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THE ﬁrst of the two fo]lowmg Speeches
was dehvered _soon aﬂ:er the,,openmg -of
the debate in the House ‘of -.Commoéns: on
the Report of the Bullion Committee ;. the

que::tlon then -under . cons;deratlon bemg'

the first of the Resolutions moved. by: Mr.

Horner, the. Chalrman of that Committee.
- The. general obJect of his. Resolutions -may.

be stated, briefly;; to . haye been,: First, to

| @QQ‘%??::,W.}I?&:: was - the - standard of - the
‘countny ;... secondly, :to; affirm, :the: depre-

ciation of Bank paper; thirdly, to:suggest
the,. limitation; of .it, ‘as: the: means : of im-

proving, its :-..‘:'@lu‘e_, and:; prépanng: ‘for.:a
 return to.cash, payments;.and, lastly, also
to, re commend - that " the. ;J};ahk should open’
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n two years: It was “chiefly'to’ the’third

point, namely‘

limiting - the - Bank paper, thiat' the “‘ﬁrst
Speech was directed. il -

- The second- Speech was' delivered ‘after
a debate. of five days had takeri! placé. The

iy
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negatlved tand. the > conteriResslt trtios?
moved: by~~Mr. Vdnmttart swerd et b
sideration:{: +17. 0w sk borgragred g

= Thes nnperfect’manner i whith t?l‘)e‘k‘”rjv“
extended debates-onithie Répsit 6P e Biikr
lion: Com mitted" have béen: “given <5 tHd
public, and’ the 1mportanoe of spreadlng‘
sound opinions on ‘the furidamental pnn-
ciples of the system ‘of 'our ‘paper credit; ‘are
the ; considerations: which haves“led #g! the

-present pubhcatlon. N :-3;54;‘::@_ ey Gt ‘

i

It ‘contaimsithe: substance of\ the fiéts and:
arguments adduced) as far s ‘theyt'could
be recollected, though ‘theferder: 8y ‘have’

'been in'sorhe ' degiree [chianged’; anda feve:

‘the: “-‘fipractlcal‘ mheasiire " f ,
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passages,. whxch appear-to have ‘been mig-
ynderstoad, arg;renderedimore clear. -
,i’;[‘he_,fﬁubegepce;@ﬁu_téhe%mS_peeches is: sub~

mitted more éspecially;to;/.those,&_numemug N

Copstituents, :to whose-favour-.the" indivi-
dual- who: delw&red them ! stands indebted
for.the .opportunity which he  has  lidd-of

- expressing. -his..sentiments on: this subject’
before .the, House ;—a subject’ which hiis

long engaged his careful :a.ttention’;~""-.miﬂ"if)l"l’éj
Whlch _he has. been .most anxious to form g

sound and . d;spgssmnate, as» Well as: dlSlIl-

terested, Judgment

2 R s,
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MR H THORNT@N sald that however ably,
as well as fully, the Liearned Gentleman (Mr,
'Horner) who' opened this discussion, had treat-
ed the SﬂbJeCt he conceived ‘that ‘there were
some 1mportant pomts whichy requxred amplifi-
“eation; ‘and he ;shouki» prefer entering on these;
to’ the' e‘:’éénji?n'at"io‘n’-' "of those numerous:and
smaller questions ‘respecting the ‘accuraey ‘of
the Report of the Bullion Committee, on which
the Right Hon: Gentleman who' preceded him
(Mr. Rose) had pr1nc1pall y @ dwelf * Actimie wguld
come, When ‘the’ respectlve mertts of the ‘ses
veral proposmons intended to be submitted by
dlfferent members: would: be: brouoht into mi-
fute dlscusswn, and “an’answer to the R]ght

 Hon. Gentleman mlght then, perhaps, be

 more’ convenlent]y ‘given. - He - trusted the |

House - would: agree: “with" him in the - prd-

priety ‘of his ‘ confining himself, for: the ' pre-

' sent; to great und broad principles; he should
B
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apply’ himself. .to the spirit .of . some: of . the.
first - resolutions.. now, proposed and to , the-

main point at. thls ‘moment in issue. . Thati
main point was, not. Whether the., Bank should,
open at any partlcular time, or. any .change .

be made as to the: law in this respegty, which.

~would be a second consxderatlon, but whether.

with a view to facilitaté such opening if it should,;
be prescrlbed or with a view to secure the due
maintenance, of our standard during the lon§
continuance of the restriction; of cash payments,.
if the continuance. should, be deemed adv1sab1e,
it -was .or, was_ not, expedrent tha.t the Banlg
should. regulate the .igsues .of. 1ts paper w1th ¥
reference to the: price of Bulhpn,, and. the state
of the Exchanges T he Bank and the B,ulhon
Committee, were at: vargance an; thlS ]eadmg
.and éssential point,. The Committee aﬁi,rmed

that the quantity; of paper had an, influence.on

the price ;of Bulhon, and the state, of. the Ex-

‘changes; all the Dlrectors of. the. Bpnk Who had
-been;examined, affirmed ! that it, had not h
_Right..Hon, . Gentleman , over ;the,, way, (Mr.

< Rose). llkewrse insisted that it. had not,,.. .5 None :

TIAY

_whatever,”, were, his words. , This:was;a great
. practical, questxon 1If the Bank hadm their.own .
~hand the power.. of Jimproving  the. Exchange,
_and. lowering the. prlce of Bulhon,x angd did not

. use it, if they, hal the. means_ of  restoring, .or

AR \?&b‘u‘,w’-‘\ i e

- Bullion “and the’ Exchanges

o

: ezé’dhirihhﬁﬁ’Q"to ‘restore;: the : standard of ~the-
- country, and: did-not at. all-beliéve that they'

pﬁSSeSaed 'it;” then “it “Becdame ‘the * ‘House, who*
Had" éxempted ~them’ ‘from “the : neces51ty of’
makmg payments ifi cash,’ supposmg it to-agree’
with the Bullion ‘Committee, to take care that
the Bank shiould’ resort to the proper remedy of

thie’ present ‘evil, by interposing some. sugges—
t'lon of their own on the subjeot "

2 e would now proceed to’ prove; that quan-'

tity of - paper “had-an influence on the pricé of
“There were two
steps> in *this’ argument ~First, he had:to'shew
that quantity of’ paper.. influenced:its value, or;
in other ‘words, the" relatlve value of comﬁdh
ties exchanged for it.' “Could it be doubted; an

- thé first ‘mention ~of ‘the : proposition, :that ‘the

‘quantity of7all: articles” affected their value?

-"I:"‘hti'é‘"Wb;é"h‘hf;ﬁeétibnably'true‘ of the precious -

‘friétals, - for “the ™ augmented supply ‘obtained
from the tmnes of the'new world, was acknow-
‘!ledged t6 hiave produced that general lowermg
“of 'the’ value of money, ‘which-had been expe-
'"‘nenced in Europe for'many years.:
was paper, the substltute for-gold, to'be ex-
t‘empted from-this’ umversal law? He had never

<yet found - any man, : ‘_who when the” snmple

:qUestlon was put: to- hlm, whether an‘augmen-
“tation - of " paper’ had a tendency to reducc

“And why'

~/
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it *valae,: ot raisezthat ~of i somitodities)  liad:
been soi$in dhla't"as to refuse ‘his ‘assent >t0:, the
iOne:of :the: Bank Dmreeters of .

proposition.’:
Dublin, "when' examinéd before the' Commlttee
on ' the: State of the Irish Emchange, » thoughi
firmly persuaded. that: an: -extension iof:: pa®
per currency had -no (influence  whatever: "ol

- Exchanges; had been very peady to agree: that

it must . have an effect on the price’ of: commoF
dities, and one :ofcthe : Directors of theBank:
of England had then; <if ‘he rnghvly recollected)
made wsimilar admissions v+ @b Laes
:«Tthis ‘point had been conceded- @nly the' other
day in the House; for:in debating- the:questiof

of granting Exé¢hequer- Bills -to-the:distressed
siranufacturers, it ‘vas generally: affirmed -and

understood t,hat the supply -of those:bills,swhich'
would operate in some: measure, as: cmculatmg
mediam, and would : facilitate: their. obtaining;
it;- would enable them to malntam their pmces

o atia- pomt hngher than -that. to::which . they:

Tndia merchant, -

otherwise' would have fallen., He. himself; well
remembered having .in«1796. observed. the;ins

fluence mpon: :prices,: w hich : the, festriction of

$he Bank discomnts at thas period had.-produeed:

e :recollected to ‘have..then heard;;a. Wests .
collecy

who:had failed te: obtain. from.

the: Bank the whole of .his ;gil:alr,;»and; expected
wecommodation; declare his: intention . of . pro-

om0 ol
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w at.a. somewhat reguced ga;g, haif an. houn
a.fter whlch, thei hear -a sugar-baker e xgressfhl

 from' it

juence :;

dhw_‘_wl_tz of money; whxch‘ vhe also had.

experienced. ; :Was .it- not* obyious, that when
ﬂlgse: two:men-met in the su 28 r-market;- somg

fall.in the price of that commodity. would be

anwmﬂu@ence of: this: kind:

general prices were regulated -and : it was:abs.
solately:necessary to set out:ir;such an inves

tigation-as:the -present,: w:th the establishment.
ofsome-great.and fixed prmcnples in the: mmd,,.
for-a thousand-points would: ﬁhen become; ma~
nifest :and - simple, «which - otherwise ‘would :be.

gontradictory and perplexed: - He: did:: not

mean 40 say, that.equal quantities of paper,
would ; affect’ the: value ' of equal’ quantities of
goods in an:exactly equal degree, under all the:
varying-circumstances which might arise. . Far -
~He +insisted, however,*that augmen-

tation of :paper:always-tended “to the dimmu-'
tion of its wvalue, -and dammutlon to-its increase.
The principle was: always operative:: itsi ten=
(dency was uniform,’ thbugh» not. wlways produc-

tive of an equal effect. 1o »istote it g
Y gceat fallof . pnoes had at one time- been‘ |

the result?:. When money was generally scarce,’
would ‘diffuse itself,
over. all commodities: it :was thus,:in short, that .

e
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experienced it Dublin}.fii“esnsequeios ot the:
suppression:of a'large: pal:t.of‘ theEurrene y-of
the ’place, as ‘olie *o£ the .Ix?ish Bank Dxrector"}

: medmrh hee‘l.lad llimself complalned of’what’

he- thought too‘great’ and rapid

1797, when called “upon’ to give: “evidence’ be=

fore: the : Secret: Commlttee ‘of: the't Lords  and

Commons:on' that' point.+ {He wag *as ‘earnest
as.any 'man to: prevent: severlty Yof- preésure‘
in.any quarter; and having already’ shiewn ‘this

- disposition in the Bullion-Cominiittee, he-was

anxious’to: express it also:in- the*House, 7 Bigt
he: was' now investigating prmmples*v‘he wis

‘aiming to shew ‘the tendenciés of things s and
- such tendencies were often most - clearly evineed
‘by “the ' palpable - eﬂ'ecl:Sumamfested tin- some'
‘strong and striking cases © el ey

Assumlng, ‘then; the. tendency of : every in:

.crease of : paper to lower:its own value, ‘oryin
-other words, to:augment that-‘of. commodities
-exchanged for it a.fpomt as ‘he had: just-ob-
served; - admitted on- all:‘hands;and” soplain
-as scarcely to demand proof; he hady in:order
‘to-.establish the:'second - and cencluchner part

‘reduétiontof
the 1 ‘paper- of the:Bank-of - England inthé’ yesE

of  his. ,argument (merely;to;prove ;somethmg\ N
whlch,,Was a8 wndema,ble as. . an, . mathematkeal
proposmon, as,&plam; as, any,,common questlon

b

in arithmetic; and of which-he felt J(ust as.con-:

ﬁdent as: of.:his own existence. i

~-Ehis was; thatsupposing an: 1ncrease of paper:
tmtake place, and to augment,the general price
of commodities. in exchangefor.that. paper, .it. -
must: iﬁﬂhence’ also the,state of, the Exchanges,;
and. raise.the. price -of Bullion. ! For,what, -in;
the. first..place,.do -we. mean: by the‘ rate..of -
our:. Exchanges? We mean :the rate at.which
the cwcu]atmg medium. of thls kmgdom passes

Vi ,i:%’ 2»»,::7;‘,“'\,

hother countrles. Supposmg, then, the cn‘cud '
lating. medium. (the;gold- or: silver..coin;, Aor, €x-~

ample)..of . otheri countries:to. remain as; before,

- that ;is, to. bear. the ‘same, price as: .before >in !

\\\\\

exchange for commodltles,qwhxxle the value: of
ourCurrency, mn: exchancve for commeodities;: has

bgen altered, it; follows that our:currency must ,A':

exchange for.a new quantity.ofisuch.foreign -
coin, . -It. also follows, ¢qually, -that. it must. ex-
change for. a new guantity; of: Bullion ; for.fo-

- reign-..coin.is. itself made of.Bullion,’ _d'eviateé

from_ it in only .a llmlted degree, and::is"al-
moet 1dent1ﬁed with -it.;/ : Bullion,-indeed;: 1:se.a
commodity.: it: comes :from-America;in::the
same manner.as, other commodities—-is subject
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to. those laws wh;ch govem thew rise and fall-~
T and consequently, whe it is affirmed: that ‘an
mcrease of cxrcu]atmg ‘medium;,. - Taises: the
price of- commodltles, ‘Bullion.. must :be ‘consi-
- dered . as mcluded'-among ‘t“helr.‘-number. N (3

could not be, supposed - that one article would
be affected by an increase of ‘the general cur-
rency, and.not another ;—the produce:of :ma-

- nufacturing industry, for example, and not the

produce also of the:surface of the' earth, and

of the mines,: All thmgs, it is. mamfest, must -

ultlmately partake dn that ‘increase. 'of - price

~which an augmentation.of currency tends - to
produce, as: well as in-that depresswn of pnee

whlch a red u(,tlon, of it occasmn&

M. H. Thornton: next prOCeeded to obserVe

on: the doctrine which was mamtalned that the

‘Ppresent high price of ‘Bullion and state. of thé

Exchanges résulted’:. from thei} unfavourable

_.eircumstances. of our commerce, ‘and the ‘pre-

sent extraordinary :state.of .the. world. : - The
evil “was. referred- to. what is called the:unfas
vourable balance of trade or of payments; and
was thought. to have nothing to do with quan-

tity of paper inasmuch as this balance of trade

and payments. was deemed ‘a separate and in-
dependent cause. . He was: willing freely-to

admit the. influence. of --the: present:' circume

stances ‘of our trade and expenditure, on'Ex-

r v

. 'i:‘:ehanges and the pnce of Bulhon 3 but he could

not allow that these had a. qeparate and 1nde-

o pendent operation.

- He should best explam. hxmself on’ tlns dlf'-

o ‘I,ﬁcult ‘but-important subject, of the mﬂuence
. of balance ‘of trade, as it is called, or balance

" _of payments, by puttmrr three several caseb,

~ in ‘each of which - cases, he would suppose that
o we had to struggle with political and commer-
~Cla1 difficulties exactly resemblmg the present.

. First, he would assume that we had no. laws

forblddmg the meltmg and exportation’ of our
, 'com, or llmltmg the rate of interest, or pro-
" tecting ' the ‘Bank -against. cash payments, it
being the sxmple policy of ithe country tolet -
_every thing take its: own course. By thus ad-
~ verting to Whatmlghtbe calledastate of nature,
“we should be able to discover :what was. the

“natural hmltatxon of the evil to which we were
‘now . subject ; and - what the kind of corrective

“which admmlstered itself. He was notexammmg _
»whether it was wise to commit ourselves to this’
‘state of nature ; he was now only investigating
‘principle& that we might thus obtainsomelight

"to guide us amidst those difficulties of our own

artificial system, . in -which our understandmgs ‘

seemed to ‘be lost.,"

-+ His second case would be, the actual case of :

thls country-before the -cash payments . of : the
e X - c =




- at resent K
y _F_irgt then,zh’”ﬁr'ohld’ suf)ﬁoéé’ithat wel'were
‘pa( ing in’ dasht dhd tHATWE Had o uswiy laws’

’ cn'.cumst
now COmplam w‘ere to “tisey what ‘would)be

e’ cons’equence Doubtless much of bur: gold'

10

ank \a\;gi"é%fﬁé ce’ﬁﬂéé‘ it h‘1'§ thitd, duﬁ d&s’e{'f o

atb Glgow *mmm,n s 5 'd g o e

(‘l' li'lbl»‘a"}vir f’orblddﬁmg thie'wheltiitg ot expoiftatmn:
OF coin’; the Kiig g Iﬁ‘éi’él};*a‘ﬂixm‘g his Sstanipoto;

t’h‘c;sélfneces Of gold Which Were'thie current cirst
‘ éulatmcr ﬁi’édlﬁm‘,‘“ﬁ i'der’té'éertlfy’them guans

tl(ty an&} fheness, "T6Y the 'sake of sinrplifyings

tﬁe bJect Jhe‘wmﬂd also“ﬁséhrﬁé"thb sdtHe’

cn‘culatmg ‘médium' 10" be: empl’(’)‘yed‘ i sar

lcffuindl g “Countries - If; “while el were; tha§ -

‘céd *the gamhe evils 1igf 1w hich oWié:

cbin would be takén from us’; atfd“’perhapsmw

]grgéi‘ quaﬂtlty of “this’ thanof ‘other!articles:
The"wholé, however; would ot leave ussira
h]‘ h' r‘été“‘of iliterest' would arige, andithis extra

px‘b‘ﬁt oti'théthise of-gold; which ‘wouldsincrease:

28its" quannty diminishdd,would contribitede
'cfetaih ithére—Someforkighers;probably; trans:
- fSiig propetty Whicliwoild taketlie shape of

the ptécions’ fifetals; of Continuing to afford touy
the use of it for the' Sike of' thishigh‘interest.
Stich portion of ¢ sur-coin would bé: ﬁransferréd

a¥ ‘Would caiise the’ remalnlng’ qiiantity to' ‘bear

{lié& dambe Value it "eXchange for ourremaining
ébfmﬁédntne’s‘, “Which ’the Satte¥oin ih “févelgﬁ

| to: suppose thg<same case to, occm‘ in respect to
Qe Europe,mdueh usually ex1sts ip )
dvlfferent prowmces of the same kmOde.mlﬁIie

L |

R th‘ales, }PQI}?& tos" Q%m?} a,,;lteﬂsc M‘mrc??! gy dfﬁ;%g’
B -‘other ‘words, gold- and commodities . ‘?},m
L exported in;that, ,rg}qtlvg prqpo;tlon in wh.gp
.. ther «equr,tathnf,gan&wered,,, and since ¥
= diminutien .of. the quanttw of our bold w
o prpducef an. augmentat;on of 1t abroad the rela-
tive value of gold: to goods; in; ’ths and in, (orelgr},
countries,; swould.soon, find one, genera}t ieve

BN“ s

DY

i1t n‘g

"j"“'and«ﬁhus ggld wpuld,;rpu)ajn the stand‘“r V%j
. value: a\mong\us all.,.; This, i Qdeed was s1mp“1yr

0y

S8

Vspect to the

":(* 1‘5“”‘1‘:

, mg¢ to -what he had denomm@t‘e‘d thenstqge 'of
~ mature, there wouldbe.a reduction of; theg.cz c;y-

l(tt;m" madmm of thzs counz‘ry, under tbc pre.gg

would ttend to.. bmng tdown gur pnces gomthe

~level:of. the priges which. similar. commo;i;tkeg,

é,llowuw for all expenses,};of transportathn,

" were-found to:beat. in. exchange for gold i in the
. general ‘market of. the WOrldas oy
¢.He.iwould..now,;put, the second,. case, ,I;Ie :

would suppose. our Jaws. to, forbgd both_“
melting:and ,.exp@rt_ﬁsxgn_of coin, apd ¢
the wate of .interest 4o five per-cent.s:angd,th
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Bk “t5'be’ paging in'castiv «Ta'other wordsi
Ke: wobld”asmme"th tve. were! eir¢umstanced:

.

a5 ‘we  wete befot‘e1=‘1“737“‘add thattexabt] ythe L

same pohtlbal 4iid cdmme) cial difficulties whlcﬁ :
wt—z How" expemende Were to ‘arise. i -

+Theefféct “ofithiese dxmcultlesnup"mi cthe -
qu’a‘ntny of ‘otir’ currenoy; would résemble theé - P
effectiasstimed toibe expeTlenced ine the’fermer R .
éése;*ti’\c)ugh itimight ‘not be exactly equatoin

AT

degres; s Thérewould arisdia similarsdemand =

for cash,thh a view to exportatnon* i ond ;
‘though the Taty would- mterpose :§OINé" ‘ébs%cle',
"to “its. transmission, yet ssomei=ofi. o“m" goid”
’~Wou1d ‘probably go’ abl'oad,\and it wouldesérve,
gs:in- the: former -case;, both - zas"a re‘mzttanoe o
swhich - would-contribute- to: pay’our? debts,“aﬁd
-8y thie’’ means - of -augmenting ~the direulating
“medium- of -foreign' countries; st wellsiasof
idiminishing ‘our’ own. ~The Bank;iinsthis-event
Jexperiencing'a id‘rai’-n‘ would, insome degree, con-
tract'its issues. '« It-would not only mot incréase
‘thein, ‘as it has'in’some .degree-done- duriig
“the last two-or three 'years of -the' very: unfa-
“yourable’ state of i:our exchanges; it would
dummsh them ; it would: feel itself; mfconsef
quence of ‘ourinew. circumstances;under: ithe
~painful * necessity - of -straitening! its.'accem- -
< 'modation~either:- to merchats ~‘or’ govern-
“igienty<ar <both; ‘and - some:difficulty: ify efféet-

13

Gk

e stty undgr( iWthh) the, Bank,w puld,gonmdqn ltself

- ‘The reductmnztwould: undoubtedy-be., angvil,
- bat-itiwounld baian evil:to be. balanced agamst

, anotheraevxl; othermse to-be:incurred,: that, iof
* ;"_.stoPng \'Pa}’menl;£ and:‘ceasmg to.ahide..by.

the:stazndarid of. value, which, the Kin g and.‘the
- Jaw. had, |p1:escr1bed.m N S T TR RN

- sisHeiwasaware;that. thls wview of: ;the case was
gratifying,..and,,.might not be -

Y et the.x most.,
B wseleomefto some:gentlemen.around. hlm,, ‘but
was.the truth, and it. was-only, by. theright

- Aknowledge of. the. nature of -our- situation,. that

we;could expegt: tocomeito any, just-con-
.clusion. Thus,.in: this, secondsicase,: te:;act;}y
; asvin:the: firsty. therefwould be: a redugction: sof
" the ~totali: quantity::of.. cwcuhtuw +medium,

?;or rnearlyﬂequallze, Ahe -relatiye yalue of.our

b ofgﬂurrency, adcld commodities ingther. gountries.
Doubgless&preswre ;mightiarise-which.possibly

wciples were admitteds:. Was..it;acknowledged,
- xthag 1f wexwe&ernow {paymg in;cash;. aghefgre

il ﬁve.per cent.q;ltz fvas. .o}nl,y;,by zl,mntmg its: paper
- “that it ‘could maintain-its, own-gash. payments,

aWhl(}h Would be;carried. so far asto. equahze, )

euirency; andicommeditieswith thexelative value

..imight«be:sconsiderable :w fdsneryoofi Hear I
_oear! s Heywished to know:whether. this. prin- -

L mg‘lghe 1]m1|ﬁ-atl(5n WOﬁld,a,nsg! QN; O,f:,.thg ne;Ce,b,c; o




" under consxderatlon.

»dldlthey inot: admit s his fundamental posmon,"

‘thepresent: case.
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1797 the: Ban\k woruld; thus:limit its 1ssues, and
by. such :Hmitation: swould :lower s the price ‘of it
Bulliony and »rectify the Exchange? Heishould::
be;glad to:have.a distinct affirmative or negar-l"!" ~
tive-to this question. “What degree: of pressure
might «result, 'was:: notuthe main:: poiint:; now -
-He didrnot care at i this:«
mmnent what gentlemen saidias to-that pomt"
He:was in search:of a-principle:: :Did fthey*or'f»

ndmely; thati when a-very: unfamurables exy: -
change; resulting from: whatis caliedf aft! uisis
favourable:. balance - of':: payments,f arises;! the
limitation: of:: thei-curreney - ofthe:: “country: S
serves'to:limit the evil ? * He: had:shewn;: nfipsty
that this vas: the : corrective :which applied::
itselfsin what:he had called the:state ‘of « nattrey:
and; also; secondly;that thisicorrective: apphédaﬁ
itself tider ‘that. partly artificial.system; under.
which:we: lxved before our cash: payments-were!:
suspended.: I T AP KT B
Fe: now»advanced to h]S ‘third, which was s
- The"'Bank; sincethey b=
came protected against the inecessity:of making..
cash payments; not unnaturally thought that:

- they-might use moreé liberality than: they would:

have ventured to exercise under: theisame: cir-
cumstances. of our trade, .if they had been‘subs®.
ject to a-drainfor cash.:: They;i-perhaps;>were::
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deed; they appear: notntouhavenbehewed that af
_,-reductlon,of thevmpapex‘ would mend - the: Exait
. change, -for:. they sihad: > notnexammed Lvery::
~ deeply-. -or:-philosophically into:- the subject.:?
They: had, .continued, - although-the : exchanqesr:
tupned much against:-us] gradually ja little to -
*augment;their: notes,-as theyihad done . for a
" longtime: before, ‘they rappearing :to them-:
selygsiinot to..increase; - but merelyi: to - main~ :
‘tains the:.existing:: prices; and.. they hoped;«

. would :eorrect. itself. - Possxbly some new . lati-:
| tude might-fairly be allowed under the new.
~ political : circumstances in-.which :we -were':
Plﬁéedi,g;-' It was, fhoiévé-ver,,fimp'cirtant not to::
~mistake leading  principles; and not:to fancy:
that an. 'exchange running. against .us with alk :
countries for-two or three years, and reaching: ;
the height:of 25 and 30-per cent, accompanied -
~ with a corresponding high price of gold; ought: -
at-no timé-and in no degreé to.be checked by
thatilimitation<of the currency to:which-nature, '+
ag:it ..»wér’e, -as-well as our-own:practice before :
1797; taught 'us'in:such:cases to:resort.. He .
was:aware : that :before-1797; if: our coin was -
sent:abroad;.it wentillegally: : (4 cry of Heart :

Hear!) +.Fhe illegality :of: theé. transaction, -

however:censurahle«it might. render the.indi-.-

_no&;much: to. be blamed ton thls account" In- i

 that; the evilsof - the. unfavourable rexchangei .



49883 secondlyy: in:the:end ©of 1795 and the

sheginning ofi: 17965 and;.uthirdly, tin. Fe-

tbruary: 1597 5:and only at theseiithree times
sthe, Bank hadiexperienced “a-material:drain: ‘of
sitheir cash; ,*-e-tha.t nieach:of these dases: they had
-beenced: byithe:drain, ‘as theywthemselyes pro-

+fessedy to restraii theit! Supply of discountsi<—
-and sthat :not: Jong:iafteér: each ofi these: three

periods, the exchange and-the.price!of bullion
-amanifestly i dimproved. s Perhaps’ aquebtion
-miglit arise,” whether:the ‘ifnprovemert iof the
sexchange::through«the iyear 1797, ‘might:nobt

..be meferred;to; the restriction of paper:in‘1795
+and::1796,; ,nather ithan to.that in: thesingle
Pmgmth sofi February 17974 on:wwhich: suppozn-
ftion: the eases-mightibe said' to be two, instead
reof-three ;-the- eﬁ'ect ofithielimitations in- the'two
rlatter periods being: considered as combitred:
«yoEhat in the first : period,” namely, 'in 1783

~ands1788; the experiment  both was' made and
wanswéred; was proved by: thei testimony of.‘the
latei Mr. -Bosanquet before -the ‘Secret Coms-
«mitteeof 1797, who referred-the improvement
-to, .this:icause, - Theimprovement of the ex-.
schauge. in 11796 and 1797 -would: be ‘seen ifi the
. papers now:: before: the : House, ‘and would also
i:be found; to be: stated :in‘ the evidence: of Mr.
i.Pitt: before .the: Secret {Committee;: by whose
hiestiony -it:also . would :appear how: earnestly

D
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u::v:duals engaged i 1t was no’ ‘reason for dls-f'=~ o
~missing the consnderatlon of thls part ‘of theiﬂ_ RN
-subject..- It was by ‘this illegal ‘melting : and-"""b s
~exportation.. of our’ coin that the drain 'on’ the e
'\{—“Bank used- heretofore to be produc'ed and it i
‘was by the-operation of. that -drain “on* ‘the
mind and practice of- Bank Dxrectoxs, that the
~evil ofa-high price of gold and an unfavour-_f L
able e\:change, was- checked l*-'fff RSO SR L T
- It was affirmed.in the: resolutlons to be pro-"f?’_ =
;.posed by his. Right Hon. friend (Mr Vansit- -
- tart), that there was a want of corr espondencei_-'
> between the amount “of. bank paper-in .circu- .
- lation at-a’ ‘variety of: perlods, and the state of,_v-
the. exchanges, - the ehchanges bemg often‘_"‘_-i
“ more favourable when the notes were hlgher, fﬁ o
~ and less favourable .when- they were lower in = -
amount. - This: might be .the case in: certam‘
-instances which- ‘might be selected; for a variety
. of undefinable - circumstances would-‘lead to
. little ﬂuctuabwns, both in the evchange and. the', )
* amount of notes. -/ It, however, was.remarkable,
- that three cases’ had: occurred,.and only: three
~within the ‘memory of persons now:living, -in
- which.theexperiment of a restriction of discounts .
. had been made; and in each of .these the effect -
had been conformable to-the: principles which
* he was affirming. . He meant to say, that at
- three several times—namely, first in1782 and
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the “Bank. had prevmusly “insisted on his re~

paymg them ‘some' large “advancesy :ion:. the

alleged ground of the ex1stmg drain ; of which
advances only’‘a part’ was ‘afterwards .afforded
in the way of accommodation to the merchants..
A resolution of a new and ‘very.strict kind had
been passed by* the“ Directors, on: 31st-De-
cember 1/95 ‘with a view-of limiting the. total
améunt’ of mercantile discount, and: served re-
markably to- ‘shew : how much: their : liberality
had been restrained, before the : suspensmn - of

‘cash payments, by a drain of gold. -

‘The limitation of paper in Februaly 1797
was sudden and very great, and arose from a
drain occasioned, -not-by an unfavourable ex-
change, but a totally distinct cause—an alarm
produced through. fear of an invasion.: - He had
always thought, and. still was-of . opinion; that
the sudden.hmxtatlon.of . paper -at. that. period

“tended not to mitigate the:alarm, but rather to

increase it ;: but it unquestionably  served:to
‘mranifest - the ‘general. habit: of - the. Bank. of
ﬁeducmg their issues when: they found . their

_“gold taken from them. Since 1797, the Bank
“havingbeen subject to no drain, in consequence

‘of their being under nio obligationto pay in cash,
‘the experiment of alimitation of discounts had

not been"tried, and it'had not been likely to:be
“tried-between-1783 and 1795, for:that was:an

Ty o Tagh n,
AR aiaia R
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interval of peace; when exchanges are less sub-,

PRI

ject to- fluctuation, :and when,. mopeqyel, the
current - raté; of interest in. the market bexng
lower' than in war;.and as: low perhaps 8s, the
rate charged by the Bank, thene wou]d be ]eas
dlSpOSlthn than in war to. bonow of the Bank
to ‘an extent which should lead to an_ excesswe
issue of notes. It was in evidence. before the
SecretCommittee of 1’797, that. the Bank had
at oneperiod of the peace, ¢ dehbmated whether
they. should not lend ‘at a less rate of 1ntere<st
than ' five per:cent., 50 small was, then the de—
mand for: discount. . c _

. 'This subject, of the rate of mterest Was one _
to* which : he - wished to call the. attentlon of
the  House ; . it seemed . to him to be a very
great : and - turning. point. .. 1f  the pnnm- »
ple adopted by : the Bank was , that which
they professed, of lending to the extent or
nearly to:the: extent, of the - demand made
upon’ them "by. persons offering good mel-
_cantile’ paper, the danger of excess was, ag-
glavated in proportion to the lowness. of, the
rate’ of ‘interest at which .discounts. were af-

" forded ; ‘and -one cause, as he concelved of

_the somewhat : too . great. issues of the Bank
‘during the present war; had been: the cwcum-
‘stance of their lending at five per cent., when
srather “more . than .five . per cent. mlght in

%
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reality- be. considered-as. the more current- rate

- paid.by the. merchants. . Private. bankers - had

genem]ly found; during the war, that the grow-

ing .demand. of . their -customers ‘on:.them,: for
discounts: at five per. cent, on very good bills;
was ;apt to "exceed -the- supply . which; any.

means. of theirs could enable. them to - afford.

If they gratified every wish, there would be:no.
: bgynds :to; the gradual increase of: . applica-: -
tions. .- They therefore gave the. preference: to:
some ‘applicants, ‘and the persons who - :0b- -
tained- the accommodatwn conceived - them-:
selves .to be. receiving @ favour. ... The usury .
laws- forbld the banker to- charge more- -than
five - per - cent.; but he who borrowed from:
a private ‘banker, naturally, and of ‘his.own':
accord, bestowed the benefit of his running -
cash, which was often an: important considera-
tion; while, in the ease of his discounting at .
the Bank, he kept a running cash:which:was .
extremely insignificant, and therefore borrowed .
at the rate of . ~exactly five per cent.:in/ that -
quarter Agam, if he borrowed :in. ‘what-is. .
called the money market, he .gave.to. a broker.:
a small per centage on.every. bill; and. thus.
paid not less than: five and a half.or six per .-
cent. per annum, in the way of.interest. . i e
"It was. material to ebserve, that there had,.
since the beginning. of the war, been.a contix .:

21

 nual fall:in the value ‘of mdneéy: “he > meant,  of
‘money commonly:so called; whether: Consisting
~ of cash- or: paper. This had beeii* estimated.
by some ‘at~.60:0r: 70::per ‘cent. ‘and : certainly

was not less than 40 or 50.per cent.; which was;

~ on:the average, 2-or 3 per-cent. per annum:’

it-followed from hence, that if, for'example, a
man borrowed of the Bank 1000/ in 1800, and"

~ paidiit: back in:1810, -having detained ‘it by

means/iof successive loans through th‘z’tt’f period,

- he'paid/back that- which had become worth less

by~ 20 ;0r 30 per cent. than it was worth when'
he first received it. -He would -have paid an-
interest: of 50/ per anhum for the use of this -
money ;+but if from this interest were 'deducted :
the 20/ 'or 30L per annum, which he had-gain-
ed: by the fall in the:value-of the.money, he -
would find that he had borrowed at 2 or 3 per
cent..and not at 5 per.cent.. as he appeared to
do. +By investing ‘his money either in.land‘or’
in successive commercial undertakings, in the
year:1800,-and’ then' finally selling his land or™
his' commodities in the year 1810; he would find *
the produce amount to 200L or 300L above the ‘_

1000 which he had'borrowed; ‘which 2 or 3001

being deducted: from the “500L- (mterest ‘which
he had paid; would makethie neat’suin ‘paid
by him to be only 2000 ‘or 3004~ It ‘was - true,
that mén did not generally percelve, that, duriig *
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a fall m‘,the prlce of i money, they borrowed at’

this adVantageous vate “of interest; they felty

however," ‘the” advantage ‘of belng borrowers.”

The temptatxon to- borrow operatéd on their:
minds, as he beheved in'the followmo' manner:’
--they balanced their books ‘once ‘a year, ‘and,

on estlmatmg “the' value of ‘those Comimo:"

dities * in whlch ‘they had- invested: their’ bors’
rowed - money, they found’ that- value  to” be?
contmually mcreasmg, 5o that’ ‘there’ was “an’
apparent proﬁt over: and above the’ natural and’
ordmary proﬁt on: mercantrle transactlons

This apparent profit was nommal as’'to’ ‘per<

"sons who' tr aded on their own capital, but not!

nomlnal as to those who'traded with: borrowed’
money 3 the borrower, therefore, derlved every"
year from his trade, not only the common mer-~"
cantlle ‘profit,” which would “itself" ‘somewhat
exceed the 5 ‘per cent. interest paid by him’
for the use of his money, but likewise that ex-

tra proﬁt which he had ‘spoken of. "~ This extra

proﬁt was e\act]y o’ much additional advan-
tage, derxved from the circumstance of hisbeinga’
trader’ upon aborrowed capital, and was so'much
addltlonal temptatmn to botrow."” Accordmg-‘
ly, in countnes in 'which the" currency was in
a rapld course of deprematxon, supposing that
there were no usury laws, the current raté of
interest was often, as he' beheved proportmn»

“of depreciation of the currency,

ably, augmented/“‘Thus for example, at Peters-_
burgh, at this time; the current rnterest was
20.or. 25 per cent., whlch, he concewed to

um
partly compensatlon for

.an expected mcrease

A Rt n

v The observatrons WhICh he had rnade had been

'suggested to him by hlS attentlon to avarlety of J
facts; and he would.now trouble the House w1th;_ :

thestateient of some spemﬁc cases, whlch Wonld
contribute to estabhsh the truth of the doctrme‘
whlch ‘he . had asserted—-—namel y, that an 1

-
I3

‘crease. of the quantlty of paper, tended to dl-

RS R

,mlmsh 1ts Value .and a. reductlon of 1ts .quan-
tity, to. mnprove it ———that when the quantlty be—
a, draln of cash ,arose; . _that :

came too :great, .
this . draln was checked byi a llmltatwn
paper ;—and . that the excess, and consequent

drain, . _Were most hkely to, accrue when any

clrcumstances rendered the rate of mterest
taken, less than the current and actual rate
at the time in. the common market L

The case of, the Bank of Parxs was remark-
ab]y in point,-. and 1t was full of 1nstructlon to
the .parliament and people of thls country
That Bank stopped pavment in 1805 1 the year
when the war had again | broken out It Was a
Bank, as. 1ndependent as - any such 1nst1tutlon

Losrpipedd

ln France, could be, of the French government
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around the metropolis of France- .which it
emltted “only o ‘the wav ‘of’ dlscounts, and as
far as' hé’ understood only on the: securxty of
bills at ‘short dates, and of a ”good character it
thus exceedlngly resembled the Bank of En<r-
land though iniferior i m the extent of its- trans-
actlons. The French government havmg oc-
casmn m 1805 for some advances on the secu—
eir antlmpatlons, a
:' .?h it was, not con-

51stent

Iend borrowed the sum in questlon of some
French merchants and capltallsts, who,’th n
contrlved to fabrlcate among themselves and
proceeded to dxscount at the Bank as many
securltles as Were suﬁiment to supply thelr
occasmns, so that the Bank was the true

o lender. The obJect of thus borrowmg at the

Bank was to save somethmg in the way of in-

: terest for if these antl(}lpatlons had been sold

in the market the price. would have been very
‘dlsadvantageous. .
transactlon Was, an augmentatron of the paper
.of the Bank of Parls,f a draln of then' cash

followed the dlllgences were found to be car»k

rying off silver into the departments, whlch
the Bank with a view to 1ts own safety, had
contmually to brmg back, w1th much expense
and trouble. The mrculatmg medrum of the

j hthe rules of the Bank of Parls to :

. The consequence of this’

pohs en)oyed But the paper of the Bank

Would not cr culate in the departments : 1t was ,
- therefore nece "ary ﬁrst to exchange 1t for com,
' nd the com bemg then carned away from

"equahze 1tself through the French terrxtoryp

In England we had country bank paper, wh]ch

v;was mterchanged for Bank of Envland paper
‘and proportloned itself o’ it; but no part of. the

Enohsh paper would c1rcu1ate out “of the coun-

'try VVhat therefore the departments of France
‘were' to Pans, that Europe was to Great Bn-‘
:tam If large opportumtles of” borrowmg
,were afforded in London, and over England
bya free emlssmn of paper, “there would arise
| :a d]SpOSltlon to exchange that paper for gold

tand it Would tend to dlffuse over the contment

that plenty of cxrculatm g medmm wlnch we had
mtroduced mto our own terrltory ——-It mlght

l perhaps, be- thought that the cases were dissi-
" mllal, 1nasmuch as’ we' had an unfavourable
'eourse of exchange, and a hlgh prlce of crold,

D
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rultov Whl(‘h the erllkWhlGh we ;suﬁ'ered p.ppelq red
;_xfj'o-lrn'd tha‘t

IR NEH S

the departments of France andxthls yyas pros
portrouate to'the expense apd trouble of;bring-
inglL back the srlver fromthe: departments.,{l‘her_
was;’ therefore,f snm]arxty incthé! tworicases
The Bank of P ris-at length stppped paymant;
he Government was. consulted ;i the Bank:yas
dlrected to reduce its-papers¢ xud ‘i thie: ‘eouxse

of three months,'havmg pursued thls,

g

1ts paper, or m other words «‘f A
coin, had Varled from 1.to: ;lO ‘or>_
but after the reduction of paper it
exchanges’ of*Frdﬁee "\rihli" ore “con
hac} also turned about 10_ pe
country B

whlch he had stated ",‘he report proceede -to
suggest the means of preventmg the recurrence

;nl1;~ i

of: a similar ev1l apd it advlsed three thlngs,

- the’ comn‘hssmn Was that the Bank of Fr'mce
should lend ohly ron securmec commg due

ol

ﬁrsr that ‘the: Government should never: sohut
atly’ ‘foans:from the. Baul\” on the ground that
such rn"eippllca,tlou 'unou nted to ademaud, and

mlght le1d 1o’ 1ssues meouﬂstent w:th the true:’

natare of & bankmw esmbhshment _
necessar y to: obsérve, how unhk " our cxrcum-:
etances' m thxs reepect Were to those ofrrance.‘

P.rtt,even the contnm'mce ofthe

the Bank should always “ draw ‘n’ its dxscount
as soon as it percelved the existence of a more
than - ordmary dlsposmoh to: exehanfre bauk
paper for. money* ” “ Tor what ” added the
Report £ miea
They lmply th%it there aré miore’ bank notes on’

the spot thau thé’ urcumstances ‘of the tlme de-

mand. "And‘how are you'to provrde against-this
evrlP By dlmlmahmg thelr qu mtrt.y_, .tl_u:ough a

LY
au551tot q'ﬁg ]’ 1
sé presente Fets Ca1 ¢ {'de" bi

que de coutume.”

; *";for théy th nfperemptorxly refused?

R
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reduction . which shall .exceed ithe :new emis-.
siong*..” Itls thenadded, that if the Dlrectors of
the, Ba;:k will: but be attentlve to the first signs,
of superabundance, if they Wlll moderate,the
evilin the first mstance, they: W1]l almost always
retain - the mastery,;. ;and thus .the horseman
(1t is said). will not. be thrown out of hls saddle.,,

L

Many of the prmc1ples urged by-. the Bull,xon,_ '

Commlttee, would be found  to, be remarkab]y
conﬁrmed by this. Report It ,appeared by
that the French over- 1ssue arose, from an at,,
tempt to. turn certam seourxtles lnto cash ata

rate of- mterest lower, tban that wlnch was: the,

natural one; at the. moment, \\,The{Repor't, dwelt;
much on.the error. committed, m,ithls .Tespsct.,
The antlclpatlons,elt said, onght to have been.

sold though at a losing; and dl,scpedgtable PEICEs; ./

at whatever.might :have.. been thﬁ rate..in;. the,
market,: . el T

. Again,: the Report; stated that the lumtatlon :
of the French: bank: paper, did not produce an,

mstantaneous,,or exactly correspondmg effe(;t\

but yet that after. three. months it issued in the.
. expected consequences, ;. - All this, was in exact;;;
conformlty with -the. doctrmes of the Bulhon_-

; ,.;‘
B ‘,i " \,-_.

) Qu est-a dlre que (,es demandes d’argent H Qu xl y asur

1a- place plus de blllets que ]es aﬂ'an'es du moment n en exwent .
Et comment y pourv01r> En dxmmuant leur' quanme pay
an- retrait plus fort que-1’¢ émission : nouvelle. S CITE T R A

g:gg’ﬁ'
Committee: ;- They”- had - “never: I said : -that;,
eévery ! small ﬂuctuatlon of Bank of:" Enwlandﬂ

medlate, or ‘an’ exactly»fproportxomte, mﬂu—‘
ence:; on the exchange “or- o ~the- pnce of:

questxonable tendency of : lumtatlon s to._;
improve - éxchanges; . and had lecommend-;
ed: that' the Bank should feel 1ts way. s The..
dlscounth of” 10 per cent.” on’ the French‘j paper*
was ‘ot complete]y 'rernoved till: the. andountf
was >reduced from*90 to 54 mllhons of livrésiia

scale of, reduotlon unquestlonab}y greater. bvf
far than: Would be found necessary-here, . unden
all'the cirétmstances of otr metropohs.,,; A g
“iThe Report afﬁrmed another principle of. the-
Bulhon :Committee,” namely, that it: was not:

which evmced eltber its. deﬁmency or excess ;-
the*true teist b’emg the! dlsposmon of " the. pub-\_
llc to ‘;demand payment for. bank: note'¢ m cash.f
At ‘'one-time the Report c observed that one hun-

was, the, whole amount. i ercumstances were..

paper’ would be attended - by eithier “an’ 1m-‘-1_

merely the: numemcal quantlty tof: b'mk paper*

dred mllllOﬁS‘Of bank paper had =cu?oulated at:';_i'

the tune, ,ofl publ‘;shmg,rthe;Reoort 44 mxlllons;}

| IR




e e i e+

_were ‘usually insensible at first 'to " the déclen~

80

described asoccurring’ from time: to’ tiﬁx’e whieh?
called for a dlmlnutlon of’ cufrency, 'or. an‘ int
crease PRI USRS ERIPE L Ly ieenap

“'The Bank of Sweden’ shpphed ‘anothér ex-“
ample wlnch it might*be usefal’ to;cdhéldei“
It Was ‘not, properly speakmg, A’ government’
bank, being a’ bahk only of ‘the States’s and” it
lssued its notes in'the way' of" Ioan, ‘at ‘odét

rate' mterest-’and their ' ¢ mouﬁt as ‘He had®

beett informed; there was reason “fo thinkshud®
been much’ extended“ This b hk thad Cefased‘r
for sorie time, to pay in' cash 4nd it paper‘
had fallen t0 dbout’ 70 peﬁ ‘cént. diseount.  Swes?
den;in one respect; was Ci'rcumstanced"somew
what like ourselVes’ it had* exper‘féhced gre t
obstacles’ to' theé exportatlon ‘of ‘many’ artlcles,
with which ‘it” abound’e‘d-'and probably,’th

désire of keepmo* op' thé nominal pyice of thosé’

commodmes, contmbuted to' dispose’ ‘both'‘the"

government ‘the’ states, and the pe(’)pl to ‘the:
ex1stm<r system. “The publlc in Sweden, accor i
ing to what'hé hald Heard; Were not fully lier~
sitaded of ‘the deprematlon of their paper for
many ‘of then‘ commodltles, their irod ifl" p%tr‘ 3
ticular, had ot rlsen il any proportmn t6 the’
fall of theil currency: ndéed, natlons in’ general‘

sion ‘of the ‘value of their clrculatlhg medinmi’

Theéy were acctistomed to’exjperience flidctiae

they, ,‘{i{f:gq[m the hgbnt of . contemplaxt‘l(pg
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tnons 5, 0f; ﬁxoh,aplge, aﬂd theg‘natugally re erred

ity

at,lﬁggt, ,eve enserl gls,ﬁiep(recmnqn of *},heu‘,

paper, ‘to the same, commercial, causes, )y‘vhtch

e
.J;)')‘l

.....

QJI thu;tyityearse(ego, emﬂlo,ye(d,,m a Elueslan.

counting-| house, where e had often, heard con-

[ MR TS

vex‘satxou; oR, the Russxap Exchange.. 1 vused at.

N

that tlme Genex;z;tll,y, and onthe whole, to decllne,g )

in creafs;e' .of the guantlty df Rusmaq paper,

e

leja}tc‘lgng and{v_g‘permanent mﬂuence upon 1t The
uble, ono'ma,lly, was, worth 48 pence sterhng 3
at, glge t14me whep he W@s in the Russ,an count-
ing:house, jt. passed for 35 or 40 pence;: . lt wa§
now wort}l ox}ly ]2 or 14 pen,ee. VVas 1tposs1b1e,
that rperely what is called balance of trade, or

polmcal events, could in tlnrty yea;s have rei

p

duced the ruble | from 48d. to 12d. ? It was pow

perfectly Well known,,that the late Empress, as

......

well as the succeedmg empe;ors of Russxa,, had
from tlme to. tlme, greatly au gmented the quag-

tlty of paper money ;. and hence, in, truth, arose

the depyeeston. Many of those who narrowly

\ Watched the, exchanve, Were the most mlsled

ev it” th.e general tendency to depresswn, as;
;he 'lemembered was n ,er scnbed to.

blit It was now plam, that quantxty had  had..a

N 25
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‘ subject ‘Thus, 1f a mah Watohed the

G
L

'éi‘alhn'g trde, he mlght be Hecervéﬂ by ’seemg aw

""ourselves stand s ﬁxed and that the thmgs-
EI‘ he man who is’ m a boat

around us move

:and 1t was the doctnne ‘of the first plnlosdphers
‘that the sun’ moved round the earth, and not
the earth round the sun., ln consequence of a.

omselves are, as 1t wexe, rdentlﬁed 1s ﬁxed
and that the prlce of bulhon moves Whereas in

truth, it is the currency of each natlon that«

moves, and 1t is bulhon, the laroer artrcle serv-
mo fm the commerce of the world Whlch 1s
the more ﬁxed P ) ' L

Tt was remarkable, that when the Amerlcan
banks, about the year 1'700 1ssued them
:excessrve paper the merchants of Amerrca

SCI‘lbed the consequent fall of the exchange,
to somethmg in’ the state of trade, -a circum-,
stance ‘which is notlced in the recent hlstory of'_

General Washington, by Mr. Marshall,

‘ sxmllan prejudlce, we assume that the currency .
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. All the banks which e had mentioned, ex-
cept “that  of  Russiaz——mamely, - thé Bank i of
France;. ttie Bank -of Sweden;and. the: Banks! of
Amenca, were’ estabhshments -mlore of less in-
dependent of the government :':they all'emitted
their paper in the way of loan; furnished- at'a
moderate ‘ or’“low:’ interests» and- they: had*all
1ssued it to’ extess: - The adversaries of ‘the
Bulhon ‘Committee had grounded a gréat part
of ‘their afgument on the’ foHong distinction
between’ the  Bank” of Lngland 4ndallthose
Banks: of whichthe paper had ‘been' depre-
ciated :=~The Bank of England they said, issues
nothmg, except in “return -for: somethmg va-
luable; ‘they ‘receive a“bill, representmg ‘real
property, for every note which' they emit ; and
therefore’ they cannot ‘issué'to ‘excess. “Now
the Ftench ‘Bank, the” Amerlcan Banks:‘of
which he had spoken, “and_ heé *bélieved' also
the’ Swedish Baik, issued paper. on]y in the way

of loan; they “received something’ valuable in

retirn “for ‘every note which they put out—in
this respect resembling the- Bank of England
It was'true, that the Alistrian’ and ‘the: Russlan
Baiks issued paper “simply in dlschal ge of the
expendltuxe of the govexnment “they ‘were;
stnctly speakmg, government banks; and the

_excess in their case 'was more:likely to be great‘
Bt it’ was of the utmost consequence to un‘

.,-‘i..' 1’4 .‘. F .
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derstand,. that, even when'a;supposed equivas

lent.is,.received dn return for-the: pap'eﬁ iissned,
~excess inight rarise; and.the excess,-as herhad
already, said, -was: hkely to:be great ins plopor-
' tion as the rate of interest:was low: 7" <y

. ‘The: Bank . even. of .;Mr..;Law, Aanc FranCé,
issued ! its .. paper. only. in- the. way. of:loan.
‘Thisbank had .been. adverted to by:the: Learn-

-ed, Gentleman-"who ,opened the! debate ;and
_the Right. Honourable : Gentleman ;who: spoke

next to: him. had  complained :of ; ‘the <gom-

_parison .'between the estabhshment of ‘that
‘. prq;ector and . the Bank - of - England: : Un-
‘doubtedly: the name of Mr.: Law, :and: thatiof
‘the present. Directors of . the ‘Bank, ought not

to be.mentioned on .the same days if the general

‘nature of the two. establishments; or the-com-

parative character of the persons presiding-over

‘them, were the only-subject for:consideration.
It .was, however,  not improper;to::point--out
~what was the main error of Mr.
- clearly. exposed: itself..in:a small: Essay:on

‘Law: «It-very

vMbngy and Credit,  published by him in’ Scot-

Jand, containing.a plan, submitted toithéScotch
- Parliament, which was. apparently. :11pt3—- unlike
_to that which: he had.more successfully recom-
- mended in France.
_curity as _every. thing, ..and- ¢uantity. as ‘no
-thing. -He. proposed that paper.money should

~Mr. Law:consideredse-

further- Ancrease.
-times. etheir antecedent» amount;
prosperity. was: experienced for. a‘time; +but in
‘the end, the fall of exchanges, and the exporta-
: tion /i of :money, : served  to- detect i the -errorof
-the, system; and’ successive-alterations; of the
-standard of the coin were among the mieahs of
- recovery:: to ‘which the: government resortéd
:The;*Bank of - Mr. Law. preceded the" Frenbh
~Mississippi' scheme;"and iwas’formed;* in some-
-measure; i-after : the: ‘example” Sof’ the ' Batk*of
‘»England but 1ts notes

‘at the low rate’ of 8 per céntSinterest.”

85

be supplied (he did ‘tiot specxfy in' his book dt
what:rate of! intérest) «to'ds manyiborrowers’ ag )
ishould think it to ‘apply; awd should offer: thie -
security “of :land, ‘estimated iat two '‘thirds of ‘its -
value. Thlb paper; thoughnot conveértible into
‘the precious metals, L could not; as: My La\n} as‘

sumed, be depreciated. ":It-would: represent,- as
he said, real propertyland would ibe worth

‘even; more:; than the' precious metals, ‘becatsé
land:wasnot qubject to the.same fall in valuk

as: gold and silver;::“He. forgot thatthere might

be.no -bounds “to the-demand:for’ paper ;- thiat
~the: increasing
ithe rise :of . commodities: and. thé rise of cotn-
‘modities: .require,” and- seem ~to- Jusufy, astill
- Pricés in France rose tofour

‘quantity: would ~contribute o

;:great seeming

after a short txme,

In ‘the

e d
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progress of>the:scheme;, - the Bank became com '
founded : with - the  Mississippi | Company, for‘
whose- agtions i the - bank- notes ' were “ifiter-

changeable; so: that it \was'not" éasy to: tr‘acé

cayses and -effects: througli the whole progress'
A

of those extraordinary speculations. ' i,
.- The -present . state of the ‘currencies’ i’ Saz

rinam and Demerara afforded ‘another pt‘oof of.

the tendency ° of an® increase ‘of paper- tg’ in-

fluence exchanges. .:In one ‘of thesé plaiCes ﬂhé
circulating mediumeonsisted of paper;’ in'the’
other;-of coin; and before these colonies cdmé?
into our possession, ‘the eoin of Demerara had
even been of less :value than the paper ‘'of St
rinam, -that paper : having-been / carefully y ke
mited.. <Through "the facility -of the goveri-"
ment of: Surinam;: the paper,” as'he had” heard"t :
had. been exceedingly augmented, and"it was
now-of. only iahout :one-third its formeér valds;"
and one-third- the: present value ‘of* the “coin’ ‘of
the neighbouring: settlemenit. * - Fn: Austria there”
~ had.been a manifest excess of papet, - and-a ¢or:"
responding fallin its value;*indicated by ‘the -
exchange.” The case was somiewhat” ‘the same
at ., Lisbon. . :Indeed; in:all *parts” of  Europe,”
Hamb,u\r;gh,i Amsterdam, ‘and Paris’excepted,’ | )
the, principle of ‘a: standard seemed  to have
been lost; a suspension of cash-payments had
~ every where taken places and paper had been

A R R et
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issued. to. excessy: and :'had: alsoibeen: depres.
cinted, |1t belonged;theréfore;to Great Britain
to, take care that.shedid ot follow the: cdurée"
of §0.:many.nations:on: the Continent’ and* it
would ‘be most. presumptuous inher to asshm@"
that her. Bank,'. on-account -of ‘some’ undéﬁned'
difference in its: constitution, ¢ould act-on then‘

P”“C‘PleS, and yetnotishare in their fate,
..The -Directors : of : the Bank' of E’ﬁglan e

he had already: shewn,: before-the suspension of -
theu' cash,payments, had ;been ‘used to 16486t
theu: paper when they experlenced ‘a drain of
‘thelr cash; ;. The quantity-of currency, ‘indeed; -
when gold was.in circulation, in the event of &~
very.: ‘unfavourable exchange, lessened itsélf; for |
a part, of it.was transported to other countries; :
No., such nataral. corrective now: ‘existed s afid
it, tberefore was. important that ‘the generai‘:
and permanent. state: of ‘the exchange shodld
be.regarded; as the index of -an‘excess of paper,‘i~
and .that the- Bank Directors- -should riot con:'
tinue to. act. on the principle that:a limitatiow
of paper had no.influence whatever o the ‘exi -
change., , This . was..the point on which: they" ‘
were ,;at_,lssug.wwh :the; Bullion : Comiiittee.
That Committee, as he ¢onceived;: would have

rendered ‘an .essential . service,« even’ :though

omlty of, all. the errors with: which the Right
Honourable Gentleman had charged them—
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errors, however,,,wlnch he;was. by: no. means -
if they,’ had merely dalled:the .

readv to admlt—
attentlon of Parhament to:this: 1mportant subs

'Ject The Parllament had - 'now. : to..decide .

on, thlS pomt of. dnfference between thé Coms

; mlttee and the Bauk, ;. He Would oot aflicmat
to be totally 1mposs1ble that the  excharge .

should improve, or evenrecover itself;-without
any change of . system,, but, his. fears’ predomi-

nated The cxrcumstance that, most.encouraged -
hope, was. the fact of,. our..exchanges,haying -
been. restored after a great depressiengin 1800

and 1801 5 and apparently without. any effort:to

improve them made by.the Bank There, were,

however, | three, points.,of dlﬁ"erence -between

that case and the present.  First,theiexchanges -

did not fall, .in the years of scarcity.iof:1800
,and 1801, more than about 8. .or 10:peri¢ént.
below par—they had .now. fallen::25: 101 30}
and even more than 30.per cent., and:had-con-
tmued much depressed for nearly:three: ,yearsr
Secondly, we had, in . 1800-and 11801 a:great
quantlty of, gold in:circulation;  thie lelans
destine transmlsswn of which undoubtedlyicon-
trxbuted to -improve the. .exchange; by consti

tutmg a remlttance, -perhaps . also to:diminish
the sum total of the currency remaining in-this -
5. and 1t should. be remembered \ithat

kmgdo

it is the a amount .of currengy. in - general and

5 A,

not of paper: in p'u'tlcular wlnch T l"gulates the
value: i Thirdly, we'had; " after” the""fall of' eX-
changenin' 1801¢ and 21802; the b‘eneﬁt of an in-
terval! of  péace. If : the” nght Honourable
Chancellor lof :the Exchequer would assure the
House of the approach of peace, he' W0uld con-
ttibute much to dissipate the present fear.
:::{The Right--Honourable Gentleman over the
way (M. Rose) had spoken 6f  the balance of

paymerntsias’ havmg lately been” pecullarly un-
favourable ‘to' this country.* ‘A ‘short” time be-

fore! the: :appomtment ‘of  the” Bu]hon COm.

mittee; the same nght Honourable Gentleman
had“stated'. in “his place, ‘from” documente to

‘which-he “only had then:access, how " uncom—

monly.: favomable ‘thebalance of trade ap-
peared> to be up to that time. He was rlght
in:-his 'statement; ‘for, - upon an: 1nspectlon of
the annual Custom-house accourits of the’ year
1809, afterwards’ presented to the HOUSe, 1t ap-
peared-that the ‘balance ‘of that year was 1o

less:than :about ‘sixteen rmlhons in our favour, '

if-teckoned. according to- the ‘ official ‘valu ‘——
ar-baldnce ‘greater by several’ mlllrons than lt
had-been in-any’ precedmg year.” The balance,

computed according to-the real value, proved k

to be: nearly:as considerable; and equal]y ex:
ceeded -the balance 'in‘real “valué of any 'pre-
cedmg year. ‘He ddmitted that the Committee

)
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had . fallanivinto;-inageurdcyi in. Stating - SAme
. poits of ,tms“topm,abum)xt(ms aesubjeoquen
whigh he defied anyman.to; qrmxg atAny thing
ke precision; and :he chad chiefly,to lament
that-they- had: attempted‘.toowmuolx spemﬁgm
tion, .isFheyii-had i been;:-betrayed: -intoq1this
course- byiteoj.great a Wl 1shy- tqu,fqlko;w\ﬁhe;r
ad\fersanes into-a detail, ,ofJ discnssion ofy;h;s
sort, - which he .was ‘happyto ﬁnd:&hatr,,@he ey
salutions; of;:his “Right: Honourable; Friend did
not . much countenance. - He " was;: qomgmegd
that.it was impossible;to.form-any estimatel of
the amount of precious metals vyh;chgwﬁntn?m
of the country, .o of ;what was called the, bas
' lance of -trade; ., byfmstltutmg calqulauons,cpf
the value-of .exports;andimports, and;; by\ﬂ}ep,
combmmg with. these ‘the,: amount,of . duafts
drawn:.on:: Govemment .acgount; . ands ,Qllg,@}m

other.items which: remained to be-. addedito; the

two sides of - the: statement.. .The: errorsicomix
mitted- by : thase: who:: ‘had - gone . the..furthess
in such rattempts were @-warning: on this sub;,
ject.: i+ TheiRight = ~Honourable Gentleman
had - remarked;:that the: sum«;paui ‘for foreign
freights had i been'; ‘enroneonsly stated ; by::the
Committee;-as ‘heing tochesdedicted: from the
favou;tablebalance, -andihewas right ;to:a cere
tain: extenty in._ this a‘ohsmvnmnwdto,iwaev@rw
only followed from hemce, that the Committee

#1

had ‘represétited thie:balance somewhat less ‘fa-

%uﬁably'tha;n they should havestated-it.:The
Jear/ which: had “passed subsequently.: to :their
Report, :-was' ‘certainly - much! more :adyerse
than’; that to which they. adverted, the large ims
portatlons of corn in:1810; havmg materially

} ud‘mented ;our ‘imports. - ~Neither-this circum-
stance, nor the burning: decrees sof the: enemys;

on’, Whlch '‘much stress; had been: laid, : were
kinown” at the - tlme when ‘the Commlttee made
therr Reports it e b T g

¥ Hetimust advevt, before: he concluded to:the

Almportant subject of ‘the: standard of:our cur=
Tency.: There was ‘great danger- of - our ﬁnally
departing from - it, *if we suffered. the  present

depreciation -of :our paper to- continue.-The

first iresolution of -his Right .Honourable Friend

'aﬁpééred"’tb himto be liable to. the construc=
tion-of laying :in some:claim to depart from it;
ifisueh a measure should ' hereafter be: deemed

‘expedient ;. for:it asserted the: King’s right to

alter. the: standard: ‘and .the .very: -mention of

‘such'a’ nght, at-a-period when the:temptation
-to;exercise it was: occumng, “might - naturally

excite apprehensnon among:the: public.’ .Indeed
the . argument in’favour: of::a. deterioration- of
our! .coin ¢ (or.-of ra change -ofits: denomina:
txon, wlnch was'the same thmg) W.ould ‘while
KR TTSTRTSIN AN SRR PNTE G <obmee byl vl



. the continuance: of: the- éxisting | depr
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. the_present;state: of.. things: contmued, 'grow
. stronger;every. day
. when sthe :spaper.. has: -been:. long;. dep'recl-
-ated,: s only to. estflblxsln and perpgtuate ;2
~currency. of that value, to: whlch we idlread, y

To change: the ,s,tandarrd

b

_are. accustomed,: and-: may also' be ‘made the
_.~means of .precluding - farther: depressuon
yery argumewt .of justicey after a certai
_passes over to the side of detenoratlon» RO §
.have been used to a deprecmted paper for, only

two or three years, justice is on the side of . res
. turning to the-antecedent- standard:; but:i )
_ten, or even fifteen or twenty years; have: passed
- since the paper fell, then-it: may be deemed-un*
- fairto restore the:ancient value of the circulating

Tl}é

medium:; for. bargains - will: have ‘been:: ma,de»
and loans -supplied, - under.an . expectatlbn of
e_,,a;tmn
If, therefore, we were inearnest;in’ out; pro-

, fessions: - of . attachment .to - the: standard,.;we
-ought nat, to phce omrselves -in" a mtuatlom -of
- .drresistible temptation. :
sion . of the :House, -the question of adherence

By the present. decx-

to.the standard mlght be ;determined.;; It. had
been. sald that .by our present contest in Por~

_;tugal we. were. in truth. defendmg England

since; we were . pleventmo' .a.conflict | .which
. ,zmght othermse take place on Enghsh ground.

“48

""lf‘ffby the! *pwrlnmehtary ‘contestiof
thls“iday, preVeﬁf.‘a strugole for/ the': mamte-
nzince of «the’ sthndard‘i“of our'¢oin. IWe: Wére
Y f?pel‘haps, ﬁoﬁtmo'that battle, and "ata

“tifne the most favourablé for it Ifthe livni-
b‘atxon ‘of . paper ‘Had’ been mged when ‘the ' ex-
changes werél only sixX‘or exvht per eent. agamst
U, it'iight have*been: said; that theevil ‘Was
“Tiot su('ﬁcxently considerable to - deserve’ atten-
oIt If'nwe wmted iill thev ‘Wrére” ﬁfty br

""remédy was’ past ‘and that the: mISChlef was
becomeltoo formidable for us to deal with,  'Was
it fiot-at -least - prudent - to -take the ‘side “of
“Jimitation? “He h'ld no :idea, ‘that all that €m-
“baridssiment: would: Tesult from a moderate fe-
ductxon“of ‘Bank® paper,'»w‘hlch ‘some gentlemen
-mighit- suppose. > Let ‘the “whole ‘subject “be
“fairly: undeérstood;’ for’ tiuch - depended: -on- ‘the
*“ general prevalence : ‘of ‘sound * opinionis. on*this
' question ;—Ilet the conténding: parties yield:-a
“little'to each other ;—let it be’ knOWn that thie
Bank proposes ‘to ‘do"nothing ‘sudden or VIO-’
}ent ‘that’ they are determmed to guald ‘care-
fully agamst éxtensive failures; -and ‘to ‘afford
'“tb' the mercantile world reasonable facility” for-
fulﬁlimg--»- thd. pecumary - efigagements ‘into
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which they imight:have already’ efﬂfei‘ed PRI

berseen! thmugh‘ﬁw‘éouhtry, thiat thre 'was fib®
party: spirityrior-heat; ‘invour distussions: et
should, in that:case) have little fear of dlsasti‘dus(*
consequences.  If; on the other-hand; thie ques:’

tipnswas:to <be’ carrisd ‘withia thigh- haiid; dta”
there was:tobe a tridmphiof: the*Bank’ overt tﬁbf
Bullion- Committee'; “4f ‘thé:Bank "were’ o Bé*
encouraged in the ‘extenision of ‘their issuésfot"
the-ssakeof - ‘the teimporary- ‘ease/ Whichi ‘theser
might-afford o the merchiints andto" fhe‘*‘g‘b&‘
vernments; andswe weré resolved to shat *¢dr
€yes to:;the; renioter: cons'equences, the lighe

might passibly, at length;: bréak in upon ‘usiiasty -

Miri:Burke; on:another :occasion; had: observed;!
not through'the ordinary apertures, butthiroughs

ﬂaws -and breaches; and we might then laméit, i
~ too.late; that.we.had ‘not made tlmely iefforts 4ps®

restore-the:value:of our currency.: . Gentlémei;

he; feared, had not: suﬁimently considered>the
'present i-state . of -the law _on :this . subject:+
- question was: suspended, the deeision of - whlchs'

A 2}

was.expected.every-day;iand:: mtght lead to-the"
establishment of :twoprices:+We were, morest
over, at the mercy' of-events: +Many: - persong

" seemed to 'think: that there:was no:particular:i
evil to.bg.apprehended from persevarance in thigs
present system ; and were  unwillingte” resorgio

i
- 10 @i inm;&atlemof fpapers: because pitwas safers

ngtte.change qgggcoqssﬁmbutfthey soughtitorred
flegt, that, thongh-a. smigll depteclatlon ‘of paper;

produces little; onngevil; and evenmay,; for dz _

time, operate-beneficiallyi; and though: a great>

dgprecxat}onwmay .not;bring-on at onecesany.
striking mischief; yet theflon g continuanoe and+
the; growth of it, might; lead. to.the:most serious!
dapgers...: Totle, gonsequences jof i-excessof*
quantityi.distrust-might. add-itself: new: Jawsit
m;g{htmhgcome negessary-to enforce theireceiptn:

of; the depreciated-currencyss; -and in ‘orderthats
they, might be-effectnal;: their:severity: imust ind>
Crease; asx&he; depreciation extendediitself: This

had-beenithe coursein - .other icountries.’ At!thé”
same:time; there- probably would not be: wantxn\g
111-gaiffeeted s persons;. who.would:: {endeavour 46
aggrayate theievil; and would beglad toicohnedt !
with.ithe:, stemporary discredit. arising fiom’ stifert
exeoss,of o cwculatmg‘ ;paper, the discredit:
of 2 the:- whole mass of our stocks, swhiclirhad::
nothing to :do.with- ity

. Surely; ‘it-became: the'{

Parliament. to:;anticipate: the; : possible occurs *

renge.-of sugh -alsstate of; thmgs

hadm;powemwhatevemﬁo provide for our: own

and: ot 'to
waitythe, uncertain.course: of; events;.as 1f we'-' S

safetys:; on:contribute stot theximproyvement: of :

SUEE

ourrgenditionsiliiwpge arew bug owmigs §
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~ On these grounds-he now supported: the first
set of the.-Resolutions: of ‘the - Learned ‘Gens<
tleman, : which afﬁrmed the ' docttine ‘of &
standard, and which recommended as the means

“of expedltmg and insuring our returh to it; 4

cautious: reetnctmn of the paper of the*Baﬁ;k
'of Eno‘l'md & '
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QN ;the; Mth of May, Mr. H; TH OBﬁ’EOS ,ob;
'.seﬂved thamhavmg, Wheh he . before: addressﬂd .

}nmself touthid House, spoken: anteqedemly 19
all: those.»gentlemen, to.whom he: was opposed
excepting only.: one Right..Hon.. Gentleman
{Mr.. Rose),1:who: ‘had. chxeﬂy dwelt. on the
details:-of the Report;:and: having: now : the
advantage: of (distinctly knowmg the. grounds
on: whieh;their argument rested 5. he was..anxi-
ous: to ‘be  permitted:.once mare: tooffer: him-
self to thieir. notice. . RTINS D

. The speech of his nght Honourable Fnend
(Mr. Vansittart), in sapport of the Resolutions
now. proposed by him:to:be substltuted- ‘m:the
place of those of the Chairman of the Bullion
Committee, had partlcularly urged him to rise.

v‘In the conclusion’ of -that speech, . his nght
Honourable Friénd had enumerated the various

circumstances to which he looked as the. means
of producing:an improvement of the exchange:
—first, a continental peace ; secondly, a better
understanding, and, consequently, .;an: open
trade with America; thirdly, some,extension of
our commercial intercourse witly Europe ;=




did not much. encourage_us to expect .——-but it

' mentlon of a hmltatlon of paper, in thls enu—«
vmeratlon of the means of mehoratmg ou .

on: its value but they seemed to throw a doubt.
: upon it for they speclﬁed a Varlety of facts ,

' conﬁdent that, W]th such an adversary,
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all of them, espemally the ﬁrst events whlch he

PRI PR

was remarkable ‘that™he totally omltted any

tnne,' that quantlty of paper hadf an mﬂuence

W1th the ev1dent view of dlscred:tlng the prm-;
clple 5 and thus Were caleulated i 'lead men, less,_
enl:ghtened thanujhe Mover,_ to. suppose that
the ‘tenets . of the Bullion. Commlttee, in’ thxs
respect we1e complete]y’wsxonary and erro-
neous. . o
.' He re.]mc,d that hls Rwht Hon. Frlend was

the person “who led the oppos1t10n to. the. Re—

port ‘of the Bulhon Commlttee, becaUSe he Was"_
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spitis, and because,the Housew‘as‘sure ot‘hearmg

YEy G

f" SO ieh ability employed.on tha‘t‘mde ofit]
; ; hgfp

ﬁq
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;:of an atar
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_outof the’xdea of Fan, rmmedmxe;m‘vasrow; dvhifch

‘a0 fférg '
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' ,".:Six\éti:e, fori pohtical reasons,udﬁ
that @ccaswn« mterfered T extend thmsus»

i]t now,;therefm‘e, became them,rand re‘specaaﬁy
"smce thex Were .resolved tb continueuthe $us-

’pﬁnston,ﬂ‘w look Well toii the generai pmﬁc!ples

‘_Qnsﬁhnch both they and: the: rBanl::s prdeeeded
fﬂndmmtmto' ‘consider : themselves aso debatm'g
;merely o temporary}qneasurélx T

:vw

_____

_Govemmemt 3 1ts ,pa;pexr, hadx been pfbpeﬂy: vnéi-

'stramed,vb.ecause the Gairemnmenclhad felt hia :

'xnterestz and;takenno: partdrmheﬂxtendbgl lssdé
"g 1t'~ «and heisubrh:tded’ imhet.he: sif! >the sixbr

‘ Serweneys oﬂ ) large Tisgaes nfmm‘ the: Bankf tomﬁe
;the‘

pu rposesmf ,ther‘wan, rand: th eicedvemehne: of
»State,, )wmre,fdumng tthe sh&;pensmniof bash pays
ments, itasbe arprmiclpletn eeogmsed byi Biwha&

g\entytheJState arnd} he 1Bdnk4m1glatlnobibe}ﬁme

T

Mo

g
:

' "s:we, and ,then depremated

: thet

81

udentnﬁ,ed {m @omtr of mterest somewhatnnftbe

¥ f 1.

‘ n:rIt«mlght not:bq i 1mproper to: take'w shgh : -
weyof tthe. wholé period - which hadrpassed since
%he;ﬁrst ‘Bank Restriction Bill:: An 1797, Pro-

%abl,y;,un consequence, as he: had ,before shewn,

‘of salimitatioii: ;opraperfwhmh was: antecedent
"o hatrbera, and: perhaps An’ conseqhehce also of
aution: Whldh ‘the: Bankxwou}d naturally
‘eXenmse .fot jsomb; djme; after! ity the rexchanges

"m )11797 andz>lf798 swere: pecuharlys favourabie, _

"'try ”’In the‘yearb 1800 and <lr81013 when the
“geardity of cokn occum‘ed-—a commerclal event
“otre; hkely,‘perhaps,; than any otlier to preJu-
“dicathe exchange«ithe: tide' tirrned quite 'as
iiimcihxagamsr‘s\us» sthe exchangres then fell below
“‘the\pomtwhlch {ohey,had ever: reaeheﬂ wlnle

"f!eh& Bank was opén. »The Barlk-did not at that
‘tithe linibits: ,xsmes,  which it certamly Would

" hwvmdone,lf ;m:hadr béen ligble: to'make: its' pay-

"fnents.ui cash,x Therex‘chanae, however reeovér—
“ed-itselfin 1802;but: it did:mot. amprove so much

‘asito 'bring back gold mto ‘the country. :Afiér

,feWHmore years, ‘the: exchange turned muoh
'agamsb ‘usyi‘and ‘it had now, for the space “of
nearly:thvee years, continued ‘more’ Lunfavours

S
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-able .than.it:was; ever known o e - ‘beforéiithe.
suspenslon“ ‘Thusthe only anflux: of goldsnof,,
-which. we;had had-the beneﬁt smoe ‘theA suss’,
pension act of 1797, was, : apparemly, in: Cone
-sequence. of -«i:limitation : of : paper antecedent
o that:periods; . There: would naturallvch
tendency " to exeess durmg the suspens'ren@isf-
cash, payments ‘but, the first! conséquences fof:

such; excessy as; well, as’ the speculiar’ pressure ‘of:
1801 and: ;1802 Would undoub*edly bes: mmL

gatedi by the exporiauon of & large portt_o,n,
.of  that imménse: fund: of :gold;«with whichi the:

. providént:é of the’ time,'precbdi‘n"gf'the“‘sixépen‘éf

sion; had;ennched us ; and the:} recovery, of ‘the;
exchange n: 18()2 -was: thuas facllxtated 4 When:
tbe ;second-great. -pressure;;:of 1808 andul/809,
algse, it found us;stripped:: of :a:.great: part.-of:
QNF.coin 5 and.; this;'probably: ‘was:.the: reasofi-
why it proved so:serious. :nIt sood scarme&uofi
ouy little remaining gold ‘and we:were itheres
-fQEe.H-«n.QWIax;r,rved,;atg.a.» pellod.;when e were:
npulonger :’pi'ol;eéted:. against: the-most ! fearful -
fall; of  our. exchanges.i- =:Asldng ias: thes fos:
.r;éj.g:ner; cknew: .. that:. the:billi} onui:- England:
which he bought,: could be,turned: into: cashy:
which. co_sh iwas ofia. g‘iyénivgl ue,.-andi.subject;:
&hﬁugh;uoo.ntrary- sto =laws;i: to:sbe.transported;;
‘there;, zwa,s a limit; ¢o’ the depression: eofi«:the
prige ;of sthe; bill ; : andithis . limit would: exist:

Tatitg ;7

| whsiiths ‘aftér’ the ’ratlﬁéahon of a -’treaty, ~"'f-
‘the quesnon‘ ,

'éVéh{-"dfﬂ"irh’é;ftﬁé”"sﬁspensioﬁ"‘of’ th“e caéh‘ pa}‘
riients’ of: the Batk, ‘p‘romded ‘thire was'd ol

derite” (_iua;ntlty of goid"com‘é‘céually olrcu-*f ._
for,’un ‘that case, 1f~;t}‘1e'exchange fellt
below “a‘certain’ pomt some men ‘would’ chn-

destinely' collect ¢ our’ gumeas a.nd fhua furnxsh‘~

'eﬁremxttance but’ now's ,fnan must walk a mile’

Before: he™ can collect a gumea he must mcuf
great expense m gﬁthermg, as Well ‘as in’ pux‘"

. chasmg, the Very tnﬂmg qlmntlty ‘of cdm,whlc’h

and* Were therefore nowa amvmo iat’ ‘a new*{

,state of danger', iso that it was dlﬁicult to say;‘
m ‘case! untoward” cwcumstances should anse, '

what mnght‘ be “the extent to thch the®e
change possﬂ_)ly mwht“:‘un down Such‘ ‘h‘ad“

y‘ears of rts ex1stence., Thé Hou‘se' ﬁad ‘Hiow!
demded agamst the repeal of 1t } anﬂ seéhiéd-‘

mr force

peacé. Sf--*He 'was' not eagér 48t
whéther  the Bank shoald 'now b requlred to’

di)en Ck: ény eérly pérrod“'* He ﬁ'ould wamgly

——



Ithat pomt

5

have: agreed{to suspend the, determmatlont,‘of

smon to act 1n the mean tlme, in such a man;

ner as to famhtate the openmg But the misy

f;wvere hable to pay i ash
:the guestlon Was put G Supposmg the Bank to :
"pay ‘Jn cash," | a

ortu e‘was~, that the Dnectors of the Bank

‘To one of them

ihere could be 1o doubt that a gleat dram qu}d

not dnven to that necessny
'_1{' they v}oted the resolutlons of hlS nght Hon.

yie, e S

now arise if the Bank were hable to pay-in cash)

shouid you advxse some dlmmutlon of. bank Par

m mv opl,mon t would

3 L g

.....

from necessny, thoug

»not 1mprove the exchange. I thmk it one o,f tl}e

advantages of the Restrlctlon B111 that we, are

.....

.....

oo

Fl iend,’ would forttfy the Bank in, these opis
i \{;i i !

mons They had, mdeed already andxcategl
theu‘ approbatlon of them, .by negatmng all

the f rst resolutlons qf th,e Learned Gentleman;? '

and 1n consequence o,{ that yote, which he\had
COIlSldel edl to, be a”vote Aagainst any; limitation

RIERTRERY

of paper, de, }md reluotantly Jmned in, t.hef;suh-;

f' he'could but haye seen-a dispge-

——

S
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sequent Yt for” opemng""the ‘Bank' m"tW‘e

yéar f*-'-aivété tyhich! He'shotld Bave Beai glad
{6 Have' hhd R oppo rtttrhty of quahfy‘mg‘, by
Sﬁe’mfymé”hérta‘m a’cddmpanfymg tiréasurés, by
WH]&H herthdt’xght that' the’af)’péi'ent sev‘érlty"o’f

it dlrght Hdvé'Been: mmgated and thiél dpjéhing

’thu‘cli“fa”‘litated “He)hbid’ When ‘i lthe ‘Bak
TFioi Cofhmtttee, expresséala "'sh towgofﬁefni tl’fe

suggest‘éd t’hat ‘the restrlctlb‘n khbdld E\éhsé in

Hive yeai‘s”‘ He" was cleaﬂy agamst Ok pei“?dd
- §8° fﬁdeﬁrh”te"‘as thiat 'of ¢ ‘dix’ ionths*'after ‘t’he

ram’f’ Catlon’ of a. treaty of peace, constderm

......

rrétummg‘ t6 ehi prmcxp’le"hn whlch we! had v

86t 'out, ‘that’ of allow ing’ 'to Lthé Bank dn} %
sHért teih 3 possibly’ rénewthg TISTS neeessary,

B it aé‘a’m&tter”of course,‘ 'and o' ithié tlere

grownd' that” ‘the exchanges ‘Were Lul‘lt'avdlirable.
He was aware that ite ' gedtlaen’ ppo’sed"to
himHad® g‘amed 3 great advantage b tuthing
the Ateéntion st the pubhc to'thé! ope’tﬁhg‘ of‘
thie"Bank 244" i that - werb thie ¢ iyt e
coramedded by this Billion” Commutteel SITHS

Wwas wotithie sdle'dbject of’then‘ Repmt IFRéré

had’béé’n"mny ‘shiaiddst“of opim‘c‘m upo’n ‘that
partiof it ahno‘n'g ‘men agreéd i Al R

damental principles; =  The' Bullioi Co}mhlt'téé
liadi beéenii far mme“u‘nft'ed"on “‘the Other: pmnt
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N

on which: he-shad dvyeltwthe prom’xety of. 11-

,mrthg the bank rssu,es w1th a vxew ROV the lm-

provement, of the. exchauge. . The, Pprhament :

was_now. takmg pa,rt W1t11 the,Bank agamst
-thelr own Commnttee, in respect to. this im-

.p,ortant prmcrple ;.and; the Rxght Hon. Chan- :

cellor -of the. Exchequer, in exerting.: h}mself
on. the same side, appeared to him. to be taking
ox; shrmself a fearful, responsxbthty,, et i
i It had :appeared :in;. the . .course, of: the pre-
sent debates, that the clnef mrcumstance whth

......

the oplmon that the quantlty of thelr paper_

vha,d no mﬂuence on: the exchapge, was. the

doctrme Whlch they entertamed .respeetmg_

A

balance he therefme requested leave to enter
somewhat fully into . thls LOPIC )_;;
An_inaccurate .use. of .words. had served -to

confuse ‘many. parts of: the general subJeqt uny -

der dlscussmn 5 .and the term balance of trade,

1n partleular had contrlbuted ‘to. this,,. P&Fr
p]exrty ~He would .endeayour . to expose ;the-

© error, m,volved in.this expresslon, .apd, in order
to . do thrs, it mlght be convement tg rema.rk
how it. ﬁrst obtamed CUITEnCY.: i i

sty upme

Our ancestors, eager for. the, acqu,xsmen of

e SRR e L .

S e
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the precnous metals, exp]orm asis well known: -
néw contments, clneﬂy with & view:t0" this ars -
ticle's and accustomed to consider trade as pro~i.:
ﬁtable or otherw1se, in proportlon ‘as it brought-
in’ or took out gold and :silver, were naturally
led to denommate that part of our ‘exports-or- -
xmports whlch conSISted of these metals a ba-.

Jance. In trath, however, this Was not-a ba~ :

lance. Bulhon was an_article of commerce;
rising: or fallmg in valae accordmg to the supply

and’ the demand, exactly like any other, trans
porting “itself in- greater or'léss” quantities acs:.
cording to the comparatlve state of the market

for that' and for other artlc!es, and formmg onl) :
an item on one side - of the ' general account.’
Corn,’ or any other commodlty, mlght just as.

‘properly be said * to pay the balance as gold or

silver 3 but’ it Would evidently be inacciirate to
affirm that ¢orn dlscharwed it because it would.
imply that the - 'tmount of “all* the “articles
except ‘corn’ was’ fixed'; and -that - these hav-
ing’- ﬁrst adJusted themselves ‘with * relation
only to”each" other, a glven quantlty of corn
was: sthen added to’ pay the dnfferen" 8. Tt was,’
for the same leason, maccurate to’affirm, tllat;_
gold or silver” ‘paid- the diﬁ"erence. ‘He was
aware that many of our-clder writers ‘of great
name had used expressions of this sort, and that
a phrasedlogyborrowed: ' from: such ‘respect-
. .
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able authority ought not to be too-much cen-
sured. They had written, however, at-a time
when paper currency scarcely had an exist

ence; they had not contemplated the ‘consex

quences of the introduction of so much paper
credit : they had therefore not guarded or mea-
sured their expressions, as they probably would
have done, if they had foreseen the use Whlch
was now made of them, E

- The Governor of the Bank (Mr Manmng)

had i in his speech quoted a passage in Mr. Locke;.

containing the term on which he had just ani-

madverted, and had grounded himself on what

he inferred from this expression to be the prin-
ciples of that author. The words of Mr. Locke
were these;— The coming and going of our
treasure depends wholly upon the balance of
trade ;”—a mode of speaking which certainly
countenanced the doctrine of the Honourable
Gentleman and other Bank Directors, namely;,
that there is no possibility of preventing ‘the
departure of our gold by any measures which
the Bank can take, inasmuch as it is balance of
"trade, and balance of trade alone, which regu-
lates both its coming and its going, over which
‘balance the Bank hasno controul. It would be
' _‘fo.und, however, that Mr. Locke, could not be so

~completely claimed as an authority, on the side
of the Governor of the Bank, as might at first

59

view be supposed ; for Mr. Locke, in the part of
his' work 1mmed1ately preeeding that from which
the quotation was taken, speaks of two cases”
in Whlch profit may be made by melting down
(;):ur; money : “ First, when the current prices
of the’ same denomination are unequal and of
dlﬁ'exent,welghts, some heavier, some lmhter,
the. other that: of a losing trade, or an.over-
great. consumptlon of . foreign commodities ;'
and . then-goes - on to-say, that * the. .coming
and:-going of our treasure depends who]ly on
the balance of trade. SR

.+ “Mr. Locke; therefore, refers to elther of two

causes the disappearance of coin. :Agreeing i in

this respect with Sir Isaac Newton and: othens,
whom his Honourable Friend (Mr. Husklsson)
had quoted, he. affirms that two kinds of cir-
culating medium, if of different value, cannot
long continue to pass interchangeably, because
the heavier and more valuable pieces will .be
melted: down, with. or without law, and the
light: ones only: will remain. = Did gentlemen
allow the truth of what Sir Isaac Newton -and
other high authorities, not excepting Mr. Locke, '

‘had laid down as a fundamental maxim in this

science ? If they did, they. ought to admit not
-only that silver currency would dnsappear, if
of more value than gold and gold currency, if
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of more 'v"amé than “silver; “dﬁd"‘héévy'-‘ﬁie‘é‘eé‘;
1fhght ones were a]lowed equally to pass’y’ but
also that go]d currency would vanish, if 4 pa-
pcr currency of inferior value was crrculatmg

at the same time. ~ Silver coin was not now"a

legal ‘ténder for' more than a limited amount*,

gold coin and paper were therefore the only two
currencies in use for the payment of largeisums;

"Gold was now to paper what it had formerly
been to silver, and what the heavier pieces ‘of
gold had been to the lighter pxeces ‘of the samie

‘metal. Thus, the present dlsappearance ‘of our .

gold coin, might be" ascribed to the. first of the
‘two causes mentioned by Mr. Locke, namely,
‘the difference in value between the two kinds of
‘currency in the country ; and not to the’ second
cause, the unfavourab]e balance of trade,:

Still, however, the language: of Mr. Locke

was certainly inaccurate, when he said, that the
% coming and going of ourtreasure depends
wholly on the balance of our:trade;” and served
to countenatice that dangérous doctrine which
now . prevailed. -
the fact’of the disappearance of our guineas
attended with the highest imaginable price ‘of
gold, was noindication of an excess of paper ‘or
‘of a depreciation of it, but was simply-an evi-
‘dence of an unfavourable balance of trade; and

-speech to be running.

According to ‘this doctrme, ’
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the: only remedy was generally to promote na.-

tional industry and ceconomy. It might, mdeed

beimagined by some, that according to this view
-of ‘the subject, even additional issues:of paper
‘would 'operaté as a remedy; for it might be said

“that an increased emission of it tended to encou=
_rage manufactures, an augmented quantity of ma-
‘nufactures supplied the means of enlarging our -

exports, and more extended exports improved

;the balance ‘of trade and thus.an increased issue

~of paper:might. be assumed to be the. means of
. rectrfymg the exchange, instead of prejudlcmg

. This was' exactly ‘the course “of argu-

__ me'ntrinto which the Noble Lord over the way

(Lord Castlereagh) appeared in one part of his
It was an error to which
he himself had once inclined, but he had stood

..corrected: after a- fuller : consideration of - the
. subject.” : k
_this way of reasoning. Itproved too much. It
:implied, that indefinitely to increase our paper,
-was the way indefinitely:to i improve its value in
_,exchange for the cnrculatmg medium of other
..countries, . as. well- as in exchange for bulhon
-~ and for all commodities. - The utmost admxssnon

:There must obviously be a ,.fal_lacy m

which he. was. disposed to make was, that in

_proceeding to limit our, paper with a view ,to
~the improvement of the. exchange, we ought to

avoid that severity of pressure by which manu-
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facturing mdustry might .be senously inters
rupted T e s e o

Accordmg to the- same . erroneous doctrme,
the export of our; gold coin.in, each .of those-
instances- of which Sir Isaac Newton, and others
spoke, was referable: to.ﬂbalance ‘of(tra_de,:a_nd not
to. the cause to which they ascribed it.: When
in- the reign of King William, .our gold . coin
went abroad, in  consequence, if we: were:; to
credit Sir Isaac Newton, of :its having :become
more valuable than oursilver, through-a change
in the relative value of the two articles, it went
to pay abalance of trade; for it was balance.of
ti'ade, and balance of trade alone, acceording to’
the tenets in \lqueétio_n, ‘which caused the pre-
cious metals - to transfer themselves to: other:
countries. . When - in. a subsequent : year:.a

~similar difference between the two kinds of cur-.

:of trade. .

rency ‘occurred, it:was in order: again to pay a.
balance of trade thatthe better coin quitted the .
kingdom.. He would put another case. :'Sup-
pose .a fisherman on: our'southern coast;to col-
Ject a ‘thousand guineas, and exchange them in
the channel with some French fisherman for as.
much French brandy as'should be deemed an
equivalent, the gold, accordmg to.the doctrine
in fashion, would have gone to pay the balance:
- It would have beenemployed to dis-:

_ (;harge a previously existing: national debt. It.

e
g
4
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wasalways, according to thesé tenets, the brandy
which forced out the gold, and not at all the go]d
which ‘forced ‘in " ‘the’ brandy. ‘By the French-
man’s putting the brandy into his ‘boat, the
‘Englishman was- ‘comipelled to put the® golcl
into his. . :The brandy always went before; the’
gold-always followed 'after. - It was orie of the
peculiar properties of gold that it always served
to pay a balance, = =" ' SR

“The truth was, that our paper currency hav-
ing become less valuable by nearly twenty per
cent. than the gold contained in our coin, the
coin could no ‘longer circulate mterchangeably
for ‘it, but  went abroad, beécause there was a
profit of nearly twenty per cent. on the transmis-
sion. -This profit operated as effectuall y in with-
drawing it from circulation, and causing that
part of it which was not bought at a high price
for manufacturing uses, to be exported, ”as if an
actual bounty of twenty per cent. were given
on the export of it; and’as much prevented the
importation® of gold for the purposé of serving
as currency-—the only purpose for which large
quantities of gold were usually imported—as if a
tax of twenty per cent.'were levied oh the im-
portofit. ' We deplored the loss of our gold ¢ coin 3
but by not limiting our ‘bank notes, ‘we were
thus, in substance, laymg ataxonits lmportatxon,

and giving a:bounty on its exportation: - and
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Jbﬁn referrm g itsabsenceto.halangce; oftrade,gve
gmagined that we hadmo-power of recalling it
»JHeadmitted. that'eomething wag to.be ¢pneedad
’,Qn the ground of an; unfavourableg state-of; trade
and a bad harvest, as well as-on.account. of large
‘,drdfts in discharge, of the foreign; experdityre
of Government.;; Our manufactur;es, ands otheg
,exporta,ble commodities, might;- hgppeanom,tp
be in“such. demand abroad as.to supp;l;y, onsugh
occasigns,ithe mhole .of thejremrttance, adgvan-
jageous]y ‘The.precious, metals;were: in, mosg
umversal request than any: ogher,;, ;articles .and
4he - transmlesmn of -a_certain quantity, of, these
;mght prevent S0 ]ow a sellmg prlge of_ohr COWL

¥

......

gone,;and that drsadvantage of Whlch he, was
speakmg, was, therefore one.against which;
were begmmng to.be quite. unprotected Our
coin.. had for,. the most part left us_ in l§£)1~,;
Fhe state of our;trade. and: forelgn expendrtnre
seemed not, likely. to improve materially. . . «Lhe
-,exchange could not, be corrected .as, heretofore,
by, the transmission of, specre The cautious
limitation. of our. paper was, therefore, a . prin ,',_
crple to, Whlch every. eon31deratron of prudence
should lead US40 resort., . . oo ~

Several of the ﬁrst Resolutlons of lns Rl_ght:,
Hon. Frlend 1Mr. Vansrttar ) were, mtendgd ta
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shiew that’ thiere'was no correspondence between -
the ‘variations' in the exchange for: some time
past, and the existing quantity ofnotes. He had .
in his former Speech remarked, in reply, that at-
three several 'periodsf--in 1783, 1795 and 1796,
and 1797-~the Bank had experienced a drain of
gold, had consequently restrained. their issues,
and- had “experienced a subse€quent improve-~-
'His Right Hon. Friend .
erroneously assumed that the BullionCommittee
deemed the effect of a limitation of paper to be-.
instantaneous ; an error which was exposed by .
the-amendments intended to' be offered by the-
The ig-:
increase of:
paper, though sure, might be slow, and pro-:
bBably would be varidus, both:as'to the degree"
ard time ‘of its operation : it would affect, first, -
one" kind “of “commodity; then another; pro-.
bably operatmg more early on those articles of-
’Whlch thié'sale<was for ready money, reachmg:
slowly thé’ Tand;. and still more slowly the' la-
B'o'\ir; of the cotntry.” When an over-issue‘of -
paper had produced a general alteratlon in the;

ment of the exchange.

Gha_irman ‘of the Bnllion' Committee.
fluence both of a reduction and

oft ‘that; of commodmes, the: lmprovement of the:
exchanges became more difficult and’ hope]ess ¥
and thls consrderat:on ought to 1ndnce us*not= '

K
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. theswages df labourshad:bécome matérially.afes

" feeted.: Incthescasesof anal teration inthévalue"
of sthies coinxof iar countryys the:operation . on.

.prices, though! in-like: manner:sure;iwas ‘also.

oMY

in- like ;mannet sslow : and: irregulary
Hume;;in-speaking.of. the successive: déterioras
tions of: the-French coin;:in-the reign- ofLouis
‘{IV, had remdrked; that. sthey:did hot :at;orice
produce;: a - ploportlonate rise:.of; prigesi;: He
saysysf Thongh;thé{ high'; pnoeuof commpdltnes
bea necessary:;consequence:of :the incréase-of
ggldnand silverj” (as-it: surély must alsvof,be..,s.of

thedncrease:of paper ‘currenéy), “syetiit;follows
notimmediately, on ‘that-increasej: bit some"

time:is-required- before: the: money icirculates:
through the whole state.” At first, no alteration
is:pérceived: by:degreesithe pricé rises, fivst of
orie:commodity; then ofarothers; tillithexwhole:
atlast: -reaches a just -proportion with:ithe' new.
quantqty of:specie inrthe kingdoms = Inmyropt
nion, i headds; “itisonly in‘theintetval between
thes acquisition-of monéy-andisé of - mees,J:hat
thesincredsing | quantity  of .gold.-andi silvenyis
favourable to industry>~Those:gentlemen who-
are’eager toomaintain - an! extended: papér -cirs
exlation,” with :a view ' of:sérving s commeree,
would: doi well to: bear-in-thind this:venysound;
observation: of :Mr, Hume.~They:should re=

member; that:t is onl; yby:the pérpetual increase

A A
/A Sdhart %&cé)—f
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of:paper that their object can bésfully -effected:
‘Théy should alsoreflect; that;-incpropbrtiontte}
this iticrease, the*exchange willtbetprejudiced;
and the'standard: of thescountry forsaken. .z Mri;
Hiime goes:on to specify sote facts.in.proof cf
hig general posmon < Andithats the ispecie,’
says-hej “may mcrease toa ¢onsiderable: pitchi
b,efor,e it haye thislatter effect” (of raisin g_pmcé,s),
“iappears; amongst other. instances,: from!the;
frequent operations: of the: FrénchiKibg on the:
money;wheré it was always found; that.the augd
menting-of the: numerary: value did “notproduces
a: propm‘tlonal rise-of prices, ‘at leastifor somel
time: . In thedastiyear of Louis: X IV, money:
was malsed three sevenths, but pI‘ICGS augment:ed
onlyione. v it i FraRi Ay g
&, Fhe ampressmn mtended to be conveyed by
his Right Hon. Friend-(Mr.:Vansittart):was this;
that, inasmuch as there was no’exact correspons
depcq;be,t’iVeennkhe, ~quantity. of:paper and:the
state of the exchanges, at.the periods which were
specified by him,..the evidence:of facts: was

“against thie doctrine of the Bullion: Committeé;

that - a.edlmmutmnxof -paper: tended to':melio<

rate the exchange.-«His Right: Hon. Friend;'if

reasoning -at :the time of +Louis: X1V..;-might
have:shewin the evidence ofifacts ‘torhave’ been
against:the:scorrespondingiidoctrine.: of ' M
Hume; that:a debasement’of - thequality;:and




two casés ‘served; revertheless, o' ‘the” 'whdlé-‘:

césfﬁg*'”‘eaae] enTaRgehiant® WV g
£ thie dsii’ 8> Kid gd“m‘ﬂtenaea 't faise®
Hé”“ ”ifa 11 Vé“‘{éml} %ad%o ‘éleét

Ty £

Tt’then
af’)‘/‘ear to' produce’hn eﬁ'eét amdun‘tmg to-
1- ‘7th ”when ‘the _whol S ulfiftitite” eff’ect ough’t”
pfamly t ‘“and‘ doubtless was, 3 78082 The"

5, “dight; it
hké rhahner",' have "béén: tumed by_ﬁts“Rxghf’
Hon. Friend 'to the pul’pose ‘of ‘proving liis gy
pomt - The' restnctlon; of ‘1ts papér Was 1ol
e{fectual ‘at once ; it was

kind of regular proportlon to its' degree. Theé‘ -

to ‘establish ‘the‘doctrine of thie Bullion 'Comie>
miiittes. + They shewed “botl’ the géneral effett!
and’ the irregularity”of it.’ *Nothing, indeed; Was
more eaSy, than for onewho, ina ¢ase like: thisf
hai thie“choice:of’ the days  on which hewas tio
makeiis' compansons, ‘to'state facts whichwould
seéin’' 'to” prove' almost any ‘thing: T ety
stance, his~Right Hondurable" Fnend”arg\img

“from the amoint of bank notes:on'd single’ day‘,

had stated: then three ‘miillionss shighers thana
note supplied by ia: ‘Bank Diréctor: (Ml‘uRhlkéS‘)

had allowed them to’be ;of° whichierrophiehiad -

bECome S0 coanced as ‘toiligve altered‘hla?éa

GRV S ”,{[

Sogpann LeRRERL L Pogin ioildQg &

“‘tit‘y@"

69,

solution,, Tt wasonly bx,ay‘,ega{gpgﬂg‘f the apg;t; 0.
and .not, by“the ampunt. on, ;single . d,axs, and it

as lookmg ta. peri ods subsequent to ﬂ?%
limxsta(tton .of .paper, that ;hyg,gggpd «l!lfﬁl'f?!},(af?
copld be, made.,.,,_‘,,i.. G R ORI 1

specnes vof unfalrness
They stated the fluctuag

RN
3

Wt e 1t
txops smce that perlod as lf these Were somg-~

WC\S th e

Freyy

whet SJmﬂar an i their. degree But

Hhuse aware,. of. the . dxﬁ'erent extept of t mhe

Thls Was a surer test of deprematxoh i1 than the
exchanges. ,Many, circumstances. perple\ed our

' mqmry mtojthe ‘trug par.of exchange ;5 it . was,}

forengn countmes ,——-second]y, the decrreeof wear
oﬁ the, current forelgn com 3 for it.. Was wnh the

hkewxse to beanformed whether there Was any, .

and what forelgn seignorage,; and also, indeed,
‘what.obstacles to,the exporfation: of the foreign

“eurrency., . But; besides these sources of inaccus

TACY;many: ;of which,were gontinually. varying;
there was another most fruitful cause of error,

T e i e S P e e &l T a5

b e e e b o’ i
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nanael ¥, the, cxrcumst{ance of the s

IS T VI S

(;oun ry;, baying now for,

{ll -

wlnle that ofIIatnburgh in, partxculat‘, as well 1;\-_;

DS !‘/-

dee as of Amsterdam, was, silver. There had“
been a very varying. dlspx opor, tion. between the .
riCef .pf gold and, 511ver in. the. world and t;hlsif_

count fon much oﬁ that occa,smnally' reat de
pressxon of eur apparent ex.change w1th Ham-?,-
bprgb In times:. preeeding, 1797, ;on. wlng:h ‘the.,
opponents fof ;the. Bullion. Commlttee had, res-
ligd. The, people of this country.were not:bound:
toexamine into, all-thé intricacies..of: the,exs.
c,lgan\ge;i,,n'o.,r..defr.to.rkpomwhether:thevir;,s'tand‘ard?‘;-
“The ;étate iof the-gxchanges:
merely; afforded: ar.confirmation; of 3 deprecia:-
tion:of -our currency::. a, generally, high prigce -
“of ;builljon vof itself, distinetly . -established «if; :
What,/then,, was.the price..of bullion.:before:
1797, .and. what was.it.now - . It had neveryber:
fore 1797, except. inthe:South. Sea yeary and:
at:the.time when: .our:coin was:deterioratedy:
rispnt higher:. than 44, 1s.-.6d.i.:per. ‘0z.: and-
-had: scarcely everv.«,n‘eached‘ :that.: point;: < that
isito, say,s -i;tv ihad:.never :fluctuated: more ithan
from-31:17s; 10d: 110 . 4L 1s. 6di-wit .was: now;
4l.. 1457 - It-had not exceeded:its ‘proper, ming:.
price by more than:3s. 8di -or: 2;t9+3. pen-cent’
in-the one period=-it exceeded: it by:16s::2d: ot

Wi}s.adhered,to, :

fifteen to twenty. per cent.in the other.: :Was. it

fan‘, thieii to-infer, ‘ot to' iinp ¥, ihat because

, O O ne 1§ Sfﬂ‘
had occasmnally depalt ' (bin’ 't ﬁe st ’and
‘ : i {0 A

'u'tmost Q_f

that o deV1at10n fx om the standard ouf' our
however small ought to be tolen ated They

(SIS

,sometxmes’f”represented to" Be. They, mdeed '

affirmed billion” to be ® the 'standard,’ ‘and’ the
more: the ,subject’ was exarmned the*more

did: it appear ‘that ' we " had: either this. Stan=:
dard-or inone; but they alloWed of a mode-'

rate . ‘departure from " it.:
was® pexfect

Nothm g human

minute - departure of - this’ kind © below the

standard ‘might "be  called “a deprecxatlon.j
Ihrough the wear of ¢ guineas there arose a fur-'

ther : deprematxon, whlch the Parllament had;

taken care. to limit, by makmg them . cease
to- be a legal tender when their wemht fell be-
The strictness of this -

low: about one’ per. cent
limit’

sh_ewed the pnncxple in the mmd of Par-

ard;
lfl\"

‘om,':
er\. ,

“The ‘very mmt though it. pro-‘-
fessed to; conyert a pound of gold into forty-v
four :and! a half equal parts, or gmneas, did-
not: effect their object with mathematical pre-f‘:
cision,-and :to. their. deviation was - given the’
technical' name of-a“Remedy.  Even the mostf’

PP 4
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liament ;. it proved that depreciation: to a.cer~
il extent was contemplated and that dep X
elatton beyond that pomt was thought an ev1l
to_be carefully provrded agamst. The opera-"
tion of our ]aws, which prevented the meltmg
and exportatlon of coin, had Ted to a further
mcrease of the dlfference between the market
prxce and mmt pnce of vold or in other words,
to afurther deprecratlon The eﬁ'ect produced:"’
by oy all these causes had never, before the: suspen-:f.
s1on of cash payments in 1797, been' such as- to;

L

cause the actual currency of the country o
s

dxffer from bulhon more than to that e tent‘

4

~secure of havmg the value of thelr currency,

thus far sustamed The llabxhty of the Bank_"

to pay in cash, guaranteed to them a paper in< -

I{;

capable of departmg below bulhon further th

in the degree which he had mentloned .At '
“the present time t]]lS paper Was ﬁfteen o

twenty per cent. be]ow bulllon, and they had 1 no:
security agamst a further, and even mdef7 mte,
depressron. It was sald that gold ltself hadf

As

AR

of th_ Bank ot England were not excess”it{e,'

B AR A

dlff enc‘i between thelr num’ﬂrrl-

three years hefore 1:797, were about tén mllhons
seven hund_red thousand pounds and; for the ave-
’ 5, Were Hbout fourtéen
ed the ( nid’ pounds Heé would

ay had ‘been asked to pronounce
tfem excessrve On the snnple ground of then' re-

..... L.

NE——
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~hesrtated to do 1t
.what was the state of the exchanges and the

~.notes requlslte for these enlarged pa
_must be nearly proportlonftte

.would come when 1t would begm to dlmlnlsh 3
,but exactly at what perxod andm whatdevree,l

He should have mqmred

price of bulhon, and should have formed hls
judgment chiefly by the answer to thlS questlon.

-He was, however, very far from admlttmg, on
the other hand, that the due lmmtatlon of them
_could: be. presumed from what Was called the
Asmall extent of their 1ncreabe. There Was

mlsconceptxon on thls subJect whlch thosga

.umnformed on thxs toplc naturally a,ssumed,
that when our trade and revenue and publlc

But thxs B

forsome trme aftelwards, the fund whlch pr ate
baukexs, who were then Jgoldsmlths, kept St
store as a plowswn agalnst eme&gency, ‘con-

75
.,gold ‘but: by, slow, degrees
Jof “England; ‘riotes. 1 The

lsted Chleﬂ}h of

]y shew how very tnﬂmg was the circulation-of
‘the Bank at an : eally perxod of thelr establlshv

Bu H ‘Was not regulaxly procrresswe in propor—
tmn as conﬁdence 1ncreased “*The : banker
suffered a Ioss of mterest proportxonate ‘1o
mount of .Bank . paperin 'his ’ posses-
smnv for Whlch therefore, he would be- dls-
"posed 1o substxtute a paper ‘from’ which ‘no
.such 'dxsadvantage accrued. ' Exchequer bllls
Aur shed oneé - provision . of ‘this .sort. . They
" ,.lelded interest to. the. banker, and yet were
convertxble bv a very short and sure - _process
mto bank notes. Bank paper, therefore, was by
i eans the perfectron of the system, it was
not hlS < last and best supply.” The last and best
supply had been furmshed from the Bank of tlie
nght Hon the Chancellor of ‘the : Exchequer,
,'Who well knew to what an extent his issués of this

.

papers‘ beforewthe Honse ‘would” accordmg-v

kmd had been recently carrled Bxlls of exchange :

(‘exceedmglv to spare the ‘use ‘of- notes ; and a
vanety of . dev1ces was resorted to for the same
Lpurpo e.‘ As m many manufacturmg concerns

}nulty, and a. consequent abndgment of labour, ,

50 in the bankmo* system there had .been an

AN
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eexertion of the'talerits ofsindividuals in prodags
ing:the: 'néc‘e%*séry -quantity:of nefés. :::Evidence:
had been given -before the ‘Ballion: Committee :

of ‘the- mcreasmg riumber: of money~broker§L :

who passed from one bankifig=honse to: anathery:
and it pphed the daily and hourly wants; of:one-
quarter, by carrymg away the superﬂvurtyuef
atother. It -wé: could:: supposé the; ‘'sixty:.0r

séventy bdnkers of: the ‘métropoliss: ta: he xé:

ducedito six or seven, it Wvas ‘obviousithat & very.
dlrhlmshed cquantity.. of  notessiwould; suffice
for the 'same business, +The jimprovemdnta:in
the’ bankmv system’ tended to. unite;.as: it were,
into one house, for the purpose of whiéh;héwas
spédking, :even those’ bankers who-heldﬂno\,dl;
‘recticommunicationi: with eachsothier. v .svijaw
%."The quantity of notes kept by pnv’atec famiz
lies. was. also,-as he helieved;: -captinually dimig
mshmg, through the. mcrea«ed ‘habit " Employ-
ing bankers,-and of circulating drafts upon, them,
A .4nd" round*bhe metropolis..; - The:: icirtculation
‘of Bank:of- England. notes:in the cauntry:{he
stillspoke of :those of 54 and upwards),had:prg-
_bably also diminished;, in' “eonsequence:iof the
‘immense increase of country-panks. . The,sum
‘total ofithe stock of Bank; of England notes kept
/A1 store . by these: banks ‘might:be-augmented ;
.but that -stock consisted, :ina; greatsdaegree,abf
_.those. 12."and Q1. notes, whlch he: had left gut.of
his, calgqlatlon., ”

AN ,13)\: >‘.\>§,‘\~§ ratss -a«.ﬂf}:t:
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v Mes'H T homton concludedswith- .observing;-
that he was conscious.of: having left:almost: utk.
-tonched: mahyhmportanv parits of this. exten<
sive'subject:.,{Thé material point; however; of
themature: of :the standard; ‘over which: so:much’
obsourity:was thrown by thie piesent Resolutions;
had been sovery ably aﬁd'\‘s‘atisfactoi-iiy itreated
by thel Right: Hono Gentlemaniovér the:way

(MrsChnning), aswell;sindeed; sas by . the:Hoz

nourable ‘Geéntlémdns mear <him (M Huskis-
son),sthat e hadfelt littleitielinitions fo sdwall
upotiti: ‘but ie could notisitidowi withowt ads
verting oncemore’ to ! the ofirst:of cthe Resohi-

~ tions'now I'proposedy; in which ithe right of-the

Crown to-varythe:standardy Hoth with ratidirwl’th-
out: théiconcirrence : of; Parlidnient; sdemed:to
be-assented:- It might betrue; thit: tb the'King,
generally : speaking; i was comimitted:! thewreg“u-
Jation: of ' the scoin of & cotthtry:si but: ‘the lan-
-guagei which: lie."shiould ! be “disposed to usé,
Would 'bershat;: not iof: +his Right -Hom.: anﬁd .
Whut: rather:of: Sif Thomas:Rowe}at the couri-
-gilitable.of CharlesiTis;<a la‘nguage, indeed;in
‘the ) first: words:of /its a,khttlenresembhngj ‘thie
‘Resoldtion onswhich'he was: animadversing; bat
tfar @ifferent::\in -its: ¢dhclukion, ¢ “The regu-

. ]atmgloﬂfcom‘”J»sald,Sn ‘ERowky ¢ hath ‘been

“left1to the caré of :iprinces;:: Who' have: ever

“"béen:presuined:t6° bet the fathiers .of the'com-

monwealth, - Upon their honours they: dre: debt.

/
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ons-and ;avarranieésiof: Justza'e torthe subject. in
Mat;behaéf” dopetvsn e cnoinanon s sl 1l

o-Dr: A Smith ‘had observed,,that,“ i every e

"co,untxy :the avaride: andernJustlce) .of . princés
tand‘ssoverelgn states,abusing,:the. cgnﬁdenge
 of theih subjects; hqs by degrees’dxmmyshed the
realoquantity-of metal in their-coin Ehis was
anyevil to. Whlch, an; txmés Qf dif'ﬁcufltay,x hke the
-phéserit, allnations )Wiers prone. | ‘nEhe: Rbman§
-(Qbseryed‘ the saiie -anthor);  iny the) later: and
iworge times of their conntny, rednced theu' coin
t0; @nertwventy-faumth‘ ;England had reduced
Thep: ponnd *ouly toione third. . .Seotland enjoyed
#heibonbur, and had -algo liad.the: advantage—r
foi suth: the pr inciples.of the Right. Honourable

Bevomet.over the: way. (Sir John- Smc]ail) would ;

;prodably dead himiitoy consxder it —+-of < haymg
-reducedi its .coin to.ones: thxrtyﬁsixth, Fk"anca 9
omé sigty:sikth. s e had, always deemed it

Dighly: cie editgble to Bugland,that.the detemgu v

Aationi of her staridard had -been cqmpdratxvely‘
-soismalls tbut.we heemed itb be niow- willmg itb
xaxpmsé;omselvesmd the; danger 1of giving way
46i this temptation} while:: Hamburgh and Am-

sstérdam; and::our:: great. adversary, in:France,
-were superior . toiit.-:Their several standards
(were sustained.:. Thatwe’ might:net . yield in
+this respect ta:the: pressure.of -our present cig-
-cumstairces, was ithe» chief object;forthesake
.of whichyhe, badspoken. vA}8ountry:seldom

79
‘was sensible of ‘the first steps’ taken ‘i this
downward course; and it therefore’ belonged
to’those who possessed an extensxve knowledge
of such sub_;ects, and adverted to the hmtoxy
of ‘other natxons, to pomt out the approachmtr :
danger :
He feared that the members of the Admini-
stration, partly, perhaps, through their havmg‘
taken in the first i instance a too transient view 'of
the questlon, in consequehce ‘of their multlphed
employments, and of thelr havmg then com-
also’ through a wish to en_]oy the present be-
nefit of an extended issue of paper in their
financial and pohtlcal concerns, were not the
safest guldes on ‘the present occasion. He had
endeavomed for his own part, to fulfil his da:
ty, both ‘as an mdmdml of the Bullion Com:
mittee and as 'a member of Parliament; and
though he had not dwelt in his speech on the
dlﬁicultles by which we were ‘encompassed, hé

“had’” not formed his judgment thhout takmg
'them fully mto hlS cons1derat10n B
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