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ADVERTISEMENT.

. o]

| AT’thé period I wrote the following pages,. |
1 did not anticipate that they would ever be

submitted to the perus&l-of the Public.

The Report of ‘the Bulhon Commlttee,
caused an uneasmess in my mind,: which-
induced me in AUGUST last, to ‘address a
letter to Sir Charles Price, . Bart. M. P on

| the subJect of the Report

I should have contented myself with
having thus far opposed, through a mer-
cantile channel, the doctrines and - danger-
ous expedients, recommended by the said
Cqmmitteé to"the Honorable the House of

~ Commons, ‘as a remedy of the evil attached

to the - circulation ‘of our Coin, ‘during the




v

present high price of Bullion ; but having
recently read Mr. Huskisson’s pamphlet,
entitled, ¢ The Question concerning the
deplematlon of our Currency,” I have again
been tempted to renew the subject, through
the medium of the following letter, addressed
to the Right Honorable Sir John Sinclair,

Bart. M. P.

 The more ‘I consider the pomt in qucs‘

tion, the more firmly am I convinced, that

a plain mode of argument, founded "on
practlcal Lnowledge and observation, is the
most likely means of arriving at the truth.—
I wish not to arrogate to myself such know-a

ledge; the highly respectable evidence given -

. before the Bullion Committee, is alone suf-
ficient to estabhsh the truth of thlS as~

sertion.

T should not hdye presumed, at the
present moment, to obtrude my opinion
on the public, had I not have been urged
thereto, by a few intimate friends. To their
solicitations have I yielded ; and bhould thlS

little work be conducive, in the smallest
degree, to the benefit of the cause I have
espoused, or meet with the approbation of
the public, I shall be sufficiently remunc-
ra«t:ed for my trouble. | '

Mercantlle pursuits having been my

~chief occupatlon in life; I trust I may be

permitted -to plead that excuse, for any

- defect in language, or any errors into which

a person, unaccustomed to Wrmng for the
press, is so apt to fall.

-J;ONDOM’ |
A7th March, 1811.
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To the Right Hon: Sin Jomn Sixcrarz, Bart. M P.

- SIR,

S \ V/ITH peculiar lfieaSLlre I noticed
your appointment as a Member of the Committes
to enquire into the present state of commercial

Credit, by the Honorable the House.of Commons, -
~ and I haye been induced to.address you from the

bélief,, that such an i_nves,tigatibn ‘could et fail
of leading into, and confirming some - of . the
0 pihiqns, which you have been pleased to ,expréss
to the Public, on «The Report of the Bullion
« Committec,” the final result of which is looked

“for with much anxiety by the mercantile branch
 of the community, = R

- From the trouble you have taken to refute |
the doctrines contained in that Report, I am con-

vinced, that it is your intention to oppose the
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'measures which are likely to be forthoz' 1ecbm4
mended by the Committee to ihe Honorable the :
House of Commons S

The Report of the Bullion Committee has
been so fully, and so ably discussed by yourselt
and others, that what I am about to state, may

‘possibly be deemed superfluous. I am aware, Sir,’

that my abilitics are incompetent to the task I

have undertaken ; nevertheless, I cannot refrain - -

from troubhng you with my ideas on a subject

‘which - has 80 Jusdy excited the attentlon of all

-classes

I Wlsh it ot to be thou0h‘c that I have any ‘

thing particularly novel to offer to youx notlce

you - have left ‘but little to explam, I.can only,

corroborate yom ‘opinions by observatlons made
as 4 merchant duiing an expeuence of 42 years
on the Royal-Exchange ‘of London, and should
you ‘be enabled to glean ﬁom these’ Items, any

-~ thing likely to ‘benefit the cause ‘which you have

so gencrously and so  nobly advocated, my
utmost WlShCS will be accomphshed Lo

As'a mercallti'le 'm_:m,; 'yoli"‘must naturally

suppose that I felt alarmed ‘at the publication of
the opinions expressed in “ the Report of the

3

. . » ~ ) -
~“* Bullion Committee.” - In consequence whereof,

I. was prompted in August last to write to Sir
Cuaries Pricz, Bart. M. P. onthe subject of the

report, and the recommendations thcrein con-' -

tained ; and, that you may have ajust conception
of the ideas I then had, I take the libeity of pre-
facing my present remarks with a copy of that letter.

Lownov, %th August 1810
N To SIR CH &RLES PRICE Balt M P |

‘ SIR, : .
¢ Having some remarks to make on
¢ the Report of the Committee appointed-by the

~

the great experxence you have acquired i in mer-

" < cantile transactions being most fully competent.
‘.to form a correct judgement as to the merits of

this epistle, which should you deem worthy of

of' it you thmk proper

Honorable the House of Commons on.the high
price of Bullion, I cannot address them to a
. < 'more vpl_tQp,e,li‘_ _person than yourself, ibéing' one . -
¢ of the representatives of the. city ‘of London.
‘. (and president of the Society of Merchants trad~ .

¢ ing to the Continent, a situation you.have filled
< with so: much zeal and. judgement) and from

note, youare at full hbcrty to make. what use -
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" < The scarcity of Bullion, and in particulitr
¢ Gold, is occasioned in my opinion, only by the
¢ Exchange with foreign parts being against this

© country, and not by the great quantity of Banh
of England Notes in cuculatlon ~

* lion was received in lieu of .Bills of Exchangs
< to purchase goods of all descriptions. Sir
- ¢ Francis also stated, ““ that the too great circu-
¢ lation of ‘Paper-was one of the causes of the
« scarcity of Bullien; for in the,year 1797 the
« amount of Bank of England Notes was cleven
 millions, and last Sessions a document was pre-
« sented to the House of Co'mméns by which it
« appeared that:the sum .then: in circulation
*< amounted to-twenty-one millions.”. “Can any
“ body be surpmsed at this augmentatlon, consi-

3

¢ M. Goldsmid, a ‘bulli_dn brOkef, informed -
< the Committee at his examination, “that large
“ sums were exported about four months ago, but .
¢ that the exportatlon since had considerably de-
« creased ;" .¢ the reason is, that four months ago
¢ the exchangq with Paris was from 19 livres to.

[

¢ dermg,

o e T e

19 10 Tournois for one pound sterling; it is
| now 21 10 consequently the profit is about 10
o < per cent, less to export Gold than it was at tha‘t

oon

¢ First, That Govemment pays annua,lly above.
< seventy ‘Millions for the expences of the natmn, '

”

¢ perxod < and that, the o*reatest part paper. S ‘
I o e LT e i ¢.Secondly, That the Bank holds sevexal
§ L ~S.i~r Francis Baring stated to the Committee, ¢ ’\illhons of . Exchcquel Bills ;- and i

¢ Thirdly, That the Bank has b\,en in the
¢ habit, of late years,” of makmg all payments for
¢ the Holders of the Loan, “except the first two,
¢ and the last.” \_’. G oLnt el

“ that during the American war there was no
i < scarcity of Bullion in this country, because
i : ~« there were no-restrictions on Trade;” 1 will
i . < add, that the trade being then open with-France,
i - < and the whole .Continent, the Exchange with
. ¢ the different towns in Europe kept at par, or
rather, favorable to this Country, émwéqijently
[ . ¢ there was no profit in exporting Bullion; on
" the contrary, -when:the Exchange was in favor
‘of England, which was generally the case, . Bul-

‘_“» Thé’atﬁbuht 6f' Bank of “England Notes in
¢ circulation, “for Notes and Bills of Exchange
¢ discounted b:, the Bank, ‘1 really believe, does
‘ not excped -in- proportlon to the mcrease of
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o trade, Vshat 1t was before the 2’71;11 Febxuar;,

y 1797

-« T have no authority to say so; the Bank
¢ Directors alon¢ know, whether my conjectures
¢ gre right or wrong. :

< T am sorry to differ in opinion with so

n

LS

¢ present in circulation, is not the cause of the
¢ scarcity and high price of Bullion; and I will
¢ endeavour to prove, that the pres_entaCourse of

¢ Exchange wrth Foreign Parts, and not the
¢ quantity of Paper. in crrculatwn, Is. the true .

¢ Cause of this great export of- Bulhon, and
whwh has made 1t 50 scafce and._ d‘ear ‘

“ The Bank ceased to pay in speme the 27th

¢ F ebruary, 797 ; -the Exchange on Hambro’ the

- 24th of that mOnth was 36 O for £1 stellmg v

98 iaeiaeen .ei.. 8510 |
- _3rd IVIarch ceee00:34.9(8 percent fall)
Teieeeens v’,":"v"‘35 1 (recovering)

| A, 360 .

« ‘an:d it conti\hued rising greduelly» in favor of
¢ England, to the 15th September of the same

respectable’ and intelligent a Merchant as Sir |
Francis Baring; but I am certain, that the
. ¢ great mass of Bank of England Notes at

¢ year; when it was as high as 38, which 1s 15
* per cent. above par, in favor of this Country ;
¢ this Exchange induced many Merchants to

¢ import Gold and Silver to a great amount, eve1 y

¢ Packet which came from Cuxhaven, (two every

< week ) bringing to Yarmouth, from 50 to

¢ #£80,000 sterling, besides imports from Holland.
¢ The Bank Directors can bear testimony of this

“fact, as well as the - Underwmters at Lloyd’s, .

< who Wrote the Sea rlsks

. By thls Su‘, you wrll percelvc that ulthough ‘

 the Bank (hscontmued paying inspecie, England

¢ kept her credit unimpaired, as appears by the
¢ Exchange continuing in favor of this Country,
. ¢ and immense ‘sums arriving almost daily, for

‘ many months after the Bank had ceased paymg
in speme ‘ =

e Let Government encourage the Trade W1th

¢ France, and the whole Continent, as much as
¢ is consistent - with. the ‘politics. of this country,

¢ and the Exchange will rise gradually to par,

¢ and ‘by degrees as high as we have seen it on
¢ Paris, . viz. 26 and even 27 livres for the £ |
* sterling : then the Bullion exported will return; -

< and,"as a proof of what. I advance, that a free

¢ Trade with France and the rest of the Continent,
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s the best remedy to raise the Exchange,—-—l beg:

¢ leave to remind you, that since:the . French

« Government granted licences to. export Corn to

¢ this Country, with leave to import into France

' ¢ certain ooods, the consequence has been, that

¢ /the exports from this Country, being of a greater
¢ value than the imports, occasioned the necessity
of drawmo' Bills on Paris for the balance,  and

 'the exchange which was before the arrival of

¢ Corn; at 19 10 for £1 sterling,’ got up to 22;

- (an increase of 13 pe1 cent.) lately ships with

¢ licences being ‘scarce, the Exchantre has f'tllen
£ to 21 5. B S

e The Comnnttee made the followmg deela—
ratlon - ¢ That it is a .great practical error to
“ Suppose that the Exchange. with Foreign Couni-
« trics, and the price of Bullion, are mot Liable
 to be affected by the amount: of a paper currency,

« (%C SSC”

L I am sony to dlﬁ'er in’ opmlon Wlth such>

& h]gh ‘authority as-the: Honorable ‘Commuittee;
" ¢ put,” I-think: I have -already- ploved that the
.« amount:of paper in circulation, is not the cause

¢ of thé high-price of" Bullion;; the unfavorable

< state'of Exchange alone it Is, ‘that produces the
< great Export of Gold Exportmg of Foreign

| 9
¢ Gold at the present ]ngh price of £4 100 per

e ounce; to have returns in Bills on London, :
¢ lca.ves 5 per cent. nett proﬁt

< On the ljecdmmend’atioh‘ of the Committee
¢ to the House, to pass abill, to oblige the Bank
* to pay in Specie two years after the date of the
“ said bill; - my opinion is, that it would be the
‘ most dangerous method that could be devised,’

< Iam certain, should it ever take place while the

¢ Exchange remams as low as it ‘now is, that
¢ three fourths of the Gumeas issued by the Bank,
‘ would not remain long in this Country “the
rcason is obkue, a Gumea sells in Frauce for
£ 96 livres; with this, a Bill on London" could bé
purchased at 21 livres, for £1 sterlmg, }leldmg‘ »

*a proﬁt of about 18 per cent

¢ Were the Leglslature to make the exporf-.
tation of Guineas, felony, I really beheve there
would be men avaricious enough to run the risk
of their lives for the sake of | gain; might not
such men use the crucible, and by that means
melt down Guineas into mgots, alloying the
same to alter the standardP An oath before the
Court of Aldermen would, I believe, enable
them to sell the ingots s0° made as foreign
Gold and exportatmn of course would follow,

C i
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. Goods or Provisions c'mnot be bought
¢ cheaper with Guineas than Bank Notes, why

¢ then compel the Bank to issue Guineas, that are -

< not actually ‘wanted, especially if there is a
S chance of thelr bemﬂ' exported ?

2 f M y oplmon 1s, that the chlslature cannot
“ do better than -to leave the issuing of Gold to

< the discretion of the Bank Dlrectors Circum- |

< stances might dictate to their Judgement a partial
¢ issue; for example, to pay in Gold when the
“ Exchanwe with Foreign Parts was at’ par, or
< above ; for when that occurs, there would be
¢ no fear of the. export of English Coin, as no

proﬁt would accrue, by $0. domw R ‘

K Ibeg to observe, that the evil attendmg

‘ Country Banking, mxght in ‘my opinion, be

greatly ‘obviated by the. Bank being permitted

‘ ~ to open offices in various parts of the country,

< for the accommodatmn of the Merchants and
v‘ \’Ianufacturers

e Trustmg that you 'Wlll excuse thls long
f 'eddress, beg leave to subscnbe myself res-
pectfully, o ¢ Sir, ‘ o
e Your obedlent humble Servant,
e An old .Membew of the Sociely
Co<of Mer chants trading to, the
< Continent.’ '

11

From the perusal of the foregoing letter,

you will pelcenve that my opinions were in unison -

with your own. The cause of the scarcity . of |

" Bullion, and the effects hkely to be produced by

adopting the measures recommended by the Bul-_

" lion Committee, as a removal of that scarcity, \_
- were only treated on by me in'a mercantile pomt of

view; to your transcendant abilities has the task -
devolved of eluudatmo' the true punc1ples of our
pohtlcal economy i and, without flattery, ‘I assert

that your publication ought to be comldered as & |

national good, havmo‘ caused a quiescency. in

" the pubhc mmd of whmh it ‘stood so much in

need from the alarm  created by - the ill timed -

AReport of the Bulhon Commlttee

- T 0 proceed to the subJect Wluch has again
tempted me to take up my pen, I must observe,. -

- that only lately ha.ve I perused Mr. Huskisson’s

pamphlet, intitled, ‘ The Question coneernmo ‘
“ the depreelatlon of the Currency, &c ’ ‘

\ud ords cannot express my surpnze‘op.kread’ing-‘

. the pamphlet above alluded to! In 2 compara-

tive sense, the Report of the Bullion Committee
may be deemed the Criid of Mr. Husklsson “for,
like a tender parent, he mamtams and defends it
through all its errors. Nor can I refram from
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ﬁxirikilng his publication, though in some parts of
it not deficient in elegance of style; yet, -on the
whole, an assemblage of abstruse phrases, tending

“to alarm. the public mind, and to destroy the
- foundation of the social compact.. L

. The i_risioﬁaryn dreams of theorists, . have
lately been too fatally acted upon in a neighbour-
ing country ; and shall we also follow the example,

. by adopting a system that could not fail of bring-~

ing upon this happy land, aparchy and all its
dreadful concomltants P :

.Wevhave, -howevcr, a pledge that: ‘suc“h will
not be the case at the present moment: the good

sense of the Public, expressed in the general dis- .

approbation which followed .the . Report. of the

- Bullion Committee,. is.a _strong proof,-that our
Paper Lurrency 18 not depreclated

‘_I shall now . endeavour. tq comment upon

~ _such parts of Mr. Huskisson’s Pamphlet as I

think 1eally bears on the pomt

I pass over Mr Huskxssons deﬁmtmn of ,

money, being fully satlsﬁed that enouwh has

been written, (independent of practlce) to conm .

vllncje the Publ_xc, "what money real}l‘y 18,

Ky

6
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© Page 12 a'nd’13 Mr: Huskisson says,

“ A pound, or twelve ounces of Gold, by the .

“ law of this country, is divided into forty-four

“ guineas and a half, or £46 14s, 6d.

“ A pound of Gold, therefore, and £46 14s, 6(? |
“ being equivalent, being, in fact the same thmo'
« under different names, any circulating c1ed1t
* which purports to represent £46 l4s. 6.
ought, by the .law of this country, to be ex-
f changable at will for a pound of Gold.

« But the sum of £46 14s. 6. in our pre~ .

““ sent paper, “will procure in exchange for Gold,
“ only 107 ounces of that metal;—a pound of
“ Gold is now exchangeable for £56 in Paper

€«

~ Currency. An"y COmmOdity, therefore, which

£€

«“ It follows, that the "difference between
“ £56, and £46 14s. 6d. or between 12 and
103 ounces of Gold: arises "froAm'the depre-
“ ciation of the Paper; and is the measure of
that depreciation, as well thh respect to Gold,

13

fe mochty »

1s equivalent to a pound of Gold, 1s also equiva-
“ lent to £56 in Paper T

the universal equlvalent as to every other com- ’
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In reply.—The dlﬂerence which exists be-
tween a pound of Giold and 2£56 in Bank Notes,
originates ﬁom Scarczt Ys which-at all times will
enhance the value of an Article. -Ought it then to
be a matter of sur prize, that Gold, (whlch is to
}all intents an article of Jﬂerchan(hze ) s dealei
cspeually as the cause of that demand, and C()n-
sequent scarcny, is occasioned by c1rcumstames
resulting from a political aind commucml state of
thmO's not to bc axmded ?

_Page 1D and 20.
« The eustmﬂ' evil is indefinite, uncertam and
« fluctuating, though progressive in its growth
« It has consequently a greater tendency to de-
< range and unsettle all the transactions of society,
“ and o dcprcss the labouring classes, and- all who

-

“ (erive their incomes from ﬁalary or wages of |

« my ,descnptlon.

N A savmg, 1t lS tr uc, accrues to the state

« f" om paying the '\’V&’) es of wlour“ talent, mdus-

“ try, and labour, ina deprcczatal Currency y, and
¢ from the reduction which is ‘thus made (reallt Y,
. ““ though not nominally ) in the value of the- d1v1-

« dend paid to the public creditor. ~But it i

e cmmny true, that these unfair and unn‘tepded

¢ zavings to the State, are more thzm counterba-

15 )
« lfmced by its increased expenditurc ; whilst this
“ine rcascd expendzture, and me zncrease’(l taxation . .
“ pecessarily 'y consequent wupon if, doubly y aggmv(dc |
“ The evil on those classes of the communiiy, at whose
“ expence these savings arc made, by taking from.
“ ecach a greater proportion of their alveady depre-

13 Pt 32 Y e -
“ ciated income, for the payment of all the other

< 'charges of the State.”

If the lhnwua«e Whlcn I here recite, ’hé(-l been -
(‘opxcd from the MoxitEur, it would have been
pmuscd Wltnout alarm. But thn such’ words
come from agentlem“n like ‘Mr. Huskisson, thelr

. authority cannot fail of s ’cm:cmg, and a}armmg

those of t‘ae lower and middling classes, who
have not the ability of Iookmg into the real and
natural Causes wmc"l now opemtc on the price

lof Bulhon, .

N

England’s inveterate Enemy could not be

,_‘more ardently gratified, thau by the pr omuioanonv
of these tenets. The full belief of them by Valoew |

Talent Industr 'y, and Labor, could nut fuil of re-
ducmc' us to the demada’uon 80 much Vushcd for
by the Fx ench Gm ernment

v Pagc P
o Vh..Chambexs plamly avows, that he does
“ not conceive Gold to be a fairer si(zmiar(l,fov‘ _

“ Bankof L'nglmzd Notes, than Indigo and Broad
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Lo Cloth and that a One Pound Note does not
’ “_ represcnt T vsent3 Shllhngs of that metal at the

¢ comage price.’

Corroboratlve of Mr. Chambers’s opmlon,
that Gold is not a fairer standard for Bank of
England Notes, than Indigo or Broad Cloth; I

beg leave to state, that Bullion and ‘Foreign Coin,

te an immense amount, was 1mp01te(l into this
counhy in, 1797 and 1798, the Exchanwc w1th

‘Foreign Parts being O'reatly in our favor What

then did the importers do w ith the immense sums

: 'they received from the Contment?‘ Why, they

erchanged them at the Bank for Notes, with

which they could trade, and enter into specula- |

tions more likely to turn to their advantage, thdn

'by locking up the- ‘precious mctal in thelr pnvate

coﬁcrs ,

J

M. Hauskisson should vﬁ‘rst"eXpIa'in the real
~cause why a Pound Note does not now represent.

twenty shrlhngs in Gold. He bchcveq +and would
vush others to bcheve, that the cause or'"xnated
m an excess of paper currency, and a consequent

1

o The amount of Bank of Eng]and Notes in i';
. _cucu]atwn m the month of June last, d1d notI !

beheve exceed the present amount The exchanO'e

on Piris was then at €2 hvres for £1 sterling;
~(being 9 per cent. against this Country) the

Exchange is now 17 Livres for &£1 Sterlmg,
(being 30 per cent. against this country.) How
happms ‘this. - dzﬁ‘crcnce wzthout an. addztzonal
{ssue of Bank Notés 2 The amhount of our Paper
Currency “eannot therefore affect our Exchange
Our Impd? is _from the Contincnt, cxiceding our
Eaports; contributes in 4 great meastire to cause

this dlﬁ‘exence of Exchange for whllst thele are

more purchasers of Bills, than drawers, the latter
will always give less Lwres Tournms for the
Pound Sterhn«r

e non-exporta’uon of goods 1o the Contr '

hént, Wﬂl probahly conﬁnue, as the French
Licences; which allow for a timeé the lrnportatlon
of certain articles into France, dre nearly expired;

~énd no neiw ones likely to be granted.

Remove the restrictions on Commmerce.~—

: Restorc our balance of trade with' the Ccmtment

( permlttmcr the Drrecto: s of the Bank of England;
to pursue the mode of conduct so judiciously
adopted by them for so long a period back, and
which has been so productxve of benefit to them-

selves and to the country,) and Gold w1ll ﬁnd 1ts‘ /

’-D
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par. - The idea of deplcmatxon in our Paper
_Cunency, so long as it purchases for us. every
article of Trade, every necessary and comfort of
life, on equal terms with oux Gold Coin, is onl)
: clumerlcal
’ Page 23. . :
£ Gold in tlus Country is really and exclu-
“« swely the fixed measure of the rising and fall-
K¥ ing value of all, other things in reference to
“ each other; the article 1tself Whlch forms this
¢ standmg measure, never can rise or fall in value
¢ with reference to this measure,—that is, with

‘ “Vleference to itself.”
Paoe 24, ,
- By an increase or dlmmutlon, the value of all
< other things (the quantity of those other things
¢ and the demand for them continuing the same)
“ would be increased or ‘diminished in the same
.« proportion, with reference to Gold.”

If this assertion were founded on a trﬁe
system, all articles would have risen as Gold en-
hanced in price, and in exact proportion.

“Can 'thi's" be reconciled fo fact? Are not
many articles cheaper now than théy were 30
years back,—or at the period when the Bank paxd

in Specie, and Gold Bullion was at the Standard_ " a

or Mint Price? It is admitted by Mr. Huskisser.

19

that the depreciation of a Currency may arise

f’rom other Causes

In Iieu of this abstract reasoning used by the

said Gentleman, it has been pro&red from facts;

stated by the most respectable authority, that the
present high price of Gold Bullion, ougmates
from political and commercial causes, wlnch time
and a change of circumstances on the Continent,

' only can remed y

Excess of a Paper Currency will certainly de-
premate its value in reference to the current Coin,

-—instance Elance, Russia,” &c.; and although .
Mr. Huskisson’s arguments“ in note to page 114

of his pamphlet, are very strong, and apparently
to the point, T deny that Bank of England Notes
are to be compared to the Rouble of Russaa, or

the more. contemptible 'Assignats of F rance; such

paper Money has only the security of a despotic
Government and is issued to any ‘amount at its

command. The Bank of England bas a real
Capz\_tal,‘and although our Government (which’

must not be compared to either the Government
of Flance or Russia) is indebted to the Bank

elghteen ‘millions, and sanctions the lssue of its

paper, yet I believe, that if the Bank were to
cease dlscountmw for seveni J days, and be refunded
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ihe amount advanced to Government on Excheque:r
Bxlls that enoucrh Bullion would be found in the
Bank to take up the whole of its Notes; howevel

- T believe none but the Bank Directors -who have -
passed the Chair, are acquajnted with the actual

amount of Bullion in their possession ;. as conclu-
sive on this poiut, I cannot but quote the follow~
mg obscrvatmn, which you have so ]ustly made ;

That € The 1ssu1n0' of Paper by Co; poranons
¢ crected for that es,pecm,l purpose is therefore by
“ far the wmost cligible plan, .any abuse of this
¢ privilege, | will be checked by Government,
¢ whereas no Gowrnment will check any enormlty-
“* of its oywn lssumg :

Mr Huskisson 'S Pém?hlet Pzwé 26,
« The existing deprecxatmn therefore . must:
« be occas;oned by c\ceas

Before thls can be admltted as apphcable tq-
the present state of thls Countx v, Mr. Husklsson‘
.shquld prove that we really have an evcess of
urrency ; agam I miist quote your awn words.

“ The 1nst'mt any supezﬁuou& issue is made, .
it 1evelts upon the Bank, f01 no - individual,
pal t1cularly any person conyer sa.nt in busmess, 1

111

 be remembered,
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¢.will ever think -of keeping in his possesSioﬁ any
«.paper ‘for which he has no occasion,” and ‘on
¢ which he would be paymo* an inter est of Ti ive
« per Cent :

e As_ afurther proof that no excess of currency
exists, -and that even an augmentation to the
present.amount is requisite, ,Iwoulld wish it to
that within these few years
nearly -the whole Maritine Commerce of the
World has- centrcd in Great Britain—Why is
Government now about asswtmg the Merchants
with Loans on the pr oduce stored in this Coun-
try, waiting for a Market? - It would be the
height of folly to suppose that the relief which is
likely to be given to the Merchants with one hand,:
should be withdrawn by the other; for to pass
an Act, compelling the Bank of England to restrict.
its issues, or curtail its discounts; would in reality
have such an effect.. The issue of a less quantity.
of Bank Notes wouldalso influence the Funds, .
and the negociation for Loans,—it having been
the custom for years Ppast, for the Bank to make .
all payments for the holders, except the first
two, and the last. Should this accommodation
cease, (which of course it would) the Loans-

~would be taken at reduced prices, and be oxeatly -
“detrimental fo the publlc good. . . 2




© Page 26. ¢« If the 'cii'culatiOn of any

« Countl y were performed excluswely by Gold,

“ and the supply of that Metal in such Country

 were, from anyimaginable cause doubled whilst -

« the quantity of Gold and the demand for it
“ should continue the same' in all other parts of
“ the world, the value of Gold in such’ Counrry

~““would be dlmlmshed This diminution in the
“ value of Gold would appear in the propor-
““ tionate rise of all Commodities; but Gold
- ““ being s0 much cheapex in the Cotntry i in which

“its quantity had been thus increased, it would
“ e bought by other Countries,” and e‘cported
“ fxom that Countly, till its value ‘was restored

“ again to a level m the dlﬂ'elent pax ts of the

¢ woﬂd ”

Mr. Huskiscon has before said, that Gold

is really and exvclusvoely the fived measure of the

rising and falling’ value’ of all other things in
reference to each other. The.- article itself, which
Jorms this standing ﬂfeasi¢9‘é, can ézever rise or
/azl wzih refe) ence to ztself

If Gold. be the um*versal equwalent whlch"

can never rise or_fallwith reference to itself, how

can it be. cheaper in one country .than another ?.

To purchase 1it, an equlvalent must be given; it
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follows therefore,. that -any;cou ntry thus sitzated,
must import Goods (whether in need of them or.
not, for it cannot be unacmed that they would
merely e\chalwe (om) to restore the value of
its cun,ency.

Supposing Goods are not wanted, or are not’
suffered to be imported, then the depreciation must
be in the value of the metal; if that is once

“admi‘t'ted' in any case, Gold cannot be the jfived

measure of the rising and falling-value of all
other articles. . The apparent rise of commoditics
in the present case, would be only nominal. |

"This strained mode of argument, here intro-

duced by Mr. Huskisson, is only to support his

theory, that—from an excess of Currency our
Bank Paper is depreciated, and that all commo-

~ dities are advanced in proportion to such depre-

ciation. ——It is true, that our Bank N otes are not
an expmtftble commochty, for that and other
reasons, they have a preference in many instances
to coin. The morea circulating medium is retain-
ed ina Country, the more likely is that country to
ﬂourish.———AbundanCe of . Currency invigorates
Agriculture, Manufactures, and Commei‘ce, the
true resources of. a mnation.
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“In page 32, Mr. Huskisson asserts, that if
gonsequence of the: pxoﬁts of the Bank depend-
ing oni the amount of théir issues, it ‘was their
interest at all times, ' to-make these issues as
large as possible ; and concludes, that the Pub-
lic had a sufficient security, that those issues
should not be carried to excess, by having the
power of demanding Gold in heu of the Notes‘

so issued.

If the Bank Directors had d éontroil over

the Imports from the Continent; or, in other |
words, could keep the Trade of this Country with |

the Continent, on a par; the Forcign Exchanges

" would also be at par, and Gold would continu¢

at the standard or ‘mint price. ~If therefore, the

Bank Direcrors have no such influence on the = |

Trade of the Continent, ‘and -consequently, no
@ ﬂuence on the Exchange, how unjust would it
be, to compel them to pay in Gold, which would
subjeet them to such ruinous losses, -and witl
the certainty, that ncarly the whole of their issue
s0 made in Gold, would be exported to the Con-
tinent. When the Exchanges' are at par, - or
above, Mr. Huskisson's desire might be complied
with; although I am convinced, that it would not
be attended with such beneﬁcxal effects as he ‘has
annmpated '
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Page 38.

8 ThlS check ”.(the payment in Gold) “was

-‘.‘, constantly ready to be apphed if,“in conse-

‘-quence of an- over issue,: the value of Bank
Notes was reduced, or likely to be reduced,
‘below par in reference to the price of bullion
“either here, or in the other parts of Luxope,
the- cn'culatlon of the bank of England being
“in this respect, ‘to that of Europe, what the
. circulation of a country bank i Is now to that
f‘ of the bank of England T

(f

ThlS argument is plau51ble enough, if® the

-forewn drawers of bllls of exchange on Eng-

land, ‘could receive Guineas in réturn. --But why
argue for a thing contrary to’ law? Gumeas
‘cannot be exported nor would it be pohtlc to
admit ‘of their exportation; 1ndependent of the
effect Whlch the’ Exchange ‘as it now stands
would contmually be pIOdUCIHO‘ If Gumea;

~were to be issued, and suffered to be _exported

to pay off, the Whole of our Forelgn Debt the
Exclianges would be at _par; but the 1nstant we
became 1ndebted to the Contment (Whlch would

of course follow, if our 1mports were to. exceed
our e\:po1ts) the Exchange would in such plo-

portion Dbe against us, and we should ﬁnd ours
selves in a worse sxtuatlon than we are at present

as tl;f:ne would be less Gold in the Country.
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Page 41
L The explanations which have been offered by
| ‘. those who have endeavored toshew thatthehigh
¢ price of Gold in England is not connected: with
R any excess:in the 1ssue of Bank paper, are,

e Fto et, That the immediate and operatwe .
¢ cause is a great scarcity of Gold, and a conse-
f “ quent dema.nd for i, on the Continent. And

e Seconle, foat Spcculatxon in the purchase
o of it in this Country has been carmed and is still
¢ going on, to a very great extent, in.consequence
o he Continent
ks _of the’ Course of Exchange w1th the Con
fo havmg ‘beent for the last twe. years, and still con-
R tmumg, 50 much a:ga,mst this- Country. N
kY In theSe ewplanatzans every thmg zs assumad

How ¢an Mr. Huskmsson say that in these
e::planatlons évery thing is assumed? .

~ . 'The evrdence glven béfore the Commxttee by |
the mmost mtelhgent and respectable Merchants is §

‘a plam Statement of Facts, corroborated by expe-
'rzence I beheve it has never been stated to the
Commxttee, that Gold was dear and scarce on the
Contmcnt The Scarczt y in this. Coumr Yy ‘was. cre;
tted by speculators exportmg itto” the Contmen

14

o7

for returns in’ Bills of Exchange, by which'a con-
siderable Gain was obtained ;~—at the present day '
for example, - :

" One. Ounce of‘ exportable Gold would

Cost in London .-

Freight, Insurance, &c. about ---... 0 4 0

 This would- sell in'Paris for 96 Livres (or &4

Sterling, reckoning the. Exchange at A or par)
with which a Bill on London may be purchased
at the Exchange of 17 Livres for. £1 Sterlmg, op
£513s. nettmg a Proﬁt of 13 per Cent

Gold in the present mstances isy thelefore,
an article of: Merchandize, as Sugar and: Coffée,
To. the clandestine expoxter of our Gold Coin-

: createl beneﬁts accrue.

Page 57. . . o
“.An exchange of : ‘equivalents’ is; the foun-
* dation -of all commerce:; no nation: therefore,
. can. permanently export to:'a greater: value
than it imports, as far as exports'and. impoits,

are c1eated by a commerc1a1 mtercourse ‘with,
other natlons. o ’

C e~

-

s

-
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-~

¢
'On the subject of Equivalents, T would ask,
liow are we to pay the Continent the value of our
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:1mports from . thence, as, Corn, Hemp, &e.?

The balance . of payments ‘against . us, must be.
liquidated either by Bullion, Goods, or Bills of.
Exchange, negotiated at unfavourable exchanges,
from the wart of competition in the I‘orelgn Bxll

Markets.

On the sub_]ect of the Balance of Tlade, I

{ have to observe, that the Balance of Trade may

be in favor of a: Country, and yet the Exchange

‘be against it; suchis the present state of Russia :

the Exchange is about 75 per Cent. against that

Country, although the exports exceed the imports.

The depreciation is only felt by the holders of the -

Paper Rouble, issucd by the Government, which,
from the want of public confidence, is only negoti-
able at about 12 pence English ; whereas the Sil-
ver Rouble is negotiated at its standard, or about

48 pence English. Payment of Foreign Bills of

Exchange on Russia, with the Silver Rouble, is
effected at par, or rather in her favor ; whereas,
payment “of Foreign Bills of Exchange on Eng-
land, is equally detrimental, whether paid - in
Specie or Bank Notes. . Gold has really risen in

price, - consequence of the Balance of Trade

being against us, . In Russia, Specie has not

risen;: the Paper Money only, causmg the dlffel-’

ence inthe Exchange.

_ remammg for a Market, -

a0

- Mr.. Husmsson assexts, ‘that’ the annual Ha-‘
lance of Tradeis in our favor. E
conclusions from the total amount of Goods ex- -
ported to the Eastand West Indies, United btates' '
of America, Brazﬂ Buenos Ayres, Lima, &c.

A Admxttlnw the v‘eneml exports to be corlect-
still, _those to the new world cannot zrgfluenee the
L'rc/zanges of -the Continent ; the Balance of
Trade with the latter being agamst us. A-deduc-
tion ought to’ be made for - the immense valie of
Goods now in Sicily, Malta, Heligoland, &c. .
The Exchanges are
also materially affected by the immense sums

‘ gomg out of this LOuntry, for the support of our

armies in Portugal, bpam &c. which must be

* paid for, - either by supplies sent them in Bulhon

or by Bills of Exchange,” drawn by them on the
Treasuxy here. S
Ety Page 72.. :
““For Coin we have - substituted a Paper -
“ Cuuency, which, from being issued to excess,
““and from that cause ‘only, no longer represents
“ the quantity of Gold whmh it purports to' re- -
“ present.” 1 : S '
Inno. one instance has Mr. Husklsson proved -
that we have a,n evcess of Curremy J/ excess -

.He draws these




- atone caused a depi eczatwn in its value wize;z
‘ meaamed with Gold, or that £46° 14s. 6d.
Gold; was equal to #56 in Bank Notes; it fol-
lows, that by a greater issue of Notes, an -
creased depreciation must- take: place, when mea-
sured with Gold; that a curtaiment of Papcr
jssue, must tend to restore its 1e1at1ve valua with
Gold; or that the amount of' Paper 1ssue remam-
,wg ihe é(zmc, tlnt Gold could not v ar y 1,n puce.

Presummc that the amount’ of Bank Noteq'

in cncu»latl(m in the mionth of June. last was the

same as in the month of December last, “how hap-
peus it that:exportable Gold: decreased. in value
“atleast 7 per Cent. - The supposed over issue and
depreciation of: Ba,mk Notes; when" measured

with Gold, must therefore arlse from some othe1 :

L & ause.

" The reason why expoxtabie gold decreased
in value since June last, is, in-my, opinion, to be
attributed; L

Fi} st, T(; fhe amount ‘of Debt due by this.
Country to the Continent, havmg been conmder—‘

ably Lq mdated and

Secondly, To the want of qonﬁdence in the.

}nercantlle establishments on the Continent, aris-
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ing auf-of the unmatural restrictions on Com-
~merce, -rendering speculdtron in.returns:’ of Bills-
of Exchange a gxeatcx hdzard."

If it were posmble to stop ihC Imports fr omi
the Continent altogether, or only suffer them to
»entel ithis “country ad valorem, or in proportion
/to the Exports from hernce to the Continent, (as
‘isinow thercase in France with 'the trade carr ied
.on by hcences with. this Countr y) 'the Exchanges '
- would remain at par;..or nearlyiso ——-Gold would
cease to be an article of merc/zan(laze and the
public -mind would no longer be fr etted with
“the bubble of ‘& supposed depreciation 'in our eur-
‘rency. . Bank of England Notes, o long as they
-do not exceéd the reat wants of the Nation,- can-
“not be said to-be an evil.: In the- way of trade,
Profit :(not loss)- arises from them, . With Bank
Notes Gold like uny other article of Merchandize
-can be lawfully bought, sold and a profit noiv gam~
~ed of 13 per Ccnt as befoxe stated. '
Paoe 90 and 91.
“ The only way to stop the Exportation of
5 Gold is that the Bank should give the Market
“ Priee and revive the use -of it in - cireulation.
“.If ‘that .price :be 0s. per ounce, 90s. must be
glven but in’ prop01 tion"as the value of thelr
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T Notes in circulation shall be ralsed by the -

. gxadual withdrawing of the’ present ‘excess,
« that price will diminish until it shall be re-
-« gtored to the mint pnce, and their notes con-

“ sequently to par.

¢ QOn the other hand if the excess. of Bank

« paper shall continue progressively to increase,

“ 90s. will soon cease to be a sufficent pr ice for
+ an ounce of Gold; and either more ‘must be

¢ given, or it will continue to be carried to other

“ markets. . -

«“ The 'diﬁ’erencev ‘betweén the market and

“ the mmt price, it true, w1ll be Just so muych loss ‘

“ 1o the Bank upon all the Gold which they may

* now buy, whenever they shall resume Cash pay-

. ments but it is equally true, that this difference
“ i “is at this moment just so much loss to the hol-
~ ¢ ders of their notes, and that the latter. have no
¢ chance of that compensation which the Bank

¢ has so amply secured to itself, by the increased

«“ amount of its issues since the Restriction.”

. So long as the Exéhaﬁge remains at tle
present rate, it would be madness to. compél thie
‘Bank to payin Guineas.—The following example

will’ shew the ~great profit that actually a(':'c‘ruesi
to a person clandestinely exportmg Gumcas to

(K]
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France, .One Guinga sells. in France, -for ‘melt~
ing, for.26. Livres; purchasing with-that suma

Bill. of Exchange on. London, .at the present

Course of Exchange (17. Livres for £1 Sterling)
the said Guinea would ploduce £1 10s. ’7d Ster-
hng, or 45 per Cent

The 1ssumg of Gumoas in time of Peace; or

: when our ‘Manufactures and ‘Colonial - Produce

could- find their way-to-the Markets of the Con-
tment -would not be attended with danger; as at
present : but I still mamtaln that the with-holding
of such Gold 1ssue, would tend to assist and
force-our prmtatlon of Goodsi ’

Parrc98; T
g I/'a .su])le ” (of Gold) “ be necessary for

o« for our cireulation, . it mmt be procured; and

“may. be procured,” by an Emchange of other
« Commodztzea whzch we can spare '

R Mr. Huskissbn‘shbuld po_int dut, the way to

exchange vur-commoditics for Gold.. By so doing
he would restore the Balance of Trade.  Bullion

would be-no longer scarce or dear. 'The Bank
would: be enabled to comply with his wishes, and
accor dmg to: his theory, Bank of England Notés
would noalonger_be ata discount. To assert, that

~asupply of Gold is necessary for our circulation,

F
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and that it may be procured, without stating by
what means, is useless; and can only be compared

to the assertion that, we have an excess of Cur~

7ency; wzt/wut proving it.
- : .Page 118.

“ I may however further observe; that Gold .

% dees not form the basis of the Currency of any

-*“other. COumry se—that the guantity of Gold in
e Europe, is not less now, and is probably greatcr
*thap it was,at any former period j=~that the
““price has not risen ont the Continent;~~that it
“is to be purchased in the markets there.”

, The Chlef of the Gold on the contrnent of
_ Europe has centered in France, the exchange w1th
other parts having been for a long time back i in
her favor ; consequently the French Market would
be the enly one eapable of éuppljing’ our waits.
According to the existing, laws of France, Gold
“either in foreign coin or mgots, once admitted,
cannot be exported ; ; so strict are these laws, that
" even: gold-lace is pi‘()hibited'fmm\ 'epry"tatibn;
Je¥Cllers” Gold, (and that m a manufactured
state) can only be exported. _-‘Infri-ngéxhent of
thesé laws is punished by confiscation and many
years close: confinement.in irons: .. Bullion has
-oft times: been clandestinely esported from France,
but increase of risk; would,. asa: 2 matter of course,
enhance its- price: :

35

~ Admitting, however, that.Gold could be.

lawfully purchased in France, I would ask Mr.
Huskisson' with what are we to purchase it? an
Equivalent it is admitted must be given—we.are

literally shut out from the Continent. How then

are we to compel our enemy to give us Gold inre~
turn for our Equivalent (Goods )which would be in
proportion to the existing exchange, (30 per cent. )
and comequenﬂy so much real loss ta this Coun-
try? or, supposnw the Bank were to buy through

proper Agents (as recommended by Mr. Huskis-

son) Gold inthe Foreign "Markets, -would not 4

| similar loss be f_elt m*clusw,ely by them | g

T o purchase Louis D’ors at then value, 24

'L1v1es (whmh is equal to one pound sterling) at

the plesent Exchange of 17, the Bank would be

_.paying about #£1 8s. 2d. sterling for every such
Louls Dors so purchased, and would lose in.the
_re-issue, upwards of £41 Sterling en every &£ 100.

Gold Bullion would be valuable propm tlonately

j thh Com. ‘

o Such'a pROFITABLE trade as this to the
Bank, would not fail of convincing the public of
its sTaByLITY. To use your own words ¢ The
« Bank of England maintains its credit and cha~
“ racter by - carrymg on a profitable bussiness

e
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under a most judicious system, but if it were
to engage in great transactions by which it was

to lose 15 per cent. (now 24 per cent.) I should

be glad to know ‘what would then be thought
of the wisdom of its Directors. In fact,- the
Bank with such a burden must give up issuing
paper, nor would any one take the notes of a
Corporation that would persevere in carrying
on So ruinous a trafic.”

M. Husklssons Pamphlet page 139.

“ Thata Nation like Great Britain, posessed
of great Commercial Capital, - should . afford
long credits to other Countries where Capital,
i8 wantmg, and where the rate of interest is
consequently much higher, is certainly very
natural ; and it is an obvious advamage to us in
Trade. But these credits are given in succes-
sion and some are daily coming to maturity,
whilst others are created; so that, although the
different parts of the wor ld are constantly in-

debted to this Country, the aggregate amount
_of those debts cannot, in the ordinar y course of

thmgs very mater 1a11y vary

“ But it is obvious, that, if, from any pecu-
liar circumstances, an unusual facility of dis—
count exists at home, whilst abroad an advance
in price, far excceding the rate of interest here,

mven for goods sold upon Iomr c1edlts,- ora .
pmpmtmnate abatement made upon those
bought by us for ready moncy, the Balance of
debt to this Country may be somewhat increas-
ed, and the Exchange thexeby 1endeled unfa-
““ ‘vorable for a short time.”

H

133

[13

If the Continent were constantly indebted to
England there would be a continued and regular
demanrd for Bills of Exchange on England, to pay
such-debts,” ¢he Balance of debt to this Country

‘would render the Exchange favorable (not unfa-

vorable). In the Foriegn Bill Markets there now
exists an excess of paper on England, caused by
the Balance of debt due by us to the Contment and
there being no constant or permanent demand for
such paper, the purchasers as a matter of course,
fix their-own price, which is the depression felt.
I do not think that any person possessed of real
knowlege of our commerce with the Continent for
years-back, will say that the arguments of Mr.
Huskisson in page 139 and 140 are dpphcable to-
the subject

‘To conclude, I must express my decided opi-
nion, thatany curtailmentorrestriction onthe Bank
of England in the issue of its paper, or the com-
pelling the Directors to pay in Gold after two years
notice (under the present unprecedented state
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0f ‘things) as recommended by the Bullion Com-
mlttee would be attended with the most fatal con-
sequences. Our Merchants and Manufacturers
would be ruined, all classes affected, and this

- great Empire shaken to its very foundation.

History recoads, -that when Goverments have
interfered in the concerns of prlvate companies :

example, Caisse d’Escompte, French East India =

Company, &c. &c. that ruin generally followed.

1 have now a few observations to make on the

present system of Country Banks.

| The holdels of their paper circulated as Mo-

ney, are often exposed to the greatest inconveni-

encies, and sometimes to heavy losses from Bank-
yuptey. Itisno uncommonthmg to meet with oneor
two Banks in small townswhere peither M anufacto-

ries nor business of consequence is carried on. I
. am fully aware that a commercial and manufactur-
ing country, like Great Britain, stands in need of |

Banks in her chief Cities and Towns. Should
it not be deemed prudent for the Bank of Eng-
land to open Offices in various parts of the
Kingdom, a similar, Security to the Merchant,
Manufacturer, and others, mlght be obtained
by the mode of Banking in Lancashire; 1 believe
the system 1 allude to,.is not oenelally known.
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In Lancashire, I think, there is not one
Bank that issues its own Notes on demand

" neither are the Notes of the adjoining counties,

currently taken or received in payment. But

“at Manchestél, for certain, when a Merchant or

Manufacturer d}sposes of goods, he generally
receives for them, Bills on Londoh at two or
three months date; these Bills ave readily dis-
coun_te:d' with the Manchester Banker, who gives
in return, Bank of England -Notes. "Fhe Bills
are remitted by the Banker to his House in
London, and negomated in'the regular course of
Business. At Manchester one Bank only, re- -
ceives weekly from London upwards of - £20,000
in Bank of Enoland Notes, for the pm poses be—
foxe na.med

~ For this sécare hwde bf ‘Bankiho and for all

, Lash transactions the Countr y Bankex chawes %

per cent. Commlsswn

If the first County in England for extent of
Manufactu}es ‘and Trade, can do without Country
Bank notes, surely other Counties less in need of
such 'xccommodatlon might follow the same Sys-

 tem with equal advantage and Secumt_y

I beg, Sn’ 1o apoloclze for having addlessed

* youatsuch length. T have only taken a cursory
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view of the subject ; and hope, therefore, tliatany

~ imperfections or differences of opinion, you will
“be pleased to’ pardon, and to pldce to the uo“ht
motive: ‘ -

Zeal for my counttys welfare, lnduced me to
take up my pen ; and, as I before said, ‘if i in these
~pages ' you “should meet with any arcruments or
‘ 1deas worthy your notice, or from- Wthh good
may arise, my best wishes will be reahzcd con-
fidently assured in my own mlnd that youl abili-
‘ties are best calculated to rme them the de31red
é‘ﬁect / ' o
- Lhave the honor to be, o

‘ SIR , S
1 our most obedlent humble Servart,
L I M. SIORDET,
LONDON, I ’
15th March, 1811,

FINIS:

L e
H. K. CAUSTON, Prmter,
Birchin-Laae; Comlul]

8 : S

POSTSCRIPT»

SINCE Wntmg the foregomg lettm the Bank of
England by the coucurrence of the Right Honor-
able the Lmds Commlttee of Privy Counml for all
matters cOnnectnd wn:h Trade, Com, &e. have
deemed it expedu,nt to raise thé current value of
the Dollar Token, from Bs. to 5s. 6d.  As this re-
gulatmn may; in the opinion of some; strengthen
the opinions and assertions of Mr. Huskisson and
his adherents; and may possibly mchne others to

 imagine, that Bank of England Notes are depreci= -

ated,—1I have ventured.to subjoin the following

“additional remarks on the subject in question.

The r‘éc'ent ineasiire rél&ﬁvé to ,th_'e Do’llaf
Token, might have been anticipated ;- or we must
have contented ourselves, with their total disap=
pearance from our currency. . An immense. quan-
tity of Silver is consumed by the manufacturers of
that metal as well for our export trade; as for our
own use which latter, has- considerably- mcredsed
from our enlarged population and wealth, added
to the luxury and refinement of the times. - It was

a natural _consequence, that . the . Dol]ar Token\

must eithér be current at an mcreased value, pro-
portionate to the rise in the price of Silver. Bul«
lion; or be melted by the manufacturers of that
metal, -
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The change in the value of the precmus me»
tals in a state of coinage, ought not to alarm the
the public—Such a circumstance is not without
4 precedent. —Ducats in Holland vary constantly
in value, according to the demand; without af-
fecting the other currency ; Gold being considered
there (‘as it should be her e) an article of- Mer-

chandize.

The Bank Directors had cogent reasons for
resorting to the late measure. Still, I cannot help
expressing my regret that a different mode "of
proceeding, had not been acted upon; which it
will appear for the following reasons, would have
been productive of the same effect, and with ad-

ditional advantages ;~~

First, 'That it is not within the power of the
Bank Directors to prevent a further rise in the
price of Silver Bullion; which, as a ‘matter of
course will take place, if the general causes
(before explained) shall contmue to .operate on
the value of the precious metals, consequently
bs. 6d. will cease to be 2 sufﬁment value for the

Dollar Token, and either an. augmentatxon ade-

“quate ‘to the rise must take place, or we musﬁ
content ourselves with their disappearance from
our currencv, fOr the uses already enumemted

43

Secondly, That the issuing of Dollars at
Bs. 6d. cannot fail of eyentually proving a loss to
the Bauk; for whenever Silver Bullion shall
again fall to its original price, or standard, a loss,
proportionate to that fall, must happen, which
at the present rate would be about 10d. on
each Dollar., The Directors of the Bank in the
present case have considered the interest of the
Public in preference to their own.

Thirdly, The. primary and natural causes of

this fluctuation in our currency, not being under-

stood by the lower orders of society, and not
being customary, may induce a belief, that Bank
of England Notes are really depreciated; the
prevalence of such an idea, could not ﬁul of
causing discontent in every class; commodities of
every‘description would then rise, and the well
placed confidence in the Bank of Euoland would -
i reality Y be shaken, o

Surely every well wisher to thc Country must '
dread such an effect, the extent of the consequences.
cannot be ascertained. A subversion of our good
and venerable Constitution might follow, and we
should have the solitary consohtlon to refleet,
that it had been caused by too implicit a belief, in
the Doctrmeb of Theorists, and speculatlve Politi-
cians. Our fall would stand recorded for the
densmn of after ages, and might justly be deem-
ed © @ political Suicide,”
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The recent event has not as yet caused the
pubhc to change their opinion of the Bank ;—
no sooner did the advertisement relative to the
Dollar Token become generally known, +than they
flocked to the shops of the sﬂ.vcxsxmths, to ex-
change such Dollars as were in their possession,
for Bank of Encrland Notes,~—an additional progf

* that they are not depreciated in the mind of the
B -public. :

T sincerely wish I may not be prophetic:
if the good sense of the public should not prevail,
by confirming the well-merited opinion of the
Fonesty, integrity, and stability of the Bank: of'
England all the evils antlclpated might accrue,

The conﬁdence 50 well placed, I hope wﬂl
"never be shaken by;thg Sfalse theories of Alarmists.

/ The system I héve to submit, has been tried,
approved of, and stamped by the general opinion
and confidence of the nation.. To be biased or
bigoted by old principles, and to refuse all con-
viction of improvement, shews but a little mind:
“in every age, new systems have arose, to the com-
plete expulsion of the old ones: camnot we tr ace
within the memory of the present generation,
many changes, which have proved highly benefi-
cial to ‘mankind ?~Witness, the abolition of the
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Slave Trade ; - the improvements in Agncu]ture,

; Chymlstly, Physic, and various -other Arts, too -

‘numerous to mention. Ou1 Political economy isno-

doubt euSLeptlble of similar changes and improve-
ments; we should not therefore be alarmed at such
taking place, ’

. . R L -’ \ . . . ‘
As a general remedy to the evil under which
the current coin of the realm- at present circulates,
and which arises solely from natural causes (which
cannot be too often impressed on the mind ) and

- -which are imposed upon us from an unprecedented
- state of things not to. be avoided, which time alone

can remove :~—with deference I submit my opinion,
that the Legislature should again step forward in
aid of the Bank of England, and empower ifs
Directors to issue its Notes of the value of 5s. and
10s. each. Such a measure, aided by a small ad-
dition to our Silver Coinage in Shillings, propot-
tionate in value to the’existing rate of Buallion,
could not fail of removmg every 1mped1ment in

.our Currency.

~Tam sanctloned in tlus recommendatlon by
the opinion expreseed so far back as the year 1803,
m your valuable work the History of the Re-
venues, 3rd Edit. Vol, IL. p, 336 and 337,” as
well as by the letter which you addressed in April,
1810, to the Chairman of the Bullion Committee,
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Iam convinced that if the measures so wisely
recommended by you, had been carried into effect,

Dollar Tokens need. never have been issued, nog

have passed for more than five shillings.

The same security and confidence which cir-
culated Bank Notes of £1 and £2 value, surely
would be sufficient for smaller ones ; the increase
would not be very eonsiderable, and might, at
the option of gmernment be restncted to a cer-
tain amount, g

This nysteln no doubt will be strenuously

opposed by the opposite side of the question, on
the principle, that paper currency has no intrinsic
- value. 'The precious metals only received ' their

stamp of value, from their scarcity, uniformity, -

beauty, - and durability, which best fitted them
for the universal equivalent, T hope I shall not
be presuming too much, by stating, that from our
nsular. situation, and . commercial® policy, (not
fmgettmg the law of the land, which. forbids
exportatlon of our coin) we do not stand so much
in need of, the universal equwalent (the precmus
metals) for our currency. ’

Unanimity and confidence in our incalculable
resources, cannet fail of resuscitating the energles
of this land of Freedom. ‘

47

I shall conclude by quoting the mVaIuablc

principles regarding . Coin or. Bullion, - laid down
by yourself, and which cannot be too often re~
peated. ‘ ‘

* The wealth of a nation properly consists
“ in the goods  and merchandizes it possesses;
“ whether arising from the produce of the soil,—
“ from internal mdustry —or from ' forelgn com+
‘“ merce: - : '

- “ The precious metals, in which a part of

- ¢ that wealth consists,  may be- described _as a

“* species of merchandize, which, by common
hd consent answers . thrce 1mportant ‘purposes.

’ Fzrst, 5. That of enabling individuals to
“¢ receive the value .of their labour,” for an article
“ umversa]ly exchangeable

Secondly, f‘ That of transferrmtr propert_y
“ in goods from one individual to another, w1th-
“ out the trouble of actual bz‘u't_er‘\ .and

- Thirdly, « That of enabling the government
“ of a country to obtain a revenue, and to def'ray
“ the public expences ;' for if the Exchequer were
“ under the necessity of taking goods in kind,

“ in what manner could the various articles it
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.« It is however in early ages’ of society
-alone,  before. the credit. of ‘2 goverment is
-establishéd, -and .property: (wherce the credit
< of the individual arises). is secured; that the
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i Qfeqmred be either collected, . of secured till
- waiited ; .or how could a nation fit out a fleet,
or maintain an:army, :or -defray the. various

other expences to which it is liable.’

S

precious metals 'eXclusiver answer these impor- -
tant purposesﬂ-—In ages of mwhzatmn and
refinement; a well regulated” papel “currency;
with a small -portion of these metals; in & state

of coinage; -to which: united the: general appel-

lations of circulation or of money may be given,
is equally useful, indeed, on ‘many accounts,
even more: advantageous s and the’ precious

metals ought in commercial’ permds of soc1ety _

to be accounted merely as a'species of Mérchan-
dize, the increase or diminution of wluch has no

 decisive mﬂuence on the wealth or prosperlty
~of'a Cvﬂuntry and’ whlch 1f left to 1tself soon

finds itsjust Iével St ) )
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