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©  STATEMENT.

"I'HE high price of bullion, and the state

of - our paper currency, have. for some
time . past - been subjects of : great: general

- interest, and: have given rise to' much

controversy, both in’ public and in pri-

vate. " They have been so .ably.and ela-

,‘,bc‘)rately.disc':ussed," in several late publi-

cations, that it'is with diffidence and he-

sitation' I presume to -offer ' any . further

observations on -these matters. . It" was
the: pampnlet of Mr. Ricardo, “entitled,

“Thehigh  price of Bullion a°proof of

-the de preciation; of ‘Bank Notes,” which
Airst_called my attention seriously to. the
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subject. * I saw it in London, in:the month
of April last. It appeared:to me: such.a
paradox,- so directly.contrary to.my own
ideas, and so- op;ﬁ)os'ecki to/ the’ common
‘gense 'and gerieral‘ expérience' <0f ~‘eVe~ry
‘that I" had':at _that.tlme madc'a..femme-
morandums, with ‘some intention of:eon-
troverting this gentlemanis  arguments.
“Other: évdbations;*‘s however;!intervened,
-and:they ‘were laid aside;. until T:was:re-
‘minded of them. by the :publication:‘of
the €Repj()'rt -of the: Select - Committee of
the House of Commonsion the ‘high:price
of Gold‘Bullion, &c.” and en perusing it,
I observed that the majority: of the: mern-
“bers seemed fully to assent to the hypo-
thesis of Mr. Ricardo, and, by their des-
‘tions to the witnesses examined, appeared

‘anxious to proveithe truth of it :The

publication of Mr. Huskisson’s pamphlét

-the same side.:

7

'soon followed.:»He. was one of the mem-

~ berssofithe committee, and.in- his indivi-

‘dual: capacity: as: an author, argues logi-
ccally:and :ably-on the; same side . ofthe
question; and I should ‘almest -be. afraid

.of “venturing any-thing in- opposition to

suchra'work, did I not: perceive,:that:the
superb - edifice: ‘rests: the whole of :its

~.weight:on one single; point; - not  very
firm;-and by the.removal: of - w:hich; it

must :fall- tothe :ground :in;a moment.

Of other’ publications, < I know no more
sthan:what I see stated in’the: last:Month-
:dy Reviéw :(October;)-and the-authors. of
.that: JudICIOHS and’ elegant Journal take

PEE TSNS E S B IO RPREuy AN OE L s

= ;I(t:k is: theréfore,,-;with; -extreme:-caution

‘that-.any man:should. venture. to. oppose
such accumulated authority: -1 will. not
;pretend: to’ quote..or to:criticize any par-

B 2
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thLlldl passages, but conhne my obsery a-
tions“to' the’ ‘getieral’ doctrme‘*of‘ these
atithorsthat ot paper currency or'in
Other Words, ‘the pxon‘ussory ‘notes of ithe
Bank' of" England are’ deprecmted “an
oplmon“'Whlch 1f it ‘has' ‘not" alr‘eadv,
may cause “soime “alarm’ Lhrough

country Ido not; however,’ apprehend
that “such' an ‘alarm’ can spread very far,
People ‘Wwho réad thigsé sort: of pamphh
,lets, find*‘think; “or" fanty "theéy' think,
deeply oti ‘the’ \subject “pretend o see
cause - fot ‘ieasiriess 3 -but: the gene‘rahty
of the good people of :England will never
 bélieve, 56 longas they find @ bank Aote
of one pound tobe worth twenty shillitigs,
that it is depreciated, in spite of allithe ab-

stract and philosophical reasoning topers

suade them toithe contrary. In this they
shew their aceustomed: ‘plain>and ' good
 sense; for it is most incontrovertibly trug,

9

.......

~deprec;at1m;1 real or. 1mag1nary, for the

moment a, deprCCldthH takes place, lec the
cause, be ‘what.it may, it must, and will

shew itself i in. thls way and no: other ,

~one pound; note would in, t.hlS case; hrst,

.pexths, be, recelved er nineteen Shll
;,lmgs, Lhen Im fifteen shlllmgs, and.so, on.

- But such awant of credw Ithlnk .cannot

:thmg hke a ﬁee constltutlon and the

actions of those who govexn us are, sub-

SUSPICIOHS have been abundantly ‘set
forth iof . the\conduct ofthe. Bank Direc-
tors, of: thelr coumvance W1th hlb Ma-
jesty’s ministers, and-thus issuing a su-
perabundant quantity of :their: paper, to
supply the, wants, of . government.. I am

not prepared to deny. that such an opera-
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tiohmay’ have’ odéasionally taken place,.

‘to fa‘certain stiabfamounty’noramk pré-

paréd to’ justify<thiem, “however rire;ior
THowever sm"au‘ “the**accommodation;: §o
granted may ‘have been ; and“l hesitate
netito say, that it ‘was a- dev1atten fitn
‘their duty, ‘were it “only’ for &t sitighe
 #£1000: Iapplaud however their: pni
dence and’ dlscretxon in not havmg gorle

farther S0 faras applaUSe 1s ‘dite i buiti]
“dm’ bold to’ say, that ‘neither the' ngs
‘ministers dareé’to'ask, nor ‘the Bank“Di-
rectors grant, an’ accommodatloneof thxsf
kmd to any gleat extent.’ o

Lt s su'ppfésé; however;:for-a:méo-

‘ment; ‘that the restraints on our jgovern-

metit were so far relaxéd.as fobe merely
nominal; the parliament:so’entirelyiimi-
“der‘the ‘influence of the crown; s thatiits
‘debates :were- disregarded s and the peo-

-
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pleiso. debased and supine,; as nelther to

ask for, or, thlnk of .reform ;- and that in

such,a situation 4 minister, being in im-
-mediate: want. of.s0.enormous a. sumof
-Jmoney: asito be afrald of, pubhcly apply-
-ng:to, parhament for fear of rousing t the
slumbet ing; hon, ‘prevails.upon;the Bank

Du‘ectors to, fabncate for., hlm, ten mil-

;_]lOIlS -of their. notes, Wthh mlght not be
.:jpercelved thlS bemg squandered aWay,
,he as,ks for.ten mllhons more - he Would

soon: arrive at the point. Where the super-

- ;-abunda,nee must become sen31ble .. From

thence the twenty shllhngs ‘note; would
drop. to mneteen, and- so, step by step,

untilit came. to.ten; Qn,.ﬁ:ye,; or.even one:
,shilli;t;ig. 3 -but our.nominal or. 1mag1nary
a,-p,o,ugnd-‘_;st:enlfing, with-its aliquot. pa;t?tv,s,i‘.‘,sip
-which -we keep. our accounts, would re- -
;;mam unaltered 3 it would hold the same
-relative ivalue: w1th Tespect -to, gold, sil-
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, ver, copper, corn“sugar, or any other
commb‘dtty‘ LG :

3 ,': HITER

I Hiost cordtallv* agree Wlth ithié Go=:
Vernor and’ Deputy ‘Governor of the
Bink, that 6 1otig as‘their nétessare tin'"
demand ‘and’ they‘do tiot issué’ them,uex.i.:
cept’ in'vexehange ftb’r*”s.oinf’fé‘t‘hiitg?whiehfgii
represents actual property, rd vl ccon-:
vettiblé“into’ 1t ‘Wlthfn ‘a statedbper}ed
they” may go- ol without apprehensmn
to-thé ‘molst “tinlinited “aounts: o Tt
when" *paperrmoney ‘hagibeen “fabridated
witﬁaﬁteval»uéfﬁ‘a%ﬁg*abééﬁ 'reé‘e*iféreduzferfi

StdthﬁS‘; ‘ and-at. : last AR --~all cases, fu RN

If it'is really true,"that the ‘notes £oE ;

_inqreased tillythey.avere. absolutely worth

13

' the: Bank .of, England are, depremated
‘there must be: something essenttally dif-,
ferent in our paper currency from that in

'''''

tion; fpr. the ;paper: hrst mvented in quth&,

Americay:at the: ‘eommencement jof .the;

dwpute with ithe. parent state,’, 1etamed§§,

 its-nominal value for-a Very short time ;..

a eons1derable dlscount was:‘openly. aI
lowed: upon 1t, whu:h raptdly mcreased
till;at;length 1000, dollars. of ; the paperr
would nog purchase thevalue of a dtnner s
Exeeﬂ)y the same. thmg, happened An.,
France: duung the. revolutton, -assignats..
were: soon;;subject to-a discount,;which,:

nothing at:all; 1iStill,” howeyer,the.i Jimas;
gihary money of tshe .eountry., hvres, sous,’,
and deniers, continued the same; si.they,..

" bore the same relative value with respect
“toiall.other commoditics; paperalongwas
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at-first: depreciated, lost its credit, and:at
length became:iof nn;value.:,1The: same

thing has happened.in Spain, and.in Poi-
tugal;; the.vales  reales in.;the: former
country::have;: for many years, past, been

‘atia very. high-.discount; fluctuating;ag-
“cording:;to .political :circumstances ‘but
theireales. and: ‘maravedies;. in: Wthh theu
accounts are: ‘kept,; have suffered. no; vari-
ation : and it is; precisely the. same thing
in; Portugal,uaSs will: be shewnghereafter
‘Buty before,discussing farther this subject
~of-paper: currency, I will relate .whatI
- recollect of :the;trade inibullions - 41,

I ﬁrst became acquamt;ed ewnh the
;,Llsbon trade in 1172, rDurmg this;arid

the four following: years I resided:in-Lion-. |

.don, .and received iconsiderable: quantities

of.gold bar, gold dust, -and.:coiny: from"

.LleOIl I generally took; i it; 'with. my own

15

~ hands Afromi :the bullion.office; and. fre-

quéntly attended” the refineryoof Méssrs,
Cox ‘and :Go. “to" see-: the ‘dust - melted.
Towards'the -end ‘of the year 17761
went:to-Lisbon, where: I staid:till:1801.

- During ‘the first eighteen years : of this

petiod;: Lowas in - the habit of. purchasing
large« quantities : of gc’;‘ldssyliars; anjdg;_‘dus:ts,
and exported:it to- ‘Engliar:id?{ in:his'Ma-
jesty’s ‘packets and ships-of war.::This
wiasbrought: from - the’ Brazils: clandes-
‘tinely, - biit 'f-itigivv;!fs;; done- ;vsiithbﬁts ‘much
»?app"é‘fe nt :risk, ! nor ‘wag- there: any great
 secrecy obs’véifiv*e;ds,ih:fﬁh‘ezép,u%criase-:bﬁ;is-:at
- Lisbon : it seems as if it had been known
16} biitwinked:at by, the: govetnment.
From thevery nature of this'trade; it s
- impossibleto procure.any exact: account;

. but ‘as-the'greater:.portion  of it went'to
~ .the'bullion’office, the statement of what

was teceived- thiere mighit'be a good ap-
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px'o’xirilatioh friot howcvev having,even

that o relar, to; - 24 Wlll t;ry«to make ;th,e-

best com pubatlon m my power... .

v:":'-:‘( J\ r \\

The hve Llsbon packets, statloned Lat

- Falmouth,' ‘made, : uponan =av'erage,~ev-toﬁ

gether twenty-two:, voyages.. -annually;;
perhaps four or five ships-of war- cilled
at’ Llsbon in" the course of a year, and
brought gold ito: England; - some was: also
bm_ug;ht by mérchant ships;iand I shiuld
think - that,: reckoning; thirty; }véyégé&zsat
#30;000 each;:taking bullion;and: €aiN;
would be the tmost:-amount-of: the, gold
1mported into: Ergland . {rom:; Lishon, in
thedwenty:years; between k77 2 and 1792y
and: accordiiing-v 1to-the best: ’:;‘-_lalf»ifOl’,méliOIflfgi
could obtain at that time, and rﬁy«‘general

idéa @I the trade,it: was thechief supply

that. Europe -received iof:. +this: iprecious
metals: i Soon-cafter: the Jlast-mentioned
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peviody the quaritity-of gold attheLisbon

midrkets:began: sensibly toi diminish it
continued-to+ fall <6 rgraduallyi - Ft was

reduced to a mere ‘trifle for some years

~ belovethie emigration tofithe Prince! Re-

gentand:the government;-and: sinceithat

epiobtis thie supply:s from thcnce has ceabed

" totdlly and entlrely

f}) SIRNRS TN ..ff :’!,"

r/Goldy it m"ay bb ipT: esumed -:was brought

toEngland from ' Africay from: foursfirst -

comumunication: with  that:country ;i:thie

very namesoftlour latéscurtent icoin e
Gltiineas! seemstoirdenote;isand? to iprove

iti .Iewouldieomputel the quantity;idura

gpedti tnanf yearssback;| touhave:beensof -
{heovilue of 8 200,000:annuallyss.aismhall
. E{ﬁ@ﬁg@yiﬂ‘x tmderstands is,sor st ‘dgoas

sioniplly jvbreught:from sthe: East Indiés.
Thiewext sodrce of supplyis from:Spanish
Aomericas Fedd noti recollectchaving iever

!
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heard that any-considerable quantity was

impeorted " intost 'England +'from -therce;-
either:throughiour Weest' Indies; oridiréét

from Spain, ‘during the above-mentioned

twenty - years-from 1772to 1792 sbiit

on:inquiryI' am- informed, - that for” tHeé
last: fifteen :years ‘the’ quantity’ brouglit,
principally’ throﬁg’h“ Jamaica,; 'Has Beén

conslderable, and maybe: falrly computed |

of the annual amount of #£700;000;

s1l:-have supposed that the whole ‘quan-
tity of gold: imported-into-Eutope “cante

through : England;:: which ' may Hot> bé
strietly icorrect; for“I recollect; thdtthe
Frenchimerchant ships-trading between
Havre de! Grace:dnd-Lisbon;* used odeal
sionally'to carry ‘a few hundred pieces of
coin-direct from the-latter:to the' former
port.'; The' French: ships:trading ito ithé
coastof Africa: may have icarried a smihl

‘neaf:to France.;),

19

quantity; of;: gold: dust;: from: that: conti-
The ‘iDutch " traders;sto .
Africa, as-also their East Indiamen; ‘may,
likewise: have conveyed a-small quantity
of-gold: to Eulropé
think; be. fairly: computed, that the whole

It:may. however;:I
;.l.mpmsﬁathn from the other.three .vquarters
of the globe never could, nor did:exceed;
the .value. of ; two. millions : of pounds
sterlmg annually s lnnods vt e

i:HlSﬂOI‘y informs : usya:that the:‘gold

~mines :in:Brazil became:sensibly produe:.
" tiveicabout:: the .commencement «iof - the
reign;of kingiJohn V. of Portugal ; fand:I

imaging they -arrived: ats theirs gféateéfi
fQ}?éﬂit}fz:ﬁ@W&lt@lS;E_the;.,wcl_oséa-ofgithét‘areigﬁ?;
between; the'years:1740:and: 1750, :for]
have.often heard, isoon :after I wont ito
flaiﬁbgn;;zgi:hfcgold::-},_mbreliams-;i ‘both Portu:
gﬂ@lﬁ,@é@ﬂ?&nglisﬁyiﬁdqs‘er‘ibéﬁ;{t‘hﬁhti period
as the golden‘élge of the country.




deavour though perhaps very vaguely,
to attam an approximation of the quan-

have been worn by men and women
;, 'lhe Roman, La;;
thohc churches throughout Europe were.

hom ttme 1mmemor1a1

adorned v 1th .a profusion ,of .gilding;

dold Watches'were made 1n conmderableg

numbers 1n Parts, Geneva, and some.

_m London gold snu(f boxes were: also:

‘ ;ltlghly in vogue -and most of the courts:
of prmces, and many of . the nobmty,\;
:,h\ad gold servxces on. them tablest,.» and

gold dressmg boxes on their, toxlets. 9l
Ithmk that from about the yeag 3720‘,

¥
¥
e
"l I

proBably »the quantlty of‘ thls preczous

oy

mbrease but at ot about‘é hat txme't e

gradually decreasmg, and for the last few
years*very rapldly mde i s heen'
eady shewn, that the supp’ly ﬁom the,

Brazd mmes has ceased altogether 3 and

nued 'a's*“th’ey We’re,’”they canhot exceed';

the Value of one mllhon sterhng per ann;

thatfdurmg his apprentlceshlp, His's masterz
hadseldém Orders for more than two gold'

fac:

 tliFe of gold Watehes A thlS country has’gﬁ

of Lite so' r‘apidly mcreased that'he hlm""f
self; fm severql yEars Past has seldomé

Posa

C
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| that' his annual consumption of Standard
gold ‘for. thé ‘cases” only is 6iié” thoiisand
fone hundied:ounces; and hé’ thinks it
| mdy fairly be compited, that this quan:
tity is about oné-hundredth part “of ‘that
| used for the same purpose throughout
the kmgdom ithus makmg an aggregate,

.......

carrymg on extenswely, atid probably
w1th the same incredse; - at Parls, it GE:
| neva, and: »many» other ~c1t1'es; and* thiat
the' manufacture of" trmkets, ornaments,

and g11d1ng s gomg “forwards;” in”a

rope, however low - the quantlty "eori:
sumned:in each place rnay be cornputied
there-, suxjely: cannot be a doubt -Upon!any

greater or less *degree, throughout‘ Eu-‘

|person’s mind; that. it far, very far; ex:

ceeds-thié quantity of Lite yéars produted

23

: byiiall: :théi mines.: inré'theiwpxld x-’-%»:lt-«fWais,-f"

1797 1t became 50, ev1dent that the go—?'

vernmeut Was | under,ithe necessuy of
res;;mctmg the Bank frompaying . away
: pre gold the puce bemg then

s call@d a temporary measure and
suppos,ed to be OCoasioned by the circums-
stances of the war, . T his, was, the. general'
opmmn,;and I 1eally believe,, that neither
the; Bank Directors, nor. the. government
\ .. But ! the. true

itself, knew any. better.

and real cause. was the actual SCElI'Clty of

; ittua'l:%£ﬁff€§!&f'.Qfs?;:t:hﬁ'
measure Was,‘that of .changing the cireu:
latmg medxum of . the.country from.gold

:,and Sthus. rehnqmshlng the

\ meta,lhe cxrculamon t0; zthe> .general. marv;
ket of: Europe 5 and it has. been gvadually’

¢ 2
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taken. away, a small par

s;‘{

. perhaps,  for.
chiefly {or the use of. the manufaeturers ~,

thmughout Europe. . -

.the cu‘cu]ahon of - other: countrles,

S B A O T P A et S A S S

‘market prlce of gold the metal must
haye risen much hlgher than it; has .done
hltherto,;a _guinea ‘at . this . time;, Would
probably; have been worth thlrty shil-
lmgs or, upwards 1of our nommal SeuE-
rency, . and Aan. ounce . of gold upvyards .of
£6 _But thlS is merely a guelss-—thﬁ,' d-
yance mlght have been .greater, for. f it is
not easy. to- 1magme the «extent t
people will go for a. showy and. faslnon-
able trinket; and I am persuaded there,
1s not. a man, who wears a gold watch to

«whom 1t5 1s not txldlﬁ"erent whether the

' 8ﬁncé~ ;

NSRS R AN

bouh

%

“In ;t:hé foregoinig : calctilation” "of - thé
quantlty of gold consumed in the world

o account i taken 6f- the wear ffff' coms,

hich 1§ ot 1nc'ons1derab]e.i"'-

thils, ! the chial loss of th """ e etal; -
€oiiTd ‘it “have be tﬁﬂmg, in France,
Hifn‘mg“the hrst years fof “thie’ reVOlutxon

rithér Was really g "‘Scramble ot t;‘ gt

Eﬁfer Aisn got possesmon ‘6f the "«lai“ge?t
(iiié.nit’ity"th t he could aé"bemg a maté-

o Belto Ve ‘hxddethl st bottom'of
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3 ur:‘*’. x‘:l

the ocean, in consequ'encc of shlpwrecks,

a mv foundered "ot beén
‘biirnt at sea, w1th1n the last ﬁfteen yea’fs
I am’ sé' :51ble thatbn the other sxde, sorme
};_,allowance ought to be made for the quan-

'matter in, 1ts clear ahd proper llght and

It mlght have saved all the trouble nd




thought, of. ﬁxmg A stagdard valye

P 1 GEL .giie. FE

its; money, 1t is no)t here neeessa;w t,o
e i n WY eds

0, preg 1etals, gold:‘and' s;lve;r,':
havmg been nea.rly;equal o the demand,
2y i RS S A

uonarmk for aﬁlong‘ smeues‘ Jofl yea,rs, ‘theres
fore‘ n@body dqubted -the ‘-propuetym of..

: thm ﬁxmg a sﬁta‘:ndd d, \and' thie, rxght,wa§,

. attempts of the French govexnment, AN
 the: 'early part, of the revoluuon to. fix,.
a maxxmum and ai mlmmum upon. corp,,
‘and other artlcles of - prov1swn. ;;_;Tfhe
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- -Th’é'— présent state dff;;thing's » TEMOVES
the de]usmn, and ;proves :that: these WO

,celebratﬁd metals can have no.more-value,

§comm®n1y called intrinsic, ; than a bushel

ofd corn; 1ok, a ewts of sugar, ‘and: that they

‘,wxll be.-sold: for.no.fess; nor: fetgh: any

INOKE;:: than the market prlce .of txhe:day,

- *egulated by thelrorespectwe scarmty or

;iabundance, although P hundred law

were: mdde ito: prevenv it

| G@ldt has been called the most precious

| of metals,nand Tram snotz ’dl&p@Sﬁd to-dis-

pute-its: pretehswns ol it s howeverymm—

sversally:: admltted (not :to he thenmost

-usefirl; and:the: purposes towhich: ithas
‘applied-are; - chiefly:: for:i splendor i:and
ostentation. . But. -ma«nk;nd ‘seem, to ‘have
attachedto it an idea of something su-
perhat:ural», and such has been theé abixious

c PP | T IS SNy
FRCE S A 20 M A S SENREL I DAL B B
<in L 1L E

- -maistaker i

fibm-'flmn our fcopper, or:our tiny:i: i

g

desire;” thepride; ‘amongsesnations;  to

thold-it in/podsessions: thiat: thire:isi Hardly
ofik:that has ot fréely opened jits gatedto
%th‘é;adm1331on,~ ,,zands.mgorohsly :prohibited
thélexportationiof it; by-the most positive
dawsyzdnd ugnd-,’e,réfthee.g:‘sex’z;-érésts,«:pbxial,éies.
Ewenthe:Portiigueze; though prop rietors
-of. 5‘?1;he%‘{-zir‘rfl’?i-nesﬁ,v?,iea{njd{et-hfenéforgcvf obviously

-their! interest’ to. produce:as. much, and

sell:as much, as possible;ihaveifallen into
this etror. .: The Spaniards too, as owners
‘of therniines ‘of i the! ldssivaluablé metal,
silven, ire guilty:of ithe isdmeregregious
Asi well: might:the-Emperoriof
.:f@‘e'l’?maﬁy;haivesprgjhibift'ed':ithé:expdi"-taﬁon
of ‘quicksilver,-Sweden its metals, of our
own legislatire forbid us’ sending: abroad

wAll thez Wmt;er'szom poht;cal: ﬂeonomy
have likewise driwn 4 ling of :‘demarca




 tion’ bétweerivthiése ‘twd! metals dnd-alt
thé‘bther prodiictions of the' eatth, dtid
havie calléd thém'distifictively thelbataiiee

of trade;asif a7 baldnce paid’ Sversin

thise  two' mietals: was ‘of:more  ifitrinsie
valae than-if -it: had been: paid: in“iioi,

in copper, or:in'corn:: It nevercan.be

supposed, ‘that any: nation' will ‘continue

a3 ot

 lonig, to'send- to another nation!
ahount. of commodities thari it reteives,
oriéxpects ‘to ‘receive; ‘within -4 limited
tiine: ¢ “It'is $did¢thiat the batance ofitpade
istin favour:iof.aicountry: ~whetihothe
ahount of cothimodities entered outwards
dtits ‘ustomizhouses, 8 gréatet thunthose

drawh; - that “the balance: hag hedn  pe-
- Geived in:gold-and silyery:but thisésn
never be ascertained; the’exportationtin
‘miost - coutitries’ being! absoldtély prolit-
bited:s It-might berdifficult tovkeepan

L larger

entered linwards, vdind 1 ia 'donclisions (s

exact,;account. under - any;;cireums(anges,

but; these; laws shave,mendered. it, \quite

impossible,.and throw:a.mystery, over. a

transaction ; that,: would, otherwise, . bg

IRETCC:: fviney ovidd

N N R

R s B =
I R T TR TR T e

<+ In.our; public - documents. a pompous
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statement, s set Jorth, of, the magnitude

of .our.-exports. compared. with the, im-
ports. : If the balance had been brought

into;the-country. in ,gold and silver, we
:mighggbaveg lined..the: -i;r.xsidcg of ‘eur, pa-
Jlaces, perhaps:shod our:-herses, and ' tired
ouri chariot,, wheels, .with these brilliant
mnaterials |- But in those statements I have

never.;observed. .any; allowance - for: the

numerous :.captures of .our ships, by .the

enemy; or.of the losses.by accidents at sea,
alkof-which arg insured in.England,.and

sonsequently;become an;absolute annihi:
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lation-ofvso: muchaproperty: belonging to

the country, andsshould: be - deducted:
from the balance.
mense, loss-upon-otr late-exportations to
the North-of Europe:and South::Americd;
by which .so many of :our.- merchants
have:lately been ruined.: These, if takeri
together,. and fairly-calculated, would; I

thls pompous, but: delusxve balance.

Natlons may, gand I thmk oughtwtfo
ﬁx /ini thé ; most-permanent! mannern:poss
sible a‘standard -weight; andia standard
measure, and if theycould communicate
with - e_«jd’Chx other; and- make ¢ heée_;v’;‘ stans
dards universal,: it would: be .aivast: con:

vemence to. the whole of - mankmd <t

as- sa1d ~before; -they: cannot fix ia: stam:

~Add to this; the im-

- apprehend; nearly;if not totally,’ ﬁabsopb |

dardvalue upon any:thing: the-attempt -

is vain:and foolishs.it is:a contradiction

T e
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in :terms;» dnd cincompatiblesswiththe’

general-order ofiinaturenss riivit | il

SIS ERI AP S R I T D ST A S 1 PEE S TR L S S TTeas

51Tt am: right:in- thlbf assertion, »what

then;z I'imay :be; .asked; are .we to: ‘:mak‘e‘
- user.ofasymoney ?:::

“What :are we ito' do
for.i:a “circulating; medium?: I=dnswer)
go'on:as you:are';:iyour: circulating :me+
diumeis merely imaginary ;- you have no

“such thing as pounds:in actualexistencé,

but ‘you have an -ideal pound,:with its

aliquog: parts;:in ‘which you: keep syour

aecounts;: znd: whmh ‘ayoids the: incon:

- venience. of s.:abspluggg:.;.=bar_ter;::':and.s: fully

answers:the:purpose: It would be:of 1o

consequence werewe to givé those: pounds

any: other: denomihation, or even' ifr we
made s of: figures without giving them
anyi. other name than one, {two, ! three,
&gé.@v; Liet:7us ‘suppose;:: ‘that: metal “nieveér
had, ‘and:was ‘not mow;'made ‘use: of 1




mdnéy, and: I have apound:ofi-tea,sand:
'wish-to:exchangeit:-with: my next:door:
neig}:]boury‘;; forra pound: of::sugar; ‘but!
acdording ; to:,the:market . price of:these:
two: articles; .one:pound sof: tea. is ‘eqiialf
to five pounds of sugar. ;] receive:from:
him: the :pound  of: sugar;-and a: bit-of:
paper;:with - thes number: four, *and: his:
mark uponit; and the account:is isettleds:
So::long:as he : continues::my: neighbour;:
and::is:isolvent;  his mark: : is ssuffieient]
and I can:pay-it to-anothér neighbour:for :
a commodity. worth four, telation had to

thiesother: two. :<But menschange. their

places of :abode ;: in: their. generaltraffic:
- séme: gain-,? others losé,\-';arfcllfirﬁ'a:hy?b’é"tféiﬁ’éﬂ
insolvent.:  Aware -of ithis, I am ‘not=§6"
well satisfied. with : the: mark-of 7aii ‘iniit”
vidual, ‘as:I;should be with: the'stainp 6f"
aicompany: ofs apulent men; whose offiée”
is fixed and permanent. : Thus we may
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imagine the origin of ‘bank and bankers’

notes,, :"andiiciﬂ:;anpzmaﬁ issdoubtfal ofsthe:

solvgnoy.«.of :this;: papery ;and » wishes o
keep hissproperty:in.as - small a:compass:
as::possible;:let him::purchase gold;:he:

) Willystlll ﬁ-nd lt iin: th C\ﬁ?mar'két)r at: thei
market:price, and:it; appears :to; me! ai

promising speculation. i:: This:is the plain’
ground-work :‘of -our: paper circulation;;

and | so-long as:the atthority: iof .govérn=;
ments! and the solvency of the Bank; dnd” -

the:.getieral . credit.of  bankers, continte;:
theimachine:goes smoothlyiroundi::: i i
sider Coefreeepr ow
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nStill,-hewever;. it miust .be:admitted;:
thit;theisystem -is.riot: fixed upon: a basil
39§9£9£§Eﬁ54~mHi9iYﬁablei . The: sﬁ}ccgséfu-l?ai
inyasion 1of 2 savage ‘enemy, the:totali
overthrow:.ofithe: gov.erﬁmén t;the plun¥:
der and:.destrugtion: of .¢the: Bank itself;:
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their. officers, iwould:: certainly. : cause --a
most. dreadful.confusion; and'incalculable

“inconvenience, to-all, ranks . of ; people, .

_ partiquiarly‘ amongstthe middling classes. :

" mediately. make ‘it:available for all their .

Mary ‘also would be totally ruined but-
the anarchy occasioned by sucha dreadful
catastrophe could not, from :the  nature:
“of things,  be -of long duration ; and-on:
the : restoration of -order; those persons:

possessed. of: actual.::-prope»rt»y.{ﬂWOu-'ld: im- -

wants by.actual bar‘tér,:ﬁntil‘;_:s’:vo.mef means
were found ‘of. facilitating " the: exchange -
of: comm‘od~ities.~ :Now: it “must : be..con-. -
fessed, that :if gold ‘was-in : abundarice, -
and- that'in place of .paper-it :had been -
made use of as the circulating medium, -
so horrible -a- crisis would ‘océfaisioh':-much o
less individual distress :alnd:iriconven.icnce. -
If; at the moment it happened-a ‘man had ;
#£50. of :bank: notes “in his- ?pocket,é st

AN S
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would “be - changed fin'stzin‘tlyf" inté" waste’

paper;“and he must look ‘about' for ‘some:
other: species ‘of ‘property that he: could

barter for his niext. dinner.If; in place:

of #“bank: notes, ' he had the ~value’ of:

#50in gold and silver, the difference of -

“his' situation need not be pointed: out.”

It:might last him till - the restoration of

order;’ and hé'might have: fe"ltvveryilittlé :

personal::distréss or ‘inconvenience from:

suchi'a‘subversion. -:But,however: de<:

sirable it ‘might be*(and I do-not deny

that:it is: desitable)  to bring back a part;

at least; of our ‘circulating medium " to.
gold; we have-gone so far, that it:appears '

tome’ next to impracticable under our

existing *laws i and - nothing surely ‘can

,,,,,,

roposal “of the.:

bullion:committee; to- force the Bank ‘to ’

pay Jits ‘notes “in - gold 'at-the - rate ‘of

#£38. 17s: 104d. per’ounce; when' the real :
D 2

e
v
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‘ounce. . It would be the same ‘as” to say,-
“This is 'to glve notlce, that’ we,‘”the
igovernment of Great Britain," at the end
of two years fromthe date’ hereof wﬂl
'sell gold -or ‘silver at’ twenty per eent
less than its value, and will raise a tax
‘}upon our subjects to pay the deﬁmency

‘But ‘the -folly ‘and - absurdlty of ‘such' “a

reference to the- appendlx to the’ report
1tself No. 27, page 37 by which it ap
pears, “that in ‘the year: 1794 the’ Whole

1‘America amOunted to 40 000 marks, and
}of the minesof Braz1l to 20,000 marks
: The former may be “perfectly correct ‘for
~}any thing I know; the latter’ may “be
| correct - also, - excludlng the contraband
‘}trade. . They make together 60,000 iarks

‘Vas I understand of’ about elght ounces

‘measure will appear more glarmo by a-

{ produce of the ‘gold ‘mines of Spamsh,

41

avoirdupoise cach:.mark ;. this, reduced

into pounds troy, and: calculating - atour

standard ;. of 443 'gumeas :per -pound,
';.would make, . in; round: numbers, about
1,700,000 guineas. ,: Supposing, therefore,
that the produce of the mines had: mot
diminished since that time, and..that.we

. had the power of appropmatmg the whole

_of it exclus1vely to our. purpose, it would

_‘\requlre full twelve years to.replace by
gold; the bank ‘notes - in; circulatiom . I
L know ‘nothing of - the Spanish’ mines,. but

‘AI know, that the mines, in Brazil are. very

_:it_,n,early, 1f ‘mot: ent1rely, exhausteds; and
I-know, that: the miners, unwilling, like

.men; in.every other department of life,

.to, change  their. habitS* and "‘o!cc'JupatiOn,

. .went..on,; workmg in:: thls unproﬁtable‘
_;;_pursmt untxl they found _their . slayes
.-pon-an average. did not earn’for them
_.more than 50, reis,. or. about 81d: each

]




- prevents its extraction.

-and ‘injurious.
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.per-day, : which at: length forced them: to
~rehnqmsh it T he)a now; 1 amiinformed,
ccultivate cottonrupon: the “surface, and
bring it downto sell at the Rio. de Janeiro
‘on the backs of . mules and horses. -

proposal:of the: gentlemen -of. the. com-
‘mittee; almost beyond 1magmat10n trlfhng

\and I‘ldlCUlOllS SV TR P IR ST EE SE SR T TS P
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:' . _;v_-;,;.;Thé:reicanhota be a-doubt, but that-the - |

:bowels;of the.garth,iim :Lha-tri,bipllest and
finest ;part of it called Brazil, .contain;gold

iin-abundance.. It is; the blind; narrow,

foolishy: policy . of : the - government: that

In the first place, onexfifth

.of the gross produice:is’ exdcted: as‘a:duty:
(this: _mi‘ght g,bei_; -afforded:; so long<; as.the

~metal was; found:near ;the: surfaces;but

+This -
ibeing the true state of thmgs,,;-she,ws the

All the laws for
= _the: regulation:. ofithe’ mines «are~absurd

; Orbltant

be: suﬂic-xent.s to” mention. one:

‘of «the’ government; !

SR °" \3-'.-‘.‘;';:’:; ISR TE A E HNCE I SR

43

when great labour has been-employed.in

digging deep, and even:turningithie course

ofi rivers; for-the:plirpose :of :exploring

‘their: former.-beds, thetax:-bécomes . ex-

-And of theirregulations, it will

~when-a

gold- mine:is iopened; altheugh' the miner

-be:successful :in;:discovering a‘rich:and

abundant ‘vein -of ithe metal,:should ‘one

of! the slaves:by chiance find a single dia-
‘mond; and that¢comes to the knowledge

immedsiﬁt-el‘}*é' filled .up;ithe: gro'uﬁd"t‘té.kén
- possession-of: by a glrard. ofsoldiers; and
i the Tabour of* the 1niner: entlrely lostii: !

- of-ithe. mines-for a long time past; though
“ib sheyebiibecame “a" subject: of ‘:general’
“.conversation,-or ieven'rof “muich' - public-

the: excdvationis

-uThe government itself must-have been .
“sensible of the’ diminution of the produce
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rémark:>: But/I'well: recollect having riret
awith a Porfugueze gentlemany: in-Lisbon,
sorne’ fourieen ‘or: fifteen ‘years ago,’ Wwho

‘swas ithen'; Juist Fi?e’tm?ned? from'a: long and

extensive’ tour' through - all* the “mining

 countries in‘Europer; - it *was undertaken
for: the ‘express purpose  of iinstructirig
. himself in the : different modes - of ‘pro-
i:‘curing’,; smelting, and 'treating the metals.
- His- journey was -at the expence: of the
- government; with the-direct view of ‘ap-
pointing ‘him' to-‘the : superintendance of
ofic of: the districts in’the/ Brazils; anid
in the/expectation; ‘that by means of: his

- knowledge arid acquirements;ithe prodiicé

of ‘the mines  might be increaséd. "Hé
was-so-appointed, and: sailed for his'dést
tination, :but I .never fhe-ﬁr‘-‘dﬁf-féfriyi tﬁiﬁgti-édf

hlb ‘erideavours ;i or ‘of ‘'his’sucéess s i iHe

appeared to me;;:as: far ‘as I coiildjudge;

toibe- a.lvery able:minera logist;:: well:

withthat: science, ;and: ;

45

informed. upon:. every ;subject connected

yery:ingenious

and clever man ;; and: that: it was:impes-
sible: to. have .chosen a fitter: person. for-

,such an 1mportant mission. - He has pro-

bably:. been: counteracted, : and :his- exer-

tions;rendered fruLtless, by.some: private
‘ mterest Jealousy, o;,court 1nmgue. s

As to the general assertlon of the au-

Athors before alluded: to;: that bank notes .
are .depreciated . because.bullion .is; at a
‘high: price,:the:text and title: of Mz Ri-

cardo’s pamphlet;-which all his; followers
stick to. wetyolosely,—as;well tnight. it
ave bieen,siid;: that bank notes: beara
pn@mifuﬁl;;;:;bédaum% any - other: article.is
pleptiful and-cheap. «The celebrated.Dr.
Adam; Smlth swhaose ' Wealth,.of . :Nations
Iy recollect. reading . when a. very young

man; lays 1t down.as.can axmm, +that an
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over-abundance of money causes the price
of. every-other article. to:rise; -but. this
‘has-:always.-appeared : to me somewhat
problematical. - It may ' be; true,- regard
‘had- to-'the existing. laws: relative to.our
-coin, because.if by its: decrees, :a govern.
‘ment can’ cbmpé;l us to takea; cdinage,% of
gold, for every thing we sell at. the-rate of
#3. 17s. 10Ld. per qum':e, goldfin“tfhe.-g‘e—'

‘neral:market of ' Europe, mot. being worth
* ‘more than'£3.".and could: force: ipon'.us
‘a~superabundance : of -« this - ovév;v{aluéd
-coiny -other:: things : would appear-cheap |
_comparéd-iwith it/ :i But Jil :the, natural

order ‘of things the.axiomis not true.
_Clear away from: the-questionithis tub:
bish of the law, and:the :fa:lsityf of:the:po:

sition: stares you in th_éi:’:ifaéé; Thegold
in this case,: would immediately fall to its

-natural market price. : If inlike:manner

-a-government ‘endeavours’to  force upon

T T
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us a superabundance of - paper, ‘exactly
the same:thing will'Happens/:. It will fall
{o7a’discouinty which - will-virtually'lessen

its:quantity;-so that' there can never be
any:such 'thingas'a superabundarice: of

money: in:a country.. If ‘you: fabricaté a

‘piece.of paper, and-call it 20, when'15
‘only:was necéssary, it will-stand ‘for. 15,

~ and.nomore: »If you’ double:the quari-

tity. that i was‘necessary, it ‘will count:for

-10,and so on: Ifgovernment wouldbutlet -
‘things alorie that do-notnaturally’belong

to.them,:it - would save an. immensity:of

‘trouble; both of ithinking?,f Al
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‘4. Bank notes are 'said:to-"be depreciated. |
Let us:suppose a ‘ease; however ludicrous, .

‘of a peison. being: absent fror the king: -

-dom,: for the last-eleven or-twelve yiears

- Onlanding,’ this is the first’ informatioh

‘he:receives;.and on-his arrival in London, -

d of writing. -




he thlllks -Proper to. buy a quantttv of

gold P He apphes to Mr Goldsmld who
tells h1m he mqst ,pay fon it in’ bank
notes at the rate of £4. l2s. per ounce,
he is 1mmedmtely convmced What he
had heard was true, as the same sum m
bank notes, he ﬁnds, will not, ‘how. buy
, the same quantxty of gold as. it would
have .done n 1799, He next thmks it
to h1s advantage to buy some lead and
some tm -He i is. 1equ1red to pay a€34
per ton for the former, and s€8 l4s per
- CWt. for the latter “ Good God Y he

exclalms, ‘o Bank notes are dreadfully de— ,
premated 1ndeed whenlleft England in

the begmmng of the yeat 1799 Icould
have ‘bought. lead fon a€20 pen ton and
t1n for less than a€5 per cw_t;

thmks of makmg a speculatlon 1n butter,
and ﬁnds the price £17. . per.« cwt when he
had left 1t at £4. and he makes the same

W

i

exclamatmn After tlns, he turns hlS at-

tentton to tea, and 1nqu1r1ng the prlce
at the Indla House, ﬁnds ‘that of mlddhng
hysson, w1thout the duty, to be 5s. 3d.

per pound e Come, come, says he, “ I
recollect When I went away, the prtce
was 5s. 2d Bank notes, with respect to
thls arttcle, seem to have suﬁered very
httle ¥ I om tea, it is a Very natu1 al tran-
smon to sugar Here he ﬁnds the prtce
for mlddltng brownJ: amatca to be .:€3 14,

and recollects eleven years ago, that he
could not buy the same quallty for £4.

W Tlns is well says he, ‘f my bank nott.s
here bear a small premlum F rom
brown sugar, 1t is not unnatural that hlS
‘a't'tentlon shOuld be called to coﬁ'ee, wlnch
£8 lOs per cwt ; and conceive hxs asto-
ntshment When he i is. asked for it only

#ew Better and better,: he exclalms, _
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ticle in this town of Liverpool, so I'shall*

market. * He finds he can buy. the best"

that' from Georgia, which theéiiwas quoted:

hardest and most useful of all the metals,
of which the consumptlon has’ mcst Un-
doubtedly increased; and s mcreasing
throughout - the - world 3 itvis  snow, * to*

ton; and the reason xs, .that the preducez ¢

Sa fPrmce s Pnces Current january 1799

«.this'is ‘a' prémum; with-a vengeance-—"
‘my-che'pound notes are worth more than':
my twe'pound:-notes were in the’year:

1799 - Cotton’ is'a very importantiar- -

venturé’ to take my new comer into that:*

Brazil cotton at 2s. per pound ;v when be:
fore he 1éft England it would have cost'”
him' 3s.; iand a still greater: differencein’

at-2s.'8d '--»“'fper =’i)’o‘uhd< ~and mow nidy be'
had for 1s.7/ ' Thére is bemdes,‘fqron, thig

speak “in: plain : terms,: ‘cheaper;-l‘t'hai“’ri** i
was in the yéar 1799* by #£3. or £4. per:'

e e

of the mihee -has:;nota:only:»ske,pt:pace:with,
but rather: overtaken, this i immense;con-;
su_mp‘__tlon. {This list might be. swelled to,
an: in‘defj;r'nte dength, if .these: examples
were; not < sufficient; | But I have often
‘said ‘in, conversation, : and now: do not he-
sitate torepeat, that if any: smgle article
could be found Wthh bore the same prlce‘;‘;
twenty or vten years: ago -that 1t doesvnow,g v
m relatlon to our: nommal currency, ithis .
celebrated posmon that a superabundanceﬁ;

of mone} causes a rise in the pr1ce of all:.

commodxtles, falls to the ground

1 ; i
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'-T@‘@lu.qid&tc‘ farthér-, tl.i_e-ffuti;lvity: of;?a:t-’%
tempting .to' fix a. standard ~value: upon:,
aﬁy- kind:of :metal,’ our own -beautiful :
copper. ‘coiriage‘,‘f 'eXectited‘- soihe 'ye,é'rs zagéf
by the late celebrated Mr: Boulton of Bir: .
mingham, i‘maybe‘:l‘imiJght as an {ifnéltance .

the penny pieces, were: ingeniously. con-:
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trived to be exactly of the weight of an
ounce, and:the diameter of an inch' 3 thus'
publishing to every cornerof the’ kmg—' -
dom :the national standard weight, andi'
standard measure ; but what-became “of
- the standard value of a penny per ounce ?
The: metal, - called : copper, - soon - after-"
wards rose in':pricé to the'value of 22d.
per :-pound, “arid -pence- and - halfpence”
standard weight,standard -measure, un:

{ortunately connected with® standard - Va-

lue, vamshed altogether in a moment

What seems to me to have mlsled Dr
Smith, and nearly: all the pohucal ecorio-
mists: who- have ‘followed hlm, s, that"i:‘
their ‘attention has ‘been’ “alinost exclu-
sively fixed upon the - price of ‘corn’ ::mdf“;‘E
the price of- labour, without attendmg to'ﬁﬁf"

other articles.

to an- extraordmary helght s mt)st un—

~ That these two have nsen"” g

L
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questionable. . Tiam:. old:enough’'to recoli®

lect, English;, Wheat -exportable,: andaos :

tually exported under 40s..per_quarter:

Seon after that time it was that our manu-::

factures 'began sensxbly to. increase and':

..r

our exports gradually to swell to. an un--
prece,dented amount.,

the same time. 1ncreased very ! fast and i
general being; easy in their circumstances;
called.for.an fad_dyl‘tlon‘al .§_uppl y.of fat beef

and mutton.  The prices of these articles

nat_;;agally advanced ~and.our farmers: sdéﬁ h

which was ‘;g@f;c:,@s.sari‘ly fol lowed: by‘ a r.isiljlg.i g

e

ply both artlc,les 5_,n sufﬁment abundance,

it was very natural that of the two, corn

E

.Our. populauon at:

most fertﬂe ‘corn- helds mnto’ gras»,e’é‘z
fOI‘ the purpose.of fattening cattle. . This - |
naturally brought. on a scarcity of .grain; -

_J
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“being the ‘most’ por table, should be
- brought from- foreign (.ountrles, and itis
“now more than double the price that it

‘was forty years ago. In this situation the

price of labour must unavoidably be ad-"

v vanced, for the man who has nothing but

" the wdrk of his ‘hands to depend upon, K

must receive payment sufficient to subsist
“himself and- his' family—the alternative
“is famine and- déath’, or-insurrection and
“pillage.  These two great and principal
~articles are, ‘therefore; considerably en-
" hanced in price, but they are no more so
“in relation to goid- and silver, or fof our
* imaginary pounds sterling; than is lead or
‘titi; and were our population to decrease,
** and our supply of provisions continue the
" samé, they would fall in price like coffee
- or cotton, our imaginary pounds sterhng

contmumg always the same.

[AED :
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‘What, in_my opinion, p‘uzzles every

body, and renders people s ideas so very,
4 cqn__fufsed.pp'on these subjects, is the. mul-

tiplicity and complication .of our laws

-upon all those matters ; and I most. cor-

.dlally agree with Dr. Smlth, in his opi-

.nion,, that, Great Britain has. flourished

not by means, but in despite, of its com-

‘mercial regulations ;- and it is truly asto-
‘nishing how it is possible that the busi-
ness of the country can be carried on un-
der such asystem. .The number, the in-
. congrulty, confusion, :contradlctlon of the
_Ilaws, the forms of the Custom houses, re-
..quire alme)st as much study and attention
in a merchant’s clerk, as a solicitor in the
-courts at Westminster-hall. - The delays
- .0ccasioned by the 's'mdlrlest' informality;

_.are almost’ Ainconceivable, . and it is only

by the most . . persevering mdustry, and

- unconquerable: love of gain, that the

E 92
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mercant11e classes of thxs country are
enabled to overcome the many thousand

unnecessary . obstacles that government

“has t,hro_wn in their Way.

It has been already admltted that 1t
mlght be des1rable ‘to retain :a glven

quantity of gold in thlS ‘country, as a cir-

culating medlum, but the' question is, -
how is it to be et‘fected‘9 If government ,

Were to insist in obhgmoﬂthe Bank to buy

~at the market price, and issue it at the

rate of £3. 17s. 101d.. per ounce, the ‘gui-

neas would be. melted as fast.as they were

-~ issued ;- and al though no more gold were

to- come to Europe, they Would go Into
the crucnble and from thence to the

Bu]hon office. several tlmes a year 5. and .
it would require the Whole amount of the
War-taxes to support this, qu1cl< c1rcula—

“ tlon, to the enormous emolument of those
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who had the courage to b1d deﬁance to
the law. S :

It seems: the summit of vanity to in ;

trude any- speculation of mine as to a re-

. medy for an ‘evil of such magmtude I

do it; however, Wltl’l humlhty, and: 1t 1s

: the only mode that«, occurs - to me: of ‘ac-

comphshmg thls great object Perhaps

the operatlon mlght be convemently de-

ferred till the conclusion of a peace “but

Isee no: object1on to’ commence puttmg

the plan in' executlon 1mmed1ate]y

Myproposal then is, that the D1rectors

'of the Bank should be: 1nst1Ucted to pur—
“chase gold: at the market price, w herever
it can be found, and’ when they have : dc-

qulred what may be: thought a sulﬁment

quantlty, let-the government order a new
coinage; which’ may beé issued as 'sqon as




58

it 1s ready, were it only toa small amount,

premlslng the repeal of all the- laws,f’

of What nature soever, relatmg to the

com " Let the new pieces be of . a certiin

welght of the standard ﬁneness, without
anyhmxt as to their value: Suppose each
plece to be exactly a quarter of an ounce," |

and let the value fluctuate accordmg to

th_'e:'

brokers weeklyhst of the pr1ces wotld be
a sufﬁment 1nt1matlon of 1ts value'toall -
parts of the kmgdom 1It'is probable that
the prlce would I‘ISG, but the advance“f2
mlght be’ very gradual and if there is any
con51derable quantlty ﬂoatmg 1n Europe,
it might be brought' back. Tn ‘the ‘end;-

'such an operatton m1ght encourage the

mmers tO resume thetr WOI‘k OI' some RI‘-

rangement mtght be made W1th the” go— E
vernnient of Blaz1l to’ xelleve and en-

coutage ‘them, and thus brmg forwards A

: arket price of the metal “The’ gold
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supply. adequate to the consumptlon

There might also be a penalty for coun-

terfeiting this new species of com, propox- |
tioned to the offence, and heav1er as the R
counterfelt was proved of more or lessi
welght and ﬁneness Let us suppose that
the issue of these pleces began at the rate
of #£5, an ounce, and that soon afterwardsf
the value of gold rose to such a prlce
1n France, or in Germany, as to 1nduce
the exportatlon of them the natural con- |

sequence Would be, as soon as ever- the

scarc1ty began to be pex CClVed 2 p1 opor-

t1onate rise of the prlee hele would take |
place, and we should have them 1eturned '

to:us as fast as they had gone out..

I have already alluded to"th‘e. eurre‘ncy

of Portugal but perhaps a more particu-

lar account of it may be the buSt explana-

tion. of my 1deas of a nommal or nna~_
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-ginary circulating medium.. It has al-
- Wways .appeared., to me, : that. the ‘Portu-
. guese mode of - managmg these ‘matters,
-and keepmg their .accounts, . was by far
. the most rational.and sensible. of ‘any - na-
) t10n of - the world: It is.all in’ .decimals,
_the units-being called a.rei,. in. ‘English,
1 kmg, about ﬁfteen of which are:equal to
the value of our penny, . and there:is- 10
othe1 .. proper, denommatlon of ;mongy
whatever The old gold. coin, (it is true,
bore the name .of @ moeda de_ouro,, which
-we translate mo;dore, in K rench mannoi
dor, .meaning; merely . a, picge -of.- gold
money ‘But the principal, .and best, part
of the eom, orlglnated with. John V :that
of the 36s. piece, or half-joe, which is of

t}l]e,_ wexght of exactly. half. an.qunce Por-.
tuguese and never bore any other name.
than the number of reis, of. Wlnch by law .t
1t 1epresented the value, as; huma. pega.de;.
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.sets. mili‘quatro centos ; .in English, a piece
‘of six thousand four 'hui’l'd'i"e-d reis, ard’so
~throughout  all ‘its, aliquot.. -parts.: :The
~standard, or. fixed-value of the gold, by
‘ <the laws of Pmtugal ‘was 12 000, reis per
.ounce sthe #-ounce, therefores was Worth
-'6000. rels, and'the 400, rels Was the klng S
~seignorage: for: the. expence -of commg
‘Now:the. exportatlon of - this. beautlful
'comage having been a 1egular, though a
.forbldden tradet from. the very txme of 1ts

'duce of the mines, the govemment hav-

ing been deprlved of its ﬁfths, the opera-
tions ‘of the mmts both i in Brazil: and 1n

Pprtugal became nearlysuspended "The
drain’ contmued unceasmgly, the royal’a
coffers -:were’ consequently soon:_found
empty, and the source of supply almaost
dried up." " In'this predmament it looked;{
around for: wavs and ‘means, and'in placef"
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of resorting to those usual in similar cases.
‘of distress; the irhposition 'of duties, taxes,
e it hit upon the exped1ent of fabrlcatmg ,
“and issuing a paper money ; and so easy.
‘did: this: way of coining appear:to the
treasurer- and his oiﬁéefs, -thati'the‘y sep;.‘j
it forth in payment of the debts of govern- .
_1ent, not only without limit to its quan-
tity, but without taking any account of it
whatevér ;-the conseqﬁef;cé was, és might .
be expected, it s00n- fell to a ‘di;st;(‘)ﬁ:p,t, : :

gradually increasing to between 20 and

30 per.cent. iy oL Lo

At the time of the emigration of;the
Prince Regent, the discount rose, Iibe- -

lieve, to something more than 40 pér cént; .

which, Iunderstand, is now again reduced - -

to about 27 per cent.

AN S

That?itis_ho,uldl still be W;Qllft;hﬁ_;n‘}" thmg *
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at all, ‘is truly surprising, ‘fortheré does
not Appear’a possibility of ‘its éver being -
redeemed:; and’ although it ‘does noini:-
nally bear an 1ntere’st there is very little"
probablhty that it ‘can ever be consoli-

dited into any sort. of stock “on whmh

_ interest: W111 actually be pald Rk LR
SRGT el e e i

*Since the emigration, however, the ma:
'nufactory of it has stopped the ‘quantity
does’ not iricrease; ~something “is'‘abso:
lutely necessary; and this; together with
a considerable amount of Portuguese sl

ver and copper coin, a great: proportlon

" ofdollars, and a tiiflitig remainder of the
small aliquot - parts of the’ gold ‘coin, now
forms™the ’ clrculatmg mcdlum of the‘?

countl‘y ORI R R RN S A N

LS MR S N O AT & 2 R

The larger gold money, both moidores

»-and the: ‘pieces of six ‘thousand four hun- '.




64

- dred reis, have totally disappeared. ‘Not-
Withstanding ‘this, : thélﬂuctﬁation, of the
paper, the introduction of foreign m'(’)'n'ey,'
a'rei is still a- rei, its value has 1ot "'in-
creased nor has it .suffered dlmlnutlon,
it is an imaginary being, but it answers all

‘the purposes of a medtum of exchange of

one commodlty for another, in these bra-

zen times, as well as it did in the golden
age of John V.5 and-~ so ‘it” would: b¢ in
England were -we unhapplly labouring
under the same calamities. A pound

would still be a pound although, from

the high price of gold, a guinea was to.be
worth 36s.1,0r,_¢frem_?'»the;«_ loyw, price, not

more than 15s. and the same thing ‘would-

happen with respect. to bank -notes.- - If

they were depreciated; the deprecmtxon .

Would be plain- and evxdent and would
be rated by a discount of so much pen
cent ; ora note of:90s. WOuld be \sald to

A TR A e o e
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be worth, 19, 18,;0r 16s. -still our: books
and -accompts . Would be kept in pounds -

stethng, and by theu imaginary. value
every thing clse would be estimated. . .

7 -‘gir’lce writing thus far, I have Seen the
last number of the Monthly Rev;eW, con:
'Bulhon Commlttee, and of a; pamphlet
Wutten by the nght ‘Hon. : Sir. John
Smclalr, Bart entltled “Observatmns on
the Report &e The pamphlet 1tself I

have not seen; and it is possible.it may

have antlctpated some of the foregomg ob:.

servatlons '_lhe ReVIewers say, . that

““ino, actual scarcnty of bulhon has. ex1sted

relther here or on the: Contment, ;,;}_,.b‘ut

surely the ~high price : of an..article: is a.

sufﬁcnent .prool, of its scarclty 1 speakv

generally of Europe, as being the market
for, the article, and. not of, this. country
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~only, “and that it is to.be obtained by
.all who will')pay the market pricefor it;”
‘but I doubt if it: could be: had. in abun-

dance at.any price whatever. i« i

~+ As:a proof of: the’ great importation

lately, the Reviewers refer to an account,
- No. 8, in'the Appendix to. the Report,
~which, they say, shows.that from the 1st

January, 1809, to the 30th March, 1810,

it amounts to no less than two millions

» and a half.:::Now this is -the very docu-
ment towhich I would refer,: for;the
- proofiof an- eXLt‘aOrdinary dimirflUti'v;e;im- '
- portation; for of these two millions and
~‘a half; Ifind only £520,000 wasof  gold,
. and the remainder. #£1,970,000; was:of
~silver. . Ihave before-shown,: that :this
~whole imiﬁoptation of gold, during fifteen
- months, is not equal to our. consumption

- in watch-cases :only ; and it is: generally

B —
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~computed, that the corisumption of silver
by . the. silversmiths of this country: ex-

ceeds- ten thousand ounces aeday, or up-

wards of -a million sterling per annum

so that there remains but one million
~sterling for all the other silversmiths in

~Europe :"and as to gold, after our watch-

makers have taken their proportion, not

a single ounce will be l¢ft, either for our

- own goldsmiths, or any body else.

I have pt_n‘poseiy avoided 'speakj‘ng-lof

the exchanges between the different coun-

tries of Europe, not thinking'ihem of any
* importance,or at all applicable:fo’ the
., 5‘:plv‘§SGv1~1Vt d,iscus_s_ion.‘, . I repeat, :that I'con-
- sider Europe as the mart for the gold pro-
-~ duced in-ASia; Africa, andAmcric&; and
wer_e:;,the ; countries of thi_ch-;it__ 18 com-
i ?OSﬁ_d{ at peace with each. other, .there is
~hardly:a doubt,‘ihat: the.price of  gold:in

5
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any one of them would not exceed that__ .
i’ any other of: them more than the ex-

pence:of conveyance and a very small

proﬁt T he present monstrous and un-

| natmal state of the Continent, in conse-;' _,
k quence of: thex war, has caused such con—‘:’ ':
| fusmn i the exchange both of momes '
and commodmes, as to render any 1n—'
vestlgatlon: of those subjects exccsswely_»_
" difficult and comphcated and it is only
by settlng them entlrely asnde, and sup-‘
posmg a state of tranqmlhty, that the

sub_;ect can be rendeted tolerably clear

I A A S SR U ,.\-g' -

:s-The author of. this : pam‘phle't i‘s‘scnSi‘-;

Cntlcs are unwdhng to- accept of apolo _
gles. They may say," before its appear-

ance in- public, it ought to be revised;

corrected, better arranged, ‘re-written

“but truly he has not time for all this.

69

He has put down his thoughts, durmg 3

few vacant hours as they occurred, and

sends them to the ] press with very httle:p_ .
alteration. Thcy dtﬁ'er SO much from ;
any thmg he has seen hltherto pub-
lished on the same subjects, ‘that he feels‘
Cita dutyto gtve them to the world, crude
as they are. ~ Should they induce persons"' |
of greater ablhty, and ‘who have more "
leisure and opportumty for research to::
adopt his way of thmkmg 5 and af by fol-
lowxng this path the real truth should at,
length be dlscovered ‘he wﬂl feel hlmself_ .

highly gratxﬁed and amply rewarded.

LIVERPOOL,
st December, 1810,




prangviie 0| ~ POSTSCRIPT.

GRS e f T b T SINCE thls llttle Work was sent to the
T A SR TIT I RN S ,, press; I have procured the second ed1-
Geed tion of Mr Bosanquets “ Practlcal Ob
i | | servatlons, ' whlch Icould not do sooner,
L and I have read Mr Lynes f‘ Letter to.
o s | Mr. Rose.” Both these pamphlets con-
Shevitdeas sl i v D / tain many acute and sensrble remarks,
SERUTCHEREER SIS RIS NN - fand the authors are able advocates in;the

same cause Wlth myself They both lay
_consrderable stress upon the state of the

tries of Europe, Wthh I am persuaded
hardly any man in thrs country can com-
g b Anoomn o o e | ,prehend W1th the except1on of a. few

R e L R S , - ,merchants 1n London, and three or four

exchanges, between the dlﬂ'erent -coun-




12

| Jew brokers they employ in these opera~
relation Whatever to the matter in dis-
cussion. Mr. Lyne sums up. his argu-
h_ment by assertmg, that there is no depre-

cratton of bank notes, and that the rxse or

fall m the prlce of gold has no reference ‘

'to the comparatlve value between bank

| notes and any other artlcle ;. m Wthh I

most cordlally agree, however we may |

dlffer m the manner of provmg 1t

‘ Mr Bosanquet combats at gteat length
: wrth much 1ngemuty, and I thmk w1th
-success the arguments of the Bulhon

(‘ ommrttee, and also those of Mr Rl-‘

;cardo but he submlts to the law‘ that

k:'would ﬁx a standard upon one metal to

k’regulate the pI‘lCCS of every thlng else
:}YT h1s law I Venture to set asxde, as one of

"those, kvnth Wthh any leglslator may'

amuse hlmself in maklng, but whlch no
power can enforce for any length of tlme

It appears to me, that the authors,
whose works I have yet seen, take up the

'questxon too recently, and somewhat su-

perﬁcrally Their reasonmg is lounded
| ‘upon the eﬂ‘ect of the scarc1ty of gold
‘which did not become sensible tlll the
‘Bank was restrlcted in- its payments |
‘ They do: not advert . to the real cause,

which was more ‘remote. I have en-

'deavoured to pomt it out; it has been
f:gradual in 1ts operatlon, and perhaps
"very few people have had such op-
~\'portumt1es ‘of seelng and observmg its
'-,";._tprogress as’ myself So prevalent has
the idea. becoine, of our money bemg de-
- lprecrated that in a prlnted letter I have
'l“]ust recexved from the’ pre51dent of | an

.::?:.mstltutlon here, xelatmg to ‘the - 1nade-'
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“ ficulty the committee has long antici- -
“ pated, and has been most anxiously ,

'qua'cy. of its finances, -he says * This dif- -

“ golicitous to have obviated; but the

* rapid depreciation of ‘money, and the °
¢ increase in the price of every article of. :

“ consumption,”: &c. &c. I have little .

fault to find with the latter part of this.
sentence; the articles of common con- -
sumption ' are, in general, at a higher .
price than:they were ten or ﬁ'fteen‘ y__eﬂa,rs e

ago :. the rise.in many of them, however, .

ditional duty. laid upon them . by go-
vernment since that time; tea, sugar,
candles, soap, may all be quoted as ex-

amples ; therefore money,- with, Tespect -
to their value, call.it intrinsic, or by any.
other name, is.not depreciated : - the same -
sum:goes: out of  a family now, as it did"

twenty years ago, for the actual purchase

~is:no more than .the quantum of ad-
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of such:articles; the additi‘OnaLprié_ﬁ; is -
the contribution paid to government, sur- -
charged. with the excessive expence .of
collection in this round-about way.- But -
how the idea, expressed in:the former -
part of it, could have been adopted; af-
" ter feﬂectioh,-iby a committee of sensible
men, is to me quite ‘surprising: a. mo-
ment’s consideration seems sufficient to -
convince -a person” of  common - under- -
standing, that there never was, nor ever
can'be, ‘any such thing as a depreciation
of morney ; :~th}at‘=is_,' of ith‘e:.denominatipnf
of the: figures in" which- the books and
accompts ‘of any country are ‘kept.— -
“What,”says ‘a friend, “ will you not
a'l‘:low' that money is depreciated since the
time of Queen Elizabeth?” - T answer, -
“No;"”. for although - a: common  fowl-
might: then be bought. for ;eightpqnce,': j
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~-and a-goose: for . {s. 4d*, I:find that a
« ‘beaver hat- was at the same time worth
- 4083 and: it only proves, that: there are
- more eaters:of - geése in proportion to the
- number at market, and fewer wearers of
-+ beaver hats in proportion to:the humber
+-'in;the shops, than: there were then ;. but
. the pounds, shillings, and pence,-are ex-
:;é.ctly-=the ~same, ; whether ‘in relation to
i gold or to: silver, :to. hats or to geese.
- What 'was the .cost. of . Qucen Elizabeth’s

.- pair, of :black .silk _‘stockings,_ I have not

;i been-able to ascertain ;. pmbably ten.times
_+i+as much as.azbetter pair . would cost . to-
-+ wards:the close of  the reign -of: .our most

~_gracious Sox;ereign.jv There can be no
+ . doubt, that. the ,;_igreatatg ,number';-; of the
_.-necessaries of: life are jmuchg; ‘d,earér.(.per- a
. haps: fourfold). new, than they were in

* % Andrews’ Continuation of Henry’s History of Englind.

Y
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© those times; but- there: are also ‘many
i that are: much cheaper: : glass may be
‘mentioned as one; and every species of

" woollen, linen, and cotton ‘Aclqth, -.as” S0
. many others ; and if  there is‘a deprecia-
~-tion of ‘money. on. the: one sidé,‘é{s‘thene 18
- an- e-nhancemént -.of - its ..value.-on :the
~other, which: is a. con@radictio,n in terms;
. and clearly proves, that there is neither
- one nor the other; ‘b'ut“l'that-- the money,
““_in which our accompts are kept, is in-
“variable in:its value, ‘andthat - articles
e -of.consumption, are dear orfcheap_, in the
- common acceptation of these two words,

“raccordihg to their scarcity or abundance.

i 'My delay in ‘going to i'pres‘s ‘has- given-
“:metime to'look intoa. Pértuguese book,
. whichT-did not beforé recollect was in
 my possession, called ¢ The Practical Di-
.rectory for: Si"lv@;r and Gold,” by: Anto-

<
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nio-da Silva, assay master of the mint,
and silversmith in Lisbon, :printed in
1771. ~It principally consists of tables
respecting the quantity of alloy necessary

to make: silver and gold of.all | the : dif-

ferent"*s.taﬁdard finenesses. - The author

says; that ¢ the silver money in Portugal

¢ is now, and alwayswas, of the standard

““ of* eleven penny-weights ; ‘and that al-

“ though the price of silver has varied at . .
« different times, the law has been con-
« stantly the same, at the rate of six mil- -
“ peis pje'r-"~ ounce ;-and that the king:Don.
. Peter II._;'~soyk_:onﬁrmed it- by a law of
“ the 4th- August, 1688, In the same
« law it is declared, that it being neces-
« gary the intrinsic value of gold should -
“ be equalized with that of silver, pro- -
“ portioning the eleven penny-weights of -
“ silver~to’ the 22 carats -of .gold, :the -

“mint in this city [Lisbon] and in

L
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« Oporto, shall pay.for the mark of.gold -
“ pinety-six. milreis,” thus .making. the .

proportion between the two métals six-
teen for one. 96,000 reis, at_;the par of
exchange of 67%, make £27. and were -
coined -into 16 pieces of 'half an ounce -
each; valued, including the seignorage, -
at’ 6400 reis each, making 102,400 reis; -
Whiéhf at the same exchange is £28.:16s.
and 'We'ighiyng 9 dwts. 6 grs. Troy weight,

comes to exactly the rsar’n,e. sum ; so that -
" our. standard value of gold is fixed by -

that: of', the Portuguese,- al];owing the

king’s seignorage. - It is truly: surprisipg,’ .
that' the real ‘value:of ‘vbot,h ‘the metals -
should.‘have continued to i(“:‘oincide‘ with
that fixed by the law, during.a whole

century ; :for it was not atill,-about_fthc :

year: L7'_90,arth§lt;~ vtha +gcarcity-of, gold be-

gan to be felt, and.the price to rise. -, ;. -

. — N -

\
J
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The perusal of this book 1nduced me
to look into one of our own Encyclo—

padias, in ‘which I find, under the article
‘Money, a long, dlssertatton, Whlch mlght

have been spared, had government never
thought of ﬁxmg a standard -value upon
the coin. It is there said, that i the

‘relgn of Wllham the (;onqueror, a pound
was understood to mean a pound of sil-

ver, or about three pounds of our present

money of account; this may have been

s, but it is involved in much obscurity.
- What is more to Qur purpose is, that it
appears, that when the guinea was first.

" struck, it was 1ntended to be carrent-at -

20s. but was found to be'worth more,

‘and left ‘to seek its own, price in the
market, and was soon rated at 218.3 +-but R |
in the year 1728, the government 1nter- |
fered, and 1t was Ordered to pass cur- :
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rent in all payments at 21s. This was a

very great error, and truly unfortunate :
for had gumeas been left to seek thelr own

prtce to the present day, they mlght, xt

is true, have been worth 30s.; but we
should have had them Jlnglmg 1n our

purses, and ghttermg between our ﬁngers,

E mstead of the ragged greasy, oﬁ'enswe

bank notes, now current in thts part of

‘ the country

" THE END.
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