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PREFACE. -

WHEN any person takes upon himself to |
lay,before_ the public an opinion upon a
subject of national importance, which con-
tro;verts an ancient, and almost univer-
sal, sentirhent, it certainly becomes him
toassign a reason for the attempt. At the
same time, it will be remermbered that
such a ~persdn has, in his turn, a claim
upon the public; until grou.nd\for-' the
contrary appeai, he is entitled to credit for
sincerity in his endeavour to ascertain the
truth ; and his arguments ought to be con-
sidered before they are condemned. The re-
verse of this, however, has so often proved
the case, where the author has not possessed

the advantage of an established name, that it

h
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may not appear improper, in a case hke thc

present to urge so just a claim.

The aim of this publication is, in the first

. place, to ascertain the principle of money :

assuming that the writer has succeeded in
that attempt, it then proceeds to consider
“the law upon the subject and concludes by
p1oposmg cer tam measures for the establish-
ment of a paper money, in the room of

money of the precmus metals.

In ‘coriside‘ring the theory of this scheme,

the author saw what he thought sufficient

ground to conclude, «'that‘a‘paper currency-

might be established, which would perform

the part of measuring the exchangeable
value of commodities, without the aid" of
any article of intrinsic value in exchange,

with which it should be constantly com-

pared ; and thhout any risk of convulsion of

PIOPGI ty

vii
‘In considering its practicability, he did not
forget that the precious metals had long been ,
adopted, by the.common consent of society,

as the general medium of exchange, and that

they have long been received, or considered,

by that consent, as a universal equivalent; but
he could not, at the same time,avoid calling to
his recollection, that in proportion as the con-

cerns of the world have grown more nume-

rous, the use of paper has increased, and that

the bank restriction bill, and the experience

with which the measures consequent upon it

have furnished the country, have demonstrat-

ed, that its commercial existence and prospe-

rity do not depend upon a circulation of the

precmus rnetals and he has, therefore, been

led to conclude, that if the industry and

ingenuity of the country have been (as

every corner ‘of it plainly shews) excit-

-ed, during the operation of those mea-

sures, in a degree - hitherto uxiéxampled,
it is'no irrational expectation, that if the

‘precious metals be wanted in the country for
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vili
the purpose of its foreign relations, or for
any other purpose, the adoption of a mea~
sure of the same principle with the restric-
tion ‘bill, but of a more permanent character,
will be found not only practicable, but that
it will enable this country to mai’n'tain: a suc-
cessful competition with every other country,
for the possession of any quantity of those

metals, it may deem necessary for its service,

This tract, it is confessed,. containslittle
more than the heads of the doctrines it is in-
tended to inculcate; it is not meant to_bg-
considered as an eléborate -~ treatise, . but
merely to awaken the attention of persons,

qualified, by their situation and their talents,

. to impress those doctrines upon the public

mind.

The mptives, that have induced the author

“to snatch a few hours from the repose which

other avocations demanded, are the follow-

¢

X

ing; 1st, he is firmly convinced, after having

- paid what he conceives to be due attention

to the eminent writers on the subject, of the
truth of the ‘doctrines here delivered, and
of their impoftance to the public welfare;
—2dly, that, although there are many pas-
sages in those writers, which, taken singly,
might be shewn to have a tendency to corro-
borate those doctrines, yet, that the whole

effect of theif writings has, in fact, pro-

duced a totally contrary impression ;—3dly,

a serious apprehension, not only that the
principles inculcated by Mr. Huskisson, ‘an»d
(meahing to speak with all possible respect)
by the report of the committee on the high
price of bullion, are fallacious, but that the

practical adoption of them will evgntually |

involve the Country in great calamity.

| There aré other reasons, also, which have
induced this little publication, and which it
_may be right to state.
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Itis correctly observed by Mr. Huskisson,
that' this ocught not to be a party question’;
but it cannot, at thesame time, be forgotten

and it ought not to be dngUISed that there

is, in this country, a set of men of -small

account indeed in respect of rank, or fortune,
or honourable pursuit, but bold, busy, fac-
tious and intriguing ; attached to no ligiti-
mate party in it; industrious in v1hfymg its
character, and decrying its resources; the
secret and determined enemies of its honour

and repose.

In the hands of such persons, the doc-
trine, which ascribes to money of the preci-

ous metals the powers of a universal equiva-

“lent, is an mstru‘nent of dleadful mlqchlef’

for, if it be true that money of the pzemous
metals is the universal equivalent, and the’
fuundatlon of our nat1ona1 currency and
wealth : ; and if it be also true, as two pre~
sent c1roumstances of the’ country seem to

shew it is, that we cannot command a con-

Xi |
stant .and necessary. supply of this money,
what, it may be asked, can bea more alarm- -
ing symptom of derangement in the public
affairs, than such a deficiency of . the public

treasure ? - But, even if the doctrines of in-

trinsic value and universal equivalence. be -

false, which it is the business of this tract

‘to shew, yet, while they are upheld by many,

and believed by .the multitude, the sc_a;‘city
of money of the precious metals will not

cease to be a subject of triumph -to the foe

without, and of exultation and foreboding .

to the enemy within. -

Nations, like individuals, may fall the vie-

tims of imaginary as well as of real disor-

ders. Itis 1mp01tant therefore, that delu-

sions, however highly s&nctloned wl“ ich have

v the o F2y -
a necessary tendency to unsetdo Lh o‘y >

ment, and to agitate the people, shou]d be -

dispelled. Amongst the most powerful and”

fatal of these delusions may be accounted the

doctrine of the intrinsic value, ar}d umver_sai
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equivalence, of money. It tells the country,

that money of the precious metals is‘_the

foundation of the public wealth ; and, con-

‘'sequently, that its safety lies in possessing an
undiminished currency in those metals ;. and
yet it unavoidably admits the fact, that it is

the interest, and of course the disposition, of

every individual in the country to lessen the

quantum of that currency, by turning the
precious metals, ‘wherever he meets with
them in the shape of money, into bullion;

and at the same time pomts not out, for

- what power on earth can point out any sys-

tem of law by which that disposition can be
eﬁ'ectual]y restrained ? Such a conﬁ1ct be-
tween the public good and private interest

is unnatural and da"ngeljous';“ it will, if it

continue, gradually undermine the generél |

confidence, and end at length in umversa]

IE

What man, thus viewing the subject, and

o S P At e o s

: may be averted,

- xii
pelieving that there s a preventwe agamst this
calamlty, and teelmg, also, that his own in-
terest must one day be overwhelmed in it, if

e deterred, by

capac1ty, ,

it be not prevented ought to b

any con51derat1on of his own in

from endeavouring, to the utmost of his

power, to render that preventlve effectual ?

In this situation the writer of the following
in common, mdeed, with the

pages stands, _
but he sees the

rest ot his countrymen ;
too, or thinks he sees, that it

if the country could be

dander he sees

taught the important truth, that 1ts money

is no part of its treasure ;
are to be found, not in its currency, but in

its govemment in its soil, in its populatlon,

in its industry, and in the public conﬁdence.

" If the contrary lesson be inculcated, if the
he country be bowed down, and

spmt of t
ithered and decayed, though

her energies w
by the influence of lmagmary terrors only ;

hat 1ts resources
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if-the system of confidence and commerce
that has exalted herabove the mtlons, be thus
| destroyed of what avail will it be to know

that - they have been wzmtonly or mis-

takenly destroy ed ? of what avail to discover,

that -her I'CSOUI'C@‘Q are. inexhaustible, after

she has parted, in despair, with €very power

that could give effect t'o her resourcesP to

recollect, that she might have remamed a

gj]ouous and a happy nation if she had un-

derstood her happiness?  To mduce those
t4

with- whom the power Iesmles, to save thelr-

country from regrets like these, at once im-
potent and disgraceful, the following tract is
published. -Should the attempt prove suc-
cessful it will naturally be highly gratifying
vto' the-writer ; should it not, the consolation
nevertheless remeﬁns, that he has exerted his

utmost powers, small as they are, to render
it effectual. o

Xy

ciple just-adverted to, the writer feels .no-
hesitation to declare, that if any man shall :
think it worth his while to shew that he is.
wrong ; and that the ancient money system
can be re-established with advantage to -the
countxy, (but which he thinks must be
shewn by some other course of reasomng
than has been hitherto pursued) he Will not
only rejoice in the conviction, but be ready
to confess his error, as openly as he has
endeavoured-to propagéte the doctrines he

has maintained.

Conscious of the little weight his name
would impart to the disquisition, the author
,havd'deterr‘nined to publish his pamphlet
witho_ut{i’t; but, reflecting that it was not
very likely that 'many men would trouble

themselves to read what no man cared to

AL
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% own; feeling no reason to be ashamed

L of the sentiments, contained in his work and .

As thisvtraét is written | rin-
8 this tract fs writ p»urely on the pl\'m-‘ recollecting that, in times like these, when the
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pursuits of the industrious and the property
of the wealthy are equally at stake, it is
the duty of a man, if he speak at all, to

speak out, he has thought fit, with this apo-
logy, to present his name to the public.
| J. R,
| Lincolhfs Inn,
March 29th, 1811,

THE LAW,
&c. &e.

Sig,

I purpose to cons1der the questlon afutated by you,.

in the’ ﬁrst place, merely as an abstract questlon, and

- ‘without any ‘reference to its practlcal consequences se?
condly, as aﬂ‘ectmg the internal trade of this country, as
funconnected (w}ueh ina certam sense it is) with forexgn

commerce thlrdly, in 1ts plactlcal eﬂ‘ects, w1th respect

with” forelgn nations ; feehng, howevel, that by far the
most xmportant part of the subJect wxll have been drscus-.
sed, when the endeavour has been made ta ascertam the

true puncxple of money

The proposxtlon, onwhich yom reasomng appears torest, .
is stated by you in these words : « It i is of the essence of, A‘
‘ money to possess mtrmsm value.” ‘The proposnlon, on
which the conclusmns to be found in the following pages,
are built, is the following : Money cannot possess in-

trinsic value ;” and to this I add a secondary propdsition ;
2
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that the doctrine, that “ it is of the essence of money to
possess intrinsic value,” is a doctrine in political economy

not only false, but highly inconvenient and dangerous.
: /.

o
o

It must, however, be admlttcd that 1f youl proposition
be correct, the reasoning which arises from it appears to

" be unanswerable. You have brought the question to an

issue; there isbut one way to meet it, and that way is to
shew the xahdl‘ry of , the proposxtlon I have ventured to
lay down.

In discussicns of this nature it is not only desirvable, but

- mecessary, that terms should be clearly defined:

this you have omitted to do, in respect of the: term mo-
ney. You call it, p- 2, agiven quantity of gold or silver,

You qftex wards, mdeed in the same page, call it coin; but

this secmns to be a]togcthel extremely loosc, and unsatis- .

}dctmv. Money is ﬂms defined by cutam wnters, Ed.
Rev. Oct. 1808, p. %/.‘ “ Money, JsC other general
terms, deriotes a ce;t’un combmqtlon, or Luge class of
ochctq which are mstmgulshed mto various specxcs or

subdmsmns thus, gume% are money, and so ale shllhngs

and mowns, so are dollals rmd fmncs, so, too, ale banlf

notes,’ and cowm‘s ‘and bulhon ; salt aad n’uls are m some

places money, and sheep anid oxen.” But Ju; deﬁmnon

is not complete ; it, nevertheless, I applcuend shcws the

correct principle of money; I ddopt it, thucfom, and
apply it fo the’ followmg deﬁmtmn, subject to -an ob-
servation to be made herveafter, T'\’Ioney is gold or mlver,

or p'xp T, Or any “othier subject which, t taking to 1tse]f or

navmrr asslgned to it, a peculiar umdct\ B )ccewes the
smmp or 'mfhonty of - the state, and bL.Hu ‘upon tne f"me

\ 3

of it, or is received by common obedience to that autho-

rity, as descriptive of a certain denominative value, which-

is the common measure and common representative of the
value of commodity.

Asthere never was yet, I'believe, a definition laid down

that was not quarrelled with, I do not expect this to éscape ,
a fate so universal ; but to me, at present, it appears clear,

precise and satisfactory ; the result of it is the following
syllogism :

All cbmmodity possesses intrinsic value.

Nothing but com¥nodity can possess il:%x_'insic value.
Buf mbney is hoﬁ c_qmquity{

1\'Ior'1ey,4t‘hert.3fo're, cannot possres's’intrinsAi‘c value.

’And here c:ertait; questions néturalIy présént them-

2d. How is
money dlstmgmshed ﬂom com“nodxty ! 8d. What is

selves. ,1st. What is meant by commodity ?
meant by intrinsic value ?

A great part, if not the whole of the errar and obscu-
rity in which mankind have been so long wandering on
this subject, appears to arise from confounding money
with commodity ;  subjects, of which it must be ob-
served, that they are of different essences, and therefore
no more to be ‘compared together than time a.nd distance ;

of the absurdity of which, a more happy instance cannot,
perhaps, be given, than in the well-known vulgar ques-
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tion, how far is it from the ﬁlst of August to the foot of
Westmmster Bndge. '

forming all the uses necessarily incident to gold and _
paper, i.e. commodlty, and become merely representatlves
of the value of commodxty

First, then, what is commodity ? The answer, ifi fow
words, is this: commodity is every thing that nature pro-
duces, from the subtle fluid, air, to the heaviest mass of
ore thatwas ever dug from the earth; every thing palpa-
ble, that is subject to the dommmn of _man, is commo-
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Thdt this is the true nature of money, put the case,--—
suppose a small commumty or state to consist of three
persons, A.B.and C., each having separate and indepen-
dent interests, and each possessing a _superfluity of com- -
dItY ' : ’ modlty wanted by the others ; and then suppose a total

T
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absence of the precious metals, and of every - subject
adapted to the purpose of a c1rculat1ng medium, but that
there exists complete credit or confidence amongst all
these | persons ; then suppose B. to be in want of a cer-

Secondly. How is money distinguished from commo-
dity? By the term money, I answer, nothing palpable is
described ; it is a word that merely saves a long periphrasis

]
B3
i

that would state its character thus : “ Money is a certain
mode of using commodxty, or it is commodity to which
a certain office is assigned, which, while i it is so used, or
pelforms that office, ceases to retain the essential charac-
ter of commodlty, and takes, instead of that charactex,

tain commodity, and A. to want some of B.’s supelﬂuous
commodity, but without himself possessing any superfluity
of the commodity wanted by B suppose, then, C. to possess
asuperfluity of the commodity wanted by B. and that upon
the assurance of B. thathe had givento A. a portion of his

i the office of representing imaginary denominate values of
l / ﬁ commodlty The essential character and quahty of com-
e modlty are, ultxmate possessmn, use, and enjoyment the
essential character and quahty of money is to be fugltlve,
5 and consequently, to be incapable of ultlmate possessxon,
use, of enjoyment. : : !

superfluous commodity, and that he inreturn wanted a com-~ N
modity which A. had not, but a superfluity of which he, '
C. had; he C. would give to B. the portion of that super- !
flous commodity which he, B. wanted; and, lastly, sup~ ;
pose that C. wanted a commodity whlch B. had not, but a. i
i

superfluity of which A. had, and that, upon the assurance

>

; ' of C. that he had given to B. the commod1ty he, B
' When, therefore, we say that money is gold or paper, ]

or any other substance, we say ' so onlv to accommodate
the subject to popular undelstandmg ; for gold and paper

are in their nature palpable and useful, and are, ther efore,

commodlty ; but when they are turned into what is called
money, it is clear that, although they remain gold

and paper stxll yet that the) lose the power. of per-..

wanted, A. should give to C. the part of his, A.’s super-
fluous commodity, which he C. wanted ; would not the
office performed by this credit, be precisely the office
performed by the standard coin of this realm, and could.
there be any reasor:able ground assigned for the introduc- .
tion of the plcu()hs metals merely for the purpose of .

~ being employed in an office stated by yourselt to be un-
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productive, and to be admitted only because necessary ?
ract. p. 98.  But it will be said that this 1ntelchange of
credit would soon become impracticable upon an en-
largement of the community, and that some palpable sub-

stantial token .must be then introduced ; true, but then
~ certain observations arise out of this in support of my argu-

7
dered it, is manifest, not only from the tenor of the
reasoning that runs t]nough your tract, but from pa1n~
cular expxessxons, such as the following: ¢ money, or a
given quantity of gold or silver, is not only the common
measure of all other commodztwsJ but also the common
and universal equwalent,” and yet this dlstmctlon is really

o

ment; Ist. itis clearthat the cr or] Itamon gst this commumty i cardo cause.
had its foundation in the confidence of each of the parties
parting with his commodity, that one or the other of the

3
i
i

It is readily admitted, that expressions of the nature

remaining parties had commodity to answer, and that he
would therewith answer the demand created to him by his
partmo' with his own commodlty 2dly. T hat the sub-
stituted symbol in no manner took awéy, or altered the
necessity for this foundation ; and that it was not the pos-
session of the symbol, any more than the possession of
airy and unsubstantial belief or credit (a) subject im-
palpable, and, consequently, incapable of possession) but
the possession of the commodity that was still the ulti-
mate view and purpose of the t.fansac_tion ; ahd, 3dly, that
the only reason of introducing a syinbo], or palpable cir-
culating medium at all, would be the impossibility of
doing without it in an increasing society 5 or, in one word,

convenience ; and, 4thly, that the law of convenience,
which thus produced the mtloductmn of the symbol,

would necessar 11y, and in the same degree, operate in-the
choice of the SIIbJeCt whether of gold or paper, of which it
should be composed - .

- That there is this distinction between money and com-
modity appears, I think, abundant]y clear ; that it has ne-
ver been attended to, might easily be shewn from every

above mentioned occur in almost every writer on the
subject, and that they are_'sanctloned by the language of
the report of the committee on the high price of bullion ;
this, however, you, on your part, must admit, that no
authorities, however respectable or numerous, can change

the essential and inherent nature of things.

That money is distinct from commodity seems, to
myself at least, to be already made clear ; but as many
minds rest morc upon examples than upon abstract
reasoning, I will propose one or two instances further.

It has been laid down, and must be taken, for the
present at least, as 1ncontrove1t1ble, that commo-
dity possesses the power of intrinsic value, and that
that value can be determined by uitimate use only ;---now
it has heen stated, that money is not capable of ultimate
possession, and use; and this distinction, I think, will fur-
ther appear, if we consider the following supposition :---A
shopkeeper has a parcel of flannel in his shop, of 25 yards;
it happens that his family want 5 yards of fchese 25
for a garment, and he cuts them off from the piece; it

writer on the subject; that you have mnot consi- will not be denied, I'suppose,' that the character of the

%ﬁ
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"~ five yards, cut off for the family, and that of the 20

yards’ remamlng in the shop to be sold, are completely
dlﬁ"erent that the one has the determmate and ultlmate
use ass:gned to 1t of bemg made up into a garmcnt and

that the other 1ema1ns not only without | any deteunmate .

use, but uttelly Value]ess, until the moment comes, in
‘which the shopkeepex is to part with it for noney iy
‘the way of sale, or for some other commodity in the way
of barter, and whlch, In its turn, derives its value,
ﬂom being u‘tlmate]y used and en _,uyecl bm from being
parted with in other purchaseq and so on m endleqs suc-
cession "---lf this be so, can itbe shewn thdt ihele is
substantial dlstmctlon to bc drawn between the chal acter
of SO many gumeds, as the 20 Jyards of ﬂannel may he agleed
to be worth, and the chmactcr of the 20 ya;ds of ﬂannel
-while these 20 yards remain the. subject or mstrument
of baltel, and not of ultimate use, or between the meat
that any butchel would give for the flannel and thc same

gumeas while the meat is con51de1ed only as the instru-
ment of baltex

any

and not of ultlmate use and enJoyment,
except the’ supeuomy thdt the guineas have over the
flannel, and the meat, in point of convenience ? and
Is it not theu,fme, evident that the value that belongs to
the ﬁve yards for the galment is mtunmc, that is, ﬁ\ed
and ultlmatc“ -and that the value that belongs to the 20
mmalnmg yards to be sold is purely e\tunsw and con- -
ventxoml that is to, say, that it will 1ay in the shop
until necess1ty or ch01ce will detelmme some butchcr
to glve the shopkeeper meat or some l.xdy to give hun
money for it; the one as much meat, or the other as much

money, (and no more) as they and the shopkeeper shall
agree upon’

I]()t .

9

So distinct are money and commodity from each other,

in their nature, that it may, I appreheod, “be univer-
;éally affirmed even of subjects of commerce, that the)
ﬁever‘oan 'b,e truly denominated commodity, but to the
E‘onsumer 3 that the intrinsic, that is, the determinate
value thereof, can only be known to him, and not even

EEE 2
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to him, until the moment of ultimate use and enjoyment

atrives.  To pursue this “distinction in one instance

further :---Place a weary man under the dominion of a

law Wthh fozblds him to rest himself immediately on
the earth, and take from him the power of procuring a
seat, and then give him the possession of 20,000 guineas,
of the standard gold if you please, but to be considered
only as money ; then suffer me to ask, what is the intrinsic
xalue of these "0 000 guineas; clear it is, that the man,
in the midst of this supposed wealth, must at length die
of weariness ; but- suppose the man is perrmtted to

- consider. these 20,000 gumeas, not as guineas, but as

substdnces wlnch by being put together in a certain
form, would make a seat, and he makes a seat, and rests
upon it, will he not then find, and will he find befme, that
these substances are merely commodity, and that they
then possess intrinsic value? But in what character ?---as

coin? No. It is only in the character of a seat that affords .

him rest, that their intrinsic value is found; and this will
be still more apparent, if more apparent it can he made,
when it is considered, that if a chair of the cheapest

wood and a cushion on it, of the most homely manufac-
ture, were in his choice, he would gladly exchange for

these his seat of gold, as possessing an intrinsic value of
avery inferjor order.
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In fine, as to this part of the topic; food administers
pleasure and strength to. a hungry man, water to a
thirsty man, garments to a naked man, and a dwelling,
shelter to an’ exposed man; Dbut these are ‘commodity,
aud intrinsically valuable ;--- but - intripsically. valuable
only in proportion as they are able to satisfy these wants ;
but gold and silver, while they remain money, cannot,
of themselves, perform any such office ; with the posses-
sion of any one of the former, life might be, more or less,
prolonged,“or suffering averted ; but the greatest quantity
of the latter, that imagination could conceive, would, of
itself, be utterly valueless for those important ends.’

Having thus endeavpured shortly to shew how money
is distinguished from commodity, it will be necessary to
dispose of the remaining question before I procced
to the discussion of your provositions ; that remaining
question is,--- what is meant by intrinsic value ?”

The necessity of "previous, severe definition was
never, I think, more strongly cxexlmliliﬁgd, than in the
mischiefs that the neglect of it, in this question of the

nature of money has occasioned - mischiefs which  may,

one day, be as widely spread as the error in doctrine to
which it has given birth. T

The term dntrinsic value is very familiar, and it is the
misfortune of familiar terms, that the idea of the niecessity
of defining them seldom occurs 5 1t will not, thereforc:,
I hope, be imputed to any want of respect, if I sayi sus-
pect that, notwithstanding the frequent and easy use of

(this term in your pamphlet, it has not occurred to you
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to have very accurately considered cither its grammatical
méaning, or its correct application; but as it is impossible
to proceed with any certainty, without settling this qu.es-
tion, and as I do not find either that it has been done by
others, or that you have noticed it as not having been
done, I will take upon myself to attempt it.

The _term intrinsic is, ewx wvi termini, descrip-

tive of certain qualities Inherent in, and, -as it

were, co-existent with a given subject, whether

.of a corporeal, or incorporeal, nature ; the latter only

can, indeed, be truly said to possess intrinsic valuey
e. g. justice, integrity, &c.; since of these we can never
form an idea, without forming, at the same momént,
an idea of qualities actively useful to mankind ; and even
of thése,‘ (if the intrinsic value of a good conscience be
put out of the question) we must say, that the intrinsic
value is discoverable only ‘in their effects on the condi-
tion of society, as in decorum, good faith, &c. Of those
of a corporeal nature, and with which only, on the present
occasion, we have to do, it may, I think, be universally
affirmed, that, abtractedly speaking, they have not within
them any value at all; they may .be more . correctly

described, as having qualities that indicate the capa-

bility of intrinsic value.

It may be useful to illustrate this by an example
or two :---A piece of wood buried in a bog, in Ireland,
is, while buried” there, quasi, a mere caput mortuum ;
but it has capubilities ;---dig it out. and handle it, and
it may be a staif to support the traveller, or a club to
defend the otherwise defenceless; cut it, and give it
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shape, anl
or a beam
but yet, it

s ot

it may servé for a post to mark out the way,
to support a house, or a chair fq sit upon ;
is clear that, without the ajd of extrinsic
circumstances, it can never be of any use, that is, of
any value, - The air I do not breathe, the light that is
too far from me to minister help to my powers of vision,

session, use and enjoyment. by which. they are. to be
developed, must be. fixed. and'detetmiuaie also,
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1 will explain my meaning, by some further examples :
One inherent quality of iron is hardness, and that, alsoe, .

——
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@ s a quality fixed in. its nature, because it is capable, »3

‘ these possess, to me, no intrinsic value, for I cannot f amongst many others, of one ﬁqu, ~determinate and - %%
use them. Suppose a man walking in the Strand, , ultimate mode of use and enjoyment ;. e. g. a. plough- 3
the day bright and clear, and all the usual indications, share ; but. the plough-share unused .is no plough-share 3 .
that the sun is shining every where else; ‘

‘and sup- ; it is nothing ; it has no value ;---put it into the ground,

cause it to be moved:there in.a certain direction, and-
then, and- not till . then, its. ultimate use, and, conse-- P
quently, its.ultimate value, is ascertained ; for to cut the: i
earth, and.assist.in turning it up to the air, is.its fixed
and ultimate destination:--~there is not, nor can there be, -
in the mind ;bf .the man, who means _to use the piece of
iron as a plough-share, any purpose beyond the enjoymen‘tb
which the use of it, in that shape, affords him ; and - its-
in_trin‘siq value is commensurate, and commensurate only, -

SESS

pose that, 4no‘t‘x~>§ri't‘l)1‘s.tan_(v1'ing all this,

S

the whole county -
~of Surrey, unknown to the man, is covered with dark-

ness, how is he (not knowing of this) inconvenienced ?
and if not inconvenienced, it is- clear, that the light
which he sees, and the air which he breathes not, do not
possess, as to him, any value, Suppose a house’ built
with every convenience for habitation; but which, by
the operation of some inevitable law, no man could in-
habit, would that house, because it was built of the
most valuable materials, be pronounced valuable > Would
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not the universal language, on the contrary,‘be,-—-that is,

indeed, a fine house ; but of what value is it, since nob
can live in it?

ody
Further instances will scarcely be neces-
sary. )

Intrinsic value in substances may, then, be defined to
be latent qualities, inherent in those substances capable
of developmert, by ultimate

possession, use and en-
Jjoyment only.

with the degree of -completeness: (if I may. so” speak)
with which it fulfils its office. Take the . same piece
of iron,,_d\ivest.it of its- character of a plough-share, and
turn it into a knife and fork ; the determinate, and ulti- -
mate enjbyment of . these is, in the one cas¢, to cuty
and, in-the other case, to assist in conveying to the-
mouth certain articles ‘of food; and it is only, as in the

former case, that the intrinsic value of these subjects is

S
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thought of, when they are to be employed .in the’ per-
' formance of those offices. ' :

But, further, these qualities must not only be inhe-

Intrinsic value is, also, determined by the neces-
rent, they must be fixed and <determinate, and the pos-

sity of the modification of the substance, in which !
] . i
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it fesides, for a given use;---for instance, the intrinsic
value of a cup or a spoon, consists in its capability

of holding hqulds, and these instruments are, more or.

less, mtrmsma]ly Valuablc,‘ only as they, more or less
conveniently perform  this office ; it follows, thuefom
that, whether the cup, or the spoon, be of gold or sil-
vel, or-tin, or pewtqr, or wooidl; it is a mlatter of per-
fect indifference, as to the supposed superior- intrinsic
value of the metal: an instance will shew how little,
indéed, that circumstance has to do with intrinsic value :
Suppose a man oppressed with thirst, at the side of a well,
with no means of g\,ttmg) the water but by the use of one
of two buckets, the one made of the most ordinary wood,

the other of the purest gold ; the wooden vessel capable
of holding the water, the golden vessel incapable ; is it
necessary to ask which of these vessels possesses intrin-
sic value, and in what the intrinsic value of -that of the
two vessels, which does possess it, consists ? * It is true,

by and by, and under other circumstances, he finds a-

greater value put upon the golden vessel, than upon the
wooden vessel ; but it must first' have parted with its’
character of a vessel, and then it will be considered only

as so much commodity in another shape, as bullion or -

otherwise ; and, like all other commodities, will fctch
its puce accordingly as it is wanted. ‘

ol should weary your patience, and' my own, to pro-

long - this prépm‘atdi‘y part of the discussion; but the
importance of clearly understanding what we mean
by these terms, mo'le) and intrinsic value, must be
obvious,

15.

The axgument that has been ur ged and- the m.st'mces

that have, been put, on the former proposmons of my.

syllogxsm seem - to. 1ender it supelﬂuous, if they are
conclusive, and usclcss if they are not, to urge many
consldudtlons on the last of .thcse propositions,-=--
namely, that mbney cannot possess intrinsic value; but a

moment, or two, may not be mi sapphed in considering the

source and extent of the (.ontldl y IlOthll. -

The power of separating real from imaginary qualities,
and of assigning to real qualities their just estimation
is either very seldom possessed, or what is much the

same thing, .is scldom exercised ; and the consuquence _
js an almost universal confoundmg, not only of qualities -

that are naturally distinct, but what is, perhaps, still
more extensn’ely mlsduevous, a confounumg of means

with ends.  Another consequence is, that the error that

is first genexated by ignorance, or indolence, streng gthens

and multiplies, as it rolls on from generation to gene-,

ration, in a stuctly geometrical . proportion ;. and those
doctrines, :which, if they had been eaily. qaestxoneﬁl,

would have been e\:poscd as fallacious and absurd, are -

1cce1ved dfte1 the lapse of ages, as holg s.x)mgs.

o

Now, of all the subjects of discus‘sion, to which these

ohservations apply, that of money is amongst the chief.

Scarcity and exterior beauty are qualities calculated to
‘ excité, not thy a powerful desire of possession, but false.
inﬁpressionsn of 'e\:celllence ; these qué;li’gies ‘eminently -
belong to the precious metals; and when to these were .
added; the practice of giving them for other commodi-
ties, and the convenience that attcnded such a mode, oi
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exchangé, in the early ages of commierde, it is not wosi
derful that mayikind* should affix” to them -the highest
notions of value, or that the thle of their homogeneous-
ness, theii- divisibility,  their incorruptibility, and’'so forth,
which has been truly told, but falsely applied, by writer
after writer; should: have been so greedily heard, and
- unskilfully believed 5 or that it should have led men to
look upon an instrument apparently so powerful, towards
a certain end, as the very énd itself, which it was mercly
“destined to effect. -, - -
The principal- source- of . this misapprehenision” was
jgnoranee,---an  ignorance, however, of which, it" may,

- be-observed; mankind need not be much ashamed, since

‘there was- scarcely any power adequate to dispel it; but
experience, and experience of such a natire, could ‘ar-

rive at’ maturity only, when the commerce of mankind

bécame far too vast and’ extensive, to have its ‘value
adequately* represented by the precious metals ;--- an
event, of which' it does not 'séem unsafe to say, at once,
that it is but yet even in its ‘birth, and of which we may
believe; that the early traders of the world, notwith-
standing all ‘we are told: of "their industry, ingenuity

~.and wealth, had no idea.

Nor is it wonderful, that thig ignorance’ should have
prevailed, -or that, like the shades of the morning, after

~ the sun has arisen, its bewildering influence should still -

hang upon- the huthan mind, though' the dawn of com-"
mercial knowledge is rising with strength and splendor.
The severe and practical ‘studies, like the lighter “and

amiable sciences, go hand in hand j---poetry, cloquence, .-

17

painting, statuary, and all the other départmel.mts‘ o.f ele~
gant and polished life,‘have,‘ many ag.es since, be.er;
explored ; but of what nation of amtiqulfy, whose .lns—,
tory has reached us, have we learnt, that it ever attained
the far grander, and more momentous science of mafl,
and of the learning that belongs to his happiness in
stable government, in the administration of justice, and
in the knowledgeﬁf the things in which its true_wealﬂ.l
and power consist? Iven in our own country, the only
country upon earth in which these noble arts have been
known, it is but lately that their genuine principles have
been closely investigateﬂ, or their power felt, or undep

stood. ‘ - i

' In this debasement and obscurity, it is not surprising
that the doctrines of political ceconomy have been equaily

involved; it is only under free, and generous, and pow-
" erful governments, that they can’ be well learnt ingc- |

nuityand subtilty, indeed, may at once embellish and pur~

plex them, but T know not whether ingenuity be not one of

the most unprofitable, and, perhaps, mischig@us qualifi-
cations that can belong to a political oe‘conomist. The
poverty, rapacity and tyranny, on the one hand, and the
ignorance and consequent narrow policy, on the other,‘
of the states of Europe, have combined to teach their
subjects, 'willing enough to be taught, th(? unwhole-
some and unprofitable lesson, that the precious metals

“are the foundation, or the test, at least, of national

wealth.
But, extensive as this doctrine of the intrinsic value of
money appears to be in its influences, I question whether,
. , .
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in fact, it is much thought of practically, beyond the

sacred pale that incloses the small and select bé_dy of

philosophers, who have of late enlightened, or attempted
to enlighten the world on  this profound subjeet. Itis
true, should you gravely tell a man with twenty guineas
in his pocket, that they have no intrinsic value, he would
laugh, and shake his head, and his pocket, at the same
time, in defiance, as- iy were, of :so unheard-of a propo-
sition; yet, if you were to ask him in what the value
consists, he would give no answer, but the instinctive
one, “they will buy for me whatI want;” and, I believé,
I might very safely appeal to every man and woman in the
» city of London, if the same sentiment would not be as
powerful of a piece of paper, provided they were as
certain, that for that piece of paper, they could procure the
commodity they want. . Whether that certainty can he
communicated to paper, belongs to another part of the
discussion, and shall not, therefore, be dwelt upon here.
I have advertéd to it only to observe, that gold,
converted into money, has not, in any common appre-
hension, intrinsic value; or that if it should, for the
sake of the argument, be allowed to possess intrinsic
value, yetythat paper money must be admitted, pari ra-
tione, to possess intrinsic value also.

I now proceed to shew, that to maintain that it is of
the essence of money to possess intrinsic value, is to
. maintain a doctrine highiy inconvenient and dangerous ;
and the views of the subject, into which these considera-
- tions will lead me, will necessarily embrage many of the
~ebservations that occur in your work. .

tive value, that the law shou]d

19

And, first, amongst the numerous inconveniences and _
mischiefs to which this doctrine necessarily gives birth,.
subtilty and obscurity, where all would otherwise be

simple and cleay, are very prominent.

Applying myself first, and, indeed principally, to the
internal trade of this country,~—for I think I have your au- ¢
thority, page 49, 50, to say the questlon has not muchto do }i
with foreign commerce, I QbSCl vethat, had the good sense of P
this country taught it long ago,that whlch itis begmnmg i
toteach it now; namely[that the | - possession of au 7 1ndxf-— 1
fuent'subs» nece, marked Wlth a clear
amp with its authont

Y

should universally re--

and the | eoplc, obeying the law, _
ceive, and that should be called ‘money, would serve to
entltle the possesso1 to commodxty of an equally d(.no- )

that supenor convemence, in ﬂlL choice of any of thcse s
or of any other substance for currency, would naturally .
have heen the only regulator: and had the choice fallen
wisely or foolishly on any other substance than the pre-
cious metals, Gold and Silver would then have remained
the subjects of Commerce, like any other commodity, the

intricacies of the money unit wouldhave had no exist-

ence, and men would have armived by a plain and
simple path at that end, namely, the supply of
their wants, to which they are now destined to jour-

xey through the dark and puzzling. ma7es of pohtlcal

c2
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spccnfdtion; haunted by the gaunt spectres of mint and
bullion prices, and tor mented with the demons of depre-
cmtlon of paper and national bankluptcy

Had this been the case, as I trust it will one day be,

there would have been no complication in the most.

extensive dealmgs, beyond that to which all human affuirs
~ are liable from mismanagement, or Lnavexy The pub-
lic - paper could have sunk below its  denominative
value in one case only, and that would have been the
very case in which every: other species of posséssion
must have lost its value, the instability of the govern-
ment itself ; and the inexplicable science of exchanges
which, however itmaybe solved, appears tooweits exist-
~ enceto this doctrine of intrinsic value, would notscarcely
have been heard of.  What perplexity hangs about this
doctune oi exchange may be well learnt, 1 think, from
‘your own confession, that the state of it, between
this ~country and the countries on the continent, is no
“even now known, and may | be learnt, too, from the opinions

and the evidence that appear on the report of the sekct
committee,

It may, I/tlﬁnk, upon the whole, be safely affirmed,
‘that if there be any intricacy in the science of money,
it has entirely sprung from this notion of the intrinsic
value of money ; for where, it may be asked, is the diffi-
culty about any other subject of trade? all other subjects
.ﬁhd their level by the influence of'the-o'nly "proper
rule, the wants of mankind. Had gold ind silver
‘been suffered to’ keep their character of com-
modity; their value would have been estimated and

s,
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governed by the same rule ; or had they (if magkind found.
it convenient to employ them as money,) not aflixed,
to them a value, which, it inust be taken for the present,
is a false value, a value that; in- faét, cannot belong to,

them in that character, all would have been well ; in the
former case by far the greater part of these metals, that
have been drawn from the bowels of the earth, and used
at such an enormous expense of the happiness of man-
kind, would have slept there for ever; in the other, they
would have moved about freely in the world, as the inno-.
cent, and so far as the comparative insignificancy of their
quantity would enable them so tobe, the useful instruments
of commerece. But, under the influence of this notion
of intrinsic value, an 1dea is generated, that the original
simple nature of trade is altered; buying and selling is
considered as something essentially different from barter,
or the exchange of one.commodity for an other, when, in

. fruth, it remains precisely the same in its nature,

and ' accessible to the most moderate understanding ;

the concerns of trade being no more altered .in -
their nature by their magnitude, than the simplicity of

multiplying twice two is lost in the multiplying twice two
thousand, or twice two million, Much varied knowledge
may be requisite, as the species of goods dealt in may
be varied; and a greater number of hands, it is obvious,
must be employed .in an extensive dealing than ina
restricted one ; but the simple principle of barter is at
the bottom of the whole, and remains unaltered,

How embartassing to those, who think elosely upon
the subject, is the idea, thatin buying and selling, we
exchange the commodity we sell for the gold and silver
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wereceive; but itis embarrassing, because it is fallaéiouS;
look upon the metals as the instruments 'only, which is
their real character, and not as the subjects of the
exchange, and  the dlfﬁculty is gone. Further, a veiy
correct ‘idea of the embarrassments, which have been
created on the subject of money by this doctrine of

intrinsic value, may be formed by a perusal, which may -

also be a very cursory one, of the various remedics that
have been ptoposed for difficulties that never would
have had birth, but for this very doctrine, and that would
not necessarily arise, even if the commerce of the world
were ten thousand times greater thanitis. Of the indis-
tinctness, and the impracticability of some of these pro-
posed remedies, and the contradiction that attends them
all, no man can form an adequate idea, who has H’lp-

‘_plly wanted the inclination, or the power, to peruse the -

numerous works that have been written on the sul)Jcct. '

A pgreat confusion has also arisen from this doctrihé,
from the numerous writers upon it, without any variation,
ascubmg certain - qualities to the precious metals, as
rendering them peculiarly useful for money, which either
are qualities that arc of value only, as those metals are

- considered as the subjects, and not the insti'umcnts of
commerce, i. e. as commodity ; or are qualifies which
maybe found in effect in paper, as well as in the pre-
cious metals : from this their readers have been, natu-
rally enough, induced to, ascribe to gold and silver, as
coin, a value which can only belong to gold and silver
as commodity ;—but of this I purpose to speak more.
partmulally by and bye.

25

Another mischief that remains to be considered as

arising from the doctrine - of intrinsic value, is what is_
" described as an absurd anxiety on the part “of the state,

to keep within it a due quantity, in other words,
as much as it is able, of the precious metals,
Upon this head one cannot but remark, by the bye,
that the charge of a questionable policy, made by
those who propagate the doctrine of intrinsic value,
égainst any state, which, believing that doctrine, endea-
vows to keep the precious metals in the shape of coin
within it, is not much less liable to the imputatioﬁ of
absurdity, than the laws themselves that are made for
that impolitic purpose. \

Of many of these laws, it may be observed that their

weakness is of a double kind ; arising, in the first place,
from a mistaken view of the value of the article they
propose to keep within the country, and which renders
them, therefore, unnecessary; and, in the next place,
from the impossibility of confining an article, wh1ch, if it
e really as valuable as it is represented to be, the com-
mon and invincible desire of mankind, for the possession
of it, will continually attract, by an irresistible influ-
ence, from the confines of any particular country, and
which renders them, therefore, impracticable.

By what rule, it may be asked, can a law be measmed
that gives inn-keepers a powe1 , nay, that obhges them to
search their guests, lest they should convey gold ?{ld
silver out of the 1ea1m, 9.E. 8. st. 2.¢. 11. See also, 27.
L. 3. st. 2.c. 14.; and by what prm01p1e is one to account
- for the mdxﬂerence with which this refined age appears to
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acknowledge, at the distance of five centuries, and under
such change of circumstances, such a law to be ‘the

law of the langd. - Yet, it seems clear that such a law

- canhot sale)y be pr onounccd to. bn Wholly dbSUld if

1t hc o" the esse ce of monvy to possess mtrmolc value,

or 1f 1t b e tlue tl '1t the standdld coin bc thc foun(. ation,

or the tebt of our cunmcy or w ealth.

~ The difficulty lics in this, that a subject, the possession *

~of which pations are taught, by the notion of its
_ ‘intrinsic value, to covet, is held out to be the foundation
. of the currency, or wealth, of 'anyv particular nation; in
.+ confounding together things, which, by the operation of
a primary law of nature, are distinct, and in choosing for

the instrument of commesce, a- rare, and an expensive

subject, against the grand and leading rule of commerce,
that, provided instruments are efficient, they ought to
be procured at the cheapest rate.

Undei' this head of mischief may be classed, also, that
branch of ‘the criminal law, which includes the offences
of clipping, washing, rounding,” filing, &c. which, by
making gold and silver, exclusiv ely; the money of the
country, have been greatly multiplied, ‘both in number
and severity,

Springing from this, and naturally and closely con-
nected with it, is the doctrine of a standard of coin.
It will here naturally be asked, is the coin of a country.
to have no standard? . I answer, none, in the sense in
which the word is used by the writers on political ceco-
nomy. If the 'a:'gument I have used to shew that
money Possesées a denominative value only, be well

25

founded, it will follow, of course, that nothing more is
reqmslte in money, than that that denominative value be
clearly undu‘stood and c'uefully preqerved ; aud thexe-'
fore, when a piece of p’lpel ma;l\ed 1L > or a pxecu of
gold inall(ed 11. 1s., or a piece of silver maxkcd 5s. or
1s. lecelves ‘the sanction of the Goxrexnmcnt, as money,
1t rcmams only, lst to take care that ‘the dcnommatlve
valuze be not '111(,1nd but by the law of the land; and,

_ seconuly, to issue such qu‘mtltlLS of these as the wants

of the country demand. In any other sense, there can
be no standard for the value of this money, whether of
gold or silver, or of any othu' subject ; because, the
moment you attempt to_ fix your standard, you treat your
money as a commodlty, and you want to impart to that
particular species of commodity, exclusively, a virtue
which is no more natural to it than to any other species
of commodity ; and which, I will be boldto add, itis
not possible to impart’ to any commodity, namely, to
be a common and universal equivalent.

y

To constitute equivalence, I apprehend, there must

- be a common nature between-the subjects, the equiva-

lence of which is predicated, that is, they must be sus-
ceptible of a value of the same nature one with the other ;
gold cannot be an -equivalent for virtue, for there is no,
common measure of their nature, and money, 1 have en-
deavoured toshew to be ofa nature dis:inct from commodi-
ty;. so that equivalence can subsi;t on’y} e ween commo-

dity and commodxtv, and then there must be a’ stande‘
If I say

mdvalue to all the commodltles of the World

a guinea is woxth 21s. it is ev1def1t that this is _me)e_ly'
hich

axbltralv because there 1s no law of 1ts nature
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demands that any such value should be affixed to it
but 1f 1 still say, that is its standard Value, and that thc
standard value of one gumea, or of twenty one shllhngs
is equal to the value of one hundred’ turnips, it is equally
clear that before I can pronounce upon that equivalence
of value, I must have ascertained some standard for the
value of each of those turnips also, and so of every other
commodity for Which, or for. a combination of which,
this gumea, or. these twenty one shillings are pronounced

- to be an equivalent ; but here is the difficulty and the mis-
 chief you affix ; this standard value, this universal power of

X equwalence to the money, “the coin, the guinea, and not
to the p1 e of gold; ‘because, if it were aflixed to the
gold as a commodlty mcrely, the gold might, like any other

- commodity, if not wanted, not be an equivalent to half a

. dozen turnips. = The law, therefore, while it contem-
| Plates the intrinsic value of the precious metals as coin,
- considers that value, and fixes the standard, of what?

of a subjcct (money), which, is not susceptible

~ of any value beyond its convenience ; while all the rest

of mankind are affixing a value to it as a subject capable.

~ of value, namely, as commodity.

Of a standard of intrinsic value, then, Ithink it may
safely be pronounced, that it is merely sounding in words ; ‘
that there is no such thmg to be found, a clear and

well-understood denominative value ‘being in 'ktxuth the

only. Tule. If money “he’ what I have endéavoured to’
shew it to be, then it is clear there can be no standard for
the value of money, as money ; if it be what you contend,
that is, the universal equivalent, then, itis not contended
by any body that all commodities can have a fixed ;tand~

\
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ard value, and,-consequently, there can be no equivalence
as fixed by a universal standard : there being no law better

ascertained than this, that every thing is worth only what

it will fetch, and that what any thing will fetch must

“depend upon the wants and the caprices of mankind, a

standard for which may surely as rationally be sought, as
4 standard for the swellings and heavings of the ocean. '

Can any thing set this mischief in a clearer light,
than a consideration of the restless activity there is
amongst mankind to treat gold as a commodity, \Yh (
the law says it is not commodity, or if commodity, that

it shall be tr eated dlﬂ‘enwtly from every other commodlty? .

The “law says there “shall be no “selling "or ~expor-

tation of coin: yet, considering the comparatively 31n;111~

» ’ ie .. 1.
quantity of the precious metals 1n general, and in this
shape in particular, it may be safely said, that all mankind
-are conspiring to break these laws ; in other words, they

are struggling to trade in this commodity ; notwithstanding .

the office of money ass;gned to it by the law, as they will

for ever struggle to trade in every commodity ; for it is little -

less a law, if I may so speak, of man’s natur’e‘,. to
desire to trade than to desire to breathe. Yet, if it be
true that gold is the foundatlon of our currency or our
wmlth, in a peculiar sense, and as distinguished from all
other commodity, can one blame a state that imagines
this for, cndeavouring to keep that foundation as mich

togethen as possible ; and it appears to be a clear proof-
that gold is in no such sense the foundation, or test, of

national wealth, that the only mode which cin be
acopted for this purpose, is a mode hostile in its princi-
ples, and in its opexauons to the ougmal natuml and
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inevitable law of commerce, namely, by laws sceking to
restrain that which its very nature impels to a ceascless
struggle to be free.

It is not meant to be asserted that any system of
municipal laws can, amidst human imperfections, be so
constructed as to be universally conformable to this
law of nature; but, I believe, no doctrine of legislation
is more true, or more important, than that which teaches
that that law ought never to be lost sight of ; and that
the more nearly any system of laws complies with its
dictates, the more cfficacious it is likely to prove.

‘To shew that this nation is at length beginning to
discern its true interests on this subject, one has only to
peruse (amongst others of a similar nature) the act of
the 49.G. 3. c. 109. which repeals eitherwholly, or in part,
no less than eight and thirty acts of parliament ‘laying
down rules for the woollen manufactures, and most of
which had remained on the statute book for more than
two centuries. Yet, of these repealed laws it may truly
be said, that they all breathe the spirit of anxiety for .
the well-being of commerce, an anxiety which was then
doubtless as sincere as the anxiety for the preservation

of the precious metals is nbw; and the futility of
. which, either in their very inception, or under a ch

ange
of circumstances, affords

a wholesome Iesson ‘Thow to
place reliance on opinions which possess a fancied value
for their antiquity, but which ought only to be estimated
as they are founded upon experience.  Nothing, indeed,
indicates more clearly the infancy of the human under-
standing, whether in states, or in individual men, than
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the attempt to apply minute regulations to subjects that,
in their nature, can be subjected only to general rules.

The next mischief I shall notice as -arising from thfs
doctrine of intrinsic value, is hoarding. Over the disposi-
tion of mankind to hoard the precious metals in. the.: shape
of money, no writer, whether eminent or inmgmﬁcanlt,
has failed te lament 5 yet it is a curious subject of obser-
vation, I had well nigh said of 1'idicule,. that they
who are the loudest in their complaints on this scoT‘e, are
the very persons who the most strenuously proclaim the
intrinsic value of money. What! first tell a man ’fhat
there is something in the precious metals, Wh(.:n put into
the shape of money, so valuable that .the na:uongl pros-
perity itself depends upon the possession of it, and then
expect that,feeling as every man must feel the perpetual fluc-

" tuation of human affairs, thie man should not be anxious to

secure to himself a portion of this summum bonum, this
unknown power,which is to stand him in stead, when :?.lmqst
flesh and heart shall fail! What! lay down a doctr.ln.e by
which the nation is publicly taught to lock up its. millions,
(for every guinea that is coin is, in fact, a quantity of gold
hoarded) and then affect to lament tha‘q' a grea't aggre-
gate of individuals are privately hoarding thexr_ thou-

sands.

No; until men are taught that gold and ’:s_il_vc;r,~ lxﬂ.gg
“other cémmodities, are worth no ‘more thantheywﬂl
feteh ;"":ar»id: that, “like “all other "cornmodlt.les, they will
“fetch nothing until they are wanted for ultimate posses-

sion and use, e.g. to make goblets, or to gild xveat¥1ex‘cockf,
that, when made into money, they have no value but in
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their convenience to be parted with; and that, in this
respect, if paper be more convenient, paper is exactly in
that ratio more valuable ; that if the laws be unwhole-
some, and the state unsound, money of gold willbe of no
more use to them than money of paper: until, I say, men
are taught lessons such as these, be the mischief of
hoarding never so great, they will be hoarders,---and, if
the doctrine of intrinsic value be true, they will be justi-
fied in being so by the great law of self-preservation..

- It must, nevertheless, he admitted, that while this doc-
trincis accepted and acted upon, the mischief of hoarding
is great; for if it be true that Bank paper be necessarily a
contract with everyindividual, who is legally possessed of
it, to pay the amount of its denominative value, in a corre-
sponding denominative value in the precious metals,
there is, by hoarding, a heavy pull back indeed, created
upon one of the mpst important functions of the govern-

ment, and a heavy responsibility too upon those who are .

the mcans of this disorder in the state ; but then the
.observation deserves to be repeated, that the doctrine of
intrinsic value is the sole cause of the evil. When once the
precious metals shall be restored to their legimitate rank
amongst the. commodities of the world ; when, instead of
ascribing to them an extravagant, unfounded power,
mankind shall leamn that, like every other production
of the carth, they are valuable only as they are ultimately
necessary ; when the state will say of them, as it says in
effect of every other commodity,---if individuals want
them no,t,l the state does not want them ; then, and not till
thexl,, the true value of the precious metals will be accu-
rately understood ; and then, and not till then, individ,uai‘s,
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in particular, as well as the country at large, will eease to

be hoarders, or what will be the same thing, hoarding will.
cease to be a public mischief. They who imagine that

gold and silver will be a passport to existence in the day

of extremity, may then, if they please, hoard at their

leisure, without offence to the law or detriment to the
state ; and when they find, for find they will, that their
store becomes cumbrous, useless, or mischievous,
they will, like all other disappointed monopolists, bring it
forth for the best purchaser they can find amongst the
public. -

Having thus endeavoured to point out the means, either

to prevent hoarding, or to render it harmless to the coun-
try, I proceed to review, shortly, another mischief that
inevitably results from the doctrine of intrinsic value.

A false estimate of national wealth is another and a

. grievous raischief that springs from this source. This,

very naturally, induces “the question, “ what is na-
“tional wealth ?”’---a question which, at this time of day,
one would not think could remain unsettled ; yet, when
one reads amongst others the following passage, one is
led to think that it is a question by no means settled.

Adam Smith says, it would be ridiculous to go about,
seriously to prove that wealth does mot consist in
money, or in gold and silver, butin }Vlmt money purchases,
and is valuable only for purchasing ; and, it is to be ob-
served of his editor, Mr. Playfair, and, indeed, of almost

every preceding writer on the subject, that they uni-

formly, cither in ‘terms, or by inference, class money

rrrr A

R o i

ez vz g




32

© amongst - the articles of natxonal wealth.

This clezu]y
shews, that the subject of national wealth is not deter-

mmed beCause, even they wlxo ascribe  the most
valuable qualities to coin of . the precmus metals, and
who describe it as a part of the capital of the country,
admit that it is unproductwe capital; a term of which,
elther in itself, or with reference to the sentiments of

wnters on political ceconomy above lefcrled to, one cannot
very well understand. ‘

National wealth, then, appears either not to be clearly
understood, or to be incapable of strict and simple defi-
nition. I agree with those who have goné before hle,
that roads and bridges, and so on, are a §art of national
wealth, in this sense, that no nation can be said to be
rich without them j—but then it is equally true, that there
may be many roads and bridges, &c. &ec. in a country,
and those too of a very magnificent deseription, and yet,
that of that country it may, nevertheless, be safely pro-
nounced that she is poor ; and most emphatically may it
be said that a’ country may abound with the precious
metals and be poor indeed.—To set forth examples would
be considered ridiculous, when it is stated by Mr.
P. that at the time of the commencement of the

revolution in France, therc was a Lu(,ulatlon amounting
to fifty millions.

Clear then it is, that when we have said of 2 cquntr y that
she has roads and bridges,---canals and money,—we have
not necessarily said of that country, that she is wealthy; to
say this, we must say that she has all these things,
and that she has also a - constitution, by the’ force of °

"indeed,
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which there is a universal power in the people to dispose of,
and to enjoy those things ; ini other words, a free circulation.

of wealth, and a government in which the people con-
fide ; and to which, and not toa currency of fifteen or
twenty millions of guineas, they are taught to look up

against the hour of trial. This appears to me self-

evident, and I cannot but wonder, therefore, you should -

have thought Sir J. Sinclairs observation on this point,

and indeed on many others, worthy of so little attention.

~ National wealth, then, consists not wholly even in
commddity,‘ much less in money, at least, if it should be
strictly held so to be. (See Mr. Playfair’s sup. p.) It
must be held to consist in the mere sound; the source
of it will practically be found to. reside in good
laws. Now the doctrine of intrinsic value is calcu-
lated to destroy this (as it appears to me) just and
generous sentiment ; it goes directly to divert the atten-

tion of the people from this legitimate source, of na-

tional wealth, and to fix it upon the acquisition of
money : it says to them, almost in express words, your
safety lies not in the constitution of your country,
but in the possession of specie; it inculcates, neces-
sarily, the low, selfish, debasing spirit of self-preserva-
tion as contra-distinguished from a manly confidence iix
the public, and in the government; that confidence,
it insidiously undermines, and thence its
direct and inevitable tendency is to chill the ardor of
enterprize, to -destroy hope, to create a childish dread of
imaginary evilé, and to convert the glowing hearts of

patriotic subjects, into receptacles of feehngs fit alone
for slaves, :
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Had the contrary learning been taught, by those in
whose hands are held the lessons of politicél wisdom,
we should not have heard the foolish, but dangerous,
clamours for gold, which have from time to time so un-
necessarily agitated the country ; we should not have be-
held in England, on every idle rumour of invasion, the
disgraceful diligence of hiding money, that has blotted
her reputation. Had it been taught that money is that
only which the state makes it_, that even commodity has
its substantial value in the assurance of the laws alone,

‘that these, and not the little lurking places that belong .

to, and are fit alone for the pusillanimous spirits of
hoarders, are the only safe-guards of the national
wealth ; invasion, or tumult, would then have lost all
the imaginary terrors with which they have thus heen
~clothed; the real evil would have heen discerned to
consist not in the loss of a few pieces of gold and silver,
cut and trimmed, and milled and stamped; but in
the loss of the constitution: such an evil as this, as it
is fit for the appreciation of men, would have been met,
on its approach, with the spirit of men; it would have
found not beings depressed with fear, and creeping
into corners to save the current coin of the realm,
‘but men, not-regardless, indeed, of their money or their
property, but who knew that their money and their pro-
perty would for them, at least, have existence .only

with the constitution, for which they would be ready to

shed their blood.’

But this heroism, it will be said, which looks so handsome
npon paper, must all vanish before thesimple fact, that
upon the happening of invasion or of any event, that might

-
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threaten the safety-of the government, paper meﬁéy‘
would fall to nothing, while the legitimate currency of

the realm would universally retain its value; and as
this seems to be a fact, the happening of which, onsuch.

an event, is pretty generally agreed upon, it descrves,
and shall have a few minutes consideration.

In the case of invasion, one of two things, it is obvious,
must necessarily, and ultimately happen ; the enemy will
cither succeed and establish himself, or he will fail and
go back again, or perish. The question then is, what is
to be done dwring the intermediate time? I answer, that
during that time, the law of war, that is of force,
must prevail.  On the landing of the enemy there will
not, nor cannot be, any such thing as private property,
the state will compel men to be sellers or givers, re-
serving indemnities, and considerations of a similar na-
ture, until the expulsion of the enemy be effected. A
state then must be deplorably destitute of good laws, and
of good subjects too, that should be unable to suppoft
itself, or should be refused support, unless it went to
market with gold and silver in its hand. Whatever was
the common curi'ency of the country in its hour of

safety, must, a fortiori, be its common currency in the

hour of peril; and it appears to me a_speculation of the
closet, indeed, or rather of the clouds, that the people
would, in such a case, be bandying about opinions upon
relative values, mint and bullion prices, and depreci+
ated currency.

But, for thesake of the argument, I will admit the

fact, that the bank of England notes for one pound
. o2
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(although I wish the case ‘to be considered with reference
to paper money of the country only,) would not he

- worth one shilling ; in other words, that the public cre-

dit was gone, and that government was obliged, in its own,
defence, to produce coin sufficient for its wants; or, if
that was not to be had, to supply those wants by the arm
of power, is it to be imagined that govermment would
permit its wants to remain unsupplied, that it would not
possess sufficient energy to prevent this unjust advan-
tage, attempted by the hoarders of the precious metals,
that if gold and silver were necessary to the state,
the government would remain unpossessed of it
wherever it was to be found ; cr, if the contest of value
between the precious metals, in the shape of coin, and
the paper of the Bank, or of the country, arose in such
an hour, can any man delude himself into the belicf
that the government would not end the contest, by

obliging those who had any thing to sell, to take Bank'
notes, aye, or any other species of money which it chose to,

sanction with its authority? Can it be,supposed, even,
if such measures of the government were tesisted, that,
amidst the anarchy that would follow, any man would
be permitted to draw forth and enjoy his hoards in peace,

or that any particular statute, or any notion of individual

rights, would, in ‘such a moment, protect him in this
enjoyment? KNo; such persons may be assured that
they would be, as they would deserve to be, amongst
the first, and the most marked, of the sufferers in sucha
conflict. '

~ From the doctrine of intrinsic value arises this mis-
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taken notion of the foundation of national wealth ; and
from this notion have, from time to time, arisen the

distresses which have so unnecessarily embarrassed the.

trading part of the community, and tended to spread sel-
fishness of principle, and distrust of the government
throughout the country ; and it seems, I think, difficult to
shew, how the country can be secure against a recur-

rence of these difficulties, until the nature of money
be clearly understood, and mankind are satisfied that

the only value that belongs to it is convenience.

But, to conclude on this point; in this state things
must remain during the existence of the conflict. Now
let us view its termination: Is the enemy victorious?

- The country is then subjugated, another order of things

arise, and the question is gone. Is he defcated and
expelled, and the ancient order of things restored ? what
other result from this can there be, but that public
credit will revive, and revive with renewed vigour? One
would suppose that authors thought public credit to be

like themselves, and many of their works, subject to
_death” and eternal oblivion. On the contrary, it may

be wounded indeed, but its wounds are, like the wounds
of Homer’s gods, soon closed, and the spirit of its
immortality re-appears. '

That this must be the course of things on such an
event, will appear, if one further considers the nature
of public credit. Public credit appears to be, first, a

confidence of the people in the stability of their govern-

ment 3 and, secondly, an universal intercharfge of con-
fidence amongst the people themselves,” Public credit
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then, in that sense of the word, to which only my
reasoning applies, can exiét_uﬁder a good government
only 5 but under such a government it must exist and
flourish.  It. seems as though many writers really
thought that public credit was merely a subject of com-
pact, to be created and withdrawn at the mutual will of
the parties. Nothing, I apprehend, can be more remote
from the truth than this idea. “That public credit may

be moulded and adapted to circumstances between the

* government and the people, must be admitted; nay,

further, that, on particular occasions, the public con-
fidence may be withdrawn from the government ; but
then it must be remembered that these acts do not
affect the question; what is the nature of public crédit?
for, in the latter case, if confidence be withdrawn from a
government, and the govei'nment, in cons’eqhence,

perish, a new government miust be founded, -and the.

foundation of that government, if it be good for any-
thing, must be laid in public credit, and this not by
any imaginary consent of parties, not in consequenée of
any supposed agreement between the government and
the people, but by the inevitable law of human exist-
ence. A government that cannot command confidence,
like a government that cannot command obcdience, is
no government ;---a people, amongst whom there is no
interchange of confidence and credit, may be correctly

.said, I think, to be no people.

From this statement, which bears upon the face of it
the indisputable mark of its strength or its weakness, it
appears, that the questiox; of the depreciation of paper
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money, and of the superior value of coin of the Apre{-"
cious metals, in the hour of national distress and con-
vulsion, is an idle question, well enough calculated,
perhaps, for an hour’s amusement, during the piping
time of peace, but can never be discussed at the mo-
ment when its supposed importance would arise. But
the remark ought not to be omitted, that if any doc-
trine can avail to produce, or. to cherish, this dangerous
and disgraceful inclination to seek for safety in the
gold and silver currency, rather than in the legitimz.ltc
government and credit of the country, it is this doctrine
of the intrinsic value of that currency.

Permit mé to ask you, whether you believe that
ahy man, who ‘has read or thought upon this subject, has i
been able to rest completely satisfied with this principle !
of intrinsic value, and with the conclusions that neces-
sarily arise from it ? ‘Do nqtv"qm’biguity, dimcul.tyﬁnf]:f:

perplexity, meet one at every turn? Are not nice dis- |

tinctions, ingenious evasions, dexterous explanations, and |

the rest of the little armory of words resorted to,
rather than plain, fundamental, broad and manly rea- .

sdnihg, of which the subject, simple as it is, and con--

nected with the highest int(eres‘ts of mankind, is pecu-
liarly susceptible, and with which only it ought to be :

treated ?

I well know how easily the best informed men slide
into the most erroneous conclusions when once. they
have prevailed upon themselves to adept or assume a false
principle; but in this case I venture to ask, even you,

whether, assuming as you have, that money has intrinsic
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value, you have not, nevertheless, been startled at the

little progress that has been made towards any stable con-

clusion from this principle? whether you have not some-
times observéd, and felt, the diﬁicultfr that has arisen from
the discordance that has prevailed---at the odd positions,
and éontinual embarrassments which it has produced,---
at the various futile, and frequently ridiculous, remedies,
that have been proposed for those embarrassments---and
above all, at the wutter confusion to which experience,
that furnace which decomposes and destroys all false
principles, has put some of the leading axiomsof the ablest
men, who have written on this subject, from the time of
Petty down to the present hour ? That no stable conclusion
has hitherto been drawn from this principle, that such
embarrassments and mischiefs, as T have alluded to, and
many more have proceeded from it, that no effica-
cious remedy has hitherto been found for them, andﬂlat
experieﬁce has haflled and confounded, and countinues
every day to bafile and confound, this doctrine of intrinsic
yélue? { think one may venture to assert without - the
fear of contradiction ;---and feeling this, one may surely

~venture further to assert, that if it be doubtful whether

the doctri:ic I have attem.pted to lay down be right, it is,
at least, clear that the doetrine I oppose, is wrong. '
L N

I now apply mysclf to some of the ]eading'obse.rvati_ons
of your book as they arise. Supposing for a’ moment
that I have sycceeded in demonstrating the principles
above ass’erted,k it would be unnecessary, were I ad-
dressing only understandings like your own, to say any-
thing furt_helf ; and, indeed, you yourself confess, that

if thig principle of intrinsic value could be successfully

41 | ,

denied, almost every thing you have written must be
without effect ;---but as I wish, though I must confess I
have not much hope on the subject, that my little book
in its turn should be perused by the public; that is; by
understandings of every stature, so it will be necessary,
in order to satisfy many of those understandings, to
attack conclusions, although the reasoning upon which
t]_lcy are founded, may have been completely demolished.

The - question that appears first to arise out of the

preceding discussion is, whether money be any part of

the capital of a country? -If I am right in my position,
that money has not intrinsic value, it follows, of course,
that money of gold and silver is only gold and silver cur-

rency ; as money of paper is paper currency; and the

result is, that money or coin is not more a part of the
capﬁal of a country than money of ‘paper : . and - this
position will be illustrated, perhaps, by examining a little
the nature of capital and of profit. :

It is of the essence of capital to produce profit; and it is
of the essence of profit first to be ejusdem generis with
capital ; and, secondly, to be capable of ultimate posses-
sion and enjoyment; as thus: Nothing can be correctly
stated to be the profit of a trader that is necessarily
employed by him, in and for the purposes of his trade ;
that is, of producing profit: this profit ultimately appears
(and which is its only real appearance) in the shape of
houses, lands, household goods, &c. in greater abundance,
or of a more costly and elegant fabric, than the trader
possessed before the profit was made, and of the stock,
ihat remains at the winding up of his trade; but, clearly,
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.

it can never rest in money, whether of the precious
metals, or of paper. When a man, therefore, is said to
have made 10,0001. by his trade, we do not maean that he
has heaped together so many guineas, &c. as amount to,
or is worth the denominative value of 10,000l ; we mean
that he has got as much commodity as currency, whether
of paper or the precious metals of a corresponding
denominative value, has been the medium of obtaining,
Money, therefore, is neither capital nor profit, but the
means or instrument by which the one is turned into the
other. I will endeavour to put this more clearly : suppose
a gardener to be in want of a spade or a hoe, for which
he is to pay currency' of the denominative value of half-
a-crown, and he is possessed of the half-a-crown in
standard silver, but, unfortunately, no spade or hoe can

‘be obtained : he turns his half-a-crown about; he finds itis

not wanting in homogeneousness, &e. and, in shor t, 1o
man would be bold enough to deny or doubt it was half-
a-crown : in the mean time the garden runs to waste:
in what sense can so useless an article as this half-a-crown
be called capital ? Even the spade or the hoe can scarcely
be called cap1ta], primarily necessary as they are, for they

are but the instrument by which the commodlty, 1. e

the soil of the garden, which is in truth the capital, is

_put in motion, so as to produce profit ; and the difference

between one set of instruments, that is, currency, money,
coin, call it what you please, and the other set of instru-
ments, that is the spade or the hoe, is this ; namely, that

.the latter has an intrinsic value asbeing a commodity ;
the ultimate possession and use, and absolute necessity
-of which are immediately discernible, while the former
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is only incidently usefal as an instrument for the pur-
chase of that commodity; since it might have happened
that a garden Dasket, or a ladder, ora bill hook, might '
have been more readily taken in exchange for the spade, .
or the hoe, than some uncertain commodity involved in the
medium of coin, or currency, called half-a-crown.

That the subject is not felt to be free from doubt, that
{here is some consciousness, as it were, that money, i. e.
¢oin, eannot unequivocally be declared part of the capital
of the country, is pretty apparent : 1st, from the expres-
sions that frequently occur in almost every wiiter on
the subject of money being unproductive capital; 2dly,
by the anxiety manifested to keep, instead of dis-
persing it,’a eonduct at perfect variance with- every
maxim by which capital has, in”every other instance,
been dealt- with; and 3dly, by the tenor, as ‘well as the
letter of the law of this country, which, it is worthy of
observation, considers paper money, and money of the
precious metals, equally as no part of the capital, or
property of individuals, out of which any substantial
security, either for their debts or good conduct arises ;
since. although no less than five sorts of execution
may be awarded to give effect to such security, yet, not
one of them is ever against his money, but, according
to the circumstances of the case, they are, 1st, against
his' body; 2nd, against his goods and chattels ; 3d,

against his goods, and the profits of his lands; 4th, -

against his goods, and the posses310n of his lands; and
'Jth agamst all three,---his body, lands and goods. -

EEUTRNET ALY
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Further it will appear that money cannot bc capital,
if the nature of trade be conmdeled

It appears to be assumed that the intervention of
money has, some how or other, though how has not, 1

~ think, been any where very satisfactorily explained, been

the means of introducing some new principle into the
nature of trade; and certainly this is the case, if
it be true that money is/thé universal equivalent ; but
I apprehend, if this part of the subject be more narrowly
looked into, it will be found that trade still remains in
substance, though not in form, as merely and simply
barter, as it ever was, even in the earliest and most un-
vefined state of mankind; and that the same- punmples,
which influenced it in the remotest ages, govern it now,

i

In the times of simple barter the transactions that

arose out of that species of traffick were marked with a
character, -apparently different from the character which
marks the transactions of the present mode of com-
merce by buying and selling. First, the carly barterers
bargained to supply immediate necessity; whereas the
buyers and sellers of the present day bargain, not only
for their own immediate use, but for the use of others, and

thence, for profit to themselves. Secondly, the com-

modity, sought for by the parties, was immediately inter-

changed between them : now there'is no interchange of

N 13 1iecton g
comiroalty, gusdemn gencris, between the buyer and

~ seller; but the seller gives his commedity to the buyer,

and the buyer gives him, in return, that which was
once commodity, but wlih is now destined to be only
the representative of commodity, that is, noney.

) - 45

But now, to see whether there be any substantial
distinction between these modes of commerce: when
the merchznt buys and sells for profit, as well as to sup-

~ ply his immediate wants, what is the ultimate desti-

nation of that profit? Is jt not just as much to supply
desires or wants, arising either from a real, or a fancied
necessity, as the first transaction of the Indian is to
cupply desnes or wants? The Indian wants but wood
for his hut, or his canoe; “the wealthy trader wants many
articles for many houses and many ships; he wants
lands, hoxses, carriages, and so forth. But is it not plain
that the profit of all the buyers and sellers in the world
résolves itself into the possession of commodity, of the
same nature with the commodity sought for by the
barter of the Indian ; and that it can resolve itself into
nothing else ; that if it were kept in the shape of guineas
and shillings, all of standard weight and fineness, it
would presently be found, instead of supplying desires
or wants, to be a most intolerable burthen ?

The 1esult of the transaction, then, whether it be by
an- exchange of commodities as by bdlte], or by the
more circuitous but more convenient, route of money,
is, nevertheless, nothing else, and can be nothing else in
substance, but exchange of commodity. -

If it were possible to imagine a time when the
whole world had amived at a thorough- knowledge of
commerce, and had derived profit from it in such a way
as that every individual enjoyment, as it were, could
spontaneously produce itself’; if houses, parks, gardens,
and all the convemences and luxuries of life, sprung up
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for the use of manj let me ask, would not this he
the ultimatum - of profit? and let me further ask, would
the precious metals, in the shape of coin, (except, per-
haps, as articles of rarity) be ever thought of? Tt s

needless, surely, to anticipate the answer to these ques-,

tions, or to add this further question: ‘How do the
number, or the variety of wants vary the original nature
of desire, orof the aim that is proposed in its gratifica-
tion ? - ’

If, then, the end of barter be to acquire commodity
we want, and if to acquire commodity we want be the

ultimate end of buying and selling ; if, whether Ireceive

commodity immediately for . the commodity I have
parted with, or -that which must, of necessity, be em-

- ployed in the purchase of commodity, be the same thing,

which I do not see is, or can be, disputed ; it follows,
that the introduction of this vehicle, or instrmhent,
makes no alteration in the principle of commerce,
any more than the introduction of a more convenient

plough would make an alteration in the nature of

the land it was employed to cultivate.

It may be said that I have taken pains to prbve what
has not been denied; but T must observe, that to assert
that money possesses intrinsic value, and that it is an
universal equivalent, which is the foundation of y
ment, is the same thing as to assert, that the principle
o.ii trade by barter is distinet frem the principle of trade
by buying and selling.- ‘ ‘

‘our argu- -
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. Thé principle of commerce, 'then, rgmai'nin g unaltered,
the nature of capital, and, consequently, of prpﬁt, must
continué the same. Now, in simple barter, the capital
and produce consisted of commodity, and could, indeed,

" consist of nothing else; and by whom has it ever been

demonstrated, that the intervention of money, a thing,
és has been proved, of a nature and usc essentially
different from commodity, can, in the nature of the
thing, have become itself capital, or have effected any
alteration in the nature of that subject which, it appears,

~ could alone have been- capital? It, therefore, I think,

remains for those, who call money capital, to shew ; first, -
what is meant by unproductive capital ; and, secondly, by
what hitherto unheard - of aecident, or unascertained
law, that subject, which, strictly speaking, is not even
an instrument for the employment of capital, and can
only be used, and is not universally, necessarily used
in the ‘purchase of instruments for the employment of
capital, has acquired the right and the power of
capital.

When we speak of the capital of a country, of national
trade, and so on, we ought to remember thdt these are
terms calculated to convey very false impressions, to

“those who eniluire little beyond sound and sight, that is,
the multitude ; men are the slaves of words and terms :
4When a national debt is spoken of, because, in the con-

cerns of private life, debt is considered as usually allied .

with difficultyand poverty, so, without stopping to enquire
into the nature of this alleged debt of the country, ho_w
it has been incurred, who is the debtor, and who the

~ereditor. the idea of national debt, national poverty, and
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national batkruptey, all run’ on together, leading il

disordered imagination into frightful fanciés, and ulti-
mate despair.  When national capital, and national
tradé are the theme, something, though no man can
tell what, is'imagined of a huge trader, and of an enor-
mous stock in trade, which like the giants of Thomas
Hickathrift, - are g‘o‘vernéd by some law, which mortals
of less - magnitude cannot understand, and of whick
they dare not ask for an explanation.

- Sir W. Pétty explains this very well, where he says,
¢ the whole nation is but many particular men united.”

“The - national capital; therefore, (public works, and

they, perhaps, nét strictly, excepted) is nothing more
than so many capitals of so many individuals, of which

the cobler’s bench and lapstone are as clearly a part, and -

are goveried by the same principle as the cargoes of the

most extensive merchant. The national trade is nothing-
‘more than the individual dealings of individual traders ;

no monstrous, shadowy form of commerce, subject to
some unknown law, and. governed by some mysterious
inexplicable principle; the nation has no imaginary
commodity; the commodity it deals in is to be found only
in the shop of the tradesman, and the warchouse of
the merchant, and of which the sale will be strictly
commensurate with the wants of the rest of the world.

- The vending .of English commodity, says Sir W. Petty,

doth-not depend upon any other .thing but the use and
need which foreigners have of them; Quant. Ans. to
Qu. 12. To this, however, may be added, that that use
nd need; being in a great degree artificial, may be excited
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and enlarged by the nature'of the commodity, the beauty

of the workmanship, and so on,

I will detain you with but one illustration
more of this position, that money is nhot any part
of the capital of a country, and this is drawn partly

fronryour own statement, and partly from the nature of

the facts included in it. While a guinea is standard
weight, that is, while it is money, it is never gold com-
modity; the law will not perinit. it to be sold; so
that it is pi‘ésérved as an instrument, of great supposed

~convenience indeed, but from the use of which no

profit (to say nothing of dead and certain loss,) can by
any possibility arise ; but the moment it falls, by whatever
‘means, below that weight, and not bhefore, it becomes
capital ; that is, it loses the character of money altogether,

‘and becomes, ex necessitate rei, gold commodity, and pro<
ductive of a certain source of profit.

The above considerations are very few of those.that

crowd upon one, on this part of the subject; but from
them, duly weighed, I think it appears manifest, that money
cannot correctly be denominated part of the capital, pro-

ductive or unproductive, of any country.

- With this view of the subject, another and a most im-
portant position is maintained by yourself, in common,

1 think, with all other writers on this subject, and
which appears, in varied forms of expression, throughout
vour work, I will select three or four of these expres-

4
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sions, as they casually occu1 : ¢ The law has secured
to every -creditor, public or puvaie, the payment of a
pound weight of standard gold for every 46l 14s. 6d.
whereas, if bank notes were made a legal tender, each
of those creditors would be obliged to accept, in full
satisfaction for that just demand, about 10% ounces, or
.".npt more than 17s. in the pound, with a prospect of
“ Gold,
therefore, is the test by which the value of bank notes
 must be tried.” P. 24, ¢ That it(namely, the denominative
value of bank notes being paid in gold, &ec.) is a

a still further reduction in every year.” P. 11.

, question of good faith, can any man doubt when he con -
siders, that the stamp affixed to our coin is nothing
more than a- guarantee, given by the sovereign, that
in weight and fineness the money of this country is in
exact conformity to the standard fixed by law.” P.76.
“«PDoes it not follow,” you say, “that any contrivance,
‘which, under the same denomination of money to which
the guarantec applies, should compel any individual toac-
cept, in payment of a legal debt,-a smaller quantity of
gold than is certified by the stamp to be contained
in such denomination, would be a violation of the public
Saith 2 P, 77. < In truth,” you proceed : ¢ there is but one
s(‘cuuty for the nniﬁtemnr'e of the public faith of a
country in this respeet, and that is ‘to preserve the stan-
dard of its currency immutable and inviolable.” P. 77.

If the reasoning be conclasive, that because the law,
acting more, perhaps, upon habit and precedent, than
‘up‘ou" sound discretion, has, notwithstanding the change
of circumstances that has been silently, but not in-
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sénsibly, taking place, displayed in the 19th cen-
tury, the same anxious care and fondness for: this -uns
productive capital, which it manifested while it was yet
in the twilight of its understanding; and that the law
has, therefore, fixed an irrevocable bargain with the’pubw :
lic, that the holders of bank paper shall consider them-

selves entitled, at their will, to call for the denomi-"

native amount of that paper in the precious metals of
the standard weight and fineness; certainly, it is not easy
to deny that there has existed, and that there now exxstq_,
a gross violation of the public falth

But this is an idea so pregnant with mischief, so easily
to be turned - to worse than party purposes, and so
adapted to rapid and wide dissemination, that it de-
serves to be examined; and it will, therefore, be fit to
see . whether the public faith be plédged to the per-
formance of- any contract on this head; if it be, then to
‘ascertain the nature of that contract.

The laW, it is to be observed, cannot, from its nature,

form any specific contract; its essence is to command ;
and as good laws can command nothing to be done but
what is fit to be done, and poSs\ible to be done, sowill
they, at the same time, command that to be done which
ought to be done; and, amongst other things, it com-
mands the performance of all moral and possible con-
tracts.” -~

The law-makers, in their capacity of legislators,
are, in this respect, identified with the law itself;-=-they
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cannot, in that capacity, make contracts, for contracts, in
their very nature and terms, imply two voluntary parties.
Now they to whom the law is delivered,;, and who are

to obey it, are not, in this sense, voluntary parties;

their consent, in a certain sense, is notasked ; that is, it is
not asked as to the execution of the law: as it is the
province of the law to command, so it is their duty to
obey. This, as it must be taken to be universally

" true; so it must be taken to be true in respect of the -
subject before us. The law gives the sovereign a .

prerogative, in respect of the precious metals, which is
peculiar and confined to them; (and this, by the bye, I

~take to be the true reason of some of the laws which
~are to be found in our statute book, respecting gold and
silver, in merchandlze, as well as coin:) the sove-

reign, therefore, by force and virtue of that law, and the
law,.with him, affix this stamp, and assign this value,

and these qualities of fineness, and this circumstance of .

weight, to coin made of the precious metals. But this is
a command; the law might alter it, although, by our happy
and noble constitution, the sovereign of himself, -and
without or against the law, could ‘not;---and that alte-

, ration, also, being a law, must in its turn he obeyed.

The policy of such a law is another question : it is, there-
fore, I think, very incorrectly that you speak, when you
say, p. 76, this stamp affixed to our coin is nothing
more than a guarantee, by the sovereign, that, in weight

and fineness, the money of the country is in exact con-

formity to the standard fixed by law. There is nothing in
it of the guarantee; a guarantee, in the first place, can

be made effectual- (and if not effectual, then it is ne
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guarantee) by those only who have power to make it
effectual. Now, I apprehend, the sovereign alone has no
power to make such a guarantee; but suppose he had,
a guarantee is in the nature of a benefit to the per-
sons to whom the possession and enjoyment of some
given subject is guaranteed ; it is something over and
above the compact ; but, in the first place, it appears, that

there can be no compact between the sovereign, or the .

law, and the subject ; and in the next, the parties to a
guarantee are, like the parties to a compact, voluntary
parties, but with this remarkable distinction beyond,

that the parties guaranteed may discharge the guarantee, -

upon the universal principle, that the benefited may
always refuse the benefit meant to be conferred upon
him. But in this new species of guarantee, none of
these 1ng1ed1ents are to be found; this stamp may not, and
ought not to be re_]ected ‘

The law, ther efore, itis clear , in tlns sense, has not en~
teredmto any express stipulation, that the notes of the Bank
of Englandshould be paid on demand in the precious metals
of a concurrent denominate value; for in this the contract

and guarantee you advert to must end ; and it need notbe

stated, that the treasury, or any other efficient part of the
government, have not entered into any such agreement ;
for they are neither literally, nor by any necessary infe-
rence, parties to the agreement. It comes then to be seen,
whether the bank note for 20s, is an agreement to pay in

cash; and if it be, whether the public faith is pledged

to the performance of that agreement in any other sense
than it may be said to be pledged to see that all legal

“agreements shall be performed, or compensatxon for the -

breach of them made in damages.
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or the contrary, it was, nevertheless, a dietate of the
law, and to be obeyed. Now a law may be obeyed cither =a
’ . . S
illi unwilli ; it is by this, and Ithink this
out and out, if I may use the expression, a legal tender wxllmgly or unwillingly %’md‘xlt is li{l t‘m:z wd T %
for a debt; in other, and more technical language, that alone, at least in England}; that etp] 1m:%u};c(l. o %
. " ts justice or injusti ccurate sasured ; @ 3
though the debtor, tendering bank notes, should be there- jts justice or injustice can be a y I 5 !
&
|
1

. T am ready to admit, that from the carc taken in the
Acts 37, G. 3. ¢, 45. 91, that Bank notes should not be
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by saved from mesne process, yet that he is not thereby by this rule I am willing 'to go m thl‘c plSSZ?titCz:‘E;
saved from execution upon a judgment obtained at law ; Itis, I believe, by some said Of t1‘1‘1§ s 1% 11 elv;s
that the idea of parliament was, and must now be taken felt to be unjust, vbut that necessity, ° -for gofs tt 1en2: thi:‘;
to be, that the promisc on the face of a bank note to pay too strong,” compe.lled ‘the enactment ‘Q l :s azainst
upon demand is to pay in coin of gold and silver upon be so, the question is, where are the .mm;n mleld tgi:s o
demand; and I am ready also to admit, that the agree- it to be found? Had the people felt.m f(lf:t, \; ha ﬁﬁ,e
ment, or promise, dpon the face of the note, ought to be speciously urged in argument,' tha'p mn be‘“g O; a ved :
construed in favour of the bearer, if it can be shewn that deprived of their demgnd of coin they had beefn CPl‘l"i’n . :
he took the bank note upon no other condition, than that of wealth, and c;n.nsequently of the meand 0 ai?iﬂ% |
he should have the denominative amount of it paid to him it, the consternation and the resentment would & \
in coin at his will, ' h
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been instant, universal, and overwhelming ;---or if.' it be :
urged, that the people might not at once perceive the ]
extent or force of the mischief, then it may be answere.d,
that fourteen yéars have passed away, and no sign gf (1.157_
éohten‘t éppéars. I agree that it is 2 subject upox} ?Vthh
discontent may be excited, because, if the validity of
these notes be made to depend upon the solvency of the

When, too, the language of the bank note is consi-
dered, it is clear that the most essential words there,
‘the very words creating the promise - or, contract,
must be construed to have no meaning at-all, or clse
they must mean to pay in coin; for that the notes

themselves were not considered as money is clear ;- and
to pay in any thing but money seems an absurdity,
T apprehend, therefore, it must he clearly admitted, that
it was the original intent and meaning of bank notes,
that the bearer should be paid by the bank the amount of

bank, and if the solvency of the bank be (\vith, or without, 3 o

reason no matter) brought into doubt, [(which, however,
theyk must have read very little of your book who would
(A:hargve- you with doing) of course, they who hold such a

doubtful security as "a Bank of ‘England note would then -
be, Would naﬁn'ally and justly feel a degrec of discontent, _ ;

the note in coin on demand ; and it must also, I imagine,

be admitted so to have literally (but, perhaps, less and ; at being compelled to trust to paper; which, having no 1

less practically and substantially) remained up to the stamp or authority of the government,. could no't be calle.d l:}

Bank restriction bill; but, I think that bill - essentially ; moncy, and which, unlike the precious met dl?’ consi- i

altcred the state of the case: whether the measure of ,§ déred as a commiodity, would be found to possess a vahu»z 1
]

passing that bill were a measure of justice and wisdom, 400 low to be brought into any computation.
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But this in truth is not the case, or pretended to be the
case: no man seriously doubts the so!vency of the Bank,

. nor, Isuppose, its immediate power to call in and give
gold and silver of the standard for all its notes, if that,
and that only, were the end in view; and, therefore, the
real question’ is, whether the substance of the promise
“of the Bank, as expressed on the face of their notes,
is not to pay or give to the bearer on demand, the amount
of the denominative value of the note in coin at such

a time-as the law of the land shall declare it fit to be
done ?

The truth appears to be, that the palhament of that
* eday medu ited a measure which, whilst it was of the
most beneficent principle, ‘must be confessed to have
militated against universally- 1ecelvcd, and very ancient
_opinions, of the sacrednéss of the precious metals ; and
which, therefore, could not, consistently with the wisdom
that belongs to a British House of Commons, be made
that complete and perfect mcasme which the necessxty
of the case most celtamly demanded

 So far, vhowever,' as it has gone, it suspended the ful-
filment of the agreement on the part of the Bank to pay
in coin; and it has subs’atuted or rather added, to the
coin of the countr Y, a pape1 cuuency 5 and for fourteen
years, I repeat, the measure has been acquiesced in on the
part of the people; and the only rémaining question is,
whether, under these circumstances, there has been any
v1olat10n of the public faith ?

~ In thinking as I do, that the public faxth has not been
violated, I ‘bear in mind the string of evils you present in
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pp- 19. 84. and will shortly notice them ; but it will be
well first to consider further, for a moment, to what it is
the public faith has been pledged on this occasmn. :

By the public faith is meant, I suppose, an assumed,
jmplied engagement on the part of the law, to which
universal confidence is given ; for the law, though it cannot
enter into express compacts, tacitly and necessarily engages
to do justice, and enforce rights; this I apply to the case
before us, and say that the engagement of the law was to
give to the holder of every Bank note an available
isecurity for the amount mentioned in itagainst the Bank.
The efficacy of this security, as against t/h‘e, Bank, is
indeed suspended, but then for that suspension the law

has given a compensation ; namely, it has given the

Bank note, pro tempore, its stamp and sanction, by making
it, for all the practical and useful purposes of life, of
equal value with the coin, or, in other words, to a sufficient

‘extent for those purposes, a legal tender; and as it is

essentially incident to all agreements that the parties

may waive them, provided in so doing they injure none

but themselves, so I contend, that the public- might be
said to have waived, for the .present, the .agreement
of the Bank to pay their notes in cash upon demand.

-

The evils you mention, and to which I have above ad-

verted, I do admit, like almost the whole of the reason-.

ing of your book, cannot be denied, if your positions be
admitted ; but as they appear to me to hang entirely upon
those positions, and as I have already taken up so much
time in inv smgatmg them, I will not fatigue you, or
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myself, W1th fresh drguments, to stew that those ¢vils

cannot have existence.

By the opération of the 37th of the king, the origi- ‘

nal contract of the bank, to payin coin upon demand,
has also become, pro tempore, an impossible contract;
the law, therefore, pro tempore, is disabled from compel-
ling the performance of it ; for the law cannot be at va-
riance with itself; and the ground of rendering that con-
tract impossible, for a time, is acknowledged by all to
be a good ground ; namely, the necessitj_r of the case., .So
that here, I presume, there cannot beroom for the charge

. of a breach of the public faith : the public, too, I have

ohserved, have received a compensation for this suspen-
sicn of their rights ; they have not shewn any sense, or
feeling of hardship or injustice, which, as before observed,
would presently have appeared, had any such arisen by
Jle passing of that law.

- It appears, therefore,

1st. That the notes of the Bank- of England contain
an original express contract to pay the amount in cash
apon demand. " i

2nd. That the law engaged to give the holder of the
note his remedy against the bank, in the usual and
accustomed course of justice. '

- 3rd. That the law has upon pxoper gmunds suspended

|
B
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4th. That in so doing, under the circumstances of the
gase, the- pubhc faith has not been violated.

T have said so much ‘upon this head, not because 1
think you distinctly hold the measure of suspending the
bank payments to. be unjust, but because there are not
wanting persons to disseminate such notions, and because
I do not observe that you or any other person of gminence
have distinetly opposed that idea, :

As fo making the act of the 87th of the king perpe -

- tual, I must distinctly say I feaf no mischief so greatly

as I do the mischief that, I think, would result from tha,
measure, except it be the mischief thatI fear will one day
arise, if, from a continuance in the present doctrines of in -
trinsic valie, the legislature should pass a bill, commanding
the bank to resume their payments in cash, unless such a
‘measure were confined to the notes then in circulation; for
though - I think, andshould not at all fear coming to the
proof, that the pi'osﬁel'ity of the country,during these iden-
tical 14 years of the suspension of cash ‘payments,
has been unexampled, and though I firmly believe that

- that prosperity has been owing in a great degree to that

measure, yet, inasmuch as it is professedly, and in its very
nature, but a temporary, and mcomplete measure, as it

would be a strange anomaly in law and government, to

glve perpetuity to such a measure, as it is beneath the
dignity of this country, that it should owe-even its pros-
petity to a law of such a nature, and as I think, too, that
by far a still larger share of prosperity would be atten-

~ dant upon a settled,. dignified, and well-digested system of
paper money, so I .should be sorry to.see ‘a law made-
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perpetual, of which, as it was meant by the framers as
a temporary measure only, it will not I hope be thought
disrespectful to say, that it does not possess those cha-
racteristics that belong to a settled system, in a degree
sufficient to encourage any rational expectation of last-

~ing and ultimate benefit to the country from its conti-
nuance. ‘ :

. ,
Having thus examined the measure of the 37th of the

king, and endeavoured to shew that there was no injustice
in the spirit of that measure, I purpose now to see whe-
ther any injustice or mischief has, in fact, arisen from it
in respect of the assumed depreciation of the substituted
paper currency, and of -the rise in the prices of commo-
dity ; premising, that I am aware that these may be
classed amongst the evils that are stated by you to have
arisen from the state of the coin, and of which I have,ina
page or two before, promised that I would not take up the
time in investigation ; but as these subjects stand singly
and prominently in your book, and as they have long
been presented to the consideration of the public, through
a false and dangerous medium, it appears fit to offer a few
brief censiderations respecting them ; and first as to the
asserted depreciation of the currency.

- The depreciation of that part of the currency, which
consists of the precious metals, is simply to be accounted
for; 1stby the wear of standard gold and silver coin and this
depreciation may be called a depreciation in respect of
quantity, and commences the moment the coin is issued
from the mint, and perhaps is not strictly depreciation ; but
that is not of importance ;--- 2nd,by clipping, filing, wash-
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ing, &e.; and this is also to be classed with depreciation,
in respect of quantity ; ---and, 3rd, by the introduction of
a given quantity of base metal, into a -given quantity of
the precious metals, above the alloy allowed by law ; and
this is depreciation of quality and what only is strictly to
be called depreciation ; and these are the only ways, as it
appears to me, by which a depreciation of the coin of
a country, which, for the sake of precision, I will call
depreciation in the ab’stnaét, can be effected.

There is another and a distinct species of depreciation ;
and that is when the public opinion of _the efficiency
of the money offered in the market is lowered, and con-
sequently a greater quantity of that money is wanted
for the purchase of a given quantity of commodity, than
at any given time before ; and this may occur as the con-
sequence of one or other of the first above-mentioned
causes of depreciation, when the cwrency is coin of
the precious metals, and of want of ‘éredit when the cur-~
rency is paper.

In looking at this part ef the subject, one cannot hut
be forcibly struck with the embarrassment arising from
the unnatural connection between money and commo-
dity, which is forced by the doctrine of intrinsic value ;
the depreciation which I have called depreciation in the ab-
stract, belongs to the precious metals, and to them only
in their character of commodity ; that is, in the first two
instances there is less of the precious metals in the
pieces of coin called guineas and shillings, than there

~was at the time they were issued from the mint ; and,

in the last instance, there is less of those metalsin those
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pieces of coin, than is universally undérstood {0 he 1 to illustrate very forcibly the ~ distinction I'have endea~
what is called a good guinea, and a good shilling; but '
- ‘there is practically no depreciation, while these pieces of
coin will fetch-in the ‘l‘nal‘ket a guinea’s Worth, or a shil.
ling’s worth of commodity. ‘vThe first three states of.
what is called depreeciation would e each of them more
correctly defined, 'to he a state of the coin which ought
to produce, or which' may or will produce depreciation;
for if any of these states be considered practically asa
_state of depreciation, and of depreciation of the precious
metals as coin, and not as commodity, it will be difi-
cult - to say, independently of any positive regulation, printing, &c. is too low to admit of -depreciation to any
when money of the precious metals; from the moment of extent. B
its issuing, is not depreciated : but it will be said the law
+has fixed the boundary of a guinea, say at 5dwts. Sgrs.
Ithas so; but why at 5dwts. 8grs. ? why notat 5dwts. 7grs.

voured to demonstrate between money and commodity,
and because too it seems material to the discussion of :

your alleged depreciation of the paper currency to which

ST
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I will now address a few observations.

ot
g

If my statement of the causes of depreciation be cor-
séet, it is elear that those causes relate to the subject
they affect in its capacity of commodity only; and then
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. itis equally clear that none of these causes can have
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affected paper money, for the original value of the péper,
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Is the next cause of deprecié.tion, namely, the public

T et

opinion, an operative cause to produce depreciation of
or 5. 6. this is merely arbitrary, and matter of conveni- ‘
-ence, as a boundary must be fixed somewhere ; but is it
not clear that -if, notwithstanding this law, a guinea,

bank notes ? That itis the only cause that can, and that .
- it possibly may, produce such a consequence, is admitted ;
“bat suffer me to ask, is it not a fact, open and noto-

weighing only 5. 7. will in the market purchase as much
commodity as a guinea which weighs 5. 8. that so long
as this continues, there is nopractical depreciation of the
precious metals, as coin or money, although there is un-
deniably a depreciation of them as commodity ? And has
not this for many years past been the case, since, with the
jncrease of business, people have found more profitable
employment than weighing guineas? I do not go through
the investigation of this point, because I do not perceive
that your alleged depreciation- goes further than the de-

preciation of .paper mouey ; but I thought it right to -say

what I have said, because you have not, 1 think, made the
Ratwre of depreciation clear; because it appears to me

'rious, that public' opinion has not hitherto produced that
event? Whether the reasoning adduced from this fact, as
to the policy éf making the restriction law perpetual, be
correct, or not, the fact upon which it is founded is not
the less a fact ; and that fact is, that I can go into the
market to purchase commodity with bank notes only in
my hand; and whatever haggling there may be, whether
at a butcher’s stall, or in the merchant’s counting—housé,
about the price of the commodity, it never so much as
enters into the scller’s head to ask for gold ; and it is,d
conceive, no answer to this observation, that hank hbt'e;

are for the present, and to a certain extent, good pay-
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ment, by the. law of the land, or that 1o gold is to bhe
got, " because, in the first place, if gold cannot be got,
“all argument for a recurrence to the standard is in vain;
but secondly, you yourself observe that gold may be got,
and I conclude, therefore, would be got if it were
wanted ; and, to repeat an observation I have before

made ; thirdly, because the law would long since have

ceased if either injustice, or serious. inconvenience, had
been found to result from the continuance of it. It there-

practice, and by the operation of the Testriction law, as I
agreeitisin the abstract,nomore than that I'sh ould he under
the necessity of wholly agreeing to it. But, in considering
bank notes only as such an engagement, you 115pe%1r to
come short of describing their truc character ; and your
reasoning, ' therefore, from' such -narrow plemlses, “must
be inconclusive; for all practical purposes, by force
of the restriction bill, bank notes have parted, pro

R

e
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tempm e, from their character of an engagement to
fore, I think, follows incontrovertibly, that bank notes are pay money, and have acquired the character of monev,‘
not depreciated in the sense in which I have used the -
term practical depreciation :---but so much-has been said
fon this point by others, and the faet so clear, that it is

Jmnnecessary to pursueit any further.

and are to be taken and accepted, and of course reasoned

upon, as money itsclf. In this observation, with the rea~ ‘ ,
soning that springs from it, will be Tpu'nd the answer 1 . k
should give to the question you ask, in p. 22, “ Ifaone pound b
. * » ~ e | note does not represent twenty shillings of the metal ]
» at the coinage price, what does it really* represent?” Ac-
cording to its original character, and hefore the act of the
37th, it did not represent any thing else :---since the pass-
lng of that act it has 1epuscnted and now lcplesents, S0

. Bank notes, then, not labouring under any of the fore-
-g‘going descriptions of depreciation, I should have found
it difficult to imagine any other species of diminution of"
mlue, to which it could be subject, on which any se-
rious argument could be urged, had I not found in the
writings of political ceconomists, and in your book, two

much comi dltyd $ sallv agxeul tobe’ wo; :th its de-

nommdtlve value, aud tlnt it rcplescnts, and can 1cp1esent

LN

- other causes of depreciation assigned. Ist, In the compa-
rqson of value between those notes and coin. 2nd, In the
excess of their issue;---both of which (it may be -ob-
served,) must at Jlast resolve themselves into that

great and universal cause of value---public opinion, , : S
- o : , o o | s0 can thelc bc no depxecmtmn of a bdnk note,

its present circumstances, in the sense in which there
nught be depreciation of a bank note, if it were true’,
thdt it )s an engagement to pay a celtam qu(.ntlty of

“Gold,” you say, p. 24, (and I have noticed it before,)
#¢ is the test by which bank notes must be tried s’ and, to
a certain extent, lagree to that test. I agree to it so far
as a bank note is an engagement for the payment of a
spemﬁed quantity of money ; and if it were, in fact, and

money_, and nothing more. o
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Fhe evidence of My. Chambers before the committee,
or rather that particular partof it adverted to by you,
in page 21, appe ars, for the purpose for which you have
m’uoduccd it, to go quite beside the point of deprccn-
ation : that part of the evidence must be read
with the context; and that context is to be found in
almost every other part of his evidence. Itis nnpossﬂ)le
to dwell upon this, without running into too great length ;.

and b*‘sldes, it has been sufficiently commented upon -
by other pvlhaps, therefore, it will be sufficient to state

that, in p. 102 of the report, the .same page from which
your extract is made, that gentleman is asked the follownw
(question : ¢ Isit your opinion, that the cunency of Eng-

1land is depreciated?” (namely paper currency. ) The answer
is cc;t"vnl) not.” Read with this context, it is m1p0551blc_

to ascribe such a consequencc, as depreciation of bank
notes, to the testimony adverted to by you ; but that such
“a consequence cannot with propriety be ascribed to that, or

toany other testimony, is clear, (putting aside all other ]
cons iderations,) from the nature of the thmg 1tself the

surest ground and fest of all reasoning 5 and by

t‘mt Iwill try it; and it lies in the followmg p1op051— ,

tion : The quantity. of commodity that currency of a

certain dcnommatwe value, as a guinea, or a bank note

for 20s. will pmch'lse in the market, cannot be a test of
its, that i is the money 5, 1eal value being equal to its deno-

mmatwe vaiue s ﬁrst, because, if I am correct in my
1e«somng upon money, money, of whatever subject it

may be composed, hasno real value, and of course there

can be no glound of comparison in s‘»,_pect of. money be-,
m its denominative value, which is its “only

':th, and its assumed real value, which, accoxdmg to that
cargument, dogs not exist, 2nd. Because the denomina-
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tive value of money is, as the term necessarily imports,
deseriptive only of a given number of symbols, e. g.
pounds, crowns, francs, &ec. -upon which _nt-axikipd have
agreed as signs of value, and which it, therefore, repr‘e—
sents, but which has not, and cannot have, any refe-
rence to the value of the commodity of the purchase
of which it is an instrument; at least not until the bar-
gain is concluded; the value of the commodity having
no standard but the want of the buyer, the necessity of
the seller, the beauty of the workmanship, or some

- other exterfor accident. This may be seen more clearly

by an example ; suppose a man, witha bank ncte of 20s.
vants to buy gold or indigo, or any other commodity,
on a given day, or in a given market; and on that day,
and in ﬁhat market, he procures for his 20s. note, a
given quantity of the commeodity in question ;---and sup-
pose, on, another day, orin another market, he goes with
his 20s. note, and procures a greater quantity of the
same commodity for that note, would any one argue that
in the latter- case, the 20s. note was worth more as a
representative. of value than 20s. or in the former case
less? Is it not on the contrary clear, that these subjects
have no reference whatever to.each other; ahd that con-
sequently no such effect as depreciation of the currency

~ could possibly be the result of such a transaction ? If any

thing besides this testimony, arising out of the nature of

the subjects themselves, were wanting to shew that this is

so, I venture to assert, that its corroboration may be found
almost uniformly throughout the evidence contai;\)ed in
the report of the committee ; and if the- truthpﬁnnot be
elicited from such sources, the search for it, I think, must
for ever be in vain, |
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The next of these two latter causes of depreciation
is excess of issues; but as this turns wholly upon the
assumption, that bank notes are merely an engagement
to pay ‘money, i. e. cash, and of cowrse; without any
reference to their character of money ; it seems unne-
‘cessary to enter upon any formal discussion of that
point ; since, if these notesremain merely in their charac-
ter of engagements to pay money, it must he admitted
that there may be a remote chance, possibly from want of

_integrity, or from some other cause, not made very appa-

rent, of an over-issue ; and if taken as money, it is ad-
mitted by yourself, and indeed like every other part
of this subject, carries with it its own ecvidence, that
there cannot, in fact, be any such thing as an over issue
of movney. An observation or two, therefore, shail suffice.

Treating DBank - notes, for a moment, for the
sake of the argument, as mere engagements to pay
money, they differ nothing substantially from any other
individual bill of exchange, or promissory note. They
may, indeed, be more readily taken in the market, as
the public opinion of them may be higher than of other
similar securities 5 but they are an available security
against the parties, and nothing more. The arguments,
therefore, that tend to shew that there cannot, ultimately,
be an over-issue of ban’k':nétes, will shew, also, that there
cannot, ultimately, be an over-issue of any other legal
paper security, What I mean by ultimately, will appear
presently. ' C

*..1tgke'it for a fact, that legal available securities never
get into the hands of third persons, without a corres-

i pevirrmincr g oo
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ponding security in commodity arising. For instance,

an . accomnipdation bill for 1000l at two months,. is .

manufactured between A and B, for the purpose of sus- .
taining their credit ; in other words, of raising the amount.
in money, - or money’s-worth ; this bill, while it remains .
unnegotiated, (nomatter how many persons are parties
to it, as a meré accommodation bill) is but blank paper;
for, though at law it might be available against the
acceptos, yet, in equity, an injunction would issue ; but,-
when an innocent indorsee arises, the parties to the
1ill become liable. Naw this must be the case with all
the available lpaper in the kingdom, if the transactions
be between solvent and fair-dealing persons, because.
value has been given. If it restas an accommodation bill,
it is plain that no value can have.been given or intended,

“as between the original parties to the bill; but either

previously to, or immediately upon, the bill becoming

effective, value must arise; so that here is a double

check upon an over-issue of all paper securities. Ist. in

the ultimate responsibility of the parties to the security, -
and 2dly, in the prudence of the person about to become

the indorsee of a bill, or payer of a promissory note ;

who, it may be presumed, before he parts with- com- -
iluodit)', will take care to -have its value, or what he

imagines to be its value, in some shape or other.

It is true, the original parties to much of the paper
in this country are needy persons, taking the chance
of speculations, and to some degree careless about the
consequences ; -inasmuch as they cannet, it may be said,
be mucli worse off, perhaps, should the security be
enforced against them, than they- were before it was -
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manufactured. It is true also that, practically, many whao

give value for private paper are deficient in proper

attention to the security they accept ; hut, I think, it may
bevery fairly argued, in the first place, that these are rather
exceptions, which are cvidences of the existence of
the general rule, than, as themselves, forming such gene-
ral rule; 2dly. that these instances of miscbnduct,
however numerous,” have no concern with, or relation to
the public welfare ; in any other sense, than that abstract,
metaphysical sense, in which we should say, that inas-
much as the public is composed of many individﬁals,

and the public welfare is the welfare of many individuals, -
so the destruction’ of the welfare of one individual is,

pro tanto, the destruction of the public welfare ; 3dly, _A
that this is an evil, which, from the constant desire of

every man to take care of his own interests, is con-
stantly regulating and curing itself; and 4thly, that

laws imposing restraints upon men’s agreements and

liabilities are not- only necessarily inefficient, and con-
sequently absurd,” but they are also impolitic, as tending

to check the free enjoyment and use of property; to’

cramp that enterprising spirit by which, whatever con-
sequences the exercise of it may prpducé to individuals,
the nation of which they are subjects, and the ivoﬂd at
large, are “essentially served ; and are inconsistent with
ftl}e genius of a free, enlightened, and powerful commu;
nity. ‘ R :

Thgre seems an almost universally prevailing disposi-
-tion amongst mankind, to consider the alternative of
life as an alternative of positive good or pos.ibtive évilz;
ﬂ@rhe_rgas? in truth, . the alternative is constantly betweeré
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a greater and a lesser eyil,, Hence we may obsérve, that

constant aptitude to engage in schemes of political
good, too high for attainment, and of a texture t00’
delicate to endure the rough usage of business and
active life, and hence too the aptitude of some, when

sober regulations for~ alleviating the inconveniences of -
\

life are proposed, if they happen, as must always be,
the case, to leave some inconveniences, or to introduce
others in the foom of those they remedy; to fix the
attention on the mischiefs that remain, and not ‘on
the berefits that are introduced; so, in the present
case, because some mischiefs result from an jmpradent
use of paper securities, those mischiefs alone arc
regarded; and, perhaps, magnified, while the extensive
advantages which the free use of those sccurities has

 produced, are disregarded or forgotten.

To the speculative, enterprising part of society it is

that comimerce is indebted for all that gives it life and

strength ; but this class is tobe found, with soime excep-
tions, amongst the needy ; and who, if they cannot have
credit, cannot act. Talk to such men of the mischiefs
arising {rom the state of paper credit, and they will
‘laugh in your face, and with reason. Tell them, that tﬁe;jr
must go to market with coin of the standard alone, and
they would tell you, that you were destroying the markeét,

To limit the credit or the chances gf such men for
. success, under the vain, and permit me to add, the

childish hope, of introducing stability into men’s trans-
actions, is to Hmit thé nature and utility ‘of commerce;
which are aé boundless as the stores of the earth from

\
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which they spring ; and until the excess of these can be
found, the excess of paper will surely remain undiscovered.

What should we think of a legislator, who should
propose a law, by which it was enacted, that every man

. should take care of himself ; that no man should, under
grievous penalties, be found running his hand into the fire,
or walking upon precipices. And yet it appears evident
that every law that should lay any restriction upon paper

eredit, (save so far as a restrictfon might collaterally arise -

by fair duties on the property affected to be disposed
of by the transaction) would be precisely thl§ law. Pro-
vided no attempt be made to transgress existing laws

under the covert of paper credit, it ought not to be

repressed ; it is the only channel by which the wealth,
with which nature abounds, can be raised and dlS—
tnbuted to mankmd

‘The error of the reasoning seems to lie in this doctrine
of intrinsic value and universal equivalence, in this
inveterate belief in -the maqxc power of the precious
metals; we should never hear of excess of paper, but
for its causing the exportation of the gold coin, p. 27.
But, could men be once convinced, that if gold be
wanted, it will, like every other commodity, find its way
to the most powerful, the most industrious, and the
freest states, they would soon see the futility of the
~assertion, that excess of paper caused the exportation of
gold. Is itadmitted, that industry, ingenuity, and a free
government are the great supports of commerce;
then it may be asked, has an unlimited circulation of
paper securities ever been found, where these are not.?
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Has it not, on the contrary, been the handmaid and com-
s Y, b :

panion of the rising industry and spirit of this country

for the last century; and is there any excess of these

feared? Then by what rule can it be demonstrated, that

excess of paper is to be feared; or that gold, if wanted,
can be driven or kept from such a country, any easier

‘than it can be demonstrated, that it can be kept there if

it be not wanted- ?

The truth is, and will become every day more apparent,
a new @ra of commerce is (if I may use the expression)

" struggling for its commencement ; and it will be forced -

into its birth by the  irresistible propensities of its own
nature, combined with the all-powerful necessities of
mankind. The precious metals, as they are called,
will, like all other commodity, be, or cease to bé, precious,
by that sober, steady rule of common sense, which
estimates the value of every thing by its utility, and not

by the wild hypotheses of ancient ignorance, or unsub-

dued imaginat’ion.

Etcess of paper, then, if my reasoning be not wholly
erroneous, is not reasonably to be feared ; not that [

have ulged a twentieth part of the. topics that attempt to’

force themselves *upon me in corroboration of that rea-
soning. But I must remember I am writing a pamph—
let and not a book, and that I set out with declaring, as
the truth is, that it was meant rather as a collection of
hints, than asan claborate treatise. I will proceed, there-
fore, to consider for a few. minutes the remaining point
that springs out of this topic of depreciation,--~the price
of commodity.

&>
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By the term price we mean, 1 apprehend, nothing
miore than the value of one thing which is given for

- another ; but when it is considered, that the value of the
thing given, a5 well as that of the thing boughf depends}

upon the necessity there is for.it, upon its aptness to the -

* énd for which it is ultimately destined ; and upon many
other circuimstances of an extrinsic nature, all too of a
fluctuating and capricious character, it appears clear
that price can be reduced to no rule. If, there-
fore, the puces of some articlés are usually more sta-
tionary than the price of others, this cannot drise from
ny positive regulation of law, but must arise solely
from the nature of the thing; that is, the desires bf man-

, kind are, from habit, or other cir cumstatices, more 1egular
for one species of comimodity than for another. Tt is
evident,Iadmit, that thisis practically subject toexceptions,
‘and thdt excessive prices may for a time be introduced ;
but as all aberrations from the general laws of existence
cah be buf tiansient, and as all excessive prices "are
artificial prices, so artificial prices, as they are the result
either of unwise and inefficient laws, or of a forgetfulness
of thé nltimate purpose of every purchase, namely, the
atility of the thing purcliased, will always return, sooner
or later, t6 a due subjection, to that unerring. rule,
which a proper recollectxon of tlnt utility will aiways
farnish.

Looking at the subject in this view, and reflecting on
what has before been said, I cannot but think that all price,
whether considered as natural or money price, must at
last resolve itself into natural price, and that natural

“price is and must be albltrary and c‘tpucxous, ‘And that
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" all restraint (subject, perhaps, to particilar exceptions
ject, | p ¢ p )

arising from particular circumstances), upon price, dnd
all lamentations over its wanderings, are as pemxuouq and
as futile as laws would be to restrain- the innocent
caprices, the natural wants, or the 1awfu1 desires of mans
kind. .

Neither can there be, I apprehend, any other rule for
what is called the market-price, than what is furnished
by those wants and desires, that market-price being nothing
tore than the result of a rule, arising out of a sort of
tacit consent of the majority of buyers of a given article
in the general market, e. g. the Exchaﬁge in London or
Bristol ; or of aneighbourhood round a particular market,
e.g. Newgate, Leadenhall, or Spitalfields markets ; the
ultimate market being the real market, and that ultimate
market being no other than the particular scene of each
particular bargain :---for although it cannot be denied that
the spirit of the general market, if I may so express

myself, presides over this ultimate and particular mdrket,_

that is, over every bargain ; yet the influence it exercises
is but an influence; sub modo, and the price agleed upon
will, in its exact amount of L s. d. be at last the subject
of a particular compacty wh1ch, as it had its inception in
the free will of the parties, so ‘must it be carried on and
concluded by. the same influence, the terms of the bar-

gain only taking their character of dearness and cheap-
ness from a reference to other prices, which again had
their origin in exttinsic and accidental circumstances,
attending the bargains whxch were made at those other
pnces. ‘
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In casting about with great care for the principle uport
whi€h bargains must necessarily be made, I am not able
to discover any other than the principle I have just ad-
verted to; whether only one bargain were made in the
world, or a thousand bargains, or a million ; whether the

~bargain be in the chandler’s shop for an ounce: of tea,

or on the exchange for the cargoes of a West India fleet:
whether in_ this country, by buying and selling, or in
remote regions by simple barter: price is value given for
value, and the extent of that value must at last be judged
of by the individuals concerned i1t the barcram, and deter-
mined by their individual will.

This being the case, there cannot possibly be any such

a thing as a system of undue or excessive price. The

whole world is composed of individuals, the majority of

whom are deeply interested to prevent the existence of

* such a system, and who will and must, by force of the

secret and irresistible law of their nature, for ever and
successfully oppose it. '

“Dearness and cheapness, or high and low prices, appear,
therefore, in the 1st place, to be merély relative terms,
and to be also but convertible terms, with much money
or little money; and these again arc but convertible
terms, with industry and idleness, enterprize and supine-
ness, which themselves spring out of the will and incli-
nation of a peopie, excited and carried into effect in
precisely the same degree as is the degree of freedom and
facility with which they are enabled to act in the disposal
of their proper ty and the sccurity that is- aﬁ”oxded to
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them in the exgoyment of 1t, by a mild and stabie,
froxcmment. : : , .

Price must be the result either of positive regulation,
by the letter of alaw, or of regulations arising out of
the tacit consent I have before spoken of ; the former
is forced, and is, therefore, unnatural, can never become
a system, and mischief must always be produced in the
attempt to make it one ;---the latter, whilst it supports
a degree of reguhuty in prices necessary for the public
convenience, leaves them to the government & and opera-

~ tion of their natural an_d best legislators--~the wants and

inclinations of mankind.

Thus much for the theory---if the practical 'dqctrine
of prices be examined, it will be found to correspond
with that theory throughout. If it be urged, as it may
safely be urged, that high prices are the unequivocal

sign of a high state of population, of enterprize, of

" wealth, of demand, it may as safcly be stated, that whilst

the price of every article of necessity in this country is
double what it was thirty years ago, e. g. bread leathel.
&c. the demand or use is double. :

Thirty yéars ago, a man got a good tight pair-of shoes

for six shillings, or six and six-pence; I believe I might go -

below that sum : now, a pair of shoes, of the same' qualitv
and workmanship, are not to be had under from twelve
to thirteen shillings ; and yet, what do we see ? men walk-

ing about barefoot, and - assigning as a reason for it thc‘
high price of the article? On the contrary, wonderfal as it

may appear, there is scarcely a man in London, or in’any
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town of note in England, ﬁom the lowest orders of the
middle rank upwards, that is not, every day of his life,
wearing at least two pair of shocs, and more, at once, at
thirteen shillings a pair, in- the shape of a pair of half-
boqts;——jPOrt wine is now five shillings a bottle, instead
of two shillings ; yet an immense class of the people, who
in the time of its cheapness never thought of wine,
or thought of it as an unattainable luxury, now drink it
every.day.---The price of tallow and oil have increased in

nearly a similar proportion ; yet the use of those articles, in.

candles and patent lamps, both in public shops and in
private houses, is, I will venture to say, more than doubled.
It would be a waste of time to extend the instances one
might easily produce from . buildings, from dr ess, from
furniture ; in short, from every d(,p_al tment of life: it is bet-
ter, perhaps, to put it as a general tinth, that the use of

commodity enlarges in pretty neaxly the same propor-,
tion as the price of it rises.

It must indeed be admitted, that thereis a numerous
class of sufferers by the rise of prices in this country; I
mean persons of fixed and settled incomes, such as
annuitants, small stock-holders, persons in the public
offices, &e. and no one would more heartily rejoice than

myself at any remedy being applied that their case, or the
-welfare of the state,would admit; but then, of these persons
in general, it must, atthe same time, be remembered, that
(if they are not enabled to. meet, without difficulty, the
exigency of the times, they are frce from its labours and its.
risks ; if they. have but a morsel of bread, that morsel
of bread they can eatin imace 5 it is not, therefore, I think,
quite coxrectly, that you say, p.14,  the durable prosperity
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of the mercantile class cannot be built upon the distress of

theotherclasses; thecases are notparallel; the enjoyments.

of the one class are procured by labour and risk; _the

enjoymentsof the other arise spontaneously ;--it is assum-.
ed of the one that it is'prosperous, and of the other that it
is distressed.” There is no foundation for such an assumps
tion 3 thev are hoth prosperous in their sphercs ; the one,
more ostentatxously, the other more quictly ; and I believe.
there are many who would plefu the quiet enjoyments. of
a moderate income to the uncertain magnificence, -and,
sounding profit of mercantile speculation and bustle ; it
heing also recollected, that there is no law to prevent the,
annuitant, if other circumstances do not restrain him, from.
acquiring the prosperity, if he _chuse’s to enter upon the
fatigues and uncertainties of commerce. When all the cir-
cumstances of their case, therefore, are taken into consi-
deration, I think it wx]l appear that from that case noargu-
ment can arise, with effect, against the pnncxple I h;we
just laid down.

But put this evil of high prices, if it be one, in its
ntmostextent; two questions very naturally arise; first, from
whenee it comes ; and, secondly, where the remedy is to be
found. Thét-e.icessive prices areamischicf isadmitted; but
that is because every thing excessive is mischievous : but
prices are not necessarily excessive hecause they are what
is called high ; the rate of price, as before observed, bemg

called high or low only in comparison with former or other
prices. In excessive prices only, then, is the evil to be
found ; and it. must be admitted, that in particular dlS-
tricts, and on particular occasions, paper may be found a
madj, engme to create, f01 sinister purposes, an excess. of
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price in certain articles; but if the prices thus raised,
are really excessive, and not merely high, then atises the

N

second question, where is the remedy ? All men seem
pretty well satisfied that the remedy is not to be sought
for in particular laws of restraint ; trade is abhorrent of
“restraint ; it shrinks and withers bcneath it; and laws, that
would ‘ﬁx prices, are peculiarly dangerous ; even of those
that appear themost beneficent, laws that go torestrain com-
binations -and monopolies, it is clear, that even they oué‘ht
tobeas few in their number, and as circumseribed in their
duration, as possible ; and, perhaps, in no case to extend
. toarticlesbeyond the first necessity ; and even of such laws
as these, whose tendency is to enlarge and unfetter trade,
we may say,--- TS

Quicquid id est, timeo Danaos et dona ferentes.

Does the remedy appear, then, in the 1estorat10n of the
eoin of the precious metals > That restoration can only be
ad eundem, as in 1797, previous to the réstriction bill ;
namely, to its share only of utility as circulating medium ;
for paper, long antecedent to that period had its share,
and an increasing share too, in that office; and it would be

"no difficult task to shew, that a mixture of this cir culating
medium of _coin was no defence against occasional large
and oppressivé monopolies and consequént excessive i)l'iCCS.
But supposing the circulation of the country to he wholly
performed by the precious metals, it may reasonably be
demanded, what is there in the nature of the instrument,
called money, separated from its value as commodity, to
preven’c excessive prices, whether it be gold or paper,
seeing the end of the monopolizer is to attain for himself,
an undue proportion of that money, w]uch, as I think, 1
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hzj;\i.e' shewn, is merely a passport to the ultimate pos-
‘session and enjoyment of cominodity.

The truth is, the evil is inherent in the nature of man,

“and the inseparable attendant on commerce ; that it may

be restrained in soipe particular cases, and under some

- particular circumstances, may be true; that no ultimate
remedy can be found is certainly true ; not, at least, until

we shall have found an ultimate remedy for ambition,
avarice, and the other. passions that infest and disturb

~human life.  When these break not out into mala in se,

but vent themselves in merely instigating men to ask in
the market more for commodity than they ought to ask, or
to keep the article from the market till the public comply

with their exorbitant demands, the true policy in generaj

seems to be, to “suffer this monopolwel and the publie, to

- use a vulgar phrase, to fight it out; since there appears -

very little .doubt that the victory will remain with the

-eountry.

From the whole it appears ; first, that there is-no ground
for anxiety on the score of prices ; that such anxiety tliere-
fore is, atall events, useless, and may, in many instances,

-prove pernicious; useless, because -the inevitable law

of life ordains them to be free, and because no particular

regulations can long controul that-law; and pernicious,

because in_the struggle trade may in many cases be
cramped, individuals injured, and the revenue diminished,

Secondly, that prices cannot have any proper relative value:
in the sense inwhich I understand you to use that tum,i
P- 145; and that, at last, the only standard for price is to‘j
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be found in the circumstances attending every individual
bargain throughout the world. '

Much more readily occurs on this and on the other
topics I have discussed ; but it is consistent with the de-
sign of this performance, that I should here desist from

* any further investigation of the theory of my subject, and
proceed towards the conclusion, by some short considera-
tion of its practical influence and effects ; first, however,
shortly retracing the path I have trodden. '

* In looking back on what I have written on the nature
of money, and considering the conclusions to which my
doctrine of non-intrinsic value necessarily leads, it appears
that, althoughT distinctly differ from you, and all preced-
“ing writers, in that doctrine, and, consequently, in some
material conclusions, yet that, as to others, it may be said,
rather that I escape from some difficulties to which they
are exposed, than that we actually disagree in other con-
clusions ; for instance, when money is treated by you and
* other writers as capital, there is a necessity for resorting to
a subdivision ; and Adam Smith and others call it circula-
ting capital ; but they are at last obliged to agrée that itis
‘unproductive capital. Of the incurable perplexity of these
" terms, (and I select these out of many others merely for
example) the writers themselves seem to be aware, by
their total abstinence from all attempt to render them intel-

ligible. Why money is called circulating capital, as distin- -

guished thereby from all other capital, it seems difficult
~ to understand, when it is considered that it is the very end
of all capital to produée profit, and that no profit
can be produced by éapital, without its being used or cireu-
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lated ; the very counter and shelves of a tradesman’s shop,
apparently the most stationary-part of ‘his™ capital, being

in truth in a constant course of wear and use, and con- -

sequently of circulation. But the difficulty increases
greatly indeed, when money is called unproductive capi-
tal ; since, if it be true that money is unprodﬁctive capi-
tal, there must be a prodigious error in striving to keep
and increase. unproductive capital; and if it be false,
then it remains to be shewn, (for I do not recollect
that it any where appears) in what manner gold and
silver, confined to the use of a country in the shape of
coin, have ever been found to be productive capital

That I am right in my theory of money will, I think,
appear to every one, who will be at the pains to see how
irreconcileable many of the positiohs ofthat great luminary
of political ceconomy are, with the idea of money having
intrinsic value, and to what awkward dilemmas the most
capacious minds are ever and anon reduced, by their not
even suspecting the utter unsouncness of this univer-
sally-received, and universally-perplexing doctrine. It
were vain to yefer my readers for instances; to ‘those
who have studied such writers they must be familiar,

and to those who have not, the extracts would be nume-

rous and long, without, perhaps, being, after all, sufficient-
Iv clear toillustrate the subject. 1 cannotforbear, how-
ever, referring to one paséage from Locke, as it is cited
by Adam Smith, vol. 2. p. 140, as a remarkable proof
of the dominion of long-received notions over the most
vigorous understandings, and of.the contrast between
the wisdom that is conspicuous in general principles,

and the weakness that appears on this particular subject
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- of national wealth. The passage, in Adain Smith, is
as follows: Mr., Locke remafks,a_distinctidn between
money and other moveable goods. ¢ All other moveable
‘goods,” Le says, ¢ are of so consumable .a nature, that

- the wealth, which consists in them, cannot be much
depended on, and a nation which abounds in them one
year; may, without any exportation, but merely by their
own waste and extravagance, be in great want of them
the next: money, on, the contrary, is a steady friend,

- which, though it may travel about from  hand to hand,
yet, if 4t'can be kept from going out of the country, is not
very liable to be wasted and consumed !”

I now proceed, shortly, to set forth the practical con-
sequences of my own . doctrine ; viz. that money cannot
in its very nature possess intrinsic value.

e . iR . ‘

‘s The first consequence_is, that after due regard to
_ popular prejudices on the subject, the only consideration
. that a state need attend to; in the choice of its cir-

culating medium, or money, is convenience; and that
‘mo regard is to be paid to the value or qualities of
that portion “of - commodity which "is destined to
sustain the character of circulating medium, except
with reference to that consideration ; and it is, therefore,
to be enquired, whether the precious metals or paper
be the more convenient for that purpose.

If T have satisfactorily shewn that money is mnot a
subjecf of intrinsic value, it does not seem necessary.
to enter into any argument in support of the proposition,
that convenience is only to be attended to in the choice
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of a circulating medium, but it will be necessary to
look a little into the degrees of convenience that may
attend the converting different commodities into money,
and to elucidate the principle that must direct the choice;
in doing this a repetition of some former obseivations is
unavoidable.

The wealth, or rather all the subjects that are capable -
of being turned into the wealth of a nation, consist in
every article that the soil of that country is able to

- produce; and this is wealth in the truest sense of the

word; since it canmot, in any sense, be said to cost
the country any thing. The labour, by which the sail is
made productive, and by which the produce is made
capaBlc of enjoyment, is only a certain mode of employ-
ing time and poxvel'é, which we acquire by no purchase,
and which, by the inevitable law of our existence, we are
compelled in some way or other to employ. But as it has
been shewn,that these subjects are not strictly entitled to
be called wealth, because they possess no value until they

arereduced to enjoyment, so may itbe stated, that the more -

freely and variously these subjects are enjoyed, the greater
does their intrinsic value become, and the more extensively
is mankind benefited. '

Now experience has taught us, that where a country
is "highly civilized and numerously inhabited, the pro-
duce of the soil cannot be circulated, and, consequently,
not reduced into enjoyment amongst the inhabitants
with sufficient celerity and convenience, by the means

_ of barter, or the _immediate exchange of one part of
.that produce for another, in the very corpus of it; yet
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to cffect this exchange of one part of that produce for
another in the very corpus, and no other, is'the end of
every bargain, and there is only one way of effecting
this, namely, by fixing upon some universal token, or
denomination of value, which may be applied to the
commodities that are the subject of the bargain; and
this inust be done by a sclection of some particular com-
modity, out of the general mass of commodity, which is
to be invariably marked and preserved, with its marks of
denominative value, and received by the inhabitants
throughout the country, as a token, that he who produces
it has parted with so:ne commodity of an intrinsic value,
equal in amount to the denominative value of that token,
and, consequently, that he has a clear, unquestlonable
right, by the law of the commumty, to call upon any

other person, offering commodity to sale, to take from

him, as he has before taken from others, that token of
denominative value in return for commodlty to be deli-
vered to him of an intrinsic value, equal in amount to
the denominative value of that token; and the com-
modlty so selected and appropriated  to this office of
description, or representation of value, and by which
selection it is incapacitated for any other 'use, is what
is commonly called money; and I put it unequivocally
as a proposition, thet it is of the essence of money to be
incapable of any other use or character than being a
describer, or representative of value.

To enable this commodity, so selected, stéadily and
uniformly to perform its office, the universal consent,
as manifested by the law of the land, is absolutely
necessary ;3 but itis by that consent and " authority, and

87

not from.the mﬂuence of any qualities inherent in itself,
that it derives the sanctity of its denommatlve value.
If that law be capricious and absurd ; if, under its influ-

~

- ence, the tenure of the subject in his property, i. e

commodity, of which that money denominates or repre-
sents the value, be uncertzin, then, in the proportion of
that undue influence may the value of the money be

said to vary; that is, more or less of this denominative

value will be required to describe the intrinsic value of the
commbdity of the value of which it is the representative,
but the nature of this variation sufficiently demonstrates,
that the change of value is not in se, but of a nature
wholly relative to, and dependent upon, and exactly cor-
respondent with, the variation of that subject, which
alone is capable of variation in value ; namely, the com-
modity it repreéents.

If this be so, it next occurs to consider the principle
upon which a state must necessarily act, if it act wisely,

" in the choice or selection of a part of the commodity

of a soc;ety, thus to pass from hand to hand, thhout
ever resting, thloughout the society, as the rep1escntat1ve
of the value of the rest of the commodity destined to
{cheir use and enjoyment. ‘ '

In the first place, the subject that is selected must be}
palpable and substantial ; small of bulk, light of caluage, '
And one would |

and either durable, or easily renewed.
suppose «that, wh‘e;n these qualities were ascertained,
which all come within the general principle of conve-
nience, that the expense of this vehicle would next
be the subject of consideration, and then that the com-
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expensive in the woild; that, instead of considering the
utility, merely, " of the qualities of this commodity,
those of beauty and value should have been held, not

|- only as indispensable, but as of primary consideration 3

Inasmuch as they naturally lead men to .desire the pog-
session of that, asa subject of ultimate enjoyment, which

is of use only as it passes away quickly, and which may

while it remains in his possession.

This seems, when properly considered, an error so fatal -

in political ceconomy, that one would have concluded that
the precious metals, which come within the above descrip-
tion, would never have been selected as a circulating
medium, but in agés destitute of all true political know-
ledge; and this, in fact, appears to he the case. Gold
and silver, wherever they could be found, were eagerly
seized by all the early nations, for the purpose of money,
-with a total disregard, worthy of those days of commer-
cial ignorance, of the vital and eternal distinction
“between real or intrinsic valve, and representative, or -
! denominative value, between the office of representation,
and, the subject represented ; and the consequence was
- such as might be expected---a fatal notion that the wealth
of a country consisted in its circulating medium ; not,
indeed, becausc it was the circulating medium, but

’

_ (1 modity most easily obtained, and, of course, the cheapest,

ﬁ would be the commodity the state would fix upon for
the purpose of money. One would not have imagined
that the government of any country would have been
sedulous to select a commodity, the Tarest. and most.

qualities avhich are at total variance with the end designe?/

be considered as a’ sonrce of certain loss to every man,
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because that circxlla{inmg medium consisted of those beau-

g st relt 3 A v 'n r -
tiful metals, a consequent reliance upon that circulating

medium, rather than upon the laws and government, and

.« e
 soi ry 3 and the ral ¢ vincible
soil, of the country; and thence a natural and invineil

desire, in every iudividual, to acquire and keep the posses-
sion of it, clearly at his own expense, as well as at the
expense of the public.

.o 1e
The consequence of the propagation "of this error

“is, that commerce has hitherto been little wnderstood,
2

that there has been an unmeaning and unintelligible
anxiety in all -couutries, to acquirei and kc?cp wi.)t}:.in
themselves as much of the precious m\eta]s as artifice
and rapidity could ‘procure, regardless of tht.e lesscus
held out by the very nations, which, at one time, had
almost the exclusive possession of this imaginary wealtl;,

' = T LS T ol .
“of the insufliciency and futility of ihe possession of it.

How it has happened that this error has so long pr\eserved.'
its dominion, and that it reigns triciaphaut even now,
when experiénce has enabled the philosophgr, ‘the his-.
torian, and the intelligent man of business, to tgke a
long retrospect of national poverty, unwho}esom‘e laws,
unavailing anxiety, pernicious restraints on trade, and
inextricable perplexity, all springing from this mistaken.
doctrine ?---how -it has happened, I say, that this error
is even yet supported, can.only be accoupted for b?f the
force of habit, which vpr’eseives its dominion over nations,
as forcibly as over individuals,—by the reluctance of
men to take the pains to discriminate,—and by the influ-

ence of the rarity and beauty of the commodity they haye ’
selected for money., . _ g
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In justification of this choice, writer after writer has.

reiterated -the praises of the precious metals, tlieir
homogeneousness, divisibility, durability, &c. These
praises we have heard’ so often repeated, that there is
scarce a school-boy to be met with who has not heard the
tale; and the tale, which does not often fall to the lot of
popular tales, is true. The qualities, thus, ascribed to the
precious metals they certainly possess ; but then, it seems
not to he remembered, that these qualities are valuable
only as the precious metals are the subjects of purchase,
and of ultimate use and enjoyment ; that is, as they are
considered and treated as commodity; and that these
qualities either have nothing to do with the precious
metals in their character of money, or, if ‘they have,

- will be found to be useless so soon as it can be shewn, that

corresponding qualities exist in a commodity of infinitely

‘less value, as commodity, and. better fitted, in all other

respects, to sustain the character of money or circulating
medium, '

_This commodity is paper ; an instrument of commerce,
which, to any extent of utility at least, seems to have
been utterly unknown amongst the ancients ; and of the
convenience of which, for sustaining the character and
office of money, I now proceed to consider.

Paper, so far as it isa corhmodity fit for the office of
money, is substantial, small of bulk, and light of
carriage ; and itis evident that its want of durability is
effectually supplied by the facility of its renewal ; ‘that it
has neither rarity, beauty, nor intrinsic value to recommend
it, is admitted ; but, if I am not wrong throughout, it is

!
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to the want of these qualities it owes its excellence:
this, perhaps, will appear clearly, on the - compa-
rison between paper and gold, illustrated by an
insmﬁce or tivo. Gold is heavy and solid ; papen, t‘vhm
and light; gold, in fresh coin, is shining., zmd: strikes
the eye; paper is dull, and attractsno notice. Suppose
then a country were obliged, by some 1a'w, t'o‘ cho?)se
inevitably between gold and paper for its circulating
medium, would there, in the mind of a provident man o

' reltatl i ‘f ¥ y-]?
_business, be the least hesitation which to fix upo:

Would he not recollect, that every day would bring its.
necessity of carrying about, or transmitting te distant

parts of the country, considerable quautitics of this cohij .

and that, consequcn?ly, its weight would be personally in-

convenient ; the numbers of pieces that would be requisite, .

would consume time, almost without limit, in counting; ::md, _

from the necessity of keeping it up to the stzmdm‘(.l, in weigh-
ing; also; that from carelessness ot accidents‘ in pack‘i]g:e,
its glittering appearance and re:al value as a coinmoT ity
would prove a constant temptation to robhers ? 'l\c;w,
what part of these inconveniences, and r?any more of a
siniiiar nature needless to mention, can arise from the use

of papcf? If a trader had to send 500l or 1000L. and the

laws above referred to operated, he must send so many
pieces of the precious metals ; the bulk, weight, and num-

ber of which must necessarily produce every species oi _
anxiety and inconvenience ; whereas, a slight piece of

paper, bearing the stamp and authority of the govern-

ment, exciting no attention by its bulk, aflforcéing no-

temptation by its appearance, and consuming no time in
counting, weighing, &c. would safely convey a certgm pass-
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port to the possessions of commodity to the greatest
amount, and to parts the most remote.

Take, further, the common instance of a banker’s
collecting clerk ; how utterly impossible it would be for
sucha person to go around of a fourth, or'sixth part of
this vast metropohs, with one, two, three, perhaps, four,
thousand guineas in his pocket, will appear upon the very
mention of such a circumstance ; and the faelhty of car-
rying the same, or ten times that - sum, in paper, is
equally apparent. To multiply instances, or to dilate on
those adduced, is, equally unnecessary : it seems manifest
that, as far as mere convenience is concemed, nothing
could be more inconvenient, nay 1mp0551,ble, to be
used than-a circulating medium composed wholly of the’
precious metals ; while, on the contraly, nothing could
be found more convenient than a cxrculatmg medlum
composed of paper.

For it must be remembered, that the proposition,
in order to be maintainable, must be universally and neces-

sarily true; that is, it must be universally and necessarily

true, that the precious metals are the only known subject
fit for money ; inasmuch as that which is the fittest
subject, is the only subJect that ought to be used for that
purpose. Now, without entering further into any discus-
sion of this in the abstract, it will be necessary only to
observe; 1st, that any exception toa proposition prevents
it from being universally true; 2nd, that many excep-~
tions to the proposition, just adverted to, are to he found
in the history of circulation. I need, however, insist
only upon that which the last fourteen years® experience
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of our own country has afforded; for it will not, I suppose,
be denied that, during that long period the interna}
trade of this country has been -uniformly higher, that

~ there have been more private speculations, and public

works carried on and completed, that a greater number
of persons have been consequently employed, and that
the circulation of currency has been therefore greater,
than during the same number of years in any other period
of our history, even,when' gold coin was in most abun-
dant circulation ; nor will it be denied, for indeed hinc
ille lachrime, that the gold coin, at least, has almost
wholly disappeared; and yet I believe it may be asserted,
that no man has complained of inconvenience; indeed,
the facts above stated are necessarily at variance with
any very extensive ground of such complaint. It appears,
therefore, lnanifest; that the precious metals are .not
indispensably necessary, as the fittest known subject
for ‘money, and that paper, so far as the question of con-
venience is concerned, is equally applicable to that

purpose.

From this it follows, that the quality of equivalence
or intrinsic value in the circulating medium, or money

of a country, is not a necessary ingredient ; and if that

be not.a mecessary ingredient, it further follows, that the
ccheaper the commedity is, which is- destined ‘to fulfil the
‘office and duty of money, the better it will be for the
-country, that commodxty possessing all the requ1s1tes of
convenience.

When, therefore, it is considered, and I camnot help

again pressing this on the zat.ter{tion of the reader, that

i
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it is enti;ely owing to this notion of the necessity of con-
stituting money of a commodity so rare as the precious
metals, in the first place ; and in the second place, to the
-exaggerated and unfounded powers ascribed to those

-metals, that so many laws have been made, which, even’

the greatest admirers of money of the precious metals

confess to be vain. When, too, it is considered, that to -
- this notion alone is owing an abstruseness about the .

- doctrine of money, which arises upon no other subject of

- commerce ; when, above all, it is considered, that to this

notion alone have been owing those absurd and disgrace-

~ful attempts, on the part of almost every government, to

add to the denominative value of the good money, or to

_assign a value, which is said to belong only to good, to

spurious and adulterated coin: I say, when these things

are considered, and when it is further considered, that

paper, as a commodity, is, in comparison with the pre-
cious metals, wufterly valueless, and that it cannot
therefore excite any desire to divert it from its ‘oflice of
money; surely upon the subject of convenience there
can be little reason to doubt of the superiority of paper

_over gold..

But it will be said, the convenience of paper cur-
rency, or circulating credit, has never been denied, nor
is it sought to do it away ; all that is required is, that it
have a foundation, and that inasmuch as that paper repre-
sents so much money, i, e. so much of the precious
metals in the shape of coin, so the foundation of that
paper currency is, and can be, no other thing than that
coin’; but here we meet again with the old difficulty, only,
I think, in a more palpable shape than ever;---itis con-
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tended, that the qualities of durability, divisibility, &ec.
ascribed to the precious metals, are qualities that pecu-
liarly fit them for being the circulating medinm, or
money of a .country; and it is in this light we are now
considering it. How odd then must it sound, that paper,
i.e. c_irculating credit, should have for its foundation,
money, i, e. circulating medium, it never having becn
established in argument, that by circulating medium
any other subject is meant but a subject of represen-
teitive value ; although I again admit, it is a commori']y
received opinion, and distinctly stated by you, p. 3,
that money alone is the universal equivalent, and that
paper currency is the representative of that money ; but
without any reasoning in your book, or in any other
that I have met with, in the least capable of sustaining

- such a proposition.

In this light, too, I imagine, the subject is considered,
when we meet with the statements with which the writ-
ings on this subject are interspersed, of the imprudence
of governments, which bave issued paper money, without
what is called funds to make good the amount of that
paper money; and when instances are adduced of the
ruinous effects of what is asserted to be so short-sighted
and precarious a system, and of the confusion that has
been produced in poor and despotic states by tyrannical,
but unavailing endeavours, to compel their subjects to

. accept such paper money. e

But when the subject is thus considered, it seems to
be taken for granted, that there cannot practically be
ainy paper money, but what necessar'ily\contains an express
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or implied contract to provide the amount of its deno-
minative value in the precious metals, that these alone
are the funds to which the holder of paper money is

“to look. - With a perverseness of vision, for which there

is no accounting, nothing is great, or-capacious, or beau-

“tiful, but the precious metals; and in estimating their

value and their power, and the value and power of paper
money, all distinctions between despotic states and free,
poor states and rich, ignorant states and enlightened,

~are overlooked or forgotten: because the unformed and

untutored community of America, the besotted and
tottering governments of Austria and Russia, the mili-
tary, restless, and uncommercial power of France, could
give no effect to paper money ; countries in which neither

“the rights -of property, nor the true interests of trade,

are understood : because, in such ‘countries, paper
money has been attended with mischief and danger,
it is at once concluded, that in England the same

mischiefs and the same dangers must ensue; as if

tthere were no difference in the very nature of the paper
money, that owes its existence and its power to the
laws of afree and powerful nation, and .of the paper money
of a country, unversed in the generous and enlightening
Jore -of political freedom, -devoid of the genuine means
‘of wealth, and inhabited only by tyrants and slaves.

JIn pémsing your work, T own I felt surprized to
find that even your mind seems not to be free. from this
unworthy restraint, and that you have suffered yourself
‘to look at the spirit of enterprize, that has animated
‘the people of this country, as productive of mercantile
delusion, wild .adventures, and abuse of credit. P. 134,

note, and p.p. 136, 137, and that to the excess of the bank

issues; in other words, to paper credit these evils are -

to be attributed. That this spirit of enterprise has been,
in some instan:es, misguided, and that much individual
calamity has attended many of the speculations to which
you allude, is admitted; but, that the calamity is individual,
muspI apprehend, be also admitted ; that it owes its birth,
perhaps, in every instance, to individual imbecility, in oné
shape or other, may be asserted ; and it may be asscrted,
too, thatsuch calamities necessarily produce neither national
poverty nornational distrust; witness the renewed eagerness
with which every fresh opening for trade, however unpro=
mising or precarious, is seized by the DBritish mer-
chants ; witness, in these times of almost universal war
and confiscation, the splendor of our mercantile esta=
blishments, public and private, the vastness of the capi-
tals daily engaged, and the extent and boldness of our
adventures. ' ' o o
. o

And besides, if it were not so, that mode of argament,
which has its foundation in recent comparisons, is not
tobe admitted on such a subject as this ; that trade is dull,
that there is a great falling off in éxports, or imports,' &e.,
as compared with & month or two, or a year or two since,
is'a view of thie case so narrow, and the deductions from
it so erroneous, that I should net have noticed it, but
Because the multitude is very apt to be misled by it, and
others'of more enlarged views, for certain purposes, to
give into it. : o

Further, admitting it to be true, ‘that the baskrupts

cles and failures which, it must bé confessed, have
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of lite been very numerous, are evils that result from

" anabuse of credit. Does it follow, that the remedy is to

pe found in measures that go to restrain the use of
credit? As well might it be said, because people, by
an indiscreet use of the sun and air, catch colds and
fevers, that the remedy would be found in restrictions
to be put upon the rays of the sun, or the motion of the
atmosphere, or that acts of parliament should be made

to reform the misuse of those elements ; for what they '

are to the natural life of man, credit is to his commer-
cial existence. - As in the case of natural disease, so it is
in ihe case of commercial disorder; each case’ must
be considered upon its own circumstances ; the sufferings
of imprudent individuals are to be lamented; and the
rather, because even pludent and wary persons are some-
times unavoidably compelled to be sharers in those suffer-
ings.- But, I apprehend itis in the expenence, arising
from those sufferings, that.the remedy is to be found,
and not in 15 or 20 millions of currency of the precrous

metals.

For what, after all, is the disease that is so lamented, and
the state of recovery from it that is so ardently sought? The
disease is described to he mercantile delusion, originating
in* paper credit, occasioning wild adventures, and an

" abuse of credit ; the state of recovery is a spirit of a

more prudent and circumspect trading. Now, it is clear,

if what has been before advanced be correct, that a

trading nation, labouring under a mercantile delusion, &e.
is rothing more than a great number of individuals,
labouring under a mercantile delusion, each of them,
be their number ever so great, baving interests,

more or lessdistinct, and separate from the interests of all
other men ; pursuing, separately, those interests, and feel-
ing, scparately, .the consequences of their own folly, in
the deterioration of those interests, This being the case,
and I do not see how it can be otherwise correctly repré-
sented, does it not appear somewhat singular, that,
instead of looking for the source of better conduct in
the instinctive sense which all men have . for their own
prosperity, in the ever-active and powerful desire; that
all men have for the acquisition of riches, we should be
taught to seek for it in laws and statutes, and money of
the precious metals?

It does not appear to have occurred to you, nor to any
other writer, so far as I have seen, to notice the distine-
tion between the nature of bankruptcies, in a country like
England, and of bankrupteies, in poor and despotic
states ; but I think a distinction does arise between these,
and that it is worthy of being attended to. The situa-
tion in which a. man must be before he can be a bank-
rupt, in the sense in which we are now using that word,
namely, the situation of a trader, isa situation inwhich,
to be sure, all men who are in it, in any cquntry, are
placed by the same motive, the desire of supportand
profit; but the bankruptey of a trader, undera poor and
despotic state, will frequently, and, indeed, for the most

“part, be found to result from undue exactions, restraint of

credit, and other causes of a similar nature, all owing
their existence to. public ignorance, and to-the ungenial
nature of the government and the laws. The bankruptey

of the trader, under a free, rich, and powérful’ govern-~
.2
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ment, (and I stop a moment to ask, where upon eartf:
with one- exception, perhaps, is this governmeat to be

found, but in England ?) on the contrary, is frequently, -

nay I belicve I may say always, to be found in a bold,
active, and enterprising spirit; mismanaged, indeed, and
perhaps, tempted too far by the numerous opportunities
that in such a country present,themselves for acquiring
wealth, but unduly restrained by no political measures
of the government.

- And it appears important to make” this distinction for
two purposes ; first, because it will shew the futility of
applying remedies of the same nature to diseases appa-
rently the same, but essentially different, as originating
in causes essentially different : the remedy may well be
in the former case, by some public interposition, inas-
much as the source of the evil is of a public nature; in
the latter case, the remedy, as I have shewn, must be
found in individual suffering and experience, as the dis-
-ease has originated in individual weakness and miscon-
duct. - Secondly, because, in this distinetion, we shall

discernthe absurdity of auguring, from the wild specu--

lations, bankruptices and. failures of individuals, who
are the subjects of a free commercial government, the
instability or downfal of the national credit, and shall
find freedom from a delusion far worse than mercantile 5
I mean the delusion in which the)} would lead us, who,
ot from conviction, but for unworthy purposes, would
persuade us, that every list of bankrupts in the gazette,

" and every failure ¢n the stock-exchange, is the evidence .
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of mnational poverty, and the .harbinger of public
ruin. '

It may, however, be objected, that the bankruptcies,
in the former descriptions of states, are compara-
tively few, and that in the latter they are numerous ; and
that inasmuch as bankruptcies never fail to épl'ead dis-
tress around them, it is better to have a small, restrained
and safe trade, than a magnificent and extensive, but, at
the same time, an uncertain . and a perilous commeree.
Be it so; in the closet this may be unanswerable,—~but
men of the world will look for, and find an answer in tl'le
vast and voluntary, and not forced (p 135) speculations of
the merchant, and in the unceasing emulation of expense
and variety, in the shop and stock of the tradesman. -

But you will say, I have not fairly, or at least not com-
pletely, desci‘ibed this disease, You describe it, p. 149, by
inference, at least, as having a connection, also, with
foreign nations; and I admit that it is of the greatest im-
portance, that foreigners should consider us to be a na-
tion of strict integrity, and possessing the character of

being rigidly adherent to good faith, in all our engage-

ments. P. 150. It is of equal importance, too, that

foreigners should consider us as having the power, as
well as the inclination, to sustain this character ; that is,

as having ample resources; for it may bewith nations, as it
sometimes is with individuals, tobe so poor as to be obliged
at times to appear dishonest, when they are not really
inclined to-be so, All this I admit;---but then I say,
that - foreigners have not now to learn the lesson, that
our resources do notlie in our currency. They have been
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shewn some useful examples of our wealth, and some
terrible examples of our.power, long since the day of the
asserted depreciation of our currency: they have scen,
and they at this day see, with fear and envy, that the en-
terprize of our merchants, the activity of our tra-
ders, and the ingenuity of our workmeu, are in a state
of excellence far too high to permit the rescurces of
. this country to be doubted, ov to enc‘ourage the vain and
ignorant hope,tfhat they hang upon a currency, of 15 or
20 millions of guineas. -

How, indeed, can any forcigner of intelligence, who
has examined the internal state of this country, who has
contemplated its vast external dominion, who has beheld
the complete prostration of all the other maritime powers
of Europe at its feet, suppose, for a moment, that such
a nation can depend for its resources upon its gold and
silver circulation. Willit not rather be apparent to him,
that, éxcept for the necessary convenience of managing
its concerns, the circulaiing medium, be it composed of
what materials it may, is no part whatever of its re-
sources ; and that it has, in fict, nothing to do with them?
that these resources are to be found in a rich and ex-
haustless soil, in an active and a skilful management

- of the productions of'that soil, in a free, and, conse-

quently, rapid circulation of those productions, in a nu-
“merous, intelligent, and independent population, at once
- protecting, .and protected by a government, happily
formed to give effect to these resources? will he feel, in the
midstof such contemplations as these, room for theungene-
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rous supposition, that such a nation will be wanting in
that good faithto itself which it has never ceased to shew
towards other countries ? will he not rather conciude, that
when such a nation makes a great and important change
in its money system, itis a change which that nation is
powerful enough to introduce, and to sustain, and which
other nations ought to regard for no other purpose but
to imitate ?

The change in our money system, however, and t.o
which you allude, p. 149, remains yet to be made ;. it is
by that change alone, by which the extent of t}he'nches
of the earth can be discovered, commerce and its inte-
rests well understood, and profitably pursued, and which it
is fit that this country, excellent as it is in true political
~power and learning, should, by first exhibiting the noble
effects of it in herself, teach the surrounding nations to

adopt.

That change is the adoption of apaper currency, in
the stead of a gold cwrency, and consequently havipg
no reference to ‘any other thing, (as a currency nght not)
~ than to the comrhodity, the value of which it represents ;
but as it is no part of political wisdom to .introd_l-xce
changes, even of the most excellent naturc'a,. which
may appear to be innovations on the p‘\lblic .oplmon ab.-
ruptly, so it is obvious that a change, like this, ougl.lt, if
adopted, to be introduced so gradually as tq prevent all
surprize, O “appeardnce of haste, and to bev accom-
panig:zd»l)y such- other ~measures -of an explanat(.)ry
pature, as,will tend to soften down improper, but ip-
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foeent prejudices, while tliey render unavailing the
artful insinvations of more determined and less disin-

terested opponents.

Somewhat of this nature is the measure of the. re-

. striction bill, which may be asserted to have produced,

-but which not even by you has been proved to have pro-
duced, any disastrous effects; butas that has heen ad-
mitted to be a temporary mecasure, as it created no paper
money, in the proper sense of that term, as it must be
taken as a measure meant to end in czgsh payments, and as
it may be insistcd, not without apparent, though, I thiik,
‘without much real ground, that bank notes are the more
readily taken, inasmuch as it is believed they will one
day command their corresponding denominative amount

in cash ; so ought the country, at whatever expense, as -

soon as the nature.of the thing will admit, to pay off
these notes in cash, either wholly, or to such an extent
as will completely satisfy the popular prejudice.” Suppos-
iﬁg, tlhen,‘for a moment, this to be effected, it remains to

‘mention very generally a plan, by which the alterations

in the national currency should b\ebarried into ‘effect.
kUpon the payment in specie above recommended, it
is proposed; that a bill should be brought into par-
liament forthe purposes of vesting, in the crown, a power
to issue. in payment a paper money, designated as the
4paper,of the Sﬁate.' This power, of course, to be as large,
and, at the same time, clothed with the responsibilities.
that naturally attach themselves, by the &'ery force of the

‘British constitution, to all powers that tend to enlarge

the prerogative and influence of the crown, and which,
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of course, would .be specified in the bill, plainly and at
large. ’

The bill should then enact, that such further coinage
of gold and silver, beyond that alrcady supposed to be
in circulation, for the purpose of the payments in cash)
as might be necessary, should be issued, and that all pro-
per enactments should be inserted, as to the weight, &e.
of the coin from the mint. ' ’

It should then declare a repeal of all laws restrictive

of buying and selling, exporting and importing, -and

* 3 . . . . .
dealing in precious metals, whether in coin or otherwise ;
retaining and new modelling, if necessary, those laws
that contain provisions against adulterating, or defacing

the coin.

It should then declare, that a tender, in payment of the
paper so to be issuéd by the state, should be indii’ferently,v
and, to all intents and purposes, a legal tender with
the gold and silver coinj and . that, in all respects, it
should be considered as the money of the realm s-—-and
the forging, uttering, and wantonly, defacing it, would, of
course, becompetently and particularly provided against.

Proper provisions should also be introduced for the
interests of the Bank, to whose wisdom and liberality, in-
mercantile transactions, the country appears to be deeply
indebted, and which would entitle them to the higheét
consideration in any new arrangement of the money sys- -
tem. ‘

- It 'would seem expedient also to declare, that it was
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mcrely to satisfy the scruples of well-meaning, but unin-
formed, persons, that such coinage of gold (silver
for change. being, perhaps, more convenient than paper,
and of which, therefore, if it were so found, there should
be a proper supply, but with liberty to sell and deal irf
the same,) was enacted, and not from any sense felt by the
country of its necessity on any other account, and that

~ the money of the country forms no part of the resources

of the country; that convenience alone.is the motive that
should govern a country in the choice of any subject for
jts money ; and that paper, as 2 medium of circulation,
in all civilized parts of the world, appeared, all other cir-
cumstances duly considered, to be the most fit subject for
that purpose.

Due care would also be taken, by such a bill, of the
just prerogatives of the crown, so that they might be in
no danger to be infringed by such a measure.

This is a sketch of the plan, by which a remedy would
in time, I think, be afforded for all the evils complained
of, and justly complained of, in your book ; fer although
I think, perhaps, differently from you, as to the state

" of the public mind on this subject; yetI admit that the

present state of things, as to the currency, is quite incon-
sistent with the dignity and -resources of this country,
which are best beheld, and most powerfully felt, in the
certainty and stability of its public transactions.

It can hardly be,expécfed that I should fatigue myself,

and my readers, with an attempt to give a detail of par- .
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ticular arrangements of this plan; it is SCal;ccly within
my sphere, perhaps not within my power, and certainly
not within my inclination, to make such an attempt.
The above plan has been proposed, only because it
might be expected, that some plan should be proi)osed';
if 1 have been successful in establishing the proposition,
which is _the foundation of this tract, it will be self-evi-
dent that some such plan ought to be, and must be, ddoptn ‘
ed;, if a system of regularity in the public transactions be
meant to be preserved, consistent with the dignity of the
government, and with the quiet and safety of the country ;
but the bearings, and patticular provisions will be better
considered, when the necessity of such a plan shall appear
to have excited sufficient attention. .

The same observation may be applied to any conside-
ration of the objections that may be urged against the
principle of such aproceeding; and it will not, ﬂierefore,
be necessary, at this -time, to anticipate such objections;
particularly as there is nothing to be met wi"ch, in the
various writings on this subject, which gives the author

any clue to perceive the nature of such objections ; inas- .

much as the observations that have been, from time to
time, delivered on the subject of paper money, issued by
the state, arise out of premises which bear no relation or
resemblance to the state of things in this country ; and
upon him who asserts there is any such relation or
resemblance, the onus will lie.

< . . .
There is one objecticn, however, which does not appear

~ to come directly within the scope of the observation just
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now made ; and that is, the impracticability of the plan,
considered first, with regard to the internal trade of

the country ; and, sccondly, with regard to its foreign

commerce,

~ The practicability of every plan depends upon two
things ; first, its actual capability of application to the sub-
ject it is intended to regulate ; and, secondly, the opinion

of mankind; for it cannot be overlooked, or forgotten,
that some of the most useful discoveries in human life

have been, in many cases, delayed, and in many more,

finally lost, by the want of influence and name in the pro-

jectors, and by the force of prejudice in the great body of
mankind. That the plan of a paper money, avowedly
meant to supplant the use of golden money, when pro-
posed by a person of no name, or influence, however for-

‘tified by the reason of the thing, should make little i impres-

sion on one of the most ancxent and most powerful pre-
judices that ever fastened upon the minds of men, is so
natural, that I am 1eady to admit, if, (for whatever

‘reason) the view of the subject taken in this work should
not awaken further enquiry and consideration, from those
‘who possess the ear and attention of the country, that,

in that sense, the plan may be pronounced at once to be
impracticable ; but as that is not the sense which candour

and fair enquiry will- allow,  so I have little hesitation to -
assert, . that, if the principle I have attempted to establish

were publicly and fairly discussed, that public acquies-

cence in its practicability would follow; and should the

public be led-to the practice of it, by the joint concurring

C
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influence of conviction, that money is merely a represen- -,
tative of the resources of a ccuntry; and of habit, gra- -
dually acquired, they would presently feel the total -

uselessness of the precious metals in mwoney, (except,
perhaps, as I have before observed, of silver, for change)

and the coinage of gold, which Ihave above recommend- -

ed as contemporaneous with the issue of paper, would
soon disappear, ﬂ‘ld disappear, too Wxthout the wish of
1enewal or return.

"I have before observed, that it appears to be a great mark

ofpolitical improvidence and weakness in agovernment, to
introduce important changes in a manner so abrupt, as‘to
give a shock to prejudices of long and general standing

amongst the people. The present may be considered to-
be, in some degree, a case of that nature, and though a.
sagacious government will mark the distinction hetween:.
partial clamour, however noisy, and general sentiment, .

yet, in acase like this, it will pave the way, by giving all

the encodragement in its power, to grave, profound,. and:

'te}nperate, discussion ; and if, upon that discussion, the
measure be found- for the public benefit, they will not,
(while they endeavour to soothe and allay honest preju-
dices) be-deterred by mtelested opposition from giving.
to it the eﬂ"ect it deserves. !

In this view, the bankres’triction bill, as shortly before.
alluded to, may be considered as a fortunate circumstance:
It has, in effect, substituted paper money for gold, and that.
substitution has now, after fourteen years- expegience;,
been found to produce no.inconvenience of magnijtude:. .
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sufficient to desexve notice, or to counterbalance, in aiy
material degree, the vast facilities it has afforded to the
extension of the trade, the establishment of the power, and
the developement of the resources of the country. On
this very important point of practicability, thercfore, it
may be observed, that the prejudices of mankind have
already given way considerably ; and, therefore, with the
precautions shortly before adverted to, any rude or im-

politic shock need not, I should think, be apprehended.

Of the mischiefs, too, that are asserted to have arisen,
or that it is predicted will arise, from this change in the

money system, it ought to be remembered, that they who

are the best informed on the subject, are not agreed,

either as to their existence, or their extent; and I think it

may for the present, at least, be safely assumed, that those
mischiefs, if they had seriously existed, must have bgen,
as I have heretofore observed, too palpable and too afflic-
tive in their operation, to haveleft any doubt in the eoun-
try, either of the one or of the other.

It may be further objected, (and this also seems to be
‘un objection not coming within the observation shortly
above alluded to,) that all issues of coin of the precious
metals, under the circumstances in which I have pro-
posed them to be made, will be nugatory; because, if no

restriction be placed upon the use of them, as commodity,

and if paper money be made the legal tender of the
country, the gold, and perhaps, the silver, will presently
disappear ; and I have before, in substance, admitted this
ebjection 3 but then, I say, it either has no weight, or,

7
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if it has weight, it goes necessarily into the scale of my
argument ; and this givesroom, very naturally, for a short
inquiry into the reason why, although much complaint
has been made of the inefficacy of the laws to restrain

the exportation of coin, there does not appear to have
been any satisfactory remedy proposed for that evil.

The reason of this omission I take to be no other than

a feeling of the unconquerable difficulty that opposes the
adoption of any such remedy ; a difficulty wholly arising
out of the incongruity I have before adverted to, of select-
ing for money a commodity which it is absolutely neces-
sary to keep at home for the purposes of money, but which
itis the interest of every individual that it should be free;
and, I apprehend, the very fact of the inefficacy of those
laws which, for ought that has been shewn to the con-
trary, are as well calculated for the purpose they are
meant to effect, as any that can be devised, is pregnant
with conviction te the most strenuous advocates for a gold
currency, niot onlythat such a system of laws is wrong, but
that it is fundamentally erroneous to attempt to continue a
currency in a country which has a perpetual and necessary
tendency to wander out of it, and which no laws can
restrain.. And may it not be added, that this fact is also
pregnant with the conviction, that the cwrrency of a
country ought to be of a nature, the perpetual and neces-
sary tendency of which is to rest at home ? )

For I believe it may be laid down as a universal prin-
ciple of law, that whatever commodity mankind desire
should be free, ought to be left free; by fr_eqd'_om,' not. .
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being supposed to mean a licentious exemption from
those ‘wholesome regulations which are necessary upon
almost all the subjects of commerce, under the most

eniightened governments. )

Paper money, such as I have proposed, appears to
answer, in every material respect, the description 1 have
jusf attempted to ive of what ought to e the cuirency
of a country; if the use of it supplant the use of
the pr'ecioué‘ rpetals-, that can only be because man-
kind, who are the best judges of their own interest, find
profit in buying and selling gold and silver, whereas they
experience loss in keeping those metals in the shape of
money. It is in vain, I apprehend, to urge that only a few
unprincipled individuals attempt to carry on this unlaw-
ful traffick; that cannot be substantiated ; we know not
who are the'traders in forbidden articles. Enough- has

“surely been said to shew the propriety, and, indeed, the

necessity, of seeking for another species of currency: and
it is obvious that that which was confined with so much
difficulty when there was little trade or enterprize in the
world, cannot now, when the world is differently circum-
stanced, be restrained by any power of which we are
aware, from migrating, from having free ingress, egress,

. and regress, throughout the world; and, I should think,

enough too has been said to shew, that if another species
of currency than gold is to be adopted, paper is thespecics
most conveuient, and consequently the most practi-

cable.

The argument that gold, containing in a small com-"
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pass the value of many things that would occupy a great

space, is, therefore, the fittest subject for a circulating -
medium, will consequently fall to the ground, if I have

been successful in my attempt to shew, that money is
merely representative, and contains in itself no value ; for
it must then clearly appear, that this power of value, ifl

"may so express myself, resides in the gold as commodity,

and not as money ; that it is, like the value of every other
commodity, merely arbitrary ; and that it will remain

-_just so long, and to such an extent, as the world finds it

administer to its convenience or pleasuye.

One word more upon the practicability of a paper cur-
rencys, and Ihave done. A suppt_)sitioyn, similar to'Humé’s,b
on another occasion, and carried toa greater extent, will,
1 think, set this matter ina clear point ofview. Suppose all
the gold and silverin the world, both in coin and bullion,
were cpnihilated, will it be contended thatsuchan event
would also annihilate the propensity of mankinc to com-
merce, and to consult their own advantaze ? Taking it for
granted thatsuch a consequence would not follow, the ques-
tio_ﬁ then arisés,what coursewould be pursued? Woui_d the
merchanﬁdesez‘t his counting house? would the shopkeeper
shut up his shop ? would mankind permit all the remain-
ing c&mmodity in the world to rup to waste, and be un-
employed, or to become commen property? T imagine no.
one would venture t» assert that such would necessarily
be the consequenceof the annililation of the precious me-
tals. Isitnot, on the contrary, the obvious and unavoidable
answerto sucha.éupposition, that the community.would im-
mediately consider of some other subject fora circulating

‘meedium, in the lieu of that ﬂmy had so lest? If so, it might

I
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then be assexted by some, thdt thc basel metals by others
that shells ; by others, agjam, that p)emous stones andbyq

' fourih class, that paper, would be the most convementsub-

stitute ; but let the contention end how it might, the very
factofthe contention would prove, Ist, thatthe management
and convenience of transferring commodity was the real
sulgect of consid exa‘rxon 5 2dly, that, alﬂlough it should be
uniformly agreed, that neither precious stones, nor the
base metals, nor shells, nor paper, were so well calculated
as the precious metals, for a circu]e&ing medium, yét.tllét,
inasmuch as a substitute could he found, the superior
valueoftheoriginal over the substitute, consisted merely in

Cts superioy aptness and convcmence, and thndly, that

subject to the ObjCCthl;3 upon the score of convemence,
any substance is at least as practlcable for a cnculatmg
medlum as vold or silver.

With respect fo the effect of such a substitute
for currency, as that of papér for gold, on our fq-
reign velations, it is to be observed: 1st, that, ex con-
cessis, the question has not much to do with our foreign
commerce, but litile of the precious metals passing in

fact in that commerce. See your tract, and Mr. Liyne’s evi-

dence before the committee; dly, that, so far as it will
be necessary to possess the precious metals for the pur-
po_ses of those relations of whatever nature, the cur-
rency of this country being of paper, will rather enable it,
than otherwise, to obtain and keep such quantities of those
metals as will be necessary for her occasions (your tract

p. 97.98.): inasmuch.as I contend, 1st, that such a cur-
rency is nccéssarily a proof of the strength and credit of
the government ; and, 2dly, that it will, as it has hitherto
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done, :furnish gt once the stimulus and the means to the
developement and extension of her resources, it being
a currency issued not only by the 'mthouty, but for the
beneﬁt of the state. o

’And here I must stop-to repeat the passage “of your
book, in.which you have so ably depictured the resources
of the country. Theseresources, you say, p. 153, “are to be

. found in thé immense and increasing produce of its ter-
< ritory ; the unwearied extenswn of its manufactuung in-

¢ dustry 3 the elastic and expansive force of its- legmmate
“ commerce ; all mutually aiding and fosteung each other,

% all fed and put in motion by capital ; the genuine growth
. of progressive accumulation, and not . the factitious

“ result of any artificial contrivance.”

Cdrrect, yet glowing, picture ! What Englishman can

contemplate its grand, and affecting expression, without
exultation? 'What foreigner, even in the present debased

‘state of Europe, without admiration, and awe ? Sucha
‘country must ' command, at its will, the riches and the

confidence of the world! Sucha country, if it ever fall,
must fall by its own hand ! o '
» . ) R ) : \ o ,

"The paper of such a country cannot be the paper of ‘a

_state issued in aid of its exchequer, or in compulsory

payment of its expenses: (your tract p.107.) though

Tendered necessary by its vast concerns, as an’ instru-
‘ment of its counumerce, it will, nevertheless, be at once

the genuine offspring, and the evidence of the legitimate
power of tlie government, of the inexhaustible resources
of the country, and of the conlmelcxal msdom of the
people, :
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The . fate that befel the leather and mulbetry tree
money of the ancient tyxants, the fate that has befallen,
in modern times, the paper of America, of France, of
Vlenna, and Petersburg, (your tract p. 107,) can never
befal the paper of such a country : Before a man can bring
himself to predict such a fate to the paper of England

" he must have prevailed upon himself to disbelieve, or to

forget, all history; he must refuse to make any distine-

-tion between established and unestablished governments,

between knowledge and ignorance, between the spirit that,
breathing liberty and equal rights, creates every man the
sovereign of his own possessions, and the tyranny that

g by proscribing and pluridering the subject, vainly i imagines’
it can support the state ; he must be prepared to assert, that

it is in the circulating medium of a country, and not in
the productlons of its soil, that its c1ed1t, 1esoulces, and
stablhty, are to be found

Lastly, as it seems to be pecuhaxly the privilege, as weH R
,asthe duty, of such a country toimpartto other countries
the benefits which have so largely resulted to herself from
A estabhshed cred:t, unwearied industry, and vast resources;
5o does it appear to be required of that country that she -
should ascertain the most effeciual means by which that -
. eredit and industry, and ﬂlose.resoulces, may be invigo-
. rated and extended; and if, a\x}dngst those means, the
_introduction of a public paper circulation should be found -

the best calculated for that unpmtant end she will not .

want the inclination, as she ~wants not the power, t@

_ give it eﬁ'ect.

"~ THE END.

’ G. Sinnry, Prmter
Northumberlan f-street, Seaadd, Londes.,




