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PREFACE:

‘HA‘VING leet wiiriter ventured to pub-

lish my :sen’timents_i on the state of our

-==mcves

- currency, in a pamphlet entitledx" « The

s

"« peal Cause "of> the D'eprec'iation. of ':the

e

o« :National,Cu\rreney:expléiried,”v vaas"iiot _

a little surprised to find _myself .Censix_i‘ed,

particularly by the monthly reviewers, for g
, “ascribing the depreciation of money enfire< §

ly to the restriction-act, As it was a notion
which I never entertained, I could with
difficulty persuad'e myself tha.t any paSsage '
1n niy publication conveyed an idea vso\d"if-'

~ferent from my real sentiments; till, on re-
Ingram-Court, London. ) : L .
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feiring to it, I found I had expresse&

myself so loosely that it was natural enough

for the reader tof put 'such’ a construction

on my words. The mistake arose from my

not makmg a necessary dlStlDCtlon between

- R PR e

the depreciation of ‘money. with respect to
the price of commodities, and that of the

prebent currency Wlth respect to bullion.
]t Was' 11’1 ﬂns latter sense aZone that I meant

to represent 1t as qsenbable solel J to the

suspensmn of payments in speme. / I am ve1 'y

Pt

‘ sen31ble that though the currency were Te-

tored to a par w1th bulhon, it stlll mlght

A A

contmue m a state of dep1emat10n 1n 1ts

exchangeable Value w1th other C()mHlOdlv

A =4 .
comert1b1
Lien Do
prec1ated Wl h ,cspem o bulhon because

e mto gold, 1t could not be de-

'howevel_ gold may - fall m ex’change Wlth

othel commodlues 1t canno* be deplecmted

,wuh 1cspect to 1tse}3°

Cand the price of

tles ; but _1f 1t conswted of gulneas or paper’l |

I

v

Billion ould ‘have ‘sustained- the valie of

e Y oecd PR st e gy DI R et e .
‘gumea‘s as unavoxda’bly\asthe high ‘price ‘of

‘I n ‘éiﬁ'(’)"ch’ er

4444444

twelve years ago, I ‘Iaboured"hard“ 6] e

plain ‘the tendency of taxes to raise the

price 'of commodities and consequently
lower the value of money ; .but, as it was
anonymous, and probably better known
to myself than to the public, it would be
in vain to refer them to a pamphlet which
perhaps none of them ever read and which

is now out of print. 'The following quota-~

‘tion extracted from that work will show
that T was not inattentive to the operation

~ of the taxes.

“¢ Our author admits that an uniform rise
“ in the money price of things would ai’gue
a depreciation in the value of money.
‘Let me appeal to every man’s experience

‘whether a. general rise has not taken
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.« place. . .. Now if a general depreciation

vi

< has taken place, and is not owing to' the

% increase of taxes, it remains for my op-

« ponents to show me from what cause it

_« proceeds.” .. -

L IF you should conclude, from ‘,
the tltle-pacre of this pubhcatlon that tne wrxter;
who has, the. honour to address you is gpmg to
enter the Tist as a champlon for the. new clalms,'
broadly msmuated, if not openly avowed, by the
advocates and partisans of that Bank, of which

‘he is one of the proprietors, you will form a very

erroneous opinion of the motives which mduce,
him to come forwald on this occasion. As deep-A
ly sensible as you can possibly be of the magni-
tude of the evil which you have so ably stated,
as well as of the necessity of recurring to the only.'
remedy adequate to it’s removal, 1 have xead thc

“tlear and perspicuous statement of facts _the Ju-

dlcmus inferences, and 1rrefra<rable arguments
B




9.

Whlch 50 emmently dlstmo uish | your late publica-
tion,” ‘with greater pleasure and satisfaction than
1 ever expenenced from the pexusal of .any pro-

duction of a similar nature.
Having constantly. 1ep10bated the pohuca] sys-

tem of those administrations in wlnch you have
borne a part, and a total stranger as I am even
to your person, I cannot, in doing Justlce to the
merits of the work, be suspected ‘of being biassed
by personal attachment, or party prejudlces, in
favour of the author. But, having been myself
a humble labourer in the same vmeya1d T con-

fess I felt no small omtlﬁeatlon when® I found

those punelples S0 cleaxly explamed and ably de-
mons’cnted o wlnch Thad endeavouled to diaw
the“é‘ttentlon of" the ‘1601slature, in pamphlet
pubhshechprevmus to the eppomtment of the" Eul—
lion- Com{mttce, undél (e title of "« “The - 1ea
“‘camé of' the Depieﬁntlon of the natlonal Cm-

Low L

i b

fot"t' i’e“’gg.‘eatest satxsfactlon T felt of “thie pe-i

rusal’ of' yom book - 3.1056 ﬁom the hope to Wthh
it h’lS 91\'en birth, that facts 50 undemable 1ea-

til s e
somnrr SO ncontxoveltlble unde1 “the' sanetxon of
a name so well Lnown m tue pohtlcal woxld wﬂl

have suﬂimen{: w wht \Vlth the lecrlslatule to m—”

duce lt to put,‘an end to d. s§ stem so ewdently
wmous in it's consequem es " ‘

¢

“Whien ‘e, free from the influence of inter'est

¥1 ‘_' ; \r',i,,,

} IERMESE RN

8

or .prejudice; connder a questxow of' 'this nature
with mo other view: but the mvestwatlon,of t:uth

it-will sometimes happen that, ,thounh they. agree .

in their ‘general principles; someshades of: differ=
enceé-will arise  between’ theny when"they ‘come-to
reduce them to practice.:: As no other differeénce
islikely. to’ existsbetweenius, 1L trast that, i in the
following . dlscusswn, T+ shall never. lose swht of

the manners of a oentleman nor of the deference

Wthh iis:due, to ‘a'man’of, your ablhtxes and ex-
perxence in pubhc busmes-,. S den nd s

«vTheére:are thrée points,i_sir,;, iti whlch you and’I
are perfectlyx agreed; ‘and: those pomts constitute
almost thecwhole: of th(\'subject under consxdel a-
tum.:: bhey are; uiil o il g ‘
- Lie'hat:the ‘curréncy:is. deprectated S
g ,»hat thxs depreelatm)n is owing ! to the suss
pensum of’ payments iespecie. iy

*8:1That nothing:can rémedy; the ev11 but ba re-

sumptwn of; those;payments.r vt il Ll g
“L.acknowledge, that, in:the pamphlet aboveral-a

_luded oy T sugcrested another expedlent hut I

deolaxed, At the samg: tzme «that I-offered it ‘'onl

as:a: pallmtlve and thats nothm(r short of a; repezﬁ
of the restriction could ;emedy the evil.t: T was
mducech toioffer.; that ~palliative,: becausp I was
appxehensmenthat the «difficalties’ which: stood in
‘thegwayof,ithe: resump tion. of eash~pay,ments were
sich asto afford ,nmreasondble; hape ithat: such a

B 2
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measure could be carried into eﬁ'ect in' the pre-
sent._ state of things. ‘And I readrly own my
obligations to you, for having convinced me, by
your ‘admirable reasoning, that those dlﬁicultles
are not in themselves msuperable, nor, - 1ndeed of
such magmtude as, from a more 1mperfect know-
ledge of the subJect :Ihad conceived them to be.
T am now so fully. persuaded of the practlcablhty
and necessity of the measure, that 1 entirely. agree
with; you, that nothing shoxt Qf 1t should for a

moment be hstened to.
But, in estnnatmo ‘the: dxfﬁcultles it wxll have

to struggle with, we should not conﬁne ‘our at-
tention to those that neegssarily - belong to the
subject ; we must, likewise, take into. consxdera-
tion those that will be stavted. by the interest: of
some, and. tbe weakness: of others. A.ll those who
derive their opulence from the pxesent ruinous
system miay. be expected to..throw every. obstruc-

tion in their power in the way :of any expedxent '

however.. salutary, which threatenis to diminish
their ‘emoluments; We- ‘have already; seen ; ‘with

what zeal and aczimony the partisans of the Bank

of England have scouted ever y 1dea of resummg
payments m sPec1e. Gt peneg de

. Perhaps, no fewer: obstacles W111 arise from the
weakness .of ministers: than from ithe: mterested
opp031t10n of the Bank.: T understand from. pub~
lic report; that. Mr. Perceval was one; among the

]

few members of .the Bulhon-bommﬂtee, who dis- -

sented from the resolutions published in their Re-
port. I hope I may have been mis-informed ; f'or,
I confess, I should entertain ver y strong doubts
of the possibility of eﬂ"ectmw so important a re-
form in the financial system of the countly,

drrect opposmon to the mxmstex who presides over . -

that department of' the state. It was my. wish to
steer clear of party polltxcs, ‘and confine myself
strictly to . -the “subject in dxscussron ‘but, in
weighing the ditficulties we have to -encounter,
the views; the . mterests, and abllntres of mrmsters
«cannot be lef'tz out of the consrderatlon. _ :
That a restoration of the leontxmate currency of
sthe kmo'dom \v111 be as beneﬁcral to the state. as

4o mdlwduals is"a truth of wlnoh I do not en-‘

tertam the smalle—st doubt “but it cannot be de-
nied that the present system of paper-,curtency
aﬁ"ords consrderable fac111t1es to government ia
thelr Ioans and money -transactions,’ thouo*h pzo-
ductlve ultlmately of hea\'ler bmthens on the na-
tion, An admlmstratron compbsed of men of
welo'ht talents, and 1espectab1hty, possessmg the
conﬁdence of the people-and thie respect of. fo-
rergn pOWCIS mwht be e\:pected to extend then
views beyond the emgencres of the moment and
to encourawe measures,

thouoh attended ‘with -
sonie ‘present drﬁwulnes, whlch by affording fu-
ture advantawes, may contnbmc to. conﬁrm and
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“have shewn’ on thls occasion.”
been 1endered evndent by the speech of theéir ora- -

6

prolong their’ authority : hke fénants who enjoy

a long lease, thev .consider themselves as havmg

some interest m " the:soil,” and are not unwﬂhno*

to be at. the -expense of nnprovernents of \Vh]Ch

they are in hopes of 1eap1no the plOﬁtS.

- But, a weak; imbecile, tottering, a(lmlmstra-
tion, . that is lmoermo in office, from day to day,
without support froi . the thxone ‘and: contemp-

“tible in theeyes: of the natlon, like'a tenant who

is ready to quit, will not. ‘be;at the’ trouble or ex-
pense of amehoratlons the fruits: of ‘which must
reveit to their successors, but content themselves
with laying hold. of every g "good' thing ' that ® falls
out - during: the remamder of thelr lease. - But

-administrations pass away, and it is to be hoped

the present s not enempted from 'thé ! common
lot, while private interest endures’ for ever. It
18y thelefme, from the maehmatlons of prtvate

interest that danoe1 is chxeﬂy to be apprehended

Its mfluence has mamfested itself. by the spmt of
opposltlon Wthh the Bank and its” advocates
' This has not only

t()l, Mz Randle J ackson,» ‘and several pubhca—
tions, but. appeaxs in a still stronger light from

the e\annmuous of 1ts late GOVCIHOI‘ and h]s De- :

puty
Iouorant as I was of the vegy ‘existence of those

nentlemen, till their names appealcd in the Repor

: doubt of then honour aid charactet “as Tndivi-

the s1tuatlon they lately: held,:
~Scotchman must be a stmdy mmahst who “does -

.}’:gleater ]ustlce, he asselted that a membel of' a

- Pearse’ been exammed as pnvate individuals; I
kshould have glveu myself y vely llttle trouble about
~the11 opmlonS' ‘but, when’ the; eome bef'ore the
Committee as moms of the Baik; then ‘exami-

the acuteness of then observatlons, but: because

of the Bullion- Commlttee, it is 1mpossﬂ)le I
should ‘be actuated l)y any " demee of “hostility
towards * thém; ineither ‘do ' 1’ entertain ' thé!'least

duals, or of their mteonty and ‘unblerished- re-
putation ‘as commercial men. Their habitstof life
and melcantlle experlence plobably qualify . them
to: manage “the ‘concerns of the ‘corporation-over -
Whlch they- presule with honou1 to: themselves
and advantarre to  their “Coustituents. :Without.
some, at’ least of - these qnahﬁeatlons it'cannot
be supposed that they would thC becn 1a1sed to

It is-an obselvatlon of Dx Johnson, that a

~not plefer Scotlan(l ‘to ‘truth,” It mmht mth

ahst ‘but a.man’ of' enlartred v1ews, who does
not prefer the’ advautaoe of his corpmatmn to the
1;:,ood ‘of "the-state. “Had Ml “Whitmore and Ml.

nation forms, as you Justly obselve, the most im-~
portant part of the evidence; ‘not-cer tamly fmm

# the supply of oun cnculatxon bemo now, w1thp




s

£ out controul; in the hands of the Directors, it

¢, was, gssential | to ascertain. by what rules and

¢ principles they were guxded in-the - exercise of
¢ .their, extensive . discretion.” And ‘what adds
Consxderably to the value of. theu evidence. s,
that, in the course of theu‘ examination;: they have

incautiously betrayed' the future views. and ex-

pectations of . the Bank, :and thelr,..,endent reluc-
tance to.resort.again;ito. payments in specie,
However. sincere in : their endeavours to. 'support

the present ‘system, the zeal .they have shewniin |

its behalf ¢t has o’erleap’d itself, ”.and has per-
haps been more prejudicial to it than the : effects
of its warmest opponeénts. However unsatisfact-
ory.their, evidence may. be in -other respects, it
has, at ledst, in my opinion, - fully: -established the
fOﬂOWan‘ conclusion ;. that the supply of our. curs
rency, cannot with safety be trusted to the discrer
tion of men of such ‘mistaken views,- so: :biassed by
their. interest or mlsled by.their pl’e,]udlce-sw-»

- Can any. man, read the ev1dence of the late
Governm of the Bank without . an, involuntary
recol]ectxon of a. cross-examination .at- the- Oond
Ba1ley ? the extx eme cautlen 50 obvtous in all his

answers; h1s reluctance to aff‘ord any 1nf01mat1Qn

» whlch mwht m1htate thh hlS favounte system ;

his endeavoms to, wave. such questions, ‘and;; when
he cannqt absolutely evade them,. to, take -time to

prepare such an answer as would be Ieast Jinjurious

9

to the cause he advocates; all- these manceavres

are too apparent to- escape the notlce of the most

superficial reader. = - - R e i ,
. It may be thourrht mwdxous to assro'n wrong

‘motlves, where a bad 1nteutnon ‘does not ewdent]y

appear ;. and among the great number of ques-
tions . submltted to Mr. Whltmoxe, thele mwht
be some so comphcated as to justify his dechnmcr '

. to .answer ‘them .without farther conmdexatxon.

But when such plaln matter-of-fact questlons as
the followm(r were asked ;- IR TR ‘
Q ‘Do you (in your dlscounts) advelt to the

~ dxﬁ'erence between the malket and the mmt prlce

Ofgold;’ R TS T
Q. Whether smce the suspensmn of' payments
in. cash,. down .to the present time, there -has

'been any mateual extensmn of commelc:lal dxs-

;:ouni:s'F> L
‘ When, I say, “such plain questlons were asked
of a man who “has been so long in the direction,
and ‘was' then at the head of it, could any one
believe that an immediate afiswer would have been
declined ? he certainly ‘might’ have answexed the -
first dxrectly, if he is at all quahﬁed for the duties
of ‘his. office, and as ‘to the second it mwht have
been answered' ‘by any man that walks the streets
there may be'secrets and mysteries i the manage-
ment of the Bank but the ChtCHSlOll of theu dls-
counts is: not amonv ‘the number. It 1s mcon-
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sistent with candom' to suspect that in 1equnmcr

~ farther time to answer questions so very plam and

obvious, it was not so much the object of Go-
vernor Wlntmore to” ‘obtain " information ‘as *to
facts' as’ to consider what bearing his answers
might have on his favourite system, and to frame
them in such a’ mannex as ‘would expose 1t to the
least danoet * S S R TR

“ Contrast for a moment the slow, reluctant, aud
heagre, information drawn with so much dlfﬁcul-
ty from him and his brother director,’ thh the
candid, manly, and able, evidence so falﬂy -deli-
vered by another gentlemen, whose ‘name is not
mentioned, but who is designated as a contmen-
tal ‘merchant. Unfettered” by " intérest or preJu-
dice he'delivers his opinion’ ‘without -the least re-
serve, the knowledge he dxscovers of his subject,

and the JLI(]06111611t aml acuteness that dlstmgmsh :

o
y SRS

* On.the first day of his . exammahon Gmemm Whltmore
.came boldly forward, single and unassisted ; but, dlsm'lyed by the
number and . closem_ss ot the questlons put to, hm by the mem-

“bers of the Comlmttee, "the doughty knlght DGVGI ventured agaln

into the field without béing ‘attended by his trusty sq\nre Deputy-
Gmemor Pearse. ~ With this Sidus - Achates by his side,! ke con-
irived to stand his gmund in several engagements with: the -re-
doubtable Committee ; but the two champlons, conscious of the
superiority of the enemy, prudently stood onthe defenswe and,
by dint ot mano:mermg, shifting their posmon, ‘and 'wou]mg a
close encountcr, dlrecicd all their effoxts to cﬂ'cct a retreat froin

REPTRHE

an momy they were ‘unable to withstand.

- brought in:agitation.:

11

his observations,: render. his ‘evidence:: the most
interesting and instructive that was.given before
the Committee. .« i ot sai L it

<. :But what strikes ‘me as.the most -material: con-
sideration, arising from - the . examination of - .the
gentlemen ‘connected with the Bank, and a most
important ‘one it is, which -the public: should
never lose sight of; .
which. they contend for'the :policy of a continu-
ance of the' suspension are not applicable - exclu-
sively:to the. present: state of: things,ibut will. be
equally corclusive at any future period, when the
expediency. of resuming casli-payments may’.be

nent restriction. - This:did not. escape the sagaci-
ty:of the Committee, . nor: could. the Dnectms
themselves evade or deny the inference neces'svari-
ly 1esu1tmo from: ‘their owi. arguments ; and, -

use a vulgar pxovexb the cat was let out of the

bacr sooner,. 1 pxeaume, ‘than they elther \Vlshed ‘

or expected FPNTE -

The questlon, thexefoxe, is 1educed to th]s. :

whcthel then notes are to be considered as paper-

credit or paper- money?) whethex like ‘all other

bankels and commelcnl houses “they shall be ob-
hoed to pay.. thelr debts fcmly aud honestly, or

whether a perpetual -act of . msolvency shall - be.

e e R S -

is ' that the. principles "on

If their.iarguments prove
any thing, they: prove too much,.and may with
~equal reason be ‘adduced :in support. of a pél'ma#

e
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passed in.their favour, to absolve them from the

: payment of them.

Here let ‘me pause a moment while 1 oﬁ'era

ffeW observatlons on the danoel of establishing

pxecedents ‘which are so apt to be converted  into

‘ customs, and afterwards to be claimed as estab-

lished | rlghts.. When, in the-month of Apnl
1797, an act was passed to suspend payments in
specne by the Bank till the 24th of June follow-
ing,. could it have. entered into the head of any

,' reasonable man that the Bank, after having for

above thirteen yeals enJoyed the golden, harvest
whlch they have ‘been reaping all that time in
consequence of the suspension of cash- payments,
could it, I say, have been imagined that, after an
indulgénce so long and so unexpected, they Would

have had the audacity to complain of hardshlp,'
because it was proposed in 1810 to oblwe them

to 1esume thexr payments in speme at the e‘cplra-
tlon of two yeals,* when the orxgmal suspensxon

R

~‘ # On the Qﬁth d‘ty of February, 1797, an ozder of councxl‘

was 1ssued, plohxbmno cash-payments till the sense of parhament
could be taken on the subject.” On ‘the 3d of Marchya bill ‘was
passed to anthorise “the Bank to issue notes of less value than

five pounds: on the 10th, the same melulgence was granted to .

the country banks, txll the 1st of May, by another bill, But
the bill conﬁrmma the pxohlhrtory ‘order of council did not pass
the House of Commons il the 7th ‘of April, when it was carried
to the Lords, and was to ‘expire thé 24th:of June following.

: ,}ustly exasperated people. I 5 s

13

did mot exceed the period of two months? Be- |
cauge the public calamity has been the means, of |
filling their coffers, they. convert this. calamity -

into a freehold; and wish to render it permanent,
that they may perpetuate the emoluments they
derive from its existence. If, at the time of .the
original suspension, any man on the Exchange
had been desperate enough to. talk of a permanent
restriction, he Would have been in danger of
lapxdatlon and I smcerely beheve that the Bank
Directors of the day would have had vutue
enough to have thrown the ﬁrst stone. ‘ Had .Mr.
Pitt hlmself dared to propose a perpetual restric-
tion, all the. popnlanty of. that ‘minister, would
not. have sheltered him f'rom the 1esentment of a

il

to- sanctlon i 1aw s0 1mqu1tous and dlshonoulable?

For what is it, in fact, but to authorlse a company
to issue promissery motes, and absolve them from
the necessuy .of paymg them? NOtl]lIlO‘ could
equal thenuqmty of sucha law, ‘exclept the folly
of :those. who, \Vould submlt to, give. culrency to

Pulteney, no factious member of opposxtlon, moved an amendment,

Eaen thxs was olgected to as 'too lonc a penod and Slr Wlllmm \

that the 6th of. ] \'lay should by mserted instead of the 24&11 at
Jupe, © : o : _ .

i
e i

. -
T

A

e
SEFa

SLETTTREReT

e

Sl e e

=TS,

S R e

TR T e ey

we:



S S
e R e el T

HT T

Ay

T

R

R
TSNS

D

AT R

Eot

et e

SR

R

R L

AL X

'1such paper.

theé” Deputy-G overnor. -

14

If the* Bauk should obtain this exs
emptlon, they ought at least to ¢hange their de-:
signatiot ;' F01, ﬁom that- ‘moment’, ’chey axe,,gg;
longer ‘a " bank “and, - i that ¢ase; T know_,ng
appellation’ that would suit them so well as that
o’f ‘ehay temd and p? zmleged swmdlers. et L ";1

i Tdmit that no claim of ‘2 pezpetual xestnctmn
has*“been’ fmmally advanced by -the ‘Bank : the
Idea is" too monstrous to be exhlbltcchopenly ind
all 1ts natlve defoxmlty “The- desigh appearsito
be more’ deeply laid: by raising ‘difficulties to-the
resumptlon of cash-payments they flatter them>
selves the people” will gladuaﬂy ‘become habrtu-

‘ ated to- the existing system ; -and that by « con-

staritly’ opposmo fresh” obstacles-to its removal
they will ellJO} all the a(lvantages of'a petpetual,
restrlctxon, \v1thout incurring’ the odium which
such a clalm would- necessanly create.” The 1dea
of 2 pelmanent 1estuc*1on, which; in better times,

,would have excxted universal consternation; had

certamly nothmo revolting ‘to the feelings either of

the Governor of the Bdnk of Entﬂand Or to those.
Tt 1s a most alar mmm

symptom, ‘that’ stich & suo*oestzon “should :have
heen received with so much indifference by the

H . public, ~when the most; distant surmise of s0 diss
" honourable and 1mqmtous an expedlent ought to

"have excited the highest indignation. ,
But it is time to take my leave of the Bank

R et P e o e el A o
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and -its Directors;i and ‘attend more particolarly:

to the contents of : your:book.. "Nothing, per~
haps, is soiwell calculated ito set the: merit-of :that.

work ‘in ‘the strongest light-as the many senseless:

cavils - which: have appeared’ in-some of the news-’

papers, anidl the nnpotent: a‘ctempts of their writers:
to -‘confute’ your facts and -invalidate: ‘your: ‘argu-:

metits. When a publication: like yours 1s usheredl
into the" world by a mair'so- ev1dently master ‘of
hxs suchct and who has grounded hlS 1easonmgs
every ‘sentenice: carties conthlon to the unpre‘]u-‘
diced mind,T* have strong reasons-to- be idiffident’
of my~ 6wn judgement, if,3in a few instances, it;
hésitates to° yield: that assent’ \vhlch thestrength:

of your reasomng commands on' ‘all” other oc-f

casxons PEoEME e

UiThele’ is,’ Indeed oﬁly one pomt”bf any prac-
tical - conseqhence 1in” whxch Ip)esume toleall i
questxon tlie sou*ndness of your ¢onclusions’ “there

may be’ a llttle vauety of'! oplmon Rt fély oﬁher |

sub]ects for mstance, I'do; not perhai)s carry
my paltiahty for a e 'y extenslve paper-credlt
s0 ‘far’as you appear’ to'‘do. T’ admw *that it

.....

, affords rrreat ~facilities to’ all pecumany txansac-

tions, and thhm ¢ertain’ lnmts is of O'reat ad<

vantage, . dn( - i’ the present’ cncumstances “of
mdlspensable necessxty" The hes“c"thm@s hoW—
ever, ale liable to abuse, and t*fns, iy ¢ opxmon,
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even'in 1ts most Iegltnnate statg, may b carried
too’ far,. There are, two evil « consequences resulte.
ing. from\ affordmg oovernment too grcat facﬁ;tres
bm Jextendmg their credrt and ra‘mng therr sup=
phes All governments afe, natura;lly apendthrrfts,,
and, . hke other- spendthufts, inerease their profuw.
sion-in- proporhon to, the vffacrhty ‘with-which, they(;

.'lr7

which, by the union of‘ therr numerom streams‘
contrlbute to swell the treneral inuﬁdatlon. R

"“Neither can' T assént to'the: proposition you lay
down,’ phgfé 3_), th:\t’ i “The’ circuldtxon of ‘couns
“{ry-bank ‘ papé bemg in eract propm‘twn to
i thaé ofi the’ Bank of Eno‘lahd it f’ollows thét
“'in’ whate\‘ei degree’ the Litter shaH be exccssrve
“:the f'o’rﬁ’wr hzust pai tike of - such excess.” ' Un-

| . cau r@use mone} to,. fe d thfll . ex{ravaganc

t I | doubtedly the ‘greater” thie issué - 6f “the’ Bank,
enee, . X Nt | the geater are the facilities of the counitry’ biiks
same cause I.S th@ encouragemem it, 3“"’3 mx___ﬂ & to‘extend therr own advancés, but that' they ‘do'|
ters to involve the country .in, ,URRECESSATY WArS, on“all occisions extefid theém exactly i thiat pro-'
And L thmk I ‘may | be at 153“' allowed to. doubt, K portion” is‘what I caniiot conceive: md T am; o

| whether the country : Q“ld not be.inja more pross: % thé othér hand; fir mly persuaded that “a” colintry
é
3

S DT

perous, state than it 1$ at prcsent 1f a less extens. bank of” estabhshed ‘eredit,” may often ’lssue mbre"
| sive, Cl‘Cdlt had aﬂ’orded SOVEr nment fewer °PP°1' paper than the c:rculatxon of the’ drstnct requnesz ’
tumt}esx of | mlﬂtlplym the“ CXPWSGS %Dd X even were there no excess m the 1ssues of thc
tending their hostilities. But this is a matt@r Bank st ol Fori : ,

entirely foreign :to the: object in drscussmlg, and T here appears to me'a fallacy in your reasonmé"
| ient, to the 5“[?]‘3"'1" is ‘the, ev11 thcr : ks on this' subjéct,” whrch I' havé not perceWed o

Ymix_ reasoning . W1t11 respect to. the country.,_._‘ any othei’ oéeasion. “ You, observe, page 36, A
ba!rks‘: A8 wha,t carnies, thq least. conv1cpon t0. MY, “ countr y ‘bank, from its being Hable at'all times'|
mind, .. I am, ready to;, admlt what mdeed it “ ‘to pay ‘its ‘notes in’ those“of tlie' Batik of Eng-
would, lge absurd to depy, that the eV‘l orrgmates.,z “land; ‘at " the’ optrorr of ‘the’ holder, ‘18 “placed |
in thc nestmcﬁbn-act and tha,t the Ba.nk of. En“ff’ _ 6 premsely in thé same’ srtuatron by this* ‘ehidck
land is | the prmcnpa} source ﬁom whence the jmiss “updn’ the amount of’ its issiies; ‘as‘Lli¢ Barrk ol
chief flows,.. But.I canpot. avord cons1deungth;; Eﬁoland was byz‘the necessrty Sof paymg i
countly banks, whrch arg . daﬂy St@‘.?!"“ ap i - gumeas before the” restncnon. It s readlly

every, town; vrllagp, an hamlet in the] admlttéd that country bank notes aré bv law’ coii~

mgdom, as, -
V! 30, many small rills,, each mconsrderable in itself, | / j W / 77 .
S X é&% :;% / Sl
i . : . :’ 7@4« /é LAY N :
il . o ¢

T —_———




RN

A R e e e L T e TR

Bt

s

;e
T

e A

R R

TR

SR T

IR

R PRI DR B e ot
)

| Butfﬂ;thouglx the pawer of domg it 1s the

in consequence of an over—ls u

| chang gl
' 1s th '

P oL

| but, - part: <mg in the X

18

vertible into those of the Bank of - England

; the same ‘manner as Bank of-Ilntrland paper, _be-

the restnctlon,' 'was convemble 1nto cash‘
e

‘ When,
c of paper by the
Bank ‘the p\lce of bulhon rose or the exch’_ange
fell then notes;. becommg of leqs valne than. the
sum they tepresellted .were’ unavmdably retur d
upon them, because. ther‘ was an, evni nt p
ng them mt‘ goln But wha‘ ad

f es to do it

n Ny
ly depx , ank
plemated w1th respect to B nk

aggxava e tl

a.gre er_jqunntit) of paper than the cn—

’:of England is certamly the basns on wluch they,
;a\re erected, and may be consxdered as the key-
stone of the arch yet,. when possessed of that
:dewree of' conﬁdence whlch they enJoyed prevmus-n.

iof the dxscounts of the Bank of England " 'The
._”mtemal suppIy of the dlstrxct where their notes;
_circulate seems to mc to be mdependent of such

) cxrcnlatxon full as Well as the notes of the Banki

_19

and I ‘am eqnally convmced that on account of’
_that alaxm the ¢ quantlty of then papex in . cncu-f
_ylatlon.has been much dnnmlshed and that the
conséquence } ha31

N _ount

dlscounts.

) Then‘ lnrge notes when presented to be chan-’ .
T,Iged are. pald in: small notes of thelr own manysi
(:'factnre, Whlch anss

er. the purposes “of i
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} . i'of Lngland ; pexlmps better for as’ 5ou observe, . note;:though: conveltlble is m Sact seldom’: ‘con-
- *l'the -ldtter are ‘mote liable ‘to be fomed l‘he .verted iinto a note, of- the- Bank of. England and
i~bank‘e1‘”' ““therefore; “encouraged to’ 1§sue'”'as ‘thebanker, from-his experience; has, reason, to’

~believe that it mll not be returned to hlm for. that

: many, pamcularly ‘of :the *smaller | notes; ‘as “He .

can, \Vlthout fear of bemg called upon for B.111k~
I of- Eno-land paper ‘in’ exchange for his own'¢-he
‘knows ‘it is a’‘check to’ \Vhlch he is: eXposed but

purpose; - is.it- not .in a great degree.a. dxstmctlon

-without a. fdlﬂ"erence, as-to any practical purpose 1
De non. apparentzbus et non inevistentibus. eadem]

est ratio.! The banker.‘knows - that the internal{ .
“cireulation -of .the . district:.in. \\hlch his paper is
“current. wlll be carried on by. means of - his notes ;- i
-that‘he:will have only to- supply Bank-of-Enoland' : %
|
;

: ’hawl‘lgleamed by experxence howseldom: it is'en-
forced, “he'is’ Tittle mtlmldated"by amy apprehen-
“sions ou ¢hat score. The’ convertlblllty of“their
‘ 5paper mto Bank of-England notes is undoub“cedly
a secuuty aoamst the msolvency of™ couutry
‘banks ;° but I concelve ‘it 'aver y unpenfect presex-
vatxve agamst an- excesswe issue of their notes.;
“You' ‘object; page ‘38, that. ¢ ‘they cannot . |

Jpaper: occasmnally, for - pa)ments at-a. dlstance,i
- where his notes are not- neootxable ; and having
provided for such’exigencies;: he- issues his notes |
ancfall’ conﬁdence that . they will contmue to" Cir-;
“$siimake’ or pexmauently mamtam any overiissties 7 ~culate.in his district, and lns eﬁ'orts are dlrected:
e of then' paper Indeed it cafinot-be: dlSputed | to cramy .the: market ;with -them as much" as he.
g0 lonrr as‘the country papex is mter(,hanoeable can . He.has competxtors -who proceed on thel.
¢ at par “with/thiat of ~ thé Bdnk of Elloland » : same prmmples:_ they; often. dlsplace each others
i Does’ not - this mode of teasoning beat some’ aﬁ-r. . _notes, -but -the consequence:is that: the market is

e e

T S e A B S AT TS S

ity to the argumehts ‘of” those who deny thede- f§ - 1a1\va)’s gluttcd and.as:much paper; kept aﬂoat as i
b , precxatxon ‘of" paper, “because ‘a‘guined: and a i -can; possibly. be. forced into it. g neeiinbee li
| ‘Bank:note are téceived on'the same térms? ?"You § .- But, if there is more paper. aﬂoat m, any d‘s‘ ;X
?3?
il

A_.“‘-tl‘lct than the cuculatlon ‘requires, ‘the’ surplus

‘Wlu rep]y, ‘T know, that'the case’ s’ w1dely dlﬁ'ex-

R

B because a countxy-bank note, s conver— . will ‘be thhdrawn, .and .there will then be an ]
* tlble into’ one ‘of -’ the: Bank: of. England ‘and :,;“ interest.in’ exchangmo ‘it for Bank-of- England :
i - the latter: cantiot be ‘Gonveértéd into gold:' T ad-  § £ motes,- “thh are.current in:every, part. of  the |

- &:.country.”. . Before, however, the excess can be
.:w1thdlawn fnom that district,: it w111 by its abun—

- Fmit- the distinction's ~but if} f’rorn ciréumstances
Fwhick I'have already explamed the country-bank
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dance:have raised the price’ of.commoditiés;. and: prowswns, it ev:dently argues an éexcess;- for: thq

in; the same proportion:sink the value of .the.cur«
renqyt.‘, Sir..Francis . Balmo' $RYSy - in his examinas
tlon, page 199, ¢ I COI]SIdCl the opinion-enter
. taingd,: by -some. personsy. that the: Bank: ought
“ to- regulate theu -issues by the public demand,

. as dauwetous inthe. extreme, :because I know,
“ by expenence, that the demand for spcculatlon
4% can.only: be limiteg: by-a want.of means.” . The
dxstnc;ts in. wlmh :the ‘notes, of ;a .country; hanker
circulate is;-to him; what the whole:country: is.to
.| the Bank .of England. « It-appears clearly ‘to: you
and. the  Committee, -as..well, as to m)self thasg
there ha,s been. an: excess. in, the. 1ssue of . Bank-

.voidably contribute to'its depreciation; Two. very

riseiof provisions with respect-to the: currency, ‘o
the fall of the currency Wlth respect to provxswns,
are convertible terms. i o G vt endi

- One of the two’ general causes: you assxgn, page
25, for the: deprecnatxon of ‘the currency is-the:
gxcess of its-amount ;. upon that prirciple; if: the:
multiplication of country-bank notes :hasa: ten.
dency.to increase! that amount; they »must una+ |

intelligent : gentlemen; . who- are agents for ‘the’
country banks; were examined: before’ the Com-
mlttee, ‘one ‘of ‘them“estimated - theiriissues at.

Sn el

thnty milhons,/? ‘the’ other "at” thn‘ty ‘millions.

notes,..which has ; occasmned ‘the. rise: of . bullion Can it be contended for a momenf that any sum:
and, fall of the exchange ~yet'even now half..the -~ § a'pproachm«r to “that’ amount “aid’ prmmpaﬂy in:
I nation  deny that. there;has been,any. excess i .the sthall “hotes, would be’ necessar}, ‘to carry ofi the'.
}3:3?.1?".»S>n‘°r§»= 5«9?@.5.(%‘9”3,:% At ;.and . even:we: who c1rculatxon it the' couritry if &very’ coutry bank::

are. perspnaded oi" 1ts existenee Were'i'rrnorant of .it
tilk. we, pelcelved its eﬂ"ects, whwh ;alone led. us
to the mvestmatlon of’; theu cause ~,;3411d in. these
cases the cnl is selde ‘discovered except: by the

were ‘annibilited >+ let it: be: farther consxdered,;
that the profits of a bank are in exact propoxtxon !

to'the amount of 'the” pdpel they kéep it cxrcula,-f

a

tion'j that'iiv miost” Cd.SCS they dré’ not” lmder the’
riecessity of chang,mo it butfor other nlbtes’ of.
their-own'; that the’ competltlon betweer the dif-}
ferent, bankers must have’ the effect of all other’
duiripetitions, that of multtplymo the' quantxtv and’
dlmmlShmg ‘the’ Value of ‘their: comniodify’; - that
© By “medns of tlieir ‘effoits thie’ ‘markét 5 a]ways
Kept a3 full as'it ean possxb]y hold ‘ahd i that all

!
|
|
|

nusduefs Jthas pioduced. - M. Tritton, an agent -
for the country  banks, ; bem asked, . 1 those
" msues -of, notes (countly-bank notes) were. Iess,"
are you. of . opinion. that it would: tend: ta. lawer
the’ price of-. pwnslonSr‘ replied 5 1. thmk such
effect. is . to he expected,! Now;. if they. issue
Inotes to such: an, amount as.to raise the price of
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ma,rkefs areeither: dear ot cheap.in proportion-as,
hhey 1 abundamly* orscantily: supphed. “When:

bly lowels its: value : thhout adverting ‘to - other

sions - jn; ‘the_same propo:txon

tr 5-!)ank inotesg, Wthh may - be, fabrlcated witl
mueh zrcater facxhtx and at $0. 1xttle expense?. P

seme, paoe 67, . If an e

......

“ their hzmds wxll prefer buymo in'London, wherc
‘~"thmos 4re cheaper, aud wﬂl therefore retum
“ that. country paper. upon 1 ‘the l_)anke_.whq, zssued
£ wnmmlf the—e\mess took place, "_nly 1p. ope:oF: -

as muéh of any commodity is:industriotisly. keptiin’
the market as can pussibly. be.consumed, it inevita«:.

commochtles, we havean instance of it with respect:
m\, to. specw.: After the : discovery- of - the - ‘nines:of: -
oL Amenca, a: consulerzible/ importation-of..the :pre=:-
cious metais took place; and,. though:it was gra~ -
dually dlspersed through.;the whole; of -the: Earo- -
pean conthIlt and was.;not moreg than the .mar-
ket could’ absorh,’ yet the increase of its quantity.
1educed it:to. one thud of ..its fm,mer vajue:; m
every mﬁrket in Europe and the,puce of provi-; -
. What; them_,.f-.
must ‘be the eﬂ'"ect of 3. gudden mctease of. coun~; ,,

The Commutee in. the;r very; able Repprt gb- .

“.ina, country dxstnct, wlule the London clrcum_f
«“ J4tjon does not. exceed its due ploportxon, thFl’gg
“ will ‘he a_logal;. use of prlces in.;that . countlyV

« district, while prices in. London w111 remain as;. -
“ vbef'ore. _ Those who; have the count; 'y: paper;in, ..,

25

s few’ country dnstncts I‘wotﬂd aoknowledge ‘the |

forcesof the: arvument ‘butigis- an‘evil which g
forthnately is:spread over “the*whole face of the:
coutitry.:Yet the: consequence might:be exactly

what the :Committee supposes.if' the- depleclatmq ‘

of paper W ere sudclew and mstantdneous but lts

ed txll 1t s known by the mlsclnef it has P
duced. < It should- besidés be- consxdered that
market for provisions ig: lower ifi the’ coun

in- London the 1mmedxate eﬂ“ect of a superabun-:

dance: ‘of ‘paper-is to raise  the - pnce ‘of piovxs:ohs
in‘the: coumry markets, and, as that of the me-,
txopohs is supphed from the country, lt must in<
evmibly Jise in; proportlon to the auwmentatlon

that’ has taken place” in' the co,untxy markets, i in -

'mvount of paper
It is perhaps chleﬂy

corisequence 'of  the excesswe‘
cnculated in“their’ dlstuct

in tlns way that the excesswe quanuty of coun-v )

by countly bankers depends, bl a_ll cases, on the
" of the Bank does not

Mr.: Rlchaldson, vthen' aoelxt m iondon, -who
declared that the sums Whlch he lent for country
bankers in dlscount were e Aty tlmes ‘more’ thaa
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| thé 'éuﬁa‘si ba%fd'wédﬁ for-country bimk.efgf.’ (But, xt
Twete' disposed to' admit’ that” the: ;ss‘}les;ofv'f .t.‘hfe
Bank: were the' measure ':_of “the. ;pgculg};fé}as- :Gf.

country.bankers, still .- shautd contendf ::at,
sipon that ‘principle; the great ‘quantity of ‘vhigxg
hotes has ‘& tendency to-augment the Isstres -of
the Bank;- aceording to-the rules ﬂb‘y - whxch : they
profess to regulate their idiscounts : ‘,“"‘,"5‘3?‘?‘;‘?‘.6’
disposéd to assist- the! speculwonsof mentw:m
thiey: justly look -upon in’ the light of  rivals, 11t s

3mpossible for them to discern - which of- the bills

they: are solicited: (to: discount: are for the ‘acc‘ﬁﬁii
medation of: the - country: beikers ¥ and - as”they

tain description; those country bankers. who'have

| sfficient: creditisto obtaint such tb_ili‘s& cannot falé
‘of :diawing :supplies:from :the:Bank. - So-that; 1

the overflow: of. paper which' 'Céhs { .ria{:longel' -:crr‘-’-'*‘
culate in the country: s thirowa at last into” d;e
¥ I "it falls into a-market:wlhere: the
general :market, =-;,tvfglis.11nxf3; a: maxk‘ where
| eurrency'is -already ‘depreciated,  and aggk

'The following para gra'pb; page 89, ofv your

ment. ¢ Thetesult, therefore, of any Linterifé{'g?c:ei
“-of  the legislatureifor this purpose,- { restrammg
¢ the ‘county banks,) besidds bgmg hlghiy re-
«prehensible : as ‘an interference with® the 1flgh§s:
«:of individualsi and of. private property, would

makie it a tuleito’ discount alll good bills of a cer-

- |that 'depreciation by augmenting the quaiitity. -~

ip’alm philet, - T’ must: conifess, -excited “my.-astotish-

~ dividuals,. at the very same time that. the legis:

97

be only-to.add several millions more, and-prin+
:e1pally . an-small: notes,- to: the :amount of :the

.:wide.daor for: forgery,  and: be. -attended:: with:
‘many. other public disadvantages,”. 1 ‘v .o
- Almost every word of that. sentence is entitle
to more.than.usual atteiltion; -Iifeel myself.entire~
ly at a loss to conceive on .what: principle: any. re<
gulations, . tending: to restrain:the . excessive issues

of «country banks,: can be reprobated as encroachs |

ments: o private property: and the rights:of in~

lature is so: properly.- called: upon to enact. similar
regulations. with respectito the ‘Bank of England.
When I recommend  restrictions on the country
banks, ‘I wish' to . be -correctly ‘undertood : I do

not-advise & law to’annihilate'them, or to’ prevent |

any“han'* who' ‘chuses /i from éngaging “in' that
l-i"néiiofl‘busi:xieés'; -all I conténd’ for is;:thét' ‘they
should. be-restrained from. idsuing notes under five
MI \Vou{ld_j thave them™ bankers, ‘not coin~
ers. I -would: impose n6 hardships ‘upon’ them,
bu t-;’o"xfﬂy;- “wvithdraw: the' tndulgence - w hich - the
necessity of-the tinies or'the impolicy of minis-
ter_s.f»fgrafr'l«téd’;__i them m' 1797, in ‘consequence ‘of
the suspension-act; ‘and  replace: them in' the si-}
tuation in which they stood previously to that pe=|.
riod.+. This would: in“my- opinion- be: sufficient, |

¢.issues:; of :r«t.h..ek Bank - of* England, :leave.’ open: & |

and . occasion: a “considerable diminution in’ thei
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numbex of .small notes.:: Ttis their policy:at pre-
sent'to force as many of them 'as “they ‘¢an’into
the market ‘but, if-théy:were- ‘obliged: to circus
lite.only .those of the Bank of - Englan(l it would'
be their interest to . passas few of’ ‘them * as” pos*
sible, “that -they mightikeep'a meater number’ of
then‘ own five’ pound- notes 1n- cnculatlon rand,’
being. under the “necessity of giving: small Bank-.
of-LnOkmd notes ‘in exchano'e for_ their-own' of
a higher denomination, it would ‘make them:care-
ful: not tg issue more of the latter: ‘tlian they ‘had
the means of paying: - The quantity of  the small
notes would- be- dmnmshed by . then‘ interest, of
the large ones. by their ¢ prudence & were - they re-
vsmcted from issuing - small notes I-have no deubt
t;hat it would be as: difficult to procure. Bank-of-
England.. notes: in'} ‘exchange. foy :their .own of:a

~higher,value. as-it is-at: pxesent to.obtaii: money

m. exchance for. their, one:-pound :motes.’; - This
would immediately put:to’ ﬂloht ithat innumerable
‘quantity, of. small :notes wlnch mundate eVETY
(hsmct the same:. notive,: interest,: whxch mdu- :
‘ces; the: bankels tomultiply them as: much as. they
can in the present:. circamstances . would in.:that
case, . pxompt them to reduce them to as. smalla
numbex as the. necessxty of.. keepmw up the circu-
Jation: would: pemut. PRI D ;n:’;,--;;:.-w‘
.. You say, . that. such a restx‘amt would add;se-

eral mllhons, and p1 mc1pallv in: small:notes,. to:

‘i“
they rather tend’ to increase the- dnﬁiculty more

Jject go-much: falther, bemcv fully convinced that

‘a:degree wery: “much beyond thexr propomon
alt lerrrtlmate p‘aper~cur1611cy must have gold o.
isﬂver for its” basls ;1to substttute small notes foi
Vigumeds is: takmg fxom the jozmdatzon to-add tof
sthe superstructure, it IS mer easmo the amoum‘ of

:paper»cmrenéy, and at the same txme, dzmzms}z—
1ing its secunty Febke TOb anddls

»c;)‘u;ltr) banker would occasion:an. aucrmentatlon
of the 1ssues of the’ Bank of Encland and altoge-| |

é@
the.: a\m)unt of' the 1ssues of the Bank of Enola d
It wonld do so certamly and if cou,ntr ba::
‘ers were pm mrtted 1o issue’ ﬁwe pound no{es t}lfc
(w/zole of that ad(htlon would consist of small
notes : and I enmely agree thh the late Sir I‘?;.i-
‘.:'_"IS Barmg, ‘whein ‘he sald to the Commlttee'
* The small notes. are’ equally paper, and tl]ﬁ}:
. ladd to ‘the mass of Bank-notes before in circu-
“ lation ;: they issue in the same manner in:e
chantre for: pubhc or puvate securities : ms;eax;
“of being left ‘out ina compalatlve view, I fea:r

(‘
. *“ than - their due plopoxtxon Decause they cannot
;' .be withdrawn. w1thout an issue of - spcue to-an

equal amount, dnd, therefoxe, stand in the ﬁont \

X“ R
Sof the battle” qudeas however on the sub-

‘the small tiotes’ contnbute to the’ depreuatxon 1
’

»Though: thhdrawmg the small notes of | thé

ther ity small notes, 'yet it would consndexab v-'
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diminish the aggrecrate of the notes of that deno-
mination at present in crrculatlon for, 1 am f'ul-

3% persuaded thouorh it is not a matter that will

admit of proof or demonstratron, that every mil-

‘Tion 50 introduced would drive several mllhons of
small provmcral notes out of the market. 4 The

,,,,,,

been estrmated at 20 or 30 mrlhons of these a

'far greater proportron consrsts of small notes than
is the case in the amount of the issues of the Bank
of Encrland mdeed except perhaps in towns of

great commercral 1mportance there are few, of

their notes “of more than ten pounds m general

cuculatron sl o
This,” you say, would be a change Whlch WouId

"]ay open a wide door to forgery, and be attended

with many other pubhc dlsadv antages. . Notwrth—

, reasonmo by which~ your valuable performance is

so eminently drstmgurshed T cannot help suspect-

ing that the Iatter part of the sentence is 1ntrodu-

ced by way’ of ¢limax,” somethmg like: what the
French in poetry call ure chemlle, to glve a better
conc]usron to the sentence For I cannot pOSSl-
bly conjecture any other public’ drsadvantage than
the one you have named- hkely to result from suh-

stituting paper of undoubted sohdlty, and’ of um-
( versalcrrcu]atron, in the room of notes of more pre-

,eanous credrt and more conﬁned crrculatlon. ‘
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- The consrderatron, -that B'mk-of—hnrrland notey

_ are more hable to be forored wou]d be a ver y pow-
‘ex;ful obJectron, 1f' the, elrculatron of one pound
notes, of any. descrlptron,, were to be permanent,,

but, When the .object is to put a. stop to’ ther.r

gurrency, what 1s urged as, an obJectrorr may, per-

haps,, prove the .means, of‘ facrhtatmw its, attam-
ment, : : SETE R TP L
In valn Wlll a statesman prove a measure‘ to be
,;nst, salutary& a.nd even, gndrspenmble, u,nles's“he
.can, at the same trme render it practrcab]e., If
it were sure to be carned into eﬁect it would Sro-
mfy ver)y‘httle Whether the reform began w:th
the Bank .of . England or: the country bankers,
‘But the restoratron of . cash—payments, thouOh in
my oprmpn an quect of absolute necessrty, is, at
the same timg, attended. w1th consrderable drﬂi-
cultres, " The drthcultres, however whxch natuf
_ ally belono' to the subgect, arg trlﬂmo' in compa-
h 1t may. be expected
wrll be rarsed by a numerous descrrptron of men

:_Who derrve enorprou,s pmﬁts from. the present sus~

.ovpensron. . When I consider the probable opposxtlon

of  the mmrster, the lnﬂnence of the Bank,, the in-
_terest of the eonntr y- bankers of their fr iends, and
of, those whose specu]atrons depend on the credit
they aﬁ’ord them I cannot but be apprehenswe
of the unxon of g0, many mterests We hawe 2

WRmTA Sy
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how eﬂ‘ectually the prxvate 1uterest of mdwxduals
can obstmct measures ‘of- the most’ salutary poli-
y, ‘even upon a questlon in support of which the
two oueat pohtlcal paxtles that dmded the c.oun-

_ try a[)pem ‘ed at least to be unanimous,
Ang 1e0'ulatxon, therefore, that wnll weaken or
divide the streno‘th of the opposing party ought.
by no means to be overlooked. Too much - care

cannot be taken 'to smooth’ the way, “and zemove

all the obstructlons whxch preJudxce or mterest may

oppose to the success of this measure.” ~ “°
After the seutnnents I have eapxessed thh ,

d to the Bank, -1 flatter myself that T shall

rega1
not easily be suspected of any undue partxahty to
its interests.  So far-from harbounncr any feehngs

of that kind, 1 have no hesitation in” avowmg my

opmlon, .that whatever may be the price of bul- -

lion, let the loss they will incur by the purchase
be ever so gxeat they ouoht to be compelled to
pay their debts: if they should complain of the
loss they are hkely to sustain by buymg bulhon at
the pxesent high' prlce, let ‘them reﬂect on the
pxoﬁt they have. derxved from so long a suspen-
sion in their favour s let them balance the account
fau‘ly ‘and, if that balance “should be - against
them, let them come to parlxament for an equx-

table compensatxon

But, though the prxvate mterest of the Bank ‘

eught not, for a moment, to stand in the way of

[ pspop—r~
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......

Zy the leoxslatme, as a measuie of staté, "I think
lellesumptlon of cash p'xymcnts oucrh’c to “be
made as casy and as httle uetnmental to’ theu‘.

mtelests as’ the case w1]l admxt If ‘the- hwh

puce of bulhon be" owmo to an e},cess ‘of paper,
and” partlculally of small” notes, in cuculatlon,‘
antl lf as"I" have endeavomed to " establishi, the'
uhcéontibiled 1ssuevof small ‘notes by countly*
bankers has: contu‘butcd in a‘great degree to in-

: crease theu amount “it w1]l follow that a 1e<rula-

tlon that ‘would restrain the country ‘banks ﬁom
issuing notes under £5 would in”all plobablhty
by dlmlmshmcr the quantlty “of papex Tdise lt;
value and lowen “the’ price”of bullion’ ‘At ‘the
saniie tlme “a’ new chattiel’ ‘would be open for the
small _n""tes‘ of the Bauk of Enolaud, ‘Which dre-
at’ ples jalmost conﬁned to the nelohboulhood
of the capltal the éxce
absoxbed to’ suppmt the cnculatmu in the. country -
hitherto’ supphed by the countly bankexs a’ oreat
deal of their | papel, “being " thus necessauly em-"
ployed could not suddenly be- 1etumed upon ‘the -

Baiik,” ancl if thy had the pludence to reg ulate '

theirissués with'| propercaution, they would soon
restore, their notes to a par with guinéas, 7'
In the’ plesent SItuatlon of afl‘axrs it is" as‘
much the interest™ of” ‘the” countly b’ankexs as "
D
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of the Bank of England to prevent the resump-
tion of payments in specie; and they will no
doubt throw every impediment in their power in
the wa&v of a measure so prejudicial to their emo-

“luments. -.If, however, they were restrained from

issuing small notes, they would no longer be in-

/texested in impeding its success. - Whether they

were obliged to pay in guineas or Bank- of-LIng-
land notes would be immaterial to. them ; ;- and the
very consideration that they were liable to losses
from forged notes would. probably induce them
to give the preference to the only. legitimate cur-
rency, gold and . silver coin.. To the danger of
losing - by forged notes might he added another
motive for prefering guineas, namely, the jealou-
sy they would feel of the profit derived by the

~ Bank, ﬁom the circulation of -their small notes,

when they were themselves no longer allowed " to
partake of it. T lie ' whole weight of their interest,
which, as things stand at this moment,- will un-
doubtedly be -exerted .to obstruct this “salutary
measure, would, 'in that case, if not thrown into
the opposite scale, be at least reduced to a state
of neutrality. TN SV |
- In every pomt except this of .the .country
bcmks, agree both with you and the Bulhon Com-
mittee, as wellin the pnncxples vou laid down, as
“in the conclusion. you have drawn from themw,
~ that nothing can restore the currency to its pro-

T
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per state ‘but the repeal of the Restriction-Acts.
To expatiate on’ these’ topics would be only re-
peating in more feeble language what is -so forci-
bly expressed both in: your publlcatlon and- in
the Report: there is, however, a paragraph in the

atter so excellent, that I cannot deny myself the

gratification of transcribing it; especially -as’ it

will appear, ‘that the Comnuttee did not consider

a‘parliamentary restraint on country hanks as
an unwarrantable interference with the rights of
individuals, or a violation of private property.
Report page 71. . “ Your Committee cannot
“ quit this part of ‘the subject without farther
-observing, that the addition” of betweeg four
and five millions to the paper-circulation of this
country - has doubtless been at a very small
‘expense tothe parties issuing- it, only about
£100,000 having been paid then eupon in stamps
‘to the revenue ; and, probably for the reasons
“ already stated, no- correspondent deposits of
-gold: or Bank-of-England notes being deemed

3
13
L
113

<

1

* by the countrybanks mnecessary to support .

¢ their ‘additional issues. These parties, there-

fore, it may be fairly stated, have been enabled,
-under the protection -of the law, which vir-
¢ tually secures them against such demands, to

§¢

(13

-¢¢ create,- within the last year or fifteen months,
KT

at a very trifling expense, and in a manner

* almost free from all- present risk.to their re-

e 5 e et
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. , ) !
“ﬂv spective  credits, ‘as dealers in paper-money,
““ issues, of: that article to the amount of several
“ nn}hons operating, in the first instance, and
“ in then hands, as capital for their own benefit ;
¢ and when used as such .by them, fallmO' into,-
,“ ‘and m succession mixing itself w1th the mass
' ‘< of cnculatxon of which the ‘value, in exchange
« f01 all other commodities, is gradually lowered,
““.in proportion as that mass is augmented.: If
“ your: Committee could be-of opinion, that the
«“ wisdom of. Parliament would not be directed
¢ ' to apply a proper remedy to. a state of thmos
¢ 50 unuatural,- and teemm
 time, with ultimate consequences S0 pleJudlclal
< . to the pubhc welfare, - they - would -not’ hesitate

“: to;_dequ an opinion .that some mode ought to

“. be devised, of enabling the state to participate
much more largely in the plOﬁtS accraing from
“ the plesent system.” o : .
_There is reason to believe, that the Commlttee
who chew up that part of the Report entertained
at -least. some. suspicion ‘that the quantity . of
country paper mixing itself with the mass of cir-
culation, ; of which the value is lowered in propor-
tion as that mass is augmented, must, by aug-
anenting that mass, have a tendency to depreciate

its valye; for it cannot possibly mix itself with.

that mass without auomentmg its quantity. I
think I can, therefore, cite the authority of the

, if not corrected in ,
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Committee, in support of the.arguments I have
alleged -on - this subject; and, as.to the. other.

part of the: paragraph I have quoted, : I was
s0 deeply impressed with the same sentiments,
that, in the pamphlet I published 'before the
appointment ‘of  that Committee, despairing of
-2 radical cure of the evil by a repeal of the
“Restriction-Act, I snggested” a plan to appro-
priate the whole of the profits accruing from the
-present system to the benefit of the state. And
what can be more just than the pnnc:ple that, if
any public calamity is ‘attended with some con-
-tingent zidvantage, the public, who bear the one,
ought to enjoy the other? . Neither can there be
~amore monstrous solecism. in politics than this,
‘that, because a public grievancefha‘s been produc-
itive of enormous -emoluments to a number 'of_.in-
dividuals, . the interest of those individuals ought
to prevent the redress of that grievance.  Yet, if
‘this doctrine ‘be not openly avowed,, it appeals to

be systematically acted upon. . o
. Were I to lay claim to ‘any supeum degree of

' dlsmterestedness because, * being myself. a : pro-

.prietor, of Bank-Stock, I stxenuously contend for
-the repeal of a restriction which has been- pxoduc~
tive of so enormous a profit to that Corporation,
-I.should either - deceive myself or ‘impose upon
.my readers.: If the whole of my property were
(1,_m\'ea_c‘e§l_ in Bank-Stock, it would be my interest
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:to maintain the existing system as lonO' at least,
as: it could be continued without throwing. every
thlnwm tonfusion: but, as the rest-of my pro-
perty, part of which consists of annuities, must
be materially affected by a depreciated currency,
and aconsequent rise in the price of commoditics,
1.am -convinced I consult my private as well as -
the general interest, when I use.all my efforts - to
‘restore the national currency to its original’ state.
1" hope: the proprictors of Bank-Stock ‘will take
that - into their consideration; and, if they will

weigh the matter without prejudice or partiality, -

they will be led to conclude, that, though the
continuance of the present restrictions is advan-
tageous to the Bank as a body, it is not necessa-
nly so to every holder of theirstock.

I shall now, Sir, take my leave both of you

' can, the difference’ that appears to me to exist
betiveen us, respecting country banks. You are of
opinion that country- -bank notes, being convertible

into those of the Bank of England, at the will of
the holder, an over-issue of ‘them in circulation
“cannot be maintained, because the excess would be
returned upon them  tobe exchanged’into Bank-
.of-England notes or bills upon London, which the
country bank: could not be supplied with if there
- were noexcess in the issues of the Bank of Enoland
The word excess, like the word competency,

_-and the public, after I have stated, as cleally as I~

‘39 5 i .

is very vague and indeterminate in its significa-
tion; . and wide indeed is the difference’ be-
tween the amount of paper which.the circulation
absolutely requires and the quantity that may
be forced into and kept afloat in the market.—
But T conceive there is so little inducement to
convert country-bank notes into those of the
Bank of England, except in the two cases T have
~ specified,” that the mere- conveltlblhty of them
does not prevent such a' quantity -from ‘being
mamtamed in circulation as materially affects thc
prices of commodities ;. that their excess is seldom
supected till it is discovered by the mlschlef it "
has produced; _and that, even if the Bank were to 5
regulate their discounts by .the most: cautious fx ;
_Polncy, it would be in_the power of a sohd andf»";'

- “cient quantlty of . paper particula n-.
| notes, in which the evil prmc:pall';f' ‘onsists, to
| produce that effect. . :

But whether the evil ‘receives the wlzole of: 1ts i
nurture from -the . root, or whether the" branches
contribute their share, it is certain that a resu'mp-'“-""
tion of cash-payments would" extirpate it root-
and branch, You will have an opportunity, Sir
-of promoting -in Parliament the cause ‘yod havc:-,
'so - ably supported in print: it would give me
great pleasure to be there to second your efforts ;
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"but, not being rich enough to purchase the right
| " of serving my country in that honourable assembly,
T have only to wish that your eloquence may
prove -as successful as. it deserves to be; and in
that hope I beg leave to subscribe myself‘

- Sir, ‘

Your most obedient humble servant,

POSTSCRIPT.

A PROPRILTOR OF BANK STOCKa
SINCE I wrote the above I have seen what

Slr John Sinclair calls his Ma}ums the object
of which is to substltute a paper-currency, pro-
perly regulated, in the place of gold and silver
coin. As he has not thoucrht proper. to explam
what he means by properly. regulated, quod erat
demonstrandum, and without which his system con-
veys no determinate idea, it is not very easy to an-
swer him. It may however, perhaps, be sufficient to
observe, that, when any commodity is exchancred
for gold or silver coin, it is exchanged for wha.t ‘
possesses an intrinsic value, equal, in the opinion
of him who makes the exchange, to the commo-
dity he gives for it, and which may, at -any time,
and in any market, command an equal value in
any other drticle of purchase. A Bank-note has
no intrinsic value, and is merely credit for the
sum which it represents: this credit depends on
the -certainty and facility of its payment; and,
like that of all other promissory notes, will be:

Dec. 18, 1810.
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destroyed when it cannot be enforced; it ceases
then to represent any thing determmate, and will
ultimately sink to the intrinsic value of the paper
of which it is; composed 1t is .as_impossible to
maintain the ¢redit of paper not convertible into
something of a real, intrinsic, and determmate,

value as it would be-to--preserve a shadow when
the substance which reflects it is withdrawn.
I do not quarrel with Sir John Sinclair because

GG

hls present sentlments are dlrectly contradlctoryv

see cause to correct some of thelr oplmons. I
cannot thmk however, that on’ thls occaswn,
Sn‘ J ohn has verlﬁed the old adage : “‘ That_ se-

‘Gulabin and Marchant, Printers,
Ingram-Court, London
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