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necéssary for an attempt to develope
the 1rnpressmns produced: by your

statement on a mind imperfectly in--

deed prepared for the discussion, but
sincerely desirous of Judgmg rightly on
a question which" deeply affects the
interests of the whole community.
Trath, wherever it lies, is our object;
and if, in the course: of the pursuit,
any light should arise to guide us in

the re,éearch, 1 shall equally hail_ it

whether elicited by your staterllenr or

my remarks.

- The 1nqu1ry, on thls pr1nc1ple, willy
I concelve, ‘be’ most fairly pursued by
takma the ‘argument in-'the "order. of

' your exposmon - Any inconvenience

that may “atténd this alrangement will -
e more than - compensated by the fa~
‘ ,c:hty it affords of: tracing, at once, the

sources of any variancein cur conclu-.
sions; and I shall accordingly notice’
“ your statement” in. the .order of ‘the
sections. into which it is divided.: ¢ -

- In your first section the circuxn'st.an-f-"
ces whichinduced :the:;adf,op,tian_-_qfl_ a”
common measure for the barter of pros
perty. are: very clearly stated ; - indeed:.
the operation of" that 'plfinciple has:been-
so universally ‘acknowledged, - that, I-
scarcely think, a better - explanation’.of
it can be found 'than.in . the, following-

quotation, from one of the earliest wri--

ters. on political economy.®*  ¢.The

. comfort  of : life " requires ‘an: inter=:
“:change of different works ‘and exer-:

“tiONS. e

¥ Aristotle i in the 7th Chapter of hls 5th Book on’
Ethics. - . Vo : S
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All arts - derive thelr whole uti~

- lity - ~from - the - miutual ’exchange.
¢ of" dlﬁ'erent sorts _of - labour; and

which ¢ould not long..:be- main-,
tained unless the exertlons_ of one

é’tr'ti’s‘a;n‘ in one way. were. ‘nearly ba-

¢ lanced -and- compensasted by those of:
‘another ‘artisan’ in ‘another.” ‘A com-
‘- munity could not. subsist;’ composed:
¢ wholly of - physwlans, or wholly. of:
. husbandmen ;' it must:consist of phy=
sicians and: husbdn'd*he‘ﬁ; ‘and other: -
e classes of 'individuals employed I
- dlfferent trades and different p‘ro‘fes-'-
sions. But, ‘that Operatlons ands
fworks of such dlfferent kinds should'
“be falrly exchanged for ‘each othel.‘
(it is necessary that they should ‘be’

nea1]y commensurate that is, that

all of them should ‘be capable. of
belng estimated with tolelable accu'--?

T

# racy by. comparison with one com-
¥ mon measure. . Hence the introdue-
. tion of ‘money ; by means of which
# all those operations. and WQrks;~aré
¢ compared: in.value with ;feach other,
£ 'and: their. relative excesses -or defici

.encies ascertamed with  sufficient
£ correctness for -all cpractical . pur«

4 poses.’ > In reality, value.depends.on

*.the mutual wants.of men, which form
£ thre’. great.-bond. .of sok:ietyf; for, unless

their. wants were ‘mutual,. exchange

¢ could  not be “effected ; - but- money

€ s ised by conventlon as the represen-
£ tatwe of ‘all things wanted ;. since it

serves 4s'a pledge and. surety, ' that,
& Whenever those: wants-oceur, theywﬂl

<he speedily gratified ; and its name
# is derived: from: the word: signifying.

4. ]aW which indicates that it 18 found:
! ed not on nature;: ‘but L Omn; conven-
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tion;-and that human laws, which-

¢.measure of value, may, at pleasure,
~set this use of it aside, and employ

- some other  measure in . its stead.

‘Money, which: represents . the value

¢ of all other 5thiﬁg‘s;,'va,}'iesiin\;its‘

own ;" but its ~variations are ‘less

> considerable ithan those . of. most o~
“ther substances.. It serves: therefore
_to fix: their price, and to render them
commensurate with - each other, thus
performing {a: function -essential; to

£

-the. existence “of . civil society ;. for

communities . could not subsist with-

.out _exchange; nor exchange with-

.out :a ¢common measure. - The va-

: rious kinds of labour,. and. the 'works

.thereby ! effécted, cannot indeed : be
“accurately : compared; and:-exactly

9:

““.measuted, cither: by each- ether -or
“-eyen: by. money ;-but they may, by
« means:; of -the: latter, . be, g:,stiimate&
‘. with :sufficient ‘correctness: for mains
taining that. commietoial. intercourse
f . which: is . essential ;to the :sapply of
¢ our nhmemi}svfexi?gengiés;?’ S
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o Yolln second section claims particular
ndtice!; |'Tt: states, ";t-il'atl ,bh‘c‘;_ material
béing selected; of which the measure or
standard of the value of property; is to

‘““the exact quantity and -quality of the
“portions. that are to circulate as the
measure;”. and that, though tlléa,stamp
of.value, where metals bave beenused,
has been given by coinage, yet that any
other material,. corn for instance; .of a
given fineness, divided into known. por-
tions. and sealed might equally .serve
B

AT
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_the purpose.  Pursuing this idea, you

then" state. that a pound of gold of 2%

fine’being coined into forty-four guineas

and a half,.the pound of gold is always
““identical with,”that is“exactly worth,”
44guineasand a half; and that a quarter
of wheat, being divided into.64 parts,

and each part secured in a bag of a-

gallon: each, which may be called a
seal; the quarter of wheat will then be
worth 64 seals, whatever. may be ~the
searcity or. plenty.‘of the. grain . or
metal. SRS

¢ This position, “which assumes quan-
tity and: quality as' the sole criterion,
1s in-that sense -undeniable ; ‘and’ s‘ée,r'n‘s

“all its i-~par'ts :* but, when 5y6u add «that,

“ substituting for the guinea its other de-

19 ".;‘-4' . ! . . g egge. -
“nomunation “of one pound one shilling,

11

“ the -pound -of. gold-is  always. worth:
“ £46 :14: 6,7 it ‘appears to me, :Sir;

that the inference: is uiiconnected with:
the  premises; that a:’ new. question

arises of  altogether a different nature’;

and that it is in the essential distinction

between' these two questions, thus con<

founded," that we have to'look: for:the

sources of a right conclusion.:  ::i00. %
":As a history  of coins would be: fox
reign-' to- our- purpose, it will ‘be suffi:
cient to recollect that the guinea ‘was

first > introduced in the time of Charles -

II. to obviate the difficulties that had

arisen - from' the uncertain.weight and

fineness of -the coins - previously in use} -

and’: which were chiefly ~silver. All

those old.coins, as well as all accounts.’
in: England, referred to, and had from -

time immemorial - been regulated ‘by;

P ——
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“be - worth, £3 ;.17

~pound of that -metal was coined.into

12

( | the pound sterling, as. a common stan-
(! dard,.or - integer, for the measure -of
"ail*properfy "The :origin. of .the pund,

‘or pound, ‘of the Saxon schillinga, and

Norman solidus, - we: ‘will deaye. to the
“Whatever
may have been the derivation: of the
terms, or the snccessive changesin:the

researches: of: antiquarians.

weight and quality of the coiris so-deno-

niinated, immemorial usage and univer-
sal public censent had taken the:peund
sterling as the standard of all valuation,
To the same standard was. referred. i:h@
guinea at its first coinage: . an ounce of
gold, of 2+ fine, being then .deemed.to
: 10% sterling, a

forty-four and a half parts or pieces,

~called guineas; each guinea being fo

be taken for one pound and ;. or for
ene pound and one shilling sterling, of

- neay we1ghmg*5 divts. 9-grsi 35
its standard of valué, one f;poundv-s‘ter'-

13

the old denomindtion:* so that thé gui~
s, has; for

ling, the vate of such valuation: being

£87 17: 10§ sterling, ' for one’ éutice’ of
the gold of which the guinea is coined.

v Buty it may beinquired; what is the
pound * sterling? * T can sonly- 'answef,

g;}

that it is the’ standard’ to which all our -

“property was' referred as its measure: vof

walue, before: the' coinage 'of” guineas,

-and by which the ‘value ;é_‘f ‘that* coin

isisolely regulated. A" similar -stan-
.dard-appears generally to prevail in ol
vilized countries. In Spain+it-is the
“dollar- of  account, an ideal measure,

S I Bt e SR AU

* At ﬁrst a Tittle ﬂuctuatlon prevalled ﬁom 205

21 6d. bat the’ cunency was soon ﬁxed at' 21

_ﬁh}lhngs '\ .5,,"{5“‘; i «’At".' ]."?aiz’;'..
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not. existing as a coin, and perfectly

dlstmct from the silver, or hard, dollar,

Whlch 18- the coin of  circulation : .in:
P—qrt;ugal lt is the reis,. also an, ideal.

measure:. in - Hamburoh the Flemlsh
pound. .

The same expedient appears to Liave

been adopted in other important opera~

tions of’ the human mind on human af-

fairs....Are -not .our geographical mea~:
- sures .referred to the.ideal _standard :of -

a first. merldlan ?. Is not, all our geome-

trical reasoning derived from the :point

tha,t has no magnitude, and: theiline

Gold the,n, of 5 ﬁne, bemg valued

at £3 17 : 103 . the ounce, 5 dwts. -

9 grs %% of su( 1gold S0, Valued bemg

coined into a ‘guinea, represents .one -

15

pound -and onie shilling sterling The
bank-hote of one pound - sterling'repre-
sents ‘3% parts of a: guinea ‘at the same
rate ; ‘and, until the: pound note’ shall
become : of Tess value than' 32 parts of

5 dwts. 9.grs. 35 of gold,’ at the rateof

£3017 2108 sterlmg per. ounce, (the
only " raté to. which- either ‘the - note
or . the’ coin: i

one fb'ank.-nofces, ~of :one: pound: each;

and-twenty guineas, muSt_repreSGntiifthé
same:identical value; they have always
represented, .and do.still .represent, the

same value, and consequently are not

depreciated: wi th respect to each '-d';thér}

| thdugh; botli: are - depreciated wi)thfl_re{

spect. to. the. metal,, if the term: depre-
coin, when the " expression  sol¢ly sim-

plies_increase of .valuein the metal: ® .

§ - referable,). | twenty

B
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- If. the,pOUnd of : go}dy ‘whent the
cmnage of ghineas was ﬁfrst made, ha.d
been: valued at £4: 10 sterlmg mstead
of 83217 1 1045 and the ; object - had.
been: to -introduce: a gold: ¢oin; worth

| twenty-orie ‘shillings, that. poun’d of gold

would.have been coined into: ‘about fifty-
th;'ee parts, or g:wmeas,mstead of forty-
four and 4 half;" or, if the object had
bﬁéen' to bi'iﬁg a pound of gold into fors
t,yi-tf'dur and fa-:I half‘ parts or coins;each

partor puined would have been rated at

about £1: 4 8 instead of £1: ¥

. Where are: we - then;  iheie ‘i ‘aiiy
society, as to the valuation' of pro-

perty - amidst such: fluctudtiont in “the

material by which it is’ méasired ?
Just where our natare has pliced us, ii
a state of continual change omseives,

Whllst all things are changing. around

17.

»’Po render the: measuré of property

a8 httle varying as possxble, wetake the
least varlable material,; and apprommate :
s{clll nearer to immutability by fixing &

rate of currency,to our coins ; but there
i af course’ in. hiiman affairs to which
haman. pnd\riéionsg' ras they can jn_,':-zit‘lileﬁr
arrést: ‘nor. - divert : that’ course, ' must
thémSelzirés’, conform. What has been

stated of the : pound:;of. "gold equal:

ly.;applies to ‘the quarter - of wheat,

supposing the metal and the gram to be’

equally - fit” materials for: the mieasure,
and that the coinage of the guineas and
thesealing of thebags take place under
similar circumstances. Two ’sdi)po's}ii-
thons Wthh are: necessary postulates to
yom algumem SRR

/s 4ll ‘the reasoning of your third sec-
tiou is derived from the conteniplation
c
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ofthe:guinea::as;-a :divisionor cliquot
part:of:the. poundsweight: of:gold;: and
notrascascoing(alviewsof the:question
which thag been full y:inoticed in:theires

marks on the preceding section;)iT pass

toithe fourth:and fifth sections;cwhich
‘touchthepoint of foreighexchanges.Ad:
ipitting your view:of the €g’en'e_ral. nature
of. exchanges, and waving all discussion
of;:the intricdcies. of exchange—opera-m
tionswwhich-are not essentially. connect-
ed. with our inquiry, I'shall only: remark

that Jow or unfavourable.:rates; of i £X~

~change, : frequently, mistaken : for ithe
-causes, arein fact the effects, in ;a«debier
country, of' an unusual; demand for bul-»
.hon, and an 1ndex of the extent of. tha}:
demand The ultzmate balance against
such a country, that Is, _the dliference
_between the exports and 1mports, after
.the exchange of :all its other articles of

19:

commeércee:has ?-beein;b._rou-ghtz to asclosey
is'necessarily payable in tbujliong whichy
like all other commodities, iinereases)in
price’as the demand :increases..» Wheit
the ‘price of the metal'ad vanceschéjiond
the'Sbendard'.-ra;tef‘oﬁ the:coinpsufficiently
to' make “good ‘the: expense;and risk of
mielting:and of exportation,thecoinsdis:

appears “and, ' though: incessantlysup=

plied;- will: incessantly: disappear; runtil

thie cause of ‘demiand or the méansof sup=

ply have ceased. But, as the pound stef-
Ting is'the standard of all:value in lE'n'g;."
' land,whatever bethestate ofithe exchan-
'ges, and - as T think it has been’ shown

‘that accordmg to ‘that standard, a o~u1-

nea’ 1s of the's same 'worth as a noteé of one

-pound” and’ one shﬂhng, we may safely

”dlStIllSS the cou1se of exchanoe as un-

connected W1th om mqun y

Yoursizthsection cOnsiders the nature
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of motes ; andy applyingthe drgument to
bank-notes;yot inquire:< cin the hold:
¢ier-convert. suchasnote <into. g, suhs
#qstafice 'of intrinsic:worth, the produce

A¢of labour &7 Th@a answer is obvxous :

g that-for twenty-oné: notﬁs:»-zof;on&gppund

‘Bachiydw: can get precisely the same in-
-‘fffel’ih'éi@i W @tt‘h;:‘«regu;latgda “by::the: same
“standard,-and. equally. ithe .produce: of

,- “1aboury as: for twenty guineas.: ‘Your ar-
“gumient, < . that - paper-notes, because
“*.manufactured cheaper-than the most

"« successful alechemy-can’ hope to pro-

,f“ ‘duce gold; may suffer’ a reduction:of

value ‘to any extent from excess’of
;qua_n,tl,ty,-, is to me un;ntelhg1ble,,,- un-

less, confounding bank with blank paper,

‘you suppose - that bank-notes are :pto-

.curable without an eqmvalent or ques—

“'tion the solveney of the bank by whxch
they are 1ssued A

a1

-+ Butoybif eontend thiat, baving unfas
youtable éxchianges: on ithe ‘one-hand;
and aft étdhfafr(:mg pnce\ofi general arti-
cles’ on’ the other;’ ¢ hefe-is the: eXpeﬂ-
«‘mertum crucis, the test by which-the
- w'héﬂe qu’ésﬁon‘bf the, dep'rec':iatién fdf

: gument,' thou gh: you _bave not:develpped

it, is T presume reducible to the posi-
tion; that, though an unfavourable state
of the exchange is not of itself a pmof

of-a depremated papel-currency, yet,
when accompdmed by an advance:of
price in’ general arilcles, the ploof is es-
~tablished ; because, if the qua.ntlty of
-coin be, dlmlmshed commodities, .in-
t,_‘stead of rlsmg ought rather to fall in

_prlce.', I S RTINS e i

If the state of f01 el gn exchanges ha,ve'

led to the illicit exportatlon of our com,

and the void been supphed by a paper
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cuarrency:; regulated by the same;. stan-
dard as the coin, ; and 1ssued, on an, ade-
Quate securlty, 1t does not appear that
the. pnce of commodltles can have been
affected by the operatlon. : If the stan-
‘dard of : the papersdlﬁ"eledv from, that of
the com, or the secuuty were, doubtful

a depre(:latlon, 1e]at1ve1y to the com,_

would . take place, and an . exeess of
paper be issued to supply . by quantlty
‘what was wantmg in estlmatlon, .until

pelhaps the whole became of no estlma- .
tionat all The paper do]lars of Amerlca
and the as51 gnats of I'ran ee*are 1nstances :

* The' paper ‘dollar of - Amenca was lswed by :
Convress, payable qﬁer thc war, for all the purposes ‘
of g govemment the’ obhganon to receive it in pay- ':'
mént bemg compulsory throughout the States. "The .
distant” recovery, the unceltamty of success to the .
cause,’ and after all, the doubt that, even if the revo- .
lution succeeded;, means of inclination to redeem
the pledge 1n1ght be w'mtmg, all tended to deprecl-

ation ;" and the papex ‘dollar bad sc'u'c'

beyond that of the' paper on whlch it W. _ prmte:, =

A R A R S o

fgovernment ‘soon refused;_t admit

Dol o STy
The Fnench govemment, unable to sell the '1ands

they had' Seized,” “issued the assxgnat, as

keep

e wnh the deprec:atlon.,

whole became of no value

paper K
cnrrency, undertakm«r to recelve it in. paymenl: for

the” conﬁscated _property. " ‘The mstabxhty of the Y
new government on the one hand and the precarious
: ‘secuuty of the' paperon the other, soon affected the".
:value o_f ‘the assxgnats, ‘which were multxplled ’I:O“g'
" “The , French .

. j ';,thxs paper'mf-,;
payment except at :the depreclatedof .1ate ;. apd the .

~
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tend;:: ,fpr treating it satlsfactorlly, an

‘answer: sufﬁment for the purpose; s, 1

thmk, obvious {0 a common observer.
In every sqciety the. price . of : the chief
article of food will regulate that of
every other article, and who can be

.su}‘prised at the incrﬁasing: Pmce of

bread-corn in t‘ms country, When it is

considered, e

Fmt ‘That, . potwithstanding. all our
agmcultuml 1mprovements, o8t growth
is sp dispropertionate. to.our, .consymp-
tzon,' that in .thellast eleven: yeais.our
lmports of gram are steted ‘to amount

“on_an average to nearly four mlilhons

Cirieee,
Yo *

) ‘

Secondiy, That to supply ‘our: army
and navy the populatlon has been
dramed 50 as. to leave an madequate
“proportion “for tllhp g theground e

'2'5‘

Thirdly, That: our 1ncreasmg luxury:

devotes to-. ‘the: mamtenance of horses,'

and of unproducnve servants, much'

of the food whlch, under more sober
hab1ts; would sustam a very numerous
peasantl Yool o ‘

‘:~",*'\ eyl ¢
(RPN : .,'55;

Fourtkl y, That our pohcy requlres us

to" maintain a: powerful army on a3

forelgn soﬂ PR

F ftkl s That the taxes Wthh 1n 1793
were -about’ sixteen’ mllhon, have gra-
dually mcreased to snt_y-two mllhon, »

PR -:.n:'.:‘.;v‘ :-f-;z,"‘ L

In your seventh sectlon you advert

to country. banks.’ » As theu' notea are

convertlble into: bankepaper a coxrec'-

tive . Jagamst excesswe 1ssues s pro--~

vided; and though I admlt Wlth .you

‘that the facﬂmes afforded by those.

banks have in. some lnstances led adven~
D
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latxom W-e'-)hdve yet"an mdemmty »for.
theevil- i the essential - benefits that.
have: been: genenally derivéd  from';the
energy.‘given to .industry; and talerits;
which without such facilities would-not

hm e been callcd into actlon.

'iom eznh*lz sectmn treats; of the res
'mcdy already dntlupqted in e\'mypaoe A
~— Withdraw the Restriction-Bill, and
et bank-tiotes: again!;becdine ‘conver-
“ tible into cash, -at the: option “of';the
« Lolder” o Suppose-it.done, -and that
the Bank be pruv1ded with guineas ac-
COIdmnly, the: other’ circamstances’ of
the countryiemaining. unchanged. Not
a. touc/z even of ‘the: pl«ophets mantile;
is necessaty: to: show:that, withip:a pe-
riod scarcely éxcéeding the approacli-
‘ing diseussionof ‘the subjeet in parha-
sent; sthel guineas:w ilk;all have’ disap~

-

L&Y
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peared, - and the ‘country-be left just
where it {stoad: before, exéept that the
Bank will have lost by | the éxpel’iﬁlent
the value [of about a fifth. palt of 'the
;newly lssued specie,

. . . L
\ . P d . P ,‘._.,‘. N
33 ! [ AS IR EPEIEE DN . Ll

Th(, Restuctmn Bill, I agree: w:th

w !

you, Sir; -must be withdrawn ; but the

proper moment for doing it which- 18
the question at. issue, cannot, I'humbly
conceive, aﬂ:ive_until this country, with
respect o - its;.foreign relations, ~shall

~have returned; in some degree at ldast;

to . its : former state; or have found an
adequate resource in- new channels of
commerce,. or, :being satisfied that the

present circumstances will- be. perma-

nent, | shall have matured -on a Hew,
principle its scheme of national policy.

,(", i B : . EEE

In thls hasty glance at ‘your state;
\ ment I have me;ely touch\,d the quesw

¢
Nt vidirom i,
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tion in the points where in my appres
hension are fixed its principal bearings. -

A’ more ‘minute investigation might
possibly show, that throughout Europe
gold has advanced in' price;* that
the unfavourable state of - bur ex~

- changes ‘can be demonstrated to arise
g : ‘

from causes. altogether ‘unconnected
with our paper currency ; and that
conclusions drawn from: the state of
commerce in a period of general tran-
quillity are not applicable to the times
of convulsion and change in which we
are placed. My present object is con-
fined to .a hasty suggestion of the rea-
sons. which induce me to conclude, that
a discontinuance of our-paper currency

% This advance may be ascribed partly to the sup-
ply (from the Braiil$ particularly) being lessened,

* whilst the consumption for ornamental purposes has

increased ; partly to the circumstance that gold js
the fittest material for hoarding and plunder, -

29

would not be a remedy for Vz"m‘ny‘bf thc

evils ascribed to its introduction as a
legal substitute for specie; and that

our- coins and bank-paper are of si-

milar value,

Exwick, Exeter,
April 1, 181].
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Galabin and Marchant, Printers,
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