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EEE R ANALYSIS
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On the ‘Balance qf Trade, and the comequenf
Plem‘ J or Scarcziy qf the Precwus Zl/Ietals‘

_-;-O_._

N ;
R O L S oo

IV order to form a complete idea of a ba-
o * lance in the Precmus Metals whlch may

nnnnnn

to state, in d(ldltlon to. the value of goods
" o B exported and 1mported varlous “other money

(R ) transactions on the Debtor and CledltOI‘ smles'

of the general Natlonal Account }3‘01- m—-
stance, - .. e K




) ' _6
Dmdends on pubhc or private debts due to
1‘01 elgners

: "L ; .
btoclrs bought or. sold by the same, and
money lent to, or borlowed from them

In short every transactron must be taken ‘

mto accouut in one. ‘way or the other and the
bdlance ultlmately due to one or to the other,
becomes _apparent. in the favoursble or unfa-
vourable .exchanges. with F01e1gn Nations, as

there must naturally be too many or-too few

:Bllls to be drawn on, or to be drawn by the

T
Ly

eXChaHgmg Natlon. . . T TSR

lhe result must of course, be an mlport or

' export of he Precrous Metals to the amount

such balance, for the _purpose. of llqurdat-

Sy

, 1ng the 1mpendmg accounts H w1thout W hlch the

v ,.v
L

‘vourable or unfavoulable on all the trausao—-

tlons of that Natlon, exceptmg f'or the Pubhc

. ! E N
SRTORGGL BRI L T T ey RISEELH

?Jelgn Creditor. e

exchange became so unfdvourable as to

i7

Dmdends whichs aro for 'Iccouut of the I‘o-

Sy
R
\)‘

“To'put-a stop by Law to the export of the

}Precmus Metals, 1s hke an 1nd1v1dudl refusmg

to let bis't money go out of hlS house for the

purpose of paymg hlS del)ts, though he must
ultlmately pay them ‘with” i 1ncreased ex-
»pence, for havmg‘ refused t0'do it at ﬁrst

R E , i : , O P PR DTN PR "'-‘*-:
SRR R e T : ) et 5 ;
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Wlthout debts to de, they must natura]ly

remain ‘where they were before. Force would

be: employed to compel the 1nd1v1dual “and a

B clandestine exportatlon of the Metals, eveh of

the: Natlonal Coms, would take p]ace, m order

o - pay the Natlonal Balance, Whenever ‘the

!pe\

- risk of meltfng down the Comt of':' the Country

into Bullion; as’ Well as’ of exportmg 1t as

Coing;t

132

cannot appear surprlslng, that the ba-{




| .
lance should for ‘some time - past have been

against Great Britain with the Contment of

Europe, when it is “considered how. great a

d1v1dends, for .corn, for, SubSldleS, for ‘nayval

| stores, and for troops servmg abroad

Add to thls the dlfﬁculty of dlsposmg of a
,vlsufﬁment quantlty of manufactures, VVest and

~ East Indla, as well as of Amencan produce,

- to the Powers on the Contment

DN

The vanous dra,vvbacks on the amount exs
pOrted ( I at Very low prlces), such ~as
bankruptcxes, capture, conﬁscatlon, fraud,

b and Iosses at sea, prevents . her recewmg also
‘ ,the full amount -ofit.:

- The usual, and. proba—
bly very' much mcreased ‘exports to'the: Ea.st

| N orth Amerlca, haVe béen for the- most part

’ pald for'in produce, which has s0 much-in+
creased the dead stock of; Great Britain; after

‘Prowdmg for her own» consumptlon, ‘ast to,

sum is‘to be pald annually. to Foreigners: for

and West Indles, as - well as to: South and

create no -small, alarm:to théfM&l'Qi}ntﬂQ‘:tIﬂ?i
terest. - - The home -consumption. has. no-doubt
con31derably mc1eased Whlch has.. been- th

cause  of..the annually increasing: produce:of

various taxes, -Many. years have: past;ssince.

between thirty and . forty. millioris; isterling

| were thought to be the amount of the circu-

latmg Coms of Gledt Bntam, for:the- pm'pose
of - supportmg the: thén emsung fabric of; tia~ N

“tional: «mdustl y

-~ But since that time*(:tl'ieyﬁnew | ccsi,ﬁage)lithls
fabric:1s 'vefy: éoﬁs’iderably in¢reased in: :-b;‘ilk )

and valuealso ; while thé circulating/Coins-are;

- on the contrary} very much dlmlmshed from |
the ‘balance - bemg 50 often ag.:unst Great\’

Butdm, and. from: a’ sufﬁment Comage not
having: taken- place; of  late: years, in, order wto }‘
replace: it and fill up the | mea,sureWanted, N
Paper.:Money- -or' « Banl=Notes--have + heén

1ssued o gl‘eater quanutles, ‘aﬂd SUbS“mted |
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| ‘presentative . s:gns, and produced the- desned
‘effect in many respects ;-

| yet however - great
y the hconﬁdence X
home,..

"Whlch ~1s - due ‘itor 1t ‘at
1t 18" an article ‘which cannot:-be  ex-

ported :towards paylng a balance due ‘to Fo-

relgn N dthI]S oL
The stoppage of the Bank of England
arose; ﬁom a considerable .export- of the I\’Ie-
- tals having taken place sometlme( ‘before, . so‘
as to render Com and, Bullion very. scarce ;
for i that had not - ‘been  the - case;: ‘the; Ban
ought: and; Would “have. bought all.the ; im-
ported: Bulhon, and, tulned it ; into. Com an

: order to. contmue or: resume its- payments

: B L S ! ST g i v R
| IERELS RS PO sC SV S TS P

».Avsmall‘sum'would‘ however 1ot haye
been eufhcwnt f01

the' ‘purpose;:.idt-: must
hele be obse1 Verl that : the Bank - of. Eng-
ldnd 8 N otes amounted then; only. 0. fomteen
) mllhons 5 that Bulhon can only be called for

w 1th the mtentlon of comlngﬂlt, or. for, pdymg

a balance to T orelgners, 1hat the Duect,oxs

.

4

11
of -the. Bank - are | alx‘vays* acquainted “Wiﬁl‘i‘"‘i‘cf}ié '
_existing quantity; and that no great. stock of
1mported Bullion can be e\lstm because it
is in that state not worth keeplng, on dCLOUHt
of its: not cxrculatln ~or. gwmg any mtexest
to the. propuetor, but only the ‘pr ospeot of
proﬁt from tuture unhvoulable balanco
'G‘old" 'may even with a favourable balance,
from its general sc'u cuy throughout EUIOPE, B
be- hlgher than ’che comade prlce, but n tnat
case - Sllver Wﬂl become cheapel than the
comdge price, - and the)eby become the cur- _
lency of the' counh y - phce of Gumeqs.
It may p0531b]y come to thxs in Gleat Bn-
tainy* as’ Gold 18’ settled m other countues at
‘a dearer rate’ lelatlve ‘to Sllver," dnd 1t does'j
Gold comes now%

not appear thbt so mucl |

mto Europe,has at the tlme that cat Bi
tam ‘séttled '“"her Gold and lever standard n

, her ‘ODf.in,S'l‘
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\Vhen or how a suﬁ‘iolent quantxty of the
N[etals will return to Gleat Butaln n orde1
to convert them 1nto Com, and thereby ena-

‘ble the Bank to resume and to contmue 1ts‘

payments, no 1nd1v1dua1 can poss1b1y state,

or even concelve, and partloulaxly now’ that
Paper l\[oney is of necessn:y SO much in-

cxeased and that the cdll for Com 1s 50 ge-

h ne1a1

Several years favoul able ba]ances must take
place in order to glve the Dn‘ectors the fa-
cu]ty of domg 1t and’ that only by gradually
accumulatmg new Com, which” will necessa-
rily occablon an mCJ ease of then‘ paper’ durlng

this opemtlon, in orde1 to pay f01 it, and

,for keepmg up the same accommodatlon to

the Govelnment and to the Melchants ‘in

,short the evﬂ arose from thele niot’ bemg a

suﬁ‘imency of Com i c1rculat10n to admlt of E

Bank—Paper passmg freely Wlthout payment

being called for, and that evil is very fal, mn-

“deed, from bemg yet remedzed The ﬁlst

i

| exchange:, by sendmg Rulhon

13
symptom of an unfavourable bala,nCe dppears '
‘then in the unfavourable exchanges 3 and the |
Second symptom must naturdlly be a demand
for Gold and Sllver Bulhon or forelgn Coxns |
(of all wh1ch the exportatlon is allowed), ac-
cording as the oone or the other metal wﬂl sell
in the hlghest relatwe proportlon in forexgn

countnes..

Ifa Suﬁ‘icient quantity of the preferable -
metal is not to ‘be procured the ~other will

| naturally be demanded i its- pldcé, Whmh :

occasions the pnce of both metals to risk
above thelr comage pmce, furmshmg thereby’

a premlum or profit to the melter of the Cur- |
rent Com mto Bulhon, and’ to the clandestine ‘

exporters of lt (pdrtlculdr]y of’ Gumeae), in

i addmon to the advantage obtamed on’ forelgn\\

That pre~

‘mium is now about ﬁfteen or srxteen per cent. -

| on Gold and twelve or: thlrteen on Sllver,

A whlch can well be aﬂ'orded when the X~

change of Bﬂls 1s \so unfavourable to Great"
; e -
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- Britain as eighteen or twenty pe1 cent. and

the whole proﬁt above twenty—ﬁve per centk

mstead of' thlee or four. per cent. on Bullion.

It has been ahﬁeady stated i}hat gold and

sﬂver hdve a reldtlve price_to each ‘other, (mn

. the proportion of one ounce of gold to about §

fifteen or sixteen ounces of sdve1), ‘which is |/

constan-tly varying; though fixed. by Law in
.the respeotlve Coms of. the kmgdom | |

e B.b;:th h\avetal.,so_};a relative_pfice 'to. Bank-

" paper, when, called f‘upon to - settle fereign

purpose, and;the cur rent price of the metals -
above the coinage. price, denotes tha.t relative
‘;puce, which .would :be: the same Whether ten
.or, twenty millions of - Bw- per.. ,ex1sted because .
it does mot. proceed.. from d1scred1t - bt .from
‘:,the danger attached: to the, exportatlon of the
) Current Coin of the. ngdem, and on -which

account twenty-thlee Gumeas wdl someumes

N
N

" ,accounts, because, tlie last cannot serve. that |

15

' be given for the Welght of twenty Gumeas m
: that Grumeas sell so. hwh -abroad as to make _ , 0

Bullion. _ '

~ This last resource vull therefore only bé Te- |

- sorted-to whena sufficient quantity of Bull{on

is not to ‘be procured which must cons’cantly

‘happen when unfavourable exchanges ex1st. ,

It appeare }th_en," that the sole cause _"ef"'the .
unfavourable exchanges, of the high price of
the Precious Metals, and ultimately of the

| melting down or clandestine exportation of

the Current Coin, is the baldnce of trade
having been too “often agamst Grreat Brltam ’

“during this and former» WAars. .

" The facts just mentioned are known to
exist, and a. complehenswe examination of
the cause, cannot fail of brmgmg it fully to
view, w1thout any reference to 1nd1v1dua]s for .
information on partlal points, which will in
gener al tend to darken the subJect from many
existing pleJudlces, and fromavanety of undx-’ )
2
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gested oplmons entertamed on each pomt by

~ men of reputed penetrat;on, yet inadequate

to the analysation, and to the comprehension
of the Whole system, which. nature follows, or

rather, to Whlch each. 1nd1v1dual 1s prompted |

by the spur of self mterest and.. necessarv'

_ cautlon mn hls money transactlons. '

VCHAEJL,

\

On t]ze Czrculatwn of Paper Money, when a
Balance of Trade has carried out of the
Cozmtr 1Y 1 tke greatest part Qf the Czrculat«

. zng Cozn.

THE heléuce of trade haé been \'so often-
) agamst Gl eat Bmtam during the last elghteen k

, .:years, that we cannot wonder at its havmg
;heen dramed of lts Bulhon and of 1ts Coin.

'
i

ThlS demanded of course a greater mass
of the cn‘culatmg medlum ca]led Bank of Eng—-

stltuted 1_r'1,the1r ,Pldce, ;

Though the Country Bank-Notes may in
the1r general utﬂlty be equal to those of the
Bank of England, yet they are. much exposed -
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to "bemg stopped mn theu' cnculatlon from a
temporary. dlsoredlt without the’ poss1b1htv of
' makmg them a legal tender by generdl con-

sent, as is the case w1th Ba,nk of' England
Notes. IR S o

The gleat onculatlon of money 1n Gleat

Britain consists therefore, at present, mosﬂy

) Country Bank-Notes, aided and supported

by those of the Bank of England

\Ve are” assured by respectable authorlty, :
that’ the ﬁrst amounts to thirty millisns; and/-..

the last to twenty mllhons stellmg, that the 1

Bank of England 1ssued only thlrteen yeals

ago, 10 the amount of fourteen mllhons stelhng,

- and that the Country Banks have since"that

time moreased in number from one hundled :

and seventy ‘to above seven hundred.

VVe may therefoxe conc]ude, that thls most

, precarlous part of all the olrculatmg Notes, ~
:has of late years been 1ncx eased- by ﬁfteen 0

19
twenty millions sterling, in ordex to provide
for the want of a suFﬁ(nency of oom ‘chrough-
out the whole kmgdom. RS '

'These Country 'Banks were (when:so-much

more limited in  their number, and in the

mostly by: the deposit of & certain: quantlty of

1 Bank-of England Notes, ‘as -a: niecessar y pre—

caution against. any sudden. call upon - ‘them.
The. Bank of -England was:also ~obliged for-
merly to have a- more considerable deposit of |

Com than at present, when. then Notes are

no more. payable on demand but are recewed

_ by general consent. as the Current Coin of

the kingdom. -
‘dually: provided for:in the most: ample ‘manner
by addmonal Paper-Money ‘

;»:::Butl a fcémpmmy diSGredi:t,fZ ioré the,fziilure

e

amount of their 'pétper»)f supported by the ‘de- -
B p051t of a- certaln number of coin, but now

 The “'Sc:arci'ty-'of Goin"ha; therefore‘ beengra-
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of Country Banks, producesa total change i
 the.quantity, 'and in the activity of this gene-

ral medlum of circulation, and a’ scarcity of

what is now called Money, takes place in con-

‘ sequence.

It obhges, in the first place, the Bankexs of
London, as well as' the. Country . Bankug 0
keep a greatér quantzty of Bank of Engl&nd

Notes locked up as a dep051t, to answer any

equal to the dlmmutlon of their quantlty

t‘l.

iv The Co_untry.-’ Banks ,may possibly t)e:uleo

obliged, for their own safety, to diminish the

;q_uantity of their own N_otés-:in Ci\i'c‘uletion. ,

There can be no doubt that the late fal-»

Jures, and- the consequent general discredit,

,,denved their ongm from:the very great. accu—

mulatmg dead stock of VVest and East’ Indla
produce, &c. in Great Brltam and in Hehgo=

- Tand. Is it then to be Wondered at, ‘on con- |

A

- :sudden Tun upon them, whlch in: its effect is

‘ 1

91

sidering-all these :facts,- :tha.t;:I?-nterest of - Mo~
ney: s ‘should: ‘rise, and: thﬁat'Publio .Stocks, -as

“well ias. ‘houses, I‘md and all, other .capitals

giving an annual income, - should. f'ﬂl in then
value, when they must, in 01de1 to find pur-
chasers, be sold at such a price as to glve an
increased annual i income to' the purehaser prox
portloned: to.the rise ini the In‘,telest of Mo-

\

ney.. t o

That multltude of theorists, who' mamtaln

that the great or small quant1ty of Money ‘

Cuculatmg 1in a country, determmes the high

or the low price of’ other‘ ob‘]ects; of,dally‘ use,

‘are about toexperience in Great Britain, even

without}‘r‘ diminishing the Bank  of England

Paper, which they seem so desirous of,” the

~ full ‘effects of a great scarcity of Money.

They will pxob'xbly lament the first effect of |
an mmeased Intelest of M oney, ‘of the. conse—-
quent fall in"the value -of Public Stocks (not-}.
w1thstandmg the weekly pux chases of -the

SV

Sinking. Fund Commlssloner‘s)‘,_; as well- as of
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houses, land, ‘&¢.  and mng“atuldte ’them- mty on-every: thing: becoming scarce ? .re=
selves SOIGI.Y with the reduced. price. of - Other} ‘newed and even increased dearness. for some
pmsons, and a totdl want of Vanous objects

objects: of general and daily use, from the want
‘ for: othelb, must take place. - I‘hese ideas of

of sufficient means to pay them. "
| - o great cheapness from a aca1c1ty of N[oney,
arise from ta,kmg a superfl ficial view of the sub- :
Ject, and from not attending to the ultimate r
consequences of that check upon. 1ndust1 y,
‘which arises from it;’ “and: also- that rents ré=.
main- the same while their capltal falls in

- value. They never examine the combination

* But it certainly cannot afford real cause of
gratulatlon, that West: and East India pro-
| i duce should fall still lower, and ~produce the
|« total ruin-of West India property, as well as

- of the commerce with India. B

_ ? - - "To'such lamentable consequences, however, !  of circumstances, from Whlch each obJect as-

, must @ scarcity of Money lead} and if these sumes its ploportlonal its: natural and its
theorists would apply to those. who ‘.y.;aeal- n permanent value, so necessary for its repro-
| _ duct1on, independent. of good, mlddhn or
' bad crops, ‘but dwell solely upon its compeu— B
- tion price with the scarcity or plenty of Mo-
“ney, the effect .of which can only be tempo—
rary. It 1s. indeed much to be lameénted,
that thls natural pr ice due to so many objects
of daily use, is doubled: within 20 yeats past;.
and that thereby all persons, who have had

BT

other objééts of daﬂy ‘want,’ in:order to. know

what they would do next year, ih‘éaSé'tEe)* now

T e e S T e A e T T
‘

only got three-fourths of their present puces,
~they would” be uniformly answered, < We

should “abandon our ‘occupations, because we

~ should be sufferi mg a considerable loss instead

P e o

of gammg our daily bread 2

[

| What would bécome“of fthe‘ who}e c_ommu-;

oz e e e e e e
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fixed incomes since that penod or who even - T'he tr uth however is," that plenty o il 0
v while i

exist'by an income since acquired through the ncy causes every' thing to fructify, i

means of’ the usual 1interest granted them-on
o pubhc or'private debts, . -may justly be-stated
as reduced- (by- the. double expence of: hvmg) ,
to the propor txon of hfty f01 every one’. hun-
dred pound stexllno* indome, - and by the fur<
. ther rediction of ten. per cent. for the Income

Tax, *to“fort‘yfdpoun'd sterling. ;

car01ty of 'vﬁ/Ioney causes every thmg to; Wi-

ther’ and Gleat Bmtam 1s about to expeu-'

ence the last, if some gemus does not duse to.

avert the 1mpend1no~ blow.

Superabundanee of T\’Ioney in Com (not

‘Papel Money) can do no harm and- of this: |
there was In former days sufﬁment proof in

IIolland when the interest of money fell there

S Ttis in its effects, - for the holders “of

. Public:' Funds; tantamount to those ~which

~would arise from 4 National Bankruptey, and

the. cause will most probably not be attended
toy ,unul it is too late. to be. remedled.

to two and two, and a half per cent from 1ts

very great abundance, _and yet ev ery thmg
of daxly use remamed cheap and equally abun-

“dant, unt11 Great . Britain called - for large

- o BT

R I supphes of ‘corn, butter, cheese, &c. &c.
: "I‘f'it‘was true, ‘that plenty of moﬁéy pro- - “The B'ank Dn‘ectoxs are perfectly aware of
duced ultimately the dearness of everya ’u'tlcle,
a balance of: trade in favour of Gl eat Britain
would in that:case be a national curse mstead
~of a blessing,. which the inhabitants are so

. -anxious of obtainving by it. .

TR P

e meicor e

the- consequences attendmg a dmnnutlon of

their Pdper at'a-time when Monoy, talken in

R,
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1ts moet general sense, is. s0 much deted

and it must be further observed that the

vquarterlyv;« payments of six ‘millions for the:

e
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’.

perrod only the f:otal éemission of their Paper
to twenty mllhons. They are certcunly the
best Judges of any ‘d‘anger atténding the in-"
- ¢réasing or decreasing. of ‘théir ‘Notes, “and
itlfWOuld be an uhﬁéi‘ﬂo‘na:lﬂé"’;pr‘éémhijftidﬁ
in dny individual, ' to dictate -to them on

that polht upon Whlch they alone are com-

4 ~’u\. SO TR R

\ petent Judges.

l‘hey have fully mented at all times- the
“confidence of the Pubhc, and are’ ‘therefore
entitled to its gratitude.” No - -part of their
COnduct can have ploduced the awful situa-
uoh to which Gleat Britain is now reduced,
by meaiis of a commually Increasing and ‘un-
"saledble stock of me}chandlze, of a ba]ance
.'of trade still contmumg against . it, of ‘the .
"smdll quantlty of Cuirent Coin in the ng-
© dom, and of the nece531ty to keep Paper
~Money within certam bounds, in order to

' secure its free clrculatlon' without the‘danger ,

giving more Go]d in Gumeas for less Gold in

27

of a depreciation from djscredit, which would

occasion every thing to_have a coin price and

a paper prlce, and be more a]armmg than

Bullion.

. THE END.
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