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. OBSERVATIONS -

SINKING FUND,

1T can never be an easy matter, by any
1’6@301ii11‘g, however conclusive, to remove
px'ejucliceéﬁ established by long" custom and
sanctioned ‘by. the authority of eminent ‘
men; but the difficulty is greatly enbanced,
when the tendency of such prejudices is to
uphold a. delusion. of .a-'pllea.Si_ng; nature..
That many §uch exist in all the relations of .
sdt;i’etj,dnd_tha!i in none are they more in~
veterate than in_political opinions, the ex- :
perience of most thinking men must have
convinced them: yet maf_i}",' whose good
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sense can point out a fallacy, are afraid.
trust theu' own Judorment mn opposition to
! thc sentiments of those whom they respect;
a still greater number is, unwilling to give
credit to that whxch is not consonant wit}
their vxshes.

The enormous and dally encreasing

“amgunt of the national debt, and the heavy
'> load of taxes imposed for. the mere paymert
‘of its'interest, are felt a8 30 heavy a bulthen,
| ‘that they naturall y dispose the nation to look
with a favourable eye upon any project for
its reduction. - The ' ‘plausible ‘name of 2
~sinking fund, and the ideasof ‘some rhagical

effect; -which may be worked in a series of

‘years by the cuthulative interest of any suf

however small, jlla,"é *takén “fast thold :of the
imaginations of those who do not calculate:

~‘the 'intricate ‘machinery which conceals ‘its

operation, induces'a ingjority of thiose even
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‘who are inthe habit of reflection, ratherto
acquiesce. in"what they: ‘are willing should

" be, than by rtedious investigation to unra,vel

‘an ungrateful tr uth

It seems therefore}tabeublle .general ‘-6pi¢-,
nion, sanctioned by the authority of the

_most emlnent statesmen, )that bhe system
‘ Wthh under the name.of. the sinking. fund

Jlas been’ adopted for the purpose of ‘reduc-

ing the matianal debt, is-a plan replete with
wisdom, :and well calculated to-.attain its
| end. '_‘_ -

- Nothing more indeed isnecessary ito shew

: this, than (that it has been:acted upon uni- |
' formly for somany years ;' if it should prove. .
‘upon mvestlo"atlon to be a fallacy, the decep-

tior s, -great, .mdeed -which for so long,a.pe-

riod - has - escaped -detection: :Should it

,however turn, out, that thlb pr etended;smk— -
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- ing fund; stripped of the deceptive macl.

hery which surrounds it, has caused ay, ac-

cumulatlon not a.diminution of our debts .

the fallacyis of a very dangerous nature, and
the eyes of the public cannot be too S00N

.opened to the delu510n.~

It ‘may be necessary to prenme “that, 1L‘

-is ‘not here intendeéd to offer any ObJCLthll

-

i part of, and are deducted from, the national

revenue..

“When therefore the annual revenue is in-

i .’adequate’ to the ordinary expenditure; there
- can be no surplus applicable to the above
- purpose; unless, some extr aordlmly means
are resorted to, in order to supply- the far-
- ther deficiency, which must thereby be oc- -

“to the prhcatxon of a surplus of revenue, 'c'asioned‘.- <
.wherever it can be had, in the redemptmn . : |
of -any -debts, whnch may have been pre- { W hich extramdmaly means, when the
viously incurred. The reasoning and facts nation enjoys an income without a caplta]
which follow, apply only to a state (unfor- ! must be i in the nature of a.loan, under one f
‘_tun"‘*tel)’ for some years past uniformly - ex- or more of its various denominations. l
-isting) wherein the pubhc recelpts have not 3’ R R Y
‘equal-l}ed the PUth eX.Pendlture.' | ;ﬁ, Supposing then the- national income is
A LA unequal to its expenditure; and the deficien- -
| Now it wﬂl scarcely be. demed that all cies are to be ‘Supplied by a loan; if never-
“suths of ; money applied, ‘or applicable to, § theless, a part of that income is diverted to
the I'edemptlon of the Pubhc debt form a 3¥ the. redémptiqn of ;débts', ‘previously. cbna




.. -must bé borrowed. -
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tlacted this loan must be increased, over
and above what would be wanted for the
‘ordinary c‘cpendltme of the state, by a sum
equal to what is laid out in such redemption

‘ of debts

‘Fdr the sake of'illustrati(’)n let us sup-

pose that in time of peace the national re-,

venue amouiits to 20,000,0007. and the

- ordinary expences to 15,000, 000L. and that
- the annual surplus-of 5,000 OOOZ is applied

to the redemption of: debts: A war ensues,
the expeudlture increases to 85,000,0001,

-~ whilst the revenue -can be exteénded - to

£30,000,000 only; a loan of 5,000,000/

- would in this case make- up the deficiency;
but, if* 5, OOO 000/: continue to be diverted -

to the redemptlon of  debts, 10,000,000%

Itisev 1dent therefore,
that an - additional sum of . 5 2000,0001 is

borrowed for the meie ‘purpose of. paym‘f
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previous debts. A new debt is contracted

in order to clear off an old one. The policy

therefore of applying any fund to the pll‘_l"-

pose of redeeming debts, at the time. that

Al i R . " .. . - i
the revenue affords no actual surplus, hin

ges upon this q‘uésﬁon : Can the nation gain’

by creating a new debt in order to extin-

guish an old one? Which will divide itself

into two parts: first as to the pr obabihty ;

next as to the fact

We bave carried -on. this domxble‘hallded

operation of borrowing on one hand in or-

' del to pay W1th the other, ever since the
year

1i93

ceased to have a surplus revenue.

that is, ever since we haye
‘Ineach

year since that period, lar ge sums have been
~borrowed ;. and - considerable (tho’ smaller)

sums placed at the disposal' of the commis-

'SIOHSES for ledeemmo the ‘national debt
cach year, stock 1n the pubhc funds, fm =
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ing pa,rt of that debt, has been bought up
by ‘those comumissioners; and durmo the-.
same period, fresh stock has been createq

t0 a much gar eater amount If the sums

‘which have been so applied to the purchase
of prewoudy created . debts had been ap.
phed to the necessities of the s tate, the

creation of a new debt and a new capitalin
the funds would have been avolded as far

at least as such sums would havc 0one

Can this double operation be for the pub-

ie 1dv'1ntatre> If the above be a true state-

ment, the plain sense of- evel y ‘man will

’suooest to him that it cannot ; f01 unless

‘the oovernment of the country can calcu-

Tate with some cer tainty (which can hardly

‘be supposed) upon bou‘owmg, on - terms

creating a lower ‘interest, than those debts
bear which at the same pel iod it is proposed
~to redeem; the public: must necessarily lose
~by the - opel ation. +.It is ev 1dent enough,

et “__‘_;h_—H_E_\_...;k_A._-» —_
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that, during the -above period, no real re-
duction of our debt has ‘taken place; but’

on the contrary an immense annual in-.

creases yet the. millions. supposedvto 'have"

been redeemed are purposely blazoned in

. our ‘annual-publi'c accounts, whilst it is care-
fully concealed from the pubhc wew, that a

considerable part of the debt. contempora—‘
neously created, has entir ely arisen out of

*this very system of redempmon. |

The money-lender, in making his advazi-

ces to- the public, is.of course solely Va'ctqa-.

ted by views of individual profit. In order

to secure this profit, hé must stipulate fora

4~sométhing‘ higher rate of rini;erést, or, in
other words, a la'rger amount of -stock for
‘the»money advanced. by him, than he can
expect to obtain in the publ_i;: market. 'vIt
is preciscly the difference, between the
amount of stock.given by the public for
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every hundred pounds - borrowed,. and the

@mount. which the same hundred pounds

. would purchase in the maxket which con-

stltutes the profit of the lender Whethep‘

he advances his own money, or, whichis the

@1dmary case, he carries to market his bap.

- gain with the public, and sells it out in
portions of ‘various magnitude, to such per-
sons as. have ‘the money to advanee, If
the price in the market should be lower,
that is, if a larger quantity of stock is there
o -be purchased than what hie has am’eed to
zeceive for his money from the nation, he

must be a loser. If he sells his bargain;

be sells at a disadvantage. What money
ke advances himself: he recexves R IOWGI

rate of interest for than he could othe1 w;se
ebtam.

If therefore the loan—maker receives any

'*proﬁt and a pwﬁt he must seek, he mubt

13
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have 4 larger antount of stock for the mo-

ney he advances, than the same m;o_ney wi;IL
at éh'e‘ same period purchase in the public
market. But, the sinking fund is emplo; ed
in- purchasmd up stock at the market price.

And it has been bcfore shawn, that the mo-=.

ney so employed as a sinking fund, when

your revenue affords no surplus, is in effect

raised by loan.. We tlierefore boirow, ‘for

the purpose of paying off debts preViousl}r :

contracted; and borrow at a higher rate of

interestf,f than we are relieved from by the

application of the same sum. In addition
to which, must be computed on the losing

 side'of the public account, the whole amount

of the char ges incurred by the manao‘ement

and tlansfer of both sums;. the sum bor— :

rowed. and the sum redeemed

A loss must therefore alwa.yb be mcurred

by the pubhc, in this double—handed operd—

T
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tion of borrowing and redéeminf" adequate,
at least, to the profit made by the lcnuer

And even if the lender gains nothing, plo,-
vided he does not lose, still the public purse

will lose, to the amount of the expences in-

cuued in buymO‘ one debt and cr eating'an.

othér on equal . terms. It is only upon a

mpposmon of the loan contractor’s- in-

currmc a loss, that a Slllkll]O fund actmg~ at
thc samo time with his loan can be advan-
tageous to thre public: and this from the
nature of the case, can very rarely happen;

for thouo‘h instances. may " have occurred

wherein the  eagerness of competltlon for .

| What is Generally considered an advantage-

ous. speculatxon or'a mlscalculatlon of the
probahle’ rise or fall of the funds, have in-

duced-the conf:xactor to make an improvi-

“euring will pré\'ent anothel from following; -

dent baioam for hlmself whereby the pub- ,

Kic has gained; yet one ‘case of the kind oc-

f>oizllerWise lenders will not be- fohnd.r -

.those who -borr’ow.‘ from mecessity, must .

ﬁom necessity submit to the terms of tho%

who lend for pr oﬁt

o Prqﬁt is the inducém‘ent to ?Lend,and;',prov
it must therefore gen_efal_ljyi?‘bei obtained,

Fx-

ceptions may occur; but where the princi-
ple has an uniform tendency, occasiopal va-
--rieties in its mode of eperation will not ma-

| terially affect the general result of ‘a. series -

) ‘ . e e L ) . he!
of years.. If the system is vicious, -acci-

dental. circumstances ‘may occasmnally pal—

hate but will probably as ofteni-aﬂ'omva‘te
its consequences, the general: eftect will re-
“And of th1{7 we may:rest

assured, as to the particular Subjéctv‘under ~

main the same. :

consideration,’ that 1f any part of the suc-

cess of the scheme is made to depend 1 up(m
“the keen eye

the finesse of stock . J()bblﬂb,

- of individual ‘interest -will - infalilibly;:prcﬁi;
- by the inaftention of -a necessitous public.
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If we only for a moment co;rxtemplate
what effect in th@ transactions of private

life those prmmpl es would. have, upon which

the nation has for years acted with sucj

s'mgume expectations, the fallaey ‘will be
- instantly perceived. Imagine a sperdthrift, -

whose extravaoance thas involved . l«:m m

debt, still contlmuno' to. hve at an. expence

far beyond his 4 income, and borrewing an-.

aually larve suis, to pay-off -debts preyi-

-ously -contracted;: -with. :a fond:conceit that

Je: may 50.iR txme 1eheve hunself fr om Tis
.mcumbl anges. - Sheuld we.netat: ‘oneepro-
aoeunce such a man - (if | 1ot absolutely. miad)

ak least -utterly sincapable of /managing his

-own-affairs? Would it Tequire any «extraor-

-dinary.-degree of financial knowledge to

percewe, that, the only gainers ‘by his her-
rowing -and. paying ‘transactions. would he
tthe 'money~leudexs :and:: :the | lawyers by
Wvllose asmshmerlt was ‘izansferred P
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Yet this appearsto be a pretty accurate

deseription of -our financial operations since

the year 1793, It is only then by means of
the mystery with Wlnch the system-is care:
fully surreunded, that it has met; w1th pub-

fic znppmbabmn . “Stripped-of its delusions,

the plain sense of every reasoning man will |

condemn it.

R
R e

Sinee then, froma previous ‘considerdtion
of its principles, it should seem that the

sinking fund has no tendency to wélieve our
‘incumbrances unless ‘we tenjoy asurplus ze-

venue; and that it is. only by ‘@ saviag in

our. expenditure: to produce -such:suiplus,

“that:a real diminuti‘on "of our debts can be

effected:;. =1t will next be proper: ’toaconsml@r

weheit have been the practical- effectsiof the

plan pursued. For »althoug‘ha;theovyafo'un«-

ded on just reasoning, will never be found

~at variance with :practice and experience;

et
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“the former unless supported bv facts 15 ge.
nerally dnstrusted because, few are able, i
'111 cases, - to distinguish fallacies from true

re‘tsonmo' and those who can S0 dlstm-.

, 0‘msh, are apt to dlstrust thieir own- Judg-

“ment, unless’ by facts - the conclusmns are-‘

verlﬁed

‘By the facts then, which will be here ex-
‘hibited, and which rest upon the highest au-
thorlty, it will most clea1 ly appear, that the

) money, which duuno the whole of the last
‘war,-a period of nine years from ]733 to
-1801 both 1nclu31ve, was placed at the dis-

; posal of the commissioners for redeemmﬁr ,
the national debt; so far fiom causing » any-
real. dunmutlon of that debt, did, by being &

(in: fact borrowed for that purpose, create
- a lardex debt than was 1edeemed by it.

It s 1o e'lsy mattu howcver amldst the
: chaos in whzch our pubhc debt is 1nvolved

g
i
i

to give a dnstmct Vlew of evcry mmute pzu
ticuldr in the system. Ou1 loans have fro=
quently been neoocxated in terms of studted

' obscumy, mvolvmo sever ai dlffer(*nt kmds

" of stock, bearmd various rates of mtelest

and for vauous ‘terms,,’ cxeatmo bmthens, ‘

| m ora1 as
some per manent and some temp y,

if, by thxs 111t110acy, it was studlously inten-

ded to conceal fmm the’ pubhc, the 1ealk

amount of the bulthens cre’tted ‘which, in
many cases, none but the most skﬂful cal-
eulatms mn estimate with acculacy In |
the compausous which follow, of ‘the debfs
redeemed, and those during - the S'lll‘le pe-
riods created; Whe1 ever the C'\.pltals are of

'd1fferent descrlptlons, the 1nte1 éstlor annual

chalge has been adopted as the fairest Crxte-"

rion of advantage or 1ose ; and it will be': any ‘

accurate one in all cases, except where one

of the burthens 18 only of a tempm ary na- )
tare: and it is true, thata part of the charge

C - i\.
, g
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[ tmeurred upon some of the monies borro“. f. L o ' |

ly 50, mm(,ly the ‘one¢ per cent on aIl |
]oans, but all the other funds, whether in , i
the .sh"tpe of dividends on stock already re-
deemed ‘of annuxl milhor) or money re- :
| ccwed fm l‘md ta redeemed aré 1o less o

50 in f%t ‘as all such sums mmht be ap- R

ed durinir‘the above peuod consist of g
nuities fm years only ; but as theu‘ amount
is small and theu‘ terms 10110 the error, m-
troduced thercby into the foilowmﬁ caleu-
latlons will beof a- Very trlﬂmo natme and
ummportaut in as muclras it is not mten-

“ded, to ‘calculate with preusxon every ni-

‘ e the neces— | e
nute particular; but onlv to give a view of ¥ bCIDO‘ dwex ted theu,fx o, cmat

» the general tendency of the syatem thm- { Sfty of bonowmor to an’ éthal an.l_oux/]t E | O
: ever the capxtals are of the same nature, ,‘.,  | - R Lo : o
th(,y will be compared as w ell as the in- _: ' To b‘égji“ﬁ' with the year 1793, When we B
.. fterest they beax- R - N ceased to have A surplus rcvcmré and ' o
| | o o | when therefme, accou]mo‘ to the foxedomo‘ ~'
| . ‘ punmples, we ou0ht to have suspended the

(I : It wxll be necessary to kcep steaddy in to
s LvIew, the real sources from which the sink« ap phcatlon Of any palt Of thit révenn .
f  ing fund is. fed to beal m ‘mind, hat the 1edemp’uon of ou1 debts. In that year

|
|
: , ! thel sum of 1 6 30,6150, s, 4d. was apphed S
1 o
|

R durmg the Whole of the pfﬂ iod under con— o l
| L mderutlon, the whole of thc sums so annu- in such udemptlon° whercby, a capita 8
amountmg to 2,174, 4051 * three per cent : .

- | ~ally apphed have in effect been annually' tock hased d th o natmn e
A Soc was puxc 1ase an -

| bor rowed A COHS!dC! able part is avowed:
» * Comm. Joums 1/94-

c2

ez 5
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. annum.
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IILVCd ﬂom a permancnt annual buithen of
().9 2323 ;as

......

no attempt had been made in, th:s year to
redf;em debts, 1t ;9 mamfest tInt thIS loan
| mmht hgw_e been less by 1 630 Clol ls 4d
Now the cout1 1butors to the loan f01 eveq
121 by tnem advmced recewed  £10
c'zpltal m the three per centsT, in orda
thelefoxe to raise 1 6‘30 6150, a tlnec per
ccnt stoak -was c1 eated 'unountmo* to
2,264,745! and a perpetual fmnuql char ge.
umed of 67,)421 53 90,’ the d1ffe1ence

between thib last sum, and the sum redeem-

- ed formo the natlonal loss by the smkmg

fund o[ thls yea,rf 90,238/ th1ee per. cent
stock, bear nfr an. mterest of 2709[ pel

I n 1794 by the expendltuz'eof £1, 872 GO, :
TAct33G‘3 028. ‘j :

. .
i

'ment']'
: upon 1 872 QOO borrowed wﬂl amount to

ffore b\,14‘162 B

a capltal of 2, 804,94.)2 delan an annual
ntelest of 84 118] 7s was 1ede°med’”‘ Iu

the same year for the sum- of 11 OOO OOOZ
“bouowed an annual chalo'(, of 302,19 A

At whlch rate, tbe annudl chal ge

£85 073.- ‘

3 cuued by this ye'u*)s 'opemtlon, ‘ \111 thel e-

7

In thie' followm ye'u 1795 a capztal

of 2, 57’6 551 tlnee pe1 “cent stock and; ‘
'50( OOOZ fom per cent stock, tooetherb beai'-f‘,-

§ ingan mterest of 9",4131 133 weleredecmedt

by the apphcatmn of 2.1483, 5951 16s. 1d+.‘:'
A 1oan of 18, OOO OOOI was 111 the same"
1 year eﬂo‘uated ' the 1nterest of whlch'”_ :
The annual ;

amounted to 860 OOOZ§

¥ Comm Jomn. l‘go.

. JComm. Journ, 17;)6. . § 30 G. 5. c. 14, Comm Journ.

A

13s. 4(l was IIICUI‘I‘Gd excluswe 0 manaoc-

T 34G 3 c ] Com. Jounn'

~
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i
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‘ f Comm Jomn 1/9/ ‘

charoe thuefone upon 2, 143 »595¢., P
the emhteen mllhons SO bouowed amount

l to 103 0714, The attempt of th
smk,mor fund then in tlus year cre

annual bmthen of 5 6571 7.s

art of

ated ay

In the yea1 1“96 25 500 OOOZ* wele'

bonowed -and an annual chal ge thereby
cxeated amountlnd to 1 18.), ]/ 2s. 6d

.} the 1nterest theref01e upon 2 6“’9,7241 9.
5d. part of the above sum bonowcd &
: mounted to 122 '7491
» con31dex able dep1 euatlon of the funds du1~

but owmg to a

1n0' the Iatter palt of the year, the Com-
UlleaIOI]el'S wele enabled, wnth the saxd
sum of 2, 639,.241 93 5d to ;edeem
4 890 6701 thxet, per cents [', the mtelc

.of whxch is 131 'ZQOZ 23 The pubhc thele-

fore oamed by the tr’tnsactxons Qf thls yeeu,

c 12 c. ’74 Comm Joum

. RERNC $ i K R : . .
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and” \V‘IS reheved of an annual bm then of

£8 971

111‘1'797 a]sb' ﬁ‘em "ﬂle operatlon of ‘sio' ,

ml]al causes the sum of 3,369,2181 3s. 3:1d.

‘to raise which by loan bur thened the natlon |

W1th a cha1 oe of 199 4601, pel annum, be-
no Iald out in tlnce pex cents, pmchased
(),731 a57l of that descnptlon of stock*
the mterest of wlnch is 201 9491 11s. Sd

the dam of this year thel efore was 2485/.
pel annnm
shall aoam ﬁnd the natlon a losel to a con-
s1de1able amount by the opelahon of this

| double transfex. In that year, a loan of

17,000 0007 t+ “created uml ge. of

1 0-12 125[
115. 24 cost at the same rate 24() ,809. per

‘annum : but the same suin lmd out in the .
three. pe1 cents 1cdeemed 7 ,954 6391. t, the

,*‘ Comm Joum 1198. o
‘ T 38 G. 3. c. J7 Comm.Joum.~
i Comm Journ. 17)9

But, in the }eal 1708 we‘

: and accouhnﬂy 4, 025 2041 v |
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annua,l interest of whlch is only 238,638,

- 7s. ,)d the mcrewse of the annual bur then

by this yeal 'S opelauon 18" therefore

- 8 1’701 138 2d

- In the foﬂowmof yea1 money was aﬂam;

1'11sed upon the simple p]an ()f a tlnee per
_cent stock the amount of whlch created
was 32, (49,4 901 for Wlnch ‘the pub‘lc re—
CGIVC(] 18 500 OOOZ *, Hence 4 373 923/
15s. 5(1 br)rrowed Cl eated 7,746 3381

debt : but the same sum expended by the |

commismonels in this yeai, 1edeemed on]y

' 7,83] 5231+ The pleucndcd smkmg fund ’

thexefore added’ in this year' to ‘our debt,
304, 8751 capltal in’ the tlnee pe1 cents,

v beaunof an annual mtel est of 11 8-46'/ 5s

In 1800 thls tlaﬁic of bmlowmd and

- paying-appears to have been again attended ‘
Wlth some trnﬂmo advantaop In tlns yeal,

> SJG 3. c. 7 C 60
rCoxnm Journ lSOO

!
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+ the Contlfil;utbl:s to a loan of 20,500;0001,
réceived' for every .100/. advance'd 1574,

three per cent: stock* ;. the. lendexs there-
fore of 4,767,991/ Would. -recevwe;,7,485',603,l.'

redeemed. 7,548,3621. of the same capital-]'

The Gam here was 62,7591 three per (,ents :
really redeemed and- an annual charg ge of

‘18821 14s.. 9d saved

- In ‘180‘1 "é,"mu(,h m()re serious- loss was.

'mcurred than any that has ‘been: hlthelto o
C‘{hlblted - 'This must, no doubt -in-‘part be -

attributed to the conclusion of peace; which

had the eﬂ'eéf “during the three last months

of the year, of raising the price of stock to :
the purchaser. But by-no'means Thust the -
“whole loss- be-laid: to that account;’ -a-consi-

derable part of it was: mcurred before that
‘cause began to-operate, which'no doubt dui

39. and 40 G:8. ey 22 o

capital in -the three per cents; - ‘whereas

the same sum, appliedfiﬁ this. .year; in fact -

'rComm Journ ]801 o




" i/ seme ‘nieasure: enhance it.

count of the commissioners” for this }mr
Jaid befone the House of Commons in Féh-
ruary; 1802, it appears, that in’the year

‘ending the 31st January preccdm the sium
of 4,731,027 was by’ them expended in

the purchase of three | per Cent stock ; and

that the amount of that stock so. purchased

was 7,7 1(,3821 *, - Inthe same year a sum
Of 28 000 OOOZ wa‘; boxmwed for the ser-

vice of the state; for ever y 1004 of this last -

sum, the contmbutors received - 1752, 15

- three per Cent’ stock'r Tt is evident, that

if no money ‘had in this: year heen- expen-
ded- towards the redemption of. previogs
debts; but if the -sum -so laid out had in |
lieubeen applied towards the ordinary ser-

viece of the state 1t would have been ne-
cessary - to “have bouowefl 447 51,0271 Tess,

208

But: the suin'of 4 731, ,0277. borr owed upon

| thc above terms cy eated a capital stock of

K Comm Joum 1@0"~ —~+4 41 G 3. c. 3.

By the ac.

P T T e

AR

L

B s RN s AR o o o R S I

(SIS it

s e

it

2

8, ol_j (791 dl)d caused an ammdl buiiheﬁ
to be unposcd amountuw to 249,4451 7s.3
whereas the same sum ICdLClIlGd only

’ 7,717,3821., and Lehcvcd the pubhc from an
. annual bulthen of only 231, 5214 9s. - The |

opelatxon of the smkmd fund thel efore in

“this year was the efficient cause of. a total

loss cqmvalent to 507,3971 tln ee pex cent
stock, which it unnccessauly cneatcd

~and saddled the natxon with a perpctual fm-

nual chal ge of 11,9211

J chaxoe was -in the same yea: mcuued by
" the redemp;tlon of 689,0001 four per- Cent:
stock s whereby the loss amounts to above

29181 per annumg—.._ L R

Hamm thus est;xmated the Just vwlue of

the operation of the smkmg fund (as. it is |
called) during a perlod of. mne yeals thcf -
g(*neml 1esult is bxoudht mto oue vxew '

A ful ther annual :
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Year |

1795 | 2,143;595..16
1796 | 2,639,724
1797 | '8,362:218

1798 | 4

11799 | 4,375.925 15 5

11800 | 4,767,091

41801 |

279’g2 1 IO g

9.0

0 0

5,810,511

w permanent annual Charge £37991 15 9

13

 Total loss
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: . Thus, ‘upon ‘a careful estimate of ‘the ef-
fects.produced by this boasted s¢héine dur-
- ing a;period. of nine’ years;! it. seems; that

by far the greater. part, of the; money so ap~
pblied to.the paying off of the"-'naticrial -debt;

‘ilns been raised;at a. greater char ge; thanawe
“have been 1eheved from: by its opexatien,
and - that vthewmcumbxances ; 'Wthh" it has
created; considerably.. .outweigh;:in' the ge~
neral result, those Wthh it has extinguish~
ed.. We. haye in fcmct conie to.a- conelusion, "
| supported by documents ‘whose: authority:
will hardly. e dlsputed that, so far from:
| havmtr effected any. diminution of our bur- -

thens; the natmn is, at. thls -anomeént,: in

debt to the amount..of ‘more: than twelve,
hundred -thousand; pounds three per'Cent,x |
stock bcarm(r an mterest of above 37 ,OO@I o
a year over. and above ‘what -would have: .
‘been its -amount, had no. money whatever -
‘ been, durmd the Whole of the above perlod - |

R
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apphc& to such'purpose. The public debt
" has in effect heen mcrea.sed by that amount,
through - the double-lnndcd ‘operatiof of
whiat is.misnamed the sinking fund.’ And

herem ‘the: ‘charges which: must ncc‘éssauly ,
have beéen incurr cd D the slnftmo and tx aus-; ,
» ﬁzrrmﬂ a sum of above thir ty mllhons ster.

ling, borrowed by one: branch of the ; go-
vernment, arid’ ‘paid awayon the score of
- former debts by another; have not been ta-

‘ken‘into the- calcuhtlon. Could the e\pen- _

- €cs so incurred be’ estlmated our loss w ould
appgar of stn]l gr eaker maomtude.

.Sir John Smchu' notices thie objechon to

‘an unalienable smkmo fund*; ari smcr from

the absurchty of emp‘eynw money to pay

off old debts, whilst a ’natxmus at the same -

rioiment contractuw ew ‘ones, and- ‘gEYSy
: ti:mt such an 'n'cfmnont is éao plausﬂ)le not

émdau on thc Rmenue, vol [ p 546.
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Had Sie

to carr y thh it some weight,

John given the ObJGCtIOU 2 htt}e ‘more con-

sxdemtlon, he mmht lnvc found that. its

weight does not arige - ﬁom mere. plaus;bx-_
lity; and that the plan, proposed by him for
obvntmd 1t s open to_all the pr ecedmﬂr :

obsm'vatlons in theu‘ full fox ce.; PR

_4 “<‘ The plan;’» he éays-, s ma‘y be formetl '4
* s0'as to remove this obstacle, thhout de——A
“ stroying the certa,m advantaocs to be de—~‘
uved ﬁom an unalxenable smkuw fouuc..’

« Let the pubhc, 1n, times of ‘emergency,,

“‘ bomow from, that fund What money it can

“ spare, but fet zt at tlze same tme, praua’e a
“ fund for de fra Wing . ﬂz.e anterest of. the money.
“that it borrows, giving the smkmO‘ fund a -

propm tlonable share of the new lo'm.;_,

Now there certamly does not appeal much
plaus blhty in this mode of obv1atnw the

objectxon, for 1f thc natlon, by the apphca—-'




tion of'a an unaheuable smkmd fund incurs

the necesolty, W hencver there is'a defalca-
tlon in’ the" revenue of boxrowmof to n
amount eqtnl to that jund and if therefoxe
in order to’ avmd such” necessﬂ;y, it should
seem politic’ to dlvelt 'md ahenate the fund
itself, how can it bé'a remedy, to” dwexta
parton]y mstead of the Whole, and- to retum
‘back a part of ‘what'is so' diverted in the
shape of interests and such '§66ms; for itis
' not very: mtellrc‘nble thd” first member of
Sir John’s pldn ‘a8 to the st‘cond it i die
rect’ borrowmo‘ for' the purpose of ‘tedeeme
| “lnc prlor debts, ‘the vely pomt to which -
the whole of thé" precedmv obscx vations
tend ; and is;"in fact not” ameans -6f obvia-
" ting’ the objectlon but 1t is” the obJectlon
1tseif L B

We zue told in the same parawraph « that
Ses 1t must be mdlffereut to the pubhc wae—
¢ ther thn C'lpltal consists of old debts, or

‘more recent bur.then,s.";",
‘of equal -amount; but it is not a matter of |
|| indifference, - if the discharge of those. old

debts creates new,burthens of greater mags

nitude.
redemption dwell upon the magical eﬁects

of - compound interest, and the Wondels

which may be worked by the accumulatxons ,

of any sum, however small, 1f unahenably
apphed to one . end A smdle :mllhon in

sisty years, Would dlscharge a caP1tal of |

nearly three hundred and seventeen mllhons

Sy

of three per cents, at the PI‘ICC of seventy-
But lf the mllhon so app 0-

iR

ﬁve per cent.

puated should be bOl‘l owed wnll not the
dtbt thereby created acc:umulate at the same :
rate }—No! (wﬂl be the answer), because
its mterest wdl be- reg ularly dlwhawcd

‘Then must our 1evenue afford a surplus fm ’

that purpose,k for 1f that 1nterest 1s dls-—

charged, by___a_,neyv 1)93}()_“' ncr .that wﬂl not ,

D

" True! if they are

Again, all schemers in pro_]ects of

sz
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prevent tlxe accumulatlon of-debt; we recur
therefore by tlns analysis, :to - the " axioy
with ‘which we began; namely, that it i
only by a savmof of revenue, ‘that a real di-
- mlnutlon of 1ncumbrances can be effected

A

' A _very few WOlClS wﬂl be sufﬁuent to

: dlSIIllSS ﬁom our consuleratlon an aroument

frequently urtred in favor “of the smkmg’

fund and founded upon a supposed advan-
tage clerlved from its operation in Leepma
up the prlce of stock, and thereby enabhm

- the publlc to borx ow upon better ter m‘; than ,

otherw1se could be done. It is mamftst
" that if there be any tr uth in the foreoonw

_.,._ffacts, if, can have 1o sueh effeet but that its

,itendency must be dlrectly the level.se for
- ifiter eate and brmg to nlax ket, a greater
-quu‘lntxty of stoek than 1t can taﬂe out, ill€‘
: l,eﬁ'ect if it has 'my, must be bv dlmunshmﬂ

‘the demand to lower the prlce in the mar-

e
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ket, and. consequently to: mal\e a lngher in-
terest be demanded. upon the loans, As to

any steadmess of price wlnch stated weel\ly

urchases may cause, itis at best a steadiness

P!

of loss to the publxe and therefore probably

we gain but little, by e*;changmo“ for it the
risk of 2, ﬂuctuatmo market where the loss

-would sometlmes be 01eater, but on the

othel hand the publle might occauonally

" be oratlﬁed by the boon of a favoulable

: baloaln.

To 1ecap1tulate ina few words, the gene-

| 1a1 1esult deuved ﬁom the foreoomd ob- ,

servatlons, it appears,

That 1f when the natlonal revenue 1s un—_ ’

| lequal to. 1ts expendlture, or affords 10 sur-
plus above it, any palt of that revenue is
| cllvexted to the 1edemptlon of debts“ '01 if,

:1‘{*

wllen it. does f\ﬂ'ord a sm plus, 'a lal e;er sum

RSO R
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than that surplus is so° dpplied ;
must be ther eby occasioned, in the sy
| lC(IUlblte for the s serv1ce of the state whlcl
can oily be met. by borromnnr fresh sun,
~and contr dcting new debts: and that,
| double transfer by which old
| Off on one hand whﬂst
h‘acted on the othel
be mcurr

n thm
-debts are paid
new are’ ﬂzereby con-
a’ loss must 0fenera]ly
ed by the pubhck and infact has
as:it’ appeals from the ¢ exammatwn

of its effects durmg a pemod of several sig.
cessive years. |

: been, so,

It is then lllohlv necessary that ‘the na-
tlon should be convmced ‘that it is’ by ceco-

nor
lomy alone and by eﬁ"ectmcra real saving of

révenue, that any actual reductlon of out
but thens ¢in' "be “éffected::
oeeonomy,

W1thout ‘such

no stock-jobbmo speculations or
hng metaiﬁm phoses

of aecoun‘ts can’ be
of 'my

a\ zul they may chanO‘e the fonn,

K]

;a’ deﬁmenq/

1pplies

’

put: will never alter the nature, or diminish
the weight of our- Jburthens; . on. the conw
hal y, an admavatlon of thelr pressure WllL

infallibly be their consequence.

. - +Perhaps nothing has been ‘more the cause

of thatiindifference with which the people of
this’ countly have witnessed ‘the- proﬂwate

avaste of the natlonal Tesources; -whxch this

¢Wai~"and‘f the 'lést';ﬁai've exhibited; than the

'fdeceptlve machinery-of this: pretended smk-
ing'-fund, - whereby a. persuasion has been
“generated,” even' during a penodan which

'our public’ debt +'hasbeen: incréasing “with

-prodigibus rapidity; ‘that a system is'on-foot
‘whereby its: progressi'is-at the same- time.

counteracted; and that by some pieee of

 aritlimetical magic, it will in time be over-
“takeén’ and destroyed, whatever the rate of
“its - increase ‘may - be. It seems . to be- by
“some imagined, that:this fund:has an inhe-
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rent Eri‘nci”p‘le of progression which will out- .| |
stup the utinost’ boundb ‘of mmlstcuaLe\;

travao cmce.

It would be pf*rfcct idle to’ dwell

lono ‘upon the dandcr of such a mlstaken

'rotxon' fox what can be more mmchmvous ‘

‘whilst our debt and expenditure are hot)

. rarmuaﬂy 111\,1'('21311}“ and our 1'evenue seems’

-nearly.to have reached the utniost bounds of
extension, than to fix our’ hopes of relicf

Adrom these- difficulties. upon a mere phane

‘tom; and thercby to allow our views to be -

“diverted,. from that Wluch can alone afford

‘us a chance; of avmdmor the fatal conse-

© quences. to whxch such a state of thmO‘s must
‘tend 2

Let us then renounee the extlavaﬂant
g_.u}eas of paying our debt, whilst our revenue

A, nndequatx,; ~to our: expendxtufnfe 5 and

I
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id is jugeling with figures,
throwing aside this jugeling with figures,

‘which is only calculated to propagate the

sworst of delusions, direct our whole atten-
tion to the maintenanceof a rigid ceconomy,

‘and the réducti'on of our expences within
| means: for we may rest

the compass of our m |
assured,, that itis by Lcepmo this, _and thzs

-alone in view, and by not suffering our at-

tention, by any project, however plausxble
to be diverted from it, tlnt; we can evadc.

the ¢r 1sis, whlch thy Ldtellb our ﬁnanceb.
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