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CASH)M ;raavlgr THONEY,: whemcc)fxsuiemd
-thé inedium of payinent inacommeréial coun-
ry; com:px:ehends gviery species of negembl;e
paper and in dpropartion.as. thas srimetallic
woiniis: mqneased, the eumedcym&'ﬂ@atmg -
diumof circulation issthoreabunflans;:meney
dsno lovigera mere:metallic sqhstam:c. s ooreld,
silver; )coppes, axrduthexm various @J&oyls, ALE:RO

Hongér:the mecessaryi dangible sobjeess:of ex-

change. . Paperhas lnssumbd s&)legol qaliditst,
~and.secuntles ﬂfmanbus zkmds:mpijly dsheafﬂacﬁ

‘of i&oin. > Billsare sbecome the. eomman mei-

diuth of payment, ad the menchant hekih

thie miture of "his"-ésﬂcmityﬁs Abe wtadilithof

‘hisovealth: s Agood bill isimetedameted: by
the rént mﬂ of the: dmwﬁr or cﬁwmwem;mhut asr
sets
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“sets in merchandize, in stock in tlade, in ships,

in Govelnment SGCUlltIGS, &c. give equal
eredit to the circulation of paper, with the real

security of landed propertyﬁ /This- bemg the
‘81tuatlon of all commel cial concems in which
fcash or ready money is required, and as 1eady
~money is the support of trade and commerce,
(it may.be, }V01th while to examine the source
~whetice'
‘minute V1ew of its eﬂ'ects,

edit spiings;: befor we'enter upon a

All credit is_derived, ﬁom gn'_opllni'on of the
solveney of the bouower.‘, ‘Noman has credit
who is known to be insolvent..

As it is with
eantindividualsol it is? with:any numbet; aggre-
gateﬁbody o1 company of-individuals:c:They -

< nlthhoa ate known toc -be, cbre: alerbehe;vcd to

b6 soapable of 1p&y1ng,1hmve sthe/means ‘ofhor-
rowmw (@Fédity thenjris m%uttér of eOI)IIIlOIl zand

Jtrmnust; bEfobsenved,‘that itmot: unﬁequently
_ happens in this; as:in’ other matters ofrepinion,

‘that thezpubhcw is: mlstaken. 3 Conﬁdence s
sometlmes‘ given: to msolvency 5 andra,nAct of

g ‘mdustry scarcely hasseredit ! enouOh to

: uptcy»d;ssolves “the:{dangérous: {EITOL; -
' ~wh11st ‘o ! ither other hand,-honest hald smap-

feed’its hunger or :support . ‘existence.o False

however, while it 1asts;'has all the ad-
* o5 iof genuin,!! Gt enable& the borrower
to bo row ' »What, then, is: the eﬂ"ect .of: this

Pl L v , E orde}‘ S

, knav1sh practwes
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order of things inthe mercantile world? “Cashi
or 1 e‘adjr‘rnoney is thie vital principle’ of ‘trade
“and commelce, cxedlt is the fuel of this pun—
ciple; without’ +this it decays ‘whithers; dies!
Hence it follows, that whoever has credit, has
"the means of ‘trade; or,”in other "words, the
means of borrowmo- money or commodltles
fOI‘hlSpU.lpOSGS..: R RN M
A8 itiis 1mposmble for all men to know pre—,
cisely each other’s situation or affairs, or if they
d1d to calculate with ‘cer tainty on' all the'va-

. fious ‘events by which they may be altered or

affected, so it .is impossible to prevent ev1ls,
Wh1ch arise fic om unfmeseen losses 'in commier=
cial concerns, from 1at10nal speeulatlons, or .’
Cxedlt howevel, is one
and the same thmg, in punmple it never.va-
'nes 5 and thoucrh it be like Fmtune, mutable, N
it must- be 1emembered thatit ‘always pr oceeds:
“uponan opmmn of solvency or'stability: of* pay—?
mient. - Whether a slip of papel béars the name:
6f Abraham: Newland or Tom Ji ones ‘is thesame:
thing;: to give it curréncy, requues equallyw o

“the beliéf of a” sufﬁmency of’ propeity for’ the'

purpose it is deslgned In*xeasonmg, ther; on

the effects of paper curréncy, we musi:\ attend :

to ‘the credit on which that. paper passes éur-.-

rent; for-whilst-it: is current,-and; has . crédit"

the effect;s are. the same in: trade; and com~
_merce,
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ttierce, 4rid all the purposes of payment, whe-

- ther the credit. be true or false : whether the

1ssuers of any- curreént paper ‘have a sulplus of

" millions, or debts beyond their assets, in- this

point of view, is of no consequence. No-pos+
sible -injury can: arise to- any holder of this.
paper whilst he; can pay 1t ds.cashi it is only

_ when it loses its credxt and sticks inhis fingers.

that ‘he becomes a loser;- and -whén it is‘no
longer negotiable, then the holder is injured:

Jf; then, the holder of the bill of an insolvent

peréon can: pass the bill, it is‘clear that for alt
thie uses of cash; it is as useful as the bill of the
nchest maniin Europe. Neg:otlab'xhty then: be~
comes’ vahdatty, and by various mercantile in-

. ventions and usages paper reeeives a currency ,
from. advent1t10us occurrences in the-course of
“¢irculation,. By the addition of ‘a name,, by

indorsement, paper receives credit, and be-

comes cash. Is this. facility W}nch multiplies

‘money desirable or notin a commercial coun-
try? ~That it is. desirable for a commercial
nation to/possess wealth, no one ‘can doubt
That wealth is as real which- flows from the
credit of paper as that which hangs on the

weight of metdls, will no™ longer be doubted..
An increase of gold in circulation would hardly-
be thought dn-evil in any society, yet an me

credse of paper currency is by many thought a
great

great evil ; sureit is, however that an increase
of one or the other acts on the very same prine
01ples. - Inall countnes where money is plen- '
tiful, thmgs will: be, that is, they will seem-to.
be dear; in rich countries more money Wlll be .
requued for. the same, ar ticles, than.in poor
gountries. where ‘money is, Tess. plcntlful. ‘This,

bserv»atlon W111 hold 0*ood, whet,her We- pa,y u\
ducats.or a,ss;gjna;s, in_guingas or. ba.nk notes.
The.currency. of ;the country will operate in,

' thc same Manner, when it is plen,’glful in every,

country whatever may be the fmm Whlch it
~ assume§, RTR P S A I L SRR

We Shal;l cqnsxder. t}us subject um‘lgl’ the
followmo’ heads: 2 L
I Of Money

CIL Of fntelest. R -
III Of BagnkS, an,d the QEelaztlQuS Qf the
Bankm“ System, BE
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\ one hundred oxen.

o . .. e e T e e B P . -
N B v R Py , Lo . .

CATTLE are Sald to have" been the com-

“mon' 1nstrument .of commerce’ in the rude ages .

\v.y’

of somety “Homer 1nforms us ‘that ‘the ar-

mour of Dlomed cost mne oxen, whmh Was’

.1.4 ,'.;;

< Thus havmg said. the gallant clnefs ahght,e 3
__'I‘he1r hands they Jom, their mutual faith they phght 5
"' Brave Glaucus then each narrow thought res1gn’d,
‘ (]ove warm’d hlS bosom and enlarg’d hlS mmd 0

"For Diomed’s brass arms, of mean device
For which nine oxen paid; ( a vulgar pnc
He gave -his own, of gold divmely wroug“ht,

TA hundred beeves the shining pnrchase bought. : _
= N Pope s Homer’s; Ihad book vi, 288.

In some pa,rts of the coast of Indla, a speeles '
of shells * are still used as coin,’ ‘In Abyssinia,

salt is sald to be the common medlum of ex-~
change. In the West Indla colomes, sugar;
in Newfoundland cod—ﬁsh and in V1rg1n1a,

- * They are called cowries or blacksa.moor’s teeth -and
in these consists the whole specxe of the mhabxtants of ‘the
Maldlvxa Islands. See M. Eschelskroon, p. 207. S

obacco H

‘head. SRS aEas nw A (LA cvad e

g ! tobacco; in .some. other countries, hides: ot
; S » dfeSsed lesther; and Mr. Adam Smith informs

B R AL I PR AT URNAN PR ¢ that/there is at this day avillage in"Scot-

LG Ly OFMONEY G s ‘ land where it is hot nncommon for a workfnan

to'carr ry: hails, instead of' money to the baker’s

shop or the-alehouse.”  We. may add another, |

hltherto -uninoticed, - though -not"so: clearly - d
species, of ‘exchange, - which. is mamue, “that
chlldrenuand poor. persons: gathe.r on the post
Xorkshire; and' in.the north, where
for the excellence of its quahty it is: valuable ;
to the farmer; and I am- told'that it isa'véry’
commompractlce for ppoor* persons to exchange’
it for voals*or: other: necessaues, thus' making
horse: dung, a spemes of’ money " The' aro--
matic bark of cinnamon is-used for’ the pay—r
ment of tanes 1n the Island of. Ceylon. o
Metals of one kind:or-other seem 'to - have
been .very ;-eally- 1nt,1iodueed~as ‘the mediuny: of

‘barter ; “and~their durdble’ and ‘diffusive ‘pro- -

perties gave them long a ‘decided preference;
but the introduction: of "ap‘er credit; 4 d”'the :
legal effects g1ven ‘te ‘sectir ities of thiskind in
all commercial ‘countries, has:in-all laigé” pay-
:«‘nents nearly abolished' the use of metals.”

.The ancient Spartans wsed iron-as their com:

mon:mstrument«of ‘commerce;: - The; anclent,

Kd le. Hxst. Nat. hb. xxxm. cap. 3. A nqte.,ﬁon tlns

(AR

RES T , | - Romans
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~ Romans ‘..had- fonly,,c/,opper,which, ti?ll the f;imc}

of Servius Tullius *, they used in the forms of

unstamped bars, mthout any stamp or coinage:

The use of gold. and silyer as the medium of

_ exeha;nge, was-likewise very early introduced; .
since we read that Abraham weighed to Ephron. '

the four hundred, shekels of silver-which: he;
had agreed: to pay: for the- field of  Macphelah.;

In looking into-the lnst'ory of . our.own:couns:
try, we are surprized to trace the slow progress.
of any fixed medium, of exchange. - The:any
cient Saxon. Kings of England received their -

revenues, not it money, ‘but:in: vmtmls and:

| pmvxswns of alt kinds. The custom of pay+

ing the Tevenue in money was introduced by

William the Conqwerm anci this monéy was;

for a long time, 1ece1ve& at the exchequer by
Welght and not: by tale:. " RSN

. The invention. of coins:seems to have ariseri

from ‘the. inconvenience - and:difficulty. of

wexghmg metals. w1thexactness, and the stamp

or impression: cevering .entirely hoth: sides of

the piece; and“sometimes. the: edges.tao, was
‘supposed to ascertam\ both. the fineness. and

weight of the metal. -Originally the: denomis.

nation of these coins: seems ta have: expressed\

the: Wexght or. quantlty of - metal contamed i

o M. Eschelskroon, pe 842, and 1. C.Wolfs _
| . them.

St

R
them. When‘ Servius Tullius first 'co‘i'hed‘
money at Rome, the Roman As or Pondo con-.

‘tained'a Roman pound of good-copper, which
 was dlvxded in.the same manner as ourTr oyes:

pound into twelve ounees, each of which con-
tained a real -ounce of good copper. : In :the

 fime of Edward 1. -the English pound stzerhng

contamed a pound, Tower Wexoht, of/ silver of
a knqwn fineness. - This pound Tower Wexght
appears -to have been something” more: - than
the Roman pound,- and; somethlncr less- than
the Troyes pound, ‘which was so denommated
from the weights and measures used. at. the

fair of Troyes. in Champalo n,: Whrch in the

time of Charlemagne and sometune afterwzuds :
was. frequented by all the, nations of Eumpe.
The Troyes pound weight was intr roduced into

- the mint of England in the 18th Henry VIIL.

The . Scots. money pound contained from: the
time of Alexander I. to that of Robert Bmce,
& -pound of silver of the same weight and fine-
ness with the English  pound. sterling.. - Ori-
ginally all English, French, and Scots penmes

- contained a real pennyweight of ‘silver, the

twentieth part of an ounce, and the two hun~ '
dred - and fortieth part of :a. pound Flom an

ancient statute of Henry IIL it would; seem
that the shilling was ongmally the denonn- |
nation: of a ' weight; . When wkeat is. af
s | | - twel'oe
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to have contained: sometlmes ﬁve,
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, tzvelve shzllm gs _per guarter, says that stas
tuté, « then wastel bread of a farthing shall

weig heZeven shzllmg.s' and four-pence. -'The

: plopoftlon, Towever, between the. penny and
the ‘pound; ‘seems to have been more constant "
and umform, than that of the shlllmg and
‘and the penny, or the- sh1lhng and the pound
A sh1111n0' appears -at one. time- -among the-
‘antlent “Saxons to have contamed only - Afive

pennies. - The French sous, or shilling, during
the first race of . the kan’S of France, appears

twenty, and forty pennies. * i

. From the time of Charlemagne amonO' the
T rench and from that of Wllham the Con-
queror among the - En(rhsh the. prop01t10n
between - the pound the Shllhno' and the
penny, seems to have been’ umformly the same
as at present though the “value of- each has
been very different ;' “for “the avauce and in<
justice of prmces ‘and- SOVCI‘CIO‘D states,” says

a celebrated writer, ¢ ‘abusing the confidence of -

their subJects have by degrees. diminished the

real quantity of ‘metal;- Whlch had- ‘been ori--
glnally contained in their coins.” In the latter .
~ages of the Repubho, the ‘Roman-As, was te-

duced to the twventy-fourth part of its- original

value, and weighed only’ half an-ounce:: The

’Enghsh pound and penny ‘contain at present
e bt

twelve, .

Tk
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~but'a thnd only; the Scots pound and penny
~-.about - athirty-sixth, “and  the French:, pound"
and penny about a sixty-sixth part ofi'their -

.ongmal value *; Such artifices ‘have: 'always

~ proved favour able to ithe debtor, .and; ruinous

.to:the creditor,‘and have often’ produced cala~
‘mitous-revolutions in the»fortunes of famﬂxes.‘
-The Athenians. had threeikinds of mionéy,

but it’ does n6t appear that they had any;paper
cuIrency..; -They first.coined- silver, and ‘after-

wards' gold;; copper. was introduced about the '

' mlddle of' the thlrd century before the Chms—" :

tlanaera.'f P Eel ey

“Among the1r copper ‘coin: were pleces Worth
only the: e1ghth part: of - an iobolus; or ithreet
fourths of a farthing. Their largest 0'old coin
Wewhed two. drachmas, and was' worth twenty g

P F‘.-,,

o “'t_. Sy
LA i

e * Sm1th on the Wealth of Natxons, vol i p. 41. SRl

't The followmg table shews the value of sxlver Atheman.
coms:“ PRSI TS S ISR VU S e c.,.: N TN
Lo _Drachma——nme-pence Enghsh : .';‘ R

. Didrachma, or double; drachma.vt; f R
T etradrachma, or quadruple drachma. o
- Semwbolus—-—smpence.. ; : '
R ,'Obolus-—four-peme halfpenny’”

- Two oboﬁ—threeﬁpence. RS

 ‘Thiee oboli=-three halfpénce. = -
. g}FO\lr obol[-—three farthmgs. il

- ﬁ:r SR Ismr. in. Trapey, P 458,

silver |
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silver éhachmas about fifteen shillings of our
money: Gold ‘was at one pefiod Very scarce
in Geece. It was brought from Iiydia, and
.othei ;parts .of ‘Asia: Minors from ' Macedoma,,
awhere: the- peasants daily ‘collected -the ‘small
pieock which the rains' washed ‘down from' the
neighbouring - mountams, and from the Island

of Thasos, - whicly ‘were- formerly « discovered

by the, Phoenicians.’ It woyld seem -that. goldr
-was more commotily used by the Athienians to
“anake -oimarmenits for the women and oﬁemngk
1¢:the wods; than for )lihe putrposes uof Looin,
Two events rendered gold more cominon’ about
the middie jof :the fourth mtury before 'the

Christian #ra. Phlhp, king o of Macedon, bemg

informed ‘that there ‘were in. h1s domlmons

- gold:mines which 'had ano:ently been worked,

_ but since abandoned, he caused ‘those near
Mount - Pangaeus to be. opened and t'hls un-
del takugg -exceoded 'his most. sanguine expoc-
tations ; 5 for that prince; who before possessed
only a small. ph:al of gold which he placed
every night ander - hls pillow, ‘drew annually
from thesé ‘minhes fhore than 4 ‘thousand ta-
lents, or above ﬁfty—elght thousand pounds
sterling. " The Phomans at the same time car-
Fied off from the treasure at Delphi the golden
offerings which the “kings of Tiydia had ‘sent

to the 'Iiemﬁ}e of Apo’llo, and the quantity of
e ~ that

W l/,i§;

15 0]

~that metal’ Was: 8o owat in' Greece;: that Jts

proportlon to ﬁﬂver vak mo lonwer ;oné te thir-
“teen, as it had been a’ eentm‘y befme, nor-ene
to-twelve a5 it was: some time' after; but xo"nly
“J(me to ten*“‘ G e

i'.‘\jﬁ,\{ Lot ~;‘s,'.‘i

czm 1 ‘ ally take more tha.n ﬁve per cent. per |
,annum for the use of hls money ; and’ thoug}x
E $a‘ny persons: mlght be willing to give, “and
others to 1end ‘at ten ‘ot twelve per cent.  yet
“such transactions bem« contrary to law; could
“not ieaally take’ place. Though at first 51311(: '
this restralnt seems cohtrary to the pxmcxples
of a free tlade in a free. country, yet we must
admlt that alaw of this kind in a ‘commercial

oour_xtry 1s dnctated by the sounaest pohq:y

- Ab’b Ba‘rthelemf’s Aﬁachm.‘vol v, p. 3745.
A : A law
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A -law of this kind must not be consrdered as
~ari;arbitrary edict,cas it is.in fact founded' on
" the actual state, of: the cutrency of :a country,
'«;'and bears a; rela;mon to the market price. of

money. In 1766, the king of* France. at-

.;‘tempted to. reduce the. rate of, mterest from

five to four per; cent.; but this bemg below the
ordmary market prlce, the law was evaded in

several different ways, and money continued

to be lent 4in France at five per cent. In
some countries the interest of money has been

prohibited by, law;, but this regulatlon only '

seived, to pr omote the ‘evil® o?“ usury or very

: exorbltant inter est

Nothmg sulely canl be mqre Just tha‘n te

pay for the use,of moneé, of whlch somethlng‘
N Phrrerny

can evely Where
paymw 1nterest 1s 1ndeed of - great anthurtjr

v 1Y O WIS § ot

The Athenrans : Ad tw_o kinds of usury, as'it
1s termed but more properly speakmO" of in-
terest, or modes of Tending money ‘at interest;

“the one. Wwas called Marrtme, when they lenit

' money to ‘merchants to employ in: trade “the

_other,: Landed Interest When apelson Tent, his
_money at mar 1t1ne mterest the sum Whlch He
recerved was not. ﬁxed by theé’ laws, but stlpu-
“lated in a contract, deposrted either’ in"tHe

hands of @ banker (OF SOme.- frrend to., both
' partres.

LEE VNN

il 'q r { B
made. j F he custorn of

T ]
parties. If for-instance 2 voyage: was to; be
made to the C;unmenan BOSPth‘u§, the instrus
ment specified jtheltime. of " the sailing:of / the
yessel, - the-kind ; of -commodities.with. which -
she Was to he, ﬁelo‘hted the:sale »whreh was to
‘bemade; of themi:in’ the Bosphorus, and:the

- merchandize : 0. He: blOllO‘ht sback: to “Athens;

-and ;as the dur atmn of' the voyagie ‘was UnCer-

 tain, Someétimes they agrecds that their! money

should not be paid till the. return of the-vessel :
~others,. more: t1;nnd~r iand;. contented Wlthz*
smaller proﬁt requ.ued tha’t it“should be repaid
.t the Bosphorus, Jmmedrately after’ the ‘sale
of the goods carried out:; in qvhrch ¢ase: they
erther reparred to.the place where! theyrwere to

receive. it; or: appomted an agent.to receiverit.

The lender had" his: ‘seeurity eithertion2the
merchandlze orthe goods of ithe- borrower 3
but” as- the :dangers. of  ‘thei sea  were ' inypart
risked’ by .the *former,- and - the profit- of  the
latter might’ be very:: consideérable, the: intetest
of money 1 thus lent mightrise as: high-as thrtty‘
per cent. more or less; aceording to- the length
and hazalds of the voyage. The landed usury
was more " oppressive and not less Vauable

Those who without risking the danO“ers of the
sea wished to derive: profit from therr money,
lent it to bankers, or other persons; at the rate

I
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of twelve per. cent per ‘annum *, 01 rather one

pel cent.! for every néw moon .
‘A’ the: laws of 'Solon did-not. prohlblt those

'Who had money - from - demanding’ the most.

e:;travagant interest for it we are told, that
sometimes: persons § received:more. than six~

teen per cent. monthly, and others, especially - "

among ~the lower classés. of” people, - exactcd
every day: the quartel of the principal §. .
. Before the : d1scovery of the _Spanish West

v Indles,f ten per-cent:: appeals to have been the

common rate:of . interest through the crreate1

part of’ ‘Europe. ;. Sinice. that, time'it has sunk

to:sixyfive;s foury and: three-per cent.: I‘rom
observing :ithis. fact, M. LocKe, Mi Law,,

’ Montesqmeu, and other .writers: ‘have Aima-~

gined::that "the real causei 0f ; thé lowering of
the rate of mterest throuOhout Europe, was
to: be attributed . to ‘the: increase of gold: and
sﬂver, ‘which took place,on that event. Those
metals;; they say, haying. ‘become .of less value

themselves, the use-of any paltlculal portion.

of them necessanly became of 1ess value too,

T

" Demosth m Aphob p. 900. Id m Pantwn. p. 988..

Eschm. m Ctes1ph. p 4«44«

o Plats de Repub 11b viii. vol. ils p: 225.°
§ Theophr. Charact,: cap. 6. Casaub. 1b1d

<
Al

_ui

, and; ‘

and consequently the puce whlch could be
pa1d forit. R SRR
“"This’ certamly 1s a very plausﬂ)le oplmon,
and as it appears’ tobe proved by an historical
fact, one ‘cannot’ help’ bemO' sulpused that it
shoiild ‘ever have been dlsputed Mr Humé;
however, has’ fully refuted this niotion’; and he.
has shewn, that those Who have asserted that
the plenty of money was the “cause ' of low
intelest have. taken a! collateral effect for" )
causé, since the same’ 1ndustry Wlnch smks the
interest,” does commonly acqune great abun-
dance of the precmus metals A Vauety of
fine manufactures, Wlth vig ilant’ enter pl‘lSlllO'
merchants will soon’ draw | money ’co astate,’ if )

it ‘be dny where ‘to be fotind' in the Woxld

The same cause, by mult1ply1n0' ‘the conve-
niences- of life; and encreasing’ mdustr , col-
lects great riches- into ‘the hands of persons,
who are not- propnetms of land, and’ ploduces,
by that means, a lowness of interest. - But
though ‘both these effects, plenty ‘of"- money'

_and 1ow interest, naturally arise from’ com- -
merce and industry, . they are altowethu inde-
~pendent of each other:" For suppose a nation

removed into the: Pacifs ific Ocean;" without any
foreign commerce, or any knowledO'e of naw-
gation; - suppose that this nation possesses
always the same stock  of coin; butiis conti-

: nually \
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. nually encteasing in its numbers and industry,
it is evident, that the price of every commo-
dity must;; 1gradually diminish in that. king~
‘dom, smce 1t s the p10p01t10n between money:
e and any. spec1es of - 0*oods,;‘wh1eh fixes theu'
mutual yalue;; and upon. the, plesent supposis

,,,,,,

’\tlon the convemences of . life. become every

day more abundant W],thout any: altel ation in
the curlent spegie. | A less quantity of money,.
gherefme, among, thls p,eople, will make arigh
man, -, duung the tnnes of mdustl y, than
Would suffice, to that purpose in ignorant and
slothful ages. ; Less money w111 buﬂd a, house
a inenufachIy, or malntam a famlly a,ncl
equipage. - These are. the uses. for which men
Abouow money,, and thexefme, the greater or
Tess, quantity” of it in a state has no 1nﬂuence
~on the. 1pte1est But it is evident, that the
greater .oty Jess stock of labour and, \commodx-a
“ties must hgye a great: mﬂuence, since we
zeally, n,d in eﬁ"eet b01row these when we
. take ™onEy. upon. interest.. It is .true When
eommerce 13 extended all ove1 the globe, the

7 Wlth the p1e01ous metals So, that low mte-
rest and plenty of money, aLe, in fact, almost

| mseparable. . But still if is+of . consequence to

know. the, prmmple Whence any- phenomenon
SR ' arises, -

‘ cen’c S

[ a1 1
anses, and to dlstlncrmsh between a, caus’e and
a’ concémltant ‘effect: “Besides,  that the spei :
Culatmn 18 cﬁnbus it miay flequently be of
"hse in the t:onduct of pubhc iﬂ'a‘ﬁé o At IeaLSt
it ‘milst be' owned, 'that nothmo can" be* of
mo e7‘ use than to 1mpr0\’re,’ ‘”by practice thé

ef all otheré ‘are the ‘mosi: 1mp01‘tant 2tho”l,‘w*h

;’chey are cemmonly tleated il the Iébsest and .

“Bithyn"é’, on eom‘mon secuutfes, :it ‘twelve per‘

;

£18 {atf’ observatmn of “vely cons1derable

impblta‘nce “thdt the or dinal y malket puce of

Tand, depends evely whicte upon the ordlna,ly :
maﬂ\et rate of ‘the 1ntelest—0f money When

‘mtelést was at ten per cent.:land was com-
jmbnly sold for ten dnd tWelve yeal*s pur chase.‘ :
'When 1nte1‘est s‘unk ta sm, ﬁve, and four pef
1 cent the puce of land Tose to twenty, twenty-:

€30 _ﬁ syr

13 E§say IV on Intereft, P 76.
+ Columella, 11b i, cap 3., ' ; o
:t Phnn prst. Iib, vii. ep. 18. Note. - ClCCIO tells us
that Bfitus lent mogey in Cyprus at 48 per cent.

. ﬁve,
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five, . and thirty years pulohase. The market
pnce of 1nterest is hlgher in:. Fla.nce than in

Iower. N Before the Wal the common puce 1n

Frince !"was estimated at. twenty ; in; EnO'Iand
at thrrty years purg chase. - That land has kept
ceglurmg the wal may perhaps be

terest hae felt then 1nﬂuence. T
The high price of - land durlno* the War, is

a phenomenon in pohtlcs of whrch 1 have
: not ‘hitherto met, with any. explanation. . All

persons have been astonished at_ it, but none,

as far as 1 know, have explamed it. Trom the
ObSCI vatrons Wthh I have made .on: thls sub-;
. JGCt 1n the course of thls inquiry, 1'1; appeals to"

me an established fact, that as the price, of
land, keeps. pace. Wlth the 1owness of .interest,

or . other W01ds, AWlth the plentlfulness of

money, S0, that as; duunO' the. war, a. pIentrful—

~ mess of money has every where ﬂowed from .
' the esta,bhshment of Country Banks, 50. thls .
plenty ha,s been the cause of the high pr1ce at o

pelhaps, Country Banks, bV the cmatron of :
money, even during the drarnage of' a war,

may have increased the- prrce dnd’ value of

StaanCs: ‘

‘as.it hfrs f01me11y done. o

“and.ar 1thmet1c

Some collateral C1rcum- '

[ 281

stances are, however, 0. be taken into cons .
‘sideration. in the: examm'ttlon of thiis: question,

and it may. admit of very consldelable doubt,’

'}whethel or not this. unprecedented and. extra-
1eous effect may: not -be attended: with some
equally unev;pected events on the final adJust-

ment, of .a; géneral | Peace. - The hig gh price: of

1and during the war- having. proceeded as we

have: plesumed from the- fa.c,lhty of procur fing

-moxney, may. it not happen,” that, the great de-

mand.,for “money in many’ ploﬁta.ble under-
takrncrs at the . commencement of ;a Peace,

- may, towethel ‘with. the return; of usual €rops

-and -ordinary: prices, ;s0 far lower the proﬁts

" and the value of land, that, we may be sur-

Apused to-find it. not rise on the plesent peace,
Havrno' premised . thus much on. the natulc
of ‘money,: let; us proceed to examine some of
its effects in society. ‘It wasa shrewd obser-
vation of Anacharsis, the Scythran, who had
never, seen money in his own, country, that
gold - and silver scemed to him of no use to
the. Greeks, but to assist them in numelatron
‘Money is only the repre-
sentatron of 1abour and commod1t1es, it ser ves ‘

- *r'ﬂl’lut;'iqdomodov quis §uos’ profectus; in virtute sentire

‘gossit.

as
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45 a method of rating ‘or ‘estimating. them ;
eWheré itisiin gfeatest plenty a.greater: quantxty
- of it is Yequired. to-represent the same quantity
-of - goods [Agreat influx of moiey into a
5 cé)untry however has advantages whlch mIOht

“observe "‘"tBat ‘the multxphcatlon of speme
\miay 'bé‘@ reied ‘to'a great: extent, which i will

give full scope ‘to:'the: enterprISes of i trade,

comniéreé; 'manufactiies, ‘and ‘the- arts; by
which a;bbuntry becomes” entiched,” c1v1llzed

éi‘némented and 1mproved in its political ex-
: 1stence, "whilst the - prlce -of " labour: bears ‘a
stall proportiofi'to its increasé of nches “Ttis
Ceitain,” says Mr, Hume, “that since the diss
covety of the mines in’ Amerlca, 1ndustry has
ncreased in all the nations of Europe, except

in the  possessors of’ thosé ‘minds; and th]S

‘may Justly be ascribed, amongst’ ‘other reasons,

o' the 1ncrease ‘of gold and’ sﬂvep}a Accord:
:mgly wé find, that in every kmgdom inta
Wwhich money ‘begins to flow. in- greater abun-
dance than formelly, -every thing takes anew
face; - labour and 1ndustry gain life; 'the nier
chant becomes more enterprising, the manu-
faeturer more diligent and ‘skilful, and even
the farmer follows his plough with greater ala-

crity and attention.”’* In' tracing the pro-'

RN * Hume s Essay 111 py 48¢ :
e ’ . ‘ —.‘ ) . gress

Las

-gress of «f} influx ‘of money, through a state,
-we shall find ‘that it* first ‘quickens the’ dili-
‘gence ‘of* individuals befote ‘it ‘increases the
price of labour. In-the Tast ‘year of Louis
‘XIV. money was ralsed three-sevenths but
prices auormented only one. - Corn ‘was sold
at the safie ‘price .in" Frarice in° 1683 and .
T 7 70, though silver was in the former year at

<th1rty hvres the mark, and in the latter at ﬁfty,

not to mention the great quantlty of gold and

silver whlch may ‘have ¢ome' into that king-
dom smce the former’ perlod ¥ It is the’ leaI

“interest: of every state to Teep ifs ‘monéy in-
‘creasing;’” By that ‘means a spirit of industry

is'kept ahve, and the stoek of labour incr eased,

which are'the’ real power: and riches of a nation.
- “When the’ money of ‘a state decreases, itis at
. that' tlme weaker than anothel state, Whlch .
. jpossessmo' no “more money is stlll mmeasmo '
“what it ‘has’; the one state is tendan‘ to pr ospe~

vity, the ‘other to decay, T he interval which
takes place: before matters are. adJIISted to theu'
new situation {8 as permcmus to mdustry when .

“fioney is dlmmlshm as 1t is advantaoeous

whien it is’ mcreasmo* T heworkman must.-pay

* the samé puce “for eVery th1n0' in the. mauket '
thouoh he has not the same employment ﬁ omﬁ

(i,

* Humes Essay III. peSle . ":T"A
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the manufactul er .or merchant.. , The former
must pay the same rent to his landlord, thouo-h

he cannot dispose-of - ‘his corn and cattle. - It

;]S easy to foresee the; 1ndolence, povelty, and
-m1se1y which will ensue... <. .

. Let us turn from-this pamful plcture to the

‘ sta’ce of our _own., coun’cl Y, as. happlly arising

from -that- conﬁdence whlch a- commercial

»people will place in then happy Constltutlon, "

which - protects . the propelty of  individuals,
Aand renders it secure . anndst -all: the wants

of war, and necessities of the State Tt is

this security - of private. property- which - has~

,.suppmted the nation, extended its COMINErce, .

“encreased. its manufactures, equipped its fleets-

and armies, aided- its. enterprises, and - ﬁna,lly_

cmwned its. efforts with an honourable peace:’
"That.the establishment of Banks in the Coun:
try has- consider ably tended. to produce these
happy effects, I shall now. endeavour to shew,
by examining the CONSEQUENCES Whlch have
arisen in-all parts. of the country where these
estabhshments have, taken place. ..o i
T must first premise, that;all my;c obsel vatxons

R

apply only to that. honourable system. of bank~

“ing which now so, happily. plevaﬂs thlouOIlout
the country, and is camed on:by. gentlemen of
bond fide PlOpelty in ﬁlms of real respecta-
blhf;y fo e e T amell B

We

Lo ]

. We. shall ploceed to make some. observaw

: tzons

" OF BANKS, AND. THE OPERATIONS.
OF THE BANKING SYSTEM.

THE Bank of EnOIand Whlch is a,llowed to
be the Bank of greatest; circulation in: Europe,
avas’ incorporated pursuant to Act. of Parlia-
ment, by a Charter under the Great Seal,
dated 27th of July 1694.. It-advanced.at that
time 1,200, OOOl for ‘an . annuity of 100,000/,
bemo 96,0007 a year -interest, at eight per

~ cent. and. 4, OOOZ a year for the ‘expence. of

management ‘During the re-coinage:of’ the

silver in 1696 the Bank d1scon'c1nued the pay-

ment_of its. notes, Wlnch brought -them ‘into
such dlscredlt that . they were at twenty per

'cent d1scount Talhes had been at forty, fifty,

and. sncty per cent. discount. . For the support,

of public credit, the Bank was allowed in 1697

to enlarge. its. cap1ta1 stock . by ingrafting on-
1t 1,001,171 10s. - Its whole capltal stock
thelefore amounted at this time to:2,201,171Z.

In 1708 in pursuance. of the 7th Anne,
c Vll the Bank pald into the Exchequel the

sum of 400,0007 making in all the sum. of
1,600,000/, which 1t ‘had - advanced upon its

original
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originalannuity of 96,0007 interést, and 4, 0007. |

for expence of management. In pursuance ‘of

the same Act, the Bank cancelled Exchequer

Bills to the amount of 1,775,029 17s. 10%d.
at si per cent. interest, and’was at’ theé saihe
time .allowed to take .in. subsciiptions for
" doubling its capital. ' In 1708 therefore the
capital of the Bank amounted to 4,402, 3431
and it had ‘advanced to" Government the sum

of §;875,0271. 17s. 103d. In"1709; by a call

of fifteen per cent. thete was paid in‘and madeé
stock 656,204/, 15.9d.: ‘and in’ 1710, by anothei
Of ety per cent. 501,448/::12s.'11d.'In ‘cons
sequénce of - those two calls, theén’ the capital
of the Bank amounted to 559,9951 14is. 8d.%*
Tn’pursuarice of the 3d Geo. T. c. 8. the Bank
delivered up to be cancelled two millions “of
Txchequer Bills. At this time, ﬂlmef'ore, it
had advanced to Government 5,375,0972 175,

10d.. :'The Bank pmchased of the South” Se4

Company, in pursuance of the ‘Sth: Geo L
-3toek ito the amount of 4, 000,000/, and i m 17’22
[its capltal stock was increased” by 3,400 000/.
in- consequence of the sub@cnptmns whlch 1t
“had ‘taken-into enable it to make this pur-
¢hase: **The Bank'theti had advanced” to, the

"'U

. Pubhc at t}us tlme 9,375 0271 17s IOI(Z and A

B Posﬂethwayt’s Hxstr Of the Re‘vmue: P ‘sors

- its

“to three, per. cent, .

[ 29 1
its. capital stock amounted: only to 8 959, 95l

14s, 8d; . 1twas now: that the ‘Bank hegan to

have an undmded capital over and above its
divided: one, and it has- eontinued to have an

;und1v1ded one of the same: kmd ever. since;

The. Bank.in 1746 had,- -upon.. dlﬂerent 9CCaA~
siong;; advanced to  the; public: 11 686 800,
and its d1V1ded capital had been ralsed by
different calls and subscriptions t0 10,7 SQ,QOOI
In pursmance, of the 4th,Geo. TIL !¢, 25. the
Ban,k paid to government : for. the renewal of
its, Qh@xtep 110,0000. ;without 1ntelest or -res
payment - This sum ther ef01e did: not; increase
either of the. two other sums, - The: Bank divi-
dends. have; varied- accoxdmb to the rate .of
interest. received for money. advanced  to:ithe
public,- and other c¢ircumstances; from- elght
-The Bank dividends for
some years, have been at five and a. half per
cent. . The Bank of England not only acts.as
an ordinary Bank; but it-must be viewed as a,
great engine of state. It advances to govern-
ment-the annual amount of the land.and malt
tax, it circulates exchequer bills, receives and

~ pays. the greater .part of the annuities which

are due to the cieditors of the public, and. i in
VArious, other Ways a;ds the opmaj;xons of :go-

: VC} nment

On sever al occasions the Bank has suppm ted
L o the :

1
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‘the- credxt ‘of the pnncxpal houses n Enorland
Hamburgh,: and: Holland It hkerse dis-

counts. ‘merchants’ “bills. The bperatlons of
this Bank duiing the war are too’ well known!

to require any- detail in‘this pldce’ By a-late -

act. of parhament it ‘has been p10v1310na11y
. empoweled to- pay all demands upon 1t g 1ts'
ownPaPer. A LA R

" The invention of: Bank credlt as it is called’

in Scotland, has fended mitch to the: prosper ity

of that:country: - It isthe plactlce in; Edin-
burgh and Glasgow for'the merchants'to open:
an account-at a-Bank, by gettmg some one:to;
join as their surety in a: secuuty to-the amount
they ‘require---suppose: five thousand pounds
This: money, or any: part-of it, he: has- the
liberty:of ‘drawing - out’ ‘whenever he pleases,
and he: pays only the ‘ordinaiy interest, for it,

while it is in'his hands: -He may when he
pleases ‘Tepay “any sum,: so small.as twenty
pounds, and the interest .ceases on the day of

1epayment The advantages of - this ‘contriv-

ance,~ says Mr. Hume; are’ ‘manifold---*“as a"
man may find:surety nearly to" the: amount of -

his substance; and his: Bank credit -is equiva-

lent to ready money, a merchant:.does hereby-

in a  manner -coin-his- Touses, -his" household

furniture, the goods in. his warehouse, ‘the

- fmexon debts due to him, his ShlPS at sea, ‘and
can

[ 31 ]

can upon; occasion’ employ them in all pay=
ments, .as if. they were the current; money:of -

the country: .. If a man. bonoWS five thousand
pounds from.a private hand ‘besides that itis

~ not always to befound when requlred he pays
interest for it whether he be-using it or not; his.

Bank credit costs him nothing except during
the very moment in which it is of service to
him. And ‘this- circumstance is of equal ad-

vantage as if he had borrowed money at much -

lower interest. ‘Meréhants' likewise, from this

1nvent10n -acquire a great fac111ty 1n_support-:
ing each other’s credlt which is a considerable
security. against bankruptcies. A man, when:

his own Bank credit is exhausted, goes to any

~ of his'neighbours:who is.not in the same con- -

dition, and he -gets the money, Whlch he Te-
places-at his convenience *.” ‘

~ The practice of the Countl y. Ba.nks in Y01k~
shire; and ;beeh(eve in most parts of England,

is yery much like the Bank Credit in Scot-

land. . The Bankers. advance sums on the joint
note of any two traders, or persons of credit.

The: usual period of the bill is one or two

months, and many Banks will discount bills

of 'thlﬁ ‘kind at two Inonth_s, date, for one

- Essay V. of the Balance of' Trade, p. 96.

\

month

i
W D
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- montli’s interest, which .is: in fact to" ie»nd
money at two and a. half per-cent. intefest.."
% Apaper money consisting :in bank: notes,
1ssued by. people’of undoubted credit] payable -
“ipon “demand: without any: condition,andin
fact: always readily paid as soon as’ plesented, .
is in- every 1espect* équal in value to'gold and-
 silver moneyj; since: gold-and silver money can
always be had ‘foriit.. 'Whatevet:is bought:or
. sold forsuch paper, must Decessarily be bought
- or'sold as cheap 45 it could have been forgold
and silver #.” A paper. money ‘consistingof
bllls of exchange, or promissory ‘notes,’ payable
at a future day, might have a different opera=
“tiow, as'such paper would bear a discount;-and
“not be convertiblé-into ready: money without
“aloss to the holder;-such papel, thelefme,
" would not have the same consequences on’ the
c1rcu1at1n0' ‘medium as eash: R
« Tt was some yea,ls ago the’ custom in' Scot-
Tand for ‘some 'of the ba,nklng comparnies to
1nse1t into their “bank notes what they called
an optional clause; by which: they promised
payment- to the bearer, elthel asisoon as the
note should be plesented o in ‘the optlon ‘of
the duectms 'six. months aftel such plesent-

* Smxth’s Wealth of Nauons, vol. 4 p. 490.
~ment
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ment togethel w1th the legal 1nte1est fol tfle'

said six months. It will readily be supposed
that such a practice deg1aded the currency of

“these banking Gompames, and sunk it below ,

the -value of gold and sxlver

During: the contmuance of thls abuse, m_‘
1762 1763 and 1764, whlle the - exchange

“between’ Lonhdon. and Carlisle was at par, that

,between London and Dumfnes Would some;.

times . be. four per ‘ent. - against Dumfrles,

thouOh thls town . 1s only thirty miles from ,

Carlisle.  But at ‘Carlisle, bills were pa;_d in
gold and silver,, and at Dumfiies in .Scotch

“bank. notes=--the unceltam‘cy of Gettmg gold

and silver coin for ‘those: bank notes had. de-
graded them four per cent. ,

- These opt10na1 clauses were very Wisely abo-
hshed by that act ‘of, palhament which. sup-
pressed ten and five shilling bank notes, by.
which means the exchange between Scotland
and England was 1est01ed to the fair rate
which - the course of trade and remlttances
happen to make it. These optional clauses-

~ found- their way into Ymkshne, and we smile

to-read as a clause in a bank bill for s1xpence,

that the bearer must bring chancre for a guinea,,
- as the condition of receiving the cash. . Not-,

withstanding the. proh1b1t10n by act of parha-

ment, 1 am. told that notes for. half' a O'umea

RN P C \ , arg
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aré"at._'preé.en‘c circulated at Sheffield, and -_Soiﬁﬂ" b . &or in assignats, yet many things bore sily
of the large towns in the West Riding of ~ the paper price.- Amongst these, posting was
Yorkshire. The paper ;;c'urrenciéS- of North | to the traveller a material article. Assignats
America consisted of a government paper; not : were at that time received in payment as cash
payable to the bearer on demand, but the pay~  at all the posts; and in a:‘jourpey_ P om Calais
ment of which could not be demanded: till” ¢ “through Paris to Geneva I saved many pounds,’

by providing myself with assignats, instead of

gold or silver eoin.  Baoks were sold for paper
_currency, and I availed myself of this circum-

. s_,ta,ncfe'-byf_theﬂ purchase of several editions: of.

French authors, with which I had an oppor-

tunity-of obliging my friends in England. I

considering the effects of a. paper currency,. it

must be remembered, that whilst the trade a_;n:d.

commerce of any place continue the same, the

whole paper money of every kind, which can
easily find cireulation in it, can never exceed
the value of the gold and silver, of which it
supplies. the-place. . To increase the circula-

#iom, it will be necessary to increase the trade

---hence thé beneficial effects of those Banks.

in all countries, which enable the ‘;fadef and

merchant to extend their concerns. -

- Tt is very evident that the system of bank-
~ing multiplies prodigiously the specie. of the,
 country ; when from the confidence placed in

the ‘character and ,1'es[3qnsibi;livty'_,of any. p;irti'—'; ‘

cular firin, its promissory notes have the same |
currency as gold and silver money, The'stock -

several 'years after it was issued;; and the co-
tony governments, though-they paid ‘ne-in-
terest to. the holders of this paper, declared it
to be a legal tender of payment: for the full
value for which it was issued. Such an act
of injustice, such wantof security in the pro-
perty of a state, as might have been mesé.eI},
; d:’epreci-ated the chrfency “to an- asth;ishlng'
“degree. It appeared from the course of €x- .
change with Great Britaun, that one hundred
~pounds sterling was. considered as- equivalent
6 one hundred and thirty pounds, and in
().tﬁé}‘S‘ even to eleven hundred pounds cur-
rency-+-this difference zirising,_fromtlm diffe-
 rent quantities of paper circulated in different
colonies, and the period and probability of its
final discharge and redemption. In the course
of the French Revolution we have seen great
changes in their paper- curtency. - In theyear
1792 L Jeceived ‘at: Paris: one “hundred’ and
v six’fjﬁ pounds in assigiats, fop(-’ x"o'?ﬁéf hundred :
pounds steiling, and though the price’ of most
th.iﬁgs.;;;v’ s regulated by the svorthiof the 10:1115—
S : N ~ or
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added to"the;capital of the comrﬁunity is pre= -

“cisely to: the extent of its. issues, over and

above. the sum necessary to be kept in its cof~

fers, for the purpose of answering the demands
of those who plef'el, or ha.ve occasmn for com,
“instead of its paper. -

It would’ not be: very easy to. calculate the

precise sum necessary for this purpose, but it"

18- very readlly seen. that a small comparative

sum may, on most occasions, be sufficient. By
the ‘introduction’ of paper, thérefore a very’
large sum can be spared ‘Let us suppose that
the: ‘whole cn*culatmg “money  of Yorkshne
amounts ‘to two millions sterling, which sum
" is'found to- be sufficient for- circulating ‘the

wholé annial ploduce of land and labour. Let

us take the issues of all the bankels in that
| country ‘at two millions in promlssmy notes
payable in cash, on demand ; to answer Whlch

sutn, suppose that they have in their. coffels '

four hun(hed thousand pounds There would

theii ‘be sixteen hundred thousand pounds in:

gold and silver, and two millions of their bank
notes, or thirty-six hundred thousand pounds
of paper and money together. The goods to

Be bought and sold  remaining p1e01sely the’
‘samé, two millions of money will be- sufhelent'v

for buying and selling them ; the overplus, or
sntecn hundled thousand pounds thus meated

bemO‘ o
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being over and above what is wanted in that
part of the country, will be at hand for the

,proﬁtable purposes of trade and commerce.

~As’ the paper cannot go.abroad, where the
money seeks for a profit in foreign trade, gold
and ‘silver, or bills ‘of -exchange wil'l‘ be em-
ployed “If the money thus added. to the. trad-

ing: cipital .on ‘the credit of the Yorkshlre, .

Bankers be employed in: purchasmcr goods in

" a foreign country, to supply the consumption
. of -another, orin what is-called the carrying
“trade, whatever profit they make will be an

addition to the ‘neat revenue of theu"own

country. - It is:in.fact a new fund, raised for -
the purpose of carrying on a niew - trade, the .
~ gold and ssilver being converted into.a fund
for-this new trade, by the contrivance of ti rans-
acting the business of the country by means of

paper, currency.
If the money be employed in pulChaS]ng

* foreign goods for home consumptlon, it. may

either procure a.return of foreign: wines, - fo-
reign: silks, "&c. -or it may purchase -an addh

;tlonal stock of materials, tools, and provisions,

~ which ‘may serve -to'maintain and: employ an

‘addijtional number of industrious peaple, who.-
e-produce with. a-profit, the value of their an-

nual consumptxon The latter is the most
usua] “way-in which the 0'old and:silver is em-
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ployed that is thus forced abroad by the ope-
rations of banking, in. purchasmg f@lelgm
goods for home consumptlon “When paper,”

sdysa great writer, ““is substituted in’ the room
‘of gold: and silver money,: the quantity of the

mateuals tools, “and maintenance, which! the
whole circulating capital can supply, may be -
. increased by the whole value of . gold and silver

‘which used: to" be employed -in purchasing

 them. The whole value of the great wheel of )
cnculaﬁon amd distribution, is: added ‘to. the

‘goods which are cu'culated and distributed by

means of“it. - The operatxon in some ‘measure:
_resembles that of the undertaker of some great

work, who in: consequence of some. improve-
ment in mechanics,: takes down his old ‘ma-
chinery, and  adds the difference between its
“price and that of the new to his ‘circulating

capital, to. the fund from which he furmshes“

matenals and Wa«res ‘to his workmen *07

 ‘When the gold and silver nécessary for cirs

: .culatmn, 18 1educed by the “substitution’ of

paper to perhaps a fifth part:of the former

quantity, if the value of only the greater:pait
of the other four-fifths be:'added to: the funds
approp1 jated for the maintenance of ' industry;

a very consldelable addmon wﬂl be madex to

s"

- * Smuh on the Wealth of Nanons, vol e :4(451. o

~ the
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~ the quan’mty of that industry, and consequently .

to- the value of ‘the annual pxoduce of land and

labour. . How desirable then for every country

to have these advantages? What a source of

wealth and. happiness are we now contemplat-,

ing? To those whose prejudices will ¢all these
facts visionary-theories, -I will produce histo-

rical truth in- support. of my argument. . The

doctune was. first verified in Scotland Where

the business of the country has for forty years |

been carried on by means of. the paper. cur-
rency-of different banks; and, what country,

,'-1et me ask has ﬂouushed 50 much in so-short
a time? In Scotland the whole f'a.ce of the -
‘connntry has, beén chano*ed beautiful cities,

elegant  towns, . comfmtable -villages, fertile
fields,- muea&ed populatlon, thuvmg manu-
factories, : extenswe commerce, -and a_happy

people: have arisen, . We. need mnot heighten
the colouring of thls picture by the recollec-

‘tion of rags and beggary of formeér times. - It
/s asserted, and the fact 1is pretty:well esta-
‘blished, ‘that the trade of Glasgow doubled i in

“abont fiftéen years after the first erection of .
_the banks there, and that the trade of Scot-
* Jand has.more than quadrupled since the first
-erection; of t‘he two pubhc bauks at Edm« '

burgh.

SIE The Bank of Scx:ztland was estabhshed by |

vorido o : _ - act

,,,,,
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“act of parhament in 1695 the other, ca]led the
‘ RoyaLBank, by royal charter in 1727. ‘Who-

ever has been in Scotland knows that, notwith+
standing the appealances Wthh .denote ‘real
wealth, no coin but that of coppe1 is' commion; 5
gold and silver are scarcely visible; it'is even

dﬂﬁcult sometimes to get silverin change ofa

twenty shillings Bank: Note. ' Purchases' and
. payments of all kinds. are- commonly madein

“PaPCI', Lk R IR fv. G LD e _»;".f-_'w\'f.si;f

“The whole paper ‘money- Wthh ‘can finda

ready circulation in-any country; Tever ‘can
exceed the value of the gold and' silver .of
~which ‘it supplies the place, or which; :com-
.mérce being the same, would - c1rculate there,
if theré was no ‘paper: money. . - Should ‘the

arculatmO' paper: at. any: time: exceed ‘that

‘sum, it must immediately be: x/eturned to the

‘banks that issued it, to be exchanged for gold

-and s11ver, since the excess could neither. be
sent abroad, nor employed in ‘the circulation
.of the country.. To those.who imagine -that
‘the Country. Banks are mere paper mills which
canissue an-indefinite number of sheets, .t thése

.observations - ‘may . .afford - :some  corisoldtion,

.Nothing is :more" ‘demonstrable than that: a
-superﬂuous issue . of ;paper. Would ‘cause:a:run
upon the bank which issued it. On!, stheir

own. accoupt therefore, ‘Country’ Bankers. are |

. S obhged
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_oblig ed to be careful in balancing.the: amount
.of their issues.. .~ Let us:suppose: that ‘all the -
paper of a partlcular bank which: can be easily

;employed in’ the: circulation: of the country;

amounts to exactly- ‘¢ightythousand pounds,

and to answer this'demand, tlns bank has-at

' ’all times twenty thousand pounds: of” goldiand
~ *sxlver in itscoffers,. et this bank: a‘ctempt to

circulate - eighty-eight - thousand ‘pounds; the
surplus-of eight thousand pounds above What,

the c1rculat10n can- easxly ‘employ, would e~

“turn upon it almost.as fast as they were issued:

To answe& ts occ;asmnal demands, this- bank
anust ‘in that case keep an addltlonal sum ‘in’
, 1eadmess, ‘equal to the surplus issue; ‘instead

‘of twenty, it must keep-twenty-eight thousand

‘pounds‘at ‘hdnd, which as it would increase
the e;xpence, “and: diminish the proﬁts of ‘the

Afirm, “no’ judicious 'hankers would" ever con-

‘tinue to do.  'It-follows: then that' the sa{e(y' o

‘of ‘the - public is connected with' ‘the real in-
“terest! of the: bankers s and it may be WOlth
while*'to™ obselve that ‘the mult:phcqtlon of
‘bariking companles 50 fat fiom being an’ evﬂ

‘is'itself a'good, as it increases ‘the’ secuuty of

‘the public,’ by obliging all of them to be very

‘:mrcumspect in their conduct, and not -extend
- theiri 1ssues beyond a due p1op01tlon to - theéir

--cash ito/ pigveit” those heavy: and: maliciots
YRS o o : Tuns,
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Tuns; whlch -are’ often occasionéd. by rival

competitors ; the consequences. of a- fallurc of
any one company become less injurious to- the
public, and. a free competition will: induce, the
bankers to:be liberal in theu txa,nsactxons W1th
thelr customers. goheiyle o e
.1t being true that- the Country Banks can
only issue as 7much paper. currency:as will sup-
ply the place of . the.coin;’ “which would other-
wise be required for the same:purposes. of cir-

culation,, it follows that to render -a‘bank plo- '

fitable, the moncy thus obtained. onthe credit
of the firm, must be employed ; :if ;it were all,
to lie dead inthe coffers of the banking shop,
it might as well lie in the coffins of the church-
yax:d ; it would be -as- eFectually withdrawn
from ‘the cuculatlng mass. . ,Wha,t:ls cmployed

in_circulation alone yields a profit; hence it

follows, that the smaller quantity of coin with

which a banking-house can carry on its . busi- ;

ness, .the greater good it does to.the commu-
- nity.. Suppose the issue.of a. house to be pre-

. cisely fifty thousand: pounds -if to answer that

issue fifty - thousand pounds in coin were always
‘ready.in a chest to answer.the demand of every

holder. of the notes, it is- eVIdent that no profit

- could arise from such issue; nothmo would.be
~ gained by the. bankf nothing; W()uld beiadded
to.the: public: stock., Suppose again, that to
e | | answer.

I 43 ]

-

answer the issue of fifty thousand pounds, five

“or ten thousand pounds ‘in specie- should - be
kept ready inan unproductive state;’ then forty

~ or five and forty thousand pounds would in
‘this way be added to ‘the capltal stock of the

mnation, and as effectually added ‘by the circu-

{ation of this country paper, as by the impor-

tation of an equal quantlty of ;gold and silver
“from the mines of Peru.. In this ‘point of view

then every Country Bank . must be considered
‘as-a mine to the kingdom, aiid the bankers ds
tne workers of this mine: for the public ‘good.

As they can: only make a profit by: employmw
,their capltal in some way or other, -and ‘in
'whatevel way money is employed it is of use
to some part .of the' community, 5o it follows

“that the greater their profits, ‘the greater gooil
* results to the public. We:nevier need beafraid
+of -too 01eat a circulation, for the maiket will

~not’ admit of a surplus; the: only:danger - is,
‘that the profits of the bank should fail; and

“as the best concerted projects will' sometimes -

‘miscarry 'y, 0 it may happen that the large spe-

‘culations into. thch bankers, as: well as mier-
chants sometimes entel ‘may prove: unsuccess- -

fal. Even insuch @ case if the partneis of the
“firm-had: assets; no ‘holder: of a bill'would in

- the end be aloser; since the laW secures “thiir _

'clalm, Vherevel there is a property That fail-
RS ures
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" ures of this  kind may have sometiies- been
attended with calamitous ‘circumstances  can-

not be denied ; but Whllst the law protects, as

_‘1trn0,,w does,,the claims of ‘the holders of Coun-
‘try Bank Notes, and whilst’gentlemen of great

property and well known'integrity engage in
these.concerns; there is no very great danger
from the O'enerahty of: Country Banks. Secu-

rity is. the primary object of the bankers; and

their interest and that of the public is s inti- -
‘mately: connected, that it will very rarely hap--

~ pen that they will be ‘tempted to engage in

- visionary. projects, when their sure, safe, and’

-real profits. are so large -
~..'The cotmtry is much mdebted to oentlemen

: of large landed ‘property for emerging from the |

_lndolence of their forefathers, and entering into
the .cothmercial conceins of a Bank. They
Thave-given a degree of respectability to these
“undertakings, at the same time that they have
~ added to. the confidence and security of the
‘people ; yet notwithstanding . the ce1't§ainty of
the intrinsic value of the notes issuing from a
Bank of this kind, it is surprising to see what
-a panic has sometimes suddenly. selzed a whole

_countyy, arising from.the prejudices.of the

people,. or: sometimes ffom. the. Jealousles, O
»,1111bera1 arts of rival competltors. RETL R ST
,About the commencement of the War, 11:

[ 46 1
may be temembered that.a glea‘c alarm was
excited, and if it had not been for ‘the stand

‘made at that time by many bankers of lar rge

~ security: of ‘the other 1espectable paltnels of
this firm, was not. deemed ‘sufficient, in the

~ cated ;- and the. promotels of them sh()uld be i
“severely punished. . : :
- It is the duty of every ‘man. who has the;

landed property, the eountly might have lost -

all the benefits. whlch it has since derlved from
these 1nst1tut10ns A Bank in Yorkshire had

at .that time a run upon it,- which created as -

much clamour, .confusion, and - bustle, as. the
invasion of a foreign enemy could have done.
A sudden panic having seized. the holders of

the bills of this Bank all the carriages, carts,
horses, and even .asses, were put in a state of |

requisition ; and th0u0h every holder of a

guinea bill knew that one of the partners had.

a ‘landed - estate’ of above twenty ‘thousand

-pounds in the nelohboulhood of the Bank,

they clamorously demanded cash for his pro-
missory mnotes; and the security of ‘twenty
thousand pounds a year, with the collateral

minds of the poor, terrified;: ignorant persons. .
Clamours. of this kind are much to be depre-.

welfare -of his.‘country at. heart, to’ place-a

rational. conﬁdence in ‘the. 1espectab111ty of"

'ehcuactel - Whilst our. pre ovincial Banks main-:
Tl - tain

ST

TS

FEATTAL

'r
i
i

TIEET

T

Ry

Degimnener




- hence amongst the good effects may: be reek-
oned the tendency of these estabhshments to .
“diminish the poor rates. 'And here I cannot
‘hélp expressing the: hope that some T eg;ulatl.on

[ 46 1

“tain the ‘f'(':_onﬁdence of the publie, and by-an

unsullied integrity and by a liberal accomme-

dation to the mercantile part of the commu-

nity, promote the industrious endeavours of

‘an enterprising people, ‘it will be impessible for

the empire of Great Britain to be outrivalled

in-her eommeréé By extending the trading

capitals of the mer chants, the’ Wealth of the

“country is. put. into a progressive . state of im-
’ pxovement and from the largeness of the 'ca-

pitals employed in: trade, we must command
a great superiority over other nations.
YVhatever tends . ‘to increase the mass of in-

dustry and. quantityef labour, must have a
material operation en the state of society. The ,
industrious poor, when they can have Work y

will never be burdensome to their . parishes ;

or moedification of the systemof poor laws may
soon be effected. By removing the difficulties
of gaining a settlement, many hardships to the
poor, and very expensive litigations and op-~
pressionis might be prevented to pai‘ishes;'f Cer-
tificatés should bé abolished, and every honest;

' -mdustmous man, married ar single, should be

at, hbe;ty to. settle whe1eve1 he could gain ‘a
' hvehhood

£
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hvehhood by which means the scarcity: of

hands in one. pansh would 'be relieved by the

supela.bundance in-another. = The law of set~

tlements as it-now stands, is a public_griev-

The: great increase of populatlon, and the en-
couragement necessary to be given to indus-

tr ious artists and labourers; most especially on
the conclusmn of ‘a war, 1mper10usly call on
the legislature for its 1mmed1ate attent1on to -

this subject. .

* ance; which the wisdom of pzuhament would
do well to take into  its serious cons1delat1on.

-~

- The populousness of. anc1ent natlons is a

theme which has occupied. the- attention. of

many . ph1losoph1c writers, and notwithstand-

ing the investigation which. it has received,
it appears to be involved in much obscurlty

Mr. Hume, unable'to account for.the amazing
- population, of some paits of Grecce, as dex
seribed by some: authors, boldly ventures to
" assest, that there is often a mlstake in the,
authme’cxcal ﬁ(rmes of the ancwnts, and in.
ane instance he. tells us, that we. should 1eadi
Aonly forty thousand, instead of four hundred,
thousand. .- Athenwus says, that by the enu~-
. meration of Demetuus ‘Phalereus;: there WCIC:
in Athens 21,000 citizens, 10,000- strangers,
and 400,000 slaves. . This number is much, -
msxsted on by those who are advocates. for the .

extl eme
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c:streme populousness of’ the ancwnts, but thé "

arguments of Mr.-Hume: carry ‘with them great

ptobability. - There can be no'doubt: however
“that the- free states of | Greece were' extlemely

f populous -Egypt and Rome were likewise well
peopled “Pliny* . tells us,: that ' Seleucia, * thev
seat of -the Greek e;mpue in“the- East ‘cons

'4’t§amed 6005000 :people; -and Calthage is said
by Strabo |- to-have contained.700, 000: The
“¢ities of Pekin;: Paus, and:Constantinople, are -
“supposed. it contam ‘about ‘the: sarhe: number:

atplesent e RgTgmis wwho 23D R
;<A eircle of two hundxed.t_ mles 1ad1us dra,wn

ﬁom Dovel oor'Calais would ‘omplehend Lon::
- the United. Pros:

don, Paus,g Netherlands;
vinces, and ,fsome of the best cult1vated parts.
of. Flance and England Pelhaps we. might:

Safely aﬁum w1th ‘Mz Hume, that o spot. of,"
glound can be found in anthulty, ‘of equal-

-extent, Whlch contamed near. S0, many great-
~and, populous citiés,. and was so stocked with :

uches and 1nhab1tants To balance in, both:
peuods the states wh1vch possessed most zutg

~ knowledge, c1v111ty, and the best. pohcc, seems.
‘the truest method of compauson and in this -
' pomt of view it will appe:u, that the modems

have.}the su 3euol xty

.

*levx cap 28 o Lib. xvii, 0

BN

e S - Were
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Wexe it poss1ble forthe: prohﬁc vittue! of
manto act in :its ‘full extent,! : the: number of
thé human species: would: perhiaps be doubledu

in every. genera,mon. “Poverty and nece531ty

impose: restraints; . which i in some :countriés ‘are’
so; great’ ds to: prevent:dn 'ineréase.i- Such
countries fequire asupply: frbmwothérs, vher&
a happier state of ‘things prevails Poverty, it

must: be" admitted; - ‘does not Ppreviiit

C

riagesr. T Irelahd*“a,nd ifthe: H‘ighlahds oﬂ
 Scotland, ithe Tower dideiy of: peopte n’féﬁ‘yi
& very: early age; “and'the wonet’ ‘bi‘zﬁg fo*rth

many children;blit it s béen rbma?ked ‘thdel
in the Highlands of” Sootlaﬁ&? i partxchlar“ré .
is* not uncommio for” & mo’clie‘r“ivhof a‘é v

- borne: twenty eHildren; bt te’ s tl%ré ! ‘dh‘if :
Tai Tveland likewise'the. clllldl’enfo‘t‘ %hé mtféft‘s* ,
look véry sickly; and ‘though from’ the rea&i*

niess withi Wlnch fhéy afel supplled ’lvrth ‘millet

afid - potatoes; - pfoper fosd-of - mf'érffk‘ Aty
live over the" peuod of” chifldliobil; yet . l’l’éit’
riatufe feqhites’ a THote siibstatitial fobd, @
1fiore eipenswe élothm‘g, HHigEE WHS af n‘bfl
5o’ fortunate ag $o Be! otherwise’ f»roﬁfl“é&ﬁl“
cither” by eniteling Mite: tHe servied of YHEHS
richier: nelghb otlFs; (ot the sérﬁée of tho‘st%é“
- generally'- fall vietims tb“n'f’la&lcs o (dﬁ‘l‘é'*
kmd ©OF bther 0 Povdrty betigthi i ithﬁﬁ'dﬁ
: D . able .

: ,jg¢h@m.s> }_
 tion; neither: doesiit altogether ‘éxulade: o miAgL)
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for; natural orders alone in ;the present s’eate of
society...Accordingly we: find- that.the  culti-
vation Jlands in: ‘many;. cpmmerual counties

~ has,not. kept pace WLth ';bq extension of fits

COMMErCe’;- |
which -has..an- eﬁ'e‘t;ﬁ 1. culture: of:
country,and itds\very obsenvable inmany pal t&*

of: Great Britain;. Where W ﬁnd the mhabxgants ’

of a 5€a-port;:
mch by trade,
the. 1mprovement of the country. adjacent ' to
su;ch towx;g. Evexy, one:: Who has travclled

| ihem:s 5 Agmgwnltme»ma};, therefoze in thesa
.saidto; oweits mprovemén fo ;the
m;:;; : mgpnfagtmes,,or foreign commerce.:
‘In Qﬂle,x 1nstancg9,~fmanufa;ctures have; been the
eﬂ"sprmg oﬁag;‘g(mltme.

- of: thxg«)ggnﬁ., /Fhe, cheapness.of living.in, those:

- plaqes 73Ppear$ to have‘mduce;l the.amanufacs:
| .the country. .

'L‘}lg we;kmﬁn f@und zhat AAn those ‘places; byr
thel};md@gstx ¥y theyd g@}x}&l} pvocmc :more:of the:

Oﬂ}CE plag

 terials

rbegzn to tum;the:r a;ctentmn to»

Themanufactures;of:
Leeds, Halifs; Shefficld, Bizmingham; &ci.are.

».,convgtnwnmes of life,. _thg,p imy.
9510, By: werking;up the;materials; of
mﬁmgt;cx\u;e . w}mh ithe. land, produces,  3nd.
-than&tn& xtkenj ﬁm,s,l,lﬁd wesk, for. moreg mas .

terials: and’’ provmons, ‘ot what tis' the  satfie

- thing, for the:price of themn," they give a'hiéw
wilue to-the sitplus part:of thé'rude prodiice,
“andfurnish’ ‘thes cultivators' of: the land with
soriiethiig: in*éxchange. “Thus the farnier and
‘mdnufictirerare mu-tually éncouraaed by @ch
-other’s industry; sand’ enabled”to merease thls
surplus produce‘ by &4 fﬂrther mipro’vement m

| oin ; : '-aavméa% @
: comdembfe ’Heb S O fié‘rf‘eeﬁ;bﬁ ethe' priceef

2 GTEAL GaBHtE yiif‘ riidd" prﬁd Strequeatly
vontainéd? iid il Hdlle A }Siéée  ¢loth,
forinstance; whﬁeh«weig% OHié l‘ﬁiﬁdifc& 58 ‘M& ,
avhen ﬂ: reachesfﬂfé”Ciwh HdH’"“&t eéds;

oi"‘mea nmds pm ofwtsaéﬁ’mwimﬁcé fof
thie'difféfent; wotkiig Thesple; S ieﬁ ™

SO1IS ‘ririmed’ihtse\ly eimployitig thém
’:I‘ h@producé aﬁ sagrtéul:twr’é &h@ _
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.tures -which shave stno' +from: foreign. com- || duting the' wal they have de1 véd gréa ,
- ETGE; hdveugenerallyfbeene\sooner extended, whicl has lately beeir emriloyed 11‘1 1‘rhp1m iz
-and, "mployed;rfthan those‘.iwhlchx‘welez ithe  theagricalture’ of‘th" a 1_]acéﬁt°c®i1ﬂ‘cr3 : é‘n’d}j-

oﬁ‘sprlng ofragriculture.: ;:The;English: manu- = | heathSL andr fmmsh'”'
rfacturé - of fine:eloths: ~made of ‘Spanish: wool, ;
wag famous:for-: above acentury:befor¢iany:of

.those: whichnow’ ﬂounsh n, the:abovesmen- . 1
tloned pla{cesr..iwere fit:-for; fmewn matket. | dehals which mplov’ements have been:%),'i'i.
The 1mpr0vement and: extenSm;n of thiese ardse g p*romote“ *"byfthe Bén.’lks of thit’ thlwiﬁg i}own
from the xtension and improvement of agii- | has’been, txll’ lately Bvery
;_culture,, the last-and greatest. effect :of foreign ost unprofitable er
;Vcommerce,{.' ;md of the “ma;n ptures ,1mmg-'

én undel taken,’ ‘to ‘tﬁe d'reatb acf3 £

son Qf re-actlon of thezpl‘ospenty of thertowns.
on, the fade: ofjithe: country;i We: may: .attribuite:
th@ greammpmveméhtswwhich have lately been

, 7al a,re*no;w makmg, in’ the newhbom'--

to the Baltlc and othen places, for whwh even:
i ; . during
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sgme cases, ¢an.give more-advantage to: agri-
cy\lture than England does,. The  attention
lately given by several patriotic noblemen and
, gentlemenA has- pzoduced advantages. not. to
be: -apprecia but-they are -only. secondary
causes Whlch: ser to pUtintomotion the cash
anufactone of the resPectlve conntles.

ion,

of Englapd ;We aré told by Gulccxaldm, hat
before the invasion of Charles. VIII Itgly was
' cuItlvated in the most" barren and mountamous
pa,rts of the cmmtry, as»W 11 asm thc fertlle

_ Or,_?tt’)ve it $0, ‘lea,rly, rdvements in‘agri~
Me. Tt 'iS t'he‘real demonstratmn of Wealth,,

ared Wlﬂl ’:“Q roﬁts}ansmg rom

nme c' A/t‘ha,.whenwepobserve ihe re-

th@ du‘j %b],? xmpxovemem Df I&nqis. The area.t;. |

\vealth

-can; shew the g
atlon 50. much |
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wealth said tohave bcen possessed by some: of
the Hans Towns, and of which we. ‘read in the

" obscure histories ‘of the: thirteenth and fours
teenth - centuries, has totally . disappeared, and

it is mot. thoroughly: ascertamed where; some
of them were.. situatedy or to what towns in
Europe: the Latin:- na.mes

them:- belono- LombardyA

¢ i\nd Tuscany __are

still Teckoned: ainong:the: most- populous: :and

best: cultrvated countrxes -in.Burope; . though

the troublesiof Italy.inthe end.of the: fifteenth

arid -beginning of - the:sixteenth’ -centuries;
-greatly: diminished - their commerce: ands ma-

nirfactures. > <Ther great : trade -of “Antwetp,
~.Ghent,: and’ Brages, -was: drivenfrom Flandérs

by.the civib wars, and:¢he bad qpolicys of, the

Spanish:: g;wermnent sivhich: succeéded 5 < et
-l‘;landers isiat: thiss sime: sone:'of: xthe ‘richest,

most populons, ;andi=best; cult ,vat.ed parts) of

.Europe: From: the: TDhSGl‘VﬂthIlS awhich: I~ was
able:to-make inspassing: through A;hezP;ayS-Ba,s ‘

Holland l@mbaxdy, [Puscany;and yazious:parts

-of Italy; the Austiiam: Nétherlands:appéaredito
me the most fertile and best; cummted b‘ub

Hollahd:the most populeus. i 3o ivsgrolio
. Thie:- revolutionsadnd: wars; of: gov&rmmi}ts‘

not unfrequeritly ] }exha,ust -or annihilatevthe
-springs: of ‘riches whxch flow! from tradeand
| aommeroe, ‘but: the: wealth v&mwe& ifrokn athe:

LS B i . . more
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’mo‘r'e}‘ :solid .imprO‘Vexrrenté of a'”'gri*'ciﬂ‘ture,f a1l

resist:the convulsive: shotks: of “barbarousihos:

tility, as we leariv:from: the: 'hi"st'orjr’ of thes f‘zil‘l
of the: Roman empue in' the' western provinces -
o S it %f-—:"'

S R ‘truly grateful to ‘the: feehngs‘ of -every -
patnotnc breastjto, obseive the ‘prowressﬂwhwh
of'late years: ‘has been' f.made in théagriculturé) «

manufactures and; commerce of Great:Bri 1tam- .

and; in ttacmg the effécts; wetare! gradually
led: to'an: exainination of ‘the: causes ;iramongst
Whlch ‘the.establishment of - GountLy ‘Banks:
ds’a pri ce.’ 7 o' thoseiswhor think:-
we mistakeé anceffect for the:catise; and:would -
‘Wﬂhngly attribute therise-of thé Banks. to-the:
- previous increase Sof thoney derivéd: ifromi ithe":
flourishing state of the-manufactures and:com= ;
merce; we iwould produce Scotlandzassthierins
stance-of the icause: ’precedmg theleffect: ~ Tni+
that coumtry, 16 sooner’ hadithe bankmg sys-
tem!- began itos operate,ithansrits: effects:iwere:.
observable. TheBankers; byadvanemg money::
to theu‘ custémeis, enabledthem:tdincrease:
their tradmgucapltals, by which. means :more::
hands were employed; ,j..thef;mass of sindustry.;
mcreased -and’the natufal .conséquence ofithis.:
order: of {thmg's, :were: observablesim the opusi:
lence Whlch followed: ,:I‘hls lel serve;to shew:
that :we. have not mlstaken Fansieffects for fe 8

. ;hf'.v'.‘._;! e ‘ ’ o . Ca,use‘ 4
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cause: | " Thé operatlons of bankmg are- Créative

of wealthiyfor: wherevera Bank “can’ ﬂomish“
it will: convelt the product of deustry mtd

-:!;

money; B i - ik
It may - not be anmiss to pursue > this’ enqmry

N REE
by making: s6rhe’ observafuons.on Whé! n ure

and seffects 6f war on the; pnoductlve Ca.pil?,l of

alnation}sandoby: duly:consrﬂermg ‘the 'feal -

sources ofwedlth; we shalk pr?ba‘bl_y be am to

explaim some: phenomena whl"
the reasonerSfon Ainance::

\-The*ineieasing: ‘prosper
durmg arlongiand éxpensive war; its’ O‘Vr‘adual
andpr ogresSwe Fadvanees’ pulence “have"

‘been‘calises ©of surpriseto; “thiose mokt vérsed in.
political disquisition

v

i

shew!:thats hezfes’ca,bhshmeﬁts now!Ainder
eonmderatmn haveiin »any degree ‘tenided £o-

thls prospeﬂty Avershallrenlidiee their va,lue ~

in - avpolitical poihitiof viéwe: {AWe “shall" con«-

sﬂerably‘nierease themagnitide: ef theii ope- v

fiwadr;as

tationsy ”by m‘akmg 'them Serigines:
well:agpeddeiriz

wise ‘statesman eilshall Begin: by stating;

that:t: fnust)he;

| cbmmerce, cbmpelled; ‘a5 in’ ‘former’ timés, to
i - acczumulate

f e ~shall be: able to ‘
our’

W higtéver scoritiibites to give :

stréngth:torans ‘empirecgroanity uitdé theraft -
flictions of swary’ deservés thedttention/of evely .

admltted asw fact; that! Gre:’:mt‘
Britain is-not; ‘in the: '-present reﬁnesttate of




accumulate large quantities of gold aiid silver,
to enable; her to. cany ‘on*forei'grh wars, and to
‘maintain fleets;and. armies. It is:not! with ‘gold

and sﬂver that fleets and armies ‘are-maintain=
ed,: but. with consumable goods. :* The nation

Wluch from the annual produce’of its.domestic

mdustr-y,, from the.annual revenue: ar 1sxng ‘out -

" of itslands,’and labom, and-consumableistock;
has wheremthal to-purchase those consumable
890d

reign wars there *.” ... , .

v

pow on the eve.of bemg terminated; cost-Gredt
Brxtam upwards of ninety. millions. sterhng, in.
| c]:udm g-pot..only the seventy-five iillions: of.
new dgbt that .was: then .contracted, - but: the
- additional: tweshzllmgs in.the pound land tax;

ands What was: a}mually bormwsd of the smk»{ |

.pence WeEe ! lald out An dlstant countues i
Germany, Poy t;ugal -America,: thcvpnrts of-the
Med:teugnean, and. in ‘the::Fast: :and ‘West
Indies. . The kings of England baid> not;ias'in
foamer txmes, ‘anaccumulated' treasutes - the
: €noFmOus, expence then.of - that-wdr; and ‘the -
sante;, -abservation. equally apphesf to'the pres -
senlr or:lat ‘war;-eould:not hmm been deﬁayed -

in_distant; countues, jcan maintain for

sFhe; last. French ‘war: puor t0: that ‘W}nch is
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by the -exportation. of - gokl or.silyer; but: by
that of - British;, commoditleﬁ of . seme¢: kind. or

other, - T hat.a; great, an enormous: quantlty of

gold, and silver,weresexported; at: different pe-

‘riods of th war 1s: _beyond:a doubt; and . that

the, Country:: Banks conslderably aided -these
operations- of ygovernmentscannot likewise'be
doubted:: We. aay itruly assert;: that without

the inter ention of paper;quiiency;: albthe, xea}
gold. and-silver of the;nation; would' not: ‘have.
paid the expenees: of one yeat of the: warj-and
though: the:parliamentiha senacted soonerthan.
it did: the payment of all-demands at the: Bank

' of England:in: their: own:paper; yet even that:

counld-not have: supphed he clirrency iof the -
country; for:itisafact veryrwell known, that’
the: peoplei-at: large ‘have:not the:sdme confis
dence inthe Bank:of: England; that they have-
even in soin¢ of:the «Country:: Banks. And it
may be safely affiomed;: that: theigold andvsilyer’
of - the, country ean: beumore zeadily: collected -
by, the-circulation::0f Country. Bank: Nokes,
than those; of': rthe lianlﬁaf England ;-each:Bank
being indeed-a depot:of the;cash:which would

- otherwise necessazily: beiemployedin the: cirens

lation: of fits adjacent citeuit: In: ¥lewing these
depéts ofcoinithen! as so;many public. fands
ready: to- be called-inta- action for the advan=

tageof the community; Wefirst:see: thein acs

tunty

/




“tivity-ineollecting' the ""specié

~amder | them,” contract withi ass
“remittance: tos

olts directioniand
dities circulatédsin:thé:neighbourhood of each

- particular-country; thezmoney.of thie mer-
- :cantile republie from-those circiilated between
the: dxﬁ‘erent «countries: with which: it:commu-

- micates. - Both rare: <emp10yed in - facilitating
--exchanges;

, d1v1duals ‘
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i Wertiext find
their utilityin- incredsing: the’ quant}ty of' those

“comimodities; which dufinga Warfiserve dsthe
“great meédiumvof payment |
-~ country; When govemméﬁﬁ,:éfvth@se Who'act

miniercial

P

pondent upon:whioim e has drawi-aibill, *by

~ sending:abroad: commoditicsvof 'someé kind ‘or
' '%‘other, -rathiér ithare Gold} andesilverss “Eventif -
* thel products: oftheien‘iplr' wereltiotdnidemand
- incthat:! country,‘she’,would sendeavour to send
thérirto some gther country; in whichhecould
- purchase: wbill“updﬁ that:country::
-and:silver saré sent abroad: topurchase: f01elgn
 commodities:the profits:of the erchant arise;
~mot; From:the pufchase; bt fromithe'sale of the
- returnis; buf:whicir these dre:sént abroad merely
* to.pay.a debt;ihelgets: no returns,,and,.ccnse,—
,.;-.quently no; proﬁts. ¥ A

‘When' gold

<:/The. national; currenby ofia; country recéives
mévement from the commo-

ithe:one between _the: different in-

netehigiit - for s
il fOi‘éignﬁcOuntry(,x 1,,hev "-GOHSﬂ‘ )
- quently éndeavours 'to:pay his foreigmcorres:

ALe; the ultlmater 1es0uxces by which we; have
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<‘dxv1duals «of the s same, :the other; betwéen: those?
of different:nations, s Patt.of this: money of the“
great melcantlle repubhc probably WaSl em-

ployed-in.carrying ‘on'thelate war;: andi We may:

‘SUPPOSE ; thatiduringyawar Jlargezxsums necessa->
il circula

war, and:areiem~"
sJanddi the heigh-=:

saround @seat

ployed: in urchasmgr there;

' .bommo‘fcountues, the ,ﬁpay nd prov1smns,gof :

t: 18/ facty thatz.

vwhatevcri part: of. thlS: maoney; oft »the mercan-

xtxl&repubhc amayihave been annually: employed.
iin.thisymanner:by:: govemment,"‘- y:must-have
[been Anm ally »purchased exther w1th Brltlshij

i}l ociuce of thc land and 1ab0ur of the country,

_,great dlstance tat ll’ctle ex-‘
pence; . 2 . comymodities most'! proper,: and.
:most uiually employad to, purchase the- payq

',and :provisions: of - troops..on. foreign ‘service.

1tds; by megns: of our: manufactures thcn that

lthey bemg the resource o and the bankmg\
. _ ;o N system




the pressure; of the: late wap.
. whén we'had nothing: with whictits: pux‘chase

6 T

system :the : source of our. whole prospemtyf
THe “ability of :Great Britain to' carry:on war
is:as durable as’her home trade, . foreign: com-.
merce; and paper:credit; but gd.eétpoy,‘allé or aniy,‘
one of these;: -and her fleets and armies ‘p‘eri‘sh;’: N
Without! these. three  resources::there - would:
beino fleets ito make conquests, no-armies: to;‘
| ¢ominand:, wvictories. - When we!lookointo: iihe'
~ history:of . our-own - country, and éompare the:
present. with the past; ‘the- retrospect s tiuly

gratifying : ‘dreadful as war is; a: conbolation

- will:/arise . to: thb people, who feel: that -when:

involved i its: horrors, they have the power

of:defence. " - =0 oo R ey
- Formerly the monarchs of En«rland thn

they had: éxhausted their. treasure, -could ‘hot

“continue the* expences of -war ‘without  vio-

lent - and often oppressive ‘exactions on their
subjects ; and though we must acknowledge

~ that the evils of war haye been, and always
- must be felt by individuals, yet: the resources

of «Gireat Britain:-have been so- ‘great, by  the:

_Smplus produce-iof “her manufactories;. that
totwithstanding the: uﬁpnrallélled expence, the.

prosperity  of ‘the: nation has ‘pcreased: ynder
Ine formep ﬁmes,

the payand: provisions of out drmiies ﬁm‘ployed*
in. ﬁofmgn coynbries,  but the rude proﬁucé of

v | | the
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_ the kingdom, or. the still ruder coarse manii-
facture, money was . necessarily used and as

necessarily exported to the impover ishment of
the nation.. A sovereign. in such a state, -and

-under such cucumstances coulcl seldom draw

cons1de1able aid from his. people. ARLRSIENE S
“Foreign ; trade’ carries .out that. surplus palt.
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