be prepared with
an additional quantlty of the mrculatmg miedium;
The suppl) of articles in the market contmumg

'the saie, but the demand mcrcasmg ‘with “the

number of new purchasers 1t is ev1dent that the

the artlcles ,‘ and 1f thc uemand be genelal “and

extend to evel y melchantablc ObeCt of necessﬂ;y,
comemcx’ce _or luxurv, the whole prlces ‘of the
country w All feel the effect of the augmented de-

- mand : that which beforc could e purchased with

twenty shillings, will now 1equ1re an addition of

o
4

one-fourth.; and "thé:current. coin of.the ‘country,
though equal.in. mtx insic. worth.to thc accustomcd _
standald of, any othu -country: by which:it. ha,s
been meabured will Aappear.to suffer a: depxgecmtxon

to the’ same amount ST IR
- The co.mp&tmon which thus rzuses the puccs of

[ eiSent oy

every.. domestlc commodlty, wﬂl extend 1tself to
eyery, artxcle of external. product, ﬂle use of whlch
is. essentml in England and the forugn merchant
(that of Hambmgh for example) will find lumself
elther rivalled in: kis own- market, ‘if hc has the
> yiews of pmchase or proportlonably bene~
ﬁted if he be the possessor of such articles as are
dem ded.in England." The puccs of all: fO[‘eléQ ;
com;doﬂltles in. request here, will: thus be aug-

mented “but. this ‘very augmentation fof- pnce w1ll

enable the fordign merchant to enter mto the' Eng-

lish market for the pur chase of Enghsh comn10d1~ 4
tles;on the same: terms w1th ourselvesj wlnch else he(
Would not be able to. do for in eveky casé he wilk

have t ‘mcet the competltwn of the Eno'hsh con-

sumer,, and must mdubltably subnnt to. the same_ '
advance 1n prlce to: Whlch every. other: part of :the
Enghsh commumt_y is. exposed s ev1denf ;
that if, mstead of merchandlzc he shdll make user
of hlS foxelwn currency for the pmchase of the
Products of En@land Te will find that his twelve
marks banco of pure silver have undergone the.
same: moral deprecntmn as the standard silvér of /
England an(l will purchase no more than thex'

B ,
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_arculatmrv medlum of thls countrv, wlnch asl
,observed before commumcates 1ts eﬁ'ect 1,0 the
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twenty shillings of that standard, to ’Wthh the
are assumed by - the hypothe51s to be equivalent
he will therefore never import sﬂvel into Engldnd
for the purpose of his investments, unless he. can-
find, for the. ‘same purpose, no articles of mer.
ch:mdlze whlch are demandcd in the Enghsh mar-

ket and the relahve ‘price of which at Hamburgh 5

will permlt the exportatlon with some profit; o
unless from any cause the exchange at Hamburgh
shall be so. unfavourable for him, as to- ‘present 3
sort of comparative advantave in the transmlssmn
of the silver 1tself On the: othex ‘hand, haying di
poscd of his, forelgn merchandlze at the advzmcéd
price_ of. the  English market, 1f he. should be
unwﬂhng to invest his returns in Enghslie

at their equal advance he. «can have no temptatmn
to export the standa1 d sﬂver of Engl.md although
it bear its JUSt proportmn to. the pure: silver; of
Hamburgh ‘unless * the exchancre on Entrland
should. be so dxsadvantaweous to hlm as to: makc
1ts conversxon into his own cu: rency by b111 a’mg-
:The exchanrre in.both cascs w111 he
the so]e regulator of the 1mpoxtatxon or’ exporta~
txon of sﬂver and the moral deprecxatxon of' ﬂw

currency of‘ the Contlnent in’ cvery transactlon oi
commerce Wlth England ‘has no sort of eﬂ'ect in.

xtse]f in. promotmo' or,. prcventmg the hansmlsqlon
of specxea;_ N TR o

|

i RECESSATY pfutlcularly to duect the reader’s atten-

_There. is a striking distinction, to which it is

tion, between the two cases of deplematxon, Wluch
I.have - been’ endeavouung to .illustrate. - In the
one, there is a real xedundancy ‘of the. cn'culatmg
medium, whl(,h is the q]}ect of its debasement
There is more than is necessary for the ‘purposes of
clrculatmn, because it requires a gredter quant1ty
of the debased coin to perform those functwns,
Wthh less of a purer quality would be equal to
In the othm case,. there is . no xeduudancy, no u11~
necessary superﬂmty of the currency, because it
is pxoved that with the mcreased ‘wants, and with
the. mcreased means of supplymg these wants, Tess
would not be suﬂiuent but there is an augmentd—
txon of the cn culatmw medlum Whlch is- the
cause,. but the secondary cause, of its deprecmtlon ;
the real, and pnmary cause 'bemg that accession of
oeneral wealth whxch 1equ1res more specie to
dlﬂ'use 1ts use and to extend its enJoyment
Should thls accession of. wealth be s0 cons1derable
as to foxm somethmtr llke a permanent mcrease of
mcome to any gleat portxon of the Lommumty, or
(w\lnch is the same thmg) shounld the progresswe
advance of general prosperlty renew for several
years the gains of one, there s o’ reason why
there should not be a progresswe augmenta.tlon of

' the medlum of cu'culatlon aswell as a progressive

mse inall the articles of nece551ty or convemenCe,‘
constxtutmg thereby its apparent deprematxon
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T have’ gone into - greater lengdl in: the con~
sxdemhon ‘of * these- two forms- of deplecmtmn
whexe com forms the ‘principal medium of : ‘eireys
lation, " because it appears'to me, that both of them
may be: apphcd by & very easy and Just analogy to
cases Whre - paper’ currency forinsapart,  or-even
the greater: part ‘of the circulatioi: —The first of

them (namel_y, the’ debasement of the ‘coin in a

glven ploportmn ‘below “its “former ' standard,
and-its consequent redundancy) answering to 3
discredit of ‘paper cunency, $0° asto form a: per-
fanent discount upon it; the second (namely ‘the
~ augfmentation of the current coin while. it is pre-

Served ‘at ‘the”” ‘same standzud and -its consequent,

diminution * in vahtc) coxrespondmc- with that state
of”’ thmgs in “Wwhich’ the * paper currencyof a’coun:
try; prestarvmg ‘its entire ‘Credit, becomes* augt
mentcd in‘quantity in consequence of the increasing
wealthand’ ‘buisingss’ of the country [T have;: in
' conmdexmg the subJect of exeess, ‘proved, I'hope
Satlsfdcton]y, that a’ currency which’ preserves its
entire’ credll cannot be augmented from any other
cause] e IR R >
“Y-have’ 'th‘eady assex ted ﬂmt the debasement of
“the coin’of - the country toa dcoxee whichis to

'be regal‘ded ad absolutely fixed and- permanent .

can Have no effect in raising the prices of “commo-
dities’ farther than’the 1ntr1ns1c alteration of the
currency will render necessary. "The nomina] rates
will be mdeed higltet, “because the sate denoini-
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nation ‘as before:: is affixed - to: coin of a: baser
quahty ;-but 'thé: real prices, ‘estimated . by, the
standaid of - the antlent coinage, or- that of foreign
unadultelatcd currenc1es ‘will continue the same.:
In-the same’ m'mner a paper CUITency: . whlch has
undero oneafixed-and immutable rate of discredit
pelow which it cannot-descend. (if; after all, this
bea: posslble case) ‘ought. to produce ~and would
produce in strict cilcilation, ho other alteration in.
puccs than ‘that-of -a nominal . mcrease CBut.it
must be 0w ned that whenonce a- coinage or’'&
papet currency ‘has’ been exposed to.a degradation
of vits sta,ndard ‘or a d1m1nut10n of ity perfect
credlt, s very" difficalt 1o - asslgn anv lumts to-
the rate of debasement or discredit which it may
have 6" susta.m Tt g stills more,dlfﬁcult to con-
vince: the pubhc underst'mdmd' that: the ﬁrst inno-
vatlon upon' this point will be the last ; and :there
will consequently exist-a'sort of bias in the pubhc
mind to' make a. dlstmctxon beyond 1ts real amount
between the old and ‘the new! currency, and - to
estabhsh a wreater dlffelence of price; when- esti-
mated i 1n standaxd gold and “silver, or in the de-

 based : or dlscredlted carrency, ‘than’ their rélative

 merits’ Justlfy “The  nominal price; therefoxe,

 that is, ‘the puce demanded in the dewraded com, ,
~or the dlscredlted paper wﬂl be somewhat higher,

and’ the real price, that is, the value éstimated- by

-~ the coin of the unalloyed standard o"r ‘the paper of

an unsulhed cx‘edlt will ‘be- somcwhat lower than
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they ought to be iiithe just estimation:of the two
proportzdns 'The: foreign' nierchant," who enters
the: maxket with: ‘his-own undcbased coin, and m;
deed the  native consurnel, who' “purchases with
gold and silver; will’ not feel the effects of the de-:
preciation, but'will ‘rather derive an advantaoe
from it;; and he only, who uses the degraded coin,
or'the ‘diséredited Ppaper, will be sensible of some
loss.. “Every article which' is. .an object of expor-
tation will become chcapel than it ought to be ;
and every-article of import, dearer; and; as far as
the relative proportions of importation and. expor-
tation may be aﬂ'ected by it, . the : exchanoej will
feel the full effe ect of thls mﬂuence of pubhc opx-
nion.. '

-1 thmk it may be sa.fely aﬂirmed thercfore that
a leal 'depreciation’ of ‘the currency, arising out of
a -degradation of the coin, or a discredit of- the
paper, will always have a tendency to deprcss the
exchange unfavourably (though it may not go so
faras actually to produce that. eﬂ'ect) because the
public apprehension will lower the- real Price of all

doniestic: commodatles and wxll Taise that of all '

foreign ‘articles of 1mport and- thereby equahze
the: 1balance of: pdyments or even render 1t unfa-
vourable.. S el

~ Buta depxecxatlon of the currenc), Whlch ariscs

from' an augmentatlon of its quantlty n cu'culatmn,

-and: pnmarﬂy from; the i increasing; wealth of the
country. (whethm that currency:consist of comage |
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of a Just standmd or of paper of ummpeached
credit), cannot be’ attended with the same: conse«
quences. I have already shewn that a deprecmtlon
of; this kmd while it raises the prlcc of all'do-
mcstlc commomtles, has -the same eﬁ?ccf on all
foreign 3 articles of. merchandlze, the use of Wthh
is demanded in England. o Coes
The foreign merchant must subun’r to thls ad-
vance in puce in Enfrland because he cannot pro-
duce a. currency whlch will p]ace him on a better
footmv than ‘the native ; but he is mdemmﬁed by
the pwpmtwnate ‘advance in price of comimodities’
of ‘his own'*growth or manufacture ; ‘and’ thls‘
equal advance in both cases’is the cause, that no
alteration is made in the relativeé balance of trade
or of payments between the two couintries.” “The'
exchanoe thcrefoxe, remains- absolutely untouched
by ﬂ’llS deprecmtmn, c0n51dercd in itself, bec'mse
its influence extends itself as much to the twelve
marks banco’ of Hambmgh as to the twenty shal-
lings of ‘a Just standard ‘weight contamed 1n ﬂx\,
Enghsh pound sterlmtr : '*'f_ SRR e
+ If the forelgn merchant havmg sold hlS ‘met-
chandize i in’ England at’ the advanced rates, shall
be: unwﬂlmg to mvcst the procecds in English pro-
ductions at their: ]noh price, he will naturally.
seek to  remit them e1the1 in specie or: by bills of
eXchsz‘e He' certaluly will not. plefer the  first
of these modes ‘unless the exchange should be un-

' fevourable m such a defrree ‘as:-to- occasmn a ‘
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great loss in- the purchase of a:bill ; and the
measure. of the exclxanfrc wﬂl be the sele regu,
lator of lns chowe , :

If a c0n51dcmble number of the forcxgn 1m-
pmteis be actuated by the same unwﬂhngness
to, pay the lugll pnces of the I‘ ngllsh commo-
dities, ‘the generality of this sentlmcnt Wlll 8o to
increase the demand for l)lllS to render the €x-
chanO‘e plogresswely more: unfavoura.ble and in
its consequences to. augmcnt the prlces of gold
and silver bulhon which in the depressxon of the
exchanr' ze, and in default of other exports, become
the only lemammg medla for hquldatmo the baJ
lance of payments on unpoxts :

‘ t,ls not however Jin.common; tunes tlle usage of
mir,;chants to be unwﬂhno to pay- the advanlced,
prices, on the goods they may desu‘e to export for,
' rﬂtums, especlally if the goods beal stlll lugher
prlces in the countues 10 Wl]l(,ll they desuc to
expoxt them. Stlll less w:ll tlns be the case, :
where the exportmw countly possesses a- sort of
monopoly, either from ‘the nature. of the althlCS‘
or from the cxcellent fal)rlc of tlle matenals |
But there ‘may exist, in extraordmal ¥y umes such a
dﬂﬁculty in thc enportatlon of melclmndxze ac-
companled w1th so much _risk - of' selzure, w1th 50
many duties, or latllcr with 50 many extortlons
v»lnch comlno in an undefined slxape arca thou-
sand tlmcs mmc weaatmus and opplcsswc than
dutxes, wilh s0 much pelsonal dangel, of which I
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beheve, no tlmes bnt “the present can fu1msh an
example, that the forelgn merchant who Would be
pal(l for his merchandlze actually sold in England
seeks for any ‘but the most advantageous way of
makmg his returns, because, unfortunately, the
most ploﬁtable mode is ‘the most open to ob-
servatlon, and of the most certaln ‘exposure. o

What then would be the natural gradetlon of
proceedmg, wlnch a foreign merchiant, desirous of
securmfr lns‘ adventures, -and of concealmg all
transactlons relatlve to them Would be sollcltous
to take'? ' -

His' first aim would be to procure blllS of ex-
change on ‘his own, or an unsuspected countxy
for these ma) be transmltted in duphcate tripli-
cate, or even quadxupllcate (I myself have had
occasmn to w1tness thls augmentatlon of the num—
nstance of a notary, bemg multlplled Without
lmut may be . passed in every posmble mode of
dlsgmse or. concealment thcn dlscovely, at any

rate, belng attended w1th no pecumaly 1oss ﬂ

and with no personal danger A
The value of such bllls and the uncommon

demand Wlnch Would be the consequence of
it,. would naturally depress the exchange far be-
neath 1ts ordlnar_y lltmts and f'a.r below the hi-
thertQ xecewed standards of value betWeen the
curreumes of any two countrles : :

“The’ next object of “desire for the same purposes,

13




34

would be the. most. valuable,-and. the least- cum-
brous of the precious metals.:. This. demand woulq
at .once- establish. a. dlﬁ'ercnce 1 the value. of gold

:md of - silver ‘bullion, - mdcpendently of that of

then respective standards, the current price of  the
former receding farther from' the mint price -than
that of the latter: ::and the loss: which the.mer.
~chant Would sustam by a remittance. of <rold bul-
lion, would. approach nearer to that whxch ‘he

~ would have to sustain by the still safer Temittance

of bills of exchangé ~ But if at the same time
the current price of gold at the great markets of
-exchange on the Continent so far exceeded what
may be -called the mint, or silver, or par price, as

“to ‘do. more than -counterbalance the charges ‘of

freight and insurance, -and even to. afford a degree
of pr oﬁt on the exportation, it is evident that this
‘would render gold bullion a desirable ‘object . of
remittance, suﬁmlent -at ;least to encourage him
to encounter some degree of I‘lSk o

- The third object for remittance would be bllVel
in coin or in bars; but this, from its bulk, would
be less capable of being transported -with - the re-
quisite secresy ; * and, being - consequéntly less-in

o I am acqu’unted with merchants who have sent’ ad

Ventures to the Contment both in gold and silver bullwn, ’
, ‘:md fiom both of Wlnch, if" they had “succeededs @ fair

profit might have been denved That “in gold .did-suc-

zeed to their. w1sb but the selzure of two"chests of ‘the
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Jemand, -would: recede: less-in ;1ts: prlce from: the
mint-or:standard value. T TR R ER SR P
sil:have brought the: exammatlon of thc plehml‘
nary:pr inciples,: which.it appears:to me:;necessary
10 establish, sufficiently near. -to- the;desired point
tosenable:me:to.make the application to the pre-.
sent:state ‘of-affairs  in ‘England, ;and to. the cir-
cumstances under: - which the Bank: of- England
finds: itself . placed relatlvely to the Country, and.
the:Country to it.. i o
:lt cannot fn the ﬁx st pla('e be doubted that ‘an
actualf,depleclgtwn of. money,: measured; by the
rise-in-price: of -all: commodities,. f‘has' takex‘x place
in England, not only from the period in -w}uch tlle
Bank. was. restricted in its issues of coin in 179;1:,
butﬁom ‘ Qn‘evlong -antecedent to.it... If -1 were to-
p'r;éélime,: with the little experience which. I ,I__lave:/

" had,- and the- few: obseryations which I have been

able to -make; to: Judge .of ‘its- commencement, . I
should point out for: this, effect. the.end. of the
American; war, and. the. great. 1,nter_(v‘al “of .public
prosperity. which intervened betyveen . the . year
1784 .and the commencement. of . the French re-

volutionary; war... The: French revolution. itself;

sﬂver by thc French douamms absorbed the expected '
proﬁts of, the latter Th1s smlple fact accounts fully for

tlmeS, conmdexed as artxcles of CKPOlt'ltIOH, .




36

whlch pdrahZed ‘all the ¢ommercial and ﬁnancxal .

resources of 'that great couhtry, '$0 - powerful
. within itself; " ‘gave a tenfold spiing to the'e energies
of every- ‘othier ‘state not’ immediately' ‘within s
vortex ; “and the. very disasters and ruin which: it
-has at: lengfh brought upon the continental’ system;
have contrlbuted -to‘the~accumulation of - intetna]

prosperlty of’ ‘eveéry: “¢ountry. which it ~has ‘et 1

reached. :: The United: Stafes of " America: felt 4l
the’ beneficial eﬁ’ects of  this influence in the ye‘afs
1789°and 1790 ;" and the revolution of. Frarnce wis
almost the sole ‘author of all the’ good which;iin
the first enthusiasm of their fordness, the Amen-
_ cans ascribed- te their new constitution. .

- By the depreciation of money, I mean to. be
understood the enhancement ‘of the price of .every
article of use. or of ‘luxuiry, ‘the value of ,whichis
estimated’ by a relation to the “cuirerit ‘coin,in.
cludmg consequently ‘the “ angmentation of 'the
prices of labour,; of the rents of - houses and of
lands which had not been ﬁxed before this: depre
‘ciation, ‘and the absolate i increase of valie, 140
aston,snmg degree, of houses and of" lands, the
}lrchaSe of which has taken place since. /

It is hardly necessary to detain the reader with

‘ arguments to prove that this depreciation, which
T think. myself founded in asserting: began lotig
‘before the year 1’7‘97 had ‘not its origin in the
~ debaseinent of the cdin,. or in the discredit of the

_paper currency The one. has both before and

the Restnctwn act..
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since prcsex ved its standard purity;: and no bréath
ever sullled the repurtation. of the. ot‘ler, Jprior. o
If .that deplecmtlon 1 speak
of, theleforc, were real, it must have had its
cause n, the. auo men’ted Wea,lth of the country and
must have been . mdlca,ted by a . corresponding
augmentat}on in its circulating medlum It is
not .however; -easy to determme with precmon
g increase of a currency. which is ‘compaosed of
coin. and -of . paper together, because it is. haldly
p0551ble to define by any ascortamable limit the
exact. quantzty of the former at any time in aetual

b3

uset i o

. Ny

' ¥'Thire would be no dlﬂiculty, I presume, in obtammg
from {lie Mmt the quantity of gold coined for any number
of years prior tothe year 1797; but I know not any accu-
rate criterion by which to estimate the quantity of it re
maining in constant cuculatmn , after allowmw for tbe ab-

stmctxon of a pmt for the purpose of manufactme or fm
@ contraband exportauon Tam persuaded that a much
lirgér $um of guineas ‘was ‘in’ aétual " circulation than is
‘generally supposed and I infer this froni an accldental
“¢iicutstance which ‘occurred to myself in his Majesty’s

province of Lower Canada, abotit eleven years ago. - I -
n
- have now in my possession a guinea of James II, of quee

Anne, of George I, and George II ~which [ received
among a hundred others, in common cnculatmn, in ex-
change for a blll thh I had occasion to draw upon

Envhnd ——I am ‘wvare that no great stress ‘can be. laid .

“upon a cucumstance s0 tnﬂmg in itself, as to the quantlfy
‘of ¢yen old coin’ i cucuhtlon but I iust say, that the
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But from the year 1797, the .paper cusrency
havmg prooresswely assumed .almost the enhm

L

.ir’n'fer.'ence‘appeﬂrsf-\w me - less “forced tha‘n"lbat whitch

Mr. Blake has derived. (p: L15)Y: from: the evidernce of
Mr. Abraham N*wland before the -Secret- ‘Committee. of
the House of Lords.,_ The latter gentleman stated that,
plevmusly {o tbe restriction, the cash. Jpayments. from the
‘Bank .on. the balf-yearly paymmts of. the dlvutends
('unountnw to fourteen . mﬂhox‘s) did not go. beyond
1,30u OOOZ or 1. 400 OOO/ that 1s, about one-tem
the whole ‘amount. Fromn this evidence Mr. Blake
makes the utmordmaxy deduction (p- 117) thdt the
whole money circulation of the metropolis and even of
the country did not exceed one in ten of the entire circu-
lation as well in paper as in coin : as if every half-year.
every gumea cnculatmﬂ' throughout the kmgdom were
dra a.wn suddcnly w1thm the vortex of the Banx, in (ndu
to bc pald outon the 1ssumg of the half “ycarly dividends,
\/Vlthout any accumte U‘rounds (for, as l said aboye,
1 know not llOW they ale to be obtamed) I should ~venture
to’ conJcctmc, that Six or seven times {he .amount,of those
cash issues at the half-yeally dwldends remamed ouf in
constant 011cu1at10n. o : e
A leave, however, to the sobel reﬂectxon ot eyer y enhght-
cned mqulrel the followmrr f'wt which I have leaznt. from
a source of the hl‘-“'hebt melcmtlle authout 1t is, that.
m the last year ( 1809) a single brokel at Amsterdam has
thnessed the coinage of' tlnee mllhons of Dutch ducats
from Enghsh gumeas exported ﬁom this couutry —It.
must be lemembﬂed that for the last eleven years not a'.
single guinea has’ been comed (:see the cv1dcnce of Mr
Binley, Appendlx to Comlmttce s Report, p 11 7) ; and,

o
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office -of the: ?eirculatiﬁg? m edium »,; cmd 1ts gt‘»ziduel '
augmentation being ziscel‘tatnetl'z in ‘the mrost au-
thentic and - official mannerﬁf“ it behoves us. to
inquire with the most discriminating accuracy into
the pumary causes of that augmentation, because
fronthem alone ‘can be inferred the true causes of
the’ present depzecm‘tlon of money, -and the truer

1emedy fon the latter, if there be any, be dis-

FR ,
Coger\iould not be fcu: and it celtamly Would not

an;wex iny purpose of ploducmg conviction, to

1fterallowm<r a due propomon of half-gumeas and seven-
slnlhng pieces to the coinage of these ducats at Amster-'
dam, some Judwment may be formed how large a sum of

gitinéas' remained in 01rculat10n twelve years '1f(er the_

Restrlctlon Act of 1791 and so lontr after the tlme tlnt
the cwcumst'mces of commerce, one would have thou O‘ht

nitist have exhausted that source of pa /mcnt dei wed from’ |

the Baglish coinage.
* IThe striking ‘fact adduced in. the plecedmrr note,

presents a most satisfactory proof how much-the gra~

dual autrmentatxon of bank notes, which has taken place
plmmpally in those under five pouuds, 11'13 kept pace

with the (rradual abstraction of the 0‘old co‘nage from *

the cnculatmn It would hardly, I thmk, be . rash’ to
'\ssert, thatthe entire '1mount of one-pound and two-pmlnd
notes at present in- cxrcuhuon, does not mwtcnally, if af
ally ‘exceed the quantity of gold. coin circulating ten ‘ot
eleven years.ago, or abstracted from the cuculatlon gmcc
thé: stoppage ofi the bauk payments in ‘cash.” ‘
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avail myself of the admission of all parties, that §

‘the credit of the paper currency of Englang (I

speak exclusively of that of the Bank) remains t, accred
‘but it. establishes an immediate distinction:between

this moment: unimpeached and entire, because it
seems the inevitable, and indeed the only possible
consequence of-such an- adrmselon that both the
increased ‘issue of the currency, and its deprecia:
tion, “have been solely occasioned by the wants of
mcxeasmg wealth.  Proofs are much better than
~ agsertions, ‘or "even than acknowledoed conces-
sions ; and it is esqentm.l to prove that the depre-
ciation of money, such as we experience it at this
day, and have experienced it for some years past,
is not of that sort which causes a- redundancy of 3

- diseredited paper circulation, but is ‘itself produced | |

by-an augmented, not a redundant, circulation,
“and prlmauly by a gxeat acceﬁsmn of g'eneral
Wea,lth B : SN
Itis necessar y, for this purpose to recuy. to the
disungmshmg characteristics of the: two kinds of
depreciation which have. been aheady under con-
SIdeiatlon R T I :
~'The first, ougmatmg in a deoqaded paper cur-
rency, causes a sensible altpratlon ‘in the noninal
price of -all commodltles, propmtwnate to the dis-
credit of the: currency; determinate and fixed,
if the discredit have an assigned limit ; increasing,
if this. be 1ncreasmg ;- but.in ‘hoth cases tending
rather to rise, and- anticipating' rather’ than fol-
lowing -the rate of the discredit. ‘It causes, on

3

the-other hand;. no alteration: in :the real prices. of
commodities; i estimated -according 1:9 a..money
‘s‘téndand;? or that of the ancient accredited paper,
thé rrione‘y‘ and: the. pziper sprices; sand.insthe. same_
manner as it tends -unduly to-elevate the latter,-
it is-inclined; to lower the former. beyond the rea-
sonable limit of ‘the deprecmtlon .'To the foreign
merchant, *who.:sells -or-who buys at'the. standd,rd ’
of,an,gundebased currency, it presents:a .49uble
advantage, -as well in the sale of - what he imports,
asiof swhat - he -exports ;{:turns so far the, balance
of trade-in his favour, . and: affects -in,so far the
rate of: the ‘exchange unfayourably for.the country
If the par of' the exchange be not itself .altered, -
its alteration: is- at least indicated by a permanent
discount,  according to the degree of the diseredit;
and- the tendency of the exchange .is, as- in:. all‘
other' transactions, towards a decline. - /The: prices
of gold'and silver bullion likewise. receive, besides
their ‘nominal . augmentatmn an additional. in~
crease from the opinion, entertained of their coms=
paratlve value above that.:of. the.’ dlscredlted
currency. LU T SU PSS P
+-*These appearances, the eﬁ'ect of & deprecmtlon
produced by a discredited and redundant paper
currency, are in almost every particular different
from those assumed by a-depreciation which:is the
result of increased wealth, .and which:is indicated
by ii.u_increased- ,circula,_tihg n‘i‘edium, - In:this case;
‘ G
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There”’(j:‘xi‘.%ts‘"ﬁo distinction of paper ‘and mq
price; the foreign merehant has no advantage

the native consumer, by purchasing with his oy,

fe?s{ ~quoad’ Foc, ‘the same depreciation, The
f@rfélg"n and’ domiestic prices “Iires‘ervi'iig the sam
¥at16:t0 éachy othier, the exchange is ‘vcon'sequenﬂy
not' at all -affected by ‘the “depreciation : and j
appears ‘an-almost  unavoidable consequence o
these: circunistances, that the price of gold ‘and
f’ll\"iéi‘fblil_libﬁ’ should in°no manner be affected by
it, but should be Tegilited entirely by the cour
ofthe ekcha,nge, or by the greater or less demand
thiat may - 'be" for “these - ‘aiticles as: objects o
-"*EVei‘y"r‘ one of these ilﬁd:iéé;fi()ns“’appliés “iitost
- strongly to” England, and to the present state if
thx}-)ig‘é H but I dWéI} “inost "partic’iﬂ&rlj‘ on that
strikinig: éharaéfer'fétic , "the “eithancement of' p‘x'ice
whlch foreign' countries are obliged to submlt to
in the'purchase of English commodities, and the
Prefereiice. which the English competition exacts
in every .f’oxféi‘giii “tharket, ‘and ‘in 'éverj; aiticle of
x“ne“rclix?a‘?f;’di’ze‘ which “shke requires for her own use
for' How could " this country, if ‘overwhelmed vith
a tedundant and “degraded paper, and sinking

ey
‘v B

i
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the rgea,z and not the nominal prices of all gy, | under the enhanced price of every article of exist-
modities, whether domestic or foreign, are raj; edl ! ance (aggravated still more by a prodigious taxa-
one | ion), impose upon others the same necessity to

which she s herself subjected ? How could she,
regardless -of foreign demand, or releasing that

fiurrél_my.- The foreign merchandize whicj b ‘ demand from’ almost "év‘elry spegies Of: mternai
imports is subjected to the same enhancement of k| impost, furnish a vast public revenue almost solely
price; and consequently the foreign currency s | bylier own consumption? How could she give the

law with this debased ¢urrency in all other mar-

kets, "ahd"d:a‘w into her own vortex, 'Raga‘i_nst" gl_l
| the competition of purer currencies, the chojcest
L1 of every foréign_ production? o "

1 see no possible answer which can be made to

| questions like these, but in the admission, that
| the currency of this country preserves its entire
| oedit; that its depreciation is not the effect of an

gver-issue, that is, of a ‘redundant and fsitpeuf"l-r
| fluous augmentation (which is of itself alone suffi-
| cient to degrade its credit), but of a necessary
| augmentation, arising out of the demands of an

augmented wealth. S
If T am asked, what remedy can be applied to

this great evil (for many certainly feel it as an evil),

I must answer, I ‘;fear“,‘ for the )mos:t.;pal;tfui_‘rlk;thé .

i negative, and -shali- find ii‘f;;mgéh more easy to
| point out what will 7o remove it, than what will.
| Were the whole paper currency of England at

once converted into the same quantity and deno-
mination of gold and silver coin, it is evident
(putting out of the question the peculiar circum-
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stances of these extraordinary times) that, the sap,
Wealth contmumg, .and the same demand for o
auwmented cir culatmn Adhe; converswn of the Torp
Would of itself admmlster no. remedy for. cany
abstlactlon ‘of the coin, cccaswned :by .other mo.
mentary demands WouId be soon replaced by new
1mp0rtat10n§ aud a reno vated comage .or, in de.
fault of such lmpmtatxons, - would be. supphed
once more by some species. of acmedlted paper.,.
In the _same manucr 1f by the repeal -of the
Bank Restuctlon Act the cur rency were lestored
to that mxxed cir culatlon of paper and coinage, of
wluch it vsas f01 meﬂy composed but.in. the same
augmented quantlty as that of. bank- -potes. at the
. pr esent day, the dcpreuatlon complamed of would
not be i in the smallest degree a]leVIated or:remoyed,
because 1t is alread_y proved that this quantity is
necessary to the demands of i mcreasmg wealth, and
must be Whlle that wealth _Temains,
some f01 m or othcr o oo
In the or dmary c1rcumstances of an enrlched and
ﬂOuI‘lShlfg country, there could be no.void. occa-
sioned by, a -drain of the coinage part. of the circuls-

kept up In

tlon, whlch Would not be soon ﬁlled _up from other |

. quartels Where the cause .of dram did, not -exist,
For it must be partlculaxly impressed, ypon the
mmd of the xeadel, that -augmentation ‘s, not, in
1tself a cause: of drain, although 1edundancy may

“beso; but thele may exist extraordinary, circum-

stances ,in Whlch the causes of . the dlaln of specw ,

3
:
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| may become permanent for a con31derable length
", of time, while.all the | causes ' for an augmentatlon

| of the currency’ remaln in thelr full - force. ""If,
| therefore, ' under such cxrcumstances ‘the abstra.c-
fion of the coin’ weie to have no other 11m1t than

| the whole’ quantlt_y of" the mrculatlntr medlum
paper as-well as specie (the one bemg by supposi-
| tion convertible into the other at the Bank), it is

’7 clear; elther ‘that:'the country must voluntarlly
i 1mpose upon itself the enactments of the Restriction

act; or require ‘its renewal" from the Leglslature

| orthit the abstraction would not stop short of -its

limit ;" for why, “in “fact; should a dlmmutlon of
the issues of the Bank necessarlly\ ar Test it ? Why,
if‘five millions ‘of - riotes remained in c1rculat10n

| should not those five mllllons of notes be con-

verted into coin, and exported? Why, in short

should “a - single " niote remain unchanged mto
its correspondmg quantlty of gold or sﬂver, if
the’ ‘temptation’ of a cons1derable gam or if the
necessities of “commerce” demanded the exporta—

| tion? - The remedy for the kind of depreclatlon

ettt e D

3
z
|
il
|

which Tam contendlng for, would it is true be
eﬁ'ectually ‘sécuréd by thls measure and money
woald: unquestlonably recover 1ts pnstme value ;
buit: it would beattained by thie' subs‘utu‘aon of ‘an
evil, to which, for extent and ruinous conse-
(uences; an) we at present endure admlt ‘of no
comparlson B : ,_,;_ .
Yor ﬂus is most certam——lf the augmentatlon |
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of general wealth be the real primary cause gy
well .of the mcmase as, .of  the depreciation of the
currency (coin as well as: paper), we must remoye
the cause, :in order to, deliver ourselyes from the
effect. . It would be too much to haye more money,
and. yet to. expect more money’s worth ; to com-

 bine the comforts of an augmentmg opulence
with the cheapness of a statlonary medlocrlty,
retreuch our means, and still to preserve the .en-
larged . sphere “of our enjoyments. " If we have
squeezed . ourselves thr ough more straitened cir-
cumstances into a situation of more: varied and
extended comforts, yet not unaccompanled with
its: dlfﬁcultles and its apprehensions, we must not
expect to return to our former posmon w1th full
purses and overﬂowmg warehouses, .

' .Macra cavum repetes arc'tum,‘ quem macra subisti,* "

is the unpaldtable a.dvme whlch we too must be
obllged to hear and to follow although, after all,
the rough experiment may not place us preasely
in the same ‘position in which we were before.

If the remedy . were applled thrOUgh the me-
dium of a great - forced contraction of the cur-
rency, whether it were produced by diminishing

* Hor. Epist. ad Méecen. lib, i.~ L
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- the issues of bank paper, or by a contnmed drain of

coin to the Continent (for I regard these two
modes as in all essential particulars the same), the
immediate effect of ‘this ‘measure would e the
fall of price of every article of merchandue fo-
reign and domestic, which would be suddenly
thrown even to saturation upon the market, and
by the sacrifice of which 2 considerable portion
of ‘the mercantile commumty would endeavmu to
save themselves from ruin. - The fall of prices is,
itis true, no evil in itself ; but if it is to be ac-
companied by such a stagnation of business, such
a cessation  of ordmary occupa‘tlon as to take
away from a great portion of the labounnfr com-
munity not only their profits but their means of
subsistence, I see little ground of exulta,tlon in
the offer of cheap purchases to him who can ]
hardly make any purchase at’ all. Tt is however
certain, whatever mlo‘ht be’ othervuse the ruinous
offects, that pnces Would decline, and that ‘the
value  of money would rise in proportion. 1In
ordinary times too (for I must keep this reflection
constantly in the reader’s mind) the export of the
surplus thus thrown upon the market, would by
degrees remedy the evil ; ; and. things would settle,
after much individual rmsery, and much transfer
of property, in somethmg like a quiet and perma-
nent order of things, in perhaps a favourable ex-
change, and by degrees a prosperous commerce '
But as the causes which necesmtate a great con-
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-traction; of the paper curren(:y, or & drain. of the
current com -may: a.cqun'e, from “the . uncommor
occurrences of the; t1mes,.a sort:, of. permanerige
(I speak stlll Japon -the supposmon of the,con-
vertxblhty of paper into. ¢oin, . as-hefore the ye‘u’
1797),—1 wish to direct the reade1 5 attenllon ito
the consuieratlon of a question, nearly the reveise
of what BE have hltherto -examiped ; -viz. The no-
ture of the eﬁ'ects which the proglessne {impo-

verlshment of  a. mercantlle commumty (ﬁom.'

Whatever causes it may alise) 15 - calculated 10
produce ,

a1l

Ttis (,lear that thexe Wlll be a, prorrresswe Tise,
in the value of money ; that the price. of all,ar-,
tlcles of domestu, plOdll(.,thll or manufacture wil].
contmually declme, -and that, - 1f thele exlst -the.
smallest temptatlon from abroad of an advance(l;

prlce or even aprobable demand ;not only the sur-
plus but much of what.would be otherwise. con;
sumed w1thm the country, wﬂl be, constanﬂy oot

poxted Th1s as. we have already .scen, is; the
Just reverse of what takes place 1elat1vely 1o ex-.

ports ma countx Y whxch is.in a state of i mcreasmg
‘wealth

enters Wlth no advantage uf competltlon into 8,
forelgn malket 5 .she possesses 10 powers, Whlcll
will cause prlces to descend fo the standard of her,
necess1t1es and she 1s contented by the moderatwn

- With re.c,ard however, to,.articles of
lmport from foremn countrles the same. opposxte;
. Poverty..
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" of-her demands, and the mediocrity'of her sup~

ply to counterbalance the high rates which she is
obliged to bear in common with her ecpulent com-

petitors ‘The prices- of foreign imp(}rtcd articles

| vwill not-be lowered ; but the quantlty eonsumed

will-be: dlmlmshed o :
Ttis scarcely possxble i a countly labourmg
under’ embarrassments and " distress, where how-

f ewr all theé wstal relations of commérce “with fo-
‘ rexgn countmes pursue ‘their 01dmary course, that

tlle value of the. mmortatlops, eont;acted as they

| are, should: equal that of the exportations, greater

a8 *these afe in quantity, though at an inferior

pmce- - -Tllat the former could not exceed the

latter, “$éems to be rendered impossibls by the im-

pov«:rished ‘state of thie country. Tt may there-

fore, 1°{hink,’ be assumed as a certamty, that
widéy sitch -circumstances, the’ exchange will be
constantly, whlle tlle cause remalns, elther ‘not
wfavourable, or ‘very much in favom of the
poorer country. - If articles of export be in gredt
demand abroad ; if -every facility, inte.rna‘landt ex-
terior; be given'to their transit and their cénsump-
tion, ‘it i “probable that the exchange will becoiid
]ng*hly favourable; and for d considerable period of
tiie,  This w1ll be still more the case, if the im-~
purhtlon oi Sllbh mexcllandlze as the poorel_
cﬂuntr_y Lequxres, be embanassed by vexatlous
lmpos‘is by m‘bltrary prohlbxtxons 'md selzures,
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and by every form of c1V11 and mllltary oppreg.
sxon R : '

-

% [ wish the l'C'ldel {0 pay parhcuhr attention to'the
state of the Continent of Europe, in'the present ¢ircuin-
stances of" its-‘oppression -undei the yoke ‘of Fraice,
They are those ‘of astate impoverished. by exactions,
having in a very great. degree. a free axportation of ils
produchons and  merchandize (free, becauge_‘lts Oppres
sor _does not possess the complete power of' 1est1ammg
it), havmg a rich market into which to pour its pro-
ductlons and merchandlze, but with little power of
ieceiving back from that rich market any thing else bt
payment. How is it possible that the exch'mg(, shotld
notbe smo'ula.lly in favour of the poorer country scllifig
‘every fhmg to an opulent purchaser, and “buying com-
paratively . nothmg, because forcibly - plevented from
bug,mg ? How is. it possible that every guinea should
‘not be withdrawn from the latter, when the circulation
‘can be carried on by other means, and when the only
mconvemence felt is the partial increase of the price of
the precious metals yhen required for articles of miani-
facture ?. ‘That -this 1mpover1shrnent of ‘a country by

‘oppressive cxactions,  has- the instantanecus. effect’ of
lowering the exchanges, is proved by the simple fact
-(see szes, Ist November) that on the publication of Nas
poleon s'edict at Hamburgh, exactmo' forty per cent. on
.colomal produce, the’ exchange expenem‘ed*a consider-
able depressxon Could ‘it be othcrwlse? “The marks
“banco, which ‘might have been employed in the purchase
of bills of exchange, were diverted to the more pressing
obJect of redeeming the sequestered merchandize.  This,
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But what would be the effect, were a country,
aheady in-a state of pecuniary embarrassment

L and commencmg impoverishment, to experience

the reverse - of this- situation of things? were the
exporta’uon clogged with 1nnumerable difficulties,
and the impor tatlon ﬁee 2 Would it not. 1neV1tab1y
follow, that, unable to meet the payment of even
2 limited 1mp0rtat10n by a corresponding export,

shé- wouild-find a constant decline in the exchange
to'het disadvantage, and would see’ herself under
tlf’;;ffeeess'ity “of exhausting the current coin -as
the only medlum of discharging her engagements
ab10ad> In vain would she depress even to a
state of v1leness, the price of the commodmes she
mlght be desirous of expmtlntv; in vain mwht
the- forelgn ‘demand Justify the expectahon of
even.‘enhanced profits. - The difficulties- of ex-~

poltatlon, not being w;thm her co_ntroul,would» ‘

1t appears to me, Would be, the state of the Contment,
rendeled poorer, even if the 1mportat10n into. it were
not, clogged with restraints and pxohlbltlons By a
mfexence o M. Mushett’s Tables, the reader will. see,
that from the mxddle of the year 1799 to the end. of
1802, the exchange was constantly in. fivour of Ham-
bur«rh and against London and if he reflects upon the
great commercml dlstless, and the numerous failures at
Hamburgh in the first of these years, he- - will see how
"much. 1mpover1shment contnbutes to the 1mprovement of
the exchange, :
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not be a at all removed by these cnoumstaaces ; and
he1 a,ttempts to extricate herself from her state of
.increasiog distress, would . only he aggravated by

the 1eﬂectmn of thelr utter mutlhty and maptltude
to thelr obJect * :

. The 1eader will allow me in thls place to Tecapi:
tulate brxeﬁy t‘le dlﬁ'en ent. effects of those states of
the currency which have heen distinguished by the

terms of excess, and of actual and virtual. depre.
cmtlon : : IR

),

™

* In the above paracrxa.ph the rea(lu W 1ll see deplcted
the state of En frland if she were reduced to a ~candition

of compazatlve 1mpoverlshment cither under the in.

ﬂu°1lce of tlie Frerich dommatlon over the Contment or
under the effect of any mdiscreet mcdsurcs of the Govem-
ment, or of the Bank of this country The 51tuat10n of
England  would be. the Precise reverse of that of tlio
Continent. Her importation would be ﬁee, her expor-
tation prohibited, or at least contractcd “whereyer the
influence of France reached, Her poverty would pre:
vent hel f'rom avallmg herself of the freedom of tlle one,
her weakness from " throwm«r off the restmmts an the
other. What then, unless the Contment were in a state
of stlll gxeater dlstress, and .were resolved to bell at any
Pprice what England could not purchase at a lutrh mte,

~miust be the position of tlus Country ? A state of ‘abso-
Iute inertness i in commierc

¢, both of lmportatmn and ex-
portatlon,

as soon as’ the resources derived from the

precwus metals. rernammo' in her Imnds vyerc exhauste.(l
in pa_) ing for het former xmportanons '
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. 'The first of them; excess, raises the eal putc}fs
les at. home :~—does nof necessauly raise the
o ey ticles abroad, except in: o far as it is
pl‘lces e, tition inthe fox elgn
eat enough to ccreaie g comper ) e{;
n:arnet In this Lespect it nfxoy hgf the. samé
mentafion of: wea .
fec;t‘fl)z;ﬁzlrea;il1mshes the e}portatxon becauiej, |
the:real price being higher than- zl tl;g 11';)81:1 gn
ma}kct -exportation: may be attended-wi ok
It does not diminish the impor tation .o e‘{cegs :
articles, but rather increases it, unless the. P
be  great onouo‘h to increase the. . corixlll)e uce |
abroad, and: consequently by augmentmg p
tract the 1mportat10n ,
i Ictoz:ay therefore depress the. ex:changi, pl;:H ;:1:3
it'be: of such a nature as to’ diminish 't 1eteﬂp g
tmn ‘W hlle 1’; increases or does not contrac bl(;h .
portation : - other wise acting equally up(;zl oe it
'\lllll have little or no effect.upon the eyzic ::lg l:a,l;é
i Exoess does 70t necessarﬂy or. 1;1[11'11:l :tt th); e
the price of bullion, it being possible th et
ness/of . the: market price of bulhon, cor?pthe jis
the mmt puce, ma,y 1tself be 2 cause 3 e
cess T
In the same manner the low p1 ice of bulhon may
be a .cause. of excess, of. the paper currency, tl):e
Baqk lssumg an. extlaordli}ary ,numbel of notosu 0
make its purchases at.the low: prices i nies i
Ii$a§lllo\veve1 -mediately raise:the: prlce of(}n;l«
Tion by causing an-unfavourihlé exchinge; arid by
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rendering bullion, of ‘which there is no- excess iy
foreign countries, a preferab.l‘c article of export.
- Actual depreciation, 7. €. arising from a rea] de.
- gradation of coin or discredit of paper—

- Causes a rise, measured by the depreciation, jy

the nominal prices of domestic and forbign commo-
dities; not in the'v*édl"pricesé that is, in- the prices
measured by the stanidard of an undepreciated cur-
rency either of coinage or paper.
It has, however, a tendency of opinion to makea
grééter’distinction between the reali';ind nominal
prices; than the actual depreciation warrants, -
The exporting merchant therefore buys dearer,
'dcé(')rdin’g to the degree of 'that'opinion,v the com-
modities which he désires to export, and sells them
cheaper in the country to which he exports them:
fér;he‘fbu_jfs at the ‘nominal, axidfsell.s at the rqa?,ﬁ

price. - The importing merchant buys dearer,

buit - ét‘f~ftﬁé"'sarrie ‘time * sells dearer, what he .

imports: - for he ‘buys and sells ‘at the real or .mo-

ney prices, paying and receiving Payment in a_de-

pl‘eciafed~"Curi‘éncy 5 iréndéied still worse by opinion.
Actual depreciatiqn therefore Vlngé‘rs the profits

of exportation, and ‘not those of importation.

~.-",‘It;\cqualisesthg:ixjvdlilés.,’ and depresses the rate

of exchange,: s’d that if  the quantity of -ex ported
articles is not increased: ifd"c"éli_ntei'bal'ancé their de-
. clining value abroad, or:the guaﬁtityfof_‘yﬁ imported
articles not diminished in"order to: coutiteract their
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augmented price at home, the exchange ’musf; be
depressed unfavourably for the country where the

depreciation 1s.

- Actual depreciation theﬁ. dépresseét_he:exc.hange.'i
1st. Mediately, by its effects on impiortathnva’nd

exg(r)xtlta ti?l]‘medihtely', by reducing the metallic par
of ‘éXcllarfgé to: the lcVelf‘of vthe"‘actuz?l «.de‘ba“sve»-.
ment, or by establishing 2 permanerlltvdlscount;sto
tent. - - FUR L
thaltt il);presseS' also the exéhangé’, lfy thg tende‘ney_':of
public opinion in foreign goqntl‘;es to exaggie{ra’te
the depreciation beyond :its'.rea% extgnt.f S |
Ttalso raises the price of ‘bullion, that is, of ‘-the
precious metals preserving - the: antient undebé_SQd
standard : v o o
1st. Nomiinally, or in a degree measure@-by the
actual debasement of the sta'n'd_ar(éi e
~ 2nd. Tn adegree measured by the qull.c_qp1fxlon,
which ‘gives a’ greater valué to: the ' anleept ' qndg-
hased standard above the depreciated currency tyll’?.}l
the actual depreciation Wai':rarilt's&_ o "
- 8dly. -From the eﬂ'ect: of ‘an unfayour?bk ex-
change, which creates a demand for bul'hon,‘ and
proportionally augments its puce :

 Virtual depreciation, th‘c'éﬂ'ééﬁqf. an increased
cﬁrréncy occasioned by an augmentation of wg?al'i;h, |
causes a rise in‘the real price, as well of all foreign
as'of all domestic commodities’
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¢\ Makes conscquentl_y no altel atmn in thc rate of
exeharge - R |
It occaswns ]1kew1se no altex atwn 1h the pnce of
bulhon for the paper cumency preselvmg its en-
tne credlt or the coinage its standam puufy how
ever they may be respectwely augmenied, there s
1o redson why ﬂldt augmematmn shiould y uuse, any
more thafx ﬂmt it should depress the puce of bul
Cdom.... =
. There are, however in this augmented state of
-the cucula‘ung mednum, two domestic sou* ceb of
demand which may. produce an effect on- the prlce
of bullion, each in their - way havmg a tondency to
elevate it, viz. the demand. for bullion o be cm
verted into coin, or, for the purposes of manufac
ture. In a mixed currency, composed of comage
and p‘aper the demand for bullion for the first of
these obJects must always e]evdte the price above
that of ‘the mint, unless the mﬂux of bulhon e
“constant ‘enough'to meet the contmued demand
.But in such a state of the currency, it is evident
‘that the demand for bullien for the second of these
obJects will be absolutely noue, unless the cheap
ness render it a matter of md1ﬁerence Whethe1 it o
" coin be employed. For it is idle to suppose, that
a manufactuler will ; pay an advanced price for bul-
lion in the market ‘when he can put his han(l mto
his pocket and take from thence as. many O‘mnf'as
at a lower 1ate as he. stands in need of Let him’
however be $0 scrupulous (for 1 thean to impeach

| price.
tltion of . the Mint or the Baank, as purchasels for
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no class of men), there will be others less-so, and

j the work will be performed by them, ‘thé momeni

there is:a prospect. ¢ of gain by.it. .
~But'in a ‘currency composed almoqt entnely of

Papel from which coin has nearly disappeared, the

manufactuler ha,vmg no lono'er this source to ap-

- ply: to. must from necessﬂ;y entel mto the bullion
g market with. other puxchasers and Ppay. ‘the market

- He-will have no longer to meet the compe-

the pmpose of ccmage, ‘but th_e supply -of his.
wants accordmg to their extent w1ll constanﬂy add

agam mto 'the two former m the forelgn counhy, |

to whlch the bulhon is to be exportcd

Haung thus ]ald down w1th as much exactness

and persplcmty as 1 am capable of, the punmples

Wluch appear to reoulate the two_kinds of depre—k :

clahon dlstmgulshed by the tlﬂe of actual and vir-
tui depiecmtlon it is time that I should “apply
hem to the ‘doctrines contamed m the work of

Mr:, Bldke, and to those of the Report of, the Com--

mxttee of the House of Commona, which seem de-

I

R
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rived.from the same source, or- founded upon the
same chain’ of: reasoning.

alone between-an-actual and virtual. ‘depreciation,
leads at once to the detection of the great and.fup.
.damental error which has led astray this.acute.and
ingenious writer “through. ‘his whole ‘work, and
‘which in one division of his subject (that which he
‘entjtles the nominal exchange) has given rise to the
fallacious, incongruous, and . even. absurd conclu
sions.into which he has been betmyed T

- Haying proposed to himself to conslder the sub-
Ject of the depreciation of currencies, -and. the ef
fect produced on the exchange by the; ﬁuctuatwns
in their value in the exchanging countrles, e, has
applied to the case of a deprematlon arising ¢ out of
anaugmented issue of coinage of a perfect standard
and paper of entire credit, or at any rate out of |

- redundant or excessive increase of quch ascurrency,

results which at the utmost: could only’ be deduced
from a state.of . degraded coinage o1 dlscredlted
paper . t
" 'The reader will permlt me to explam myhelf on
‘this point, :

~ By referring to page 2 of the present Essay, he

‘will observe that the rate of exchange 1is: defined to

be, that variable proportion which the values of the
two currencies bear to each other- respeotively, as
they are determined by the price paid fora-bill-of

exchange and the sum purchased ~Itis: evident: §
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1 that by the term < values of the respective curren-

.¢ies,”” ‘no other meaning ‘could be intended to be
Aud here it appears to me that thls dxstmctlon» ' conveyed thian their exchange valués i because, if
“theif intrinsic -qualities- as- to ‘weight" and fineness
vcontmued unaltered, the only ﬂuctuatlon in‘relative
value-‘that they could experience would be that
| vwhich thé exchange would occasion, of which the
.eﬁ’ect‘ is to maké “sometimes twelve marks banco, -
sometimes tén; sometimes  thirteen; the equivalent

“of the saine pound sterlmg, the ‘one and the other

remaining always ‘specifically the same.—Now 'in

Ali¢ very outset of ‘his work '(p. 6) Mr. Blake says,
. that'the price of bills will depend, first; on:their

abundance or scarcity in.the market, compared

' Wlththe ‘demand for them; dand secondly, on the
| ‘proportion which the walue of" the currency in-
| which they areto- be paid bears to: the value: 6f

that with whick they are bought. .~ - . <
+“This description of the second: cn.cumstarice," on

1‘-ﬁ1ifibh;fthe‘ price of bills depends; and on which ke -

foilnds the ‘doctrine of the nominal exchange, co-

| ‘incides almost literally with-what I have defined to

be ‘the ' rate of exchange. " But as it’'c¢ould: not

| have been the author’s intention merely'to’assert
| ’ihati"fhé" price of bills of exchange depended on the
' '_l"ﬁte"of exchange, it is-obviotis that hé must attach
i fahéfher ‘mieaning to the term ““.value,” than.that

wluch I ‘inténded to convey. : It appears -indeed,
from what follows,: that he does' mean-the: itrinsic

valiie of the respectlve curnencxes - for'in the fol-
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lowing page: he:observes, that “ as'the currency
€ of all countries is-subject to continual fluctyg.
€€ tionstin - its: va]ue; the quantity of British cyp-
rency ‘to: be 0'1ven for: a determinate: quanhty ‘of
S forelgn curreiicy;at any period of timé, - will de.
€. pend ‘upon-the comparative ivalue:of .each. - Ay
,E'Pghsh, guinea,?slie adds;. ““may: be worth,
#sometimes;:a certain:riumber of guilders; florins,
“ffsorplastres; and at-'othersi a- very differerit:; “de-
““+pending:either supon alterations: in the valug of
cf¢ the guinea; or of the gmldel florin, - or piastre.
.£¢-'The:moment that-these altérations take place; the
«€¢ information is communicated fromione pait-of
¢ the'mercantile: community- to' the other,-and the
priceafvfm eign bills is regulated accordingly.”
« To judge from  this.passage,. it is evident that
“the author' means to speak of specific: alterationsin
the state of the coms ‘which he enumierates;: at\any
tateyhespeaks: as if such:were his Tueaning{ iand
it is-with:such a meaning alone, that the :position
-which he lays down:(of the priceiof: ‘bills:depending
-upon the valde of the 'currency in! which theyi-are
‘to. be paid; compared with :the value of that. with
‘which they-are bought) : can: be- allowed to be any
. thlng‘ more than a mere truism; which: asserts ithat
the price of bills of - exchantre depends upon’the
.'1ate of exchange. . L RN
- But. are there such- contmual ﬂuctuatlons in
'the values-of metallic -currencies; -heré or in aty
~other part of the world, of which merchants arc

01

- constantly  communicating ~the . information-from
| one: part-of - the mercantile. community: to: the
other? /There are perpetual fluctuations in the ex-

,(-,hangefwalué;of currencies; it is true; but they
follow the course of trade, and they are and must
;b'e founded -upon-the preliminary condition;  that
the. cothute‘dzpm‘ of exchange s absolutely fixed,
that s, that there are no changes in- the intrinsic
‘qualities= of  the coins as ‘to weight andfineness.
‘There - are likewise “fluctuations :in:the domestic

| values: of coins, measured. by-the greater or. less

«quantities of other commodities which at different
fimes' they may purchase ; and these variations ‘in
.price will affect more or less the exchange values
<of the coins, : as -all other operations /in ‘trade do,
leaving “always: their intrinsic value ‘unchanged.
‘But ‘will it be:pretended, if’ two.guineas were at
any period -in -circulation here, -where at anoth"er
-period:there - had been but. one, " that this circum-
stance: of an augmented or-even excessive: currency
-would.produce the same-effect, “as if the standard
guinea of - England were so debased by alloy ‘as:to
‘be-divisible into two' coins. of equal weight,each
to be honoured: with the ancient appellation of

E “guinea, - but ‘possessing intrinsically in' pure gold

only the quantity contained in the presmt ha1f~
gumea?

+ Yet: certainly this 1dent1ty of eﬁect 1s the foun-
dat;on of the whole of - Mr. Blake's reasoning on

the ‘nominal. exchange ; for +after ~mentioning,

e S B o e
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(p ’38) " the two spemﬁc degradatlons of the coin
i quantuy and in quahtyJ ‘as causes' actmg upon
-the ‘nominal exchange, he abandons the farthe
‘examination 'of those :causes, as bemg seldom ‘in
‘modern times resorted te; and confines lnmself
(p" 43) to the third cause, which he says is g
¢ alteration in the total amount of the’ currency
Cofeof a country, ‘without a corresponding altera.
“¢tion'in the commodities 10 be circulated by it.”
He ‘makes no distinction ‘betwéen an excessive or
a neccasaa y augmentation of the cuuency ; andhe
assumes, that the one an d the other ate equally the
cause of depreciation ; and  (still - father) that
“they both have the'same effect; as an actual degra-
dition of the coiniage, on the ‘price of commodities
and on'the forexgn exchanges ‘After assummg as
‘admitted, - (p. 45) =« that the increaseé of ‘cii-
e rency, while the commodities: to be: circulated
¢ Temain the same; will' be attended ‘with an i-
““erease of nominal prices, ‘and a: correspondeht

£ deprecmtlon in the value of money,”” (a’ p031- '

tion ‘whicl admits ‘of little difficultyy he. pro-

eeeds. to say, that << it is 1mposs1ble, whe the cui-

¢ rency of a count1 y has been - thus deprecmted
RS ‘that ihe sa,me amount of _ it should purchase ‘the

< same sum of foreign money as before its depre-
& ciation,”’ Now I will ask whether it be. pos-
-sxble that a, gumea Only thus deprecmted should

’’’’’
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pmch‘ase of that exact amount, that the guinea it-

. self could not be sent abroad, and could not there-

be convened 1nto the _exaet; amount deductmg
the charges of its tr mspoxtatlon 2 HOW 18 it pos::
sxble that a Judmlous man could- say, that < a: fo—;
« reign-bill, or an order. for, payment. of a glven.;
« gum of money abr oad, w1ll not be sold,; unless for.

« such an increased amount of- the depreciated -cur-,.

“ rency as will ¢ Ountelbalance the diminution of
“ its yalue ?> I will ask again, what diminution
of the value of the guinea ? . Letit be able to buy
forty, or twenty, or ten loaves of bread in Eno-land
how does this fluctuation in the domestic value . of
that coin, change its intrinsic value abroad, as a
coin ofa gwen weight or a given, standard ﬁne-.
ness? If indeed the seller, of -a. foreign bill;of ex-
change were obliged to lay out the guineas; he re-.
ceives for the purchase, in goods. ‘which he mlght
buy cheaper in.the foreign country,. he might have
reason to complain of the dlmmlshed worth of the
guinea ; but why then, does he sell, lns fmelgn
money, whu,h abroad ‘can do so.much more 2, Wh@t
is the object. of the sel]er of .a, forelgn blll of ex-
ﬁhangeP Obvmusly, to. place in- England money
which, he ‘possesses. abr oad,; w1thout the charge and

risk of an. actual trmsfu What is the view of the.

purchaeer of ]
Rla,%e abroad

a. fore;gn blll?’ As obvmusly, to

vvvvvvv

]apd Jf: the mf;r;nsxc va,lues of the two momes;

remam unchanged, the, obJect of the two. partles is
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» i‘ulﬁlled w 1thout any smt of 1efe1ence to thcu dif-
ferent powers i thelr respectwe countries, . ,
~ Itis true as I have already shewn in consxdeung

the subject ‘of excess in the issue of a currency:
that its 1edundance, by augmentln prlces may.

check exportatron, and may encourage 1mporta‘
ta‘u’.on ~and thus ﬁnally affect the exchange and
conaequently the wvalue of bllls. ~ But this i is by no’
means a necessary consequence even of exceas and
still less, of that state of increase- of the cuuency
which is the 1esult of an augmented wealth.

Stlll less would the same consequences )re“_:lt,

ﬁom these two causes, as from an actual debase

ment of the coin below. its standard, or a- dmnnn :
tron of Welght below the l\/[mt regulatlon W) h

(the author observes, p. 457 ), as well as depregiaf lon
of its value :from relative ovex-lssue alz/ce aﬁ"ect
the price of a forew'n bill.

For let us examine the ﬁrst of the cases Wlnch
M. Blake has brought forward (pao'es 48, 49),.

as an’ example of the effects of the nomznal excbange
on the exports. of a countr Y the depreclatron of the
currency (be it comage or paper)- havmg' ar 1sen
from an over- 1ssue ‘and not from any degradatron
of 1ts standard or 1ts credlt ‘The first palt of his
case admits of no eontr oversy : for 1f the pmce ‘of
a hogshead ‘of sugar at Hamburgh be £100, and
double that wlnch it bears at London, and the two*
currencres preserve as he says thelr Just propor-

o mulln
o« blll“in ‘the Enghsh market for “£.200, and_'
| <l devive a profit” from' the’ ‘transaction,

- « amountmO' to 100 deprecmted pounds, or’ £ 50

B rency of Hamburgh

| he account of proﬁt all which * remains of _
| the second £50, after deductmg the charges

wlnch he " has meurxed ¢ Now,” (contmues

b i Blake) “c suppose “no alteratron in the .
|« scarcity or abundance of ' sugar ‘in " London
g « and Hambuxoh and ‘that ‘the” same tlansactlons

« were t0 take place after the currency in Eng—

| land had been so “much mcreased that - the_
|« pnces were’ doubled and consequenﬂy “the
|« woininal exchange 100, per cent. in favour- of
|« Hamburgh
|« then cost £100, leavmg apparenﬂy no proﬁt
g whatever to the exporter
xS before, draw his bill of’his’ correspondent‘
| <« for £100 “and as f’orelgn bills would bear apre— ‘

‘The" hogs head of sugar would :

He would, however,

i of L£T00 per cent. he would sell this

1nsu1ance commlssmn, &c

; There it 1s some confusron a,nd obscurm in thls :
| whole passage, from the use ‘which Mt Blake
makes of the Engllsh denommatlon of money, as

i the pound stelhng of England were the ‘cur-

It mrght be asked “whether’

the £ 100 whlch the hogshead of s sugar contmues |

to ¢ cost at Hamburgh is ‘of the ancxent standaid or )

of the new deprecratlon ; that 1s, whether the‘"
K
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prlce of thc sugar contlnues to be double of that at
London ,or§ whether the nommal pnces, when the
oul frency .is, deprccmted are the same. " I must
C ) ‘the course of h1s reasonmg that
Mx Blake means the latter,{ and his merchant
N , W'e)t Sut_generis, who, ﬁnmng the
pncee o «.the two markets exaotlv the same, is wﬂl
ing to subJect h1mself to all the loss of transporta
“tion and i 1nsurance fm the sake of Ieplacmg in his
pooket the pre(nse sum. whlch he drew from 1t tv.o
months bei"ow But no! he 1s to recover hnnself
by the. effects of the nommal exchange and with
 his, blll -upon,, Hambur«rh for one. hundred pounds
in lus hand (a deprecmted hundled pound, mark !

r he persuades another melchdnt to purchase 1t fox
: two ‘hundred, pounds of the same depremated cur:

rency.;, Iremember to have heald n Ameuca an
observatlon of .a great speculator, (an adventu;ous

:merchant in: the phraseolo gy., of, that county),

that he nevel knew a. person;, to have ;made a

, foollsh bargam who. dld -not, ﬁnd a, greater fool

‘than himself to take 1t oﬂ' his: hends ;;and -1 am
- afraid we > myst: range in thls eathegm Y. tx aders who

s Let us not however, be too hagty m comdemnmg

them but ﬁrst put this tl ansaetlon described by

,'-Mr. Blake Jnto a more mercantlle shape and avoid

the confusmn whlch has. obscured the subject, by

, hxs applymg to the two, countrles the denommatlons
‘of the. Enghsh currency alonc o
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Let us then suppose that twenty s}nllm«s of the
Enollsll ‘standard and of a Just welght composmg
the pound sterling, preserve their due- proport;on
of mtnuslc value to twel\e marks banco of Ham~
burgh : and that the hogshead of sugar purchased
at London fm £50 or ‘a thousand such slnlhngg
costs at Hamburgh twelve hundred marks banco
o+ L2100, of "two thousand stich shllhngs The
merchant w1ll 1mmed1ately export ‘and wrll make
2 ﬁr” fit (in. the way Mr, Blake has stated) by sell- |
g s bill of ‘twelve hundred ‘marks at the prlce
of £ 100... Let us now suppose : that a cmh a.ugmenta—

hon of the Engllsh currency has ta.k n place to
u tent as to double the pr1ce of all com-

llon(lon one hundred pounds or two thousand

standard shlllmgs wlnle at, Hamburgh 1ts price
contmues ﬁxed at twelve hundred ma,lc

whlch

'placmg twelve hundred marks or two thousand _
shillings at Hamburgh, would ‘be willing to” ‘pur-
‘chase a bill at the price of four thonsand shllhngs
' nhlle by a small ad(lltional chnr\ge\he‘f;" oul
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as to be equal for every mercantile purpose, as v |

as m mtrmsw value to the des1red 1200 Marks
banc N

» The case therefore, wlnch Mr Blake llas put
must be abandoned on account of the absurd con:
clusmn to wlnch it leads when 1t is apphed t()a

\ conr‘r.gea not degladed by alloy, but only depre _
ciated by augmentatlon But T am aware of, and

I‘antlc:pate the obJectlon of his friends,* that Te
means to apply it only to the case of a paper cur
rency of perfect credlt not convertlble .at wxll
lnto com Let us examme this pomt

I thmk 1t may be demonstrated easﬂy, thata
paper ourrency of entire credit can be augmented
and ¢ can suffer a consequent depreelatlon from one
sole cause ' viz. the - 1ne;easmg nece331ty ar1s1ng
ouf of the demands of aug'mented wealth. Evely
other augmentatlon tends to dlscredlt because,
belrg unnecessary, lt rnust m the long mn revert

upon the ’1ssuer or. occasmn lum a loss by not

' bemg duly e- lmburscd to h1m

'the domestlc relatlons of ﬂxe countryi

assumptlon
| sustain any alteration, but continued ‘at its ﬁxed

1200 ‘marks, - ‘there . would be no exportatlon ;
there: ‘would be in the vulgal phrase, no harm
done, and certamly, long before the exchange
: il}l) ;)er cent. the 1200 marks ‘banco of Ham-

burgh would ﬁnd their Way to England to- make‘.‘

| their ‘own balgam ‘with the hoo shead of sugar,

and fo ploﬁt of the lugh plzce of szlvel occaswned o
b) that vely deplessmn of the exchanwe L )
| But’ ‘the supposxhon of Mr. Blake as to the
: eﬁ'ects of “the nomznal exehange, apphes truly to
no: case but that of an actual degradatlon of the_,]T

g Ao : rency
‘the 1efor e, m t,he undepLecxated state of he:‘
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| currency, @ hogshead of sugar, costmg £50 a:
| London, weie worth 1200 marks, or £ 100 a

Hamburgh, it follows, that in the augmentatlon
of ‘the’ puces, it would be doubled in value at
Hamburgh as at. London, and bemw wmth ot,l()O
} in the latter,: would rise to the puee of 2400»
marks in the fmmcr, the demand and scarcity
continuing the same, accordmo to Mr Blake $

- If the price at Hamburvh did not

nominal,” or computcd ) _were. ueplessed

for these belng debased to half then value L
| ‘prices of all commodities measured. by them
' would be doubled ; ; the hogshead of sugar costing
| £50 of the former currency, would now be no-
minally worth£100; while in’ ‘both cases'the realv |
| price -at Hamburgh would" be 1900 marks. In .
| consequence of the debasement the metalllc par

S
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“value of the two ‘ciirréncies, “would be alter ed, or

-(which is: the same thmg) ‘the': debaaement woull
T place) without. any,alteration .in .the scarcity or

‘be defined by a permanﬂnt discount s and the' Tup-

“dred pounds sterhng ‘of ‘England, which befy, :
'« put that the currency of England has been so

|« augmented. as to be depreciated to half:its
e value. . The nominal exchange will. then be 160
« per.cent. against England, and the importer
. «.will not.be able to purchase a £50 foreign: bill
|« - forlessthan £100. But asthe pricesof commodi-
« tieg here. will have risen in the same proportion
“.v;@szrthe money has been depreciated, he will sell:.
'« liis linen to the English: consumer for £200,
< and will, as before, derive a profit, amounting
«.to the difference. between £100 depreciated
: “‘money, .or £50 estimated. in ‘undepréciated
. “ money, and the expences attenchng the im-
€ p()l‘t”:» . S oo

“were equal to tielve ‘hundred; would® ngiy be
worth’ only 600 imirks,  The expmtmg ‘merchin,
therefoxe would . find no difficulty in’ placmg his
“bill on Hambmgh of 1200 marks at its ‘intiinsi

: value of” £200" of the' new depu,cmte(t currency
fand would' Tepay himself his charges; - and - défiv
his- proﬁt from the socond £100, wh1ch ‘wotild be

really- worth only £50 vof ‘the’ formex undepre

clated currency. ' s e
“"Fhis example 1llust1ates happﬂy enough the

‘doctrines- which- I have" ‘advaneed relative to'tht

;eﬁects of an actual deplccmtlon of'. exirréncy,

-abising out of the debasement of the: standard) o
d1sc1ed1t of the paper; and it seems to confirn
unanswerably the: opinion, * that ‘the - author has
erroneously applied to-the case of ‘a virtual depre

“clation; ‘results. which ‘re applicable solely tos |
Peal deplecmtlon arlslngwfrom the degradation of

thé's‘ta’tidard EERER IR IS s RO AN A
“'Thé samé elroi leads: hlm 1nto ‘the’ sime falle-

‘cious- deduction, when he comsiders the effectsof
: ’hlS nominal excha,nge on'the lmp()rts of England

Havmg stated with his-usual’ cor ‘ectness,  Whei
speaklng of-the real” exchange the Yesult of2

_mercantile - adventure between Hambulgh -and
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‘of : exchd,n(re ‘that is, “the measure of mt,mm | Londen oii linen,. which bears twice the price in

 the Jatter that it does in the former, he p{'oceeds

«« Now, suppose the same transaction to take

« ghundance of linen at Hambro’ and London,

- T must repeat the observatmn whlch 1 madeA

hefore, when speaking of :exports uinder the effects.

of a nomindl exchange, -that if Mr. Blake, or his

¥ merchait; with a perfect coinage, or with.a paper
of entire credit in ‘his hands, can find no: better
| vay. of purchasing on Hambutgh.a bill of .£50,
Of;Six{hugdred, marks, thaii by paying for it :£100,
| 2000 *sh?ﬂl‘ings,_ equal . in - intrihsic’ value: do
b} twilve hundred, marks, -he.need not dread the.con-

spiracies of his fellow-merchanits ‘on the 'eiéhangé;
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to remove out of then wa,y such a dangero, | T | :
compe‘utm - which Lhave in view, if T have proved by what
' has been already said, that this ingenious author
~“Antont gladios potuit contenmere, sisic i has made an erroneous apphcatmn of his doctrm(,
- Omnla, < o

 liave’ obtamed a distinct mvestlgahon

"It 19 the less necess*uy {0 enter mto a det'uled

But ithe trath is, -that the case of imports, lif
that of" exp01'ts;-i3"founded upon the consideratio
of ‘an’actual degradation of. the currency, falsely
applied to a depreciation merely virtual, aud o
casioned by an:augmentation, not a debasement,
of the coinage. In the case of a real deglada
tion, the linen worth 600 marks, or £50, at Hane
burgli, and double that sum of uudeprecmted
curiency in London, would procure in the latters ; computed exchange or that 1ndlcated in the tables
price -of £200,. the -standard being actually - 3§ of the' merchants, and all the reasonings -founded
graded cent. per cent. But the par of the ex [l upon;it,” assume. that. character of: general: truth,
change and' the exchange itself bemg altered by [l which: the - attentlve investigation -of this subJect
the degmdat;on it is certain that the importin foti imany: years ‘past has affixed to it. :
merchunt would not purchase a bill of 600 marks
for less than £100 of the depreciated currenc,
and his profits. and chargies would'be derived fron
the: second ' £100 of debased coin, equal i mtrmsnc
worth! to::£50 of the former cuuency S

_Thefe are some other: examples.in Mr. Blakes

much of it (pamcularly that dn ision of it re]atmg
eal exchange): is put with equal truth and
4 abxhty And why is- 1t 50 2 Because con51der1n0'

pans likewise to have adopted this fundamental
i of \Mr. Blake, and to have regarded the
| off s of .an excessive issue of a currency, as. pre~
cisely 31m11ar to. those produced by an actual de-
i preciation'; and. ¥ can. have no . other .view in
| Toficing! _thé,;work of the ‘former, than as its-doc-
i ﬂﬁinés‘ Iﬁay; seem to : have‘ “been 'a'dopted by the latter.

g a.~

are liable to ihe same’ obJectlons and which leal
to the same -f: xl]a,cmus and . mconomous conclu-
sxons “but 1" shall have attamed the sole object 1

| 1ying to the reader s attention, that the nature of
; L

o nominal exchange, to cases which ought to

“The’Corimittee of the House of Commons ap~ ,

, Havmg stated and endeavoured to prove at so""
| much length, and in a manner, I fear, so wea-
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our present currency (whether it be only necessarily
augmented, or even in a small degree excessively,
that is, superfluously qnd unnece’ssarﬂy) containg
~no principle which odéasions» a_direct and jmme.
diate action 'up_on the foreign exchanges, or upon
the prices of bullion, it remains for me to state my
own opinion :— S : .
- That the foreign exchanges are solely, or almost
solely (for I have already',aHUdt_adv to inferior causes
~of demand) the cause of the present high prices

of gold and silver bullion :*

* 1 have not thought it necessary to alludé to the de.
mands of Government for bullion to pay their troops
abroad, and to meet ‘their foreign expenditure. - They
form no exception to the general opinion ; for it i cvident
that there would be no government purchases if the ex-
change could be employed -advantageously or even: with-
outloss. I must: observe also upon this point, that the
action of. the foreign expenditure of Govemment‘upon
the exchanges, is only a secondary cause of. their great
depression ; it is one of the agents by which the effect of
the political cause is manifested 3 but if the latter did not
exist in the high degree'to which it 'is at present brought
by .the’ conduct of .the enemy, the-foreign expenditure

would:not perhaps produce a sensible effect. " I o' not

pretend to- deny, that if it were of great magnitude, it -

-might not absorb in common times the greater part of a
favourable balance ‘of trade, and reduce -the exchange
very nearly to its par for a great length of time. But I

- am sure that with judicious management and with propey
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That the primary “cause (that ,i_s:,tvhat,wll,ijch
affects ’immediétély the foreign,exc'hanges.)‘ is the
preSént state of Our." peculliaty ‘ relaﬁ?ﬂs with the

ell.in as in politics. -
\  (Continent, as well-in commerce as in politics

Tt follows therefore, R
That any inquiry which is not dn‘ected in the
first instance to inVestiggz‘pe thg cailses of the pre- |
sent (:l‘épressi('m, of ~t1¥§ Conhnental ethal?ge.g{anfl
o ap’p]y;l' a remedy 'tQAtl‘lem,_ ‘1f lt‘,,_be /w_lthm thg:
reach of England  to administer "f';l-l?:l:tw.lfe.m?dy,
must be at least incomplete, if not m‘]ufmus,ub&
cause it is certain that any remedy a.p-phed tf) thg
depression of the exchange would 1mmed1ately
produce ‘a corresponding effect on the mquet-

gradations: (for nothing in exchange can be P?GCiplt?‘tgd)
it may be brought to bear without any considerable- de-
dline; much more than would be imagined. ] o .
X1 may judge from the experience which 1 had a
Hamburgh in 1805 and 1806, times,~ aftf:r all,} of ~‘ qonﬁi-
derable difficulty, I should think that three or ff)};r m;r -
lions sterling might. have been raised by exchange for
the foreign use of Government in the course of‘ --'vthe»yeg‘xf,
vithout any pressure on it,-and- without creating even 2
sensible decline : while; on'the other handy theltwianﬁlethv
part of that sum, if attempted to be raised b:y prempxtgte
and accumulated - drafts, would depress it ﬁfteeﬁ or |
twenty per cent. and prevent it 'throug!l.ﬁhe Who‘le‘ .ry‘eaf
from recovering its former level. But it must be rem‘emd
bered, that T speak of common, times-of fice trade an
free communication with the Continent.
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price of bullion, bringing it nearer to-the stang.
ard of the Mint, and because it is exh‘eme?j pro.
blematical . (as I have already .in part shewn, ang
may possibly prove stil] farther) whether the a).
straction of a supposed cause of the évil (the
Restriction act of 1797) and the consequentre.
- newal of the Bank payments in specie, would haye
any effect in striking at the root of the evil, ang
would not rather accumulate a mass of di‘stress,

of loss, and ruin, either on.the Bank -or upon [

the commercial world, and, eventually, upon
the nation, to which no evils consequent , ppon
the restriction are at all comparable. .

The Committee of the . House of A.V,'C,,onvfxvm'oiis
commence their Report by stating the great pro.
gressive rise of the priceof gold and - silver bul-
lion in' the two or three past years, particularly
in the last of them, the year 1809, and the great
simultaneous depression of ‘the Continental ex-
changes ; and in the very outset of the Répbx't‘ﬂef
clare, that < So extraordinary a rise in tﬁe market
* price of gold in this country, coupled with so
“ remarkable a.depression of -our exchanges with
*“.the Continent, "very early, in its -judgment,
* pointed to - something in the state of our own
“ domestic currency, asthe ‘causé of both ap-
 pearances.” - . R

T hope. I shall be pardoned for ob's'.grl\?liing‘, ihﬂf
this early conclusion appears at least hasty,; and I
~cannot but think it even extraordinary, that the

(it

Gomr‘nitte‘év having placed in the opppsite.' sciale's- of
“ o balance two quantities of vg{lways .oppoglte ten-
| dincics, ‘one’ of which, it saw, was depressgd tq
the grdund,«w}iile;the other :kicked ' the beam,

pever entertained the obvious' inference, that the

| Jepression of the one was the natural and true

cause of the elevation of the other. It 1s 'ﬁhe more
remarkable, as the Committee had glready oi.)s
served (p. 2) that < the price of .star.;dard;gol.d' in
« bars, such as may be rxroRTED, is that which

ial i ‘oen 10 view.
4 o it is most material to- keep generally in view,

« through the present iriquir?"; 27 —.th.us :%ppgal*lgg
to lay the whole burthen of crimination: upon
some foreign cause, and -the W}_mle mz‘xss,- of'.“‘su{.l
fering  upon the exportable: gqld,:’f::onl’ ng(/:_h nﬁ
expressly relieves the gold for domestic use, by»-thg
remark of a difference of more thar}iﬁve per- c{epf;?
inits price: and, as in the following page, lwhe;?
commenting upon the statement made by M1
Greffulhe,  the Committee remarks, that his
statement . shews, that the actual pricgs of gold
“ in the foreign markets ‘are just so mu(:'h lo.we?f
“.than its market price here, as the (Zz"ﬁ"@'éfnce‘ of
« exchdnge amounts to.” - How W.as' it pogg}ble to
avoid from such premises a deduction, - or at'least

a suspicion, that the exchange and the pn

, , P
bullion bore to each other some sort of relation as

cause anid effecti; and that the remedy for the:de- .

pressed state of the one, might be the proper; and
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perhaps the only, cire for the too great élévation
-of the other ?- R x .
That no extraordinary demand for gold on th
Continent has been t,hve'causé of its rise in price i
England, appears to he very s’aﬁsfactorily proved
from the reasoning of the Committee ; and. th,
state of the agio upon gold at Hamburgh, which
has suffered occasional variations, but ne materia]
augmentation, is in itself a decisive evidence of the
fact. . For the agio is the measure of the demand;
and if either the wants of armiés, or the alarm of
opulent persons, desirous of concealing and hoard-
ing : money, -demanded imperatively this,” rather
than the less' valuable representative of wealth;
that want could not be supplied without add:
tional expence. It might even be added, that the
comparative: state of poverty under which the
Continent labours, would jtself prevent a compe-
tition - with -England, except on- at least -equal
terms; and - an anxiety - to draw from : 'Eng}land
gold, ‘merely - as gold, could hardly be gratified;
except by paying a market price proportionably
higher than the Mint price ‘abroad, as the former
exceeds the latter in England. ' - SN
' But was-the Committee suﬁ‘icienﬂy aware, that
Ca f'o’reigr'l--demand_w for gold,: as gold, is not atall
necessary, either as<a cause or as an effect, to the
existence of agreat-elevation of price in England,
when caused by ‘a “great depression of the contis

19

nental exchanges ? It 1s possible that the long du-
- S AL . :

tion of a state of depressed exchange may cause, .
L

E{easing‘ price at home, and a_continually.. de-

E:Iﬁcient to.. produce an alteration in, the. ex-

| changes. It is even possible, however paradoxical

it ma)"', appear, that a demand for go.ld.,on- .-thQ,

| Continent may be injurious to the .rqxnlttlng mer-
g d.l.a,ntj, vpr_’ to the receiver of a remittance abroad.

- The reader will allow me to put a case.

‘the exportation of bullion; a continually in-
clining value abroad, without checking the ex-
tation, for the _simple reason, that it is not

Let 2 merchant of Hamburgh have received:

Tfﬁ' from America by the way of England (no very

improbable case) a remittance of gold, tl-xe, .'Sp.(?'Ciﬁc_,
amount of ~which in the same metal he is «desirous
of recéiving at Hamburgh, but which, on acpoggt
of the various risks, or the great charge of guardfl
ing against them, he cannot receive inv'sqbstanccv
without some loss. His correspendent, therefore,
would be directed to sell the gold, and to pur-
chase a bill with the lajm_ounyt, which bill he him-
self would re’lconve_rt‘ into the gold of which he
dands in- need. - It is evident, in a transaction of

this sort, or any similar one, where gold could not -

be transmitted, and yet would be required,'f.hat
the agio-on gold would be only a disadw’antage ;
and that the interest of the merchant Vvould b(? the
more promoted, the ‘higher the market price was
in England, and 'ﬂle lOWéxj it ‘was abroad.

ISR
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~Foreign demand therefme, is not an essentn]
mgrcdzent in that state of ﬂ"nw‘*s Where the price
of builion is g;eat}y elevated and the e\chanoe
nwatly deplcssed R
- "The real demand abro&d is not’ for 0‘01(1 as gol(l
but as an obJect of ‘remittance. - It ‘is, as twell as
silver bullion, only another form. of bill of ex-
cha,nge and holds its propontlonate value between
the two, approachmg nearer to the bill in commo:
diousness and facility of tlansportatmn, and
having in an inferior degree the dlsadvanta«es of

its more cumbrous and Iess valuable fellow-repre-
. sentatlve oo ' o

: * T find thai &£ 100 in bank-notes, placedin Hamburgh,
by. bill of exchange at 29 ss. F lemlsh, produces i m
bank 1087 marks 8 schillings banco. o

“The same sum laid out in o‘old at 47, 12s. Od per 0z
and sold for silver in Hambuwh at an agio of 101,
placcs in bank 1145 . 11 sch. banco. Lo

"The same sum laid out, in doll&rs at 5s. 8d. pel oz. and
converted into fine silver at the rate. of 82 ounces for 276
marks 4 sclullmws banco, places in bank 1189 marks

. 3L sch. banco. ‘

The reader will see, in this calculatlon, an illustration
of the posmon laid down in p- 34, relatwe to the diffe:
rent’ valucs ‘of bills and of bullion as modes ‘of remit-
tance; and if he deduct from the two laiter the.charges

. of freight, insurance, &c. which i in times like these are.
greater in silver than in gold, he will casxly estimate the
amount of' that preference of opinion, ; whtch a bill of
exchauwc, and gold bullion, each in its place, challenges
-at some loss over the third mode of remittance.

| man
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It by no means follows, because there is no de-
d for gold bulhon as such upon the Contment
(for this is the only demand whlch the 30‘10 mdl-

cates) that there is therefore no ‘scatcity of that
precious mctal in England.

Tt would' be mdeed
a bold assertion to make, w1th a market price so

much above that of the Mmt starmO' us in the

face (for this, as far as it goes, is a demonstlatlve
proof of scar(nty) but itis somewhat more than a
bold assertion in those who, a moment before
have arO*ued from the low rate of the forelgn agio.
that ‘there was no extraordinary demand for gold,
and consequently no extraordinary scarcity upon
the Continent. The Commlttee of the House of
Commons it is difficult to say upon what ground

express < then' doubt of the alleged fact, that a,

« scarcity of gold bullion" has been lecenﬂy ex-
« peuenced in this countly They assert, per-.
haps truly enough that the dlsappearance of gui-
neas, (whlch they admlt) is no proof of the scarcﬂ;y
of bullwn—but how can ‘they add—<* any more

than the high price proves that sczuclty P they
“ho have just contended, that the low price upon
the Contment proves the absence of scarc1ty
there 1-—A dealer in bullion, who was examined
hefore the Committee, admitted, it is said, that he
fotind ‘no dlfﬁculty in obtaining- any quantlty he
wanted, if he- was Wﬂhng to pay the price for if.
Be it 50; but until he came up to the price, it

“Was'séarce.  'The holder of bullion keeps it back,

M
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until he findsa suitable market (which by the bye
he could not do, unless there ‘were a comparatiye
scalclty) -the hoarder -of. guineas, repenting per-
haps of havmcr S0 long refused to take “° a breeg
“ of barren metal,” and seduced by the advane
of emhtccn per cent. upon then value, produces
them under another form ; but all these thing
prove mcontestably comparative scarcity, and jt
would be as absurd  to deny this conclusion fron
these premxses' as it would be to affirm the scarcity
of o‘old whcn the market price falls short of the
mint puce Valeat quantum valere potest, is al]
that can-be contended for upon this point.  That
gold Is $0. scarce as- it Is, is proved by its price;

that it is .no scarcer, is proved. by the price. bemg
no higher.. Afte1 all, T should be pelfccﬂy willing
to admﬂ; that this scar city is almost. entlrelya

_scarcity | of cxchange ~and, although perfectly

real, and extending to- every article of manufac-
tuxe into ‘which gold enters as an mgledlent or

, component part that it will dlsappear with any

permanent alteration of the exclnnoe sufficient o

mduce 1mpoxtdt10ns of spcme from ‘the Conti-
nent ~ '

But accor dmg to the opmlon of the Commltiee,

‘ the idea of " scarcity bemg the occasion. of the

lugh prlce of gold, is founded upon a miscon-
ception ; because a glven quantlty of . standard -
gold bemg the measule of the - value of all other
artlcles 1s an mvauable measure of 1ts own value;

i that a pound weloht of - gumeas, whatever
' \ 50

| ffect the comparative scarcity or abundanca of‘
e °

. that precious metal may have upon the price

_ ess
| other commodities, can mever buy’more or 1

than a- just pound weight of ‘rold bulhon, ‘of ihe
- ame standard with guineas. In the same manner,

it is argued, fine silver belng the measure of all.
1alue at Hamburgh, a given weight of - ﬁne sxlver
¥ —
can never purchase, and in fact, does never, pur

h'xsc at the bank of Hamburg ol, more or less than

we'll%l?: Committee, after ‘admitting two causes of
aberration in England from' the mint price of
gold, amounting to about five and a half per c«;int
(vhlch causes do not exist in the case of fine
silver- at - Hambumh) proceeds (as if ‘the analogy
between the banks of England and Hamburg gh
were, with the exceptlon of these causes of aber-
ration,. perfectly “established) -to draw the conclu-
sion, ‘that no possﬂ)le scarcity in En01a.nd can
raise the' market price. of  gold -above the mint

R Thls,I bcheve, isa fair summm y of this p"ut; of tlille
argnment of the Commlttee 3 but Tam unwdlmo om

tiply quotations from the Report and’ bcrr t.o 1efel thc ‘

reader to pages 5, 6, 7 of the Report.

agwen qudntlty of fine silver (under the denomi- ‘»
| pation of marks banco) of prcc1se1y the samev

price, beyond the extent: of that dlﬁ"erence of ﬁvz ‘»
and a half per cent. ¥ 1n the came manner as a
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Hamburgh the price of fine silver, measured by
itself, is immutably fixed.

It .is_’necé_:ssary,/ in order to demonstrate the fa).
lacy of this conclusion, to shew from the per.
fectly dissimilar constitution of the two banks, thyt
what IS incontestably and invariably the case
the bl:)an‘k of Hamburgh, relative to silver, is not
and cannot be .permanently .the case with that of

: Eilgland, when applied to gold ; ~and that this
dissimilar organization of the two banks is the
real reason, why a scarcity of the precious mets]
can occasion no possible increase of the market
price of silver in the one bank, while such a cause
may produce a great effect upon the market price
of goid_ inith_é other., . S

The Bank of Hamburgh is a bank of deposit
svdl:_él‘y, It receives ;f'r_orh the burghers of the city,

" and from them alone, deposits of fine silver, o

other silver, convertiblé ‘into it by. melting and
refining, at a stated price of 27-10 marks banco
for.the mark by weight of fine silver, opening with
the depositor, on one of the folios of, the Bank, 2
credit account to the extent of his deposit, which
it undertakes to transfer at his order to-other burgh-
ers having folios at the Bank, in any subdivi-
sions whatever, or engages to restore to him in the
same quantity of fine silver, at a small advance of
5-11ths per cent. whenever he shall call for it. The‘
Bank lends in the same manner, on a deposit’ of
silver of sufficient standard purity, a certain pro-

85

ortion of marks banco, reserving to itself a right

to call upon the depositor for a l‘eder{lp‘tion. ‘of‘, his
pledge, or for an absolute sale_ of 1t, : Wlﬂ]fr‘l‘- a
" limited time, lest any demand 'f01: ﬁng‘mhjcr
¥ should be made upon the Bank, which otherwise

it would not be able to answer. I believe that

4 these are the whole, ‘or at least the essential,

transictions which the Bank is allowed to engige
in; and in’every case it possesses within its "vaglts
a quantity of fine silver, equal to every mark
panco which it holds on its books to the credit of

any burgher. - - L

_ The reader will see from this statement, that it
is imﬁossible any sudden call for silver sl.lould .s:u“r-.
piise the bank of Hamburgh; it is 1mpo§51ble
any drain of that metal should impose upon it the

necessity of making “the smallest ‘sacrifice for the
purpbs'e of replenishing its coffers, or indeed the™

necessity of replenishing them atall. Thealarm'
of invasion -can produce, nay, the very invasion

. and: occupation itself of the territory, as we have

"\ ourselves seen, have produced no alteration in the
. form of Jits transactions; and the sagacious in-

vaders, versed in all the arts of systemiatized plun-

der, ‘have found their views better ‘answ‘cr‘ed by -
leavimgl ‘the Bank inviolate,. than by an attack.

upon the deposits in its ‘custody, which would

only have thrown ‘one great prize .ip‘{iovtheir‘
hands, and would have stopped the souice of -

plunder for ever. - Were the last ingot, in short,
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withdrawn. from its cellars, the Bank might bg.
lance its last open folio; and. close its books tj]
the return . of better times, -without. any sacrifice
or loss, ‘and with credit - perfectly unimpeached,
"There is.this of admirable in the constitution of
the Hamburgh Bank, that it contains not a single
principle which sets (I will not say the permanent,
but) even the temporary interest of the burgher in
~opposition-to that of the Bank. 'The sacred de.
positary of the wealth of the for mer, and - his
faithful accountant in the distribution of his pay-
ments and receipts, the Bank suirenders the re-
mainder of its trust unimpaired, whenever the
‘other shall call for it, however wild or extravagant
the speculatlon Whlch induces him to withdraw
it. . ,

It is evident that under such a system the mar-
ket and mint prices of silver (to adopt our English
Phraseology) cannot possibly experience the shght-
cst variation at the Bank of Hamburgh. Itisno
active dealer in silver ; it makes no purchases but
suchas are immediatelyconverted into mar ks banco,
and placed to the credit of *the séller ; ‘1t 1ssties no
notes which it may be called upon to pay in"fine

silver : it is snnply the passive 1ecelver of all whmh A

is deposited in its vaults, where it remains till it is
withdrawn. It is perfectly unaffected by the varia-
tion in the 1elat1ve value of sﬂvel, which dependS
npon its supply from the mines, as well as every
other  which may take place between its market
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and mint, pnce If by‘possibility it could allow
more than a given weight of fine silver for ‘that
given weight of fine silver. (an absurdity in terms),

it might the next moment experience a proportion-

able loss by the abstraction of the allowed greater -

quantlty B
Were the Bank. of England only to receive de—

posits of guineas, or of . standard.gold bullion, on
which alone it issued bank notes of the sam(.a ster~
ling value, teserving the gold in its coffers till the
return of the notes into the Bank for the purpose
of being re-exchanged into gold or guineas, there
would ex1st a toleraple analog gy Pbetween the two

institutions, the mnotes answelmg in some deo ree,

though W1th much less- commodlousness, to the
open aocount on the bank fohos at Hamburfrh —_
In this case there would exist at the Bank of Eng-

land 'no’ distinction between the maskgt and - mmt‘

g

'# It is a great satisfaction to me to have ihis opportu-
nity of doing justice to the city of Hamburgh and to its
commercial institutions, particularly that. of its bank,
W hlch is most admirably calculated for the ﬁnancnl wants
of'a small state, and whlch by the puuty, snmphmty, and
mtevrlty of its dlrectlon, has 1endered ifself the centre of

the’ money operations of one half of E urope That cny :

contains many other institutions equally wise and humane,

equally adapted to the views and to the ‘wants of a h«"'_
taited community, sore of which might well be adopted

under proper regulations, in a more extended soclety

1
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prices of gold bullion ; for where could be the pos:
51b e muucement to the Bank Directors to givein
notes ag leater sterling value'than the quanhty of
guineasor bullion mdmated at the miint price, whep
the very next ‘hour the notes might revert upon
them to be exclnno ed into this greater ‘sterlin

value'i m gumeas or buHmn ? Standard: gold would
then, in the same manner as silver’ at’ Hambuxoh
be the: measure of the varying value of all: ‘other
commmhhes, and the invariable ‘measure of its own
value *

* \Vc must, aftel d“ be partlcuhrly &:aref'ul what
sort of idea we attach to thls term of value a oulnea, it
is snd oumht to be the mvarlable measure of the value
of & pound of ﬂ'old of its intrinsic value certainly, ‘and
of no other, that is, of its valie as a metal of the same
degice - of fineness* with - the guinea, and of ‘which the
Iatter is an aliquot. part< A mark banco of Hamburgh
is the invariable measure of valie of a mark by weight
of fine silver, of which it is somewhat less than “the
tw ent)-seventh part; of the intrinsic. value 1 mean but
bem«r convertible to every pOSSIbIe purpose of -use of of
purch'ase, of which the mark by weight is suqcepiuh,
it is likewise.the measure of - every possﬂﬂe valuc which
the mark is capable of assuming. Is this the case w1th

‘the guinea? From the instant that the Leglslature of
these’ kmodoms mierposed to prevent the melting and
exportation of ‘the current gold coin of fall Wewht, from,
that mstant the’ guinea ceased to bé’ the measure of any
value of a pound of gold’ bullion, but its intrinsic valuey
estimated by its fineness: for not being susceptible by
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But upon- this- system of dep051t the Bank of

Enoland as well as all ‘other ‘banks in England,

" has rmsed a great superst1 ucture of dlscount -and,

comblmnw its_credit with the use of the money de-
posited in its- custody,: issues its notes’ as sterling
money in loans at interest, and at 'short.periods of
repayment engawmg to exchange them on demand
for. gold and- silver coin- of ‘the same sterhng de-
nommatlon m exact]y the same: mannel as the

¢
v

hw of the same convertlblllty into any othcqc fmm fm
fhe purpose of m'mufdcture, or of exportation, as a por-
tion of the pound of staindard gold, equal to two’ exg‘hty—

nmth pzu ls, it is ev1dent that the 1{1tt(‘1 pmtlon may h'we :

avalue of cncumstance, which the guinea has lost- by
passing through'the mint. = Of:that. value the. guinea is
nomore an accurate measure,-than a-foot rule is. of the
worth.of a ;yard of ribbon. . The one and the other are
the exact measmes of cer t"un qu'lhtles, of thelength of the-
rll)bon, or of the ﬁneness and wmght of thc gold bulhon 3
but the Iaw h'lS taken fnom the guinea the power of mea-
suring the value of the exportable 'md mazzufactw able
quahhes of gold of the'same: standard f ' "

- The:truthis, that this: whole argument of the Commlt-
tee is,aside-blow .on the: pohtxcal institutions of our an-
cestors, (peace to their honomed ashes ) not of the Bank
and some of. the best thmgs which have been said :upon
the SlleCCt (for even upon this- subJect gold asserts its
privilege of _]Oklﬂg) dnect the laugh much less a(ramst the
Directors of the Bank, than aO‘amst our, hononred fore-
fathers—-who rest, Where there are nelther 0‘1beS nor Jokes
“to set the table in'a 1oar. - ’

) N

N

YRSy
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‘the notes which may have been issued upon actug]
deposits of coin or bullion.  [I speak evrdently of

the period antecedent to the Restricti
o iction Act of

Ba.nk to the furnishing of coin on demand, noto-
' riously beyond the’ amount -actnally depos1ted for
notes, and most pr obably beyond the.amount acty-
ally existing in its vaults;; establishes at.once the
possrbrhty, ‘almost the certamty, of a dlstmctlon
between the market and mint prices of bulhon and
lmposes upon it the nece551ty not only of carefully
~watching its own issues of specre and. the supplies.
of the bullion market, but also of occasmnal sagri-
“fices by the purchase of- bulhon at a hlgher than
' the mint price, for the sake. of, antlelpa,tmo' an. ex-
pected demand or of renewing its diminished ﬁinds
The frequency of these sacrifices, it is obyious,
“would depend upon the proportion which its con-
stant supply of bullion might bear to the usual or
expected demand (two crrcumstances in. great
" measure within 1ts controu] or at least w1thm ifs
prudential foreklght), -angd: upon the  quantity . of
* the -precious: metals . coming - mto the bullion
market of England. from the usual sources of com:
Hierce - -abroad- ‘or at home——-a clrcumstance with-
~in the purvww perhaps  of the Bank, hardly
: ,Wlﬂlln its controul, If the influx of bulhon were
. equal to the demands of, the, Bank aqd were be-
sides’ counteracted by.no. cause of Te- -flux -or.re
exportation, its wants mlght be satisfied by a very

.~ This smgle engagement Wl’llCh pledges the

o1

slight departure from the mint price of gold ; and
it appears in fact from ‘the :investigations of the
Committee- (p+ 4) that generally -the- market and
the mint prices were pearly at a level (thanks to
our favourable commerce and - usually favourable
exchanges), though there were- frequent exceptlons,
in which the Bank was obhg'ed 1o buy gold hlgher
than the mint pnce wi

* A single éxception not arising from' the causes
of diffetence specified by the Committee; in a case.
Tike this defeats effectually the whole- algument
foi T think it may be hardily’ asserted, that in the
whole practlce of the Bank of Hamburgh not a
smgle exceptmn can be found, in which it has

given more than the fixed price for fine silver. It

could not indeed be without' an - entire and unac-
countable- departure from the prmc1ples of its in-
stitution.’ "
“'The ‘Bank of England therefore may have to
purchase bullion'at a higher than the miat price :
it actually does purchase it so: it is, as I have
shéwn, within the principles and -in’ the nature
of its institation, -that it should purchase it so.
These points conceded, it follows that the Bank
enters like every'other compehtor, into the bullion
‘market, and ‘must submit’ in- common’ with other

purchasers to -all the fluctuations of price occa~

sioned by the demands-of manufacture, or by the
consequences of an unequal trade or unfavourable

exchanges. It enters it is true, with a high hand,
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and in no very uncommon  times may be. able {,

stifle al], compc’utlon ;% but in the long. contmucd '

action of, extr amdmary causes,: 1t ‘must Smelt o
the rise or retire from the rnaxket Ats compeutmn
in fact wou]d only 1n01ease the evil.. T
~'The only difference which T can 1magme to m}
self between, the situation of the Bank now and its
situation before the Restuctmn Act of 1797 I
that at present if an extraordinar y state of pohtlcs
and commerce, utterly beyond its 1each or con-
troul, creates a constant demand for e expor table bul
ion, and a progressive rise in. 1ts price for a cons1

‘ derable peuod of time, lt possesses the power of

1et1r1n0~ from the maiket wlnch it ccmnot 1educe
-while 1f such a state. of thmgs had exwted bbel’C'

'the Res’mctlon Act, it ‘must have submltted to the
. rise, thhout the poss1b1hty of 1et1rmo from thc

market. Tt was ‘Lled to the stake and must have

borne the attack of every assailant. And here tha’t
other b1 oad lma of dlstmctmn appeals between thev

_,mstltutlons of the two Ba,nks of England and',
-Hamburgh As soon . as an) cause Wha’cevel cre

ates a dlﬁ'erence between the mmket and mmt
prices of, wold buihon there arlses a class of mdl

viduals, aye and of 1nd1v1duals proﬁtmg dn'ectly of

1nd1recdy by loans from the Ba.nk Whose mtelest xs

% Vide Ml A Goldsmlds Ev1dence on the Bank’

_ price for 0'01(1 durmg 1806, 180’7 1808 Appendxx to
Repoit, p. 56 and 57. < -

in direct opposition to that’ of the latter ;.
* gginis to draw’ from . its. vaults w1t11 its .own nates
the specxc which. thc latter is exer ting 1tself at the
expence of conszderaole sam m.ces to 1eplace and

' who, the more they can auo ment the losses of the

& Bank by the rise ‘of the market, mmease m the
| same proportion their own.: profits, and. their own
means of adding to the dzﬁﬁcultles of the latter..
It i easy to see in a contast of this kind, partmu-

- aly if the Whole commerce of the country 18 en~
| gaged in it by. the smguiaﬂty of the times aqd for
i suﬂicwnﬂy long period against the Bank which

| of the two must finally suffer, if not succumb, un-

L derit; and that if the embarrassment of the- Bank :
becanie, as it ,certa,mly would become, by far the
 most formiﬂa,ble evil, a Restriction Act similar to
| that- bf 1797 ymust be had reco_i;rse to.in order to
| wvert it
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whose

To 1etum to the qrwument of the Commlttee —_

Tt appears, I thmk mdlsputable from what L havc
| sid; that 1 in. Eng]and the gold coin is not an inva-
| tiable measure even of its own value in gold ; that
B | theie is ot the Bank of Kngland, as. well as among
mdmduals, a market for. gold (Whlch by t the bye
 would e almost a contmdwtlon in terms if gold
were an immutable measure of 1ise1f) and that a de-
| mand ang. corresponding scarcity may conse,quently.
[ | dugment its pr ice. Itis true, if a seller of gold were
o offer at the. Bank -guineas at the advanced mar-
| ket price of bullion (supposing it legal o do 50),
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that the former would lxardly purchase guine
with notes of greater sterlmg value; when thos
very guineas, and even more, might be withdrawn ,
few hours after b ¥ the operation of the same nots,
But the Bank must do, and: actually does, what iy
almost ‘as great a contradlctxon, when the y price of
gold is high: for those guineas converted into s
bar ‘of gold and offered for sale (with a little relaxa.
#ion’ ‘of “conscientious scruples on the: part of the
'seller) Would 1mmed1ately command at the Bank

the veiy price which was refused to them inthe
L : ..+ W The country banks and the Bank -of England,

|| were-equally. excluded from the market: for each
| could have nothing to offer in payment ‘but notes
§ which were equally discredited (I mean relatwely
| tothe-alarm); but I will venture to afﬁrm, that
the market price . of gold, whether in coin or in
bullion, felt all the force of this alarm in the ele-
| vation it experienced, when measured by the value

form of g,umeas ~ R
"This state of things may exmt mther with or

';thhout ‘the * Restriction- ‘Act of - 1797 In the

f’former “case, the burthen of the ‘augmented prict
falls upon thoose Who have's occasion for the bullion:
in the latte,r it would fall excluswe]y, and perhaps

; mmously, upon the Bank.

Thele appears to meé but a single éxception in
fwhlch gold becomes’ necessarﬂy the invariable and
equal measure. of its own value, that is, in. which

‘a guinea can be worth neither more nor less tha
‘its own weight of standard gold ‘bullion. This
‘case occurs in times like those of the years 179

* -and 1797, during which; (the Committee observes

‘page 4, with: somethmg like ‘exultation) although B

'i“ there was Siich'a scarmty of oold occasmned by
< the g1 eat demands-of the country banks in orde
' ."“ to mcrease then' deposxts the market prlce o
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. But was not.this the natural and even 1neV1fable

| consequence of - the state of 'thmgs in 1796 and
| 17972 - What -was that state ? One ofalarm at the
| dread. of: invasion, w}uch had the obvmus effect of
| discrediting every. currency and every representa~

tive of - ‘wealth but the metalhc representatlve

Wlth what therefore, or for what, could gold bul-
| Ton-be. bought or sold in the manket during such
| alarm?. Mamfesﬂy, nothmg in the shape of money
| but gold itself ; nothing but an equal weight of

bullion. or coin <of the same standard fineness.

of every other commodity. *

/

*Itwould be needless to observe to a cominercial reader,

i that although silver is, as I have represented it, an inva-

riables’tatidard of its own valueat the Bank of Hamburgh,
it by no means- follows that- there is: not in the -city of
Hamburgh, as wellas in every other compercial place, a

market as well: as a mint. price of silver bullion, which
may vary from .each other, -During the periods that T
¥as:-honoured with . the character of His Majesty’s mi-
mister at Hamburgh and in Sweden, when considerable
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" There seems to bg theiefore no great ground f, [
or

ﬂle appxehen«;wn which the:Commiittee: expr.
thatsince the suspension.of ¢ash paynents nﬁ) le;:;;
we: have no measure" of -value zmd of prices hyf
‘bank notes. - The ‘measure is- now, as it has evu
been, ‘the sterhno' money of these kmgdoms chanjr
1ingy, its- relation to: commodltxes according to the
supply and demand for them, and accor ding to-the
qua,ntliyg of money which ‘the pr osperity or adver.
_sity of the nation may place at its: disposal ; and
the Committee may ‘be assured,’ whether the ster.
hng money be; composed of :a mixed circulation of
gold and notes, or for the most part-of notes alon
thaft -its relation to ‘the currencies of foreion’ CO'unj
tries will:never be altéred, until its denofnmatwn
be changied, (as in the United States’ of Ameria
when they were British colonies), or the standard
of the coin be actually debased '

qumtitus of dOHillS were placed in my- hands for the

‘payment of subsidies, offers were made to me by mer- |

chants of Hainburgh to purchase those doliars ata higher

rate I.n ma;ks banco than they were mtrmsmwlly worth; |
that is; to pay more fine silver for. them than the dollas |
intrinsically -contained. . With what object? Certainly |

with'no intention of. placing them in bank at Hambirgh ¢

for that would have been a manifest-loss.; but to. employ MR
them in'some:mercantile speculationy or to ‘use them:as =
objocts of:remittance and exchange; in such a'manner.as §
it was hoped: might not:only repay: then advance in

price; but afford some: addmondl profit. . | .

ceding d
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[ have already gone into such lenO'th in the pre-
isquisitions upon the effects of an actual
deprecmtxon of the currency and of an excess in
its issue, that it is not necessary to enter mto any
cxammatlon of the two last paragraphs of this. sec-
tion of the- Committee’s Report, (p. 7, at bottom)
n which these. effects are in the course of a few
lines assimilated at once to each other, as if there
could be no- doubt of the perfect: accordance of the
caqises. - It may however be permitted to me to ob-
eIV, {hat there i is somethmcr extremely loose. and

' unplnlosoplncal in the (“omnmttee s promlscuous
| use of the terms of  excess and aurrmentatlon ‘as if

any possible increase of the circulation were neces-
satily excessive: and it would :almost lead to a

_b conclusmn that. the Committee, havmo the authen-
tlc'fact ‘before them of the numerical mcrease of

‘he notes of ‘the Bank .of England, had’ supposed :
it conceded to them, that thls augmentatlon was
rent are the results of a necessaly and a supex ﬁuous
augment'ltlon of the currency. ofa country

* In the first of these p'lrafrr'lphs there is* another posi-
tion'which - the Commlttee ‘has regarded as evident, and
‘which-appears’ to' me” any thing rather than: evident, un-

less' the words convey ‘a sense which does not seem - at-’

tached to-them. <%t is no‘less ‘evident,™ say they, ¢“that
“ in the event of the- pnces of commodities being raised
o
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I shall now proceed to remark upon the seconf
sectlon of the Repmt of the Committee, which ; s

in one country by an augmentzhon of its cxrculatmv
medium, while no similar augmentation i in the cirey.
lating medium of a neighbouring country has led to,
similar rise-of prices, the currencies of those two coun:
tries will no longer continue to bear the same relatiye
value to each other. The sntrinsic value” (as if the in.
. trmsxc value were altered by an increase) ¢ of a given por
‘ tion of the one currency being lessened, while that of
“ the other remams unaltered, the exchange will be com.
¢ pufed between those two countries to the dlsadvanhgo
“of the former.” I ﬁnd the same proposmon in M.
Blake’s pamphlet, p. 43. : : :
<.« Now it.appears to me, that the: augmentation - of one
currency (I would almost venture to say even the aug-
‘mentation to. some excess) alters in: no shape either if
mtrmsm value, or its relatlve value to the urrency o of the
other country That whlch is altered is ‘the.relation
which the augmented currency bears to the commodltles
" of the other couniry (Hamburgh for example) which itis-
desired to purchase ; ‘and by ‘entering ‘into the competi
tion, the augmented currency forces the other - currency
- (which would otherwise preserve its Just proportion fo
the commodities desired to be purchased) to alter its rela-
tion likewise to the same commodities. The exchange I
therefore altered in the’ country whose currency is un-
augmented,, perhaps to its advantage. Bat, on the other
hand,.this same currency is obliged to submit to the same

* alteration of  its relatlon to.the commodltles which. itis B

desired to purchase in, England and the exchange. s

!opri

i the peculiar state of our commercial relations W1th
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J d rected to investigate the causes of the depressmn
1

. ofthe foreign exchanges.

And here it must strike ever y person, who exa-
mines the evidence adduced on this point, that the
imary cause having been universally ascnbed to

the continent for the last three or four years, the
testimony of an eminent continental merchant,

whose name 1is suppressed and who appears the
| most to favour the Committee’s opinion of some
". latent cause in the state of our domestic currency,

never once glances at the supposed excess of that

currency, but lmputes the entire contmuance of

the evil to its non-convertlblhty into specie alone.
It is impossible not to agree with this gentleman,

: that if there had been, during the whole of the
1 operation of the causes he states, a eonstant and -‘

unexhausted supply of bullion to remit to the Con-

| tment the exchanges could not have been depress-
el to the point where they now stand, perhaps
hardly lower than the cost and risk of transport—
ing it, rendered higher and. more. varlable than

common by the peculiar difficulties of the times,
would have brought them down. An excess of cur-
rensy would have been an additional advantage,

altered to' ‘the dlsadvantage of the former country, Ham-
buigh, The ethbnum of the exchange is thus restored,
and the augmentatlon produces no permanent eﬁ'ect elther
way, : ‘
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and the sole questlon then would have been, wijg
of the two, the furnisher of the bullion onone side
or the author of the causes of the depressed ¢y.

‘contest ' longest.

against time between him who could - draw
longest purse, and him who could draw the- mg

parte had been first tired of the effect of his- e
crees, the longest. puise, as it has so -often don,

decisive proof, that poor bullion has given in, oiat
least is very hard pressed to continue the contesl;
and it is solely owing to the Restriction ‘Act of
1797, that the Bank of England has not hadt
sustain the ‘whole burthen of it, and is not at thi
“day obliged to apply to Parliament for a similu

act to save it from a loss, to which 1o limit can bt ]

‘assigned but the want of pelseverdnce of a moil
blttel enemy. ‘ ‘ ’
~ To assert therefore, as this gentleman seemis
have done, that < the exchange cannot fall inany
' ‘,‘, country n Europe at the present time; ‘if com-
¢« puted in coin of a definitive value, or in some-
- <¢ thing convertible into such coin, lower than the

<° extent of the chalge of transporting it,” &

Ae‘thel 1mp11es ﬂ?e plevmus admlsamn t‘zat bullxon

.lies in the. country in suﬂmlent quantltles “at.a mo-
derate or mint price, and ready to be tr anspo_r.ted

i brought again to their level.

‘f . this previous admission not being assumed, that is,
might have gaived the victory. ‘But T am afiail |

vthe Inquiry of the Committee itself furnishes
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©or it is to assert that that cannot happen, which
Las already occurred. 'With the previous admission

of the existence of bullion, and its free exportation,

changes on the other, could have continued the the truth of the proposition may be conceded : for

‘It would have been a maig[§ | pullion is then a bill of exchange; and if real bills

o exchange be dearer, that is; if the exchange be
' jower than the above-stated point, the remittance

long-winded and obstinate decree ; and if Bugy by bullion will be preferred, until the two are .

On the other hand,

bullion becoming scarcer or dearer (to the Bank
or to the public, it is indifferent), the exchange

' will inevitably be depressed to the level of the bul- -
E Jion remittance, and will continually decline (the

causes continuing) with the increasing price of bul-
lion.—With these limitations, and without at-
tempting to assign to what extent the pnce of gold
‘may rise, or the exchange may fall, it may ‘perhaps
be taken ‘as a general rule, that the difference in
value of a remittance by bill and a remittance by
bullion will rarely exceed the cost incurred by the
expences of freight, insurance, &c. in the transport
-of the bullion.* ‘

TR Vlde note, p. 80.

- The exceptionseven to this rule, Lowever, are numerous
enough to deter a prudent reasoner from laying down al-
-mostany rule apon a subJect of such diversified relations,
“and ‘depending upon-s6' marly different causes for the s ap-
- pearances which it assumes. The gentleman alluded to
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‘ After 'hav;ing allowed all possi‘bleweigbt to the
ewdence and to the opiniouns of this gentleman, {h,
Committee proceeds to state its own upon the ;ub-

ject of exchanges, which it regards as a point of

tn‘adé, than which there is none, considered politi-
Qal,ly, better settled. 1In speaking of the pai' (jf

in the text, who has laid down a rule of much narrowd
f}xtent;, might have made his assertion with more bauﬁon
if he haq paid attenti_dn to the Hambﬁrgh exchangés o,f
”‘t"he'ycarsb 1797 and 1798, (vide Mr. Mushett’s tables at
the end of Mr. Blake’s pamphlet) ‘which had then arisen
to - oo above par. T have myself been witness in
Ameuca (in Philadelphia) to ‘the rise of the exchange on
-England. full eleven per cent, above its par, at.a time
when the British nayy was -in -every sea, and a ship of
the French republic was hardly to be seen, when the sca-
.ri‘s‘k f’f ‘a'_ remit;tanqe_ of bullion could not have exceeded
two per cent., and when the 'ﬁéig'ht on board an E;lglish
- man of war was one half per cent. If we may credit the
American ‘publications, the 'pr\i'cé of a’ 'pound sterling of
«Aexcha.mge ‘at the end of the yéar 1809 was five Spanish
:d.ollars_;afthat is,: (calling the 'd'oHars--four shillings and
six-pence sterling, the currency in America) the exchange
was twelve and a half per cent above par; and if the
price of dollarsilver in England at that time be consi-
dered-, it will be found that the real,di}ference, of exchange
was eighteen or twenty per cent. above 'par.. It “ma'y be
said, thqt silvvyer or bullion was not remitted to England
from the United States, because ithe Gullion itself was still

. mtl)re -valuable there. Be it.s0 ; - but what becomes of the
‘Tale? .o B o ‘
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exchange, it might perhaps. have been as well, if
the Committee had not totally disregarded the opi-
sions of the same person. - After stating that.the
par of exchange between two countries is deter-
mined by the equality of agiven portion of the two
currencies of - the same weight .and fineness, the
Committee proceeds to shew:by what alterations
this par may be affected. The definition of it
given by the Committee implies manifestly a me-
tallic currency alone ; and-the opinion of the gentle-
man above alluded to, stated in the. following
terms (p. 78 of the Report), < I have no idea how
« the.par. can be ascertained without the precious
« metals being the foundation,”” involves the same
implication.. - T T
Yet the. Committee proceeds to state, that.* this
« teal par will bealtered if any change takes place
“ in the curreney of one of the two countries,

“ whether that change consists in the wear or de- -

« béSqment of a metallic. currency below its stan-
“ dard,” (which is unquestionably true),  or.in
“.the.discredit of .a forced paper cu7'reazcy,' or.in
“ the ExcEss of a-paper currency. not. convertible
< into specie.”’ - , S
Putting out of the discussion:the question of a
forced paper currency, (though it is. easy to. prove
that the par between two metallic cursencies cannot
be affected by it) I would ask why;dqe_su, the.excess
ofapaper currency not convertibleintospecie.afiect
the par? why not likewise. the deficiency 2 (1
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cannot find in our language a better ferm to ¢y
press thé opposite. of: excess)-~why not, in short,
that state: which is ‘neither. excess ‘nor: deﬁcmncy
but:that just-proportion ‘which-.a’ cunency ought
1o bear to the commodities:to: be circulated by it?
How: -is: the relation of intrinsic - value, “which 3
golden guinea: bears-to a pound Flermsh, or seven
and-a halfbanco marks of fine silver, atall affected
by any variation in:the. ivalue of ‘a paper curreney
not convertible .into ‘gold ? I shall be answered,
‘that a gUiheaj is alwziysrgintrinsically “worth thirty-
five :shillings, ten and ‘a half grotes Flemish; .o
thereabouts, -while-a pound :note, which with.the

guinea, is. worth, according: to the course of ex-
change cited bv the- Committee, littlé more than
thirty. shﬂhnfrs Flemish, - and that consequenﬂy
pound note with a shilling is not’ what 1t affects to
be; equal-to-a gumea - If this is an answer to the
question, it-must-be meant to assert that the parof
~exchange of -this pretended guinea is'not the same
as-the par of -exchange - Of ‘a real guinea ; -and
thdt notes are 'de_terio:'ated in that proportion to an
inferior :par..* But if the Committés  had re
ferred to' ‘the- pubhshed tables of - exchanges, they
would:have ‘seen-that - this- ‘pretended “guinea was
‘worth;: January 1,71805,~ (v1de Mz Mushett‘
tables) morei than'the- real' guinea—aye, even-if'it
“¢ould “have been' ‘transported - to: Hamburgh »and
sold there for its intrinsic value i in fine silver; for
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the charges of - its. transportatlon must have been
deducted fi om its value. 'lhe samé tables: woiild

Jidve shewn to ther that in thé years 1782
- 1783; and 1784 the real giinea; though intritisi-
: cilly wortli a given quantlty of - Flemish shlllmgs

o fiiatks banco ‘of fine silver (18 -marks:7-schil:

lings banco); was- itéelf deplecmted by -éxchaiige;
| 45 well as the - bank note; aiid was at times only
ot 12:1. 85. binco. (See Ta.bles ) Was there thén
| sl deprecmtlon of the gumea in the latter case? ?
4 real mci’ease of valiie- of thé baok note in the
! gther ? o was thie par of excharige (the relation of
| itrinsic' value of two metallic . currenmes) at all

vitled by these circumstances of éxcharige ? Facts

‘addition -of "a ‘shilling affects to*bé‘-eQUalﬁ toa I like thess mlght well- havé induced 1nqu1rers to
doubt whether the exchanges were tiot the sole'
. éaue of these apparent contradictions ;
| whether, instead of deprecxatmn of bank motes

havmg occasmned a depressmn of the exchange

and

oy ¢ éiusé of the (apparent) deprecumon of bank
i notes. .

This doctrme of the ﬂuctuaﬁon of the par of ¢ ex-

change, which 1 will vénturé to say is perfectly
| novel -tinléss applied- excluswely to what is occa-
smued by speclﬁc alterations’ in 4 metallic cur- :
l’ency, aid whiéh, unless §6 excluswely apphed is
£ contradmtony i ferm' as it s 1mp05S1ble in
prachce iy mtroduced apparently for the purpose'_
| O gaining: an éasier admlssmn to anqther new

4
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&

doctrine laid down inthe Report, (p. 14) relativet,
the real par.-of exchange between two . ;countries,
~and: Wthh if carried to its-extent onthe principles
- laid down,.- mvolves ;as palpable ‘contradictions
and.as: absurd . consequences (1 hope I may be par-

~doned , for_the use of this; term ;. every thing in

shoxt -which is contradlctory involves an. absuldlt))
as the. othel
to. the. bottom; - because - upon it the Committee

founds its grand conclusmn that the meal. exchange =

bemg only in a small degree ‘unfavourable to

\'Enomnd or: vely nearly . at . its: par,, while the |

computed. exchange-is in. a much higher degree
unfa.vomahle, the cause of -this unfavourable state
of thmgs must be sought for in the depucmted
value of our own currency. . . - T

The passage in: the 1epoxt of the Commlttee i g

es follows (p- 13 at bottom, & seq.) - :
e That the real exchange. against: thls Countly
‘e Wlth the Contlnent cannot at any. time have ma-

.“ teudlly exceeded. the limit fixed 'by the cost at | ‘
¢ that time of transporting specie, your Com-
-mittee are convinced;.upon the principles which |
That in . point of |
« fact, those exchanges have not-exceeded thit |

< -.h?)f%ﬁeﬁﬂ already, stated.
limit,’ seems to 1éce'ive a_very. éaﬁsfactory illus-

Ve Greﬁ'ulhe, who,, of. all the merchauts exammed
. seemed most Wedded to the . opmlon, ‘that, the
state of the balance of payments alone ‘was. suf

A

1t is mecessary to' probe. this. doétrine |

B theReport itself.
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« ﬁcxent to'account for any depression of the ex-
« changes however great From what: the Com—
« mittee have a]ready stated with. respect to -the ,
« par-of exchange itis manifest that the exchange
« hetween two countries is- at zis real par, When
“ a given quantlty of gold or silver: in the one
“ country is convert1b1e at the market price, into
« su¢h an amount of the cunency of that country,
« gswill purchase a bill of exchange on the other
« country for such an amount of the currency of
“ that other country as will there be convertible
« at'the market price into an equal quantity of
« gold or. silver of the same fineness. - In'the
« game manner the real exchange is in favour of
“a country having money transactions with
“ another, when ‘a glven quantlty of". oold or
“silver in the former s convertible for such an.

. ‘. amount in:the’ currency ‘of that latter- country,

“as will there be convertible into a' greater
“ quantity-of gold-or silver.of the same fineness.”
~The Committee pro oceeds to give-an example in*

| ilustration of - this doctrme, for  which (not’ to'

multlply quotatlons) I beO' to refer the Reader to

It follows ¢ then accordmg to the theory of

“ trﬂth"I from _one, part of the evidence of Mr. | the' Commlttee, that the exchange between Eng-
B lnd and Hambmgh is at its real par; whena
| pound -of standard gold - in Eng‘land will: purchase‘.

| atits market price such an ‘amount.of bank hotes -

as will be convertlble into a bill of exchanwe on
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Hamburgh, for such .a . number of marks banco,

“as will buy at. Hamburgh a pound of gold of the

English standard fineness. “If the result of this
process:at Hamburgh be more than.a pound of
standard gold, the real exchange will be in favour
of' En«land f less, 1t will be unfavourable to
England, and in favour of Hamburgh. -

In order to snnphfy in the first instance thu
discussion, I will assume: that gold and silver at
Hamburgh are at their par, or at any rate that the
aglo is fixed and permanent, so-that no ‘variation
ansmg cut of a greater or less demand for gold at
Hamburgh, may affect the calculation'here. There
will then be only two variable -quantities to. co-
sider, the computed exchange- (the exchange ex-
pressed by:the tables of - the merchants), and. the
market price of gold in England

Now it- is- evident- from, the first mspectmn of

' these varlable quantities, that if: the computed ex-

cha,nge be in favour of Eng]and that is, be ahove
the metallic par of 34'2 Flemish, a pound d

standard gold even if .the market and mint_pricej

are equal, will purchase a bill of exchange for s
number of banco marks sufficient to bgy at Ham-
burgh mnore than a pound, of standard gold. The

computed. excha,nge therefore being favourable,
real. exchange (in the sense of the theory.of th;

Commlttee) is always in favour of England, ever
at an equahty of the market and,, mint priges
Now let the market price of gold exceed ;the mmt

| Buketand min; prices of
1 of gold will'place .Hamburgh 1202. 5d_wts l4gr ‘Let
: ) : The quantity of '
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price ‘in any propoxtmn, the computed exchange
| not varying:; it is evident that the-pound of gold
: mll then, with the same process of purchase .and
i exchange, buy still more than a pound of gold of
| the same. standard.. The real exchange will con-

! sequently become still more favourable for Encr—
{ land than before. It follows therefore thad the

........

greater- the: depreciation of the. paper: currency of
| this country (for the excess, of. the market. price of
' bullion’ above the mint price is, accordmg to the
Committee, -the. proof and measure of that depre-
| ciation), the more favourable for 1t is .the real ex-
| change. - - First ‘conclusion: deduexble from the

......

|| theory of the Committee ! *

1tis equally evident from the inspection of the

: same variable quantities, that if- the computed ex-
change be, unfavourable. for this Country, that is,

' bencath the metallic par of 34-2 Flemish, a pound
| of standald gold | will place at Hamburgh less than
apound ‘of the same’ standard ﬁneness provuled
| the market a.nd mmt prlces of bulhon be equal ;—
and that ‘consequently the real exchange wxll

“Dar 84:2 Flemjsh cc

a. pound

. Idee)ts‘ nearl ly 3

thefefol‘e thel (eal e:echa'nge is, more favourable, the more _

the paper currency is deprec1ated

computed exchange, 35 Flemlsh 3]
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always, in that state® of the bullion market be |
“unfavourable for this country in an’ unfavourable

But if the market price of
gold be -sufficiently increased, the computed ex.
'chcmoe remaining fixed, the r eal exchano*e, which
was before unfavourable, wﬂl rise to its par ; and

- with a still greater increase of the price of bullio,
~will “even" become fayourable.
fore, -that an unfavourable real exchange may be

‘Tt follows, thexc

raised to par, aid may be even convertedintos
‘favourable state for this country, by -augmenting
the: d(,pleCIatIOIl of its paper curlency - Second

.‘ -conclusion ‘deducible ﬁ cm the them y of the Com

i

mltte° L* SR R

- It appears then, that the real exchanve may be
converted from' an unfavourable into a favourahl
state, or ‘may be constantly held at; or above, it

o The par bemg 34-2 Flemlsh, 1et the computed ex-
change be at 82, and the market and mmt prices of gold

Jbuilion equal then “will ‘a pound of gold produce il §
- Hambm oh 11 0z.” 8 dwis. nearly ; ‘consequently’ the réd

~exchanwe unfavourable. Let the- market price of goll
be mcreased to 84 3s. 8d:: the pound of gold will tha
produce as ne'uly as may bea pound of gold at Hanr
burrrh and by the's same rule the real exchange w111 beal

, ,par If therefore the deprecmtlon of the’ paper currenty

be 1endered “still O‘reater, i, e. the market pnce fof gOld

'be stﬂl ﬁzrther mcreased ‘the real exchantre wﬂl be above '
par, and consequently favourable for “the” country lﬂ
, whlch the depreciation is. ‘ : '

[EEE AT AR

: pent at some unfavoumble pomt
| atter is also subJect to variations, it is. poss1ble
fhat by its increasing depression the pou‘nd of gold
0 England, may not prodice as much or moré
| {han 2 pound of" gold at Hamburgh, and the real
excliange; Of which this~sort of*pur"ehaSo is the
| test, ‘may ag ain become - unfavourable
| then be- 1estomd to its pau only by a farther aug-
i menta’uon of the market price of bulhon But
- this same deprecxatlon of the pa,pel cunency is
likewise (according to ‘the Committee) the cause
| of the depression’ of the computed exchange.. It
q follows therefore, that the depreciation of -the cur-
- rency, acting upon two “quantities in a contrary
| manner, that is, depressing the exchange, and ele-
f vatmg the market price of gold bulhon, may have
its action so appoxtloned between the two, as to
produce plec1sely equal as well as opposxte eﬁ'ects

g and‘consequeutly_ to leax{e :,_the third quantity, viz.

i the reql exchange, constanﬂy {he same, - either per-

real par by means of the depreciation of the paper
| currency acting upon ‘the market price of. bullmn,

prOVlded the . compuz‘ed exchange remains, perma-
But ' as, .this

It can

manently favourable,: or permanently at-its real

[ par. « From - this- is derived the third conclusion,
deducible from the theory of the Committee, that
, : let the depre(:latlon of the paper currency be aug-

mented in a.n;y ass1gnable ratio, provlded its action

be properly dlstrlbuted ‘on the one, hand n de—
Pressing the computed exchange on the other in

e i )
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sugm'e‘ﬁtiﬁgf‘ the maiket ‘p‘r‘iée’ of bullion, the req
exchange will always be - in favour of a country
lssumg such a deprecrated paper currency, or wil
always bé‘at its réal par; accordmg to the degree
of thc apportlonment *

——

* The par of the exchange bemg, as before, 34 9
Flemish, let the computed exchange be at 24, or 9 marks
banco, ,and let the market price of gold bullron be
.:6'5 1ls. 6d then wrll the pound of crold in England
produce, as nearl y as ma.y be, a pound of gold in Ham
burwh, consequently the real exchanwe is at par Let
the compute(l exchange be depressed dgain to 21-4 or 8
marks banco, and the price of biillion rise to 26 5s. 5d;
again will & pound of gold in E ngland produce the shrie
quantity it Hambuigh, and again the real exchangc bt
at par : and so on, sine Izmrte . TR
It may be more agreeable to some of my readers f
see the foregomg pmposmons put into a geneml algebrdxc
formula, by which they may deduce therr own conclu
sions in any state of the computed exchano*e, and of the
miarket pnces of gold in London and Hamburgh Leta
represent thé valué of a pound of gold, estimated in slér-
ling mone;y, at the mint price; & the differenice of valie
in the same sterling moneys arising out of thevariation of
the market and mint prices ; then will a-+x represent.ihe
sterlmg value of a pound of gold in any state of the blll
lion market

Tet b represent the value of a+x in marks banco of
_ Ham’burgh, estimalted- at the acknowledged par of ex
change bétween the .iwo coultriés; 7 the iricreass of
dxmmutmn of this value drising outlof the’ ﬁuctuatmu of

f out, by thc Commrttec) 3 and lf

sland'xrd gold of England then wrll
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I see but ojhe Way by rvhlcll the Committee can

possibly escape the force -of the two first-of -these

the exchange on either side of the par; then will b4y res
| present the: number of marks hanco: eqmvalent, a,,cmdmg
1 to the vm yan‘ course of the cxch'mcre, to the number of
pounds sterlmg contamed 1n ayzi {zandy, it is to"be ob-
| served; may bé, aLCOrdmg to the algebraic notatlon, erthu
posntwe or negative quantltres, accordmo' as'the market
price of bullion exceeds or falls short of the mint price, or
‘\sthe exchan«re is above or below the acknowledrred par. ]

Lasﬁy, let ¢ vepresent the fixed value of &' ducat-al

marco of Hdmburgh when gold and silver are atpar;
i ¢ 5 the market prlce of the ducat at Hamburwh ; then

. wrll b+7/ xeplcsent the number of ducats, mto whu,h a'

cz

g pound of standard gold in London is conveitible: (ac-'
:’{ cordmo' to the process of purchase and exchange pomted

seut tlle ﬁxed relatron betwcen the ducat and An ounce of

b—h/

d<

e

cs,’

: the number of ounces of stand'rrd gold into whrch, ac-
aCCOY(lmg to, tlns process, the pound of gold is conver trble'
1t Hamburgh. - :

‘, Accordmg to the theory of the Commrttec cf the
| Houge of Commons : f the produce of a—l-,r or 1ts equal

- W LA ~d_ that s, 1f the produce of the sterlmo ‘market

PHCe of a pound of standard gold in Engldnd be ex*rctly.

Q@

be takeu t‘o rcpre-

= X eXp_l'ﬁSSs
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conclusions,  derived. from their theory of -the rey
exchange, :and: avoid the imputation of contr.

a pound of the smmc standdrd gold in Hamburgh, th

l)'l-z/ 1

exchange wnll be dt rts real ‘par. If X i be

3

greater than twelve ounces of' standard gold, the red
'exchange is above, 1ts par, or favourable for England; it
less, tl;e real exclnnge is under its’ par, or unﬁivounbls
f'or Enal'md ' : :
It follows therefm e, that the favoumble ov unfavourabk
state of the I'Cdl exch'uw*e varies in a compound ratlo ol

b
fthe two quantltles a+:r, and . —+—z-y~ when x, J, and % ate

,'all vanable qu'mtrtles If the market price of gold in
;Eno-land be fixed, that is, if 2 be constant, the real ex
. change varies in a dxrect propontxon of the compzz{ea’ ex
'ch‘mge (represented b} ¥), and in an inverse proportmn
of the market price of gold at Hamburgh, represented by
t - The Hhigher thérefore the compuied ‘excharge;
'the lower the price of ‘gold at Hamburgh, so much (e
more wxll the real’ exchdnge be in favour of England
If the computed exchange be constanf, then' the real ¢
-"change is.in an inverse proportion of the amount of the
"aglo alone, 'md consequently the greater the- demand for
gold on- the Contment (for ‘the agio-is the’ measure of
_that demand), the more unfavourable 1s the 7eal ex
;ch'mrre, caeteris panbus, for Enqland
~"T'doubt whether this conclasion be exactly y w1thm the

B lpur\new of the Commlttee of the House of Comrnons, a @

‘though I have already shewn that the demand for gold,
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| dlctlon and even of absurdity, to- which it exposes
| hem. It may be asserted that I have made an

4 s gold on the Contment, is not a necessary cause of
+ {he high market puce of goldin England, ora necessary
| consequence of the fall of exchange.’ ‘

Now let the variable quantities y and 2 be rewarded as

constant ; that is, let the computed exchange be sta—
! {ionary, but under par however, and the agio on vrold at

[l'lmbur(rh invariable; ‘it is evident that lhe real ex-

ch'mge (I speak always in the sense of the Commlttee),

that is, its favourable or unfavourable state, will depend
upon the amount of the sum a+x, or the excess of the
market price of bullion above the mint price.~ Let the
market and mint prices be equal, or w=o0; the real €x-
clnnge is then most unfavourable. Letxbe mcre%ed in any
proportion, in the same ‘proportion is the real exchange
favourably - 1ncreased that is, the grmter the excess of

the market price above the mint price of bullxon, ‘or in
' other terms, the greater the depreciation of the currencys,

the ‘more is the real exchange fayourable ; and on the
contrar), the more unfavourable is it, the nearer the cur—
rency, appmdches to that perfect state in whlch ‘the
market and mint prices of bullion: are equal Are these
conelusnons wlnch the Commlttee wxll choose to sustam,
h"ll’eVCT th(‘y may be derived: from then? own theory r

I W il beg permission to lengthen this note by one or

, two examples, addmo‘ for the. heneﬁt of such Readers as

chaose to convince themselves, that the quantlty ais equal

to £46. 14s. 6d.; the qu'mtlty b (callmg the ‘par of
- the. Hamburgh exchange $4-2. Flemlsh) 12m._ 13sh. X

s

ez, the quantily c..-6 marks banco, the par value of |
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unwarranted assumption, in supposing, lllld(‘l the

, cncumstances of a favourable computed ex channe

<

Lhe dumt H dlld {finall y, d

«rold bun«r cqual to 459 ducats. : R
EX'xm"pl(,I Let thc “computed exc?mnoe be beloy
par, and equ'xl to 52 shillings Flemish or 12 mapks
banco. Let: & =0, i.e. market and ‘mint prices =
and - let the agio - on. gold - be at par; or rz~(‘
Thenwill y be a negatlvc quantity, representing:the dj iffe-
rence “belween & the value of a4+ at par, and: the
valué of ¢+ cﬂcnhfcd an an exchange of 325 and
consequiently 34y will be equal to 560m.. 1lsch: b4nc0,

b+J -1 560. 11 55; SRR
X —Zme—— X —- ounces = llo=y ddwzfs.
tz . d 6 459 -

I'herefone (according to the {heo:y of the (‘ommiticc) at
an unfavourable computed exchang ge, the real exclnn(rc is
nnﬂwourable, although the mmket and mint pnces of
gold be equal. '

Example 1L Now, every thmg else 1en1'umntr the
same, let the market price of oold be at 24, IOs Od
ﬂceedmg the mint prlce of the ounce- of gold by thc
sum of £0. 1%s. 13d. ; then will ¢ +x, or the valuc ofa

pound of standard gold, be (’qml fo £54. Os O(Z i x

bmng equal to £7. bs. 6d.; b, the par valm, of a txor

£54. in marks hanco, = 12m. IBvciz. banco a4ty

l)ancoa ,and b+y
the value of a+gatan exchan;,e of 32, is equal to 648,
marks banco., -Conscquently Is equal to — o7m lOsclz-;

g:ncé and b+/ X "'-‘-;;648 X 2 = sdBoz. ‘"‘

will be .equal to 685m. 10sch.

Tr - d 6 v4')9 ‘

cced the mint price,

55 ounces of standard |
5o, 77 ounees of stnda

D i

j Cﬂlculated or acted upon. o
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fhat the’ maxket-puce of gold can matenally ex:
which forms the basis of the

U

gives t]nrtcen ounces of gOId nearly as. the produce of one
 pound of gold in England, converted by the. process of
| exchange and purchase, suggested by the Commlttee,
| into standard gold’ at IIamburgh
said before,” that with™ an unfavoumble compztted ex-
| change, -an, augmentation of tlie ‘market price of gold’
B bove the mint price has the effect of converting' the un-

It follows then;, as I

favourable state of -the real exchanwe into a' tavourable

| state ; that is, a depreciation of “the currency occasions a-
|| rise-in the exchange above its real ,par, in fayour of the-

 country labouring under the deprecmtlon.
I'must beg leave to ‘add, that although I have made
| use of the foregoing algebralc formula for the purpose of

| testing the theory of the Committee, relative to the sup-
‘ posedmal par of exchdnge, and' of pointing out: the in~-
z casistencies and absurdities (if. I dare use such an ex- <
j pression) to which the theory leads, there.appears.to:me -
1 | nothmg in the formula itself, -which .is not perfectly .con-
B sonant to good and practical sense.in every thing relating -
 tothe effect of . exchangc upon. the. ‘prices of bullion. [t -
+ conlaitls ‘11 the Vdrym«r e]ements, by the ﬂuctuatlon of |

| vhich the’ value of 1 money as an “object of exchange can

| ofa depreciated currency cin make a part of such a for-

{altered, before any farther oper.ztxon of exchano‘e can be

| e iffected ; and- I must observe by the bye, that:no ‘idea”

Hmlas for the very first principle of exchange is the-es-
| blishment of o fixed par of value /between themetallic .
clllrencxes, and them alone, of the exchandmﬂ‘ countries; ..

1 d whenever o _depreciation occurs, that par must.be
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first conclusmn or that an unfavourable com-
puted exchange can remaln statlonzuy, while
great increase t takes place in the market-price of
bullion, which is the basis of the second conclusion,
But ‘this asserhon will har dly, 1 thmk "be made by
the Conmnttee because it carries with it the inc-
vltable consequence that the variations of the ex-
chanoe are. the sole ¢md exclusive causes of the
vanatxons in the price of gold ; a consequence
for which I have from the first contended, and
which I should be the first to mamtam, becauss
the assumptions I speak of appear to me perfecth
unwarranted by practice and exper ience:

‘Even  this assertion, were it to be made would
not dehver .the Committee from the consequences
of the third concluslon because it vests entirely
upon the supposmon that the elevation of the:mar-
ket pqce of bullion keeps its proportlonable pace
with’ the depression of the computed exchange.

* The only state of things in which the doctrine of

“the Committee relative to the real par of exchange

between two countries is correct is that in whlch

,‘the computcd exchange is favourable, and - the
; market pnce of bulhon httle or nothmg dbOVC the

mint Pprice, . The pound of gold in England will
then ploduce more_than a pound of gold in Ham-
burgh :and this result is the true test of a favom

. .

* It was thls c1rcumetance whmh mlsled Ml Abraham
Goldsmld in the answer which he gave (o the Commlttec;

i
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By a course of reasoning corresponding in every
respect with that used by the Committee upon this
subject, ‘it might be’ proved that at the present
{ime the real’ exchange was: in favour of or not

materially against, countries,. where the paper mo-
ney is of {he . most ‘degraded and dlscredlted sort.

Jallude to ‘the currencieés of - Petersburgh and Vi-

enna ; pelhaps I ‘might add" those of Stockholm
and - Copenhagen, which however “are far from
bemg discredited to "the :same deg1 ee. At the
first of these capltals, the ruble, . which “should
be- mtunswally ‘worth three shillings “and three-
pence” T four—pence and which “hasoften been

.exchanged in - London as high as three_shillings

and six-pence - or. even. nme-pence has © within
these few months been worth in exchange no more
than ten-pence. - 'The value of the ruble in the cur-

réncy of Hamburgh, which at its par is thlrty—four

, schlllmgs banco, and which in' exchange has beén

equal to thu'ty eight, has in the same manner sunk

P 92 ——Accustomed to consider but one sort. of exchange
(that quoted in the tables of .the merchants), he could not
but call ‘it favourable for England when 95 ounces: “of
gold could purchase a bill suﬂiment to buy 100 ounces
Ofgold at Hamburgh He was not aware, that the sime
effect, bya sort of ﬁnancxal conJuratlon, could be pro-
duced, when thie exchange was depresqed twenty or thirty
-per cent.. below. par, ,prowded the price of bulhon Were
Pmportwnally ralsed abave the mint price.
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to: about- nine:schillings. banco. ~ Without being
able to furnish any ptecise information on the Price
of gold, T will venture to assert. that the golden
ducat has:arisen.in value-at least in- propoxtmn to
the falliof the exchange and. consequenﬂy (ac-
cording to the: test of the Committee) a. given quan-
tity of. gold bullion- at Petershurgh being able by
thésame process of. purchase and. exchange to place
nearly the same. quantity:'of . gold at Hambmgh,
the real exchange will bé-either at par, or in avery
small degree nnfavourable to Russia:

.- But here perhaps I may be stopped -at. once by
an.abswei on the part of the Committee; that they
concede: all which I have laid down in the prece-
éing argument ; thdt it was their intention to place
the depreciation of the paper currency. of England
on: preczsely the same, footing -as that of the forced
ot ‘discredited paper -monies of .ether - tountries;
that the same causes must produce the same effects,
and . that, ﬁ om the -same ceffects a. very fair.pre
sumptlon may be made of the existence of the same
cause: and T may be triumphantly asked, if, the
great d,epressmn of the exchanges-and. the propor-
tional incredse in'the market price of: gold are in
Russxa, confesSedly owmg to the discredit of the
paper cunenCy, ’by What cuterlon are vve to asce-
tain that it is not p1e01se]y the same cause whm]l

; has pxoduced these t\vo eﬂ'ects on the exchange and

on the, puce of gold in England ? There s, it may
be sald a matenal dlﬂerence in the dega ce of ope:
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ration of the same cause in the two countries ; but

he degree itself’ may be uroed as a proof of the

identity of the cause. - , ;
[ have stated this objection fmrly, and [ acknow-

. ledge it to be a: strong one. - It has come upon me,

almost by surprise, in the course of the preceding

discussjon ; and it would neither -be ‘candid nor
| consistent with - that impartial search after truth
| which1 most sincerely propose to myself, to dlsre-

gard it,"or ‘to leave it unanswered.

Tt does not- appear to me unanswerable; and
though-the contr acted state of our communications
withithe Continent puts out of our reach many very
ordinary - documents;, which would . establish the
truth or falsehood of an answer beyond the possibi-

lity of contradiction, I-think we have stlll sufﬁ-
| cient light to guide us to the rlo'ht end.

There are then, it seems to ‘ine, two essential

| i points of “difference between the Enghsh paper

currency- (the Bank of Eng‘léhd paper I mean) and
those of Petersburgh and Vienna, which establish
lécisive criteria by which to prove that the effects
on'the’ exchange and on the price of bullion are
10t in London, as they are in the Russian and
Austrian capitals, produced by the same eause, the

actual depreciation and discredit of the currencies. -

The first: of these’ différences is ‘internal, the
other external, 1. e. occaswned by our relations
w1th forelgn ceuntmes o ' ‘

"
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- First, there is no distinction whatever in Fy

land between the money price and the paper prif‘
of any commodity whatever, which is the Objec:
’of*purchase?—él will venture to say, not even (f
gold bullion itself, except with the design of ill,
gally and clandestinely exporting the guin»e‘a,s, with

Wi!lf tell'me, that in England the guinea is as muc)
depreciated as the bank note; that the former 1.
cove1:s its value by being melted and exported; anl
thaﬁ in ‘fact'the laws prohibiting the melting a
expOrtat.ion of the current coin are the only caus
why a'money-and a paper price are not immediate.
ly established. - It is doing great honour to the
English legislation, or rather to the morals' of the
bulk of  the nation, that laws so easily evaded cu
prqduce so -great an effect. 1In.the .pr'esélltiin-
stance; however, it is doing them an hohour to
}’VhiCh they are not entitled. - I know of no lay
-‘«vhatfb_ver‘ which prevents a shopkeeper or trade
from selling his merchandize twenty- p‘en cent,
Iqwcr-, if bought with guineas, than if purchasd
with bank notes. The Restriction Act of 179

lhgs doné I}O more than establish bank’ notes ast
sort of legal tender for the payment of debts; hut J§

_d({)e‘s” .it ‘ leigé the creditor tradesman to-let such
debts be ‘contracted ? does it impose a penalty on

‘his refusing to' sell his_'g‘b(jds for ‘paper money, or

does it force him to receive such a tender in pur

 chase,
| pot, if -he were willing to sell on credit at the re-

duced money price, make a special COD(]itiQil with
Iis debtor, that the debt should be discharged in
1 gold alone at the mint price? Ileave it to legal
ol | en {0 say, whether a debtor ma not wave the be-
which the purchase may be made. Mr. Bla "fi men y ay
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as well as in payment bf debt?* Could he,

pefit of an act, which carries no pellalty é.long
with it. - I shall be told again, that the trader
would do himself no service by this sort, of con-

| duct: for where or how could the honest man

dispose of his guineas to make up the loss he would

| sustain: by the abatement in his price? I will not

reply by stating the notorious matter of fact: but
Iwill ask again, if the same objection v_vould hold,
were hé to declare his resolution of selling twenty
per cent. gheaper for Portugal gold in coin or in

1 ‘bars, for,Dutch_ducats, for Frederick-d’ors, for

Napoleon-d’ors, and all the various coins which

make their. occasiopal appearance in ‘the .gold- |
smiths’ shops, for the gold dust of Africa, and for
the precious metals in all their varieties of form
‘and. material, p‘rovidéd “their weight. and fineness
“and exportable quality were previously ascertained ?

- * This is universally the case, and forms the essential
character, in forced paper currencies. The paper money
of North America during the American war, and the as-
signats in France, are the two striking examples. 1f it
is not equally ‘the case in Petersburgh ‘and Vienna, it is
Because a money and a paper price are allowed.




~ pression not being -universal, which,
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I shall not be told again, that all such gold s 4.
ready monopolized, or eagerly sought after by g,
exporting merchants on account. of the unfavoyy.
able exchanoe leaving none to the shopkeeper whg
wishes to establish a distinction between mongy
and paper; because -this answer would bring s
Tound to the point of the- circle from which we st
out, and would only state the proof, that the loy
rate of the exchangeis the sole cause of the high
price of bullion. :

Sewnd The second cuterlon, whlcu T have
 stated as external, of the depression of the exchange

not being the effect of any depréciation of the
Enghsh currency, is the circumstanee of that de-
A it -seems 1o
me, it could not fail to-be, if the deteriorating
cause existed in our own eurrency. At any rate, 1f
a course of exchange existed in anyforeign country
whatever with England (a country labouring under

- a debased currency) and at the same time with any

other -country whose currency was in:a perfect
state, there would nnmedlately be established in
the first a- distinction, measured by the degree of
the depreciation, between the computed exchange
on England and the computed exchange on the
fomon country where the currency was perfect
Whl(,h distinction would enter mto every calcula-
tion, abstlactmg so much from" every Favourable
tendency. of the exchanwe, and augmentmO' by the
same amount every thing unfavourable, . ..

- and Amsteldam
ready observed at how great a loss.
5 changes with half of Europe, with England among

«:‘; therest ; but, I will venture to assert, with no part /
"? in which the deg -radation of its paper money is not

| fully felt.
| the fourteenth of November of this year), the ex-
change from Goitenbuwh on London was between
4 sixty and seventy per cent. in favour of the latter,

;?’5 while its -exchange on Hamburgh was still more to
| its disadvantageé. In the year 1808, during the time
o my residence at Stockholm, the exchange though
| lower was in about the same degree in favour of
. London and Hamburgh, as far as could be judged
',_'; from the=ve'1'y".feW' ‘transactions which took place |
How this could be the case, if the
| currency:of -England laboured in any degree under-
1 thesdme. dlscredlt which oppressed that-of Sweden

, T'am “utterly at a loss to account. :

1 with the latter. -
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For it is certain that a country whose currency

is deg; raded by discredit or depreciation, finds no
: other with which it does not.exchange toa disad-

vantage measured by that depreciation. Peters-
purgh exchanges solely on Hamburgh, London,
with the two former I have al-
Vienna ex-

By late accounts from Sweden (about

«But it is-difficult, in countries ‘whose papel mo-

i""': ney is-50 degraded as are those of Russia, Austria,
| and perhaps even of Sweden, to-assign the causes |
1 of even considerable varieties in the exchange with
' one country beyond what it experiences with ano-
. ther. TLet us“take “one, whose paper currency,

N
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as well as mdividual, ‘onmuch the same principle
as that of England, and is besides convertibleat §
will into the precious metals. 1 allude to the
United States of America, and I regard it as in-

possible, if the Bank- of-EDOIand notes were really cived in exchange 453% Spanish or Arerican
. | ree T
depreciated, that the exchano"e from thence m 3 dollars, each reckoned at #s. 6d. sterling, and. the

course of exchanoe for.a bill at sight being 1()9
| or 4483 Spanish or American dollars, the exchange

England would not shew it, when compared with

' the same exchange on Hambmo}l and Amsteldam

I have before me a New-Y ork price-current of the §
' 9 and two New-For R | eing at 101,
10th June 1809, and two New-¥ork newspapes § on Hambuwh at sixty days sight might have been

(the Republican Watch-Tower) of the 30th o §. purchased for the sums of 1360 and 1347 marks

June and the 11th of July of the same year, m

each of Whmh the course of exchange is quoted » that about three months aftel the preceding dates

th 1 f om ‘Hamburgh on London was de-
burgh. At the three before- mentioned dates a bill § e exchange I &

of ‘exchange on London at 60 days sight for o }§

1espcct1vely on London Amsu,loam, and Ham-

hundred pounds sterling, :‘was worth respectively

from par to one per cent. above par in favour

England. - The exchange on Amsterdam: was 0E
cents per guilder, and that on Hamburgh 3% f
/ < remittance, It has been my lotto witness in the United

cents per mark ‘banco, a cent being the hur
dredth paxt of a Spanish dollar, valued at four shi
lings and six-pence sterling, or “about 2-95ls

~more than an English half-penny.—A bill at sight §
upon Londoen, or, the other two places, Would e §

worth about one.per cent. more.:

"If therefore a stray Bank-of—England note f01‘ \
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o ] -' g cident found its way into the
though abundant in amount, lies under no suspi- § ¢ £100 I;;d b);[::g{ ‘:: ;he above-cited daZes of last
cion of discredit, is issued from the banks nationl | - city of New-

year (1809), 1t would have commanded the rate of

exchan“e of a bill at sig ht on London; and (with-

out any disparagement to the best paper:in New-

’:' York) would most pr obably have obtained, from its

penox credit, a still higher price. It'would have

With these lespectwe sums, bllls

banco respectively ; and as I find by the tables,

pressed to 28-6 Flem1sh it follows that the marks
banco might have produced by being vested in bills

£100, £100 a £101, and £101, i. c. fluctuatel | on London, the sums of £127. bs. or £126.*
: S, a , an , L.oe. fla & B - ; : ;

“# The ‘reader must not suppose that I am statmo‘ an
imaginary case,- except as to the circuitous mode of the

States of Amerlca, at Hamburoh and in, Sweden, the oc-
cas1on"d appearance of such a stray b'mk-note, carried
over by some honest John Bull, who, knowing that in
Lngland it was as good as gold, imagined (unsuspectmg
soul!) that it would pass for the samie value every where
that England was known. ‘The dangers of the sea, and
the perils from ¢ land rats” and ¢ water rats” bemg, how-
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- Now if} instead of ‘a Bank-of- England note of
£100, there had been: offered in exchange at Ney.
York £100 i‘n"‘“gom 'tha‘t is, 95" guineas and ,
quarter; for-a“bill” ‘ipori:London, what would they
have" procured ? Tnthe first place, not the diff:
rence betweena bill at 31ght and a bill at 2 months
sight, whichi ‘amiounts to 1 per cent. - 'The guines
offered in substance ‘would have purchased (vide
Appendix to Report of Committee, No. 62) 444;
Spanish dollars, which latter sum would have pro.
eured‘a sterli‘ng bill-of £100, the: exchange beirg
at par; but‘at an-exchange of 101 only the sun
of 4£99.12:.0. - Ttis obvious that this sum would
hive b‘ought a_ Dbill. of proportionably: inferior
dmouiit’ on “Hamburgh; and would consequently

have made a less advantageous - remittance: by this §

cncultous_ toute, than'the bank note would ‘have

don’e;i_’ ~If the-guineas:themselves had been sentto §

A Taeti 0y

cver, once passed honest John was not s0. far wroncrm
his calculation : for, as soon as the 1dent1ty of the v'\lu
able stranger was satisfactorily asce/rtamed (and I have
sometimes been ‘called upon, asan Englishman, to give
my opinion upon - it), he recovered all his importance,
and.appeared at the head of the exchange market, let its

of bisection, and, leaving behlnd him, with a. notary
public, a descuptmn of his person, the exile returns {0

his native.home by a double ‘voyage, and, arrivingin g’

London, rejoins his dlssevered hmbs, and resiumes COm
pletely his former self ' -

at par.’
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Hamburgh, they would indeed have: purchased a
pill of equal value on London, as if the bank note
[ jad been employed p10v1ded the expences of
freight, insurance, &e. did not’ exceed four per
| cent.; but even this equahty would have been ob-

tained solely from the agio ‘in favour of gold at

Hamburgh and from the clrcumstance of  the
computed exchange at New-York hemg $0 nearly

It would be nnnecessarlly fatlgnmg the reader $

attentlon to prove’ that, if the same “process were
pmsued with the exchange from New-York on

Amsterdam, nearly the same results Would occur ,

I do not know how I could produce a more
stnkmg 1nstance, or more decrslve proof than the
precedmg, of the pcrfect equalth which the paper

& culrency “of England sustams in competltlon with
‘ the: most accledlted currencles on ‘the most reputed

exchanores ,--of the equalzt Y, and even occaswnal

super zoo zt J, wlnch lt challenges when compared

rlouty, however, no boast can l)e made because a
ﬂuctuatlon An the exchange may glve to bulhon

j“\‘i the same superlol 1t) wlnle 11:' kes it from the bank
rate have been what it Would . With -the usual process g

note) ——~and lastly, of the 1nd1spntable nature of the

apparent dlgploportmn alue
and the bu lion ( f standa’d ﬁnenebs, and that there

3!
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',maklno' hlS Enghs

:'sent State of thmcr

ft“so

is not. a shadow of reason for mam‘fammo that any

, mtrlnsw deprecmtlon of the paper cunency, elther

from excess or from dlscredlt has cccasmned either

contlnental evchanges T ST
For how ,‘Stlt posmble, I w1ll ask 1f the depne
c1at10n of ) })ank note (m the unfavourable sense

swelyq advancmg, that the Amerlcan melchant
mgemouvs in dlscermng lns own advan
taoe, as. adventurous m the pursmt of it, and as
ke‘en}after the acqulmtlon Of wealth as- the Eng
hshr'nan the Hamburghex‘ or ﬂle Dufchman,
should nevel have“‘ aken that c1rcu1tous modé of
mltfances which I Bave Just
descn ibed and which would manlfesﬂy beso mch
1 s_proﬁt ¥ It ,ls”"!because he knows that ‘the ple
nd all the unfavoura,f)le ap-
'pearances connected with it, are entlrely exoﬁange

appearances whlch durlng the 1 voyage of his il

PR

_ ~great advantage ‘ﬁven WIth this, correcme‘ prin-
“ciple, it mlght bé euppbsed that ﬂne steadlly unfa
».vourable course ‘of our. conhnenfaf exchanges fof

. —lthe Tast two yeals woufd
ity agamet 3 sudd
';'.Ioss H and I should ;

......

'_ange, ané[ a conseqilent
'Be almost surprlsed thit {he
f of he Un éted St‘af: ffad made few Of

endangermg his stablhty and. 1eputatxon AR NPT
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not #), did- i not xeflect. +that. the ﬁrst object of a
discreet and punctual ti ader; apxiousito;discharge
his :debts: and to secure. farther «credits, s the, cer-
the lngh puce of gold or the great depression of

tainty. of hlg remittance to:the. credttor country.;
and that it is even a failure in thatmoral principle;
which is the soul of 2]l legitimateiand prosperous
commerce, 10 allow himself* o besgeduced by iany
collateral. advantage: ‘of his own into.fhe actiof de-
laying- his payments .to ,Ins creditors;. and thereby

If I\have proved sa,tlsfa,ctomly (and I ca.nnot but
ﬂatter myself that X thave done o) that.thetex-
change and its depression: -have sheen. the sole: -and
exclusive ‘cause of ' the high price of bullion, and
of the apparent disproportion (1 cannot:consent to

gall it depreciation) which -the: paper- currency

hears: o that of the coin: converted into.bullion; it
c@nnot he; ,necessary to enter:at any length:into: the

B ,exammatmn of the rest of the Report of the Com—
“to Hamburgh mlght be: totalfy altered, and By the |
valteratlon inflict a great. loss, where fre expected 2

mittee.. ;1. the - two points 'which. ithey ‘have re-
ga,rded asafundamenwl proofs of .the - deprematmn
‘haverheen;demonstrated (as far as.a subject s0.in-
4ricate ;and; comphcaped‘admms of demonstration)
o be the ;mutual action, jof .cause: .and effect, ~with-
out any, .relation. to a third; cause, d think -1 may
e, excused from cqmbatlng .that.doetrine of the

rgue to thls fact from the state of the exchanges

cncmtous Yeétiittaiicés-fom Amenca.

Ives, which would have felt tﬂe effect of any great “
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© excess’ of ‘the paperhcurrency of England and ity
consequent depreciation, which: has- been ‘brouglit

forward by ‘the Committee; Wlth no: proof whit:
soever.  The Committee itself admits (p. 26, Jagt
paragraph) ‘thatithe mele numerical’ return ofithe
amount-of bank notcs in- Cll‘CllIa.thﬂ furmshes 10
decision of the questlon, whether that amount is
excessive or ‘otherwise ;' and adds’ (end +0f: 'same
paragraph) that theonly" surei criterion is:1o'he
found in the state of the exchanges, ‘and in the
price of gold bullien.~ “Whiy then, if the only
sure criterion 'is ‘found' to be - completely fallible,
or to bear no relation at all to the subJect Tn°ques:
tion; : is the subJect itself {6 be fartlier: submitfed

to-argument or to question? "The- ‘decision:of -the

point: whether there: actually exists excess ortiot
1in the issue of bank paper rnay be safely Teftito
the statements made by: the ‘Governor ‘4nd Deputy
governor of the Bank in the: evidence whicli they
‘have given, ‘and to {he universal acquiescernice of

- ‘the merchants:examined ¢ by the Committee (evei

of those favouring most the Commiittes’s doétritie),
not one of ‘whom has - suggested an” idea éitherof
the excess:or of the consequent discredit of: the
T have already ventured ‘o gwe

‘my ‘own' humb]e ‘opinion,  that 'a . paper ou-

rency of perfect' credit can never be permaneiitly

‘excessive. . The oplmon of. Mr. Greffulhe; cer- |

‘tamly one of the ‘most. Judlcwus and best-informed
witnesses, examined before the Commlttee, is decx-
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dedly (p-69) in- -favourof the: same- 1dea, that.a- »
paper ‘currency- cannot be. permanently ‘excessive;
unless it is forced.  There-cannot. ‘be-a greater’
practlcal truth than that delivered by: Mr. Whit-
more;- and citéd: by the :Committee i (p.: 21;-last:
paragraph ‘but -one),- that < the bank notes: Would
« revert to us if there was a- xedundaney I CIrs
«culation; as no one- would pay: interest-for-a
« ‘hank: note that he did-not want to. makeuse of .
And I inay add- (what indeed: 1 have: alre'xdy
oiice “observed); that- the continental-Merchant
upon ! whose-: opinions, rather- than - upon ~whose
evidence, the. Committee: lays so much: stress, never
thinks of ascrlblng to the excess, but: solely to-the
non- convertlblhty ‘of ‘the  paper- into"specie;: the
actual - state of the exchanges and ‘the~ pmce of
bullion. - o SR L
- I, must - farther observe, ‘that- every example
which' the’ Coinmittee” has. brought forward; as
illustration of the-effects of -an excessive issue- of
‘papér currency, not as proof of' the fact; whether
it-be;derived from the ‘banks of-Scotland ‘or:Ire-
land; or from the early | Thistoiy: of that:of England
is rather an example of actual depxecmtlon arising
from the: dlscredlt of:thes ;paper, or the: degradation
of the comage than of ‘any- depreciation’ arising
from-excess:; and- that: the: possibility of such ex-
‘”‘"-urienoy, pexfectly ummpeached in- 1ts
oised; pomt «for. any

VROYEES
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,pl';OOf Wthh,the Commlttee -_has '@dd\UCEd' as‘yc‘

absolutely undecided. - ddhuc sub judics,lis

L e —— ey 3
R T HE
HE

,Betul;n.ing therefore to the principal »pfdpdéitif :
which I have endeavoured to';mai_nta;iny-;vl.i‘z l t]l;on
the exchange is the sole cause- of the leeof ii)f T
lion, ‘T must in the last place examme w,athu
much brevity as is possible, the prlmaryjcause a:‘
that state of the exchange, and: th,esl;éniédif"‘-;li‘i:h

itisin the power of England té:apl;if':fo lt‘t’ﬁ
j;he >sax.n‘e' dtime I think it essential to Obselve that

: e,he evi] in itself, and considered vabsi:"ré(u:t‘éd)l&'a"“

| ot of .so grievous.a nature as to I‘equlrei)nvxol’eplzs

, ,anfl; .exgessiye ,.-re;medy, swhich «mayq';doﬂj mOl(;mls
chief 1o the country éth@n;the,é;il‘ Wh;ch ltmeans

to cure ; and that if the remedy :ﬂc’.ﬁowu—it’ik be ey
apphed abroad, where certainly it is mosten

Aial, I should hardly know how to rrecomﬁléﬂfs i

,lf 1ts progress.and effect ‘were morempupus ?t<;

England .than 4o the Q.Qxltiﬁeﬁf; ﬁpo}x whichi

ought pastienlarlydo act. .~ o

RN R TTE

/e best-informed persons, who were examini |

before.the Committee .of the House , of ,Commons

3}

o the causes of .the : great depression. of the Cop-
Hinental exchanges, ascribed them < altogother f
“th conmurta oo of . oy o
i, theLontinent; fo.the circumstance of {he.n-
., Ports ,and..payments.of subsidies, . &e. having
“-very much exceeded the exports.” (p. 8.) -
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The continental Merchant to- whorit the Coms=
ilte has so much reférred, and to whose opinion
it Tias givén so ‘m:u'ch' weight, represents the first

oréat depré(;‘ia‘tidri to'have taken -plice ‘on their-
| uption of thie Fronch fito the porth 6f Germany,

and on the pendl decrees against'a communication

yith’ England, and describes dt some length the
vrious ways in which these acts migﬁt operate
iifafourably to England © < The exchange,” he
sijs, ¢ oice loweréd by these circumstances, and
« piillion being withheld in England to make up

ARl tﬁéé:éf'occaéidn‘al differences, the operations be-
| «tiékit this Countiy and the Continent have con-
| «fimded 4t o low rate, asit is only matter of
| < opinfion ‘what rate a poand sterling is there 16
|« bé valied at, fiot being able to obtain what it i
|« meaiit f0 repiesent.”—He afterwards ascribes
| the wholé 'off the depieciition to by takeén place

otighially ifi corisequence. of- thie measures of the
diidify, ‘anid its 0ot having recovered to the cir-
cumstance of the paper of England riot beig eX-

| dlishgeible for cash i—and in- the succeeding pa-
| rigiaphi' (p. 9, 3 puragraph) hie-gives the saide
| diinicration of conimércial citisés alieady stated
| by ottiér gentlemen. | el

As prictical méii, they have all of theiii stated

.........

| st acciirately the immediite cominercial catises
| Wlich opcasionied, in'1809, and siiice that time, the
| Eieat depréssion of the exchange. But I imust
| obieve; in the evideice of the continental Met-




~ chant above alluded,to, more than one very grey
. The first, gm@’t depiessmn of the |
‘exchange, dld not. take place on the irruption of'

inaccuracy.,

the French into the north of Gelmdny Twas
myself a w1tness to.that nmptlon, havlng resided
at Hambmgh durmg the  Austrian war, which
endcd with -the peace. of Presburgh and until ﬂle
nconsequent defeat of the Prussians at Auers
tcdt in, October 1806 expelled every. Enghshman
from- ﬂ'l‘lt CIty
tience, .and .1 appeal to-the published tables for the
struth of my assertion (vide Mr. Mushett’s tables),
‘that - from the time that the eﬁ'ect of . the Austrian
and Russian subsidies, both of whlch hlS Majesty's
govemment had been pleased to entlust to my: su-

perintendance,, ceased, about  the mlddle of the §

year 1806, the exchanges constantly rose hlgher in

favour of England ; and that at the permd of the §

expulsxon of the Enwhsh ﬁom Hambuwh on the

-19th of. Novembel, Whlch was. followed 1mmed1 ',

: ately by the Berlin decree of the 21 st, the exchange
so, far from deelmlng, contmued to, advance unti
tne lattel part of the year 1808 It is most gratl
fymg to..me to do honour to the feehng of any
part of the. Contment in favour of En‘rland and
it is pecuharly grateful to me to do Justlce to

_yexehano*e because there ex1sted a general anxmty
in_every man havmg dealm gs. Wlth England to

I can assert from my own, expe- St

. laﬂd %as not ‘convertible into specie ?

i

accelerate his payments, and to pla‘cé, éven at the
expence 'of 'some - sacrifices ‘on his part the pro-

porty ‘of hiis Enghsh credltor out of the reach of
| French extortion. - '

W Tis ‘another very great maccuracy on the part
of thisigentleéman; in opinion as well: as infict; to
state ‘45 'he’ does by lmphcatlon that for the first
fiié'in the year 1808 the non- convertlblllty of the
Bghishi' paper curréncy into cash should have pre-
véiited the recovely ‘of the exchange from the ef-
fobts of: fhe ‘énefy’s-irruption: into the north of
Gérmany “Frot the latter end of the year 1799
Wittie'énd of 1803 the exchange was constantly
a«rbﬁst‘ thls eountry was the depression of that
pendd’ éwing to ‘the " circumstance (which “then
exxsfed ‘a8 -now) ‘that the paper currency of Eng-
“What then
it length ‘féstored it to its favourable state, from
ihith it had' declmed for the three preceding years?
Dig’ the Bank 1esume its cash payments in 1803 ?
ifo'what cause are we to ascribe the constant
ttiitinuance ‘of the exchange in our favour, till
endof ‘the year 1808 (with the sole excep-
titn”of ‘thie -Austrian war, which sufficiently ac-

' counts “for ‘the decline), when the same supposed

| cuse of continued depression exxsted then as
Hamburgh, in statmg that the mvasmn of the g :

ﬂbw? This by the bye.. .
“The practical ‘causes  of the depressmn of the
excha“nge ‘stated " by these gentlemen; seem to

416, 35" T have already ‘observed,” perfectly accu-

T
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rate ;. .and  had. the occasion called for, a mop
full exppsjﬁon of their. opinions.: i;pon’ the great
primary cause,: much perhaps ‘might have heg,
spared to the reader of the . observatlons Whlch
I have still to make. .. = b e
.-For; it did not enter mto the view. Whlch these
gentlemen,xwerc directed .to, give - to the. Com.
- mittee; :noi.perhaps into: that of the Committe

1tself, ,to state _how very- closely- the: pohtlcal?and

the _practical . causes are; connected :with, each

other, -and.. with . what. .force ' of combined effect
" they. both of them. contribute to ;. produce:that
state of things, viz. that condition of the exchange;
and that: high price of gold bullion, of :whickthe
Committee - was: -
causes SUNES MR g S P

.:What was the natuae of the Berhn decreex of
the 21st of: November 1806 ?:First, it declaredthe

blockade ‘of the British islands ; and’ secondly;it
éxcluded all navigation -and = commerce, neutral §

as well as British, quitting the harboin‘s‘_ of  Great
Britain, from every port -of the Continent: over
which France.exerted her baneful influence:t: By

the first; though ‘the most ridiculous . of all vaunts

 if regarded as capable: of "being practically e
forced; ‘sheheld up’ a menace against the timid
neutral, who should presume. to send his merchan-
dize to- England and, as far as privateering could
be used: as-an’instrument, “France . executed” her
~ extravagant menace. But' by the second her

T s i b vt o

appomted 1o lnvestlgate ithe |

_z
~
i
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. most powerful arm; she not only rejected from the

great line of coast-over which her influence ex-

5 tended, every. vessel which bore the: Bitish- flag,

or-was charged ‘with mer chandize in any way con=
nectéd with England, but she placed under a ban |
of “exclusion every mneutral' vessel:’ which had
itouched in -England - without - takmg on hoard - a
; | patticle of British merchandize,’ or,according to
b subsequent. decrees; which had even been involun-

| tarily visited by a British vessel of war. 'If France

b could have carried - intocomplete execution both
| theimembers of this extravagant decree; she would
have:performed all:she could have wished ; -she

% would have suspended equally the imports and the

 exports--of 1 this - great commer cial"country ;- +she

'% would have closed up all the resources for the pro-

! secution- of the lbno war, which the commerce of

. ; England has enabled us to support agamst her vast
|

power,.and what is: still -more, ‘her:tyrannical
i exercise of that power. Itis much; to hiave carried
| into:ieffect one half of :her. decrees, to have so
| tanmelled :the exportation of this' country, to have
sof enhanced’ -the expenceof  transport and ofin-
| swance,‘and to have so augmented the dangers:of
| stizure, as from these: circumstances alone to have
removed to distant periods the terms of remit-
tance and payment, and to have. 1mp0sed upon us
- the necessity of the most lengthened indulgence-to.
f our continental debtors, even for that portion of




140

decrees:: -1+

merchandize wlnch may els?fl!tp‘? | f?ze \ljlg?m»’ O»f, l}er vion (rendered every day more ahd,mé}fﬁ? ef-
| fectual) - of - exportation ? - The. necessity. of, an
| inmediate, -perhaps of a previous, ‘payment to-a
| necdy seller; the impossibility of making: those
| pajments good by anticipated or. simultaneous
| exports; the. exhaustion “of . every other :mode "of
| renittance practicable in the present state. of con- l
| tivental. cominunications; ‘the fall of ‘the ex-
| dunges:;.the demand for bullion (as remitiance,
| not.as:bullion),.-its scarcity, ‘and continually in-
| Itis thus, that Buonaparté has contrived to lay

} s,tax upon. us ‘of . twenty per._cent. on the amount
ofievery- article. we import, which is paid for by

| anexchange. or a bullion remittance. . That this
tax, shonld --be necessarily . limited to.its Present

| amount;. that it. should not ‘experience a progres-
sive -augmentation, if th,endg‘acrees,‘ prohibitory -of

| our exportation should be still more rigorously and

| successfully enforced, or: rather if the - eXclu(}ing

R system (the. decrees forsooth being repealed, as. we .
are told) . should be continued with-‘more severity,

At the same' time France was ‘perfectly, aware,

- that ‘it was utterly’ outof her power 16, Prevent

the Continent of Europe, oppressed as it is; from
sending out its merchandize Jrom its ows ports; ang
‘consequiently 7o those “of ‘Great Britain ; for' orieg
‘on ship-board and at sea, ‘with ‘whatéver-false des.

tinations, the merchandize was “beyond. her - ifop

grasp. “Perhaps it was not her wish 6 completely
to impoverish the countries she has ‘oppressed; s
to refuse. them the means of selling the" produc-

- tions of ‘their soil, ‘or of theit- industry : I cer

tainly think~it wds not within her intended policy
to take dway the means of purchase, “or' to"clie
the sources of enjoyment,’ ‘provided that “puicha
‘and' that enjoyment would take the direction which
she wished to give'them: “But. at any rate,” whe-
ther from' defect of" power. or of will, or whethe
from the clandestine connivance ‘of g ‘refined po-

licy, it is' certain - that ‘the freedom of impots

into' Great. Britain, and their consequent abui-
dance, have been as great as' at any period antetior
to the ‘decree of Berlin; and ‘that if- there. has
been any limit to the quantity or- quality;:it-is that
which ‘Gredt Britain: ‘has “herself : imposed, - not
that which she' has submitted to from the prohi-

‘bitory decrees of -her enemy.

What niust be' theé -inevitable consequences of

{ our importations, or. in the ~modes of paying for
| them, the -smallest. ground. ‘for supposing.  The
| mports into Great -Britain continuing in the same
| sbundance and with the same.freedom, even from’
| countries under :the influence of "France, .must be
| paid for either by exports, or by remittances in

141

this freedom of imports, combined with this ex-

and success, I.cannot see; either in the nature of
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bill or‘in specle «:.The mere contracted the pay-

ment by expmts becomes, the nore. . hcavﬂy will
the: burthen fdu upon the exchanoe or. the hulljop §

lemlttances l‘ hese wxll and must . by their iYery

natule contmue to advance n that case, passibus
A great influy
of b’ulhon from the freer sources of our trade with |
countues unshackled by decrees,J or out .of, the
1each iof them, may mceed ‘prevent.. thls advance
m;great measule 5 but othermse, it seems to,me
. lncongmous to aﬂix -any .other.limit. to - the effect |
of these paymcnts on our exchanges and on,the
: prlce of bulllon :than, that which: we ourselves are
wllhng t0 asswn to the; quantlty of artlcles tobe 7
pzud fox by them, that: 1s, to .. the. amount of ., our
Our own. self-denial., of . foreign

a,qms, but m contraly dnectlons

importations.
melchandlzes or the increased . prices. of them;

-arising - out of the dlﬂiculty -of finding. modes of

pa,yment ‘can alone set. bounds: to..the. farther

deteuoratlon of . the exchanges and the farther 98
-Yise, in the puce of bullion,, . = ... SIRROR

There would likewise be a. 51m11a1 tax: upon; all

the commodltles exported- from England in con- ’

: sequence of this” fall of the exchange, were.it,
not, I presume, a material part of the. .exporting

: melchant’s calculatlon to. estimate. the difference, |

,and to chalge it in. his invoices.  After all; the
prices being settled  in sterling :money, the. low
state of the exchange however'it may. favour the
remlttance of the continental purchaser, does not

143

Jiminish its value to tlie Enghsh merchant,. who
will receive the sterling payment of hlS melchan-
iz¢ at the rate which he hiniself has set upon it
“This tax, then, of twenty per cent on'all 1 -
ported articles, which are paid for by renuttances
ofbills - of - cxchange or of o*old and  silver, on
whom does it fall most heavily? . ?"On the class of
unportmg merchants: ongmally and 1mmedlately,
hutin'its final effects upon the mass of the na‘uon
\*.hose fecessities or- whose” conveniences 1equne
tié'tise"of foreign merchandize, either in the raw
niatetial “or ‘in. manufacture.  There is' another
wilateral evil arising out of the high price of gold
ad ‘silver, which affects Lxclaswely the pur-
chasers of manufactured articles, into whlch those
preclous metals " enter as component palts for
they are manifestly enhanced in'price accor dmg to
the i nse in the market price of the metals.
nitét be taken ‘as the whole sum-of the evil from ,
thi§’ parhculal cause, until it can be proved that
the scarcity of bullion has established ‘the dis-

B ciction of a 'money price -and a paper price “in -
evey. artmle Wblch is the obJect of pulchase and'

wles . Lo ‘
Now I W111 ask every 1mpart1al -examiner; ‘whe:

B ther this is an evil of magnitude enough to demand -
o o extltaordmaly or.. violent - remedy, ot whether

ay remedy. ought .to be resorted to; which is of

very uncertain “issue; and which; w1th the utmost_f

pomble success, 'would be attcnded with” ‘the niost

“This *
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serious loss'to . particular body— the more- unjus
bécause it would:accumulate: upon it the :whole
Vbu“‘rden Qf ‘a ‘f'I'i‘ol_itiCaI : e_ﬁl, rarising .out of ﬂlege
neral character<of: the war; which at this momey
affects only,” and:ought- to :affect only,: the greai

“body of ‘the nation.: Eventually; indeed; it woull

‘fall-apon “the mation, because: I am :quite per
suaded; that:if: the political evil should be of . that
duration whichits -present -appearances hreaten,
the nation must itself interpose to -save the othy
from its ruinous ‘consequences.: . - < - RN
X will aisk, whetherit would not-be far ‘better
{0 leave the evil (viz: this tax of twenty per:cent

o upoh éll;?finipox'tsf‘paiei for by bill or bullion %,remjta

‘takces)“to its"own’ principles -of self-correction
‘than to have récourse to.an untried and: dangerox
‘rémiedy, which;’ after: all, might not reach :tht

" seat of theevil® & v s

“‘Such; it appears to:me; “must be - the rcquy
i)m‘%fg"qé‘e’d by the‘Committée, -of repealing st fhe
end of two years the enactments of ‘the: Restriction

wet’of F797; 'and of restoring. thereby the obligr
"tion  oii: the Bank “of England. to: exchange Jt
“notes - for specie at - the: demand of" the ‘holder.;1
give all possible creditito the- patifotio-and cont
derate nrotives of the Committee in’removingt
“so-distantia peri6d.the: terin: of - this: rethurin-to-the
“old: stateof things; if it-weére-certain- that i
: ‘same: peﬁbd:e;"

ould:be ithe: limitiof -their; pré&fﬁﬂf
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kn’owle'dgé;:”thad they the least -:.g,noun_\d fOI’SW’ "

4
E

mising; - that: two  years:or -any numbet of years

qould: be: the. -utmost . duration - of : the present

b spstem ‘of «the- enemy ? : Let: it :be:: conceded -to.

H

§ ihiem; that at:the end of two years. Bu()napar'tg_sw_ﬂls

| pe pleased to:revoke the  whole of -his prohibitory

§

e ——

|t excluding ‘decrees:against the British trade

within'and: on'the. Continent of Europe; as he has
pecs pleased to-revoke those. of Berlin-and Milan
i théir powerless effect on the high seas :. Is it mot .
etident that the repeal of -the ‘Restriction act
qould ‘victually bé enacted and:take effect from
{he very: iristant that the term of two years was as-

f digiied by parliament to its- duration 2. Fhe Bank
st from that moment: (with Buonaparte’s fil_e;c;ges,g

| existing “in al their force: as now) commence its
i pﬁr'ch‘a’ses of ‘pullion; must contract -its discounts

| and.advances to Government, -and must. _alep,tk all

fhise - measures ‘of - suspicious - preqautiong;which -

| would serve ‘to anticipate -or to defeat the ;@ﬁ'@,ﬁts ~
| of & drain ‘of ‘coin, “when its. payments of coin.

g

egan. Tt will ‘hardly- be contended, I think,

| that in'the ‘actual state of: the bullion. market,. the -

igpeasance, of a mew competitor: would serve to

| lower the market. price. of gold. .. Such a compe-

titor- as-the -Bank would, it is: true; stand at.the

head of the market; and; like all other opulent.pur-
chagers; *-'would. -have .the enviable di,stinqtion-pf
| éing sure; of all. the purchases it desired o make,

|

othe highest: pricé be it understood : perheps it
[4)




........

146

might in ‘a: very small degree Jower the Price, by
refusxng dlscount toa'number of compe‘utors -angd
driving them'out’of: the ‘market; - But the exXclus
ding:: system of:: France: cmﬁmumg “for the iy
years;: and: ‘imposing ‘upon " England: the - same
modes - of - payment’. for her:importations as af
present, the Bank would have for two'years the
whole: 1mportmg mercantilerinterest  of: Engling
arrayéd against it; ‘and: would:be:cbliged tos p
chase, if it could purchase~ ‘at: the hlghest prlce i
the market.i:oi0 v e s Db Gnd s

wAt the: end of two years, thc Restrlctlon"‘act
ceasing;-and the excludmg system of Francerend:

i!fi}) v

~ingat the same time;-it is probable;: ‘after-thé' ﬁrst
‘ novelt) of 'the sight and ‘touch of'a’ ‘guinea’ fias

worn-off, :that the Bank: ‘might ‘continue its -
ments quietly and without any alarn ‘ming" drhm
renewing. its supplies from the’ ustial sources: of an.
unshackled: commerce‘ofi importation‘and exporta
tion; and from'a generally favourable course of ¢x-

-change. ~ But i at ‘the ¢nd of: the two years it

were found thit Buonaparte contintied His- systén

with:the pe1 s‘evermg ‘bitterness' Whlch he' dlsplays
at present; the bullion “mharket; it i& 4rue, ol

2

cease to exist;* andthe equality of ‘its price; it

thit of “the thint; wéuld “be for ‘s “omentiré:
. Hestabhshed by the Bank’s becommg the! unl‘verSﬁl
paymaster’ of gold:—For 'a- moment only:’

pel‘haps the ’Vel')’ Outstandmg notes, igsued for the
pxevmus purchase tof: the bullion ‘(andwith* what

T~

e bbb Rt
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| ke but notes, oi'a pa-rt ‘of “its:capital,’ could the
purchasc be made?) ithe Bank ‘might haye: the~
| whole of jts coiit ‘withdraiwn '3 it/ would: see i all’
« gll its’ plCClOUS little ones > at one fell swoop;”*

torn ] fromiits’ hands, withoiit the. power of: meetmg
| the clamorous demands .of ‘many: mere * notes 1in

: ".\“\;.lvi._». .f RS I %, -l S
cnrculatmn =N

mwc near to that pomt but' T senously beheve,
that the advances towards it would be so rapid, as
! to induce the interference of Parhament toprevent

| it, eithier: by another- Restriction™ act;’ or’by some -

? strong Testraints “upon” ‘that unhm1ted lmportatwn
of g .tmental mel chandlze “the-causéi ¢ of:the evil;

g il tle good sense or ‘even the: necessxtxes oft the

i country: dld not themselVes set bounds to and so
] far'corréct it. L AL G I

% For the-evil conta,nls:wlthm 1tse1f the pnnclples
i of its"own -correction.” If-the 1mp0rtat10n ‘con=
| i "th thersame freedom and fm the same
1
.

{ strenu_k:’,sly excluded as atapresent the exchangeq

| them -more’ nearly tosour diminished 3 ‘Tesources.

e et i

s nev1tably fall ‘still ‘farther at ‘our eéxpence’;:
thé gcarcxty iof o'old and ‘with the scarcity, its! prlcev
| e pmportlonably augmented ‘until the' very-diffis:
L alty .of: finding ' means 1of payment;: anid the i
i creasing’ charges, shall impose upon. us the: neces-:;
sity,of - contractmg the. lmportatlons, and- adaptlngj
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Ido ot thmk therefore; -

ngt be. f‘au‘l y ’left t9 1fself and ,at i the abstract

w1thxn ltself Even‘lf i kc‘on'md’ red: m&a)poh

tnggl hght and m .rela,tmn to the ﬁna.l obJect of
th' "xclusw'

| and destroy, than he i, anximus to estlmate’fﬂle
. suﬁ'ermgs and pnvatmn ‘of -his-‘own - vassalslhy
destroymg hlm
~man by one memorable ‘oceasion ‘alone” (the: ¢h
ference
‘at ‘Posen; on - the 15th-Pegember
 three weeks. after the Berlin, decree of Noyeinbér),
» it mxght be said, -that for the yake of destrojing
England he: ‘was- wﬂlmg to: caxry “back' eormerct
~ toits most mmple and even barbarajis state; <that |
. of the barter ‘of one: fude ‘manufature; for: aho-
| ‘_j;ther and “to annihilate: utteily- all: the artifici
" ‘modes of purchase -and. eﬁchange, vbyu which the

If- 1 were-to judge indeed of fhe

eof Buonaparte thh the Hamburgh-deputie
1806;: bl

Athat this- ev;lr gy

sy U SEIANT

s o e A

T~
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},roductwns and: ~en‘]oyx;}entsﬁof every. .individual
country-are: rendered: common to-the. whole. Civi-
; Af- th;s were, a,t that ;perlod hlS sys« '

tcm) .,.,' 5) MR
kcoolgr pohcy,, h
yh}cll e thinks- he may.attain b
“of:the: Enghsl), commerce o I seems
,pqs)sgble r,tot to: mfer, from thg n tor
<of: e;;;porj;atxpn out of -the: Contment\ agd___rom
“the:almost;entire.. equusmn of 1mport;atlo, into.1
(from Gireat Britain at least), “that the mai
“ultimate: object.of: France s, to; foster_,_;_ A e
hitted:sexportation . from ., the:; Cpntment _all_ 1ts
sneans of-purchase and.. of enjoyment‘ but.to, turn
+/those means:of. purchase and - senjoyment, Ain
»channel, of ,F,\‘ench productions. and .manufactur
-slone-oawhapnel, opened and. supported at. the
<entire;expence;; of by the, aci;ual destr twn, of
xthﬁ British: productlops and. manufactures i
phatiother yiew: can-the” late edict
h&\(e been: promu}gatgd by, which the manuf4c~
Auresiof ; England are. unpltymgly consigne §he
i ﬂames, whileits oolqma.l productions are only con-
fiscated; jand, after. paying: a heayy. trlbute,}. are
.allowed: to. he added to. the: .comforts and enjoy-
~ments; of :his. good city of:. Pams, and. of the other
“goqd: cities within the. “Yimits. of his, vassalage ?
< Whythis: d1st1nct10n axcept that heh s no wish of

et’ddxcatmg the taste: for,;, and mhllatmg i;he use
SPICES;; but that he

il

= Tof cgﬂ’ee, pr sugaf, oF tea OF:§
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recognues a oreat personal and - a great nationy]
intérest in’ counteractmo and obhteratincr if pos
!ﬂble, ‘all the ‘habits Wl’llch have hlthelto led the
Cotirent of: Europe ‘to'tlie 1 uset of Brltrsh ‘many.
factures; in the entue absence ‘of ! whrch those of

Francelhe hopss) rmay'take the lead; and may be

completely substitited forthe former."

It ‘it'bé 'not conveniéiit “to “him opully to | avow

‘thigtefid of! his polley,“he would: naturally pusue
the ‘¢oui'se which' he! has done,r and’ wish'to appear

16 bear an widisting oltsTing hatvéd: 1o | evely thmg

Bntxsh, colonlal 48" wellvass domesti
of ‘his gréat” counterpalts torothier Peter,* Te

swould roast Hor sc—beans, and swear theyfwele goodl

coﬂ'ee‘ sand “‘force’ the A{m'tms andith’i Jolm

" his” ‘good” ‘city*to swear ttoo that’ they Wwere ex”ﬁ

~cellent *coffee. He 'would’ make ‘his - mlmster ‘of

“state, Sirrotinded by a ‘eouncil’ of thie" most dxs~‘

'tmgulshed cliemists ~of the country, address ridi-
culous’ reports to him! (if any tlnng which' touches
the ifiocent elljoyments of ‘a whole people can be
rldlculous) ‘upon “the propertles ‘of sugar made

~ fioi' Sour “grapes; ‘aiid “upon the ‘differences- be-

tween it and the cane sugar in the composmon of
lces, creams “and compotes of" apples * All these

P -
5

* dee Switls Tale of 4 Tab, 7 N
+ %e in the Moniteur of the 22 J uly, 1810 a 3
of the 'minister - ]l[o;zmh'oet, assisted’ by the chemlsls

tlonal lnstltute, upon tlus 1mp9x tant sub ct ‘

aslnlhng sterling, he
| indyhe prodlrced as \Vlthtratlxer Tess th'm lnalf the qnan- :
3 {1‘»}'0? can?: Sugal’. 8 ',‘\ ’ !'L,'::: §Tel \22 h NERAS =
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} folhes wxll be fongotten when peace shall have
" ;estored tor lnm the French- eolomcs or at least
} the ‘power’ “of 1ece1vmg as much sugal and coffee
| as the French people shall stand in need of : but.
l if, m'the mean tlme he shall have: attained the
1

great pomt of weanmg the Contment from the use

of the: Engllsh manufactures Lif ‘he. shall have
2 “into’ somethmg like a per manent’ consist-
/ and a permanent competltlon, the fabucs of
l Fran ;s if he shall have turned the. taste and the
i

2

hibits of Europe mto the cnannel of the pro-

B duot1ons of French mdustn Y, he Wlll have per-.
formed a great work and W1ll have 1nﬁlcted be .

! faters lnmself’ a miore fatal WO md on the future
; power of Eno-land “than any whlch lns sword has
yet been able to mﬁlct

Buonaparte W1ll ﬁnd hele too, _I doubt that he
| hag Attexed lumself he has' yet to learn, how
| weakk Is absolute power thn 1t attempts to
execute Leltam thmws. It ma) encourage every
i art wlnch s’ calculated to glve brilliancy and
splendom to the throne but it 1s not m the na-

'[‘he result

of it is, that with a pound of O'rape sugar, costmw nearly
, the same, or nearly t_he same eﬁ'ect

‘5! '.
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- ture of a-fierce and suspicious despotistt to leaye

to their free scope the arts which make the elements

of ‘a people’s happmess It cannot give confi |

dence, credit, security, tranqmlhty, the power of
possessing, of employing, of enjoying capital, iy
all the diversified ‘modes which the wants and de-
sires of a whole people demand. Manufacture
with, all her train of mechanic arts, may exclaxm
to. hlm as Sydney would have done,

‘Manus hazc inimica tymnlnls o
-—Petrt phcldam sub hbertate quictem.

There is. nothmg therefore in thxs part of the

] French system if it be.indeed a part of it, whxch

England has to apprehend, or which “ought to
carry “her -into any ‘great or violent measures to
prevent its effect : certamly nothing that: should
induce her- to adopt a remedy, which mig ht even-
tually be as injurious to her as to the Contment

" such as_the stoppage in a great degree of: impor-
tation from the Contment which would, whlle we |

are interdicted from it, unqneshonably put an
end to most of the appearances in the exchange,
and in the price of bullion, which the Committee
has reg arded as the effect of the deprecmtmn of
the paper curr ency of England .

'10 return to the ‘main sulg]ect --—I have, through
the whole of the preceding pages, cbmbated

e bR a5 e v s
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(with what success the reader must Jjudge) the
doctrme of the __deprecmtmn of the bank paper

eauee to whlch the Commlttee
| and secondly, from the

r;rttee 1egard. as the 1rfalhble crrterlon of both

the high pnce of gold bullion. - But I shall be
ssked, how T can pr etend to deny the proof which
i derwed from the O‘reat increase of prlce of every
tl}mg around me, of every article ~of necessity,
emence, and luxury ; of the wagges of labour,

tion the truth of these acknowledged facts, I should }

answer,__‘_that I regard them as the most decrded
| pgof,. that there is no deprema’aon whlch is

pecuhm__,' to the paper-currency ‘of this Country, )

 and which is to be exactly measured by the rate of
{ 'ohe.nges and by the price of the precmus
| metals ; -because these two circumstances give no

-1 measure at. all celtamly no adequate measure, of
! that great depl eciation ; which is mdlcated by all
b the foxegomo- facts. That there has been for

| several .years. past perhaps in a_greater degree

,, Wlthm ‘ the last ten years, a most sensible de-

X

viz. the depressxon in the fmelgn exchano'es, and

§ of the rents of houses and partwulaﬂy of the
ji rents, Aas_ well as the prmcrpal cost, of landsP
i Wlthout meaning in the smallest degree to: ques—_
|
|
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cline in the value of money (not of paper alop

but of the precious metals in the form of coin, .

or even 1n the form of bullion, if 1eo'arded a
money) is a truth of which those fams furnigh
incontestable mdence and which is most g
verely felt by every . class of individuals, whog
incomes do not ddvance plogresswely with
decline in their nominal value. The measure of
this great deprecm‘uon of all moncy, is not fL\ed
or lnvauable because in some,ntlcles it is in-
dicated by an increase” of ‘thirty per cent. intle
money price, in others of fifty, and in otheijs,,_of,a
hundred ; but in all of them it would most probs-
bly continue nearly the same, were the_foreigy

‘exchanges from this moment to resume their for

mer level, and were the market price of "gold
bulhon at once dcplessed to the standard of fhe
Mint.

To What cause this gremt dep1 cmatlon of mone)
15 to be ascribed, which has pmduced such

_ chanwes in the condltmn and wradatlons of ever)

rank of socxety, -and which has occasmned such

pendltme in- peace as in war, is a. subJec’t well
worthy the serious 1nvest1gat10n of a patuotlc aud
enhghtened Lerrlslature
the real augmentation of the mass of nauonal

wealth, or to its more equable dlffusmn over

the whole commumty ; whether the phystcal pro-
ductlve powers of the soﬂ or whether the ener

- Whether it be owin o i
ether it be owing  fist” origin of banks, whether in the form' of a

| Mont de Pzete or Lombard, to the present state-
§ of those estabhshments the invariable effect of
{their loans or ‘discounts, as far as they are made
{upon the credit of actual merchandize, and Wlth'

ARSI st s tieior oS S SRS
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s of general industry, have not kept pace, or

" 11¢We not been able to keep pace, with the aug-

mentatlon of active caplta,l whether the vast ex-
tension of the ba.nkmo and discounting system, by
aeating a fictitious capital, or by giving greater

activity, and a more rapid circulation, to that al-
! raady existing, has produced this effect on prices,
e all pomts whxch may suppmt much argument:

intheir favour. That part of the banking system
which reld’tes to the properties and to the effects of

1 dlscoum‘mg, has many points of marked distine-
f fion from that which relates to the issue of a paper
currency, and the effects of an excessive issue.

| But there cannot, it appears to me, ,"be a more
8 eToneous doctrine,y taken generally, in financial-
- cconomy, than that laid down by the Committee’
| (p. 26), where they express an anxiety to remark,"
“ {hat the largest amount of merc&n’tile discounts
| by the Bank if it could be; conszdered by itself;

ought never, in their judgment, to be xegardcd
“as any other than a great public benefit ; and

g < th
‘enormous additions to the sum of the natlonal o B o it is only the excess of papei’ currency

1 theleby issued and kept out in circulation, Whlch

“is to be considered as an evil.”’
Ithmk it may be safely aﬂirmed that fr om the




156

the intention, on the part of the borrower, of sys.
pending or delaying the sale of that merchandig,
must be to augment its price. It is to preventa
sacrlﬁce of hLis goods, as it is called; it is to await
more favoumble markets ; it i is to obtain a hlghel
price by a sale upon cred1t and to convert that
sale into one of ready money by means of discount,
that the holder of merchandize requires loans of
money, whlch enable him to keep back his goods
‘from the market. There is one loss which the
- holder must necessarily experience, or he must adl
to the price of his gooda at least the interest of his
loan ; . but he promises himself much more by the
suspensmn of sale he has gained by the loan, anl
he is often not mistaken in his calculation,
allude rather to these effects of banking, which are
_ as applicable to a coinage as to a paper circula:

“tion, than have any wish to enlarge upon a point §

_-which would carry me too far from any object!
have pro_posed to myself in the foreg(‘)ing remarks.

The conclusmn which I Would w1sh to draw fron

all that has been advanced in the plecedmg pages,
s, that the remedy proposed by the Committee for
the evil of which they have been appointed toinves
tigate the causes, viz. the repeal of the Restrictior

. Act of 1797, at the end of two years, ¢ cannot, un:
der the preaent circumstances of Great Britain
with the Continent and w1th her enemies, be 3

phed thbout the greatest and most serious mis
chlef
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That this is not a time for resorting to such a
measure as the said repeal: :

. That it 1s 1mpom1ble to state or to foresee that

at the end of two years, or any number of years, the
time may. have arrived:

That even with the contlnuance of the present
pohtlcal circumstances, the evil complamed of con-
tains, the principles of its own correction :

- And that, probably, the cessation of the present
pohtlcal circumstances will alone be °uﬂ101ent to
remove the evil altogether.

The repeal of the Restriction Act of 1797 may
then be safely resorted to, and the pecuniary rela-
hons of the Country within itself and with the Con-
finent be restored to their ancient form.

For I utterly disclaim any intention of recom-
mending or advising that the Restriction Act should
be regarded asa permanent measure. I have in com-
mon with thousands of my fellow-subjects a feeling;
(a prejudice; if it so pleases to term it) in favour of
there-appearance of the gold coinage, and the re-
sumption of cash payments at the Bank. But there
are, powerful reasons, some of which also involve
questions of personal feeling, for wishing it. - If
there be any thing in the resumption of cash pay-
ments, which will serve to check the too rapid
growth of the public prosperity, which will throw
obstacles in the way of the too sudden enriching of
a particular class of the commumty, or of the whole
commumty I think it cught to be cherlshed and

.
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encouraged. It is with nations as with ind‘vidualo.
the only safe and certain opulence the only PIOSpc-
nty which can be relied on as permanent, is thy
which is-acquir red by the slow and gradual accumy.
lations of a regular, undéviating, and noiseless
course of industry. Whatever is sudden, isthe effect
of @ deviation from that course, is the effect of
change’; ‘whatever is sudden is liable, therefore, to
change again ; but independently of the exposure
of sudden prospeilty to vicissitudes, there is some-

thing in ifs own nature, which leads to extraya-

gant and thoughtless® expenditure, to the corntrac-

tion of great debts in the pursuit of vast projécts,

' to-the creation of a series of evils, the effect of
. which will: remain long after the cause of them

“ has taken to iiself wings and flown away”
There have been circumstances in the history of
the late and the present war which have thrown
extr aordmary sources of wealth and prospemty into
the hands of this nation, which, in imposing upon

it the necessity of vast exertions, have at the same

time. fLIIIIIShed the means of tliose exertions, but
which; by the subversion of all ‘the setiled princi-
ples in politics and commerce, have compktely -
hinged and unseated all those svhich we have been
accustomed to regard as the sure 0=u1des o perma-
nent national and individual ; prosperity. It 'is this

sudden accession of extraordinary opuleuce, not the

fancied dt,pl eciation of a paper currency to be mea-
smed by the price of a bar of gold or a bill of ex-

‘ {h
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change (which to-day is at ten, or yesterday was at
twenty per cent, above or below: its ordinar y.rate,
and to-moriew may be at par), to which we ought
to ascribe the hardships under which the public
creditor, the annuitant, the possessor of a fixed in-
come, labour.  Kach of these individuals is in a
state of comparative privation and suffering, not -
ouly because his means are no longer as before equal
to the decent supply, in his proper sphere, of his
expences, but beeause (and this by the bye is the
real foundation of the other ') he finds a thousand
new competitors, formerly his inferiors in fortune,
crowding into the same market, and a thousand of
his former equals,"whose active incomes have felt
the progressive increase of general opulence, rising

© in pecuniary consideration; and leaving him. far

behind— Vous montez, et moi je de escends,* may be:
the me]ancholy reply of every one of these annui-

| tants tohis thriving friend. It is equally true that -
the Waoes of valour, talent, industry, and labour,
are all render ved less valuable from the same cause,
because from their very nature they must be sta-

Ionary in point of quantity, and because they share
¢ same fate wn‘h every other species of pecuniary
The posessors of these valuable

tommoditics, which are of a description, I doubt,
: hardly hke]y to augment in value by their rauty,

*The reply of the Duc d’ Epemon to the Cardinal de |

i Richeliey.




160

have only to lament that they have not experienced
the same rise in price with gold bullion, and t5
hope that the decline in the latter may restore ther
to somewhat like their real standard. 1should net,
however, in any case put them in the same account §
with the public 'axlnuitant, or public creditor.
The complai‘nti is common to every nétion,\and
has been repeated in évery age, that these qualitie
Lave never received a pecumary remuneration at
all adequate to the estimation of the possessors of
them, or “even to the estimation of the public
How is it possﬂﬂe they should, when that very
estimation forms a part, and. with some generous
: spmts ‘the most valued part of the remuneration?
Still: they ought not’to be depuved of any ption
of the pecuniary réward which the Country is ahl
to bestow upon ‘then, and it would be most dest
~ rable that they should. recelve 1t ummpmred and
: undeprecxated R g
. Whether that efféct’ wxll be prod’{xced by the re
. peal of the Restriction Act of 1 197 the event orly
can shew. - Certain I am, thit many other chanves
must take “place before the c1rcums€;ancea
' Country will be restored to that state, in whi
~ 'was some years before that memcrable me?
- was enacted o

<J. Bretteil, Printer, Marshall-street,
Ggolden-square, Jondon.,




