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- THE RIGHT HONOURABLE

SIR JOHN SINCLAIR, BART. |
| MP 8{0,’ 8(5 8('6‘.';"

SIR,

Jusp lately the pleasure of observing
some mention of a letter from you, on a very in-
teresting subject ;—I had not only. thought, but
in some measure written upon this subject; and
naturally desired, if possible, to know how far I

possessed sucha suffrage. I have not been able -

to ‘procure- your letter; nor if my sentiments
canbe of any. consequence, should it be regret-
ted perhaps, that, as I have determined to submit
- them, they will appear uninfluenced. - I'believ-
ed that your anxiety would. pass over many

* things, and. I must really have satisfaction in . .

thinking, that, I have: omitted no opportunity of
doing every thing in-my power; and as‘I could -
‘not : procure the paper in. question, and was
hopeless ‘as to any systematical and indepen-
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dent observations; and as the whole subject I
shall be driven upon, is, in some degree, in agi-
tation, or at least, must be agitated before this
question can be determined; I thought I could
hardly hope to acquit myself with more appear-
ance of respect and evidence of rectitude of in-
tention, than by submitting what T had written,
as it stood connected, in a paper I had intended
for a publication in progress hére, and under
the title—Banking, -

- The precognita I omit of course ; the rest
with whatever diffidence, I shall probably sub-
mit unbroken, - -

~ “ BANKING, then (I prOCeeded,) as it now -

exists, is either a depositing in a fixed place,
the occasional surplus of circulation for :the
purpose of meeting the general exigencies ; or,—
An adding of the credit of individuals of conduct
and discernment to the currency.of the country;
for oceasionally, or generally ‘extending . its
Poxyers, facilitating enterprise, or accommedat-
ingin general. . ... o

~ To 'suit these:different definitions, there
must be different modes of management’;. the

first is,»-by lhiolding merely such part of the ac-

tual circulation as may be unoccupied and de-
posited in the Bank, at the temporary command

of such as nmray have an opportunity of using it -

more advantageously than those whe shave de:
posited it; and this is' the 'mode ‘with: merely
discounting banks in general : their powers and
profit. gt;i»sing, from having themselvesin reserve,

in their coffers, or in the hands of some more
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extensive establishment, at the same interest as
they themselves pay, such sums as may be
equal to any probable exigency, and enable
them to lend with confidence at 5 per cent.

~ what they may have of their'own, or has been

deposited at 3 or 4. . They add nothing in reality

~ to the currency of the country; but bringing

it more-entirely :to use, must so far aiigment its
powers; and in every emission on credit, most
probably affording an accommodation, give re-
lief, ‘and facilities of advantage that. render
their ‘value less easily to be defined. - Thus
K£100, or any specific sum in the hands of a re-
tired individual, or of an individual who has for.

the time no opportunity of using it, might beso

much, nearly, if not entirely - withdrawn from
circulation; and so far as unused, as if it did.
not - exist, even to the possessor.” On commit-.
ting it'to a Bank, he receives from  them all he
expects or desires to make of it’; and yet hav-

‘ingit athis confmand, may hardly be said to part.

with -it. « By lending it for. different short pe-

riods in the course of a year, ifbut to an hundred

different ‘persons, so many different opportuni-
ties of  advantage are thus wvisibly embraced,
which could not have been embraced perhaps,
but for this circumstance; and so oft the cur-
rency of the country has by their means, been.
multiplied by itself; or £100, have performed -
the duties of nearly £10,000; and the money,
and its accurnulating interest, have been revolv-
ed to the lenders, perhaps, with a gratuity every
time for their coneern, - s
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In the second case,—associations of indivi-:
duals of credit, instead of money in exchange for:
privateobligations, give obligations of their own;.
these being respected by the country, answer’

to the holders all the purposes of real currency,

while the lenders are well rewarded, in having -
all the legal returns of money for only the use:

of their names. Their power arises; first, from

the ' confidence of the country that receives’
their obligations; and from having actually in.
their coffers, such value in money as may acs:
quit such 'part of their obligations as may be de-:
sired in" another form; but: ‘which bemg much,

exceeded by the amount, it enables them to

have in: c‘irculation; on the“faith of it, “is no-
‘They give' the-
same addition of power, and other relief and.

loss, but'an expence of trade.

accommodation as has been'already mentioned

and they add to the currency of the country,.
by all the ‘sum in which their emission, or obli-"
gations may exceed the reserve in-their hands;
and to this extent, increase the quantity of .proper-
ty in circulation, and depreciate its powers 3 or in--
crease the.competition for-enjoyments; and: enhaice.

their value ; "as do the Banks merely trading in:

specie, to the’ extent of the augmentation of its
powers; but both' with results that have a}ready’t

been anticipated. '
‘Take an individual: mstance, and the ad—*

‘vantages of ‘a bank need not be stated.. He
will say -at once, that they have done him the
most important service; and yet seemed equally

obliged with himself; and popularly considered;

‘may have every farther requisite:
of the country, as.it exists between man. and
.nan; is turned into the requisites to every spe-
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as both recéive in exchange for their currency;

obligations over private  property, or where
there is confidence of Capacity and Integrity,

accommodate even on these; they may be said
to turn at once into the implements of industry,
and means of enterprise, whatever of fixed pro-

perty or even of character and. 1ntelhgence may
exist in the commumtv A man in possession
of an estate, has the means of any advantageous

improvement on.the security of the soil; a.man
who has been able to build a ship, or to plough
his ground, on the faith of these and his arm,
The credit

cies of eligible exertion, and at the expence of

the ‘materials on which. the reciprocal obliga-

tions have been embodied. -Sagacity, industry,

-and’ probity are rendered equal to immediate
fortune; every source of prosperity is laid open; -

every spark of intellect solicited into action;

-and the means.of comfort (should be). augment-
‘ed and diffused incalculably: -

And this opportunity is unquestlonably
given ; and to render. it less complxcated we

‘have only to trace: the system to its origin.. A
‘Bank, then, is no other than a public friend, re-
‘ceiving to use'and safety what the individuals

connected with it may not:at any time have

‘opportunity of using,” and encouraging such as. -
‘may - want its assistance; and can make: assured R
-that it may be given with. safety to. expect its v
\ and this upon such: terms as the most dignified

Explanas
tion.
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friend must require,—~that it shall ‘be evidently
for the good of the person desiring 1t to, accept
it: “To restrain this, were to say to an indivi-
dual having the power of obliging, that nei-
ther his interest. nor pleasure must dictate this
-use of his property ; and, to the persen in want{
of his assistance, that no friend shall be entitled
to afford that favour.

In a private light, then, mhe exertion of the
‘banker is- assimilated with the pmv:leges, we
must relinquish the last. It is next to. ibs re-
garded as its effects are public. :

~The obligations of a Bank-are issued in re-
turn for obligations over private and fixed pro-
perty; for property is. the source of . credit.
"Their operation then is.converting fixed pro-
perty into currency, and here the considera-
tions we should be employed upon, are opened.

- 1s¢, By this system, all property. is rendered
aixke convertible into the means of exestmn,
should that seem desirable: . = g

~.2d, Were there no real. cmulam@n in exis-

tence, the business of the counztfy wenld be

' ummermpted S
“An immense addition’ is therefore in all
probablhty, made to the property in cireula-
tion.——A very great facility is afforded -of di-
< vesting. ourselves of our inheritance, whether
for purposes of advantage or extravagance.
» . This - general: facility of -converting the
more - fixed description of property, has been
the effect of what is now termed Banking en-
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as t0 a certain extent it must be desirable, and desifgb‘e»
. . . an
isevidently rational. For all property, whether rational.

it exists immediately in the soil; possession or
title-to any object of desire specifically; orin
that circulating condensation of industry that
has been termed money, is in every part con-
vertible ; and generally or specifically valuable, -
or the contrary, as the situation or disposition
of the different holders may make it so; and
should to its value give the same advantages.—
Regarding meney from its intrinsic: value, as-a
part of property, to consider this one particular
portion of property only, a disposable substance,
wete. resigning. ourselves in the possession of
every faculty, and under every inducement to
use them, to the use of a single member.. Asa
general representafive of property, it is an un-

* equal representative, if being laid against every

other species of property, it could not at all times. |
be held equivalent. A part, and only a limited
part of property, being represented and dispos-

‘able, -and this part. the organ of industry, in

whatever manner the industry of particular
members: of the community may. increase or
diminish the industry of the whole is fixed to
the power this proportion- gives them. . They

- cannot therefore be active to.the extent of their .
| means, on the most favourable supposition ; and
| s accumulation is' the object .of exertion, and

the removal of competitors, would the.most in-

| fallibly lead to this accumulation ; the expence

of  engrossing this important. part of property

tively; and it has been proved to be beneficial, wonld be oyerpaid by its advantages; on every
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~ revolution its sphere must be diminished; and
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while a few were rolling in unopposed exertion,
the rest must stand spectators, with no possibi-

Jity of taking part in the scene, unless on con-

ditions and in characters the most hopeless.
This is fairly deducible from reflection ; it is evi-
denced by even recollection.. The state it sup-
poses is absurd to. thought, as it must be ruinous
if reduced to experience.- ' R

- That must clear]y be a rehef that enables
every one possessing the least property, to the
extent of that property to be active; and this

the currency of the Banker does. But, ‘as cir-

culation redounds in quantity, it is reduced'in

value ;—much property- bemg brought into cir-
culation; it is reduced in value.—The inheri-
tance that has descended to' us from age to
age ‘being converted. into currency, we are
enabled to expend at .once, what has been
accumulatmg for ages. . : L
It is evident; that by thts now fnst ex-
istmg symbol  of property, the aceredited tes-
timony of a person in the impression of its ex-
istence, it is‘competent to the community, should
it ever seem desirable, to bring into the market
even their whole inheritance; and the different
sponsors to the bankers taking the liberties of
a voter at.an election, and -each separate piece
of property pledged, being pledged indefinitely,
sbmet‘h'mg’is conceivable at least, which to fol-
low up in words were useless. \ When we think
- to.what an extent this might even in proba-
bility . be‘ carried, and. for purposes nationally

g

considered; the ﬁlOSt extravagant, this facili’ty
will ‘appear, at least as terrible as it should be
useful. For to divest ourselves as individuals, to

~ the extent of every particle of original. pro-

‘pert‘y; or to purchase to'the extent of our pos-
sessions, is the least that can be competent un-+
der such a system.—If this is in articles-of sub-
stantial necessity, there is little cause: of re:
gret; such ever bearing value, and: in their
abundance, - constltutmg the most general hap=
piness. But it is not necessary to: views ‘of
profit, that the objects of purchase'should be-of
this descmptlon The merchant’s emolument

too ‘often lies in exchanges the most ruinous to

the country ; in exchanges, neither: of necessity
nor comfort ; absorbing an enormity of these 1
their purchase, and perishablé if not pernicious

~as they are expensive: nor while the:country

will receive and can pay for them, is there any
art likely to remain untried by the merchant to

“snpply them; nor can the banker while person-

ally secure, consistently with his" interest, or
even professmnal existence, refuse to-accommo-
date either-adventurer perhaps or purchasers.
Thns were serxou but there may, be cor-
CIF by any existing system, we hafve relleved

entlrely the real currency, to this extent our op-

portunities of advantage, or the contrary, ‘areto
'be attributed to that system.” The banker, how-
ever, (regularly at least,) being liable to relieve
by the general currency, so many of his obliga-
‘tions as the country may choose, or find it ne-

Correc- -

tives,
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ecessary to demand, his obligations, and conse-
quently the debts the nation can incur by him,

r{m;t ever bear proportion to the power of: ex-

tinguwishing them; and consequently, to the

quantity of currency he can command. As his
debts-..extend, 80, regularly should this partial

security. Qur circulation is originally only a

small part of the property it is intended to cir-

cul;fxte, and it is still further limited by our sub-
ordinate and domestic operations : the real cur-
rency entire, is-all the banks can, under anjf
system relieve; regularly, they but relieve what
may remain after these deductions; and #his is
~ their faculty nationally considered, or the power
they directly afford of enriching ourselves, or
- the contrary, by the occasional djvestment of
immediate currency. - R ;’
- In exchanges in produce, if they. give any
‘extraordinary facility, . they mnst first -have
been instrumental in facilitating that pnbduce;
for- although, the provision that remains for
many- s evidently poor, - y,etv. in some way or
other, all must be subsisted; we only gamble
theyef01’e‘ with the surplus of- onr ;pro‘pe’ﬁyﬁ."
The -greater that surplus is, the greater must
be the return it will bring; it remains y\;,itll,,‘tl‘le
couniry -to -provide, that that return shall be
ratiopal. . .

- In the affair of entire divestment, thérefore
some considerations of comfort seem to be ne,étr:
ly established ; we can only ‘di.vesi:lonr‘s;elves -,‘of
the redundancy of our immediate produce ; that
15, the substance. by,,wl'l,igkh _w\eyé\tre, frdm yezﬁ' to
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year subsisted ; and, by the banks,~—of only an
angmented proportion of that condensation of
industry, that has descended by inheritance to
us in. the form of money. The portion of cur-

rency that may be spared, added to these ex- -

changes, may still, it is certain, .be sufficiently
gerious ; but as the money if not returned, can-
not be re-spent;-and it is hoped, under all cir-

~ cumstances, the real redundancy only of our

produce, will be yielded -to ‘the exporter; to
subsist from hand to mouth. is the worst that

-can here befal ns; and more than ever will befal

us, while an house, furniture, or any descrip-
tion of property, are objects superior to what
.we shall eat or put on. . ST ST

' Our considerations. may therefore be NOW Thesystem.

of a nature entirely domestic; and first,.

- All debts incurred and discharged in what-

-ever manner, among ourselyes, are mere trans--
Afers of property; if at aloss to ome individual,

profitably to another; the country neither gains

nor. loses, but as so much of the population

~ might in the mean time haye been more profit-

.ably employed ; individuals must take care .of
themselves ;—for every failure may be ruinous
to a circle of individuals, thongh the loss of a
single vessel is more directly national, than any
number of bankruptcies united.. We are 10 see
what are the comsequences -of the facility of

Transfer, the system in question, has afforded
us; in what-this system is djfferent from that
to which we would oppose it; and whether that
difference is desirable.. =~ oo

generally
considered.

e e

e

R ek




An exten-

sive circue
lation,

12

It is allowed, and evident, that from the
confidence now generally existing in regard to
‘them, the banks enable us to have in circula-
tion, a very great value in property;: their first
-attendant then, is an extensive eirculation. The
more  extensive’ and accessible the substance
purchasing is, the greater number of competi-

tors there will be for the substance to be pur-

chased ; the power of the circulation therefore
in its divisions will decline, and the price of in-
-dustry -and immediate produce will rise; and
this is the price of the accommodation the banks
’aﬁ'oxd us. - ' :
Itis our busmess at present to. dlSCllSS thexr
facultles, not the advantage that has been taken

- of them ; and this is obvious;—that in allowing

every man possessing either property, or the

-confidence of ‘his friends, to -be active; if that
-activity can be of use, they cannot be unimpor-
-tant ; and this is their power. A large propor— :

tion of property then will be ‘brought into. cir-

‘culation, and a greater: competltlon will exist
for its employment. - Property, in every shape,
‘has for ages been accumulatmg, -and the facili-
ty of augmenting it, promotes its circulation.
‘This will not. only be visible in our profusion for
particular enjoyments ‘but so long as there is a
~market to. repay ‘our -.competition, .the same

?spmt will from views of final interest, enter in-

“to our- general transactions. - Less produce o
-industry in-any particular branch, will be at-
‘tained-at the price that might in slacker times

have purchased it because there isa greater de-

mand for this mdmtrv, and the objects it is
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about to produce; more to give for these objects,
and consequently for' the industry that is to

produce them ; and still' a remnant of return,
that is at least worth desiring.

As a nation, until our neighbours. shall be Natwna“r

unable to receive these produetions: at-the price
we can accept for them, we may be gainers; and
the more generally we have been able to be en-
gaged in producing them, .the more generally

that gain will be diffused.-——Among ourselves, Ina do-
we may only be said to employ a. larger no- ignt.

minal circulation; give and receive at the value
of one shilling, what nominally were two; the .
business and abundance we have been assxsted
to; are real, this excess of expenditure only no-
minal ; the property in circulation has declined
in value, because it has increased ‘in- quantity,
and in proportion to our actmty, we are: shar-

ers in-that increase; we. have.a greater -num-

ber of objects to. purchase; we have more.to
purchase : ‘them : - theé competition: consequent:

on this variety of objects to purchase, and abun-

dance to purchase them, necessarily.leads'every:
one to give all he can for his object; and he is

indemnified by receiving the same ‘in. return:

for whatever he has himself to impart our gain
here may seem- trivial, but-it-is really great ;-
there is a greater choice of comforts; there is a
more genelal opportunity of attalmng them ;
and this is exactly the result desirable.: _
' This is only comfortable to those in action,
the others have only the miseries. of the com-

petition; and none of its advantages; yet as the
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active are the majority, and perhaps the only
majerity that should be listened to; and: this
tax is necessary, if we would not hazard exclud-
ing from action, whatever we should desire to see

- most active 3 the others must be contented to be-

stir themselves from time to time; as they. find:
indispensable to their preserving: their station ;
and they mray  then acknowledge; that, as to
render all property alike useful to its value, is
barely rational ; so to reduce it into currency,

+ without changing'its proprietor; is the best pre~

servative of that already ' acquired, and will
tend mest ‘strongly to its augmentation. For,.

15
rated, and embarrassments incurred, altogether
unkdown in the independent transactions of ‘a
banker; but as many such private favours are
probably to be subducted from the funds by
which we should either immediately exist, or at
least provide the means, thatthey. should be ex-
tenisive were impossible, and disgust on the one
hand, and perpetual terror on the other, must
soon put an end to it entirely. - e
Credit being removed, the- conqequence is ob-
vious; monopoly unavoidably resumes its station,
for there is now no competition, and who shall
be' compelled to go twice to market; when he

may be féttr‘ifc._:héqby going oncej or where all 3;;:1?;;‘;?“
cannot be supplied; how - are we to compel to
even-a partial. distribution, but by a rise in-the
price of the article in request ? 'Fhe country, ins

Resriction. though-the banker being restrained in his emis-
‘ stons, might soon fix again every particle of
our now floating inlieritance, -and raise the va-

lue of immediate currency; as much beyond

AR T S S e s e s e
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the standard that tay now. exist in our recel-

leetions, as the quantity of industry and enter-
prise has been augmented; it:would not only
be to the embarrassment of that enterprise, but
to-is total extinetion~~First, As his credit to
- an individual of capacity, is the only instrument
of exertion that can never be engrossed.—Next, As
being limiited in his connections, hé can have no

dbject but that they should be sqfe; his particular

profit, placed against his risk, being nething ;
and there béing now no hope of indemnifica~
tion from the aggregate; and in this the end of

the institution is involved. Amd it is implied,

that i this is involved whatever can- deserve
the mame of credit; for in the assistance of a
private friend; niot only dependencies are gene-

stead of payiﬂg dearly (as she will have it ) for
abundan@e, gives her all, and is starved. :
- Without a general power of lndustry, this
must be out situation ; this power can consist -
alone, in the occasional liguidation of property ;-
and this faculty. of liquidation, in the most ex-

‘travagant circulation, or as'has been merntions

ed, in the assistance of a banker. - Motey is.
known to be an expensive circulation, merely i
as it is a valuable part of property; in perpe-
tual use, afid therefore constantly declining in

~ value. 1t is more exhausting still, as being inca~

pable of Femaining inactive without loss to the
possessor, on a decline in value; from a deatly
purchased abundance, or frem a limitation in
opportanity of using it, it has disappeared, and

e
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is ;aga{n to be purchased, pireliminary to every
enterprise ; and at a rate proportioned. to' its
quantity, and the emolument expected from it,

It is only a part of property ; passing from

hand to hand, in:ordinary times, it may circu-

late: much, without being itself extensive; but
in the moment of . competition, it is evidently
laid against .every other species of property.
To-day it may be in such request, as that pro-

- perty-shall be given for a guinea, thathas been

purchased at 'the expence of many ; because
something still beyond this. may be in prospect
for it. " On a change of circumstances, other

' property regains.its value, and.money: its level ;

~and the possessor- of much depreciated proper-

ty vesterday, is to-day, possessor of a- few de-

- precnated guineas; o

Lastly, Asthe c1rculatlon of a country, be—
mg fixed in its nature, unless perpetually ang-

: xnentmg in quantxty, 1t is every moment depre-

ciating property in s augmentatlon and being -
“augmented .in. quantity is depreciated  itself;

for it is a part of property, yet if not in action,
is entirely useless; and as eagerly as it is sought

“upon a.prospect of advantage, it were regular

- at least, that it-should “be avoided on a change

Being li-
mited in
quantity.

Augment-

ed to every
purpose,

~To exaggerate its - value by. a limitation in
quantlty, were: to increase the effects of . its

Afluctuation’; to encourage gambling instead of
“industry ; and. brmg ‘together the extremes of

affluence and ruin. - G :
.To increase it to- the extent that mlght

on regular terms, be equal to every occasional

17

exigeney, were pot only assuming, for inciden:
tal advantages, a permanent, and directly most

expensive establishment, but assuming it, and

endeavouring to support it in vain; for as on a
decline in value, all would be contented that
the expence should palssf from them, the cur:
rency would go where more wanted, and that.

'to be re-purchased as it had never been ours ; it

could be regained by a divestment. of property
only, and.of property depreciated as the com-
modity sought had risen ; no- advantage, there-
fore, could be embraced without a sacrifice, and
none would be embraced that did not promlse
to Justu"y the hazard. S

. It is enough at. plresent to say, that in: most,
cxrcumstances, the credit.of the country as em-

The cur-
rency of

the Banker.

bodied by the banker, is equally powerful, and . .
more convenient. That it is attained without &

sacrifice, and used without loss ;. for no property
is sold to purchase it, and it suffers no deterio-
ration from its age. That it is incapable of being
enhanced by scarcity ; because, every species of

property may alike be .converted into it ; inca- "

- pable of being deprematedby aredundancy, be-

cause the moment it is not wanted, it retires as

it had never been; and is inactive without loss.”

It encourages enterptise,” by making it easy, it

encourages property by leaving it fixed; it

gives an -elasticity to. our power' of industry
that renders it equal at once: to.the .greatest,
and unincumbering in the least occasions;:they

are so imany heads, ever ready to bring the

channels assigned them full, yet to absorb and
‘ B e
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fix again whatever may redound, .and from

‘whatever canse;—we Kknow that in them the
system of circulation has been perfected.

- As'it is'hardly conceivable, that any man

‘should desire to become indebted: upon ‘what-

ever terms, but in prospects of advantage, the
facilities they afford of this descnptlon might
perhaps be passed from: ‘But as it'is certain,

that to the extent ‘that they add to the quan-

tity of the substance purchasing, they enhance
the value of the substance to be purchased, and

so reduce the value of property already ac-
‘quired; and as this reduction is already ‘ima-

gined to have amounted to an inconvenience,
it- should  be endeavoured at least, to discover

~ how far they may be.concerned.’

Profusion.

Supposmg their credit to be Iav1shed in

'succession,  to-every ‘one mere]y capable of - as-
‘suring them, that it shall not be to their perso-

nal detriment, a depression that in time might

‘be inconvenient, is evenunavoidable,  For by an
“attempt at any establishment, by the person pos-

sessing this credit, so far as his influence goes,

some product or “other is enhanced in value;
‘the established trader must thus raise'its price

along with the adventurer; and neither interest
nor inclination may' point to the first possible

mitigation: in it. - “The: person in want of what-
‘ever may- be so . affected, must increase his
.power of purchase, by a charge in his turn
‘upon some other quarter; a round of recipro-

cation is thus generated, which it is not easy

to. conceive reduced, as if the person accommo-
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dated has failed, the property impledged for
him - has ‘atoned, and so -much more of fixed
property has been brought into. circulation.
The same in the case of private dissipation,
or in  attempts to withhold -commodities from
the market, which for the time; so far as the
consumer. is: concemed, is “tantamount to a
competition for, or consumpt. of them By
either, the system is disturbed; '

But they cannot lavish theii credits. For 1f II)\Ilot possi-"
not wanted: in actual and: substantial business, ¢

they return’:upon their, source; -they. are, no
longer - a debt upon . the. national industry; so
much property has been transferred, and paid
for most probably in property by the Bank, and
n general these following seem certain. . j
~If.the debts to a Bank are permanent

it cannot subsist ;: being able to lend to one only,
as about to be relieved by another. - Its accom-
modations are never desired.but in the view of
advantage’-—they bear no propomon (generally
speaking,) to the property over which they are
yielded,~and will hardly be retained inactive,
because they are paxd for—Holding the total

~ amount-oftheir currency an actual debt; it bears

no’ proportion to the property that gives it its
value, and has been, contracted for purposes, of
advanta,ge Itis necessary,——-f'or unlessin action,
it cannot " exist. [t is not a debt to its extent,—
for. there must be real currency remaining, te
relieve it in- every" necessary proportlon, and a
certainty of a reserve. A
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May ex-
ceed what
were at-
tainable in
other cur-
rency.

But not
what were

desirable,
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"T'hat the circulation of a Bank, may still ex-
ceed what it had been possible for the country
to have attained in money, is easily ‘coneeiv-
able; because, supposing any country to have
persisted in -exhausting itself, in’ quest of any
such commodity, ‘being admitted into circula-
tion,; the moment it became redundant, it had
escaped in torrents, after having been collected
drop by drop. But -it is evident, that the oir-
culation of a Bank, .can mever exceed the
amouwt in woeney, that had becn desirable, or
that had :given wus a. chance for the same ad-
vancement. It canmever thereforebe less valua-
ble, than the same amount in‘actual currency ;
nay, I have said that the banker’s currency has
faculties of sustaining itself, which real currency

hias mot, even suppesing it under every -change

of ciroumstances to remain with us; for when
not immediately' wanted, it vetires; and is mot
depreciated ; :and while other currency must be

. repurchased on . a ‘prospeet of :advantage, like

every dther commodity about to'be in request,
at:an advance; this is reproduced asit-had mever
been retired. T SVETTS FUNE Rt

- "What then is ‘the cause, .of the so violent .

depreciation of the part of property cireulating

for the purchase of immediate-produce? It may

be answered, its abundanee; which though not
more than is wanted, and indispensable, 1is yet
more than can before have been. Theaceumula-
tion. of the ages that :are past, is what ‘we now
eount our property, and is in itself or.acces-
saries, our power of purchase. In proportion as

21

it may be abundant, or the contrary, we com-
pared with those who have gone before us, or
ages succeeding compared with us, will appear:
to pay dear,or the contrary, for our enjoyments;
(the language may be, extravagant or prudent ;)
for the price of enjoyments will always be regu-
lated by what may exist to give for them; and
we, or a Roman in the last agesof that empire,

can be no more extravagant than our ances-

tors, though giving hundreds, where they only
gave units, if we have not divested ourselves
of a greater proportion of our property; yet we
will ‘seem extravagant. But our burdens at
present are immense, and ean only be dis-
charged by bearing on one another. V

‘We should have now’ only to think of the
security of the currency, which has otherwise

| scemed so respectable.

* The security of a banker’s promise, resides
rather in the character of the person emitting it,

than in any ostensible personal property; for it.
is not upon their private means that they pre- .

sume for implement; and it would be madness to
receive their obligations upon any such presump-

Its securi-
ty.

tion. - These, however extensive, can, (if they

would profit by the use of them,)be only.a colla-

teral and very pastial security; and they should

be regarded by the public, rather as they are

likely to be safe avouchers of the capacity of

others, than as they are by any means likely

to be. responsible in-themselves. In: =pra.«c§ice,
as they can issue no obligation, for which-they
do not receive an equivalent, so, if this equiva-
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Particular

exception,
in the Bank
of England:

“identified with property, what is only asymbol of
- property ; of having rendered unexchangeable,
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lent isin private obligations, they have regu-
larly no object, but that they should be certain
these obligations are in every ‘probability in-
fallibly equivalent.. How far under any cir-
cumstances ‘of competition, they may either,
from considerations of interest or rivalry, or that
intrepidity which an dcquaintance with dan-
ger is  calculated to induce, logse. sight of ‘that
caution, which next to the regular discern-
~ment really constitutes their merit, we may - all
in some measure conceive, but with no ap-
proach to -certainty express, and it is not
enough that themselves must be of the sufferers ;
a steady anxiety and discernment in their deli-
berations, and guided by just views of public,
as well ‘as of private interest, are at least what
constitutes their merit ;-and existing in stren gth;
render them safe as they may be useful 5 for
through them the co untry possesses. their secu-
rities; ‘and to :doubt them, is only to doubt
their connections. -~ - - ,
Befo‘re-:t:oncluding “with those sentiments
of approbation, which under the considerations
suggested, it is believed the system endeavour-
ed in some measure -to be delineated, will ap-
pear to deserve, it. i‘shecessai‘y to advert to a
single circumstance in our situation, as pecu-
liar, as'it is hoped, it'may be temporary. ' It is
the tendency to - deterioration in. a particular
part of our paper currency.. . ..o
‘This arises from the circumstance of having

23

what is only valuable, as it is e)'cchangeable h, 11%1-1,
mitable, and universally accessible, what s Qul d
bé limited - to just occasions, and to have L 12
power that. should be desired, must be to that
extent an object. We have thus rendered e.l,pxrof
bable shadow of 'property;, what befgre w3§ 121{);
perty in present, because it could be imme _1a1 _ .eci
converted into. property ; a.r.ld«a system‘ whi t
from its powers of anticipation Was;gonvemeP ;
and from the limitation of these »powersfnfast;sa;::).i
from giving the advantages of a transter of p

perty without the act, encouraged the accu-

mulation of property, and presgryed,it wl;ennbx-
ed; that gave every thing a thberat?fva 11e,bu3tz
providing against unnecessary sgcm lCS'S’O. hi;
providing,. but for a tune,. tfendexfed nothing o
accessible;; that did alll .tl”{)ls,t: Z:tﬂ(::]{e ;:t_l he
most rational principles, but ; ou-
cei :pence, and from altogether, was de-
::;*:1?121?' :v}: have “re‘nd,ered'. ,f;his' sy‘ste‘m. it;tzruli |
its unlimited faculties of anticipation, an nstru-

‘ment of public extravagance, and private ruin; .

and’ ‘which from- encouragin.g‘ 1-ndustry-,t‘r; hf:o;};c:
that a few hardly earned enjoy;me.rlts n:)lb ¢1ea{.<
preserved, till by exertion they mlglht eonr ex,.
ed, encourages idleness  to .spe_cu,_h'cf.(:l o ha;s{
torted emolument ;. emolumen.t whick o ﬂtd
never deserved, and. dcﬁannotv without 1njury

the state receive; an e .
that have even supplied the ole
be! the last to share in any result !

ect, and: will
ike this.

(

xtorted from the hands:
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Contrasted This Peculiar operation of what Lias been
f;‘,i,"’_” sys- termed the national establishment, is §6 distinct
from those of the regular ahd more private

banker, that it is hardly necessary to enter in.

to a fietai]. The private banker being liable
for his debts in real property; they can only be
proportionted to his power of extinguishing
them. Being only able to accommodate in

succession, by"having the accommodation af.

fo’t:ded successively returned to him, snd his
gain residing in the revolution of his capital,—
his particular accommodations can neither be
ext.eqswe nor permanent; there is no length of
anticipation, nor permanence of speculation ;
the emolument expected, ttist seon ber‘ea’lizéd,‘
the commodities withheld, soon resigned to the
consumer ; ‘they are, as they are termed, ac-
c@mmo,da’ti_bns merely, and filling' the market,
and of course increasing the anxiety to sell, are,
as I have said, tather likely to give a eheaf;
. abqnda;r;pef, ‘@han the contrary, e
et Iy is wl.n]fa thus-employed, that the Banks
T e e
~ have bex rermined to be safe.~~While they
are Instrumetital in assisting to activity and ad-
mitting to ‘a share of the gaﬁin,#fbr’they thus
give abundance, and ‘unavoidably choice of
produce ; and " allowing ‘more to be "aldvantag”é-

25

To persotis acquainted only. with (I think
it may fairly be said,) better systems, the
system - of the Bank of England will be scarce
conceivable. As they are not liable for their
debts, in general currency, they can ‘only
change its form by a credit in their books ;
and as their credits bring no interest, they would
not of clioice be numerous. By the custom of
England, however, every-?mevqhant m-ust. have
such deposits against the occasions of business;
it is of no moment to him in what form that de-
posit exists; if being drawn into use, ‘it can an-
swer his purposes ; and the debtors to the B?,nk
in making paymentsin its currency, are rel.lev-
ed of the interest, which is all -they ‘can :desu‘e 3
and thus the business is conducted. o
| Suppose the property upon the security of ?:::Ilt;o]ix
v'v‘hich.»the debts to the Bank have been allowed; the concep-
to be fully equal, in any regular event, to the Y™
obligations issued upon them; band',f like - the
bullioh in the Bank of Holland, ready to be
drawn out upon just occasion; then the differ-
ence between these systems is, that Holland
merely saved the wear of its property, but had
all this weight in value as a charge upon 1ts
circulation ; while England enjoys its property;
and supports its circulation -on th,‘e" secuﬂty‘gf
it. - If there is real currency sufficient to ¢on-
vert it to any desirable extent, this:is equally-
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o»u‘sly’qc"t‘ive,' diffuse so thuch farther the results:  B§
Whnle restficted ‘to'a circulation j'ust' eqﬁal to
the purposes of real business,~«for then itwill be
of value, and - have Substantial‘employment, |

convenient ; it is safe by the fact supposed, and

“of the two systems is certainly the most-per- -
2 fect. But not being liable for the liquidation :\;:aiﬁ; the
&  ofits debts, the Bank of England can haveno ~*




Effects with
ourselves.
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check upon their extent ; the country has no se-

curity that they do not exceed 1o any extent
the property impledged for them ; and as they
can be granted with such perfect security to.

the Bank, and it is their interest that they
should- be .extensive; supposing them to act
with even the best ‘intentions, when the in-
genuity of want and adventure are considered,
the conclusion, even from this consideration, is
unavoidably against this system. Coe
) But here none of the restrictions unavoid-
able under the regular system, have  the least
application. - e = S
‘They have no gold or silver to retain in
their coffers ; that part - of property is relieved
entirely ; and the moment it has found itself $0
little valuable, has no doubt disappeared.
Being liable for these,’ (and had they been
S0 many particular pebbles, as pieces of metal,
it had been the same,) was the cause of “the
other restrictions, and made it impossible- to
‘bring into circulation, a value in property, be-

.yond what the business of the- country indis-

pensably required ; because if not required in
circulation, their obligations, which are a con-
ditional liquidation. of property, returned upon
them, to be reconverted into property.. But
now the Bank may receive in pledge the whole
property of the country, for its obligations can
but be returned upon it; and a credit, that is, a
power of again using them, supplied. There is

certainly little comfort in this, however we may

consider it—as the whole property of the coun-
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try immediately at its. mercy 5 o‘r,the accu(;ng;
Jation of ageslet loose, to purchase the pro 1:) 1
of a year. -.Checks are. no doubt conl::,ewa : i

upon this, but what equal to the Bank’s exi
ten?%‘h‘é effects of this system, as we are a part ﬁntf“:ﬁé“
of that more extended community, the: wor.ldl,r with otl
as we may have occagion to be connected .Wlt'd].'

it in business, though not perhaps unmixed,

: ally. decisive.

Seem(;ﬁ:iilfbgt(si‘emostv decisive effects. is, to 1e-

lieve ina great measure, the. genenal curr;na_z é

or gold and silver. The relatwe‘:val}le 0 d ;
commodities  of di:iferent‘»countnes, is fixed by

the quantity which, for its exchangeable com-

s ,.:.‘._.;‘l-:fi-'/;w-:-.ﬁ -
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modities, *the one may v-have. of t.he, othe‘r; ?
The general circulating Fnec!mm, s a. prrc:: o g
portion of property embodied in. such a ma 1 ? ’
mer, as to be acceptable over the commercia ﬂ

world; as an atticle of commerce thel'f:f:ne,";t. ‘
is, (from 1ts genenal-acqeptance,)‘ superior ylzse L
luable; and ,allow.ing~1t.;t¢zlv;.:s'qape us, we. jose
ight -of a valnable commodity.’ o
Sjgh{ﬁfgoubt; we have had our gain by this, and
this is the mixture of consequences 1 have
been hinting at; for as it is pecu}lar, to tllle
banker’s currency, to come into action exact gr
as wanted; while supplied but as i s wanteh 3
the currency it augments in pqwer:, is at. the
same time sustained in value. .Ihls currency
bein g received among ourselves, ‘the more . ge-
‘neral, passed, no doubt, to strangers. Any Cﬁl*m'
try in such circumstances, may, for a time, have
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more command of foreign commodities, thap
foreigners can have of theirs ; because an addi-
tion has been made to theirpower of purchase. A
faculty of purchase being more accessible among
them, bears less value relatively to their other pro-
Derty, by the extent of this addition, than it wil]
bear with foreigners opposed to theirs.—Gold and
silver are of more value with the foreigner, we
thereforereceive his commodity far less; an equi-
valent being accessible, they are of less. value
with us, our commodity must therefore be re-
ceived for more. An equilibrium must soon ex-
ist, however, on the basis of our extended circu-
lation. - As money becomes more plentifal with
them, the commodities it is to eirculate, rise in
value as opposed to altogether, and of course, to
the part.in our hands to purchase them. Sup-
posing the equilibrium restored, the countries in
which this exists, go to market upon their former
terms; and thekcurrency,. by its. augmentation,
is only to that extent deteriorated, as opposed.
tothe articles it gives the general power of pur-
chasing. But if the addition made to our cir-
culation has been such, as. being only accept-
able among ourselves, has remained among our-
selves ; and being universally acceptable among
ourselyes, has permitted our other powers of
purchase to escape us; then, so far as strangers.
are. concerned, it has left us without power, be-
yond .what may reside in the direct exchange
of produce ; and so far as money may: be desir-
able or indispensable, entirely at the mercy of
those to whom it has passed, and both curren-
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. .and commodities must be edeteriorat’?d w:gi
o as the arti sought may be enhanced.

a5 the article now sought 1 ° enhanced
= ’a*j;l‘adv this remainder of circulation, .(sfvmcj;
we are NOW Supposing in our hands,) 'bveege(i;
N, kfua)l' general power, with the part aexpe?:nb. ;
%I? : oitﬁe*r words, had it beenm ourpow;arft.o 13;;{
i Ot 4 werof
increased the divisibility, and noe (;n_ma ug:‘ghal]ds
, , surpency as it existed i ou 3

eneral .currency as it € i our h
;};‘e‘cge extent of the practical addi uonhwg Eavg
| al \' X L . ‘ t a :ee
ived to.maketo it, the only effect had

contrived to amake’ . LY o this ex
a general deterioration, by ~15rr(i3‘reasi; j:; ;tl;on <

it: but leaving us a power of re-abs
tent; but leaving us w abiopLion

D L of jpertion yet m-our.nal |
the -extent of the p yet | an
OQur government 'paper, however, ha,s xremm:‘f:l
distinct, and being only acce‘ptableifafmon‘gE o

‘s, has remained among ourselves. ual
selves, has remainet ong ourselves.  BquE
:oniliyv':Eor»dom'esﬁc purposes, it must; as Opp

Y .- . . . ; ,Ouf
* to real currency, be inferior, according ito

extermal :occasions ; O our ‘deeS;;c, W’]q‘l)\?gemust
~ srencyvmaybe more-desirable. - ~
real currency may e Mmore (estiy rented va-
L Lo 4 rmente
to onrneichbours, the same aug '
pay to eur neighbours, O Y desire
fug‘fm‘ the currency we ‘have lQSt.’-: a(t; (%b;eihe
' . e thave :alreadyv recewved :
again® as we 'have already 7 y
agam,r as : _ ! - e in
‘Q,Igjera’ﬁoﬁ‘of" the increase of ‘the P‘f?PO"“‘On ”
our hands, when this increase took place. 5 it
' ? . 3 seirculation 1s as
¢ paper is ‘withdrawn, the:circu
our paper 1§ ‘W1 ‘ s by the sextent we
ras; if mot, it is deteriorated by 'the 8
'WaS 3 ']fnot’ lt 18 o . . . . M ,the
'may"ﬁhd it ‘possible to keep m factm?, Wéfrl;r oo
wcarrency it ‘will be ever "flﬂsmg_ us, for over ¥
Tecover. . 1d nrot have
By the regular 'system, we should not hav
S “could net be spared; we
lost -one guinea, that cou ' et el
% If any we should desire, and this will be very anxiously considere
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- must have retained a surplus ;

and derives its power from being su
‘it. - If we could have had no j

-gained-perhaps at ‘parting with it; it seems evj.
dent we must, pay for recovering it, - . e
To conclude,~—the one is an actual dilutin
of the currency ; with this peculiar, that the ori-
ginal. will ever desert, us, and the alloy alone re.
main.  The other is a regular temporary liqui-
dation of property, .in other words, a regular
coinage; with this peculiar to it, that, with-
drawing infallibly the ‘moment it.can- be spar-
ed, it neither deteriorates the currency while it
exists, nor exalts it

»'by permitting it to escape

from s, U Dyl i e D s

The currency of the Bank of England, be-

ing by law identified with our coinage, there is

no relief from it, where relief were desirable, but

at-any discount that may be demanded, [t de-
teriorates the currenc ¥, first, (regularl ¥ perhiaps)
as it augments it; but, more, as it every way en-
courages. that augmentation ; it-may in ‘many
‘cases, subject to a farther and ‘palpable loss.

The private ‘banker ‘regularly is liable’ for ac-

tual currency; his obligation is not uself a less
eligible part of currency, but a'convertible and
actual representative of the most eligible. - Be-
ingin itself, or its ori ginal substance ﬁt*fforz_every

purpose, it cannot throw its holder, beneath the
holder of actu

for though effi-
cient as currency, it is never identified with it,

pported by
mmediate gain in
Parting with it, we could have béen subjected

L L
-extremely obvious.” i
to.noloss in recovering it By theother, we have R =

al currency. It has all the cop.

31

. L o of the
veniencies, and may have thesecurity of th
veniencies

A enien.
other, it has none of its present inconveni ;
: , “ L

._c‘ieS.- The conclusion upon the whole,v'sho’h.ld be

Lot

FPR

I HAVE finished this transcript, with an in-

trepidity :that:has;et gll. gﬁzrimnz r(;f g;gp;;eetx_]y i?:
defiance... Somet ing’ pre wy had. con in-
ispensable, this is a regu_lar c.ondeiryl..sva _
.(x;l;: has occurred upon this E;elzyte cstc ;;r'zse a; g/ta?n
tages as a detail upon a su o% seatce yot ¥
itation, have already been  hinte
‘:E;flal-go::;‘;éeg: my een.(i, eavour fo 'o.p‘envva}mi uegal:
ply:it, as. seems required l.)y our presenfdmtro thé
‘stances. In the mean time, m-»\‘rega}ll. fo the
national currency~—I have s.gud that a ¢ féii were
requisite, and a -ch’e;(:]ke,.l I\)A(rilli‘}:ilsuff;sare ,m at
: lost-our go: silver, and are in n
::"::uzg‘;; to regaig ‘them; »_Athat' thg ;curtzil:gé:—
':maini‘ng, “is.not, in particular c;lrc:rvr;e‘ coul&
equal to that we have lost; -and tt ta - we coul
_not have lost it, by.the regular sys emh e
~In.remarking. upon these, Lma-y‘. ~al : (5_
‘proached to an.embodying. Ofnthe'“ge"’?‘;e‘_ feek
Fp :‘It;hasf;already‘been:obseryed,‘ t’]?-‘ ,
‘:mi:st have ‘lost our ‘original currenc’y;" tha ixnpg(;--
fit, -it.will -appear that we shoul‘d;ﬁo s::glrwrency
sire-it 3 that the present or a.simi a: currency
S e e e i
‘ ~so alone entitled to the gen
" ?cl)f;,a:gd ‘COn'sequently, ‘that- the system t:hat

2y

A S e ema i S
R e ST e S
T e

ey

e ST e S

et

S

e e

i

o

25

e

R SRt

A
ST At

npsmoras

sy

sy

=

et




ST

<=_
B e e =

e R

Forbore vy i P T

Recapitu-
lation,

s0: articles of necessity, of comfort, of pleasure,

| 82 :
prevented arriving af - these, being - approved,
must have been approved, without having been
examined. . '

- These incidentally—the following may
be more general—We think we have lost a cur.
rency that is indispensable—We think, that,
by the system in general, that, among other
things has.lost this, all cireulation is sunk in
value, and that this sliould be corrected ;- and
in «eorrection we have thought .of reverting to
our-actual currency. - SRR IR R PR E

- T will first give the question what ‘appears
to me its weight, in ‘the consequences :of the

~ change we' meditate ; consider our situation, or

the motives that exist for that change ; or inci-
dentally this and the two systems in general.
“Supposing our circulation' sunk -in value
then, as ourselves are concerned, this is our si-
tuation~we give more of this circulation for
less quantity of produce. - Such as have retived

from ‘action will find the circulation they .can -

.command, depressed in power, .and the number
«of the comforts they can .command «diminished ;
the active will .only be paying away -on the one

-hand, what they will take care to be receiving
-on ithe other. " As a nation, .our inguiry should

be, do we go to market with our nei ghbours,

-commodity for commodityi that is the standard
for ‘a trading nation.- - For this standard is not
(mow -at least,) tobefixed by the metals we have
-used for .circulating. property, . these are walu-

able, or the contrary, as we ‘may make them

38

these, have each an inherent and determinable
value; being laid against each other, are we on
equal “terms ? - If we- are,;<in ;,.\vliatevel" fplall?er
the production may be ~’e{fe‘cted?‘. as a trqd‘mg"
nation, we are as we ought to be. o

. The effect of ratsine the value of Effect of a
. The effect of raising the value of any one Ch::ge.

commodity is obvious. " A‘/]]»’other‘ property ‘that‘
may be given‘in exchange for it, is sunk in-vas
luey in’ proportion as that sought is Faéleid. '.Mo-
ney is-a commiodity which we have ’detej\fmmed
to m-’,a;kev,i*h‘ireq?uést, we haire“det‘ex"mmed to
sink-the value of our other property in ‘propor-

: I R = ‘o onmmodi ren e IN- Generalpo- -
~ -~ Making any one commodity a general i Generalp

strument - of 'traffic “has this’ {atteﬁdiﬁgfift'; (t»hat
nations in-theifree and general use of'it, and
supposing ‘that ‘use to'jbe? pérpgtuaflf, can’ ll}l.',’fl-’
mately, (from'it at least,) neither galn nor los? 5
for if a guinea can to-day only purchase ﬁftee@
shillings” worth of property"in -l?rlpé;»{n, 1t 1 .bef
cause they, or a substitufe,’ (Wh’il"{:h in thl.s case
were the same,) abound in Britdia;- 2‘1’]d~‘lt. wxl-}
most likely purchase seven and t went y‘shq l'llng§'~
worth in France; or a quantity of produce that
in Britain from the depression of the Oi‘rqulaw
tion in.its abundance, and the consequent ex-.
altation of propérty, -would cost seven and
twenty shillings;* laying t‘vlzleipommodl‘tl‘es t’hus ’
% This expressi orrect i form,—but in substance,
T ik 1+ ovoenty oo avd may 58 eTgile 161 akin th en
‘tremes. I have.assigned myself; of exaltatiod “and depreﬁsrr,‘n‘ i the
relaive value of 1he s:bstances—the shillings may-be cu_us\l‘dlericd repre-
sentatives of parts pr roperty, u :“filll then bie’1‘5 partb—z'i parts, §cc.

”
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purchased against each other, we are the gain-

ers; and-it is this abundance of the power of

‘purchase, and our ease in regard to it in con-

sequence, that constitutesin. every sense, the
favour of exchange. ' But the original value

~-of our. guinea—was a guinea—we paid that

n - property for it, or six parts more - than
it now ' circulates among- ourselves: In part-
ing with it for ‘seven-and-twenty shillings, or
parts: of property, our gain is only six, ‘and
when by the exhaustion of [its.. property, or
the abundance of . the substance . purchas-
ing, compared with their occasions Jor it, the
guinea shall be in France of the. same value as
with wus at the moment of parting with it—
or fifteen shillings—it is most likely, that from
its-scarcity, and the re-accumulation of proper-
ty in Britain, its value shall be with us in turn
at seven and. twenty shillings; and it is the
same in effect with the fluctuation of the sea
between us,: individuals - may, have ~gone to
wealth on the tide as it retired and flowed, but
the gain and loss -have - been alternate to the
countries. - -
In ordinary circumstances, the fluctuation
cannot be so marked, but making a passion of

_any one commodity; it must be. s0; and should,
in the mean time, the futility of that commodity |

to any extent be.discovered by those from whom

it hias been purchased, and in the faith that it

must retain its value, at an" extravagance, the
country purchasing, has given, most probably,
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much valuable property, for a:commodity which
is of no value, but as it may be‘parted-wi.th‘
again ; -and’ which in these circumstances, its
possessors must relinquish-on such: terms-as can
be allowed to them. - .~ = . 5

y P e wae T have imaoin. Our situa-
... As Britain stands, she is, as I have imagin- Qux i

ed, the gainer-—for we have sold our.currency— sent,

contriving to' go on without it, we se:long re-
tain possession of ouradvantage—and our neigh-
bours may value themselves on their sitwation—
but their guinea does no more than a bank. note
with us; and it depends upon us whether they
are ever, as far as we are concerned, to be of
more consequence. It is the materials of.an
old: establishment which .they have bought, in
the impression that we must-want' them again.
1f we shall resolve that they:are not indispen-
sable, they must be so'much. sunk in..value to
their -possessors, and: we may - have. them for
other purposes at the: price we fm;ty.c!mosg to'
pay for them.  This seems.our present:situation.

- If our return has: not been substantial, it

is a circumstance that may:. be,régretéted;-bqt to
buy this circulation - back, that - we -might . be-

wiser in parting with it again, would be ex-. -

tremely expensive ; and others finding themselves
in‘our present . situation might be wiser, than,

in. changing " it, we would be. .- Suppose that and under

change reselved upon; what the .value of gold .

and silver would be, reverted to, to any extent,

as a currency, it is needless to.conjecture; any
adventurer, however, must find it his interest to.
give in quest of them, any quantltyéof our most.
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valuable:commodities, if. ‘on returning, he might
have still a larger quantity in retucn, and for the

same purposes. “As the trade would be: sure, the
competition to supply them could only. be ex-
ceeded by the determination to have their price;

- the waste ofl property ‘were.of course ejormous,
Nor. would this be all==while a confidence

in-our rage -continued; the coin that had been
purchased: at- an. enornmy ‘to-day, - might be
withdrawn with safety in: the assurance of.an
increased enormity. to-morrow. TFhe trade could
only end in our regaining: our senses at: the. ex-
pence of our. property——for it would end.in the

scarcity of the one, teaching us.the value: of
the other—and. this. we: sl:wuld perhaps endea-:

vour to:anticipate, ‘
+ Fhis wilt be.our next conmdel atmn———buﬁ'

n the mean time, . let: us .pause: on what has.

passed. . ‘Making a: passnom‘ of any commodity
in the hands.of anothery: is indefinitely to exalt

i, and to.sink in. value -whatever, we may

have to. give for lﬁt:,—-»Thds:bcurrency s nodt in
our hands, :it:is aagdm‘ as iniits origin,. a.foreign
commodity to.us. On this acceunt alone, we:
should endeavour if powble, to dispense with it ;.
but, while we. examine. it in its. operation, we:
shall observe peculiarities yet .more ruinous;

-and;. that they maybe regarded with the proper

feeling, we should: enquire how far it is neces-
sary -we should. be sub)ected to them..

“In-all exchanges, it is very. clear,. that pro—
perty should be given for property ;. or, if on
one side, the -equivalent -should not be imme--
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diately desired, an assurance ‘as to future im-
plement that shall be equally satisfactory.  In
the infancy ‘of thissubstance, exchanges neatly
direct must have been indispensable; an ex-
tension of the sphere of traffic introduced ‘&
genera] medium; ours is gold and silver.

Gold and silver being universally exchange-
able, are thus 4 species of property most: likely
to be of use.—~They can be received at any mo-
ment when the greatest quantity of them ‘may

| seem attainable for the property we are dispos-

ed to part with, because they Vca;ni’.bg' x‘*etainefl
with little trouble, till an opportunity of grati-
fying ourselves by the purchase of ‘some more
desirable article shall occur. ' They are easy
to ' be transported———they are éasy to be secured

f ’ ——-they are representatlves to theit: evtent of
-any specnes of en;ovment~and may beé emoy- ’

ed wherever that may be most agleeable—they
are thus of value. -~ -~ :

 While in: our possession unueed however,
they~are ‘only an ‘useless object of solicitides
could any modé be devised, not only ‘of render-

 ing them safe without any care, “but useful up-

on the same terms, it must doubtléss seem an
advantage. It follows; that to have a right to
these, and theit returns is qgleeable, but- as o.
propenty in possession they are'useless.

"But being useless to one, while retained in
hand, they must be equally so to another. It
is therefore implied “in lending them, that they
are to ‘be put to their common use 5 ahﬂvt’ha‘t
the security of the'owner is to exikt in the pro-
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perty received in exchange for them by the
person using them, and which the character of
that person gives assurance, will. always be equi-
valent. It isof no moment to the lender, in what
form he receives the return that has been -agreed
upon, it is.enough, that it can be turned into
the enjoyments he had proposed from it. Should
he desire to repossess his loan, his indifference
must be the same, while the substitute for what
he gave . continues to. possess the same capaci-
ties ; and supposing it to do this, while he re-
mains a member of any particular community,
as .a .medium -of exchange also,--money is for
this community proved useless. Having occa-
sion to leave this community: however,or to.be
concerned in business with ‘any in that pros-
pect, ‘money. would be of use; -and for this, and
to the necessary extent, it should exist in the
goifers of a natiom. "~ .. ... .
Should this. seem overcharged, what man
would retain.in his possession, that which only
gives trouble while retained ; or at. least,. ‘being,
relinquished: with equal security, is a source of

" nndoubted emolument ? none now does, nor can

rationally quarrel with.the form of the return,
unless upon-the. principles that have been men-
tioned.—~Money is therefore only -partially ne-
cessary. Now, money has this peculiar, that
being. acquired, it is yet no immediate posses-
sion; and but as it is converted: into other sub-
stances is useless; in other words, in the form of

. COin, itis a‘mere instrument Of exchange, and’.
therefore, should be perpetually in circulation.—
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As an instrument of exchange, it has already
been seen, it has no power of ‘expansion or thi
contrary; and occasions are ever va.rymgi t1
must at times redound, at others be unequal to
ltSP u;zéfsiendi?viduals therefore, - our 'properjty
were rendered insecure by it, for it 1s ‘the in-
strament by which that property must be ex(;
changed ; and its value ever fluctuating, anl
the causes neither to be :foreseen‘ nor. controu g
ed, we can neither purchase‘itwuh safety, nor
retain it when purchased. - : ..
.As a nation, the moment 1t redounds, it
leaves us, and-is to be regained on the ﬁrst“ OCf
casion ; but it left us in ci.rcum‘stanpesof (115@(1—f
vantage, it is to be regame.d in aqxoynentw;) :
expectation;; it. leaves. us- W‘th'IOSS’ it is to t'e‘
regained by a sacrifice, and that to :‘belcon i
nually so lost and regained. To these, the (:ini
ginal expence, proportioned exact?y,: .to‘ouxv' e~
serts' of an opposite nature, for 1t is . propor-

for. it; the mnecessity-of having: 50. mucll “ex-:
changeable property to purchase' lt‘—‘-,fde;,prec‘lafzf‘:
ed ih"’p‘ropbrtibn to the spirit ‘Wlth'w’h,“"hi"l;ﬂls«
produced; the necessity  of “exchanging t at

culation ; after these, the expence of 'so- much

the shape of counters, need scarce be mention-

e j.vm-: e
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tioned to our. industry, -and of. course occasion

property, and so holding it perpetually in cir-
property locked-up from use, and consuming in.

ed ; though they are of themselves sufficient
certainly, to excite some reflections ontheu‘
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~ The following positions . may now seem
authorised ; that money being obtained, and at

an expence: proportioned to our spirit and fa-
culties, having yet no immediate value; as a
property merely, is most useless ; from that cip-

cumstance is: wasteful; and that the folly indi-
vidual and national must be extreme, that could

for a moment desire"it under that appearance, -

-+ As a-medium of exchange, and instrument

of exertion, it is a mere business establishment ;.
to desire it extensive, should at'all events seem.

unnatural ; But it is eXpensive'an‘d“exhausting
in its origin and operations; every reduction
possible should be desired of course.” In the in-
faney.of traffic, -or.in times of trouble, it was
safe and portaple, and then it was introduced ;

being universally ‘receivable, it is yet a conve-

nient . commodity, and so far should be con-
tinued; beyond this to desire it, were to desire
our own impoverishment.

~ Without entering farther into the ‘systém
most desirable, to reduce without annihilating,
should seem our object as to: that which. has
been considered ; we might think a little of

that by which it has been relieved.—This is,
instead -of ‘an actual transferring of property,

the embodying by means of public. sponsors,,

the .credit of individuals,- arising from. their.

property and their capacity of using it; or ren-
dering an accredited andxconvertible:sy-mbol of
property, equally a ground of confidence with
the -property itself. - We bave given this the

_name of Banking, from “the channel through.

i S0
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which it has descended . to us;. it may be con-
sidered: as it exists and is understood. ;
~If the circulation the banker affords then;

is safe, as unless on an actual invasion. of ‘the
property upon which it is supported,: it is ca-
pable of being rendered,:these shouldt .seemyl‘t.s
advantages. Instead of compelling tothe-‘pro-
duction of such property as: ‘may. aﬁ.'c')rd“'us- a
general power of activity, this s obtamable‘at
once upon any species of property ; and enab}es
to move directly to our purpose, should ‘that
purpose seem to justity tlm‘ev;ha‘zard;f SR
It leaves the property. in the hands of the
original owner—if an 'arti'c_l'e.'of' -er‘nolument or
comfort, to be enjoyed at once in its own cha-
racter, and as an instrument of tartbei‘ 111(ix;1$-'
try ; if alabour in progress, renders it the in-

strument of its own perfecting; if a source of

emolument, the means of its. own attainment;
or-at least, holding no property ﬁxed in f~1ts¢lt',\\
the country enjoys its. property-in full ;. and by

the mere testimony of - its existence is assisted .

to farther acquisitions, -° s T
- It preserves that property when acqmr’ed 3
first, by - allowing' it -very lmmedlabely ‘to be
fised, and preserving it so, while that is possi-
ble ; next, from its 40wnfqualvivtie§. as a currency ;
for, being a conditional Liquidation of 'pl'o.pe\n'ty
that is every moment ready to be?ﬁxed,‘ w.hl}e de-
sirable as a circulation, it may be obtained to
any justifiable extent, yet retires the moment it
may be unnecessary; it is neither capable of
being enhanced by scarcity, nor depressed by

.
i AR A
Fotie R

AT




a redundance ; nor, consequently, can take pro-
perty from its possessor -at, an -underprice to-
day, and hurt him by the possession of itself
to-morrow. Poetomn T L
Were a - depression ‘supposable, being a
merely domestic instrument, it can never in its
depression wander to  a rival, or subject to the
loss of an"enhanced return. IR
- Lastly, it is ‘unexpensive, and to the pub-
lic it is nothing. It isindependent, and brings

all countries on a level, except as their pro-

ducts in general, may be more or less substan-
tial or desirable, 1 have shewn, that no more
is likely to be in circulation than is neces-
sary, because, there is a premium for return-
ing ‘it to. its source; in. Scotland, the interest
that is to be recejved, and.universally,- the
interest from which the holder is to be re-
lieved ; ‘nor is there a good effect of which
it is. not equally capable with money, nor a

'bad of .which money is not equally capable

with it; while the. difficulty of -obtaining mo-
ney, and its eternal tendency to escape, had

for ever prevented either the same property be-

ing acquired by it, enjoyed when acquired, or
circulated with safety. However this: system
may have been invented.therefore, it is now
only to be admired. .It may now be: allowed,
that we have lost nothing that is ‘indispensable,
nor any thing that should be recalled ; it - may
therefore be of less importance to urge the
consequences of such an attempt. ey
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Two points of some consegllénce seem de_:s
termined then—that a circulation '_of credit is
from every circumstance desirable »1f capable ;)(f
being rendered equally perfect ;5 gnd: tPat go
and silver, never profitable as a clrcul‘atlon, wefe
then neither indispensable nor desirable, and
should: thenceforth exist in ‘the country only

‘particular purposes.- - )
r p’alth'e meni)i‘o'npof this particularit_y of pur-
pose, should- point at’ the character in W‘hld;
they should exist; for the currency 1s a nationa
estdblish'm‘ehts, for its private and general l1)1s.e 5
the purposes of the nation can. be servedd y 3
circulation of the cheapest nature, but gol' - and
silver are necessary for the purposes: of - mdl.v;f
duals ;—should" the nation be qh?;rgeabpl gUW1t n
what were only profitable to n?dmduals d poti
this principle alone, goldand silver ?’h‘oul}i ce'a,s’:’
to form a part of our curreycy’.‘s—‘—.But zv ey are
neeessary as a check upon its extent. We may

Conclu~
sions.

see how far they are likely to be desirably ef-

fectual; in whatever charapter thgy may be rg-‘
tained at léa;syt,'being*re‘tam?d aft""‘,‘ll"fth‘aiy. sub-
ject to-the same effects, as if retained alone

o e 3 . - I . -1_
and it is from this circumstance, gold andsi
v

ver as a coin and a commodity, have an intrin-

sic and a representative value’; their relative va-

lues in their different characters is determined

by their relative abundance or scarc‘lty;k agoggd;
ing as a commodity they cannot be used

coin, and the ‘country -can never be benefited

by this Ci‘rcumstance;"bu‘t'the» moment, that as

parts of-an abundant circulation, they have de-
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clined beneath their value in general, or as g
commodity, they are ready to be used as a com.
modity, and will ‘be used ; the reduction as a
currency will continue until ‘as 'a coin and .3
commeodity they are on equal terms ; and whe-
ther used as a merchandise, or directly. manu-
factured, the effect is the same ; what the coun-

try united has purchased, has been turned to

the profit of individuals, If gold and silver are
our only currency, every time they are render-
ed abundant, it is at the expence of the nation,

and every time that abu ndanceis reduced, itis to |

the-vemolu\ment:of individuals ; our other circu-
lation is rendered abundant without expence to
any, but every time it-so abounds as that these
may be profitably -deducted from t, it is at the

expence of our public friends for the benefit of
- Particular individuals. Last—Gold and silver as

parts of the circulation, being always exigible, (if
exigible ‘at all) at their value as parts of it, bu
only to be-obtained from other countries at their
in’trin'sic,,value,ftheir value as a curren(;y can ne-
ver be allowed to fall beneath their intrinsic va- -
lue ; that is, our circulation, while these form a
part of it, must . ever be of the same value with

that of other countries, .- .. . .. .. X
-~ Tam clearly of opinion that we should be

independent -in- this, but my reasons remain to

be given. In the mean time, the circulation of

-the country may be. very. fa-r;,from«exceeding

her necessities, when it has appeared expedient
forj her bankers, under this correetion, to pause;
the circulation immediatel ¥ -ascends, and is to
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be augmented by the proportion of that  of oth‘er“.
countries that -is necessary to restore: 1ts .level---«—.;f
gold and silver are so far neverted to; it is-at th-e
national “expene, forthe property has been .»slo
far depreciated:that has - p‘i'_urchased them w‘h; e
thus an object ; ‘and thet ﬁlrstf',r:n(?tnen-t: that t .ns'
shall’be profitable; théy wlélf/be"wvlbljd rawn: by m—
dlwdtllai]}zve -imp!bisedx? these: from.the 'bfeg'inning\,v,;
and desired them ebviated, -but.we. may have,
bee-‘nzrdivid‘edlas to this ‘déSire’;_f"or at ‘least ti]ea
cheek theyﬂa{fo”ndg;has"-b:@en.confddered vg;lfuafb e,ﬁ
But I have implied parti qubarly, that,: uz;mdgf ex-.
isting - circumstances, to ‘%endgafvou:r': ; tol restgre*i
the operation:of this check, were not: ~on:§.rr.e u-
cing us to. our actual seurrency, but un e;(:lcm-;
cumstances the most: di‘sadvantia,geﬁus;yan as
the expediency of avoiding. this may be, m:rev
obvious; cireumstances:may. do: more. _for; us, t e;,n.
we-wotild do for:ourselves, - They are evglgnt}(ﬁ.
at- present les&?valuablg as parts of our cwcg a;’
tion than. as a- commodity; ‘without;at pr.e‘serr 2
enquairing wh’eth‘errrt:hey."hgve risen: as;iaag?x:-:
modity, orour circulation has descended; or

AR i

whether it is desirable that this: distinction.

should cease, and particularly by the raising. of
tlle"va;l”ue of t'hef'curre'n;cy; ‘as this s¢ems the
wish, it may have some attention.. ... .

- Should it seem mnecessary then,, to, su.bmlits,
toany of the consequences of a material distur-
bance of the circalation, these sh:og‘ld,,' perh aps
be-in view.  The circulation being ‘ral‘sed, is a
virtual annulling, at once, of all contracts to be

Enhance-
ment of the.
currency.
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ful-ﬁl]ed in currency, or a robbing of the person
so -involved ;—a visitation the most ruinous on
the: possessors. of: .property, and an- enriching
1nfa]11ble of the casual possessors of currency.

-Second, Currency can only be enhanced in:
value by being diminished in quantity; and it
has never before been' so abundant as it is now,
What we have been, and (under all circumstan- -

ces) are, therefore, should bé an unanswerable
and perhapsvery satisfying appeal. -

~ I'have presented the: opelatxon of thlS en-
hancement, ‘in a national-light, in so many
forms, that I almost hesitate to repeat it, but it
may be necessary ; and it:may caution us.equal-
ly in regard to the measure and the mode. . By
raising the currency of any -country above that
of its neighbours, we prepare to purchase: thelrs

(and theirs is every guinea not 1mmed|ately in

our possession,). at this augmented price, till both
are of equal value. What are.the/ consequences?
« Is there currency- enough in Euarope to give:
Us our quantity, we shall gain nothing by this,.
for this circulation is’ as . abundant as the other
had been; -and,.if our.. -neighbours are - wise
enough, they have seen the' advantages. of, such
an opening. -~ But we have only gone to the ex-
tent of our exchangeable property, and the cir-
culation is still of the desirable value?--—Granted

- But while that circulation is in.the least degree
- of higher: value . here, .or- commands one parti-
cle of property here beyond what. it doesin -

other countries, that property will, as produced,
be transported to these other countries, that the

dom
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more. valuable. commodity their currency may
be obtained.. .I have said, that the trade can
only end by the scarcity of - the one repressing
the purchase of the other;. circulation : has cer-
tainly been depreciatedg at least, property di-
rectly enhanced ;. in a domestic- light- we have
gained nothing perhaps, as a nation we have
lost our property ;- nor may this be all, for it 1s
likely we are about to throw away-our.curren-
cy exactly.as-we had thrown away our com-
modities ;. -or, “should that -currency  be. in. the
mean- time condensed into articles of use, it is
at all events, purchasing in the shape of cur-
rency,  what should have been  desired in its
original state; and, I repeat.it, impoverishing
the nation for. the retainers of those commo-
dities. . e s G s iR
The measure. of our.. l‘eStI‘lCtIOl’l therefore,
cannot ' be ‘great, without among other things
defeating its end: - In- other words, our circu-
lation. must, never be raised above that of other
countries, or it will be_done, not only without
benefit, but with ruin. In regard to the mode
of enhancing our circulation, I shall only exa-
mine that we have proposed to adopt ; or open-
ing the Bank of England for. payments in im-
mediate: currency. . ooy SRR

This is unavmdably revertmg to a more ex-
tenswe actual currency, and submitting neces-
sarily to.this extent, to the charges of acquiring
and retammg it, -I think as they have:been
stated. . But, in-our present cnrcumstances, ‘un-
less . thlS shall be ‘accomplished in an  inferior
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coin, “it-is supplying the work shops or the ‘ex-
porter; with gold-and silver: at a chieaper rate,
till the bulllon from this addition to it, shall be
of the standard of the currency. - From the pe:
culiar situation of the Bank of England, it is
throwing the charge of this supply entirely up-
on that estabhshment or lmmedlanely, or at no
distant period, shutting their doors'as 4. Bank;
: and this is reducing us direétly to that ‘curren-
, cy, and that only, and subjecting to every con-
I . sequence that has so often been here suggested.
it ~ ‘How far the country must be thrown back
by this ;- what number. of -years accumulation
of her property ‘must be wasted; ‘and wha,t lost
ere produced, in our inability to reap it it is un-
necessary to anticipate: The internal- disorga-
nization may be conceivable, but i is scarce wor-
'thy our attention. after these. . . .. '
“In an earlier stage of this letter, these ob-
servations might have been ofened with more
iR anx:ety, but I am now ‘only - anious to pro-
i ceed.  TFhe circumstance of thé Bank of Eng-
land, having come into the place of a national
establishment, and so by itself supplying the
 coumtry with currency, will for ever prevent its
| - ... attempting this, while the. attempt shall' be an
b obJect, it will be an object while our circula-
tion is continued: full, for so-long it will have a
tendency to. become inferior; it will be con-
| tinued both, if we shall end with judgmernt, and
[T - so forever, prevent this system being recurred
g : ~ to: For that Bank bemp; solely responsnble here,
‘it is scarce possible it should even medltate the
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| incumbency ; the consequences of its declining
| its station are too obvious to allow us to ap-
| prehend that it should ever be necessary, and
no man in his senses, will persist.in requiring
a guinea while he finds it mo more valuable
in purchdsing, than a bank note and a shlllmg
had been; which will ever be the reasoning, in

eral circumstances. )
gen ‘Having gone so far, I might suggest at i}‘fgc‘fff,'g;‘
ence, what, on a slight consxderatlon at»lea.st, oy torede-
should seem the currency most perfect; and
we may then see how near we are to it, or ex-
pediently ‘may approach it.

If the end of currency be to circulate pro—
perty ‘mietely, - then “that currency should be
something orlgmally of the easiest access to the
country, unexpensWe in its pature, and, if the
country ean receive it with conﬁdence, it shouid
seem nearly perfect. . , o :

That confidence, must arise from the cer:
tai‘m;y, that bearing. to bea symbol of property
it is ‘traly suchy and not only that property has
been- gWen for it, but-that such may be receiv-
ed again; that isy that itis a true evidence of
transfer, and not a forgery; and that the cha-
racter of the issuer gives assurance it is sap-
ported by value. This last éxpressioh tarks
its difference from coin, for coin.is value in" it-
selfy because it is universally receivabte; and
the difference between these, were, that this
could only be:ultimately received where issued.
There it would be" convertible;: as coin i$-with
evex?y one havmg the profperty desired to give

Emes oo
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for it; the assurance of this final value would
give it intermediate currency: and :eing deli-
vered at its source, it would have to:be convert-
ed into a debt there, or claim for a like quanti-
ty of the same currency again, and throug:. 1t of
the property it can command; orto be imme-

diately converted into the property upon which

it was originally issued. . L B
This is the process of a banker’s Ppromise;

“and as the necessary conversion may, if the is-

suer chooses, be effected in his personal pro-

perty, instead of reverting to that of  the origi-»

nal debtor, this last is’the general proceeding
of the banker, and hisclaim on his debtor re.
mains against future exigencies. But:in ordi-

nary,  the banker:should liquidate his obliga- ,

tions: in money, and money is banished from
the system we have .been supposing.—Why is

money required? If to lie dormant with the

possessor, it might as-well be in the shape of a
debt - upon this establishment ; if -to ‘give right
to any species of property, - these -obligations
are equally powerful -with mouey, and they are

thus every moment convertible ; if to be trans- -

ported to strangers only -then,. orfor particu-
lar purposes, would this currency be unmeet ?
I have said that -this unmeetness should

- npt be provided against by the country j it could

only be thought of in gold and silver, and the

result- of - this, through - whatever. channel it

m.ight be attempted, were loading the country
with that system ; or subjecting her to the ex-
pence of a perpetual supply of gold and silver,
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for the benefit of whoever might choose to make
g penny by counteracting her. In the mean

| time, this currency comes identified, with that
b of the Bank of England in its present state;
l and they must go together in what may re-
| main to be said of them. = '

This currency could not be exported; it is

| one of the objections to that of the Bank of

England. The consequence is, that when no
use can be found for it at home, it must be
withdrawn from' circulation merely, ‘while if in
metal, it had ‘gone wherever else it had been
most useful, ‘carrying with it the property that
had been embodied in it.. But it'is yet unli--
mited, ‘but by the discretion of the issuers, this

discretion ‘being exercised on the apparent exi-

gencies of the society; and this is the last and
principal objection to the currency of the
Bank of England.  Being obliged to retire the

redundancy of their cii‘cul'ation “in gold and’
silver, has been' proposed;if our circulation

must ever be of the standard of other nations
it 15 a remedy; but both that, and this regula-
tor, may I think be shewn, not only to-be
most ‘expensive, but from every principle of

reason and expedience, to be, if ‘possible, avoid- -

ed: Issuing 'gold and silver at’ least, at a fix-

ed and arbitrary value as a currency, while -

the real value like that of every other com-
modity, must ever be- fluctuating, seems ‘on’

- every principle to be declined; for suppose them

enhanced as a commodity, the effect will'be
the same as if depreciated as a’currency; in
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either case, it willnot be necessary to the circu-
lation’s being converted into them that it should
redound; if to be exchanged for a desirable com-
medity, it were an object to have it, that it
might be so exchanged; and a trade would be
made of only the instrument of trade. And

it is subjecting the country, directly to the

operation of the particular currency, we have
all’ along seen cause te shrink from; in an ex-
ternal light, though through the Bank, to th-é
extent that may at ence be brought into cir-
f;,‘u]a-tion, and-internally, it is. subjecting her to
its effects entire = For, in the first case, -t‘hé gold
and silver issued,, may all fall into the hands of
those, who have no.connection with the Bank,
nar desire to have it, and from whom it will not

return to her, if it may be otherwise more pro- |
fitably dispesed; and: the internal cireulation P

h.as been cramped -as .if entirely in coin, “and
either. imdustrjyv has been, embarrassed, or ano-
ther instrument found. . In. being unlimited
then, this currency. isi,i»mvpe.xrféct; and with only
the remedy that has been proposed disproved :
What is the remedy to be adopted? . |

~ In regard to real currency, we should in-
quire, what is the amount that will be equal
to our occasions:? The-ameofu‘rit that were neces-
saryin that, should be allowed in this. - |
. - But coin on becoming enhanced, can be

\-a:ugmqmed by‘ ext’emal‘purc’h»ase ? A pewermust
therefore exist for the occasional ‘augmentation

of this. -~ - ..
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The result is, that a cutrency should be
provided, issuable exactly as coin; that is, re-
ceivable over the country, unexchangeable but
in itself, and limited in its ’(}uari‘tit'y, and this is
easy; and that a power should exist for ad-
justing it to circumstances; but where this
power should reside, it is not for a casual ob-

setver to determine. ' ‘
To perfect this idea as seeins dictated by

Itssecurity.

present’ circumstances, we have only now to

think what should give the currency provided
security. -The capital of Banks in general, is
considered a collateral security of such ex-

{ tent, as, with the title they acquire to gene-.
il ral property by the:lending their obligations,

to' form in ordinary ‘circumstafices, a finally
unexceptionable 'ground' of confidence. The
security “here is limited, ‘the trade unlimited,
yet the"—';(i:ountry" i satisfied; - because, while
they trade but to the proper extent, the pro-

perty - upon ‘which their- circulation proceeds,

obligations are originally lent, were of itself
sufficient; and there is a liability every mometit
applicable, that renders any thing beyond this

these private banks, and they are lable. for a

14 regular retirement of their currency ;- yet they

are defended against any abuse of it, by having

their own, that at once reduces ‘,kthfe.,’kcvurir’en‘cy to
its just bounds, and assuves them of their situa-
tion; yet protects ‘them against supplying a

extent impassible. ' And this check isretained fot

a national symbol ‘of the same nature with

B that is, the property of those to whom their
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commodity which, while an object to require

it, they cc.mld uot without ruin supply. "To ob.

‘tain a national currency, howeyer, that siiall be
shall [

~Cheap'in itself, and rational in its operation
, i d bl

that currency must have an independent stand-
ard, and be unexchangeable, but ,‘Vupovn re-
gular principles; and its security, yet éhéap-
ness may be provided for with ease; for here
tl.]e trad'e, is limited, (in_the ']imi‘tatioh .bf the
circulation,). the | security ohce\ éstablishéd
must be. permanent, One fifth then beinir,
supported on the . sojl of the country direct] ;
and one fifth on gold and ,s'i]_ver., themest‘mi ‘ l)lft’
;b,e trust{ed. perhaps, to th‘e“pmperty ever orivign.
1 security ; a circulation of ﬁfty mi’llions; ?mgh%
thu_s be supplied at the expence of twenty
and ten of these productive, as if no wei ht e:}cj
1sted on them 5 or ground it éntireiy\dh ‘sro» er-
ty that .may be fixed and y,ét» ‘pro'ductin'er gnd
t_h_ecurren_cy,ischeap, as if entﬁre_ly‘kﬁnsupp,c}rt‘éd
- For the issuing of this Acurrency-.—'ltb must
be confined to a particular source, or it cannot
be generally appretiable, no"rf?oyf course. receiv-

leges of the Bank of ' xceed
cg€s ol the Bank of England therefore, e

what can be merited. . . cesd
= _But\_‘ln no hands can it,be‘.so, safé;
naged with. such anxiety,

a privilege too great for individuals,—the privi

nor ma-
as where the whole
Ine : .must .depend on hi
admlg}st’rat_ion-TCom pensation. (‘mugtnngé -0:111 ;:11:
then, fgr. the }privvilegesfaffor&éd;» .én‘d’rwal‘l ex-
plu@ed from the privilege, will have Vpérb'ih ."th‘e
compensation, E

~The,suppl;ying a national currency, were |

It appears then so far that in this as in many
things most.valuable, we have been driven step
by step to the situation which we should really
have most desired. I have suggested some

‘changes; under which' it appears, we might. de-

. . | . .
termine with advantage on rendering our situa-

tion permanent; another only seems wanting

tothe completing my present views. :
. There is yet gold and silver in the country,
it is atour command without purchase, and has

Applied to
present cir-
cumstances

therefore only: to be managed as should seem

desirable. ‘Some part of this must be retained
for our entirely subordinate occasions; and
that there might be no temptation to'rendering

this chargeable, as-their value does not reside.

in themselves, but in what they may ultimately
be exchanged for; so far as for this purpose, they
might be of an- inferior description. The rest
may be in coin, for their value' is' thus ascer-
tained ; they rriight, then be desirable in various
circumstances and an occasional command of

them a national advantage. - But though the. - '
advantage, generally considered, may be nation=

al, as it will never be universal, it can only be

individual, and the nation should not be burdened -

with an establishment for individual accommoda-

tion; it were: enough- that by hép appointment,

the accommodation should exist, to be,paid for R

by individuals in proportion..to their: occasions..

‘The Bank is. the place where the accommoda-

tion should exist; for its place is known, the.
terms will be observed, and it is there that the.

symbols that are to be thus converted, are re-

RN
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ceivable. The Bank therefore might be charge-
able with the supply of this accommodation for
regular purposes;  but not in coins, as coins,
unless that shall appear not impoverishing ; but
as a'commodity, and to their weight and stan-
dard, at the regular price at which they might
be thus attainable, and with such -addition ‘as

would give them form. ; It ‘would follow, that

when ' coin, might be dearer as coin; than as a

- commodity, it might be issued without remark,

for it would bear its value on being returned ;
when cheaper than as a commodity it would be

issued on #¢ a premium, for such the difference

to be fpaid' would be; and' in exacting this dif-'

ference  would ‘consist our safety. -Should the
country refuse these casualties to the 'Bank,
on agreeing to become chargeable with the sup-
ply of the coin, it would fall to be ‘entitled to
‘whatever might accrue, and the Bank would be
chargeable with the ageney only. © .
~Even by this, unprofitable labour might
be ‘incurred, but it is' ascertained, that it isan
optional accommodation, and the accasions and
terms of affording it to be determined on; it
will seldom be required ‘to great extent, if to
be easily obtained in other quarters; and ‘being

. demanded here; it were almost irrational to put
the question, if the country should not demand

for her gold and silver, what #§ an individual she

“has never been advantaged by, is likely imme-
diately to receive for it,yand she herself, on a

repurchase must pay. oo oo
" This, being the most ébV«iousl:yrdietated by

' our present circumstances, seems in the first

[
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instance, the most likely to be ‘underst(‘)od 5 d}e
question. that will at” once:suggest itself 1is,
shall the holder of a note of the Bank of Eng,
land, or suppose that changed into' a nation- -

al instrument, shall the holder of this propor- -

tion of the currency, be subjected to receiving
a less value for it than had been given and
expected ‘again? (it is meant in gold and sil-
ver.) The real value ‘of the note, that: is,
the property it can comma;nd,f may not have
changed, since gold and silver had been no ob-
ject for it; this shews that they are indepen-

dent.  Had the note 'been gold and silver, and -
the cbm'-modity'it\ were now-aboeut to purchase, .

in the mean time become enhanced, must iybe
conceived, that in receiving a less quantity;
value has not been received for the gold and
silver? In like 'manner, if since coming into’
possession of the mote, ‘gold and silver have
become enhanced in actual value, would. not
the property given forit, if in our hands, lrlavet
been alike depreciated as opposed to gold and

silver ? Being accommodated by the note, we
-shall not have this enhancement to. pay; an.d:n
requiring the other for vpravr-ticular‘"’pu‘rpose’as,: it
is just we pay forit. PEAGAT S

On the other hand, if gold and silver being

| enhanced; must, as a currency, ‘be supplied on

ke terms ‘as if in other circumstances, to en-

gage to supply such currency to any extent,

must be improvident, as the gain to- Fhe. re-
ceivers of it will be undue.- On this principle,
I have thought individuals should not engage
for such supply ; aud from national considera-

4
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tiOn_s, I think they should not be permitted to
do it. By the Bank of England continuiﬁg
traders in gold and silver as currency, we are
subjected in a greater or a less degree, to all
the effects of that currency ; I have shewn by
a mode the most laborious, . that it is 'desirabie
they should be avoided . in this light, and that

it-is'possible they may be avoided; from con-

side.rationsryet more important, I think the ex-
pedxept suggested should be considered; its
most important effects can’ never be attained,
‘b’l%t byf*giving it a separate standard; and as
t.hlS standard must. be inferior, in however ,tri.f-;'
ling - a degree, it can: never be acted upon, till
gold and silver have ceased as.a general .cur-
rency ;—and here the final consideration of this-
question will be attempted. e

ed should be 1inferior, or, ,if-,«.on‘»"i?qual terms,: con-
vertible into gold and silver, it will be conyert.
ed; it is expedient that it should be inferior,
because it is expedient that these should be
avoided, and for reasons ye‘t‘unmention»éd,’ and
which I do not know to have been suspected..
In the mean time, as this is touching 'exaét]y
where we complain, in allowing. mysélf more

 freedom, I may be happier in my -argument.

~ While I am arguing then, that our. circu- -

lation should "be.,inferior,tq the general value of
gold -and sjlver, that s, to. the. circulation. off

~other countries, the cry and the accusation is,

Why has‘ it been permitted to become thus in-
ferxqr;}?:Forf this is theitrue mode of ,express‘ing'; ‘

It is necessary, that the standard .rsuggést: |
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why has our paper been allowed to fall beneath
our gold? Since our circulation has fallen, it
has doubtless been by. the assistance of the
Bank; our gold and silver have been relieved,
and a profit made by them, but did that profit

fall to the Bank? No, she has enabled such in-

dividuals as. may have exported them, or would
if permitted have exported them, to make this
profit, but has herself made nothing but at her
accustomed risk. In these circumstances, it

were as severe that she should be rendered

chargeable . with the recovery -of them, as at
their. present . difference it were evidently im-
possible she should attempt it, or asin the con-
sciousness of the restraint that were necessary
to her future safety, it were imprudent to re-
quire it. But this had not been mentioned, but
that it .is evident, the country must every mo-
ment be silently falling into the present situa-
tion of the Bank ; for whenever currency might
become accessible it would be exported, the in-
dividual exporting it would have this gain ; the

same individual: might recover it to her, at an .

augment’ed‘qua‘,nt’ity\ of her produce.. = .=
The question why our currency has been
allowed to become depressed, is still unanswer-
ed;.I will only answer by inquiring what have
been the effects. . Our currency: then is depres-
sed ;. one hundred parts of Britain’s currency,
laid against her commodities, .we shall suppose
only equal, to-a stranger, to ninety of his.own
laid against. those of other countries; he will

Effects of
an inferior
standard,
or the ex-
change be-
ing against
us,

' dgmand a right tc~on¢»hund1~ed an‘d ten parts;;.of '




her currency, where if that currency were equal
to his own, he would only demand one hun-
dred. Two or three considerations may be de-
termined by the example I shall here endea-
vour to give, and a question rendered palpable,
that has distressed us from the beginning.—
Ist. The currency of Britain had been equal to

the stranger’s, if continued in gold" and silver,

for his is such, and a commodity can never fall
beneath itself. - Itis from this, that an exporter
of gold and silver may be at present so much
gainer; for what he obtains in Britain, at its va-
lue as a part of her cireulation at home; he
may sell to strangers at its value with them;
- or ene hundred ‘guineas, from their value in
‘Europe, may procure him commodities equal
to'what one hundred and ten, as a part of the cir-
culation of Britain, would purchase there; and
the stranger receiving right to ber currency, can
only think of its value where convertible, while
gold-and silver are convertible over the world,

This will suggest the vety glaring necessity, of -

a parity existing between-all the parts of our
currency, and it is exactly 'what is contended
- for; the difference’is, as to the mode of effecting
it. For it is contended in general, that it
should be done, by restoring the parity between
the divisions ‘of our currency, and of that of
other countries; or rendering an order upon
one hundred parts - of our currency in' general,
“equal to one hundred guineas from their gene-
ral value; in other words, restoring ‘the par of
exchange. R
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This could only be done and preserved, by |
restricting the extent of eur circulation; what
our regard to individuals among ourselves may
induce us to do, s ene consideration, and so

 far, it may be attended to with pleasure and

safety; but I here distinetly ‘fS;taa.t‘,e, what. before
I only hinted at, that this parity of exchange_
seems neither necessary nor desirable, and parti-
cularly, that any thing beyond this, or the fa-
vour of exchange, is both ruinous and irrational.
One species of equilibrium 1 have ,su,ggesteq;
it is between the actual commodities of the dif-
ferent countries ; but in nothing is it indispensa-
ble mor mationally expedient, for a nominal _st‘aud;.
ard exists now over. the world; we have a gui-
nea, and knew its quautity, and we estimate
our bank-note by that standard: ‘ancevthe‘r; |
gives two bolls of wheat for a guinea, we give
only one boll for two parts_\_of ‘our currency of a
like standard; should - ever these countries
meet for barter, is it net evident how it must
end:? The commodity- would scarce be export-
ed from Britain, but i the prospect. of a donble
retum,: and this: aspeet of the circumstance I
have already given.* - . L JEASEE
"I had given the other in connection, but
for this cireumstance ; it is necessary before en-
tering on it, to solicit some attention, forit.is

# It will occur that I have only given this extended instance, that
the effect to which there is a tendéncy may be ‘more‘ob’xiolu‘s‘. L 'w"il'l
appear also; that there is only a tendency, created by the impressions
of the value of his articles, 6n the trader’s: mind; but that th"ek principal
tesult is, giving the ex‘pencelb‘f the pufchasé its_proper bgaripg," ‘
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here T stand alone perhaps, and by this argu-
ment we aré to be determined as to these sug-

gestions. It is insisted then, that there must
be a parity in the value of the divisions of our

circulation, as' compared with those of other
countries, or——~what: follows ? Our merchant go-

ing to any country, ‘where the cuculatlon in
its divisions " is' higher ‘than here, cannot be

concerned in business, ‘we lmaglne on equal
terms. Thus, one hundred guineas being cir-

culable where commodities are produced at
less nominal expence will" purchase in ‘Hol-
land, a quantity of these commodities; equal to
what one hundred and fifty (it may" be said;)

~of these guineas, would purchase in Britain, or

as parts of her circulation; for what the Eng-
lish merchant might procure ‘for ‘one hundred

guineas in coin, he must give an order on the-

currency of ‘Britain,' for one ~half more, be-

- cause the. currency of Britain-is only exchange-

able in “Britain, and is there, as opposed 1o
commadities of this inferior value;- this is' the
circumstance deplored Now it appears to ‘'me
most: evident,- that in this there is nothmg,
which we should see with the slightest uneasi-
ness ; it is the very situation, which to a ceértain
extent we should prefer ; for ‘what is the con-
sequenceP These goods that have cost so high
in the currency of England on belng brought
to England for consumption, are raised i

pr 1ce,—-—and the consumer pays it; the consumer
pays it, and should pay it an_d‘ whatever may
be the commodity, corn, wine, oil, gold and
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silver, or altogether, it is the same; the coun-
try-has lost a part of her produce proportioned
to her purchase, and- that: ouly; and this
through the hands of the individuals consuming

~:In our ‘presént circumstances' in-particu-
lar, supposing gold and silver to have been ob-
tainable through the Bank of England, this in-
dividual® had attained one hundred guineas, at
their nominal value as a -part of her circula-
tion, and expends them, where from their ge-
neral value, ‘they are equal to one half more.
Before the country regains them, a quantity of
her: commodities correspondmg to this must be
paid for them, and in the mean-time, who are.
thegainers? If he raises his commodity, as is
most probable, - the merchant, if he doés not, his
consumers,-and ‘the country istaxed for their
individual benefit; as she will .ever be, wlnle
one guinea may be so transported. - -
Had ‘the carrency of the countries been on
alevel, ‘and" yet from circumstances - of trade
which are every hour occurrmg, had gold and
silver ‘been prefer able to an order on- the cur-

Exchange
at par.

rency, the- country ‘is supplying this gold and™

silver to a‘like valuable account, the benefit of

of some individuals; And is the exchange in our

favour, or the circilation of Britain more valu-

able; and giving ‘a’ greater command. of her

commodities, as coin had been ‘exported be-
fore, commodities will be:exported now; and
every gumea brOUOht 1nto -her Cnculatlon, or
assignment made upon it, is a direct profit to

 Exchange

in favour.
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the merchant, at the expenceé -of the general
produce. Thus, he has a right to one hundred

guineas; but these  will purchase property .

equal to one’ hundred and twenty in the esti
mation of other countries; he carries the pro-
duce with him, and receives this price, or gives
a fight to it, in an assigmnent of the currency
he has left behind him, and for one hundred
guineas, becomes possessed of one hundred and
twenty, or a proportion of the pieperty of fo-
reign countries, thdt is equal to this.. While
the exchange is, (what has been termed) i our
favour then, or while the circulation of Britain
is more powerful against herself, ‘than that of
other ‘countries against them, all property. is
depreciated except curreney ; if this enhance-
ment has'been created, in quest of a currency
adapted for particular purposes; then we are
pillaging’ ourselves in general, for: the benefit
of those who .may have occasion: to- make this
particular ‘use of it; if created; that our mer-

~ chants may do business upon. terms nomindally

Advantages

of a parti- -

cular state
of ex-
change,

equdl, for the benefit: of those merchants, . or
the consumers:of their commodities.-—~While
our cireulationis beneath the generally receiv-

-able instrument. only, are we in a situation

really rational ; for then enly in particular,

‘every peculiar enjoyment falls to the charge of
“its particular user. - 'Thus, there is a circulation
1w Britain, of certain divisions, nominally cor-

‘respondent to a standard that has leng been
known, ‘but compared with the powers.of that

standard in other countries, it does not give the
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same command of particulararticles ;jdoes' any
one in possession of t‘h'\s-c,urrfepcy,ide,sxre to be-
come possessed of these articles, as more. of
this: currency will-be required for this purpose,
he must furnish that excess; and he furnlshefs it
distinctly by himself; for he s a. user 0f: an im-
ported commodity ; .the currency Q,f B”»t?‘.‘n*‘s’
so far as:it. is mecessary to asszgnzt,‘ assngn-ed‘,;
with loss, and that loss has fallen upon an in-
dividual, but he :_r,eqeivedii_t in the COllVlCthI.],
that in. these - circumstances. such -would be his
situation : in other words, an ,_im.ilividual, has' by
himself paid, for what he isby himself to enf]oyf
In other circumstances, or -had the curreqcy
been more valuable, this commodity had peen
cheaper; But as our currency- has been ralsed,.
our com‘modiﬁes ‘have been depressed, and so
far thrown at_‘the,commandrof strangers; that
is, the property of the country has been sunk,

and a few commodities for the use of indivt-

duals, have been rendered cheaper ; or the coun- '

try has been rendered . chargeable, w.i‘th : whaf;:-
~ individuals are to consume. .o
. I will give another example. I h-avg‘thrvown
gold and silver from general circulation, ‘but as
an article of particular enjoyment, or x.rlercl)an-_
dise, or as an ultimate condensation of industry,
every one is at liberty. to desix.'e them, as far as
may be agreeable. A quantity equal to one
thousand parts of our-original currency 18 desir-
ed, but for this, one thousand and fifty parts of
our general currency must be given: these fifty

parts additional are a charge upon the individual,

E
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purchasing; it causes him to set i ‘
: 1t ] t apart his com.
modity until He shall find another who m;x;

consider it of the same or a superior value, and
on every transfer of this eommodity the i;xdi-vi
dual’s using it are alne‘chamgeablﬂés;’ they haw;
the expence, and they have the benefit or pl'ea"
sure ; gold and: ‘silver are placed exactly in the

situation of any other commodity ; every indivi- |

;llldl desiring them for particular purposes; may
;;.y:; Zhe»m,\but Py ’particulap.paurchase ;‘ semuch
o eountrys pmdqce wilb be invested in
them as individwals may find agreeable, but
the 'Pgrpfxase has been at their eXpémée a’s the
r?ta;l.msmg them will be. Now, if ev:en. a:x; eXc:éé:
gf. :o 1:: bp:(x;gy | h‘gssd]?gen given for this proportion
of t;hb‘; . mmo mes, an- exeess-has been given,
or this particular portien only ; or we have on
ly paid for the quantity immediately wanted;- .
but the excess has only been in the numbe ’m;
parts of currency, for as to the real ex ae-p;()*‘
1s ‘IF-'ll«kely that this ean have been gnt?c%
lsa-ley. el.a-h‘amced- by the circumstance of ?@Ft or
ﬁ)‘t:y fmlhons,, (the extent of the ‘ci»noﬁlatioti’ ?R
) Bntgsn)*having been. left in the market b "
particular management? and has not th); 0“?'

pence fallen'where just, when it has fallen on telf .

users of the' eommodity ? But tfhe‘.»exencke a

m.-errel,y' nominal, and less than it wbuiizk oth !g

iv:n:ehzv}c:*belen., And an endrmi»ty of pr@p@p(::;

s saved: “y'til.is;‘wef make ou; ents pra-

~dually, paying for them. as rz;]:}e]:l:::ﬁm:r?;g;;:'
Es;.m_ay beé agreeable, aud-béing',madi'thé are
ed ; and the expeneg of making and rem?nizng

them rests exactly with those concerned. By
former systems, an expence scarce supportable
existed in the very instrument of exertion, and
was antecédent to all otheér: expence or enjoy-
ment; it was an article indispensable- and all
were necessitated to be purchasers; and what
the community. had purchased from necessity,
an individual might turn to his particular pur-
oses. - If the community can now dispense
with this, and it isenly profitable to individuals
in particular circumstances; were not the act of
reducing the community to former necessities,
reducing -them thus solely for the ‘benefit of
these individuals ? Raising her circulation above
that of other countries, is directly reducing her

to this, for who can be imagined likely to re- . .
ceive one hundred guineas, for what he might

from strangers, receive one: hundred ¥8/ten, or:
a corresponding proportion of _property ? But of
what use are these when brought to her? A

temporary profit to the individuals concerned, at

the expence of the general property. =~

Whether I have “made myself understood
in this, it is impossible for me to determine it

has obviously be‘eﬁ_:my,wishﬁTh-iSanxa,y be in-

telligible.~It is my anxious impression, that to Conclusion.
desire- the:currency in Britain, valuable above
what it may be in other countries, is neitherdic-
tated by reason nor expedience, but exactly the

reverse, o o ¢

SRS § - is-c‘omplaine‘d,\thaﬁtz'ewen the labourer is
injured by the depreciation here contended for—
He expends at night perhaps, -‘what he: agreed
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for in the morning—-has a deprecidtion since |
then occurred, or had he riot: power to make his |

bargain then? The same of all othets in active
life, their redressis in'their own hands; ‘the ori-
ginal holders of currency, ora title to currency
alone “are injured—I would do every thing for
them, but injuré all together;«-that is restoring
the favour of exchange; and were it possible’
we should have peace ‘and: be relieved of our
present ‘burdens, . with theé advances that have
been:made in every species of industry; and the
saving of property which I do conceive might be
effected here; they- would certainly find ‘them-
selves affluent beyond their hope, and therefore
most probably to their satisfaction. =~
Conclusion * + Miight'I conclude then on this very ex-
i general: hausting subject—Our subordinate  sources of
' ‘circulation, have ‘been: proved to be safe by the
check afforded by gold and silver;—a national
currency:must have the same command. I have
said, that currency ‘might be adjusted to. cir-
cumstances ; by the ‘mode I have suggested it
will adjust itself—~For gold and  silverare still
the final standard; the national ‘currency is in
our hands; and to be exchanged for property ;—
~ if that property being exchanged for .gold and
silver, would ultimately bring its possessor more
property; than. by being exchanged: for the
bank note, then the property will not be. ex:
changed for the note; the note will return- up-
on its source, and to be exchanged, not for any
fixed quantity of gold and silver, but for such
quantity as might at that moment be obtain:
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able for the property over Europe-~That s, the

holder -of the property, rather than part with'it

for what: were ~depreciating, would: seek gold

and silven for:itiin other:.quartérs s but be will

receiVe:a‘:quah%ti’tys of these at home, «correspond- - |

ing tto his probable; return: from -strangers, after
B b 2

the netéssary:-chargesiof an: exportation; Ifhe
receives thisy he-evidently receives au . tlv)a;t“ bls
due; or cai, without: loss -in.. some .qu'.aAn.ter,:.h‘le
afforded ; and-if the bank note-can bring hlrg t ;;s,
.or withoutthis resort,theproperty;ta the_t(.)the‘nz,
the note-is>not depreciated, ffzthé,w.tﬁaz:nsactlon-.:xs
completeand-rational. . iviuur 3o nne i

'9??“%&?11%6 ‘seen-then sthat:this ~currency '1_s
effectual, we know it to be cheap:. - The pro-

tection:it:affords is-maore valuable . still==for as

no more gold: ortsilver hanbeap-A;,o'l;).talaledwg‘:).xi ;ttg
p‘ropexétyx«it.c&rculates,-:_t':h‘-’ans;be}.d; ibe¢n1~voo. taine
in-other countries; there canibe! ;a-@;mgﬁh;:mgg—
portingthem.r- These commodities-once satfsay?
ed then, aré the.statels:for. evary unless.an ind-
vidual;shall findsit expedient toomake: ;ac.s,'f\«eg}f
fice, and so far-as-thendost;-they-are ab m’e" indi- |
vidual’s charge.sqi Inishogt;: by-a-.paper wrrzx}:
cy; the state: transfers ‘herr pn?;penty, .ag g’dl}er{‘er
‘pence‘scarcé penceptible sby a standgn 1§ erio
to the general currency:she:is protected. f‘er id;
and by this alone; and by a circulation im, , mi.
in general, the exp,ence.-,of, each particu .ar,vpv i
chase, is:thrown: upon its. partle,ula?r enJoye; é
no.more of the national pg}o.pe_vty,ls expende .~
théxh ‘indi’viduals..may deliberate‘lym resolve upon;;
and bgj’ng expended, it is at th@lx':thpeqc_c.
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~These if 1 have beeit able. to render them

évident, should satisfy me upon this ‘occasion,
‘The converse is, ‘that gold -and silver should

never' again become our ‘circulation, nor of

course, an equal part of it ; and that the favour
of exchange should nevér be restored, If the
Bank of Englaund shall ever be -opened for cur-
rency, she subjects us'to the effects of that cur.
rency'; ere opened with safety to herself, the
favour of exchange must be restored : she should
‘therefore never. be opened for.currency, but on
such termsas I have mentioned ; in other words,
they should thenceforth be as their. constitution
denominates them, traders ingold and sitver, but
notin-currency.. . o o ..
~ After - this, the effects iof - an immediate
opening need ‘not ‘be adverted ‘to-~they have
been repeatedly stated ‘here, and aresuch as to
render it painful, éither to restate them or to de-
cline it. My impressions that there may be some-
thing in these general suggestions, had induced
e to endeavour to support and finish them.—
I might suggest that the difference claimed for
standard currency, were on the most common

principles not only useful but rational; that it - i must have been respé¢ table 5 and I belneve? .
| that this was spflicient to have excused much

is countenanced by ‘the conduct of the Bank of
Hol'ia'nd,f-but that the principle here is regular
while theirs:“was‘-'arbitrary 5 and -that the effect
intended- being made evident; our procedure
might not only be more ~Unifofm%ly just yet
effectual; but being shewn to be rational ‘and
expedient, more completely justified. I m ight
also suggest, how, by th')ee general depositin g of
her treasure, the nation might arrive at a cur-
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| rency, sure as if in itself, yet by retaiwing it

the property of individuals, be secured in all the

| advantages of that I have suggested, and. against

all the defects of the other 3 but I ha‘ye qlrg{ady
been drawn much beyond what c"an‘hfwe‘gwen‘
pleasure to_either, but as. the subjgctd may
seem to sanction it .and‘,on;tms_grf‘mn dymx
will have listened, and I shall be»ex\euse‘zl..&:,,

I would here then.very res?qufqel lf.y-qlqnc’ u gﬁ
I have repeated in ‘conversatron, that the su

ject bas not tilf this occasion bégnv“qf Inthstu-
| dies, a‘n‘di‘f the" simplicity W;th Whvah,‘ ‘avse
| treated it, will have made the remark unnece

| sary, but as § now intend it ; with neither per-

‘ imited conversas
| sonal experience ner the mest limited convers

| tion upon the subject, it is- hardly po‘ss‘ll:l‘ellé
| should think with c‘owﬁdenee,» and fam ven:mf: y
diffident, but F have thought, tl‘jat_" therfa may
| be svmething in these that I m;gl}t ‘desn'e ex-
| amined, and particularly, that the _c.lrcumst;nc’e
| that shall ‘prevent the disorganization we have.

cumstances that’ gave rise ‘to them examined,

more with you,

| been meditat;n-g, will do. mere for the coum—
f try than she shall .do’ for. he;zselaf : forwyea»?si‘_
| In these impressions, to ‘have -desired the cir-

T have bﬁt’ 6tie "s"_tep farther to presume.{-».
HOlr‘dihéquI “safe.in. all these, you \’are.,, ,__no;t l;go
be told, ‘that there are- qthe"nl;.meagqgfeff h 3::
which a country may be *ivn.l,povell‘l'shed.« : . af“v
you may be convinced she is not. incapable of
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estimating. the most’ anxious exertions in her |
favour, . I shall ‘entreat to conclude with some. |

GENERAL POST SCRIPT.
thing intended for a different ‘occasion: : : B

Conducting springs in this revered machine!

REEEES

Who as each pulse arterial leaves your hand, -~

C YE 0n Whose necoee 5o eyl Sl . arly as it stands. but. on.
“ YE on whose powers, imperial labours lean, Tais Letter, in substance ne:glydast it Si?’fbf’aﬁgwfg
.. : N e . s i B Y " A s ) 'teu,l@s| , )
ly-so far perfected in form; as the at g
g}ms lovmgm rendered prudent, till it bad beigﬂdl?c@it
'v‘e'rFe)d " if possible, how far the labour expended gﬂ ]
was :l~i;l’<ely to be useful, was some weeks e;;‘gce?%taé:d -
ted to the very respectable persom fo whom s o
'dressed The result was, the 1deabpf‘a x;;orcidgiﬂeerbf.
. " 1tis not possible that su ject should be
opeal.. Tt is not possib ) d be .
ilpo?"e general interest, but | was not satisfied ;h:l!f;}.s}fil‘}g
b able ’ At g Hly interestings aay have
be able to render-it generally tings 1
ggcasion for the public indulgence, in_cniurj;):;lapc%se gf
rather more consequence to w}?\_yﬁ'eif,t a‘?d Qnii.rely‘e:;ﬁe%-
. ] sentiments shall not be- entirely : :
vour that: these .sentimen ot irely anex-
amined, if likely to be of any u@ng,ﬂqugnt,&edzz];;e | ﬂ{g
these circumstances, 1 have not hesitated: to- 'I' o the
appeal in question, and it is declined - But as [ an
-'pgssed as ever with the probability that these ?uégg@s-
firons*méy deserve some attention, it is respectfy Lg)gr-
haps that: I should evince in what degrﬁ_.eyt‘h}evy;‘v‘vqg se-
lously possess:my OwR.. . o Lo
n-lop l*y af the form of the letter,—1 g‘vaﬁ.hec]{1 it;sf:iﬁj;?g)li;
e atility | safety. of one part of eur imstity ion:
the utility and safety. of '« i inetivusion &t
lea \ t a recurrence, whici 1 shir
least; and. so: far preveat a recus ece, which 1 shink ]
have almost shewn, cannot be too - decisively gvoxi?dgjr—
I mean a recurrence to gold aad sﬂmrg?s ;a.:gengz; L eir-
calation ; and having established ;l;e\ Sdﬁeg ftl:o ;S ‘thatt
ablen: an -circulation, ander-res ons that
" ableness of another -circulati jler, vestricions that
e | - be effectual, I liad only to esta
are acknowledged to: b etfee 4 ohly o esta
i stances 1 would ofer it,
blish, that under the circoms s 1 would ediex ut, it
mi‘gf»,t be equally or more safe, to u)‘;lﬁe lt-fg@?ﬁm@
ceptance | desired it. . In general—] know: ot | s
~exgressed’-=m\vself with too gnucrhra;i;,d}t%'t,“bthe& W:itg
ssitions ‘with too much decision; and Jeft: then
D o " he affair’ was to be private, it
) ditt ¢ affair’ was ,
too little anxiety : But the 2 A fo e private, ¥
‘ : - desired expensive; . it #
-eould not. therefore be desire expenive; i was 80~
dressed to a zperamx to w‘:;o?ﬁﬁmﬁtl?;d e .40){ :desﬂg?d e
tion had scarce been respectful ;. 1 had not de: i
tinction in this department, and the cause is not

Live to enliven or distress the land;

Has one adorned, assisted or preseérved, . i
Ne’ct Jet him mourn that he has but deserved 30
To yield her right, or, to protect from wrong, - .
I-,I:erv clgims are dqepf-her;arm can render strong; .
Ye; ‘th'_ese should ri\sew,here’er a MAN ¢ontrouls, B

‘These should be graved for ever on our souls;

The fruits of toil, howe’er to us derived, - _‘
Have mite by mite at this result arrived HE

~Or in a strange domain, or in our own,

The torrid, temperate, or frigid zone,  : - S
In every change of season, climes and soil, o,
"Neath each pr;ivatiqn,‘.;woo:ed_by every toil;

‘ Unmqv_?.dl wl'nat.;,fears~ torment, what ardours glow,
Have risen, as nature, cold, unsure and slow ;— B
And see the crowds, with rights untold from Heaven,

~ Whose wants demand; or toils severe have given,

. The thinking man, will even with reverence use,
" And madness only, &er will dare abuse” -

' " 'I"l.la'vé the honour to remain, A
R with very sincere féStée:Iln',' -
E 3 SIR’ . ‘,‘ o .‘ ) ., n b -
Yéur réépectFUI, and
- obedient humble servant,
" West Rose “Sn'zizs'ri,» '
- Edin. Now, 1 810. }
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I have never considered myself therefore, as desiring
to silence opposition, but to suggest what appeared of
use ; assured that it was to receive all the attention it
could from this deserve, and de‘siring it no more. In
any other circumstances. it is hardly possible I should
have thought of desiring to explode so totally and
at once, what has the prejudice of so many ages’ en-
durance in its favour; suggesting with the “same deci-
sion, apparently, what the country united is condemn-

ing, and- particularly stigmatising the hitherto cherished
regulation, or, the favour of exchange, as both ruinous -

and irrational. - The circulation I have suggested how-
ever, s mof the circulation the country is condemning,
and approving-it, 1 must have disproved the ' other;
and T have endeavoured to give my reasons for desiring
a change in the principle of ‘regulation. . These being
attended to, my conclusions are neither rash nor irre-
gular; ladd, that I have been led to them in the most
deliberate and dispassionate manner, aud guided by cir-
‘cumstances and sentiments of the most general nature;
and I'do not besitate to'say, that as T think the grounds

of our determination on this subject, are capable of be.

ing rendered firm and palpable as the ‘earth on which we
stand, so.1 think these particular positions, duly un-
derstood, ‘have at least a chance for approbation,  how-
ever gradual our actual approach to ‘them: may be. ' I
know how much were necessary to their final or gene-
ral establishment, but: enough -has: perhaps been done -
for the personal anxiety. of an individual so uninterested,
at least.-until it has been discovered ‘if more.-were - of
consequence; and in the' mean time, as-the Currency
and . its ' Regulation or. extent, should really constitute
the ‘sum of our consideration -upon  this ‘occasion, I
shall adduce very shortly the ‘support I seem. to have
ingeneral.: - 7 oo %o o7 TL TR TR
" At submitting these to the person to'whom they
are addressed, a copy of what himself had said, was put
into my hands. With regard to- this -particular cur-
rency, his sentiments are known to be the same; in his
reasons for avoiding a'change, and his impressions of
the consequences of such' change, the coincidence is
perfect and: very forcibly: expressed.  Mr. ‘Huskisson

1s much more copious; I can only say therefore, that
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) is erous positi have not observ-
ughout his numerous-positions, 1 hav bserv-
g(‘imth%tt on this head we ll\:}ve thgzgll:; gxof’ifg:e:)lﬂg ; o?fz
impression is, that upon this p?ir»" e Db n mans
cidence is equally perfect; and in :) > Instancs 1n par-
o e for e & en‘lb?‘d tyhcf:t nlﬁ;grlmlt; of merchants
s‘eqqe(i1cg, Ifs"z:‘sh?s“ s?(%:e’tant{y' at work- to devise new
¢ - banke: s o vise o
« ::eans' of ‘substituting credit for the actdz{al zfttzizt;gz;
“ tion of money, and to find fresh expe 1ent>,{.: ither
¢ to supply 1its place, or to econor,r’l;ese the use o X, 0
¢¢ their dealings with one ﬁno.ther.;-' hig](}: 3:;[‘:510:3 w&{'
mentions this with approbation, while ¢ . :
i uillity, and those other traits, of course,
]t[)[:;k:]lﬁa‘\:rlzr]lgng b);;’en, chara'cter_istic:of the naytl(i)n: : A
i - of it has long been approved ;' an- adoption
P e o ' & desired; I have mentioned
of it solely ~woulg hiz(xiebseem desired; [ b
ink it should be so. o .
Why}ntvts);::)i't, gold and silver seem des;rgd-mgere}ylatsé]li
have all along assum%d,h as a dchegl;l (;1;);)&1&-',25 J:?:*Jeatlahx
of the currency; and how do . ~and silver retail
t?lfeit?:t:;gy val{xe,:‘ ? Mr:Huskisson says, ¢ If th? c.nc‘ll;-
¢ Jation: of - any country. were performed ’]e_xc‘ us1cvl;3 );
“ by gold, and the: supply: of that. meta leni sgustl‘ :
“ country were from any imaginable cause, ((jt» eh"l t [h);
t.of the'inhabitants; for example,) doubled : w 15 s the
¢ quantity of gold, and the demand for; it shou ldlc«tl -
¢ tinue the same, in all othervpa‘rts;of, the dvyor:; b :f-
¢ price of gold in such a country would. beldlmlms ed.
+ This diminution ‘of the price of gold, wou ‘aplgebar;m
“ the proportionaterise of allpqmquxtles_;}ll)qtgq l ;thg
“ 50 much cheaper in the country in whic ZS gua 4 %1
““had, been thus encreased, it would be bougl tll y . other
‘v‘“cauﬂntriu\s, and exported from that country,tillits price

‘¢ was restored again toa level in the different parts of

¢ the world.”+  This is what has been‘implied in every:

page of the: preceding -letter.” .Mr. Huskisson has .

merely stated this, as it preserves a"ste.aiiinéss in tl;{e
value'of the currency,:,ff@nd'probab]y‘w!tuou_t;{e_mar ,
because, no remedy having: occurred, it might seem

needless to deplore what could not be avoided.. I think.

it is a regulator of the most expensive nature -‘p'oss-.lb.lle,
and certainly ‘the ‘most discrediting, to our ingenuity,

% Pagelso. . .+ Pages 26 and 27. .
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I have only reom for a single suggestion here—S8uppose
a country ingenious and active in the last degree; ex-
tensively engaged in trade, and with countries, gene-
raily speaking, very much her inferiors in these; her
annual produce, for her extent, is demble or triple
theirs, and the surplus of course is more: Byt the sur-
plus of their produce is all that can be spared for hers,
in whatever degree hers may really exceed. theirs; in
proportion -as she outstrips them in industry then, she is
likely ‘togo to market with them with loss’; for while
their commodities are desired, -hers, in whatever extent
they may exceed them in value, will in one way or
other be given forthem. Toprevent this is scarce pos-
sible under any circumstances ; ‘holding a eirculation in
common with them: renders it unaveidable, - for our cir-
culation and oar commodities will always have a tenden-
cy to a fixed relation; and this is preserved by this sys-
tem, by the exportation of the one or the other, as the
one or other shall abound. . Every ceuntry in Europe,
therefore, is likely' to gain by our regulation of our
currency, and thelaziest the most, if they have 2 single
consmodity worth purchasing. In short, in retaining a
circulation that is common to all nations, we detérmine
on retaining ourselves, whatever may be our advantages
or industry, on alevel with these nations, whatevér may
be theirs ;- or as our industry is known,on enriching these
countries at our expence, by retaining a perpetual le-
vel with them, in: thefloating substanc eof trade. - This,
I say, seems scarce: avoidable, while we continue to
trade with them at all; renderiag gold and silver nesdon-
¢/ly indispensable, ‘and yet retaining the present mode
of ‘regulating its value, lays us open  in a deuble mea-
sure; for when itis not profitable to export commodi-
ties, it will be profitable to .export gold and silver;
and then it will be ‘profitable to export. commodities,

- that this. gold' and silver may be regained; and this

alone should be decisive of the merits of this regulator.
Our conclusion again, -therefore is, and now sgemingly

_with the consent of  all parties, that, in gold andsilver

we have neither an advantageous cireulation; nor regu-

lator of that eirculation ; or.at least, that a circulation

of credif, could it be made to regulate itself, were de-
sirable. . ' ’ L
. Without'any impression of the general existence of
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this desire,. I have been anxious to establish jts pro-
priety; I have suggested how it appears to me, a e¢ir-
culation both safe and unexpensive might be previded,
and ratiowal n its eperdtion I think uneuestionably ;
and bow it might be permanently retaitied of the va-
Jue of gold and silver over Europe. TFhis last exceeds
even the devmamd ; for in gold and silver, it were liabie
to-at'least all ‘the vicissitudes: the superior aetivity of
thé country could give t; and but that it has besn
long assisted by that elastic substauce, which, I rhink I
haye shewm the currency of the Banks to be, it is pers
haps evident, that these vicissitudes had been mor- oy

servedy but they are not the less conceivable, 1 have

but given a hint for these therefore, I have done more
thag',.\mtwiuhstaﬁﬂing all my labour, Fseriously hoped
todo.. T :
8o supported in-these, so far as they have been re-
volved by others, | might hope, that if standing alone irk
what L have suggested as to the regulation, it may be; be-
cause so' far as Fav present know; k-have been the fifse
to'enter wpon that department. I have suggested, that
the carrency should be: inferior in however trifling a-des
gree, and I'have given my reasons; I shall only add,
that' it is an argument which, duly opened,  thousands
might bé interested to quash, but which F'think the
country should: feel it. its duty to have examined. o
- 'Having saggested, thar the currency shouid be i
ferior to the generally receivable mediu, and yet, that
its distanee should be fived, deliberate, and eve incoii-
siderable, it necessarily followed, that the national esta-
blishivent should change its prineiple,; whickr at present
excludes all regulotiony awd its principle in generall,
which brings into action again, both the regulation and’
the eutrenicy, which we think we have seen cause te
desive’ avoided. ‘F might add that by this change, it
should seem, that the currency of that establishment,
might, for the first time, be rendered uiiquestionable,
for insteud of resting on the responsibility of indivi
duals, it might rest in every part on actual and in-
tangible property; that that establishment might, for
the first time, be placed beyond the possibility of
loss by the supply of gold and silver; and it is the
principal feature in this system, that the nation is at

|

once relieved from a circulation expensive in its ori-
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gin, and most exhausting in its operation, and ‘pros
tected from being rendered party in the speculations or
expences of individuals. - o .

A general alarm will be, that with a paper circula-
tion the country could not berich, for gold and silver
L are evidence of a condensation of our industry to their
i extent. Might not the country be equally rich, by
i having what proportion of these it can a',ﬁ'orci‘: in plate,

or bars, or in any form as in currency ! It would be
with no individual loss, for if in the shape of  guineas,
no interest could be obtained from the Bank of Eng-
land.—Deposit it in the Bank of England, under the sys.
tem I have been suggesting, and a proportion of the
national currency, corresponding to its value, may be
. obtained upon the security of it;—it is- thus at once a
treasure, -and instrument of farther industry; it may be
sold in any proportion; for on returning a proportion
of the currency received, corresponding to the treasure
to- be removed, that treasure must be at liberty;. or it
is a final provision for posterity, of the valueat which it
may be at-the period of removingit: but I ‘have only
answered  this objection, because I believe it to. be
- In:conclusion, it will be understood distinetly, that
it is upon these I would resist the opening of the Bank
of England for gold and silver—Because it continues a.
system in general, that should not be continued ; because
particularly, it must be attended, with an immediate and
permanent limitation. of  the currency, raising and re-
taining it as much above the line of expedience, as it
may at present be beneath it; and subject usagain to
the operation of . every effect of .these ~circumstances.
The Bank can easily comply; : but their safety and the
terrors of this visitation, seem.certainly to-afford a re-
gulator, nationally considered, infinitely. less ruinous.
1 its. effects, .than that we have been accustomed to,
and. now so anxiously desire ; it need scarce be added,
that this is approving neither. ... . Ly ,

Pl




