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64 The Reader i# requestal to ndte, ¢ ib §. f3, 18

* Member of the House of Commons is stated t6 have said
that a gdinea will sell on thqcong‘i‘ngug for seven or eight
and twenty shill'ings-'-it ghiodld Be siz or seven and
dwenty shillings. ‘

. Printed by Mercier and Chervet,
No. 82, Little Bartholomew Close, Loxgdon.

AMONG. the many important objects that
will come under the investigation of parliament,

I know none more deserving the atterition of |

the legisla'turé: than the preseht'-_ state of the
currency of the kingdom. The gradual and
almost insensible degradation of that currency
does not strike the superficial observer so forcibly
as the destruction of armies, the deposal of
kings, and overthrow of empires: the object
may be less stupendous, but is not less alarms
ing : whoever considers with attention the arti-
ficial system of our finances, the danger to
which the baseless fabric of public credit will
be exposed, and the inevitable confusion that

| must ensue, if this depreciation ‘should continue

to increase, as it undoubtedly will, un,]ess:
Measures are adopted to check its progress, will

g be fully‘peﬁrsuaded‘ that no time ought to be

lost in applying a remedy to an evil so urgent
and alarming, If, while our formidable adver-’
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sary threatens to batter the fortress from with-
out, this secret enemy is permitted to under-
mine its very foundations, what rational hopes
can be entertained, that it will be able to resist
the assault of the external foe, sapped and un-
dermined by the enemy within its walls ?

This is no palty question : 1t might therefore
be expected that it would meet with a serious
and dispassionate discussion; but I am very ap-
prehenswe, that for that very reason, it will
not be dlscussed w1th that seriousness and at-
tention which the importance of the subject re-
quires: for, whoever is acquainted with the state
of parties and the proceedmas of the legis-
lature, has had too many occasions to observe
how seldom questions, that have no relation to

party, meet with that zealous support which /o

their lmpmtance frequently demands, and which

is never withheld from measures of far inferior

moment when they involve the interest of the

two parties who contend for the honours and |

emoluments of the state.
It is not my intention to enter into a long and

laboured discussion to prove the depreciation of §
the currency. Men, who are determined to shut
thelr eyes to the ev1dence of facts, will not easily
‘It will, therefore, |

be sufficient to state a few undoubted facts to |

be convinced by arguments

satisfy all those who will consider the subject

NG S

3

free from interest and prejudice, that the national
currency is in a state of depreciation. I shall
afterwards endeavour to state the causes of this
depreciation and its consequences, and conclude

by suggesting what appear to me the best re-:

medies to this progressive evil.
One single fact, more cogent than a thousand

arguments, is the present price of gold, which
has risen from #£3. 17s. 1d. to £4. 6s. A pound -

weight of gold is coined into forty-four guineas
and a half, therefore worth £46. 14s. 6d. or
£3. 17s. 102d. an ounce. An ounce of bullion

therefore, which cannot be obtained under
&L4. 6s. will be worth, when coined, no more
than £3. 17s. 10d. and therefore suffers a de- ;
_preciation of eight shll]mgs in 3L 17s. 10~d

whichis more than ten per cent,

- But it is pretended that paper_money is not
depreciated, because a bank-note is taken on
the same terms as a guinea, and will purchase
an equal quantity of goods. Let the profound
philosophers, the enlightened statesmen, who
advance this argument, consider for a moment
the state of the currency before the reformation

of the gold coin about the year 1772, if either

their recollection or their researches in history

will reach so far back. At that period the coin

was so clipped, sweated, and worn, that the

greatest part of the guineas in circulation were
B2
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considerably deficient in weight: this occasioned
a rise in the price of bullion, because, though
o,riginally. a guinea was equal in value to
the same quantity of bullion, it was no
longer so, after it had lost part of its weight by
clipping and other fraudulent practices: the

an alteration in the price of bullion, as well as
in the rate of exchange ; and there is no writer
of that period who denies that the currency
was depreciated. Yet there were new guineas
issued out from time to time; those guineas were

duced the practice of weighing them, the light
guinea was received on the same terms as the

guineas are at present. But as, at that time,
he greater part of the coin was deficient in

resent moment, when almost the whole of our

uineas which may still linger in the market, par-

iderably less in coin than it would be in bullion.

ose above the mint price, the new guineas
eing worth more than their denomination, soon
nsappearcd from circulation, and were either

deteriorated state of the coin, therefore, caused " and value. Similar causes will produce similar |

of full weight and value; yet, till the evil intro-
new, just in the same manner as bank-notes and.

reight, ‘the whole became depreciated, so, at the
circulating medium consists of paper, the few.

ake 'of the depreciation to which our paper
urrency is subject,  and a guinea is worth con-

hen, at the period above mentio_ned, bullion

5

exported or melted down, till the legislature
interfered, called in the light guineas, and
guarded against any future deterioration of thef
new, by preventing the circulation of such as
were under weight ; and by these salutary mea-
sures restored the coin to its former integrity

effects: we ought not therefore to be surprised,
if we find our coin withdrawn from circulation,
when it can be otherwise employed to so much
gx:eater advantage, and when so cheap a sub-
stitute may so easily be obtained, which answers
the purpose of the moment just as well, '
‘Here I shall quote what an author of és.tal‘)lish-‘
ed reputation wrote on that subject very soon
:after the event. I always feel more confident
Inmy own opinion, when I find it sanctioned
by so great an authority as th\at' of Adam}4
Smith_, who thus expresses himself : |
“ In the English mint, a 'pound' w»eighi of
gold is coined into forty-four guineas and a half,
which is equal to 461 14s. 64. ; an ounce of
such gold, c‘oin, therefore, is worth 3. .173: 10—;—d.4
I,n. England no duty or seignorage is paid upon |
Comage ; and he who carries a pound ’Wéight:

- Or an ounce weight of standard gold bullion to

the._ mint, gets back a pound weight or an ounce
;vel‘gh‘t,qf - gold in‘ coin without deduction. Be-
ore the reformation of the gold coin, the price

BN
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lef standard gold bullion in the market had,

for many years, been upwards of 31. 18s. some-
times 31. 19s.and very frequently 4. an ounce:
that sum, it is probable, in the worn and degraded
igold coin, seldom containing more than an
ounce of standard gold. - Since the reformation

of the gold coin, the market price of standard

gold bullion seldom exceeds 3L 17s. 7d. anounce.
Before the reformation of the gold coin, the
market price was always more or less above the

$4mint price; since that reformation, the market

‘prlce has heen constantly below the mint
*price. " —vyol. 1. 62, 63. C '

« When the greater part of the coin was in
this degenerate condition, forty-four guineas and
a half, fresh from the mint, would purchase
‘no more goods in the market ‘than any ordi-
nary - guineas. - Like other ghineas, they were

: worth. no more than 461 1l4s. 6d. If thrown

into the melting pot however, they produced
without any sensible loss, a pound weight of
standard gold, which could be sold at any time
for between 47L 14s. and 481 in gold or silver,

as fit for all the purposes of coin.as that which

had been amelted down. ~ There was an evident
‘pxoﬁt therefore, in melting down new coined

money,’ and it was donie s0 mstantaneously that
no pleeautlon of 0°ovemment could prevent 1t

—vyol. II. 334."

T

tation, that the rise of bullion above the mint
price of gold was universally admitted as a
- proof of the depreciation of the currency ; that
the greatest part of the coin being worn, oc-
casioned the depreciation of those guineas that
were full weight, and that no measures of go-
vernment could prevent the new guineas from
‘being melted down, though the profit arising
from this dangerous and 1lle<ra1 operation seldom
exceeded two shillings an ounce ; that this de-
preciation, though scarcely amounting to s
fourth part of - that which exists at the pré-
sent moment, was so sensibly felt, that it
engaged the serious attention of government and
- the legislature, till, by the’ wise: policy of the
regulations: they enforced, they applied,, a’, re-
medy adequate to the evil. |

bullion was a proof of the depxeuatlon of the
specie, - which was umvexsally admitted to be
conclusive in 1772, should be thought fallamous

in 1810, I am at a loss to conceive. And if the
new guineas which issued every year from the
mint, were equally depreciated with those that

‘the very small quantltv of coin which remains at
Present in circulation should preserve the paper
currency from degradatlon and if all the terrors

4

It appears incontestable from this long quo-

Why the inference, that a rise in the price of .

were clipped and worn, it cannot be expected that




=2

e

&

of the law couldnot prevent the melting down
of the new coin, when the profit did not exceed>
and seldom amounted to two shillings an ounce,
what rational hopes can be entertained that the
utmost efforts of government will be able to put
a stop to it now that the profits are not less
~than eight shillings an ounce? And if a de-
preciation, comparatively so trifling, was con~
sidered of so much importance by government
at that period, what excuse will the adiinistra-
“tion of the present day allege in their behalf,
if they shut their eyes to an evil of so much
greater magnitude, which, in the present critical
state of the country, may be attended with the
most disastrous consequences ¢ P ‘
At the time of the reformation of the gold
coin, the ill effects resulting from its deprecia-
~tion seem to have been confined to the price of
" bullion and the rate of exchange, but had no
sensible influence on the price of commodities
withih the realm, for reasons which I shall ex-
lain presently. The case is now totally
gxﬂ'erent that a great increase has taken place
of late years in the expense of living, is a truth
that will not be contested; it is a fact which forces
itself on the experience of the most inattentive :
had an augmentatlon taken place in the price
of bullion alone,  ingenuity might have found
aro‘uments to prove that such an augmentatlon

9

was owing to the state of ourtrade, or toany other
cause rather than the real one; but it is only the
money price of bullion that has risen, its real value
is not enhanced ; the same quantity of bullion
will not purchase a greater quantlty of the neces-
saries of life than it did fifteen years ago; it is
only the money price both of ballion and

‘every other commodity that has risen : in
_other words, it requires a greater quantity of mo-

ney to purchase an equal quantity of commodities ;
the relative value of money is therefore diminished,

and has undergone a real depreciation. D,

Smith acknowledges that any rise in.the money
price of goods, which affects all goods equally,
proceeds from the detrradatlon of the value of
money ; and I appeal to every man, ‘whether a
con31derable rise has not taken place in the price -
and rent of land, the wages of labour, the price

of pxov1310ns, ‘manufactures, and all commodities.
in general it is to no purpose to urge a few ex-

ceptions where particular cxrcumstances have
cou’ntemcte(\l, the general effect: it is sufficient
that there is a general and progressive rise in the
price of most articles of consumption ; for if such
a rise does exist, it cannot be attributed to any
other ¢ cause than the deprematlon of the value of
money RIS ‘
What are the causes of this depreciation, is
the next obJect of our mquu‘y The ~more I
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consider the subject, the more fully I am
convinced that it is owing solely and entirely to
the suspension of payment in specie by the Bank.
- The depreciation of paper money, the scarcity
“of gold coin, and the rise in the price of bullion,
are the natural consequences of that rash and
ill-advised expedient. Instead of being sur-
prized to see such effects resulting from it, we
ought rather to wonder that they did not take
place long before. I remember that when the
one pound notes were first issued, being in the
country, I had some sent me immediately on
their coming out. ‘A gentleman to whom I shewed
them, desired I would give him one in change
for a guinea, saying, he wished to have one as a
curiosity. I readily complied with his request,
observing, at the same time, that I was afraid
. we should see the time when his O'mnea would
be a greater curiosity than my bank note. ' That
time is now arrived; and though it did not take
place so soon as might have been expected it is
o less the result of that measure than if it had
been its immediate consequence. - Many causes
have contributed to keep the notes at par for
some time: the general idea which prevailed,
~that the restriction would be only temporary,
and the expectation that it ‘would be of short
" duration, obliged bankers and other commercial
men to keep a quantity of specig in their hands,

e e e

that they might be provided with gold when

-they should be under the necessity of paying

their notes in cash; while the immense sums paid
to Government for taxes maintained the credit
of the paper currency, which was received at all
the public offices. - But in proportion as every
appearance of resuming payment in specie va-
nished, the necessity of keeping gold coin to
answer that emergency daily. diminished, while
paper money was issued with more confidence
and in greater quantity.—It was natural thag
gold, which was current in every market in Eu-
rope, should in time grow more valuable than
bank notes, which are confined tothe English -
market while, however, it could be easﬂy
procured, it did not immediately rise in price,
and it required some time to exhaust the quari-
tity that formerly constituted the cur rency of
the kmOdom but, when it became scarce, and
could not be obtained without difficulty, a pre-
mium would naturally be given for it, when.
wanted for any particular emergency; and, when
once gold coin becomes less valuable than bul-
lion, the inevitahle consequence must be its being '
totally withdrawn from circulation; it is idle
to imagine that any law will oblige.a man to give
his guineas for 3. 17s. 101d. an ounce, when
he can get 41, 6s. for them at another market,
Thu'e are only three. ways in- Whlch coin can '\
‘ Cc2
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of their capital; yet I have no doubt but several

- quantity of coin in reserve to enable it to resume

" not appear probable that a commercial compa-

of new coinage from the mint was necessary from

12

be withdrawn from circulation: by hoardmg,
by exportation, or by meltmv it down, ‘and re-
ducing it into bullion.—The present is not an
hoarding age; and 1 do not believe that indivi-
duals have any great hoards of gold coin; most
mes cannot, ~nd others will not, lose the interest

prucxem men are provided with a moderate sum
in gold, as a fund of reserve, to be resor ted to in’
case the present artificial system of finance
should sustam a serious shock: but, I cannot
thiuk that the aggregate of all those sums is very
considerable, unless the Bank should have kept a

its payment in specie. © Of the mysteries of its
management 1 am totally ignorant; but it does'

ny, that can make so great’ a profit on their ca-
pital, should suffer any considerable sum to lie
idle on their hands to provide for a contmtreucy
which is so unhkely to occur.

The exportation of gold coin which ‘has cer-
tainly taken place must, in the space of thirteen
years, have diminished its ‘quantity 1in the king-
dom very considerably: in the former healthy
state of the circulation of- the country, a supply

time Lo time, to keep up 'the circulating medium:
but, for these thirteen years, a constant drain of

18
gold coin has taken place, without any supply
from the mint, except a few 'half-guineas and
seven shilling pieces, to a very triﬂiag amount.
Deceived by these appearances, many have ar-
gued that the present scarcity of gold and high

price of bullion are owing merely to this exporta-

tion, and not to the paper currency that inundates
the country. They tell us that, in the presenf
state of our trade, we are under the necessity of
sending gold coin or bullion to the continer;t to
pay for the commodities we import from thence..
I admit that several vessels have gone in ballast
under government licences, authorising them to
import some particular sort of commodities into
this country ; and perbaps the greatest part of
those goods must be paid for in’-coin .or bullion.

Here: I shall: observe, that if our coin must
necessarily fiid its way to the continent in con-

_sequence of -this -trade, - ministers, who grant
 the licences, can hardly be supposed to be igno-

rant of this invincible necessity, and are therefore

accomphces and accessory to'the exportation of

ourcoin.  But todraw an inference from any one
particularbranch of commerce, without any consi=
deration of the other various channels of trade, is
partial and unfair: ‘and, a]lowmo the fact to be
true, it embraces but a part, and a very small part,
of our commerce. I have been assured: by»corn..
mercial men, whose situation gives. them an op-
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pdrtunity of obtaining the most correct infoi'n?a-
tion, and who could have no motive to deceive
me, that the exports from this country were
greater the last year than ever they were ‘known_
to have been. . Now, admitting that on some 0C-
casions we are obliged to pay in specie or bullion
for our imports, this must be more than compen-
sated by the returns we receive from our exports,
unless the balance of trade should be very much
against us; and we have been assured officially
by Mr. Rose, that for the three last quarters it
has been sixteen millions in our favour.
I do not deny the exportation of the coin, but
1 contend, that if no suspension of payment in
specie had taken place, it would not h_a'Ve been so
exported ; or that if it had, the necessity of pro
curing ‘it‘, to keep up our ,cirpulating_‘r\ne‘dmm,
would have brought it back, if not in coin, at
least in bullion. We, are told that the necessity
of paying.in specie for the com m,odfities‘im‘ported:
from the continent, is the cause of the exporta-
tion of our coin: but if bank notes had not been
qubstituted for gold, a stronger necessity would
" have counteracted the temptation of sending it
abroad, and that is, the necessity of keeping it
at home to answer the indispensable purpose: of
cu‘culatlon : being. dispersed in small sums
among the whole community, it could not so
~easily have been collected together, and bapkers

15

would have been obliged to keep considerable
sums to answer the demands which might be
made upon them: and if any great quantity
should at any time have been smuggled - over,
the absolute and inevitable necessity of main-
taining a sufficient quantity of specie for circu-
lation would have brought it back to us in some
shape or other. But now that the absence of
coin is so conveniently and eaSily supplied by
paper currency, there is no'check to the expor-

tation of guineas, and no necessity to replace
them when once exported, so that the present
currency is almost totallv confined to paper
money. - ' :

Can we expect that our coin will be kept at
home, or ever return there, when it has been
stated by a very respectable and well informed - \
member, from  whose commercial knowledoe
the ‘House of Commons has at different. times
derived the most useful information ; that a gui-
nea will sell on the continent for seven or eight

“and twenty shillings; and that a pound sterling

will exchange for onl Yy nineteen hvres, worth
155. 10d. of our money ? ~ S
Can there be a stronger proof, that a golden _
guinea is infinitely more valuable than ‘its paper
representative, whenever they come into a fair
competition ? And why should we seek for any |
Other reason for their exportation, when it appeai S
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that it y{elds the merchant a proﬁt.of thirty er
forty per cent.?

As the exportation of gold coin was the cause
of its scarcity, the meltmg of it down has pro-
bably occasioned its almost total disappearance.
The demand of gold for exportation n'xturally
raised the price of bullion, but when once bul-

lion became more valuable than coin, the temp- -

tation to melt it down became irresistible : the
facility of the operation increased the tempta-
tion ; many, who had no opportunity to export
" it, could easily convert it into bullion ; and it
cannot be supposed that, in this speculating age,
the dealers in money would exchange an ounce
of gold coin for 81, 17s. 10:d. when, by meltmg
it, they could sell it for 41. 6s. " Not only guineas,
but half-guineas and seven shilling pieces, which
had hitherto been preserved for the convenience
of change, have nearly disappeared, especially
in the metropolis ; and if the bank had not issued
dollars, it would be almost impossible to. pro-
cure change in London for a one pound note,
Some have, suggested paper notes of smaller

value ; and a more effectual mode to. reduce our

whole currency to the value of French assmmts ‘

could not possibly be devised. ,
_ But the depreciation of our currency is not to

| be attributed solely to the disappearance of
oold coin, but principally. to the currency by

17
which it is. replaced I ‘observed, that in 1'7’7‘?
when the degraded’ state of dur coih raised  the
bullion and affected the course ‘of exchanwe 1?
had no’ perceptlble influence “on the home m,ars-
ket, and’ this can easily be accounted for; in thé
first place the difference was not a four;h art
of what it is at- present, and could not hage a
very 1mmedlate sensible influence on the general
ma:rket price of commordltles ‘but there was a‘
mote powerful cause which prevented its having
such an effect.” When the price of bullion rose,
in consequence of the degraded state of the- com”
the new guineas that were issied from the bank’
were, ‘as T observed beibre, melted down almost
‘a5 'soon as they - appeared, so that the quantits
of ‘specie'in circulation was always rather unde);
;han above what  the market required, and by
mel:‘rllj tlsec:ar'ce hke c;fl other ccmmodrties, it rdse

“'That the value of gold and silver, as well as

that of other commodiltles varies in' proportior

to its abundance or scarclty, is & fact that will.
not be dtsputed by amy ‘man who i in thé
least eonversant with the subject. The disco+
ve;y of the mines of Amenea ‘diminished theit
value i every country in Europe, becaase it
supphed those metals in greater abundances any
circumstanee Wth‘h cons’iderably atigments of

kdummshes the quam:rty of those metais, must

S
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lower or raise their real value though the deno-
mination of the .coin continues the same. . If
no suspension of payments in 'specie had taken
place, the exportation of our coin, by diminish-
ing its quantity, would have enhanced its value,

~and the price of commodities, instead of rising,

would have fallen: it is the inundation of paper
money which has. hmmlshed the value of . our
currency, by making it over. abund'mt and oc-
casioned a real depreciation, and a _consequent
rise in the  price of every consumable ar-
ticle. o ‘

- Here I must cautlon the reader to make a

dlStlnCthll between paper money,. Wthh may at
a moment’s: warning be. conveLted into  specie,

and bank notes, -which, whatever, may be their-

ostensible de51gnat10n, are-in fact not_ conyert-
ible into, cash.. No man perhaps ever was a
greater advocate for paper money than Adam
Smith; but the paper mopey he approves, . is far
different from that which forms our present cur-
rency. . After combdtmg the opinion that pa-
per money has a tendency - to diminish the value
of the whole currency.by augmentmg the money
price of . commodities, he adds— . -

< It would be otherwise, indeed, w1th a. pa—
per money consisting in promissory notes, o of
which  the immediate payment depended - in
any. respect exther upon the good-wﬂl .of those

19

who issued them, or upon a condition which the
power to fulfil; or of which the payment was

and which in the mean time bore no interest,
Such a paper money would; no’ doubt, fall more
or less ‘below the value of gold and silver; ac-
cording as the difficulty or lmc;ertainty of ob-
taining immediate paymeént was supposed to
be ‘greater or less, according ‘to the greater or
less distance of time at which payment was
exigible.” L :

- The great difference between the old bank
notes, and our "present paper mon‘ey; s, that
the former were representative of gold and silver,
for which they might be exchanged in a moment;
whereas the present currency ‘is a real papcr
money substituted in. the place of gold and silver,
for which' it is not exchangeable. - Any overflow
or superabundance, therefore, in this paper
money, must be attended with the same ¢onse-
quences, which would follow from a sudden - in-
crease of gold and silver in countries where those

metals are the medium of circulation.:

Adam Smith, speakmo of the old bank paper,

says, ¢ The whole paper money of every kind,

which can easily circulate in any country, never

can exceedthe value of the gold and silver of which

it supphes the place; “or which would circulate
D2 |

holder of notes might not always have it in his

not exigible till after a certain number ‘of years, ‘
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‘ there, if there was no paper money ; should the convinced, that those who confine their attention
circulating paper at any time exceed that sum, to the bank of England, overlook the worst part
;t{ as the excess could neither be sent abroad, nor of the evil. 'The bank of England is immediately

under the eye of ministers, who can easily im-
pose what regulations they may think neces-

employed in the circulation of the country, it

L R

must immediately return upon the banks to be
exchanged for gold or silver.”

* But under the present system, when bankers
are relieved from all apprehension of paying

their notes in specie, the case is totally different ; -

as their emoluments are in exact proportion to
the notes they issue, it is their intergst to force
as many as they can into the market ; where, as
they can neither be converted into specie, nor
sent abroad, they necessarily stagnate; and
their immense quantity, a quantity daily increas-
. ing, must unavoidably deprecnate their value. -

- The bank of England and the country bankers
are, I believe, the only persons that issue-notes

under the value of five pounds,  People residing’

in London are very apt to confine their atten-
tion to what passes in the metropolis, and many
complaints have been made against the bank
for issuing their notes with too much profusion>
and different plans proposed to réstrain them,

sary ; but the swarms of country bankers, who
inundate the country with their notes, are beyond
the controul of either ministers or parliament,

and are at full liberty to extend their specula-

tions to the most mischievous extent.

Fully convinced in my own mind, that the
country bankers are the principal cause of the
present depreciation of the currency, the friend-
ship and esteem 1 entertain for several of them,
shall not prevent my  entering fully into the
subject. I know seme who are as worthy and
honourabte men as any upon earth; if there
are others of a different description, I am unac-
quainted with them: no blame can in the slightest -

degree attach to them for engaging in a business,

strictly honourable, sanctioned by the legislature,
andeven thou ght,'necessary atonetime to mai‘ntain
the public credit and circulation of the country :
but as I conceive that their being suffered to

continue the issuing of small notes, as they do
at present; is ;pregna,m.wit‘li the most dangerous
consequences, I trust they will do justice to the
motives which induce me to give my reasons. for
entertaining that opinion. - :

Whether they have abused the trust reposed
in them by a too liberal emission of their notess
I am totally incompetent to [decide. I am
fully sensible how necessary it is to prevent too
abundant a eirculation; but I am. thoroughly
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~ That there are many country bankers possessed
of the most ample resources, who ‘will be found
both able and willing to discharge every obligation

~ with the strictest honour and integrity, 1 have not

‘ the le%st rcason to doubt :

there are others like-

- wise, who, though they engaged in that line of

busmess without a frreat capital, are enabled, by
theirindustry, and the great profits they derive
from the present system, to do fall justice to
their creditors : there is at the same time cause
to appxehend that among the immense number
that start up in every town and village in the
knwdom, some will be found of a different de-
scription, and who will find it difficult to make

~up their accounts when- the day of 1eckonm0‘

shall come. :
But my object is to arralgn the sydtem 1tse1f'

not to enlarge on the casual ‘mischiefs - which
may arise from it. The country market is tota]ly
monopolized by the provincial banks, who. supply
the whole of its circulation, and where a bank
of Enrrland note is as seldom seen as a O‘ulnea 3

should a stranger ‘accidentally change one on the .

road, it never ‘travels farther than the next bank.
It may appe'n' an object of absolute indifferénce
whether the provincial inarket is supplied by the
bank of England or private bankers: “but on
farther conslderq’non, it will be found that’ the
latter having the comm‘tnd of that' market, is one

different country banks

23

of the principal causes of the excessive -aug-
mentation of the quantlty of paper in cnculw
tion.  The private banker, the mrculatlon of

whose paper is eonﬁned to a narrow dlsmct

exerts himself with much greater 1ndust1y to
multiply its quantity within his hm:ted cncle,
than the bank of. England could do if the cir-
culatlon ‘was conﬁned to the papel of that
bank, all that it could do would be to supply as
much as the naturdl state of the market requlred

but the country banker, Who 1s upon on the spot
,who is, mtnnately acqualnted with the ‘whole
nelghbourhood and who is pelconally mte]ested ‘
in increasing the: number of his notes in cir-

wlatlon, finds a thons'md opnoxtunmes of aug-
mentmg their quantrty, and by that means over-

stocks the maxket and depremates the Value

of the currency , :
Another cncumstance Whlch has a stroncr ten—
dency to mcrease the quantlty of pdper and
deprecmte 1ts vrxlue, is the competltlon of the
The gredt ploﬁts evi-

dently made by bankm mdnce many specu-

" lators to enter mto that lme ‘but as thete is

lnldly a town of any ‘note in the’ kmcrdom,
where the glound is not already occupled ‘the

new banks are under the necessxty of 1eso"tmw

to a Vanety of e\pedlents to force- ‘their paper
nto cn‘culatlon. thexe 1s sccucely a v1llage oF
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hamlet in the kingdom, where they’ do ‘not em-
s ploy agents for that purpose at every market
¢ these agents are in constant attendance, and no
effort is omitted to c1rcnlate as much paper as
L5 possxble. ' ' '

‘Bat the excessive number of small notes, Wh[ch
| by these means are forced into the market, is
not the whole of the evil. ~The banker is thereby
enabled to circulate a much greatér: mumber of
notes of a higher denommatlon than he would
otherwise venture to issue.  When his notes were

1bsue a greater number than he could pay in spe-
cie ; but now that they are seldom ‘called upon to
give any thmO' in exchfmge for these riotes, ex-
cept others of a smaller dénomination, but of the
same, cheap and’ easy manuficture, they may,
‘without risk, issue. papex to almiost any fun(mnt

meerly the advances of the banker were ]umt-
ed by his abxhty to dlscharge his notes in specxe,
1they are now limited only by the demand And
as his pnoﬁts are in proportion to the amount of

give credit "~ to any one that offers tolerable
‘secunty ' AR A

Thus it appears evident that the famhty which
the small notes give to the c1rculat10n of those of
greater value, has' an 1nev1table tendency to in-
crease their quantlty ‘Tn the naturaf state of

- payable in cash, the banker was cautious notto

‘'his notes in cnculatxon, he is always ready to
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paper credit, the quantity issued beyond what
the market requires returns to the banker to be -
converted into cash, and thus the evil cures itself::
but in the present state of things, as it can nei-
ther be converted: into specie  nor ‘exported
abroad, ‘it must remain.in the market, where it
increases the. quantity of the currency, and con-
sequently diminishes its value:  The abundance
of the American mines, as before observed, by
making money more plentiful, lowered its value
in every .part.of Europe; but its depreciation in
consequence could neither be: so sudden nor so
great as that which proceeds from the excessive
circulation of ' paper money. It required time
and expense to bring the bullion from the Ame-
rican mines to the European market; it conld not.
be brought .in very large quantities; and was
immediately dispersed  through the;extens-ive
market of the whole European continent; where.
as, in the: present instance, the market is conﬁned
to this country, and the suppl y can be augmented
with the greatest facﬂlty ahd with little or. no
cxpense. P :
The crreat rise in the money prlce of almost
all sorts of commodities is at once a proof and
necessary. consequence of the depreciation of our
present currency The. augmentation which has
taken place in the apparent value of land, but
which really proceeds from the. depreciation . of
» E
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money, has, no" doubt, been often contemplated
with exultation, as a sure proof and cértain de-
monstratlon of the’ mcrea.smg prospenty of the
country “But the man who doubles his former
rent, and purchases every ar ticle of consumption
at double the price which he used to pay for it,
is ‘not richer than he was before, though ‘he "an-
nually recewes ‘twice as much money as he used
todoj it is only the value of the" mrculatmg
medmm whlch is chanoed SRR
because 1t cart be let at a hmher nominal’ rent,
and the tenant is w1lhng to pay a’ hxgher reiit,
bec'mse ‘he sells the produce of xt nommally
dearer at market “The' prrce ofe every thmfr is by
that means keptup, except th'lt of money, wlnch
alone is deprecrated But i~ th‘”‘landhdlder is

not beneﬁted by this 'tppa.rent rise in i rents,

he at least keeps lnrnself on the level when not
restramed by long leases, Whlch, in’ consequence
of the rapld augmentatlon ‘in’ the ‘money puce
of land are rrrowmg ‘very much ont of’ fashron
If, in the progress of the deprecratxon of money,

a nonnnal pound shonld hereafter exchange at
market for- the same quantlty of’ provxsmns as'a
shilling does at present, (and sueh an event is by
no means 1mprobable,) he Would hy lettmo* his
‘estate for as many pounds as ‘he now’ recelves
shlllmge, find himself i in the same. relatWe situa-

8

2T

tion, in whieh he: is at 'pressnt, though his no-
mmal -income . would. be  twenty times greater.
The great adva.ntage of havmg landed property
is, that its value. naturally rises thh that of other

commodltles, and is:not.dependent on the fluctu- ’

ation, which may take place in the value of
MONeYy. .. .o
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If we suppose one mannto have mhented an
estate . ﬁom his- ancestors,; whlch an hundred
years ago, was worth £100 a year, and another
to be heir to the same. annual sum in. the funds,
the estate of the. founer will plobably be. worth,
at this moment #£300. a year, and. the latter\
would only recelve his annual £100 The for-
mer, though nom:nally three tlmes as. rich as hls
ancestor was a century: ago, could not, in all pro'
babnhty, ,comma.nd more of the necessaries of
life w1th hlS ,;8300 a year, than lns predeces-
sor dld wrth 56’100 and is. not therefore, :
in. reahty, rlcher than he was.v but the stock-
holder, though nommally as I‘lCll as h1s pre—
decessor, wold, in reahty, be much poorer, and

‘could. only command ‘one third part of the

commodltres Wthll lns £ 100 could purchase
at the former perlod '
It s, not, 1mp19bable, however, that land may
have risen in a greater proporllon than other
commodltles the adyantage”of lended ploperty,
in the plesent state of the ﬁnancxal system of the

E2
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country, ‘where the currency is undergoing a pro-
gressive depreciation, is obscurely - discerned by
the common sense even of those men who are
niot in the habit of entering-deeply into abstract
speculations of this nature: they see that the in-

¢omie of men of landed property -is gradually

and uniformly augmenting, while that -of the

stockholder remains stationary ; and, without i in-

quiring, whether it is the land that risesorthe mo-
ney that falls in value, they are satisfied that it
is better 'to-invest their money inthe purehase of
property, which is likely to produce an increas-
ing rent, than to lay it-out in the funds," ‘which

cari never increase théirdividends, and are, more-

over, lidble to great hazard on- the event of any
natlohal calamity or political revolution.

"*The' demand for ‘land particularly’is mcreas-i'

éd by the abundance of paper money,and a

great demand necessarily enhances the price of |
every commodxty “Thé'banker is "ambitious of

reahzmg his proﬁts by the purchase: ‘of land +~the
tenant is equally ambitious of - becoming: a free-

‘holder, and of being proprxetor of thie land'which'
he held on lease. If he*hassaved a ‘little money,

the banker will, with the utmaost a}a’cmy, ad-
vance the greatest part of the ptrrclrase money,

~ which will be secured by a mortgage on the
estate: Thus you’ seen great number of nomi--
nal Lmdholders of small estates mortgaged: almost

29 ‘ ‘ !

to their full-valwe. ~'So far as this contributes to
render the yeomanry independent proprietors: of
small farms, I acknowledge it has a beneficial
tendency ; but'it requires much time and indus-
try to pay off their mortgages, and they are in the
‘mean time as dependent on the banker" as they
were on their landlord ; and it is to be feared
that the greatest part. of them ultunately beCOme
his tenants, - . . il ST
It appears at first S1ght tha.t as stocks consist
of money, whatever cause depreciates’ the ' one,
ought  te -depress the other: I am; nevertheless,
of ‘opinion, that the abundance of paper money'
has some tendency to raise the price of the funds;
and as the high price of stocks has always been
considered as  synonymous with national prospe=
rity, many will argue, ‘that whatever has. the:
effect of raising them' cannot be a national evil,

If it raised the funds ‘witho,ut.»enhancing‘» ‘the

price of other things, the reasoning might be at
least plausible. But where every article of pur-
chase rises in:price from a degradation in the:
valueof: money, it is impossible that the funds
should not in some degree  partake of the ge~
neral angmentation -of - price. Paper money,
which cannot be exported, must be disposed of
somewhere . in the kingdom; therefore, whatever .
portion of it is not'employed in ‘commerce, in
the purchase of 'r,lands,v -houses, and  other . real
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‘property, must find: its. way to “the stock ex-

change. - The bankers . themselves find it con-
venient to have money there, which . they may
command on any sudden emergency: the pur-
chasers becoming more numerous: must. have
some effect on the price of the funds ;. but they.
are not raised in the same proportion as land or
other property; so that, though thiey .are positively
higher than they would have been, yet, not rising
in the same proportion as: other property, they
are relatively lower. The minister may, in-con-
sequence of th’\t rise, make his loan on terms.
somewhat more; advantageous H but by the enor-‘
mous rise it occasions in every. artlcle of his dis~
bursements, loans: of much. g1eater magnitude
become necessary. If we. are to estlmate the.
degradation of money by the rise in the pnce of
bullion, it .amounts. at least. to ten per cent.

© which, in an: dlll’l\]d.l expendxtule of seventy Iml-‘

lions, makes an excess of seven mllhons. o ;
It will perhaps_be ob_)ected that the. rrreate,st;

part of the annual - expendxture of 0rovernment,

‘being paid 1n. fixed wages and salaues, is not
affected. by any ﬂuctuatlon in the value of the

currency. - -But let. those who urge this. arcru-t

ment, point out in whxch of the great. depaxt-

ments of the state. these Wages : and salaries have
not been- augmented since 1797 ; and if the de-
precmtlon should oontmue 1t.s present l’\pld pro-.
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gress, who will presumé to deny that they must
undergo’ a farther augmentatron ? I must admit,
however, ‘that that p"»ut of 'the expenditure which
is” paid to the' stockholder is not aﬁ'ected by the
deprecratlon of ‘the currencv. ‘ :
Tt would Be absurd to expect that'a deprecra-
tion, which has been: const'mtly and gradually
mcreasmg, ‘will céase tobe progresswe while
the causes which gave it ‘birth are daily acquir-
ing new: strength and eﬂicacy, not only the evil i is
constantly mcreasm , but mcxeases every year
with accelerated veloelty 1t is not easy to cal-
culate to what extent it" may spread, though it
is not drﬁicult to discérn the mischiefs that will
attend its future ‘proaress, if riot prevented m‘
time by the WlSdom of the leglslature ' -
The high price of the necessaries of life
must ultrmately raise the wages of labour so
high as to exclude our manufactures from all
foreign markets, while it will occasxon a oeneral
subversion in the fortunes of mdlvuhnls “The
stockholder 'md every man who lives' u pon a li-
mited mcome payable in money, must be re—
duced to" befrgary Wlthout ]ooLmrr on the
stockholder as a dlsmterested patr iot, who, from
motives of' publre spmt advances ‘his money to
supp,ort the’ mterests of hrs country, on the one.
hand nor on’ “the other as a caterpxllar who
preys on ‘the necessnles of ‘the state, and derives
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‘his pxospenty from the national calamities; I

consider him merely as a man who, under the
sanction of public faith, has vested his property
in those funds which: the pohcy of govemment
has established as a national secunty to those

‘who lend their money to the public: I admit

that he is not the most useful member of socwty,
he has no claim to favour, but he is entitled to
Justlce ‘It would have been umversal]y ac-
counted a violation of ]ustlce to pay off the pub-
lic creditor by ra13mg the denomination of
money ; and is it not equally a breach of public
faith to- refuse him the go]d coin which ‘he has a
right to demand and pay himin a paper, which,
under the same denomination, 1s really mich
mfemm m value : Tlns is mdeed ' :

L : o To keep the word of plomme to thexr ear, :
e And break it to thelr hope o i

Nor is: 'rhe stockholdex the only descrnptmﬁ of
men who suffer by this. depreciation. Every' one,

whose subsistence dependson a fixed sum pay~ '

able in money, isin the same pr edicament. Tt
will ‘afford an easy method to the insolvent debtor
to dlsch'u ge his debts, whlle it will ruin the ho-
nest creditor. - In’ short, if it is suffered. to con-
tinue increasing’ as it has done of late, it will
occasion. an umVersal change ‘and coniusmn

‘mistaken,and injndicious pollcy Sy
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through every rank in life: it becomes therefore

the mdlspenbable duty of government to check

its progress in tlme, in order to guard against

the; consequences. which Wlll otherWJSe result
from its: rapid and accelerated caurse. ;- As:. the:
cau,se,s which first accasioned the evil.-are daily-
increasing in power. and efficacy, itmay beiex~
pected. to spread; with'. greater. rapidity “than., it

- has dqne ‘hitherto, - The banks, no longer re-

strained by, the fear of bemg obliged to- pay ing
specie, are_ daily. extending, their cirgulation;;
neupbapks contmue to start] up jiny eveny corger:
in the cau,qtry, ifresh, ezgpedlents -are Tesorted; 40,
to'. fome their paper to cxrgulate jm a ,market
alre@d}apveratocked’ ST e s L e

-+Tle, what degrge of; deprec;atlon tbe currency
may be ultlmately reduced, if. -these;, .causes, are

suﬁ’@se@ to . operate- much. longer,. it is not gasy: -
to. quesee, but L. cannot . reflect: Wairhout the.

most dismal apprehensions on the canfiusion;
thayf:gvppld ensuey. if, under such. c1rcums1;apceq,
ti}e enemy: were landed.on oyr. shores 3, the: evils'
at;e;ndgng 50 dlsastrogs an event .are . of suffi
clent maomi{ude with gut:g any.aggr avation ; and,
it;is sugely the duty;of, he legislature to, provide,
in;.time ,Against; the, pqsslblht;y .of their: being,
rendered. more: grievous- and - mﬁolerable, by a,
Befoxge Lipropose a remedy: to. check this grow—
F
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ing evil, let me enter my protest against any penal
laws to prevent the exportation or melting - of
gold coin.  Such'laws are as-useless as they are
inhuman. I detest-thie statesman, ‘who ‘cahnot’
advance a ‘step without the gallows i hi§ eye,
and the executioter at his elbow. Such’ is the
© facility with which coin may’ be melted déwn or
expoited, so- difficalt the detection, and S0- great
the ¢hance 6f impunity, that the severity of thie
law ‘can never deter any man frorm ‘the commiss
sion of the act; ‘andif oné in a thousand should
fall 4 victim to ‘the law; what' ibeheficidl ‘efféet
‘would result*‘from “it? F tars’ “with | abhiéreerce!
. from those laws which inflict rigorous pﬁmshv‘
ments on offences merely’ poht&bal"to whicK ieh:
are’ strongly - tempted by’ the® ‘mistaken s'pevhcy
~of the governiment; ‘when a/ mioré judicious system
would rendet sich sangumary 'statutes- nnfiges-
sary - by rem@vmg aH’ "temptatr‘dﬁs t0* commit
the oﬁ'ence T -:.fi_«'.".-.f{_. FEEIEE PSR} ERV T PR
. Before T proceed T must cbnfeés that*ﬁo?ﬂnno"

but' the resumptxon of* payineht in"spécie’ wll’

erddicate the ‘evil: any dther expedlent :cah’ be'
considered only’ as a’ palhatlve ‘but as- I ‘am’
sifraid; ‘thiat, under the preéént cxrcumstazlées, Al

immediate resumptlon' of ‘such pftyments weuld'
be attended with msuperable difficulties i’*}f we'

cannot totally remove the evil; it will bea “great!
point g «amed if weaté able‘ torchieck it pfogmss.
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But at the same time, the restoration of payments
in specie should constantly. be - kept' in. view,
and no plan is worthy the least attentxon, which
is. not calculated to- facilitate that object. . If
what I am going to propose:; should be found to
be practicable, it will not only- guar.d\agams; the
mischiefs arising from an excessive_.‘_,c.i‘r;(éulai;‘ion 0£
paper. money, but it will secure : to the public
those advantages, which .are now -engrossed by
the bank of England and the country bankers.
- Thirteen years have now elapsed since go-
vernment thought proper to suspend,payments
in.specie at the bank. This suspension, we were
at first taught . to hope, would be not oply tem-
porary,::but of -short duxatxou wh.mle this. ex-
pectation prevai l._ed,,-llttle or. no inconvenience was
felt from the ‘measure ;. but what was held.out as
a temporary. expedient, is now growing into a
permanent, system ; ..and I feal there is little
reason to flatter: ourseIV(s that the restnctlon Wlll
be. speedily. remoyed.’ Jf I could see the most
distant prospect of sa desnrable an, event, I should
be the last -man to, utter a syllable that .could,
have the, remotest _tendency to. refard it, - If,
however, the .evil is to.continue, and any. part tla,l
a\dvantage%may be. deuved from .its . existence,
it is more, just tl at the pubhc, w,ho submijt. so.
patlently to:the i mconvemences resultmo fr om. it,
Should epjoy that parual aglvantave, than that a
F 2
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few individuals should be suffered to convert the

‘public' calamity to their own private ‘emolument.

The bank of ‘England, and the numercus and
still increasing tribe of country bankers, are
daily deriving ‘their opulence from this source
of public misery, and aggvavate the evil- xesultmg

‘from that calamlty

*The plan which T would: recommend is,’ thas
heither the bank of England, nor the country

‘bankers, should be ‘any longer permitted to. issue

Hotes under a éertain swm, but should be placed in
the samie’ sxtuatlon they wete: in before :the sus+
pehsion of - payfent ih specie at ' the bank ;
that' governnient' “should issue “one. -anid- two
pound notes, to be: circulated exactly in'the same
manner as the ndtes of the bank of England and
country bankers are circulated at-present:: But

that “the piiblic ‘might have a*secutity ‘for the .

pwper they should teceive ‘in ‘citeulation, the
oney arising: fromthe disposal ‘of those notes
should be paidinto the hands of thecommissioners
for the reduction of tlie national debt, to be iri-

~ vested 'in“the funds till it is thought adviseable
10 resume payments in: specie; and ‘to -be then

employed in"the’ purchase of bullien: to supply
the currency 3 and till that happy per riod: arrives;
thie * interest "-of. the ‘funds in ‘which it-may be
invested to be apphed to'the public service in

“the same manner- 45’ the war taxes. T do not

87

possess sufficient information on the subject to
calculate, or even to form' a conjecture .of the
probable amount ‘of ‘the notes which would be’
thrown intor c1rculatlon if we estimate it at 20
millions, it would yielda re’venue of nearlywa mil~
lien a'year; no-contemptible sum, even: in these
times ofnational profusion, The peoplewould have
better security for their currency than they have

at. present ; the same notes would be current in

all parts of the kingdom : in case of an invasion,
or -any ‘other national calamity, their security

would remain -unshaken, while there was any

confidence in pubhc credit. . When' the. period
should arrive. of resummg payments in specie, as
that-event »w*ou}ld,, in‘all- probablllty, be the con-
sequence of the prosperous state of the country,
the same " cause: would naturally - raise - the
price-of stoeks, and by that rise.the public would

dérive an- addttlonal advantage from the sums
which would- have been vested in the funds on
the issuing: of ‘the notes. Nexther ‘the bank of -
England, nor {t,héi country bankers, would have
any just cawse of- compla;int‘ ~they would be in
the same situation they were in_ before the re-

striction : that'measure was- not a.dopted for their
emolument 5 it 1s the same to;them, whether go-

| rvernment issues-a currency in gold or in paper,
-as long- as'it maintains its’ cxedlt They cel"‘"
tainly would lose the advanta«re they have de-:

e




rived for these thirteen years from the national

dlfﬁcultles, they would lose their emoluments as.

coiners of base money, but. would not be .de-
prxved of their fair profits as bankers ; specula-
tors. Would indeed, no longer :have it.in their

power to open a bank without .some capital:

_All that they are. entitled to, and that they un-
doubtedly have ‘a.right to demand, is that suffi-

cient time should be allowed them .o take up.

thelr notes and w1nd up thelr accounts; :

Such a medsure would 11kew1se fauhtate the.

:esumptlon of payment in specie.. It would be

expectmg too much from humau nature. to,‘
1magme, that erther the bank of England or. the,

country bankers, who deuve such enormous,

proﬁt ﬁom its suspenbron, Wl]l of thelr own.acs.
cord endeavour to .remove. 1t 3 1t 1s rather to he,
e\pected tha(t they will use every effort to retard, .

.an event so fatal to their interests s but if govern-

ment paper were substituted in the place of -
their notes, they Would no longer haye an in-
terest in keepmg gold, com -out, of crrculattonk
and 1f tmmstels shou,ld use thelr hopest egdea-,
vours to replace the currency of the. country '
on its, former stable footing, they mrght depend.
on theu‘ co- operatlon ~at least. they would, v
have no mterest to. thwart; and counteract,

their patriotic: eﬁ'ort,s to Testore the Girg qlatxon of,

gold com. i

A . P . [ R TR S -
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‘T am not insensible of the Prejudice this scheme
mayprobabl y excite, by comparing thenotes pro-
posed to be issued to Fr ench assignats ; and T am’
well awarethat a term, mvrdxously apphed is
ofteri more detrimental to the success ofa’ ‘mea-
sure, than the most powerf‘ul arguments; neither
am-I 1gnorant -that a  great number of people
would find it their interest to foster that pre_]udlce'
and ‘ety down'the ‘new’ currency “Yet surely
a little reﬂectlon would convince eVery 1mpar-
tial - man, ‘that” it “‘would" ‘stand " on “the - same
basis as the ‘whole funded " property in the' kmg.‘
dom; ‘that evéry min would have - as.good secut.
rity for the‘loose cash in is pocket, as the man’
who ifivests his property*in " the funds has for kis
whole- fortune: there would" be" no more- com..
pulsron to- recexve ‘the new notes, ‘than there 1&
to receive those of the bank of England. - _

+ It is"al great mrsfortune_m‘ thls._co{}l)ti yf,. that ‘

‘when any: men or body - of men have:béen suf-

fered for any- length of timeto derive undué

‘advantage ‘ or emolument frony ‘the dlstresses of

the'-country or ‘the neghgence of government ;
they are apt-to consrder ‘thosé" sour(‘es of proﬁt'

.as their freehdld, and - thmk it a hardsth to be

deprived of advantiacres they ouGht never to. have
been suffered to enjoy. * Thusiwe. see, in: all the f
public o{ﬁrces, abuses‘of any long standmg eon- o
verted. mto freeholds ‘Fees, 1llega1 in their originy
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-official abuses, when long practised, plead pre-

seription in théir favour; and this, abominable
principle has been so far smetloned that, When
it has been thought necessary to ‘abolish ;those

’permcnous -practices, ' a ‘compensation has been
made, and, in many cases; [ beheve, the compen-

sation has been received and the sahuees have con-
tmued to.subsist., . oo e, s

- Upon: this prmetple, the bmkens :may thmk ;t
a;hardslnp to be placed in theirformer situation ;
and because the public necessities:or; the :ill po-

_licy of government,: have permitted.them, for.s0

long a time, to derive an undue -advantage from
the national calamities, they may, perbaps, con-
sider.an act which depnves them of those.ad-

yantages, as an injury offered them;. however .
beneficial to;the public; andi evén; necessary to

maintain the: credit -of the natlonel currency.
Let them' only reflect that they: haa\;e, enjoyed:the

golden harvest for thitteen’ “yéars,ithough,, whew

thei system: was introduced, they . were .tauglif-t6
believe it-would last only afew. mentth Jetithem:
consider. that those evils which; necessity creates;

: necesswy limits : . if it 'was necessanys in order: to

maintain ‘the financial: systémof: the seountry. at

that time, lo " establish the system. to, Which. they.

are indebted for their: prospentye,ltnsnno less
necessary at the present moment,.to adopt some
measures to prevent. the total depx‘ecxa.um of the

present currency, of Wthh then‘ own 1mm0deraté
speculatlons have been the pr1nc1pal cause. R

It may be’ thought dangerous perhaps td tmst
ministérs with the - power of issning thése notes:
‘Heaven* knows T am ‘as little disposéd to place
any trust m mlmsters as most men, ‘and the oc-
currencés that have’ of late years taken’ place m
the pohtlcal world, arefa from mcreasmg my
confidence in those Who arrooate to themselves

the title of publxc men: yet notw1thstandmg the»
Well-grOu‘nded _]ealousy I' entertain- of them, I

cannot; perce’lve more danger 1n trustmfr them
in this- case, than in> allowin‘g'“‘t‘hem 6 isstid
exchequer b]lls ‘the” sanctlon of parhament
would be as necessary in‘one case as’the other :
they would be permltted to issue note only to- a
limited amotnit ;" and'if any minister should ) pre-
sume to" exeeed that amount, he ought to be

| subject to the same” Iiumshment a 1f he had
counterfelted the coin‘of’ the kuwdom As the c

money accrumg from these notes would be. pald
into the hands of commlsswners, mmlsters would
have’ httle temptatlon to exceed the amount -

thited by parhament Neither can 1'see any rea~
sonable ‘grounds of Jealousy ﬁ'om p]aemg this
power in ‘the hands ‘of * ‘men who-aré trusted with -

the ‘annual® expendxture ‘of above® seventy - mil~

lions, *who? always find'theHouse of ‘Comimoiig.

ready tg) grént:them'’ all the- supplies they cht"(se
: G
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to ask, and trust them with as extensive a vote of
credit as they are pleased to demand

If this scheme should exther appear too ha-
zardous, or mlhtate against the interest of ‘any
descrlptlon of men whom government may. net
find it expedlent to drsobhge, I shall beg. leave to
sucrgest another, less eﬁieacrous mdeed attended
with fewer advantages to the pubhc, but which
Would mtroduce less 1nnovat10n, and prevent in
a considerable degree the farther depreciation of
Qaper money by hmltmg the number of notes in
c1rculat10n My plan is to restrain any persons
except the ‘bank of England from issuing small
notes ; and to lmnt the amount wthh the bank

; should be allowed to issue.” Itisin the pOWer of

the leg;slatnre to overlook and regulq-te the jssues
at the bank, and to provrde that no more shall
he put rn crrcnlatxon, than are thnnght negessary
to suPply the na.l;lona.l qul TENCY. Bllt while
every man in the kmgdqm is’ allowed to spread
his paper; about the country, parhament can nei-
her know the extent of the evnl, nor adopt any
mea.ns to check its pr ogress, But 1t appears to.

‘me so unjust that any body « of men should derive

then' opulence from the pubhc misfortunes, that
if the bank of England should he. permitted to
continue to issue their small notes, they. onght

not to be- suifered to qnqnopohze the immense

proﬁts resq.ltmg from lt but stich an. agneement

S
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should be made between ministers and the bank,
as should secure the greatest part of the emolu-
ments to the public, leaving the bank a reason-
able remuneration for their agency. It must
be observed, that should the bank possess ‘the
exclusive rwht of issuing small notes, a much
greater number will be necessary than. what is at

present in circulation, fora consider able quannty '

will be required for the c1rcula.t10n of the coun-
try, which at present is almost entlrely monopo—
lized by - the country banks. But I ‘must beg
leave to. repeat, that - whether government issue
the notes themselves, or pertmt ‘the bank to do it
under certain regulations, the restoration of pay-
ment in specie onght to be their prmcrpal ob—
Ject; every. step they take should be W1th a view
to the attainment of that obgect wlnch alone can
estabhsh the: ﬁnances of this. country on a ﬁrm
basis, - For that purpose three pound notes ought
to be put- m ‘circulation, the number of one
pound potes would be gradually dnmmshed till
they were totally withdrawn from cxrculatxon.
The necessity of- procurmg ehange for the two
and three- pound notes would by degrees, brmo'
back speeie into-the. market, The same, method

should afterwards. be: adopted wrth the two and

three pound notes, and,- by that means, gold and

sxlver will gradually retmrn, and restore the cur-
Hicy to  its fm‘mer stabdxty and valne h |
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but any measure that will. diminish the quantity

_ du‘_xls,_ by_ Taising the price of our manufactures
“so high as to exclude them from all foreign mar-

suggested, appear to-me the best calculat-
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"My -opinion:on this subject, whether ‘well or

ill founded, is not an hasty one. I have long been

fully persuaded that the enormous price of all
commodities, which some people contemplate
with exultation as a proof of the growing prospe-
rity of the ‘count'ry,-is owing to the depreciation
of the value of money, which is chiefly to be
ascribed to the great quantity of paper currency,
and to that other source of national felicity, the

excessive ‘weight of taxes. It is by restoring

the only true and legitimate currency,' gold and’

silver,  that the evil can be totally eradicated;

of paper money, by which  the “market  is
overstocked, will retard the progress of a political
evil which is rapidly increasing, and which, if it
is not checked by some means or. other, will
be attended. with the greatest confusion; by ef-
fecting a total change in the fortunes.of indivi-

kets, and by r.endeting money so cheap and de-
graded, that it will be impossible at any . future

time to restore gold and silver currency without

altering the denomination of  the coin: in-some
proportion to  the degr_adanon .the  .currency
shall bave experienced. 'The measures I have

ed, if not to remove the evil; at least ‘to . impef

L
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2 its progress; other remedies more efficacious
i may be proposed by men of more experience and
§

|| greater abilities ; and I shall think myself fully
|| rewarded for the pains I have taken on the sub-
|| ject, if what I have written should be the means
|| of drawing the attention of men of that descrip-

tion to a subject, which requires the most deli-
berate and serious investigation, and which can-
not be longer neglected without the most serious
and fatal consequences.

FINIS.
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