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PREFACE.

Froum the circumstance of my having been a
member of the Bullion Committee, and from
- its being known to several of my friends that I
had taken a part in the discussion which pre-
ceded the Report, I have been pressed, by
~more than one of them, for some explanation
of ‘my opinions respecting the state of our cur-

rency and circulation, and of the grounds on

_which tI 10se opinions are founded. —Gratified to
find their attention awakened to all the im-
portance of the subject, and with- my own
feelings fully alive to it, I committed to paper
-the 'substance of my .opinions, in part before,
and the- remamder very soon. after, the publica-

- tion of the Report. . ‘
Proportxonate to the general mterest ‘excited
by that Report, has been the clamour raised
against it. That clamour, and the strange doc-
trines which are set up in opposition to the
prmclp]es and conclusions of the Committee,

have induced some of those who had originally .
read what I' had written with the partiality of

IISERHIES—



vi PREFACE.

friends, to express a w1sh that I would pub-
lish it.

If this wish had: not- been fortified by other
considerations, I should not, by yielding to it, o
have exposed myself to the imputation of that °
vanity, to which such indiscreet compliance is

generally, and perhaps often -justly ascribed.
But when 0 many pens are employed to pro-
gerous ‘theories upon the subJect of our cur-
rency ; when several of those who have taken
upon themselveés to controvert the Repmt have
gone ‘out’ of the1r way to ‘misrepresent the con-

‘duct, #nd to'cast obloguy on the chara,cters and -

motives of those who ¢oncurred in’ 1t' -and

- above all, 'when the many evil consequences of

an etrroneocus, or even an unsettled state of the
‘publick miind upon a question of such vast im-

~ ‘portance, are considered; T trust that T shall be
~justified in submlttmg, what was orlglnally pre-

pared for an indulgent and limited circle only, -

to the examination and Judgement of a more

. extended and impartial tribunal. v

With deferenice then 1 venture to. offer to
‘the publick an -exposition of the course of rea-
soning which ‘led my mind to the conclusion

“which I have formed upon a question in which

‘the pubh_ck has so deep an interest.

PREFACE. vii

Any man, I thlnk who has read the pamphlet
of Sir JouN SINCLAIR, or the speech of Mr.
Ranpre Jackson to the Proprietors of Bank
Stock, (as ‘reported in the. newspapers,) must

~admit that I have not unfairly described the

attacks which have been made upon the Report
of the Bullion Committee:

Both these productions appeared long -after
the following observations were written. To
enter into any examination of their contents is
not compatlble with the object and limits of

vthese introductory remarks; nor indeed, if it
- were, should I be tempted to.such an examina-

tion, -notwithstanding the - circular - invitation
with which the Right Honourable Baronetis

" said to have accompanied the dlstnbutlon of

his pamphlet :

When among other theorles equally extraor—
dmary,—(whunsmally dignified with the name
of azioms in the work itself)—this author; ‘be-
fore he is well clear of his preface, lays it
down as a leading prmmple, < that the-abun-
« dance of circulation is the great source of
« opulence and strength;” and emphatically
styles it <¢ the mine of ‘national prosperily ;’—when
he defines Money to be ¢ a well regulated paper‘
« carrency with a certain proportion of coin”—

T should be at a loss how to.deal with such
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azioms. 'They appear to belong to that class of

propos1t10ns which have been sometimes charac-

“terized by rhetoricians as being ¢ neither true

9

nor false;” and as they are (to me at least)

Wholly umntelhglble, they must of course be ‘

unanswerable.
There is, however, one charge agamst the

Committee, much dwelt upon both in the speech -

and in the pamphlet to which I have referred,
with which I must detain my readers for a few
‘moments. It is that of having made a Report
directly contrary to, and altogether inconsistent
with, the evidence.—This assertion ‘has sur-
prised me : and I have looked: in vain for any
proof's in support of" it.

The Committee endeavoured, in. the ﬁrst in-
stance, to collect and place upon their records
certain facts ; such, for instance, as' the con-

tinued high price of gold bullion, and the. great

depression of the foreign exchanges.—To any
explonations, that were offered by the witnesses,
of the causes which had produced this state of
things, they listened with the. most. patient
attention : and have given them a. place.in the
Appendix, in the words of the parties examined.
But when these explanations appeared to the

"Committee to be either unfounded or insuffi-
gient ; to be contradicted by the. experience of -

PREFACE. . ix

former- times, or by the actual state of facts';

to be inconsistent with each other, or with the »

admissions of the’ witnesses themselves; could
it be the duty of the Committee to adopt them
as their creed? Was it not rather their duty
to state, in what respect, in what degree, and
in what ‘instances these explanations appeared
to them unfounded or insufficient’; and fo point

. out-the circumistances by which they were con-

tradicted, and the inconsistencies wh1ch they
involved ?

‘It was indeed for the House of Commons £o

consider " whether they would appoint such a ‘

Committee at all, or refer such a subject to

such a mode of examination: and 'if .it was

foreseen that the promulgation of an opinion,
such as that which the Committee have formed,

‘would be attended with publick mischief, (Whlch
I howeve1 am very far from thinking) it might,

in that case, be matter of regret that the House
should have ‘consented to its appointment. But,
even in that case, nothing can be more. unjust

‘than to impute as blame to the members of the

Committee, acting under the orders of the

House had thought proper to lmpose upon
them.

In the executlon of thls duty it became

House, the due discharge of a duty which the _
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necessary to- ascertain the p11nc1ples by which .

the Directors of the Bank of England had been
governed in the issues of their paper since the

restriction.
This information could not be obtained from

them in  their corporate capacity: it could

only be collected from those who were at the
head of the Direction. - :

This forms by far. the most 1mporta,nt palt
_of the evidence: because the supply of our

circulation being .now . without controul in
the hands of the Directors,. it was  essential
to ascertain by what - rules and principles
they were guided -in the exercise of this ex-
tensive discretion. Before this enquiry, these
rules and. principles were,. 1 believe, .unknown

to the publick: they were certainly unknown“
to me. The Committee have stated them in .

the words of the Governor and Deputy Go-

- vernor of the Bank; and have assigned rea-

sons for thinking that they do mot afford a
check . constantly and sufficiently operative
against .an over-issue,’ and consequent depre-

ciation of Bank paper.—Is this what is called.

making a Report d1rect1y contrary to the ev1-

dence . .-
 Mr. Jackson, indeed, is of opinion th'xt the
Commlttee ought to have. surrendered their

PREFACE. xi

judgement altogether to the authority -of these

witnesses who asserted, that Bank Notes are

“ not depreciated 3 and -who- stated -as the

grounds of that assertion, that  in' #heir ex-

< tensive and various transactions,-no difference
« exists between Bank Notes-and coin.”—~As
Mr. Jackson is, unfortunately, not -the. only
person to whom this -inference appears to be
conclusive, it may be regretted, as an omis-
sion, that the Report of the Committee did not

more particularly’ guard -against it. There is

perhaps no part of the question which-is capa-
ble: of being settled with greater ease and cer-
tainty. - The experience of our.own,.as -well

as of all other countries, has placed beyond

"'ch:e‘vréach of controversy the proposition, that
lf: one- part -of the: currency of a -country-(pre-.
vided such: currency be -made either directly

~or virtually a- legal- fender, according to its

deriomination, )-be dépreciated, the whole of that
currency, whether paper or coin, must be equaily
depreciated. This proposition, I trust, the
reader will find satisfactorily made out in the

following pages.: :
Whilst I am - aware: that I must despa1r ofv .

convmcmg persons so entirely at variance with
the first principles of political economy, there

is another, and I hopea larger class, to whose
, 6 ,
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‘undetstandings the following observations must

appear superﬁcial and unnecesSary They -

ce1tamly contain nothing which is new; or

which can be stnkmg or interesting to any rea- -

ders of that class. A discussion which goes
back to the first principles of our money system,
and in which, at-the risk of a-wearying repe-
" tition, the same proposition is illustrated in

several ‘different modes, must. appear super-

fluous to. persons who are already well ac-
quainted with those principles; and whose own
ingenuity would supply them -with illustrations
‘more apt than any that I have been able fo
furnish. »

. But I am convinced, as well from the ex-

perience which I derivéd from the enqumes”
carried on in the Bullion Committee, as from:
every thing that has since come under my:

observation, that a great ‘proportion of the
publick, including (even in the limited: circle
of my own acquaintance) many men of excel-
lent. understandings, ' have either. overlooked
the elements of the whole question; or, more
probably, have never turned their minds to- the
_course of enquiry, which, if properly pursued,
must have prevented some of the misconcep-

tions now afloat on this subject. To the want
of 'this knowledge, to the want of time, or

PREFACE: Xiif

- opportunity, or inclination to - attain i.ﬁ,_ much:

of the error which prevails in some. quarters,
and of the doubts, uncertainty, and ap'prehen;
sion which exist in many others, 1s, in my op1.
nion, to be ascribed.-

In the presént state ‘of the questlon, surely, ‘

no. man- who takes any. interest in publick

affairs, more especially if he have any legisla.
 tive duty to discharge, will hesitate to-acquire

that knowledge ;. and to overcome:any disincli-

nation that he may feel from the natural dry-
ness, or supposed . 1ntrzcacy of the' _Question.

The necessary information is. to be easﬂy ob-
tained, by resorting to the history of our cur-

:rency in former periods, and to ‘those -authors,
in our own language, who are looked up to as
of the highest: authority in pohtlcal economy.

"To which I may add, that, since the agitation
of the question in Parliament, several excellent
pubhcatlons on the subJect have made their
appearance. . Tt o
Of most of these pubhcatmns, howevel, ina-
cluding even the very able pamphlet of Mr.
BLAKE* I cannot help observing, that .they
# ' Observations on the Principles which regulate the
5 Coulse .of Exchange, and on the present deprecxated State

“ of our Currency By W. Braxg, Esq.  This pamphlet
contains the' 7most complete exposition of the whole doctrine

' of exchange that T have met with in any language. »
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épﬁear to “me, both to suppose a- degree of

' elementary information in their readers; which

alt do not-possess ; and to take for gré}ti_tagd‘, on
the ‘patt of their opponents in the argument, a

concession of principles, which have, indeed,
beer long since established as fundamental

truths 3 but which have been agai’n“call‘e'flt in
questidxi on the present ‘occasion. ° Td‘revgtfg,
therefore; ‘to first principles, and’ to- endéaveiir

- to prove again what ‘has’ beert already so- often

proved, may, as 1. presume ?td"chinlf,: be a
u's'ef’ulx, ‘though h‘umb‘l"e,‘ help in "th.e j:ﬂ*scgssxoxzr_
which now agitates the piibli?ek:'oplmqrAl of the
countrys e PR

"They'who think with me, that it is by the

¢itablishent of sotnd,  and the " detéction’ of
filse principles, upon general interest
4nd Teadirig importance in pbllticgl— economy,
that ‘the greatest benefits are ’seck}tfecl_~ te natlons,
or the greatest ‘calamities averted ﬁom 'ehem,
will not find failt with the mode 1nwh1chI
have ventured to treat the subject. They will

even pardoh the repetitions, which T-have found

iinavoidable, when'théy consider that, in"a

question of a complicated: nature, but adniit-

ting (as T conceive)-of strict prOOf,“vbI.l.e modeof
‘arffving at ‘the truth is mo;'e gas;ly‘ appre-
‘ ﬁended by some minds,. and another-by others;

points -of ‘general interest

PREFACE. v

and that, in.contentions, where interest -and
prejudice take a part, it is not enough to esta.
blish a' proposition ; it- is also necessary to ex-
pose the fallacy of the reasoning by which it is
a.ti:empted to be controverted. : S
‘Having. once made. up. my mind: to submit
these remarks to the public, I could not:think
of withholding my name. I am anxious to
meet, upon a fair and equal . footing, ‘those

- persons who have publickly attacked the Re- -

port of the. Committee. I wish to draw from

them, either an admission of the principles which

I. state—or. a clear and explicit exposition of
their own. Ifthey admit the principles stated
by me, it is for them to reconcile. their own

‘deductions ‘to .those principles; so admitted ;

and to disprove mine. - ‘If the difference between

" us be as to principles, let them lay fairly before -

the. publick those, on which their theory is built;
and shew the practical consequences, to which
their- own principles would, in their own opi-
nion, lead; L : o
.1 may add, that nene of the. considerations
which sometimes disincline men in publick
life from this. mode of declaring their senti-
ments, apply in the present instance. The
question is already necessarily before the pub-
lick.. * The pagliamentary discussion of it is
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unavoidably at some distarice. It s plain that:

the opinion of the publick will: not  remain so

long altogether suspended: and besides' it is a

4 subject upon which many persons would rather

collect their ideas and form their decision in’
the leisure of the closet, than in the warmth of
debate. = - R A N

1 have yet another reason for avowing my-:
opinions as openly and -as- early as possible.

nle

If T know my own ‘mind, those opinions have
been formed as coolly and ‘dispassionately, as

they could Have been upon any point’of ab-
stract ‘science: and I should have felt it as

~ impossible to avoid "coming" to the conclusion .
to which I have been led upon this subject

asto refuse my assent to the demonstration”of

any 'probleni' i ‘mathematicks. - I-say this' the ‘

rather, - because 1 see (and I'see with deep

 régret) an attetpt ‘made’ to- create  political =

divisions on this subjects and to array parti-

cular parties against principles. which, surely;

are niot to be classed among the articles- of any

' political creed, or to be corisideéred - as"con-

nected with - the “separate = interests- -of * any
party :—principles which, if false, may be dis-
prb'\"ed by-calm argument; ‘without the ,aldjqf
+ifluence or -combination ; ‘but which, if” true,

_ cannot be refuted by clamour, and could not

PREFACE. - - xvii

be overpowered by nambers or authority, with-
out material hazard -to the interes»tsA of the
country. o L

So._far as- I know, and as I believe, this at~
tempt. has not hitherto been successful. - The

- speech of Mr. RaNpLe Jacksow, though it im-

putes party spirit to others, is’ obviously  dic-
tated . by nothing - more than a corporation
spirit: a Adistin,ction' which, ‘;f'ortunate‘_ly,y is too
plain to be .mi,sundersto‘od. As to Sim Jouw
‘SINCLAIR, - the. only. other avowed author of
such “imputations, it would be most unjust,

" both to him and to mankind, to suppose him

the organ of .any other sentiments than his
own. .. . T
* Fatal, indeed, would it be for the countty,
if those who - are to decide "upon ' this ques- -

. tion,—(a question which, while it is, on the
. one hand, so abstract as not to allow.toerror
the apology of passion, yet; on the other hand, .

affects, in.its practical consequences,. the  in-
terests and the comforts .of every class of so-
ciety,)—could. be persuaded to -regulate - theiif
conduct, upon this . occasion, by any feelings

~of" po]itical partiality or hostility. I - trust
that such feelings will not be allowed to dis- . ~
- turb -and- exasperate this discussion : and, as

to myself, I'am most arnxious to declate and
. b }
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record my opinions, while these feelings  have
not yet made any progress; and while the
course - of party politicks, (if, most - unfortu-
nately, party politicks are at any period to

mix themselves Wlth the subJect,) is yet unas-

certained. - :

“Tam aware that I have - already detamed the
reader too long upon points which are, in some
degree, of a personal nature; especiallyas there
is one other, more entirely personal, pethaps,
on which I must request his indulgence for a
few sentences. Ih discussions of an amicable

nature which have arisen with those for whom.

these observations were originally intended; I
have been asked, (and the’question’ may pos-
51b1y be repeated in a. less' amicable- manner,)
« Why I did not give to the publick an earlier
warning on the subject,—why not, while I was
myself in office, and before the ev11 had grown

‘to its present height ?*

My answer is, first-—that it i§ one tlunv to
trace effects, the' existence of which is mani-
fest, up to the causes which ‘produced them :
but that it would have been another, to f'ore-

see all the possible ‘consequences of a new-
- theasure ; especially ‘when' those consequences

were liable to be produced,.or to be varied,
by circumstances of which one had no know-

) . PREFACE. » Xix
ledge. . To the perspicacity, which alone could
have qualified me for such_foresight I do.not
pretend ; but, nothing more than diligence and

_ impartiality was required to qualify for the fask ,‘
of that enquiry.and examination which, where

the conclusion is as plain, as to my understand-

. ing it appears in.the present instance, could not
- fail to lead to conviction.

. 1 answer secondly, that 11e1ther I, nor- a,ny
man with whom I ever had intercourse, offi-

_ cial or-private, upon-the subject, at any time

considered the restriction of Bank payments
as any. other than an ‘expedient, originating in
necessity ; and determinable whenever that ne-
cessity should cease. Nor could I have ima-

. gined, till the examinations before the Com-
.mittee produced. the disclosure, that there ex-

isted ‘any individual who viewed it as an im-
provement in our.money system,’ or who could

Took with satisfaction to the pos&bﬂlty of  its.in-
. definite continuance. . .

- I answer further, that tbose consequences of
thls measure which are developed in the Re-
port of the Committee did not arise till ‘a
late period. Up. to that _period, the foreign

. exchanges were - niot unfavourable ; ‘and the -
~market price of gold. not materially above

the Mint price :—two  circumstances, of
b2

L
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which I felt assured that the Bank Directors

never lost sight in regulating their issues. . -
During the suspension of cash payments, a
-permanent depressmn of - those exchanges, or

a rise in the price- of gold, appeared to. be
pointed out to them, by the principles of their

institution; and by the course of -all former ex-
perience, as the obvious and best. criterion. of » -

any tendency to-excéss in the amount of their
paper. ~ It was therefore natural to conclude,
that, in regulating their issues, they constantly
and carefully watched these indications of the
value of their notes. * Persons more conversant,

than I could be, with the course of -business at
the Bank, and ‘whose opinions might naturally - .
be supposed to have great weight with some of .

the Directors, whilst they urged the importance
of this criterion; appeared to entertain the same
confidence with myself, that.to .all practical

- purposes, it was duly observed*. It was mnot, .

till .the’ Committee were furnished with the
évidence’ of the Governor and Deputy Gover-

~ nor of the Bank, that I found that, in regulating
the amount of their issues, the Bank had-no re-

ference to this ¢riterion.

* See-——An Enqulry into the Nature and Eﬁ"ecfs of the
Paper Credlt of Great Britain, By Henry Thornton, Esq
M, P. ’

PREFACE. xx1-

Before that declaration was. made, T own
that my opinions upon the waole subject were
much more undecided. When the great fall
in the foreign exchanges “first took place, T as
cribed it, without hesitation; and :perhaps with=

“out much ‘reflection, altogether to the effect of

the: violent 'measures,: -political and commers
cial, ‘adopted on- the Continent;. and to the
suspension of our . commercial intercourse with
the Uniited States. . When' that fall had conti- -
nued for near a twelvemonth, -doubts arose in.

my ‘mind whether- the cause of " its- long con- -

tinuance mlo'ht not be, that'the Bank, from too

much mdulgence to- their customers at some .

particular” moment, - had some’what -Amprovi-
dently extended their issues ; and too much de. :
layed restoring them to a proper level. But'as.
I still took for .granted that they had not lest
sight of the criterion. above menuoned my
doubts went no:further.. .- SR
Such was ‘the state of my mind at the time
when I retired from office. Every month which
passed from that time, whilst our exchanges were-
growing - worse,: and the price of gold rising, .
(notwithstanding that our expedition to the
Continent was terminated, and our pecuniary aid’

to Austria discontinued,) could not fail to in-

crease the doubts which I had begun fo entertain,
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Under. these circumstances, and very soon
after .the opening of the last session, the sub-
ject was taken:up in Parliament. Wheii:the

Committee was appomted 1 gave to the En-

quiry. all the attention in my power. The
general principles which I carried with me to

* that. Committee were the same which I now

profess: but the information which- has led me
to a more specifick and particular application

: of them was chiefly derived from what came
out-in the investigation. When I found that
the principle of regulating. the issues and as- .

ceitaining the value of their paper by a refer-
ence to some fized standard, and even the exs

istence of such a fized standard were either -

altogether ovetlooked by the Bank, (they could

scarcely be unknown to them) or utterly dis-

regarded- in their practice,—my astonishment

- was great’ indeed. - From that moment I was

more at a loss to explain to myself why the
evil was not greater, than to account for its
present extent.

1 am not ashamed to add that my individual
efforts would not have enabled me to follow in
all its practical bearings a subject of such extent
and intricacy without a far more regular and
careful attention than was compatible with the
incessant occupation, and multiplied duties of

PREFACE. XX1il

such publick situations as it has been my lot to
fil :—and this is far from the only instance in
which the studies and self-examination of retire-
ment have shewn to me how great in almost
every respect (assiduity perhaps excepted) were
my own deficiencies in office.

- I can, however,. conscientiously declare that

“vhatever humble means I may possess of discri-

minating between truth and error; between de-
grees of probability and strict proof, between
conjecture and certainty ; have been recently
and anxious]y employed in the re-examination
of the opinion which I supported in the Com-
mittee. :

. 'EART‘HAM, E
October 23, 1810.
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QUESTION, &c,

Tas various definitions of the word momg/, and
the different acceptations in which that word
is used in the or -dinary transactions of life, have
contributed to produce much of the doubt and

uuncertamty which prevall at this moment re.

spectmg the state of our currency

Money, in the popuIar sense, is frequently con-
sidered as having no other value than one purely
. arbltrary and conventlonal It is sometimes
defined to be the representative of all _other
commodities ; and sometimes the common mea-
-suré of them. These definitions are both in-
complete, as applied to money ; because they
~are equally applicable to every descrlpmon of
currency, whether consisting of the precious
metals, of paper, or of any other article. -

It is of the essence of money o possess in-
' trmszclc value. \

The quality of representing commodmes does

B :
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not necessarily 1mp1y intrinsick ‘value; because
that quality may-be glven either by confidence,
or by authority. The quality of being @ com-
mon measure does not necessarily imply intrin

sick value, any more than the _possession of a

Jootrrule implies the power of acqulrmg what- -
ever it enables us to measure. Aongy, or a
given quantity of gold, or silver, is not only the
common measure, and common representative of
all other commodmes ;. but also. the common and
_ unwersal eqmmlent _
Paper currency has, obv1ously, no mtrmsxck
value. =
A promzssor_y note, under Whatever form, or
from whatever source 1t may’ issue, represents
value, It does so, in as much as itisan under\-

takmg to pa;, in money, ‘the sum for Whléh~ it :

is issued.

The mom’y, or coin of' a country, is so much
of its capltal Paper curremy is no part of the
capital o of a country--lt is so much czrculatmg
credit. :

Whoever buys, glves——whoever sells, recewes
such a guantity of pure gold or sﬂver as is equi-
va.lent to the artlcle bought or sold i—or if he
glves or recelves paper 1nstead of money, he
gives or receives that which is valuable only as
it stipulates the payment of a glven quantlty of

3 B

gold or Sllvel. So long ‘as thls engagement is
punctually fulfilled, paper ‘will of ecouise pass
current with the coin with which it is thus con-
stantly interchangeable. Both money, therefore,
and paper, promissory of money, are commen
measures and. representatives of the ‘value of all
commodxtxes.. But money alone is the. universal
eguzvalentz paper cuwency is the representatwe
of that money.

Of paper currency, however there are two
sorts ; the one resting upon eogfidence, the other
upon authority—Paper resting wpon eonfidence,
is what I have described as circulating eredit ;

- and consists in engagementsfor the payment, on
~ demand, of any specifick sums. of money : which

engagemgnts, from a. general trust in the issuers

- ef such paper, they are enabled to. substitute for

money in the transactions of the community.—-

‘Papet testing upon autizomty, is What, in com-

mon language, is ealled paper money ; and con-
sists in engagements issued and circulated under
the sanction, and by the immediate mterventmn
of the publick power of the state. ‘
Paper;, such as alane used to be’ current in
Great Britain before the Restriction on' the Bank,
was stnctly circulating credit—The paper cur-

- rent in Austria, Rus.sia, &e. is properly deno-

minated paper money
B 2
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The division and subdivision of the precious
metals into various shapes and_sizes; the pro-
portion of alloy mixed with them in the coins of
different countries ; the stamp affixed upon such-
coins, and thg-names by which they pass cur-
rent, are things in their nature arbitrary; and
subJect to such regulations as may be made by
the sovereign power of each independent state..
By any alteration in these particulars, the price
of all other commodities, or, in other words,
-the amount or denomination of money in which
their value is stated, may be altered ; but these
changes cannot affect the relation which the
value of the bullion contained in the coin bears
to that of such commodities.

Price, therefore, is the value of any glven

(article, in the currency, by reference to which -

that article is measured; and mﬁst, of course,
be varied by any variation in the quanfity of
gold or silver contained in such currency.
‘Supposing, for instance, the currency of a
country to consist of gold, and that, without any
variation in the relative proportion of this metal

to that of other articles, the denomination of the

existing. coin should be raised, or its standard
lowered, in any given proportion, the prices of
all commodities would rise in the same propor-

onn although the real value of every such com- -

N
modity, measured by a reference to the quantity
of gold in such coin, would remain the same.,—
If, on the other hand, the quantity of gold in
such a country (considered for the' moment ab-

stractedly from its intercourse with‘other coun- -
~ tries) should be increased in any given propor-

tion, the quantlty of other art1cles and the de-
mand for them 1ema1mng the same, the value

- of any given commodzty, measured. in the coin .

of that country, would be increased, or, in other
words, the relative value of gold to other com-
modities would be decreased in the same propor-
tion ; although the denomination and' standard
of the coin should remain unalteréd; snd’al-
though no addition should have been made to
the actual amount of that coin.

It must be almost superﬂuous to observe that

- by denomination is meant the specifick name

under which a piece of metal of a ‘given quantity
isknown in the state of coins and that standard
is the precise quantity (ascertamed by weight and
- Jineness) fixed by law for pieces of each denomi-
nation.. *Thus the standard fineness of our gold
coin is eleven parts of pure gold and one of alloy;
and the denomination of a piece weighing 5 dwts.
985 gr. is a guinea. - |

It follows from this, that the right and- duty

of coining, which, in every independent, state,
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is ‘one of the most. 1mportant attmbutes and
functions of sovereignty, consists in- affixing
to certain pieces of the precious metals a-stamp:;
which becomes- to the subjects -of that state,
and to all: the worldy 2 _publidk .voucher, that

each piece; according to-its denomination, .is

of the weight- and fineness fixed by the law of
that state. The publick honour and integrity
of the legislature are pledged to the fidelity and
exactness of ‘the voucher, which is thus 1ssued
in the name of the Sovereign. - :

- There is not therefore, nor can there be, any
d1ﬁ'ere1g1ce whatever; between any -given- coin,
and an uncoined piece of the same metal of
equal weight and fineness, except that the quan-

tity of the former is aceurately ascertained-and

publickly preclaimed- to all the: world by . the

, stamp whlch 1t bears. -

To apply these general obsefvations, to the

particular money of this country :— :
T assume, ‘a5 admitted, that, in GTeat Britain,

‘b'old is the sealeto which all prices are referred,

and, since the 39th of the King, the only LEGAL
TENDER, except for payments under 257

1 likewise assume; as: unquest,mﬂable, both in
‘fact and in law, SFCOUL R AR

P

-1st, That & pound of ‘gold, of our standard,
is coined into 44 guineas and a half; and that
any personi may, at-the King’s Mint, procure
any quantity of gold to- be so coined, free of
any expense whatever; the officers'of the Mint
being obliged to return, in-coin; precisely the
same quantity which inay have been deposited
~with them, without making any charge for the
¢onversion of it into money.

~2dly, That, by law, these guineas® Whlch when
fresh from the Mint, weigh 5 dwts: 935 grs. each,

_cease to'be a legal fender if, by wear or other-

wise, they are reduced-below & dwts. 8grs. which
is ‘s diminiition in their value of a small fraction

~ inore than one per cent.”

Consequently, the law of England bef'me the
year 1797, distinctly secured to every man; that
he should not be compelled to take, in satisface

= tion of a legal debt, for every guinea of that

debt, less than 5 dwts. 8 grs: of gold of standard
fineness; and; as ﬂlstmctly, that he should not

. bé obliged to receive, as the representatwe of a
: gumea, or-a guinéa’s worth,: any artlcle or thing

which would hot purchase or procure that quan-
tity of gold :

Such was the state of' our current com before‘
the year 1797, :

The Bank of Eﬁéland as every body knows,
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is.-a chartered Company of -Merchants whese
promlssory notes, for more than a century, have

constituted ‘a very large ‘propoition of -the cir=

culating credit of -this country.- Fr_om the in-
stitution of -that Company up to the year 1797,
there had been no-interruption to the converti-

bility of ‘their notes into:money ; nor any inter--
ference on the part of the State in any thing- -

that concerned the issue or circulation of those
notes,—This Company were simply the-Bankers

of the.State, and, by a condition of their char-
ter, its Agent for the payment of the d1v1dends-~

due to the pubhck creditor.
In 1797, in consequence of a demand upon
the Bank for gold, continued for-a time, and-in

a degree, -altogether unusual and arising from -~
a combination of untoward circumstances and -
events, partly political, and partly commercial; -

the Directors of that 1nst1tut10‘n felt themselves
bound to state to the Government the unprece-
dented difficulties and embarrassments of their
srtuatmn

It is but justice to them to remark that. they

_did not resort to this measure, till they. had tried,
" and found unavailing, all those means.of check-

ing the drain of cash, which had been effectual

. on former- occasions. On these .former occa~
-sions the Directors had. uniformly. found, that..

9 .

to- lessen the amount of their issues of paper,
‘was the sure mode of . checking and. ultlmately
stopping: the demand for gold. It was natural

. for them, as practical men, to follow their esta--

blished course ; but when they found that, in:

. stead of abatmg, the drain increased. every day, P
in proportion as they contracted the amount. of -

their paper; it was. -equally natural for them to
mistrust their own experlence :

In this state of aﬁ'arrs, .the remedy which was -

applied to the dlﬂicultres of the Bank and of the
Country, was an-act for the temporary suspen-
sion of cash payments.

It is material to understand. precrsely the nas

ture of the change which this act created in the :
state of our-circulation ; a change of the. mag-

nitude of which ne man was more. sensible than

the persons. whose duty it was to propose it to
Parliament.

"This act did not- repeal any of the former re- . -

gulations to which I have adverted, and which

are the foundation of our money syatem Nei-

ther did it make Bank notes a legal tender oIt
did not alter in any respect the existing state of
the law, either as to the weight or the fineness of

the gold coin; or the-act of the 89th of the:.
King. . It merely suspended other provisions ‘of -
law (havmg in themselves no reference to: our..
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#iom j==such.a proposition would have excited

' thé possible-consequences of such an innovation.
contemplation of any man when' the first suspen-
ing$ in Parliament abundantly indicates.

" Pailiament, without much hesitation, and With-
“ 6ut any suspicion of the ultimate possible con-

10

cireitlation, 6t moriey systér) by which; if-de-

fault of payiment, the person and: goods ‘of 2

debtor afe made liable for his debt. - This liabi--

‘Tity it suspended, in eases where a fender shall

have been iade to the creditor of ‘the  amount
o6f his clait in notes of the Bank of England.
* If it had been proposed, at once, to make
Bank notes a lgal tender, and, in direct terms, ko
to enact that every man should, thenceforward,
be obliged to teceive them as equivalent to the
gold coin of the fealm, without reference to the
quantity of gold bullion which might be pro-
cured by a Bank note of any given denomina-

universal é;h‘r’ni, ‘and ‘would have forcibly drawn
the attention of the legislature and the publick
o the reil mature of our ‘circulation, and to

But, certainly, nothing of the sort was in the
sion act was passed.~~That it was then consideted
and proposed, as an expedient which would be

biit of short duration; the course of the proceéd-

Such being the origindl chatacter of the mea-
Sure, it is not extraordinary that, in that crisis,

11

‘sequetices, should have afforded a temporaty pro
tection from atrest to a debtor, who should hate
made & tender of payment in Bank notes. But
if, in the year 1797, it had been foreseen thit |
this temporaty expedient would be at"tempte& to
be converted into a-systém for an indefinite

‘number of yearsy and that; under this system, in

ghe". year 1810, évery cteditor, publick or private,
subject -or alien, to whom the law, as it then
stood, and as it now stands, had secured the

- payment of‘a pound weight of standard gold for

evB}’}" 461, 143, 6d. of 'his, st demand, would be
obliged to accept, ini full satisfaction, about 104

~ ounces, or not more than seventeen shillings in

the pound; Wwith a prospect of astill further re-
duction in every subsequent year :==it is impos-

 sible to conceive that the attention and feelings

of Parliament would not have been alive to all
the individual injusticé, and ultimate publick éa.
,lgmlﬁés; incident to sucha state of things ; and
that they would not ‘have provided for the ter-
‘mination of the restriction, before it should have
wrought so much mischief, and laid the foun-
dation of S0 much confusion in all the deaﬁhg‘s
and transactions of the community, |

S — -
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' Whether the actual state ‘of things be such
as I-have just described, is -the question upon
which the publick attention is now fixed :-—and
to which, I conceive, there can be ‘but one an-
swer. If the reader shall go along with me-in

the followmg statement, that answer will appear
‘ to hnn as obvxous as it does to me. :

st A pound or twelve ounces of gold, by- the
law of this country, is divided into 44 guineas
and.a half, or 46/ 14s. 6.

2dly. By this division, which is made at the

publick expense, and without charge for coin-

age, nothing is added to the value of the gold ;-

and nothing taken away from it.
adly. A pound - of. gold,

culating credit which purports to represent
461, 14s. 6d. ought, by the law.of this country; to

“be exchangeable at will for a pound of gold. ,
. 4thly. No alteratlon has been made in -this

state of law except by the Act of 1797. .

5thly. The professed and intended operation -
of the Act of 1797 was not to diminish the guan-

tity of gold for which any specifick -amount of
circulating credit ought to be exchangeable,- but
merely to suspend f'or a time, the option of the
exchange. - :

theref‘one, and -
461 145, 6d. being equ1va.lent, being in fact,
the same thing under different  names, any cir- -

13 -

6th1y. ‘But the sum of 461 145. 64, in otir

present paper, will procme in exchange for gold, -
only 10% ounces of that metal —A pound of -
gold is now exchangeable for 56L in paper cur-
rency. - Any ‘commodity,  therefore, ‘which is-
equivalent to a pound of gold, is also equxvalent'

to 561 in paper.
It follows that the difference between 561., and

461 14s. 6d. or between 12 and 10% ounces of ‘
gold, arises from the depreczatzon of the ‘paper ;-

and is the measure of that deprecmtlon, as ‘well’

with: respect to gold 'thé universal egmvaleni, as'

to every other commodity. ‘
- Those who differ from me inopinion' must be’

’ prepared to deny some one of these facts, from
which, if not d1sproved the conclusion necessa-’
rily follows. - They ‘must ‘either shew, that I

have mis-stated the permanent laws of ‘the realm

‘which regulate our. coinage, and determine Jour’”
legal tender ; or they must shew, that gold i

not-the  basis - of our money—that its value is
not measured by its quantity—that the" value of
that quantity is varied by its conversion into

.‘coln Bt these are proposmons which no man
who has ever looked at the subJect w111 a.ttempt

to mainitain.
Otherw1se they must- shew that the- inten-

tion of the temparary law of 1797 was dszerenﬁ :
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from that which-I haVe ascrlbed to it; and that
it ‘was intended, by that law, either to lower our
sta,ndard to alt;er our legal tender, or to leave

-ug without any standard at all.—DBut even ifthey )

should be able to shew, that _the mi;entmn of
this femporary lew was to make any one of these
alterations, still, by the establishment of their

‘ proposnwn, they will not; invalidate hut confirm.

the conclusion which I have stated. They will
‘only have established, by their own arguments,
the fact of the depreclatlon, ‘and will ne other-

wise have varied the question arising out of'it,

than. by making it appear, that. such deprecia~
tion of .our eurrency was not the ‘unforéseen

consequence, but the premed1tated re,sult oE an\ |

act of the legislature.,
- Although these appear to he the only 1magx-‘

nable grounds on which, any exception can he,*{.

offered to my statement, they are such as will
" not:be taken by any man who' does justice to the
charactcr of the legislature, or has any recollet-

tion of the cxrcumstances under thh it passed ‘

the Act of 1797

It would be mo;ustrous to imagine that it ccmld
ever be in the contemplation and intention of
either House of Parliament, that Bank notes,

at their present, or at any less value, to which’

they might poss1b1y be reduch, shquld bes

15

legal tender.  To entertain such an. opxmon
would be to lmpute to Parliament; 2 design to,
‘practise a deception, and to encourage a fraud.
What would haye been the consistency, what

. the integrity of a leg1slatuxe, which, leavmg un-
- repealed and ynmodified the regulations which

‘take away the. character of a legal tender from
every. gumea. weighing less than § dwts.. 8 grs.
would. give it to a Bank note, purporting: to. be
a security for the same denomination, but the
real. value of which i i, at this moment, 4 dwts.
14 grains, or, in other words, ahout, three shillings
less than the lightest guinea, which, is allowed to
pass in payment ?. . e

. If such be the effect of' the Act of 179’7 e

'_ let us see, by a compauson of that effect with

the whole purport and tendency of all the ante-
cedent laws,_whlch regulate and govern our cur-
rency, What is. the present legal state. of- that
currency ; and. what the situation of the subJects
of this. realm, under the whole system as it now
stands, -

By law, a gumea whlch welghs less than 5
dwts. 8 grs. is no longer a guinea,—1It is de- -
prived of its quality: of coip.—TIt cean no, longer
be tendered as money, —But it may be sold for
what it W111 fetch .in. the market ag bullion,, for

* the purpose of bemg melted down. Tl
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« By law, it is'an oﬁ'ence pumshable W1th severe
penaltles 6 mielt a'guinea Weighing more than
5 dwts. 8grs.; or'to reduce: it, by chppmg, ﬁlmg,

“or-any other process, below that ‘weight. -

By law, a guinea of that weight cannot be ex-
changed for more than ‘the ‘sum ‘of 21s. which
sum in paper currency'is worth atpresent 4 dwts.
14/gis. of gold.—To sell, or to buy guineas ‘at.
a‘higher rate than 215. each in Bank »paper, is

" an offence highly punishable..

.. :For this last offence a man- has recently been

~tr1ed and conv1cted

If the gumeas purchased by h1m had been

. light guineas, viz. guineas weighing upon an ,

average- 5 dwts. 7% * grs. each, he ‘might have
bought and sold them W1thout mcumng any

penalty.
The state of the law, theref’ore, is’ thls-—The

‘possessor -of a - heavy guméa, which is - intrin-

 sically worth about 24s. 64. in Bank paper, who,
should exchange it for more- than. 21s.‘of that

paper, would be liable to fine and 1mprlsonment
—The more fortunate possessor of a'tight guinea

is entitled by law.to exchangeit for. what it will
fetch ~which: would be- about 24s. 8d.

Ca From t,he ewdence of Mr. Merle, page 49 of the. Appen-
dix to thé Report of the Bullion Commxttee, xt appears that
this is the average weight of hght gumeas

1

A light guinea, thelefore, cried down, no
ionger current, no longel a leo“al tender, is, at the
Present momeht, tnore valuablé than a guinea of

jidl weight, in the proportion.of 24s. 8d. to 21s.

The light guinea, by meltmg, is converted mto\

5 dwts. 7% grs. of bullion. .

. The heavy gumea being, by law, lncapable of
being converted ‘into bulhon, or- of being. re-
duced , by a diminution of guomtzi]/, into the more
valuable shape of a fight guinea, is equivalent to
4 dwts 14grs, of gold. —The difference of value
in favour of the hght ‘guinea is 17l -grains of
gold. o

Th1s is the presernit state of our currency, and "

‘the operation of the laws by whxch it is regus’

lated. A

Isit posmble to conceive that thls is the state
of things, which the legislature, in passing ‘the
Act of 1797, hadit it contemplation to produce?

. Is it one, which, having been produced uninten-
‘tlonally, does 1ot require such’gn- alteratlou as
‘would bring back the currency of the country

to an agreement with its antient legal standard ?
For my own part, I confess that, if absoluter

‘drxven to the necesstty of deciding- between the

Cc
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~ alternative, of suffering the present state of
things to continue, or of 1esort1ng at once to.
the stale and wretched expedlent of either rais-
ing the denomination; or lowering the standard
of our currency,, in any. fixed and hmxted pro-
portion, I should not hesxtate to prefer the latter.
This expedient, I admit, though not unﬁ'equent]y
practised, in former and, less enlightened periods.
of the history. of “this and other nations, is now
universally and justly repro obated and condemned
_as.too disgraceful in its pnncxple, and too ruinous:
in its policy, to be resorted to, even by govern-
_“ments the most arbitrary in their internal admi-.
nistration, and the most. destitute. of- mo1e sub-
stantial resources.. Yet, let-me ask any. of those
who would have been startled at such a proposal,
what would be the real difference between a
state of law, which, either leaving the guinea at’
its present weight and fineness, should raise its
denomination- to .24s. 6d. ;. or, leavmg it at its
ptesent denommauon, should Tower its standard
to 4 dwts. 14 grs.- ——and a state of law, Wthh
obhges evely man to recelve _the ]atter guantz{y
of gold as 213., -or to glve 243. 6d. for the
former v

One dlﬁ'erence, mdeed would be thls : that,

the i 1nJury once done, the{_fraud once. commltted

the. extent of the ev11 would be known and

tlon, to” the amount ‘of “ouif annual 1 loans and

19

ascertamed Prices st home, and abroad once’
accommodated to the chanoe in- the value of

our’ currency, all uncertamty, and’ consequent

speculatlon upon a’ farther derangement ‘would
cease. Credltors, anmutants, and all who pos-

- sesg” 1ncomes, fixed in their amount by a ‘con-. .
ttact of’ any descmptxon, would be ablé to mea-
siire the extent of- thelr loss. Ail future Ieases

9 .

and bargams for time, would be made with a
ref‘erence to this’ deﬁmte altetation in the com-
mon measure’ of all exchangeable commodltles.

Salaries and Wages “of every‘descrlptlon would’
~ be'more speedlly and ‘mote p '
pensated for ‘the chaﬁg —The, existmg evil, on

ortionably com-'

the contrary, of w ich the present measure may;

beé reckoned‘at about 15 per cent., is 1ndeﬁn1te,f

uncertain, and fluctuating, though progressive’
in its growth. It has- consequently a greater
tendency to derange : and unsettle all the transac-
tions o_f soci s ad fo depress th bourmg
classes “and all'who'd rive their, incomes from’
salary of Wwages of’ ang descnp on:" It mcreases,

’, of a]l comm
t adds, 1u the sameg propor

¢ 2
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taxes, . A saving, it is true, accrues to: the
State ﬁ'om paying the wages of valour, talent,
mdusm v, and labour, in a deprecmted currency,
and from the reduction which is thus made

(really though not nominally) in the value of
the d1v1dend pa1d to the publick creditor. ; But.

it is equally true that these unfair and unin-

tended savings to the State are more than coun- c

terba]anced by its increased expenditure :—
whilst thls increased expenditure, and the in-.

‘ creased taxatlon necessarlly consequent upon it,
doubly agglavate the - evxl on those classes of .

the community at whose expense these savmge
are made, by taking from each a greater pro=.
poition of their already deprec1ated income, for
the payment of all the other charges of' the
State. ' , ,

" 'The propositions which I have stated appear
to me so clear. and conclusive that I am almost
ashamed of saying any thing more on this part
of the question. But the doubt and confusion

.

which prevail in the minds’of many sensible *

pe1sons, ‘and the sophistry to. which they have

beerr mduced to listen, from the want of clear

and precise 1deas on this subject, are quite
,extraordmary

T_here are those ‘who reason ag:if

- 21

they had persuaded themselves, and who endea-
vour to persuade others, that Bank paper is the
real and ﬁwed' measure of all commodltles, and
that gold-is-only one of the articles; of which,

in common with others, the value is to be ascer:.

tained by a ‘reference to this invariable stindard

and ‘wniversal equzvzﬂent, Bank paper. So w1deTy'
‘extended is the error in this respect, that, how-

ever much in contradiction with some of their
own principles, it pervades, more or “Tess, near]y
the whole of the evidence of the respecta.ble mer-
chants who were examined before ‘the Bullion

. Committee.—For instance, in the examination

of Mr. CHAMBERS, (p. 102,) a gentleman who
deservedly enjoys the reputation of great intelli-
gence and extensive information in the com-
mercial world, we find' the following evidence.
¢ At the Mint price_ of standard gold in this
country, how much gold does a Bank-of’-Eng-
land note for, one pound represent P—5 dwts.
3 grs.”
€ At the present market-pnce of 41 123. per
ounce, how much gold do you get for a Bank

“note of* one pound 4 dwts.' 8 grs.”’

#¢ Do you consider aBank of England note
for one pound, under these present circum-
stances, as exchangeable-in gold for what it re-
presents of that metal >—1 do not conceive gold
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to be a jfairer slandard for Bank of . England
notes than mdzgo or broad cloth.>

Questlon repeated — If it represents twen(y '
skzllmgs Qf ﬂzat ~metal at tke coinage- przce, zt is
not.”

fully and 1ngenuously asserted and’ mamtamed

and all who stand up for the undeprecmted va.lue
of Bank paper, however d1sgu1sed the;r language,
~ must ultlmately come to the same issue.. . . -
Mr. CHAMBERS plamly avows, that ¢ He does

not concewe gold to. be a fazrer stcmdard for v

B:mlf 9 En gland notes than indigo or- broad

clot? ”—;and that ¢ a. one-pozmd -note. does NOT

represent twenig/ shzllm gs. Qf that metal at ﬂze
‘coinage price”’ )

These answers, to my understandmg at least,
completely give up the whole of the case..

“If < gold. be not a Jairer st(mdar(l Jor Bank
of England notes than. zndzgo or broad cloth,” 1
could wish to learn what is the- really fair

In these. answers this leadmg doctrme is man- '
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‘in’ this: country only, and by our system of ldws,
but in all civilized countrles, and inall ao“es of
the world, been recelved by the common con-
“sent of mankind, as the ﬁttest standard for ‘mea-
suring the value of all other commodities ;
and’ employed as the universal equlvalent for
eﬁ'ectmg their exchange ?—That the’ “precious
metals are less bulky in’ propmtlon to thejr va-
lue—that they are accurately, easily, and almost
infinitely divisible—that they are less sub\]ect to
decay—-less likely to: fluctuate in their supply,
less liable to’be counterfe1ted or adulterated,—

- more homogeneous and unlform in quahty, than
either indigo, or broad cloﬂz or any other known
commodlty? K

Gold in this country (as s1lver at Hambul O'h)

is ‘really and’ exclusively the fixed measure. of

the rising and falling value of all other things in

reference to each othel. The a1t1cle itself which
f'orm% this stcmdmg measure, never can rise or-
fall in value with refelence to th1s measme—-—that ‘

e e e

is, with reference to itse elf A pound welght of .
- gold never can be’ Worth a pound and a quarter
of' gold, and belno‘ d1v1ded, in this ‘country,
into 44 & % pleces, called gumeas, air ounce of
this gold will always be worth % of thls sum,
of 8. 17s. 104d. ~The uuth of ‘these’ prop051-
tions, which cannot, I conceive, be called in

standard ? ‘ p :
- If«q one—pound note does. not represent twem’y
shillings of that metal at the coinage price,” what
does it really represent?

- Need I recal to any man’s recollectlon the ob-
vious, and, as I till lately 1magmed und1sputed

glounds on whlch the precious metals ‘have, not
7
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- 'still remain,. just as much as before, the Jixed

~ other commodities, in reference to each other,
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question, would not be affected by any imagin. .
able increase or -diminution ‘in the quantity of
gold in the country. By such an increase or
diminution, indeed, the value of all other things,
(the quantity of those other things and the de-
mand for'them continuing the same,) would be
increased or diminished in the same proportion,
with reference to gold; but gold itself weuld

produced by an increase of the precious metals.
But any cons'iderable; or durable increase in the
price of the precious metal which forms the stan.
" dard of that cu'rrency cannot be ascribed to any

if the price of all other commodities should be
falling at the same time. This would happen in
any country if, at the same period, when its
currency. is depreciated, in any given proportion,
the supply of the precious metals were ‘dimi.
nished, or the demand for them increased; in a
greater proportion. . -
- The currency of a country may be depreciated
from two. different causes : o
. 1st. By the standard coin .containing a less
quantity of the precious metal which forms that
standard, than. it is certified by law to contain,

measure of the rising and falling value of all

A Bank note s not a commodity : it s only an
ehgégement for the payment of a certain spe-
cified quantity of money. It cannot vary its
value in exchange for any commodity,- except.
in reference to the general increase or diminu.
tion of the value of such commodity in gold,
and in the precise proportion of that increase or
diminution. ‘Gold, therefore, is the test by which -
the value of Bank notes must be tried ; and ifa
one-pound note, being an engagement to pay

"5 dwts. 8 grs. of gold, is worth in the market only
4 dwts. 8 grs; as stated by Mr. CraMBERS in his |
evidence, it is equally ‘worth only 4 dwts, 8 grs.
in exchange for any other commodity. )

It follows from this ;—that a general increase
of prices in all the ordinary commodities of any

' couhtm_y is not, in itself, an indication of the de- -

‘currency, S -

A great depreciation, arising from the first
cause, took p1§.¢e; .in this couhtry, in King.
WI.LLIAM’VS'tim(;‘,_ when the quantity of precious
metal actually contained in our coin was, upon
an average, nearly 80 per. cent. less than that
© coin was certified to contain. A smaller depre-
‘cjation, arising from- the same cause, was felt

preciation of its currency.—Such an effect may
arise from other causes. It could not fail to be

. thing but the depreciation of: such currency; even

-2dly. By an excess in the amount of that
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garly in-the present - reign, When the quantity
of gold contained in-our ghineaswas reduced by
long' wear; or otherwise, fiom" 4 to 5 per cent.
below the quantity they were’ certified to con-
tain. - To this evil, within these’ lmits, ‘it was
then thought necessary to apply a remedy. That

remedy was-the génerallre‘-coinage “of our gold.

in 1778, ‘
. Since that period the first cause of deprecia-

" tion has ceased to operate in ‘this country.

* The existing depreciation, therefore, must be
occasioned by excess. Depreciation- from ex-
Gess, :if* the "coin of a ‘country be maintained at
its standard, cannot.take place to any amount,
or continue for .any length of time, ‘unless the
currency of such a country ‘consists, partly of
paper, neta
cept indeed in the ‘ext‘reme"case' of that currency

consisting Wholly of paper, without any refer-

" ence to its value in coin.’ - .
If the circulation of any country were per-.

formed exclusively by ‘gold, for instance,, and

thie supply of that metal in such a country were,

from any imaginable cause,’ doubled,* whilst

. the ‘quantity of gold, and the demand for it

should ‘continue the same in all other parts of

the wprl'c’i-; the value of gold in such a country

‘would be diminished. This diminution in the

and partly of the precious metals: ex-.
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value of gold would appear in the proportionate

rise of all commodities : but gold being so.much .

,c_h_eaper‘_in.‘ the country in which its quantity had
been thus increased, it would be bought by other

' ‘ch.’ufntri_ewss and exported from that country, tll
its value was restored again to-a level in the difs

ferent.parts of the world, -~ .. . .

amount of that circulation were doubled by an
au:gmen(;ation of that paper,: ’_the eﬂ'eét .vﬁbon
prices at home would be the same asin the ‘flc’)‘r'mevr
case. . But gold not becoming by this aﬁgméﬁta-
tion of currency more abundant, 1nsuch a coun
try;. than in other parts of the. ;wox;ld,.—as;é»-‘com:

-modity, its relative valte to other commodities

.would' remain unaltered ‘;.-—-as_ a commodity also,
its price would rise in ‘th'ef“sé‘rh'e‘ pf(;[;ofg(;ni o
that 'of other commodities, a}tho'ugh) in fhe ‘éfaz’s
;)fcoz.rg?. of which the denomz’natz'on? s fixed- b;
aw, it 1t ac :
de_n; ,;t, :::j;i gnly pass, currgnt accogding:toj that
When paper is thus augmented in any c'ourll\'
trﬂ,‘the exportation of the gold coin, therefdrei
:;it‘l t‘f"k.e' pllace;‘ not because gold, as Ua eq'mhzo:
i .18 be,con‘n‘e more abundant and less valu’abl"
with referencg to other ¢commodities in suche
cgun-try ; but, from the circumstance of its valﬁz

If the circulation of a country we ol
: ‘ ‘ 3 y were supplied,
partly. by. gold and partly by pape‘rsaan;g the

S
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_ as currency remaining the same, while its price in

that currency is increased in cominon with the
prices of all other commodities. So far as”such
exportation takes place, the -diminution which

it effects in" the total amount of the ‘currency,

_has a tendency to support the value of the re-
mainder, just as much, and for tﬁe same reason,
as if, in the case of the circulation consisting
wholly of gold; first an augmentation, and then
an exportation to the same amount, had ‘taken
place, according to the first supposition. -
- An excess of paper has, in the first instance,
the sarme effect upon ‘prices as an excess of the
precious metals, to the same amount, would
have, in any particular country. -But it does
not admit of the same relief: it cannot right
itself by exportation. ' ‘

.- 'The currency of a country, then, {is depre-
ciated, e
1st. If its standard coin contains less of gold

_dr_silv'er than it is certified to contain. In that.
case, the paper; as representing that coin, is also

 depreciated, and precisely in:the same-degree as
thecoiny -~ = A
2dly. If the standard coin being of full weight,
the papér which represents that standard coin,
and'is, or purports to be; exchangeable for it, is
not exchangeable, at the same time, for so large
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a K‘c!uanti.ty of gqld ot silver, as is contained in the
coin which it represents. In that case, the coin
though undiminished in value, must, as p’ar~t of
the currency, partake of the depreciation of the
whole. g ' g o

‘ .anfequently,,‘ it. the coin be itself, as 'coin
depreciated,—the paper which circulates with

.~ itcannot be otherwise than depreciated to the

same_'degree. -But if the coin be undepreciated
as coin, and there ‘be, notwithstanding, a depre-
~ciation of  the general currency, the cause iof
that- depreciation can only be in. the p‘aper'
:a.nd that cause can be no other than the eXcess'
in which that-paper is issued. S

Sesesm—

. I shall now proceed to state some of the'as's;r
tions, and to examine some of the argumént;
::d ;xplgnatidns of those who maintain the

und a i §f '
sound < ; undeprgcxated state of our present
lhThe» ﬁrs!: and . principal of these arguments
and"_xa.t“ssgrtmns_ is one which, if it could b
es';tabhsv.bed\,hwould ‘at once preclude all furth "
ﬁlscussmn. "It is- this—¢ That there can be ;;
“ ::Tess of.B.an?: of England paper in circulation,

ong as it is issued only in the discouit :o;'

"¢ hills of undoubted solidity, founded in real'mer.

s f:antile transactions, and payable at fixed and
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« not distanit dates (60 or 90-days at the utmost},
« giupon loan to governnient for publick securi-"
«t'ties.”” The litnits of the latter description of ad-
vances ate hot quite’ so accurately defined, but

' the principal criterion seems tobe Government’

« niot being able to dispose of such securities to
« better advantage in'the open market*” ~
 ‘Now admitting, what the Bank itself however
states to-be impossible, that aﬁy‘extent“-bf expe~
rience, or any degreeof caution, c¢an be suffi-
cient to- guard” them against ‘ever ‘discounting
bills which do -not fully answer the above de--
scriptioni—it must; I¢ think, be matter of dsid-’-
nishment to any mawiwliosé attention has been
at all turned to these subjects, that, in the new
* Vide examination of Mr. Peatsé, the:present Governor'of
the Bank, . Bullion Report, page 18, -Appendix. - = & .-
It is now many years since LI‘had occasion to look in‘to the
Treatise of the famous Mr, La and from not having itat
hand, Thave 06 upportinity of referring to' it at this'moment.
But I have a confident recollection that. there exists o
strong resemblance between the principles on:whichthis
brated scrEME was founded,: ahdf.fhig 1efa,§ii:3‘g._.dqg§r_'ine.9f_‘ the
Bank,—1 mention this not invi iously, but by way ‘sz,t_:agtipn
to those practisali e, Who see nothing in the Report of the ~
Bullioh: Cominittes; bt the production of wild theorisis, and °

speculative politicians.:. 1 should be glad:to know under what*? . -

class of theorists, and in what order. of politicidns, they yould:-
have fangegl any m ‘ ,who, before the year1797, should have ..
veﬁ%ﬁr:e"d to recommend, as a safe system, the principles by

which the Bank now professes to regulate its practice?
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state. in which the. Ba-nk of Englan/d' has been:
placed since the suspension of cash ‘payments;;
. 7

adequate check against ai H W
equate ch gainst any excess ‘in. the issy
of their notes. ‘ : gueg

Deputy-Governor of the Bank, as well as b

se.:vera.l ‘eminent merchants, Cndt in the Banl};
d{rggt:p_n,") before-the -Bullion Committee, ' is a.
strong. . proof, not only. how much: g'irea::‘ cor,
porate, gsta_b,ljsh,;entsfia;re,.w\edde.d .to.an exi’s'tivh‘é:
system, ,_?,lld.;,lgngf ;established . rules: of. aétio; :
however inapplicable to. a new:state ‘,’Of'-:thiin 5 .
bq.,i‘:j h‘py}f‘sthyv and ;reluctant, in..such a Statg o;
things, individuals, otherwise.of obse‘rviﬁgmi?rrdfs:

qggstion‘_:agd :eXfa.mi“ne .the tr,uth':of?éar]y- impress:
stons, adopted upon’ authority, and foﬂfWéci?
ﬁ_;gq;,.qg@gg, This tardiness and reluctance are
naturally incr e;asedizwhen%.:i:nterést.. is: manif’e'tlg'"
.o the side of the existing systemi, .. - s
»se_lv‘es by the rule above mentioned,.. had conti. -
i fﬁlﬁd fora century to.issue their notes, without

ose Issues having ever led to an éxcess of paper.:
~c1rcu1§§10n, at least of any ;contiﬁuance P gﬁi

th_e?z could rely upon this. mode of .reguldting:
their advances, as a perfect, steady, uniform Ja'nz‘:\

© The ’c0nﬁdien.¢e' with whiqh thfs doctrmewas
stated and = maintained: .by. the  .Governor and-

and excellent u e L as-,
I, excellent understandings; . are,to: call vin:

_The Directors of the Bank; g’overnin‘g\' thems .
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then, during the whole of that century, their
paper was convertible into cash at the option of

the holder. . The secunty agaitist excess was

not in their- rule, but in this corrective.
- Their profits, as a Bank, dependlng on.the
amount of ‘their issues, it was their interest, at

all times, to make those issues as large as pos- -

sible : in this, the Publick had a suﬂiment secu«

rity that the supply of paper should not be less

than the demand, But, on- the other ‘hand, it
was the obvious and plam interest of the Bank

“to guard itself agamst ‘direct and positive loss :
and in this the Publick had another, and not

less adequate, security, that those issues should

_not be carried to- excess. The tendency and

result of such excess, if continued, for any time,
would infallibly have been the tise of the market
-price ofgold above the Mmt““prlce ‘and the con-
sequent return of such excess of paper to the

“Bank 'in demand for- guineas, This demand
would have 1mposed upon the Directors the rie- -

cessity of purchasing ¢ and coining gold at aloss ;
until, by a diminution of their notes, they should

have ‘restored their value to a level with - the

_ standard of money.

_ By the conflicting action of these oppomte
interests, the currency was: kept at its proper.
amount, and in its regular couise. But one of
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these mte1ests havmg ceased to’ opetate, it is‘as
vain to expect that the uncontrouled action of

the other should continue to produce precisely

the same eﬁect, as it would be, in- ‘mechanics, te

expect thit a body 1mpelled by two powers, act .

ing 1n drﬂ'erent du'ectlons, would contmue in
the same line of motlon, 1f' one of those powers
were withdrawn,

“The circumstance of the ‘Bank confining its

discounts to bllls of undoubted solidity, and ‘
, founded in real mercantile transactlons,” has no
: connexxon ‘whatever  with the’ quiestion of suffi- .

mency or excess in the amounit of their notes in

cuculatlon. The “ reahty of the transactlon 2

in which the bill originates, and the « sollthy”

of the_ holder, who by the deposit of such a bill, - |

obtaitis an advance of notes, are’ prudent con-

' slderatmns 'with the Bank,.in their character. of

a mercantile company, but they ev1dent1y af-
fordno security to the Publick, that bills, though
umtmg both these qualities, ‘may not be dlS-
counted to excess,

The shorl:ness of the date of any su,ch b111 “ 60
or ‘at’ most 90 days date,” is another prudent
ba,nkmg precaution : “and so long as the curren-
ey of this- country continued in its sound and

. naturval‘_,sta‘te, this regulation may, indeed, have . ’

D
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- with' any such indication . of excess—now, that

- counts, aind 1o inconvenience to apprehend from
such an enlargement, this regu]atlon is only of
‘consequence to. themselves, as bankers, duly

‘spect) having in his evidence before the Bullion
_Commlttee, stated that * in his view of the
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* been fairly considered as fmmmg a part 'of the
security of the Publick against any durable ex-

cessof paper. It gave the Bank a power, in the
case of a drain of guineas, -to diminish- éxpedi-
tiously the amount of their issues by contracting

their discounts, to shorten the duration of the .

run upon them, and" to restore the value of
their paper without any large sacnﬁce of their
gold '

Now, however, that they cannot be assalled

they have every motive for enlarging their dis-

carefiil of their own interest, in selecting for dis-
count the best and safest bills; but. it is :alto.

‘ gether without_avail for protecting the Publick
;agamst ‘the . évils. ‘of a permanent excess i m the .
. circulation of their notes. _ '

. The present Governor of f the Bank (for whom
as a personal friend I have the ‘most sincere re-

restriction on- cash. payments, no positive incon-

venience would be hlcely to result ﬁ'om ifs bemg N

* Page 112.

B
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mude @ pemianent measure*,” it may appear to

him, perhaps, rather extraordinary, that I should
recur to the aid of his arguments, and. to the
weight of his authority, in support and illustra-
tion of the proposition which I have now stated,
namely—that the security to the Publick against
any excess in the circulation of Bank paper was

* In 4 subsequent examination this opinion wis, explamed
by Mr. Pearsz, in the following manner: :

“ I have aheady stated that T am ot aware of any posi-
tive inconvenience resulting from the présent operatxon of
the Restriction Bill; or likely  to result from its being ren-
dered permanent, except as far as regards an expectation’

L

L 3

¢ on the part of -the Publick that it will be removed; but
Lo thls clrcumstance is, m my. oplmon, essentlal and cannot

«“ be kept out of view in any consideration of ‘the subject.

-3¢ Whether it would be adwsable to secure ‘the Publick

“* -against. s liability. to the recurrence of the i inconveniences

that led to the Restriction Bill, by sacrificing their feelings
Son thzs point, and’absolutely removing all expectatlon ‘of
its bemg only a temporary’ measure, appears to me to be
entirely a political . question, on which T do not conceive’
““ yself "qualified to*give an .opinion ; but I may venture
s i:o'obspeweQ that publick credit and publick .opinion always
¢ gohandin hand, and thitthe one is mvanably inflienced

,“ by the. other ?

- APPENDIX, page '120.
THs therefore clear that, abstractedly of" ¢ this expecta~

tonon the part of the: Publick,” the present Governords.of

opinion, that" ¢ no positive: inconvenience would be likely to
result from- the restriction ‘being rendered permanent.”
‘ D 2




. Repor; of the Bullion Committee, page 127, Appendix.
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the certainty of such excess being returned

upon them for gold ; and that this is the only
check by which the amount of their issues can

» be. permanentily.‘kept within its proper level.

In his evidence*, adverting to the possibility

of an excessive .issue of paper by the country -

banks, he says— . .. o

s This excess (of country paper), in my opi-
< nion, would no. sooner exist in any malerial
“ degree, than it would be corrected by its own
‘¢ operation, for the holders. of such paper would
< immediately return it to the issuers, .when they
“ FOUND THAT, iz CONSEQUENCE OF THE OVER-

“ 185UE, ifs value. was reduced, -or likely to be

“ reduced below Pan: thus, though the balance.
< might be slightly and transienily disturbed, no
< considerable or permanent over-issiie could pos-
< sibly take place.” - ‘

Now what is the state of a country bank ?

It will not be denied that it has the same inter-
est, and the same tendency, as the Bank of
England, to make its issues-as large as possible.
But then a country bank, from its being liable,

at all times, to pay its notés in_those of the -

_Bank of England, at the option of the holder,

is placed precisely in the same situation, by
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this check upon the amount of its issues, as the
Bank of England itself was, by the necessity of
paying in guineas, before thé restriction, If, in
any particular district of the kingdom, the cir-
culation of which is supplied by _(:(‘)untry»paper,

_ an excess were to exist as compared with the

circulation of the metl;opolis, which is exclu-

sively supplied. by Bank notes, the holders of .
. such paper would immediately return it to the

issuers, and would demand Bank of England
paper, or, what is, for this purpose, ‘the same

thingin effect, bills upon London.

- Whilst near 800 coimtry banks, rivals. of

‘the Bank of England, and’of each other, are

exerting every -endeavour ‘to put forth their
notes, What is it but the check created by this-
power in every holder of their paper to demand

- Bank notes, or bills upon London, that prevents

any local or partial excess, and keeps the circu.

lation of every. district in the kingdom upon a

Par with that of the metropolis ? - Certainly not
the description of sécu?rit_ies‘ on which the coun-
try banks ‘make their advances: for, in this re-

- spect, they (at least many of them) -are less'
- prudent than the Bank of England, and do not
confine themselves to < good bills of exchange, = -
| - founded on real mercantile transactions, and

“ payable af short and fived dates.” Yet it is
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admitted that they cannot make, or permanently
maintain in circulation any over-issues of their

. paper. On this point there is no difference of
opinion in the evidence taken before the Bullion
*Committee*. Indeed it cannot be disputed, so

long as the country paper is mterchangeable at.
PAR with that of the Bank. -

- Again, what was it; before the Testriction act,
but the check created by the power in the

holders of Bank paper to demand gold for'it

from the issuers, which préirerit’e’d’ any material
or durable excess of Bank ‘paper ?* This check

-was constantly ready to be: applied, if, *in conse-

< -quence of an over-issue, the value of. Bank notes
“was reduced-or likely to be reduced “below
“ paR,” in reference 1o the price of bullion, “ei-
ther here; orin the other parts of Europe’;. the

circulation of the Bank of England being, in this
Tespect, to that of Europe, what the clrculatmn

* Af'ter the conclu,slve ev1dence of the plesent Governox of )

the Bank, and of the other thnesses who were examined be-
fore thé Bulliori Commlttee on this subJect, Thavebeen Tather
surprised to find the: propnetots of Bank stock at théir late
mekting (as far as the ‘sense of that meetihg can be collected

* from the language of their learned. orator) dlsposed to'con-
trast the sparing amount of thelr own notes with the profuse'

emlsslon of paper by the cauntry Imnlcs, and to chan ge the
latter exc!uswely with any- excess in the amount of our clr-
culation.’ o .

r
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-of"a-country. bank is now, to that of the. Bank of
England. , -
. Thus, -as. it is most cortectlv expressed in

' the words of the Governor.of.the Bank, « though

“ the balance: might be -slightly’ and transiently
s disturbed, no considerable or permanent over-.
< jssue could possibly talce place.”?

The circulation of country bank paper bemg,
therefore, in exact proportion to- that of the

Bank of England, it follows, that in. whatever

degree. the issues of the latter shall be exces-
sive; the former. must: partake of such excess ;
and, consequently, that-no regulation, affecting
or restraining country banks, could-be of ‘the

_smallest avail towards d1m1n1shmg ‘the total

amount of the paper circulation of this countxy,

© so long as thé Bank -of England shall continue
‘to act upon its present system. If, in any one

district, or in-all the districts, where country
paper now circulates, one’ half of it were with-
drawn or put down, its place would be supphed
by somé other paper. . Otherw1se, the proportion .

Jbetween the circulation of the- metlopohs -and
‘that of the districts so affected would. be de-

stroyed. ‘The result, therefore, of any interven.
tion: of the leglsla,ture for this purpose; beside
being highly - objectionable 'as an mterf'erence‘
with ‘the rights of mdmduals and of private




: relgn to 'my purpose to discuss. - Such: secu-

 such paper may be respectively entitled? . The

- be:just the same, if every country bank were
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property, would be, only to add several miflions . = 'The explanations which have been oﬁ‘ered by

more, and principally in small notes, to the '+ those who have endeavoured to' shew that- the
amount of issues of the Bank of England; ~~ high priceof gold in England is .not connected
leaving the present evil exactly as. it is:—a .+ .with any excess in the issue of Bank paper, are,
change which would open a wide door to forge- <+ 1st. That the immediate and operative- cause is
1y,-and be attended with many other Pubhck - agreat scarcity of gold,-and a consequent de-

" disadvantages. . . - *  mand for it, on the continent. And, 2dly. That
Whether security. should be reqmred f'rom speculation in' the purchase of it in:this: country

country bankers, before they-are -licensed -fo-
issue paper, is a subject which it would- be fo-

Has:been .carried, and is still going on; to a. very
great extent, in consequence of the cotirse of

Tity, in a few instances perhaps, might i 1mprove
the degree of credit which - -they might have a.
right to expect with the Publick. - But th1s sub-
ject: has nothing to do with the present’ ques-
tion'; - which is smply,—whether there be an ex-
cess of paper now in'circulation, and from what '
causes arising? and not—what may be the de-
gree of confidence to which the i issuers of any

-against thls country,- -

root .of the. evil.—Let the parent stock be. restored. to its
natural, healthy, and sound state, and the country will have

circulation. ‘No special-interference Wlth them would m
my opinion,- be requisite:or beneficial. -
The Report, of the Bullion Committes has been. thé sub

deprecmtlon occasioned by such an excess would Ject of much. artful misrepresentation ;

to be rediced to the same-amount as in 1797.—Nothmghke
sucha wish, or such-an -opénion, can be.collected. fropm ‘the
Report.—On the contrary, it speaks in the strongest.terms of

notoriously as solid ‘and as rlch as the Bank of,
England* : :

* This'is a patt of the subJect which it is matenal should
e well understood ; ‘because mahy pérsons  witiessing the

of itself, no proof whatever of its R
great multiplication” of country banks within. these two last ‘ | g e

exchange .with  the . continent. having* beén . for -
the:last two years,.and still contmumg, 50 much

i - years, are dxsposed at ﬁrst view, to thmk that in: them is. the R

nothing to apprehend from these ; ramifications of credxt and

-Sometimes, agcribin,
to the members of that Committee, a wish to. put an end tf :

paper credit altogether Sometimes an’opinion that it ought

the’ advantages of an extenswe clrculatmg credit, and ex.
pressly states, that any increase in its numencal amount is, -
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- In these explanations every thing is. wssume&
i Fu'st, it is assumed that gold is very dear on
the .continent.—Dear, in exchange for what ¥
For the_gold coin of the continent? Such #n
assertion. would be ridiculous.—Dear,- in ex-
,change for. any depremated paper? Th1s is very
probable in several parts of the contment but is

surely not the criterion to which we sha]l be Te« - :

. ferred. —Dear, in exchange for all other commo-
.dmes ?' Isthis a fact? Where is the evidence
of it ?. Are cloth, corn, iron, or any other lead-
ing: artlcles, twenty per. ‘cent. cheaper on the con-
tinent, than they were, if paid for in gold? Cer:
tamly not. . Andif they were so-on the conti-

‘,nent, has not the dram« 1asted long enough to

ties, in, s country, fallen Wlthlll these two

.yea,rs? Is not the contrary notormusly the
fact ? ’ )

.« Butit may | be sald that we: have Bank notes

C Bs’a subshtute for gold a,nd that it is:by an
abundant supply of them, that prices -at home

“are ‘raised and improved. “Be it, so.—In propor-
tion.as commodities are “dedar i Bank ‘notes,
Bank notes are cheap in respect to- commodmes.
Gold, we are told, is scarce, and therefore, must
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be dear, whether measmed in those same com-
modltles, or in any thing-else, - What is this at-

gument on the part of those who' deny the de-

precidtion of: Bank notes, but to tell us, in the.

same breath,—that gold is dear-—-that Banknotes

are cheap—but that Bank notes are of’ the sarge
value as goldP T e R

value of gold, in feference ‘to ordmary commo-
( dities, - has increased in the general market of
’Euaom«..—The annual ‘produce of " the - gold
mines, it is true, appears not to have been so
large, durmg the last half century, a5 at some
. former periods ; but the supply does not seem
" to have suffered any’ * diminntion: of até: years.
'The relative value pf gold to silver may Have

~ quantity of silver lately impérted ‘from America,
has "been ‘unusually darge s> while the demand

ceased : nay, I am informed thata large suppIy
of dollars was 1mport.ed f'rom the: Intter countr
by 'the fleet recently arrived o
presumptxon, therefore; i 1s, that the vaiue" of sd-
ver continues progresmvely,"’ thodigh'

d.ecrease in Europe ‘ :
E ‘This alteration in the relatlve value of the' two
precious metals, ‘may. render it- necessary, here-.

Nothmg appears t6 me to mdxcate that the

béen, in some trifling degree, dincreased.  “The -

from the East Indles and China has altogether

d from Canton Every ‘
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after: pethaps, to. change' the. proportion whicl
they. now bear to each other in our Mint regu-

lations, : : R

.. In:France, where. the currency is chiefly sil-

ver, an alteration appears to have been recently
made in the'gold .coin, to the effect of raising
its proportion to that of silver, from 151, to
about . 15%. - According to. Mr. GREFULHE’s

_evidence; - this. slight alteration appeats, very -
‘nearly, to have put an: end'to the premium
which « before existed on.the gold: coin.” In

ExcraxD: the present :proportion. of our . Mint
is about 15% to one. - If, at any future period,

it; should be thought necessary to raise that pro-.

portion, the alteration would perhaps be best ef-

fected by lowering, in whatever degree it might
‘be necessary, the.standard price of silver, soas’
. taleave that of .gold, which is'our currency and
 legal tender, always fixed and invariable*. *

[

“# Tt was once my intention, in the coutse of this discus-

sion, to have made some observations on the ‘state of our &l

' ver: coin,. and- the. many serious inéonveniénces ‘which are’
. brought upon; the .community, (particularly upon' the lower
" classes) from -its .scarcity, as well as from' its” debasement;

and also to havestated my ideas on the subject of a new silver
coinage. But a very little reflexion will satisfy every reader
that; in the. present state.of things, and so long as we have

Bo fized standard of.value for our currency, it would be ab-, -

- Ttistrue that, both at Hamburgh
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A It is not, however, to 4 diminished produce
from the mines, but to a greatly increased de-
mand occasioned by the wants of the ayrr’nies', or
to the practice of -hoarding, or to both, that the

ftlleged high_price-of gold- on the continent.is
imputed.. The change in the proportion of gold: -
to silver, by the recent alteration in France be- -

fore stated, appears to have been rather less than
2 per cent.. Now, for many years -before -this .
alteration, and consequentlybefore the high piice.
of'gold in England, there was at Paris. 2. pré~

mium or agio of about 1% per cent in favour.of

gold. This agio is now stated to be reduced to

1at 'the.utmost—-ConseQHentIy all :the rise ‘that. -

can possibly. be ascribed to the temporary causes
to which the present demand for gold is attri-

buted "Cannot}ex,ceed‘ fpercent.. .. b

sterdam, there appear to have ‘been occasional -
fluctuations to a° greater amount,-and that,. for
surd, and almost impraeticable, to send into-circulation’ éﬁy

new coinage. . The present evil, therefore,’ ddmits of 1o fes
medy; but will rather increase,

:l:egse_,.-lt will be time enough' to consider what should be. -
one in respect to our silver coin. The want of it is an evil,
of 1o trifling moment in our ‘money. syste :

m; but secondary,

aswell in point of importance;” as in order-of time, ‘toithe -

question now under consideration, .- .. .-

»‘;andt-An'x-‘v ‘

m ; so:long-as the depreciation -
our currency is suﬁ'ered.‘tq continue : - when:.that ‘shall - -
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gertain short periods; a’ Ialger premium-is: said
to have been given, .sometimes for gold-in bars,
and semetimes for some particular coin'y though
very far within- the limits of the difference be-

tween the Mint and-market price in' Londom,

This must have been owing-to some par ticular
circumstance; having & temporary effect.on those
markets ¢ otherwrse the agio at Paris would soon

have been- aff’ected in the same degree; which -
" does. not appear to have been the case. ’

- But facts are not-the only: difficulty-in. the: way‘

} of this: explanaﬁon ; it furnishes abundant -argu-
mient-to destroy-itself- Tt will scarcely be con- .

tended- by any one; that‘the commerce, the
manufactires, or the mternal prosperity of the
continent, have - so rapldly increased; of late
years, as: to requxre ‘any-great and rapid increase

in the amount of its circulating medlum. I
. frowe any peeuliar and temporary ‘circamstances,

acdisposition exists ‘to. prefer-gold -to: silver; as
that medium,. it ‘cannot well be. denied;- that;.in
proportion as silver is disearded: (especially whilst
the: supply from Amerrca is more- than: usually

abundant, and-the - -demand from’ Asia stopped),.

silver*at least ouight to be particularly cheap, in
exchange for undeprecmted Bank:notes,:of the
full standard -value- .of -the: com of' thxs Arealm.
Now is this the case.d -

B

Ui

ar

. Gold, we know, has risen-so-much:above this

newly established paper standard as to be worth
4l 12s. per ounce in that paper. -Has:not ‘the
price of silver risenin nearly the:same propor=
tion? The present market price -of ssilver: of
standard fineness: is about 55, 104d. per ounce 3
which ounce, by the Mint regulation, is divided
into 5s. 2d. only. -If the relative value of gold
to that of silver be somewhat increased, as there
is reason to believe ; if it should, in- conseQuence;
be thought expedient to vary the- proportion of

our” Mint from 15} to' 151, the depreciation

of our paper, measured in silver; would thenbe

- . very nearly, if not altogether as great, asrt now

1s, 1f measured in gold. N Ay

¢

Let us now brzeﬂy 1nqu1re what ald the ques-

“txon of ‘our. f'orelgnf exchange. can aﬁ’erd -in ex-
planatmn of the difference: betweenr the: standard ,

of our com, and.- the actual value &)f Qm' .curs

_rency. R :

- Respecting the natur:e of exchangé; a.nd what
is understood to be the real PAR hetween two

countries, there.is. ne point:in dispute. The real -
. PAR, it'is admitted on :all sides, cons:sts Ain .the

equality of either of the - precious metals mea-
8
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sured in the ‘respective currencies of the two
countries. .So far, all the merchants who were
“.called before the. Bullion Committee -concur
with the statement of the Report. In- sib-
‘'stance, they are Jikewise all agreed with ‘the

Report, (however niuch the admission is at vasi-

“ance with some of their own arguments,) that-

the real depression of the exchange can mever.
exceed, for any length of time, the expense of .

transporting. bullion from the debtor to the cre-
‘ditor country. ~ Nothing can more  strongly

" confirm ‘the truth. of this ‘last - position, than’

 the evidence and calculations furnished to the
. Committee by Messrs. Grefulhe and’ Goldsmid ;
‘which prove that, at the period of the present

year, when the guoted rates of exchange with

the continent' were most unfavourable, the real
fall did not materially, if at all, exceed- this
dmount : “consequently’ the difference between

‘the ‘loss on ‘the real dand the nominal rates of
. those exchanges was to be ascribed to some.

other cause. - - \ :

“Two very erroneous opinions, on, this subject- -

are most 'génerally_ received in the‘theory Qf. the
mercantileé world, ~ - . Soh

1st. “That, whenever the exchange is against -
any countiy, the natural :and general course of -
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balancing the account is by'a payment in bil-
__2dly. ‘That the balance of these payments in
favour of any country is finally to be measured
by what is called the Balance of Trade’; or the
excéss of exports above imports. :
~Thesetwo_positions lead to a third, which is
-the fashionable doctrine of the day ;._'na\tt:lely,‘ '
-8dly. That the Balance of Payments may, for

@ time, be very much againsta country, although

the Balance of Trade is, at the same time, very
much in its favour.: that is, that a_couhﬁ&,
b}lying for ready money, and selling a_tﬂlong cre-
dits, may be exporting a .great Qué,ntity of its -
‘bullion ; although a much greater quantity -js
actually due to it, and will be forthcéﬂmin\g m
- the ,,adjustment_of its aécounts, when these
credits come to maturit;'y, L

- Such is affirmed to be the presentréit’giai;i‘pﬁ,pf

this_country, and the true explanation of the -

. very depressed state of our foreign exchanges. .

. The first of these positions is so little con-
formable to truth, and to the real course of busi=

- mess. between nations, that there is, perhaps, no
-one article of general consumption and demand,
: V{'hlqh :‘:forms the foundation. of . so few ppéfé-

tions of trade between the different .countries
- of Europe-as-bullion'; and that the. operations,

E
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which do take place, origiriate almost entirely-in -

the fresh supplies which are yearly poured in
from the mines. of the New World ; ‘and- are.
“chiefly confined to the distribution of those sup-

~plies through the" different parts:of Eufope. - If

' this supply were to cease - altogether, the: deal-
ings in gold’ and silver, as ‘objects of foreign

trade, would“be very few, and.tlose. Qf:_vshétt .

duration:

"o establish ‘and" illistrate this ‘view of thie

subject; let 'us suppose ‘that:in: consequence of
purchases made by England -on the continerit,
‘greater- than had ‘been made by ‘the ‘continent
“here, or in payment.of ‘any debt, service or de-
‘mand, bills upon England are offered for sale in
‘the markefs‘ ‘of -the “continent 3’ and that the
supply of such: bills-exceeds the demand. ‘Their
price, like that of any:(')ther‘ article, undv‘etvsi'm_i.
Tar circumstances, must fall ;- and-the exchange,
: Whi‘éh e will suppose to have been before’at PAR,
willi of coutrsé tirn- against England ; but to'this
fall there are-limits “in'“the ‘competition- of the
"}'B.uyém.' “This competition: .Ccommences-'as soon

" gis those'bills: are -offered at-such @ price asen-

.ables-a’buyer to use the ;icredit,-‘w,liighghe; obtains
~upoti. England- by theé purchase of such a bill,
' “eitleras the means of paying for any goods for
which ‘hé bas’ already contracted ; or of buying
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o;phe-x:.s, so-as to afford"him . the prosﬁect of a
- profitable employment for the-capital engaged th-
the@:rian_s?ctionz :Much of the skill .of a g:‘neirali
fnerchan.i;-cpnsis{is in these calculations ; and his:
intelligence 'is  aided by.a comparison of pﬁée&:- ’
‘cmﬁrent',-_ as well ‘as by the peculiar ‘means of
information " which :he may be able to procure
from ‘any other sources, ‘réspecting the state of
supply anddemand in the ‘different markets of =
the world. Now, of all the articles of trade,
b‘u’lli'on is ‘the :least likely to offer this t‘emptai
tion to‘,thefpurchaser"of' a bilt of exchange ;- be-
eause" its’ price is more steady and uniform, and
always nearer to a level (from which it never
l'cfngf departs,) than - that of -any other commo-
dity, in -the different m'a‘rkets‘ 'of?'Eﬁmpe; In
p'rbportion ‘as these bills Aare’f'bought.ai': a‘:greéter ‘
dxﬁ'e}'ence below 'par, “is ‘any holder of them
enabled to bity.gdods cheaper in England. - For

- instance,” if; for 100, ounces .of ‘gold at Ham-

burgh, ‘of any given weight and finéness, he ob-

‘ tam an :as:ﬁ;i:gn ment for. 105 ounces- in: London:;
- “itds.clear that this is equal to.a premium of ,ﬁvé

Per -cent..on the- purchase: of: suchgoods: --An
unfavourable courseof exchange con sequently,

 operates.as a bounty.upon all exports, and ds:a
tax:upon all imports. - This bounty.andthis tax

necessarily excite-a-competition to. export, -and
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i  diminished disposition to import ; by.the joint
‘effect of which, in all ordinary.cases, without .
any transmission of bullion, the real exchange

tries ;3 but likewise to-force. the exportation, and
to-diminish- the importation of all other goods ;

.

is brought back to its PAR,."alnfl' ‘pr.obably rises»
above it. In its turn, this rise is checked and
counteracted by ',tl_le op’er’atiorf 'of" the i‘sap.ue‘
causes 3 and thus,. like the 'malf_mer S‘:CO.mI')aSS,
the exchange is in a state of frequent yanatxon.. .
but of variation confined within certain ~natu1'al ,
limits. If indeed a fall in the rea! exchange

‘éxce.eds these ‘limits, which are confined :to ﬂze
actual expense of transmitting bullion from the

debtor-to the creditor couniry, particular indivi- - .

duals will export bullion. - They yvil} be inducedi
to do so by a'profit .much vsn%alll_er thﬁan would
tempt them to a speculation in any cther mer-
chandise, ‘because such profit, however :e,mall?‘
" isin this case quick and certdin. ‘But, tl.ns_:ex-
pért‘ation'of bullion, in the ordinary utramsactlons.
of trade, instead of being, as is ;supposed,.the
habitual mode of ‘adjusting :accounts .betwee:n.‘
one .couniry'q.nd .another, is of rare occurrence,
and, ‘when it occurs, can never conb.lnue lox?g,
because the transmission of a cox‘npfa;ratlv'ely _smallf
quantity of that metal which forms the standard-
and currency of a-.country, not only-olf,er.at.es,-
like that.of any other commodity, to diminish
in so much the balance of debt to other coun-

-and thus more: rapidly to improve the' exchange,
“than-the export of any other commodity to:the
same amount.. As the exchange improves, the
exportation of bullion of course ceases.

The- principle and its application are the
same, whether we contemplate only one transac-
tion, or embrace the aggregate result. of all.the
different transactions in trade, and of all sub-
sidies and government expenditure abroad, on
the one hand, and - payments to be made here,
on the-other; as well as all' other causes and

~speculations influencing the bill_rﬁarkef.»qn both
sides of the water. S c

The circumstances of the exchange between
Ireland and Great Britain in:the years 1803-and
1804, as stated in.the very.able Report of the
Committee appointed by the House of Com-

' mons, in the latter of these- years, {0 enquire

into .the " state -of Ireland, as. to- its cireulating
paper, its specie and ils- current coin, and the
exchange between that part of the United King-
dom and Great Britain,” afford a striking: illus-

. tration of the doctrine which I have endeavour-

ed to-explain, and of the: fallacy of that theory
which refers all the'variations of exchange to the
Bualance of Payments and the Bulance of Trade.
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" The commercial intercourse between Great
Britain and Ireland is exposed to zio political
interruption ;—the trade befween them in bullion

is free j—the’ standard of both countries is the

same;—the transfer of coin from one 'to the
otheris liable tono mterruptlon or restraint;—the
actual expense: of transporting it was proved be-
fore that Committee not to exceed one per cent. ;
it was. then, as it is now admitted, that the

- fluctuations in the exchange between any two

countries could not materially or for any length
of time exceed thisactual expense ; and although
the exchange had been for several months from
'8 to 10 ‘per cent. against Dublin ;—although
it was proved that wha’c is called the Balance

of Trade was in favour of Ireland '-—-although _

theré was no reason. to believe ‘that there was
any transmission of guineas from Ireland to
Great Britain ,—although the exchange between
London and the north of ‘Ireland, (Belfast,) in
‘whlch no paper currency existed, instead of ‘be-

ing from 8 to 10 per cent aoamst, was, during the
‘same months, about. one per "eent: “in favour of

Treland "‘--—although this fact alone mcontrover-

% Tn the mlddle of February, 1804, for instance; the ex- )
: change of Dublin upon:London was 373—that of Belfhst
. upon London 73

Vide Appendix to the Report of 1804, pages 136 and 155.,
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10 exportatlon _of’igol from 3
essary consequence . f thxs

still nearly all of them profesSed to be tho-‘ k
,roughly convmced th) lzer_e could be o, ezz'cess-
: @‘ch]: g;aper in _reland They

ﬁalance Qf Traélé ; ‘and ‘rejected' all:‘explarié;ti
~which connected that fall thh the deprecmtlon
‘of Irish paper,

Now, if undex these c1rcumstances Ir1sh paper
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and he alone, has aTight to mainfaih that _o_ﬁr‘
paper (having in ‘some way or other, since got
rid of that premium) is now af PAR. R

Soon after the Report of 1804, the amount of"

issues of the Bank -of Ireland being reduced,

the exchange with Dublin was graduaﬂy im-
proved and the Directors of the circulation of”

that country have since kept the depreciation of

- their paper generally upon a level thh that of

English paper.

‘What the currency of Ireland wasin 1804 as’
compared with that of Great Britain, the cur-
rency of the United Kingdom now is, with .re-.

ference to that of Hamburgh or " Amsterdam. .
The arguments and preconceived theories of

those who stood up for the undiministied value

of the one, were the same as are now resorted

to by those who deny the depreclatxon of the
other.

LI

If the reader should concur with me in the
few observations which I have ventured to sub-

mit to his judgment, he will now be able to

form a tolerably just estlmate of what is called. '

the Balance of Trade.

~ If one country have a claim. upon another,

the holders of that claim have but. two ways of

e o

BT

usmg it: either they will’ leave the amount i
the debtor country, as se- much capltal to be:
vested there-at_interest, or ‘employed in such:
other manner as they may think proper ;—or-
they will withdraw it.” The latter is so- much.
‘the more usual course, that, in the magnitude of
the- operatlons of thls country at: least, we may,-
except perliaps from: very temporary circum-.
stances, consider’ the former as having little or.
no-influence ; on the exchange. Now, no claim
ean arise: from one ‘country upon another (ex--
‘cept in the way of tribute or exaction) whlch xs»
-not founded in some eguivalent: ,

An exchange of eguivalénts: is the foundatlon
of all commerce, from. the simple barter of the
untutored Indian, to the most complicated and
extensive operations. of the London me1chant.;
No: nation, therefore, can permanently. export
to a greater value than it imports, as far as-ex-
ports. and’ imports: are created by a. commercial.
intercourse with -other nations. But.a: consi-
derable part of our imports. are not derived
from commerce. From our colonies, a great. pro-
pprtlon of them is in:the natare. of rent:remitted.
in.kind, to. the owners.of colonial estates who.
reside in England ; to.which are to be.added, as

_farther exceptions, the -prodice. of our fisheries ;.
..and of any portion of our territorial. revenue in

3




, Igl’l,dl;l, or.of the sayings of pubhc servant;; civil,

- pear still: more considerable. Yet, taken for any
lengthof y
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and. mlhtary, in that quarter, sent home:in, goods.‘,
If these: returns were abated from the sum; total.
of. our Aimports, the annual Balance of Trade i in,
our. favour, as stated to" Pa enfs’ would ap-

af's; no. part of this-balance is.c

ated byuo
ree

. @ -more; is. re’curned. All that we send ouzt, _

* above-the amount which: is. thus returned, is
drasvn, from ;us by the rem1tta.nce of the proﬁts :
- of foreign cap1ta1 vested. in this country, or is.to.

be.acéounted. for under. the several heads of our
forelgn expenditure. - A gleat balance of trade,:
therefore, instead of being the natural criterion;

of: increasing wealth at home, is only a certain .
indication of a.great expendlture abload.r—lt is
an md1cat10n of wealth, only in the same way as .
' any other: great . expendlture, by proving the

power and ability: of the country to sustain ity
. 'Whilst it. is true, however, that the vaunted
Balarce of Trade, or the excess of our exports

-above. our. 1mports, is not, as it has been répre-

sented,. and is generally beheved the measure
and "the. redlization of the. proﬁt derived to us
from. our: forelgn trade ; but is, in fact, only ca-
pxtal sent out of thecountry for wlnch no capltal

perhaps,._

5

is returned to it itis by no means to be mf‘erred

that this expenditure i without equ1valent,
though without ‘commercial return': still ‘less

that it is not beneficial fo the country, or that-

the sum’so expended could-be employed in any

‘manner equally conducive to its interests, Nor-

is it to be inferred that the not mcurrmg this

expend1ture abroad would be & clear sawmg, or,
aiy savmg at. dlli ’

It m"’t be obwous to every one, that the

ﬁhemselves, or for the operatlons i whlch they

are engaged, give; to those' by whom they are
supphed assignments upon the produce of ‘this

country. These assignmerits, like any other bills
of exchange, are “converted into whatever. arti-
cles the ultimate holders of ‘thery find: it ‘most

zto their advantage to export from ithis cotntry.
CIf this head of ‘our foreign expendlture, ‘there-
forey wete Tediced by the recal of all our pub-
: Fyants; civil; naval, or military, uow -
mamtamed abroad, ‘still “if the satie’ number
© were to-be maintained at'home; ‘the real saving

to the country woiild ot bear‘ dny ‘considerable




- penditure.

' to be equivalent to the-expense incurred.

‘Wlthln the limits: of is terutory, butan exchange ’ |
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proportionf to. the reduction. in our: foreign exs
. The: Balance of Trade would be:di-
minished in proportion. to that reduction ;. but
such -diminution would. obviously be-no:proof
whatever of the dechnmg prosperity of the coun-
try ‘
A sub51dy to a foreign. state may or may not
be. politically wise ; but, in the view which: is
here in question, it must be considered as being
paid for a service to be performed, which is held -
The
withholding such a subsidy would, in- many
cases, be obviously the very reverse of economy ;
but it seems-quite as obvious that, in whatever.
mode-it be remitted, it must augment to that -
amount what is called the Balance of dee in
our favour.. - )
"It may, perhaps; be: asked, if commerce is:
nothing' more-than an exchange of equivalents;
and.the' Balange. of Trade; taken for-any. length -
of time, only. the. measure-of our foreign expendi-
ture; in what way is a country enriched by trade?
To those-who may be disposed. to ask. this ques--
tion; I would,in the first place, reply by putting -
one or two- others. What is the infernal trade
of. any - country,. that is, the trade carrled on
between. different. districts. of the- same state-
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of equivalents? Is this a trade by which . the
one gains and the.other loses? by which Yorlc-
shzre is enr1ched at the expense’ of Kent? Then,
if .our internal trade be an. exchande of equiva:
lents, what .is the‘ d1stmct10n, in this respect,

- between it and foreign trade? What takes away

this ‘character from the latter ?A—-and‘ what,'~ after
all, is the latter? -

‘To the question—how then are we ennched
by trade? the answer appearsto me as obvious,
as it is consistent with this doctlme. _

The mind and faculties of .man are constantly
-engaged in pursuit of his own happiness, and.jin
‘multiplying the means of subsistence, -comfort,
and enjoyment. Trade, which effects the -ex-
.change of a part of the productions of - the soil,
industry, and talent of any one country, against

- those of the soil, industry, and talent of'all other

countues, is the-great, instrument of multiplying
‘these means. By the aid of this exchange, not
only-those natural productions, which. Providence

/has distributed in.abundance in one portion of .

the globe, and refused to some other, are .ren-
dered .common -to .all ;. -but -the soil :of every
country, and.of every portion of every country,

s left at liberty to be cultivated principally, or

wholly, if necessary, in raising those productxons

- for which it :1s__bes!: calculated and adapted ;
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those-which, by expemence, it has been found to.

afford of ithe best quality, in the greatest abun-

dance, and at 1the least expense of capztal and.

labour: Labour or capital, employed in manu-

» factures, is enabled ‘to avail itself of local situa-

tions -and - natural - advantages, (f'or 1nstance, a
‘stream or-a coal-mine,) and to adapt itself, ex-
clusively, to those pursuits, in ‘which, from any
peduliar disposition, dexterity, ingenuity, or for-

titous ® discovery, the people of any particular -
‘country, or-any partlcular part ‘of - them, may,

excel; Theadvantage derived from the: dmsmn
of ‘labour is well known. What is effected by
the operatlon of that principle, for asingie un-
dertakmg, is,’ ' by the aid of commerce,- effected
for- the whole world. Cominerce enables the Ppo:

| pulatmn of each. separate district. to: make the -
‘most of its pecuhar advantages, ‘whether ‘de-

rived from: nature, or acquued by the. apphcatmn
of mdustry, taleut, and capltal ;—to-mike- the

_most of them’ for its: own- consumption ; Teav: g,
at ‘the same - time, - the - greatest posmble ‘re-

mainder to- bevgwen in exchange for.” any “other
commod1t1es produced more easﬂy, ‘more - abun-
danitly,” or of better quahty, in other -d1stncts of
the world Ted is thus. that a country 1s ennched
b,y *’mmerce. L

Apply this; fbr example, to England Much

o3

s réqun'ed for. the subsmtence, “muchi-for the
comfort, miuch for the enjoymerits and luxury,
of the people of this icountry. - Now, if-we could
not, or, by a mistaken pohcy, ‘would. net,: pro-
cure salt meat from Ireland ; a country, in.which,

e will assunie, that, from"its supetior.pasture,
one acre will feed " as fnanycattle ‘as can be.fed
upon two in-this country; it is obvious. that,if

of meat, & large1 portlon of ‘our soil- must be al-
lotted to pasture —~Consequently, ‘we should
havi less: of‘ corn, hops, or some other artlcle of
our presént ¢ growth.

‘mstead of -importing’ sugar, we would make it
from beet-root, the sweeét maple-tree, or any other

' vegetables, which could be taised in this climate; -

we should be obliged. to” allot a gteat portion of

- .our seil to their growth; and, after all, we should

: ha've‘uel‘y little sugar ; and we should have much
less of other p10duce than we now have, together
with an ‘abundant supply of sugar.’ The ‘same

‘artlcle principally 1mported from other countnes.
Certain'small states, which have been: ennched
by commerce, form 1o exception to the.tiuth of

. -these observations.—Favoured by natural advan.

we still wanted to” consume -the same quantity

In ‘the same- way, if we ‘had re901ved that, -

observation will apply to hemp, -or {0 any other,
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" they were gradually increased by thr ifty manage-
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tages "of situation ; pursuing a miore enhghtened
commercial policy than’ thelr neighbours; deri-
“ving commetcial security from their own politi-
-cal weakness, and from ‘the jealousy and wants
of ‘more powerful nations ; ‘they became, when
-trade was little understood “and less esteemed,’
the-carriers for all the other parts of* the world.

Great capitals were requisite for thlS purpose’;
‘and being ‘thus concentrated in certain spots,

ment, till the owners were enabled, by succes-
sive accunulations, to employ part of their wealth

-in adlvances to the countries with which they

traded, and thus to become parthers in the pro-
duce-of those nations. VEnice and AMSTDRDAM,
‘éach in the days of its prosperity, may have been,
what LonpoN now is,—the focus, in which the

- greatest mass of capital is-drawn together; the

largest emporium of the goods and produce of all
-other countries ; and the f'ountam-head of' com-
‘mercial’ credit. . .

‘The great proﬁts, which center in these capis-
‘tals” of “the “trading world, are the ‘result’ of
“wealth gradually ‘accurulated, or tempted from
other quarters, by better prospects of advantage,

and by confidence in ‘a“more" ‘assured state of

property. It is this wealth whlch, in. the first
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_instance; creates the trade and not the trade

the wealth. But whatever may have been the
profits and accumulation of wealth made by the

mercantile community in any one of them, or

the incidental advantage of such accumulation
to the particular country ; the benefits conferred
on all individuals, and all countries, whose pro-
ductions ‘were exchanged by the intervention of
their capital, industry, and talents, were recipro-
ca] and to each equivalent.

Every addition to the productions of a coun-
try, whether ultimately consumed at home or
not, adds equally to its means of commercial
“exchange with other countries. To 1mprove
agriculture, therefore, is to extend commerce :

“‘and every new channel opened to the latter,
affords additional encouragement to the former. -
It is thus that . they both- contribute to the .

wealth of a country ; and - that the i improve-

ment of that wealth is most eﬂ"ectually con-

sulted by leaving to every part of the world
to raise those productions for which its soil and
climate are best adapted.—Yet, such is the bar-
barian ignorance, or detestable policy, which
presides in' the ‘councils of France, and sways

 those of continental Europe, that we are boast-

mgiy told of whole districts in Italy and Pro-
¥
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vence naturally fertile in other rich productions,‘
being devoted to the raising, at vast expense, of
a little very bad cotton. . We hear of Princes in
Germany, devising wretched substitutes for cof-
fee, or planting forests of sweet, maple,and sink-
ing great capitals in the erection of works for
‘the manufacturing of sugdr : and all this, at the
same time that the natura] producuons of their
agnculture, those best snited to their soil and
climate, in exchange for which these articles
‘might be procured in abundance; are rotting in
‘the fields for want of a ma,rket. o

If it were in the nature of violent passwns
and headstrong power to take lessons from ex-
penence, Buonaparte perhaps would begin to
perceive, that the mercantile superiority for .
which he envies and hates this country, grows;
not so much out of commercial regulations, as
out of a system of laws, which affords perfect

© protection to property, admits of no degrading
distinctions in. society, encourages mdustry,
fosters genius, and excites emulation, and is sup-
. ported by that moral, manly, and national cha-

racter of our people, which is only another of
the many advantages derived from that system :
that the wealth, which is employed in com-
merce, is the result of long accumulatlon, uns-
interrupted by popular violence,or arbitrary ex-

actions ; that so long as these blessings are con-
tinued to us, on the one hand, and, as on the
other, his warlike pursuits abroad, and capri-
cious regulations at home, conspire to drive ¢om-
merce from 'the continent, the capitals engaged
in trade will seek protection and employment
in England ; and that, whilst he is thus engaged
in adding incalculably to the misery of Europe,
by debarring it more and more from the bene-
fits and enjoyments which commercial inter-
course affords to mankind, the blow aimed at
this country, is counteracted by the course
which he pursues ; and the national capital and
 resources of Great Britain are, upon the whole
perhaps, rather increased by the very system on
which he has founded the vain hope of reducmg
us, either to submission or to ruin. :
" These few observations would suggest many
more’ on this interesting and- important branch
of political economy. But I am aware that I
have already been gullty, in some degree, of a
digression from my subject : to which, however,
I have been tempted by a persuasion that there
is no political question on which the prevalence
of false principles is so general, as in what relates
to the nature of commerce, and to the pretended
- Balance of Trade ; and that there are few which
‘have led to a greater number of practical miis-
r2
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takes, attended with consequences. extensively
prejudicial to the happiness of mankind.

In this country, our parliamentary proceed-
ings, .our .publick documents, and the works.of
several able and popular writers, ‘have .com-
bined to propagate the impression that we are
indebted for much of our riches to what is called
the Balance of Trade. This impression, which-
has spread through Europe; has contributed, not
a little, every where, to suggest the imposition
of unnecessary restraints upon trade, and per-
haps to render acceptable for a time, even to the
nations who were suffering from it, the wild .at-
tempt to exclude British commerce.from the
continent. .- The jealousy, which our 'general
prosperity creates, is enhanced by a notion that

it is altogether the effect of our .commerce.’
‘Whilst our -merchants are -individually reputed -

pre-eminent for good faith and fair dealing,
the opinion. entertained of us, as a nation, is,
that we are little short of sharpers in trade ; and
that, whatever we gain by i is so much lost to
those who deal with us.—For' the countenance
given to this opinion, prejudicial to every coun-
Ary, but not least so, to ourselves, we have, I
think, more to answer than the most envious ‘of
our neighbours. Our true policy would surely
be to profess, as the object and guide of our
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commercial system, that which -‘e\{7ery man; who
has studied the subject, must know to be the
true principle of commerce ;—the interchange of
reciprocal and equivalent benefit. - We. may rest
assured that it is notin the nature of commerce
to enrich one party at the expenseof the other.
This is a purpose at which, if it were practi-
cable, we ought not to aim; and: which, if we
aimed at it, we could not accomplish. Letus
not then disclaim a virtue which we, ‘perforce,
must practise. The boast of wealth growing out
of unequal advantages would be but ‘a villgar
boast, even if it could, in the nature of things,'
rest on areal foundation.—Qur legitimate pride
should consist, not in the superiority of the means
with which Providence has blést us for: the im-
provement and extension of our own commerce,
but in the consciousness that those means can- .
not be employed for purposes purely selfish, and
that we do not desire so to employ them. . Our
national character is to be exalted in the eyes of
foreigners, not. by a self_‘-coﬁlplaceni‘:k-'diSplay‘ of
our own prosperity, but by shewing to surround-
ing nations that they have an interest in that -

_ prosperity, and that we prize it the more, not

because we believe it to be exclusive, but because
we know it to be communicable; S

See————
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To -come back, however, to the subject of
foreign exchange. I have hitherto proceeded
“upon the supposition of the money of any.two
countries, bétween which an exchange is esta-
blished, retaining their relative weight and fine-
ness, according to the standard of their respec-
tive Mints; upon which the PAR' between them

" was origindlly settled.”- If,*dn either country,
the standard; or the denomination, be altered,

whilst, in the »bt’h’el:, theéy remain. the samej

of course the real par will be altered in the
same proportion, although this alteration will
most probably be effected without any variation
- in the mode of stating the course of the ex-
change ; just as a shilling is still called a shilling
in Ireland, although its current value has long
since been raised from 12d. to 134. This gives
rise to what, in the Report of the Bullion Com-
mittee, is called the computed par. ~Even with-
out any change being made by law in the stand-
ard or denomination of the currency of either
country, this par would seldom be found per-
fectly to accord with the real paR ; because the
degree of wear mlght be different in the two
currencies, or even in different portions of the
same currency. It is only when both contain
the full quantity required by the’ Mint regula-
tions of the respective countries, or are equally
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dlmlmshed by wear, that the computed and the .

real PAR are, in fact, exactly the same. The real
pAR will also vary where the standard of the one

.country is gold, and that of the other silver, with

every fluctuation in ‘the relative value of these

‘two- metals.

- The regulation by whlch our gold coin, if re-
duced more than a small fraction above one per
cent. ceases to be a legal tender, would prevent
the foreign exchatige from being affected to any
greater degree, by the wear-or clipping of our
coin; even if the currencies of other countries

. were constantly of their full standard weight and

fineness. It is owing to this regulation that the
exchange became much steadier, and was more
generally in our favour, after the re-comage of
our gold in 1778. :

No alteration can be made in the standard
or denomination of the- currency of any coun-
try, without the precise effect of it  upon the

value of such currency being immediately and

generally known : and a corresponding altera-
tion as immediately ensues.in the rates of ex-
change with other countries, though the former
mode : of computing it may still be continued.

. In Ireland the standard is precisely the same as

in England ; but the denomination of the shil-
ling being raised in the former .country, to
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thirteen- -pence, the exchange is at. the real rar
when it is stated to be 81 against Ireland : on
the other hand, if the standard of our gold
were lowered in England 7y, whilst it remained
the same in Ireland, or if the denomination of
our shilling were raised to thirteen-pence, or
that of our guinea to 22s. 9d. the effect, in eithier
case, would equally be to do away this compuied
difference against Ireland. It would be very
easy to multiply examples of similar alterations
in the currency of different countries, attended

with a COrlespondmg effect upon their respec-

tive exchangea

Although our present emxatlon is somewhat
different from that which would arise from an
a[teratwn in the standard or in the denomina-
tion of the coin, the effect on our foreign ex-
change is precisely the same,

Qur gold coin is not materially deteriorated
by clipping or wear ; nor has its standard been
lowered, or its denoxmnatlon raised : ‘but for
coin we have substituted a paper currency ;

whlch from being issued to excess, and from

that cause only, no longer actual]y répresents
the. quantity of gold which it purports to repre-

-sent.

The following case will perhaps 1llustrate this
part of the subject.
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‘Suppose 12 ourices of gold, of ‘standard- fine-
niess, to be converted at Paris into Erench cur-

rency, and that, with the proceeds, is bought a
bill of exchange upon Lowpox for 56/ stet-

ling, - Ifyat the same moment, this last sum in

English currency (Bank notes,) would purchase
exactly 12 .ounces of standard gold in London,
the real exchange of Paris upon London, it is
admitted, would be at par.—If" that sum would

purchase 12 ounces and a half, the real exchange

would be against London : if it would purchase
11 ounces and a-half only, the rea! exchange
would be in favour of London. Now, 12 ounces

~of gold being equal to 44 guineas and a half, or
46l 14s. 6d: the. difference between that sum

and 56/ would, in the first supposition, be the

measure of the depreciation of the latter sum in
Bank' paper. In the same manner, that depre-

ciation may be calculated in the two. other in-
stances. I :

In the first case, the loss upon. the exchange
arises solely from the depreciation of. the paper,
and is exactly equal to it. In the second,” the
loss on the exchange is greater ‘than the depre-
ciation of the paper ; in the third less : the dif-

~ ference, one way or the other, being half an
.ounce ofgold or 1/. 18s. 111d.

Whether, in point of “fact, the real exchange
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with the Continent be, at this moement; for or
against this country, it may be difficult accurately
to.determine, ~ If the difference, here, between
the Mint and the market price of-gold, such as

_can be legally exported, be less than the loss.on

the computed exchange; -the presumption is,
that the real exchange. is against us, in near]y
the amount of that difference.

1t being admitted, on-all hands, that our cur-

_ rency has no value in a foreign country, except

in proportion to the-guantity of gold which it
actually contains, or which can be procured for
it by purchase in the market ; I could wish that
some of those who have made this admission,
but who do not admit the deprecmtlon of ‘our
paper, would explain, distinctly, what it is, other

than that quantity, which determines the value
of such currency amongst ourselves? Isit any

thing in the .coinage ? Those who allow that
44 guineas and a half, new from the Mint, and
46/, 14s, 6d. in Bank notes, are equal 'oalues, and
who cannot deny the fact that 561 in notes, will
not buy one grain more of - gold than is contain-
ed in those 44} guineas, will. hardly contend

that any. thing is gained by the coinage. In .

truth, their position, as to'the undiminished
value of our currency, can not be maintained at
all, unless they can make out that two unequal

5

quantities of the same article are egual to one
another : and, if they can succeed in this, they
may as well raise the guinea to the value of five
guineas, and declare all our shlllmgs crowns. at
once. - -

But, after all, the subJect ofjbrezgn exchange
is, ‘of itself, of little interest or 1mportance,
compared with the question, to which it is in-
cidental, of the diminished or undiminished
value of our -currency at kome. = It is, indeed,
connected with the question of depreciation
only as it is a symptom .of ‘that depreciation.
“Whether it be, as has been contended by me,

and is, I think, satisfactorily made. out, a symp-
tom consequent upon the existence of the dis- -

ease; or whether as others contend, it is:the
pred1sposma -cause of it ;—in either case,” the
disease equally exists, and equally demands a

-remedy. To talk of postponing the remedy

until this symptom shall cease, is, in fact, to
perpetuate-the disease.

In King WiLLiam’s time, the same dlsease (a
depreciation of our currency) was accompanied,

as it is mow, with a corresponding ‘depression

of the foreign exchange. Then,as now, there

were not wanting those who wished to invert

the relation which these two evils really bear to

each other ; who maintained that the high price
7 ~ :
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of bullion, as measured in our currency, was
produced by the unfavourable course of the
foreign- exchange; and who would fain have
recommended to Parllament rather to wait, in

helpless expectation, for the disappearance of .

the evil over which’they had no controul, than
to apply themselves to the grievance which it
was in their power to redress. But Parliament,
at that time, felt, that, whatever might be the
depression of the foreign exchange, it was their
first duty to deal with the manifest evil in the

state of our currency, from a conviction that it .

- 'was, not only a question of policy, but stnctly

of good faith.

That it és a question of good faith, can any .

man’doubt, when he considers that the stamp
affixed to our coin is nothing more than a gua-
rantee given by the sovereign that, in weight and

" #neness, the money of the country is in exact

conformity to the standard fixed by law ?—when
he considers that for the'express purpose - of
making this guarantee completely effectual, the
law which makes that money a légal tender, has,
at the same time, denounced the severest penal-
ties against those: who shall imitate or counterfeit
such stamp ; and -takes away the character of
legal tendér from any portion of that money so
slampéd, if; from any accident or circumstance

17

whatever, the quantity of gold certified by the :

stamp, is reduced in a igreater proportion. than
about 1y per cent. >—that the value of our
money being thus accurately ascertained . and
determined, all pecuniary contracts and bargains
have been made, and all engagements accepted,
in the full confidence and: assurance, that the

public faith so firmly pledged, so strongly sanc-
tioned, and so cautiously guarded, would never

be violated or impaired ?.
Does it not follow from these premlses, that

any contrivance which, under the same. deiori-

nation of money to which this guarantee apphes,
should compel any individual to accept, in pay-

‘ment of a legal debt, a smaller guantity of gold

than is certified by the stamp to be contained in
such denommatzon, would be a violation of the.
publick faith ; and a loss, to him as cr_edltor, .of

‘whatever may be the difference between . the
quantity of gold to which he is entitled under

the guarantee of the soverelgn, and the quantity
contained in the currency in which he is actually

-paid, or which can be procured for it at the time

of such payment ? ,
In truth, there is- but one secunty for the
maintenance of the public faith of a country in

-this respect ; and that is, 0 preserve the stanp-

ARD of ils currency immutable and inviolable. I
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have already shewn that the intention of the
Act of 1797 was not to introduce, or authorize

- any variation of our standard. Practically, for

a series of years, it had no such effect. Within
a late period such an effect has been produced.
The standard of our currency has been virtually
altered 5 and #hat, which no legislature would
advisedly have consented ‘to do, or could have
done without violating the obligations of justice,
has been unadvisedly and innocently done by
the Corporation of the Bank. Not that the
Bank. were aware that they were exercising,
any more than the legislature had it in con-
templation to transfer to them, any such power.
Yet, it is obvious that while in principle and
in law our standard remains the same, in prac-
tice and in effect it is lost. If a foreigner had
at any time inquired what was the standard
of our currency?-—the answer at any period

- from the time of the Tunors* downwards would

‘have been, to refer him to the unvaried letter
-of the statute, as strictly executed in the regu-
lations of our Mint. The answer to-such a
question must now be sought 'in the current

price of bullion in the market, and in the dis-

cretion ‘of the Bank.
- % The last alteration in our standard was made in the 434

of Er1z. when it was lowered between 3 and 4 per cent.
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Admitting these evils, however, it -may yet
be said, that the restriction is but a femporary
measure, which once removed, every thing will

© return to its proper level. True :—but, if it be

much longer continued, what confusion and. de-
rangement must, in the mean time, ensue in all
the’ transactions of soeiety ? - True —but rt'hev
very evils which this measure has created and
which it alome keeps alive, are assigned a,s the
reasons for‘ continuing it, so long as they exist;
True, again, it is, that this is a tempér&ry med-
sure® ; anq, out of this very eircumstance grow

# I trust there is no-doubt of this fact, but. Iam ,sm:ry to

see that the Bank Proprietors (if their sentiments: can. be-

colleqtefi from the report of their proceedings at their last
general meeting) entertain a different expectation. ‘

* - An uninforméd stranger, from reading the account of these -

proceedings, would be led to-conclude, that the proposal of
the BuIqun Coxmpittee to allow the Bank two years to pre-
pare f"or_?he resumption of cash payments, is a.direct and
gross infringement of their charter. It was condemned as a

plan of compulsion and injustice.  The Orator of the Bank,

on t}‘laf:’occasion, seembed to prefer even their dissolution, as
a trading company, to this resumption of the functions for

which they were originally instituted,— Let Government

(he is reported to have said)  pay us the 18 millions they

‘e s ' . y ;.

- 1c:we us, a.nd. we will make up the remaining two millions
by subscription among ourselves within an hour, so &s im-

- % mediately to discharge all our notes.”
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most important considerations for those whose
high office it is to administer justice in equity,

In reply to this 1oﬁy language, I would observe :—Ist, that

"' 1o one suspects the Bank of béing insolvent, or of ‘having.

~ diture of the state, is lodged.

made any advances without very good and ample security ;—
that no man has imputed the depreciation of their notes to
any suspicion that their concernsas a Bank are not prosper-
ous, and that their management for themselves is not ex-

tremely prudent ;—2dly, that if the Bank Proprietors, as a.

body, should, after mature consideration, be disposed to pe-
tition Parliament for leave to surrender their charter, there
would be no difficulty in finding other members of the com-

munity, who, upon a transfer to them of that charter, and .

the other advantages of the Bank, would be perfectly ready to
make good any advances from the Bank to Government, and
to take upon themselves the whole concern, without refusing,

16 resume cash payments at the expiration of two' years.— .

But I must add, that, while on the one hand, I should be very
sorry to witnesssuch a transfer, on the other, I have not the
smallest apprehension that the Bank Proprietors, when they
shall bbitie to weigh the arguments of their learned advocate,
will put it in the power of any other body of men to acquire
the advantages which they now derive—1st, from the exclu-
sive privileges of their charter ;—2dly, from their being the
agents of the state in all pecuniary midtters s—8dly, from
their being the Bank of deposit in which all the ;noney' aris-
ing from the receipt of the revenue, or issued for the expen-

‘With respect to the sum of 18 millions, which was said to
be due by Govérnment, it would have ‘been well if, at the same
time, that the aggregate was sO ostentatiously announced,
some of the heads of that-debt had been stated, Such an ex-

“sin

8r

and to whose ‘care and custody are committed
the protection and preservation of property bé-

lgpging to 't‘be‘mos.tb‘hélpless classes of society.

planation would have prevented mariy unfounded inferences,
: 3 . 4

which, 't6" the ‘prejudice of Government, have been drawn

ﬁ‘(?n’l -that statemerit in other quarters ;—as if sacrifices.to
_ such an amotnt had, since the restriction; and in éonséquenée»

of the facilities which it afforded, beeri made by the Bank to’
the: qugrnmént.f;On the ‘contrary, I believe, ‘there never
Vf’gsra'period of ‘war in which ‘Govérnment were less, or so
little, indebted upon floating securities to the Bank a; at fhe
mornent qf Mr. ‘RANDi,E Jacksow's assertion. -

i ?he ﬁtfsf; and largest stem of which this sum of 18 million
ls‘vrrilad"e, up, is the advance originally made by the Bank of
the.lg capital stock amounting to 11,686,000%.—83 per cents, :
“'rhxchAadv_ance has been carried on'upbn each successive r.e-.
newal ‘of their charter.  This advance has no more connexion

with }the. issues of the Bank than any other three per cent.
stockwhlch I}Ir. Jacxksox, or any of the Proprietors may
- possess individually ; or than the whole mass’ of the funded -

f(‘hal?t qf: the country. This stock,” though “ultimately ‘liable
or‘their engagements, is no pait of the securities upon which

,ﬂ.l:ei-r notes are isé9ed; it is the subscription capital of the -
company, and the repayment of it is not due or’ deman&able,»

till the expiration of the present charter in 1833, -
’Thg‘-negt sum consists of two advances, 6f three inillioné
each ;' the first lent in 1800, for six_years without interest, as
the pricg of the' last renewal of their charter; and cdntiﬁl:ed
since: the 'expiration ‘of ‘that period, at an interest of three
per cent.: the qther;égyanced,;"vﬁi;h'out any interest, under
an’a_greemgnt“w‘ith Governnien made'in, 1808." Both these
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1If the nature of our money ‘belsuch as I have

stated ;—if the laws of - England, by which its

advances are in consxderatlon of the proﬁts accruing to the
Bank; from the depostt of the pubhck balances in then'

. hands. . These deposits,-it.is- quite. obvious, . have:no con-

nexion with the circulation of the Bank ; and-would be. con-
tmued, to neatly the same amount, " if* that -eirculation were
restored to-its sound. state. - The average amount of . these

. deposlts exceeds ten millions sterling..

. No part of this-advance of six millions is demandublc unnl

* gix months after- the termination of the war.

The difference between the amount of interest: paxd fo the
Bank on thls advance, and the amount of legal interest-at &
~per cent..on that sum, is correctly stated by Mr. JACKSON
at 210,100Z.-—per annums © ;-

Thus are 17,686,0000. out of the 18 ,000,0001.—so eonﬁdent-
ly, but. prematurely, called for, by: Mr. Jacrsou; disposed of.

. The small remainder of any’ debt from:the Government to .

-the Bank consists, either:of..the ordinary annual advance on
'the Jand and malt; the repaymient of which. is amply secured
- by those taxes;—their weekly produce being , appropmated
,for that purpose;; until the whole advance of -each year-priv-

' fclpal and interest is: repaxd—or ‘of ‘any advances which-.the

Bank may have voluntarily made, by the purchase of Exche-
quer Bills, for the repayment of which; with interest,: they

" havé the same: security, and are upon’ the same. footing; as-

any- .individual who may: purchase such bills-in the market.
. With respect to the sum of 210,000% annually saved to: the
pubhck upon the advance of the siz mzlhzms, made; as I have

.stated, in conisideration: of .2 deposit in the. Bank amountmg,.
“upon a permanent average, to.more than ten mzlhons ,-—I must
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standard is fized, guarded,. and, guaranteed,
ha.ve been couectly descx lbed by me (and up-

be allowed to- express my regret and surprise, that, at a .ge-
“neral meetmg of the Bank Propmetors, where thevery Direc-
tors with whom the agreement for this'advance had been so
-recently made on the part of the Bank; were probablﬁ:r’esenf,

(andsurely the conditions and nature of such an agréement
~ must be known to all the Directors) it should. .have been more

than insinuated, w1thout contradiction from any, querter, that.
this sacuﬁce of 210,0001.—-—per annum, is. made by the Bank

-to Govemment, in consideration of the advantaoe which the

Bank derives from the suspension of cash payments.—The

- words of Mr, Jacksox a9 stated in.the-report of his speech
_(Morning Chronicle,

21st September) are

mdlzons a’ue ﬁom the puba

.8 lwk, tmd al.s'o tﬁe resta ration. 9]‘ the 210,000 derived. from

£.the Bank: in: capz,seguence of the, suppased, advantages resulting

-which.at

0pmmn of several person, in the House of Commons, an

G2

im the nen-payment: of.cashs This was aline of proceeding '
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on these pomts, so well understood, a1d s0 Ioﬁg
settled, there can be no difference of opinion J—
if it be of the essence of those laws, that every
legal bargain for money can only be satisfied by
the payment of the stipulated quantity ; 1 can-
not help sugg esting a doubt, whether the many
important pecuniary inter ests comm1tted to the.
care of our Courts of Equity may not be wrong-
fully deteriorated by the continuance of the
present state of our currency. ?—-Whether, for
mstance, an old lease, at the rent of 1000 gul—

. ticularly of the leadmg members ef the Commlttee of Fmance, V
in consequence of ‘whose report this bargam was made ;that -

the advance obtained from the Bank was not adequate to. the
advantages which they derived from the agreement.
Be that as it may, I'must decldedly plotest againit theas-

sertion that Government has, at anj time, demanded orre-

cewed from the Bank any partlmpatwn in the profits which
accrue to them from the suspension of cash payments. Every
admmlstratlon, I ani sure, since 1797, w111301n me in repellmg
‘this insinuation ; and in maintaining that, whatever meastres
Parhament may think proper to adopt, in consequence of the
report of tlie Bullion Committee, their deliberations cannot
be'influenced or fetteredby any direct’ égreement, or implied
understandmg, with respect to the continuance of the suspen-

sion. Nothing in fact has ever passed, between Government.

and the Bank which can have the effect of preventing t the Le-
gislature from ﬁxmg the period for the resumption of” cash
payinents, without reference to any other consideration than
the interest and the safety of the country. .

8

neas per annum, being virtually, though not in
terms, a contract on the part of the lessee to pay
in each year, at the very least, 266 oz. 15 dwts.
8 grs. of gold, (allowmg cach_ of these 1000 gui-
neas to be of the lowest standard weight pet-
mitted by law)- that contract can ‘be eqmta,bly
fulﬁlled by the payment of 220 ounces >—Whe-
ther even durmg the existence of this Zemporary

restriction law ;—which (be it always remem-.

bered) is to cease in six months after the termi-
nation of the war, and must be so construed and
contemplated by every court, either of justice or
equity,—1000 guineas, weighing any thing short
of 266 ounces, would entitle the lessce to a dis-

'cha.rge ? Bya tender of that which is equ1valent :

only to 220 ounces, it is true, that he 1s ‘now
protected against uhe process of the court’; but
in. equity, is he entitled to a dxscharge ? Wwill he.
be entitled to it, next year, if that Whlch he-

 may tender should be equwalent to 20 ounces
“only? Will he be entitled to it the day after the

signature of a. peace, although it "is admitted

- and notorious that six months after that day, the -

law would compel him to pay 266 ounces?
1 know not whether, lsy possﬂnllty, any man

- can have reﬂected upon this subject 80 httle, or
1o so little purpose, as-to ob_]ect to the doubts

which T have now. eug ested—fhat they pro-
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ceed on the supp051t10n that it belongs to the

"plovmce of courts of Equity to take care thit

the . value of money should never be altered.

»Nothmg so absurd ever ente1ed my imagina-

tion.  The value of the precious metals relatively
to other commodltles, cannot- be ﬁxed Tt is
subject to be affected by - the same circuni-
stances. of abundance, scarcity, supply or de-

mand, as affect the value of all other artlcles. .

That it has greatly decreased within the penod
‘which has elapsed since the discovery of Ameérica
is notorious—that it continues to decrease slowly

and progtesswely,l am also disposed to believe. -

This is an inconvenience, but i8 not an’ in-

justice, to a creditor. Al that he has’ any

right to expect all. that his- contract stipulates

and the law guamntees, is, that the quantity shall -

be the same : not that the value of that guantn{y

- shall continue invariably to bear a proportmn '

relanvely as favorable to that of other' com-

- modities. ‘The reverse mlght have ‘been ‘the

case: still he Would have been entitled to the

‘same quantzty, True it is that the natural and

progresswe diminution of the value of money
s pecuharly felt by that class of ‘the" com-
munity which depends for support upon: fixed
. incomes ; frue it is that the unavmdable mcrease
of taxation. adds to this peculiar pressure. “The

87

“more incumbent is it upon the Legislature not.to

aggravate this pressure by prolonging a. system,
which in its effects greatly. outsteps the natural
course of events ; and: not to augment the
amount of the necessary deductlons from' in-
come, by one  which adds nothmg to the fevenue:
of the state. - . -

: One or two observauons of those who main-
taun that there is nothing wrong in the present
state of our currency remain to be noticed.
From the abettors of the present state -of
thmgs, when they have been referred. to the ra-

. pid rise in the price of all ordinary commodities
asa very strong indication of the depreciation of ‘

our currency, "I have often heard this answer;—

e that this is suﬁimently accounted for by the- ‘

progresswe diminution in"the value of the pre-
cious metals 3 that: is—Dy theiri increasing abun-

. dance. When the same: persons; in consequence

of this answer, have been referred to the. hlgh

- price of these precious 1 metals themselves, if pur-
. chased ‘in. our currency, as ‘a more certain and

uneguwocal proof. of its.-depreciation their an.

swer has been ¢ that this is the natural eﬂ'ect of

the scarczty of these metals., e e
But, ‘because: gold that can be sworn oﬁ'for ex=
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portation, is worth . about 3s. per ounce more ir’
cour market, than gold, of the same fineness,
which cannot be legally exported, an inference
i8 drawn, that gold must be dearer abroad than
in England, not-only by this difference; but by
all the expense  of transportmg it to the Conti-
‘nent; and that this circumstance accounts- for

its. scarcity, and consequent high price here. -

This inference has already been so fully exa-
mined, and I think, disposed of, in a former
part -of this - Enquu‘y, that I shall, at present,
content myself with offering what appears ‘to
me the real explanation ‘ of the fact: thh whlch

- it i3 here connected. T e e
‘Since the Restriction Law, and the i isstiing of

one and fwo pound notes, the quantity’ of gold -

coin in circulation has rapidly diminished ; and;.

- within these last two years, guineas have almost
entirely disappeared. - For some yeass; ‘prior-te
the aittumn of 1808, the price of standard gold:

was pretty steady ‘at 4/ per oz. and this was the "

buying price at.the Bank, Towards the end of
that year, the price rose very rapidly, and has

_ since contmued with trlﬂmg ﬂuctuatlons, at

about 4/ 10s. per ounce; the Bank dechmng
however to offer mare than 4.

1t is within this last period, principally, that
the dlﬂ'erence in price between gold, that. could

89,

be sworn off for exportation,” and that which
was confined to the home market; has'arisen. -
. Now, the demand for:gold, like the demarnd
for _any ‘other commodlty, depends upon the
consumption ; ‘and the price is regulated by the
demand. = The consumption in England before
the Restriction,. was, either for the purposes of
our manufactures, or.for.-coin. . The quantity
used in the former was very ‘inconsiderable,
and  probably still contmues unaltered. “The
great demand was for the purpose of applying
and keepmg up-a.certain amount of gold cur..
rency ; and the great pulchasers were the Bank :
This* demand has altogether ceased, and the -

- purchases of the Barik, for-these last Awo years

must have been suspended. ‘The fact, I know,
Jis mot in evidence; -but a compatison of prices
sufficiently Warrants the inference. : " Hence it
appears, that . the ma,rLet of this country; for-
intérnal . consumption, - is fallen «off. almost to-
nothmg, whilst - the market. (of: the> contirient

- rémains just as brisk as befote.: The;necesséi'y

result: s, -that .whatever. goldthere may be in .
England, or may come to England in the coursé
of"- trade, and ‘which rcan be Iegally exported, .

© goes to ,the better:market, - ;It possesses a’ pri-
v.mlege wh1ch the law has taken away ﬁ‘om
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other’ gold ;.- and under. the present circums
stances, this  privilege makes it more valuable.
There is nothing surprising in -this, any more
than there would be to find that a better price
was ‘given for ezportuble coffee, for jnstanée,»if
that privilege were given only to a certain limite_d
quantity, and the remainder of the stock in
hand were confined to-thé * comparatively small
consumption of this country. - - o -

- The-only way to stop this exportation of gold
is that the Bank should give the market price,
and revive the use of it in circulation. . If that

price ‘be 90s." per ounce, 90s. must be :giye!_}; -
‘but, in proportion as the. value of their notes in

-gireulation shall be raised by the: gradual with-

drawing of the present excess, that price will -

diminish; until it shall be restored to the Mint

. _price, and their notes consequeritly to PAR.

On the ‘other hand, if the excess of Bank paper
shall. .continue progressively.to. increase; 905,
win,soan.= cease  to .be a sufficient price f?r an
_ounceof .gold: and either more must be given';
“or it will .continue to be carried to other:mar-

kets- Coa -

- 'The difference between the ndarket ;and the

- Mint price,- it is true, will be just so m'llph,¥055
to. the- Bank upon all-the gold which they may
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‘now buy, whenever they :shall resume cash pay-
ments : but it is equally true,that thisdifference
is at this moment, just so much loss to the

holders of their notes, and that the latter have

no chance of that compensation which the Bank
has-so amply secured to itself, by the increased
amount-of its issues since the Restriction, .

- Itis, therefore, because the use of gold has

been superseded by the present state -of eur cur-

rency, whilst the over-issue of that currency has
* diminished its relative value; and because the

Bank of England, not making a sufficient allow-
ance for that diminished value, has ceased to
offer the market price, that'ezportable gold is-of

~ ‘more’ value thdn that which' cannot legally be -

sent out of the country.

- If the law which prohibits the melting of our
‘gold coin, and- its exportation, either as coin or
“in bars, could be much enforced, the difference

of price would be greater than it now is: but

“.gvery one knows how easily bofh these . provis
- sions are; evaded ; and how: impossible it. is..to

make them eéffectial. - I have therefore'nodoubt
that there has been sent to the continent within
these last two years, partly in bars, and partly in

coin, a considerable quantity of gold not:éx- .
~ portable bylaw; which would-have:remained in

England, if the Bank Directors had naisei:l their
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buying price in proportion’ as the value of their

| paper was depremated*

* Any Bank of which the profits are proportmnate to the

amount .of its issues, and which has nothing to consider, in

making those issues, but the quality and character of the se-
curities upon which its loans are advanced, must bave & nai
tural tendency to a continual increase of 'its paper. ‘1t -ap-

pears to me, therefore, extremely probable, that, for some .

considerable time before the depreciation of our paper cur-
rency was materially marked by the high pnce of gold bul-
lion, the amount of Bank issues was in excess. . But thefull

effect of this excess was not so sensibly felt, because, so long. .

as our_currency consisted of a mixture of gold and paper;

 the former would give way, and eithér be exported, or melted

down—and by thus gradually makmg room for the augmen-
tation of paper, the value of the latter would be, in a great
degree, sustained —But, when, by these successive additions

to the amount of Bank of England and country paper, nearly -

the whole of the gold-had been shoved out of cir culation,
' whllst the sanie dlsposmon and motives to increase thei lssues

of paper'still continued, the effect of any ‘such furthet increase -

would be ‘more rapldly and serlously felt in the dnmmshed

value of our remaining currency. By an unfortunate coineit
dende of circumstances, a disposition to apply for a’great in-
crease of discounts was excited in the mercantile world, much’

about the same time when the greatest part of our gold had
already been driven away ; and the facility with’ which these
discounts were effected, miust have contributed, in this ‘state
of things, to accelerate the depreciation'of ‘our currency
T'cannot help dbserving, on' this occasion, that I Hidve: lately

seen, with regret, that, an 1ssue of seven shxllmg pleces (Ihope -

7 =
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 Bat the Bank, I may be told, conld not - buy
gumeas  for more than 21s. each. Be itso : but it
might have given 4/, 10s. for gold in bars : ‘and,
1f thls had been the Bank price, the gumeas

to 2 very limited amount) has been made by the Bank Such
issues of coin can answer no good purpose, so long “as.the
value of their paper is. kept mateually below pAR: for it is
1mposslb1e that gold should continue in circulation, and, the
quantity of it remaining in the hands of the Bank is thus

" fruitlessly diminished. .

_ The stamped dollars, though 1ssued .at, ﬁve shxllmgs each,
whxch is somewhat more than thelr value at the present price
of silver, will in like manner, (as indeed -they do every day)
though from a different reason, disappear. . I sayfrom a dif.

.- ferent reason,. because it is true that fora one-pound note you,

may purchase more silver bullion than is contained in four
stamped dollars. But each of these dollars, now worth about

“4s. 9d. is a substitute in ‘circulation for five shillings of our sil-

ver. coin, worth upon an average about 3s—Any man, there-
fore, who exchanges five of these shillings for 2, dollar, gains
about sixty per cont.—The profit on the purchase of silverbul-
lion would be’ somewhat greater ; but the dollar. is preferred,
because it is in the way of the shillings which would otherwise
in a great degree -s00n cease to be current in clrculanon.
This is no imiaginary case, but a practice which, more or less,
is going on every day.—So long as our silver currency shall,
be suffered to continue in its present state, the industry and
ingenuity of-. mdmduals, however restrained-by law, will not

be wanting to keep up and supply its_circulation. This de.. -
_based currency will drive away any other which, under the

same denomination, possebses amuch greater intrinsick value,

* just as our paper drives away the gold..
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swhich have-now gone.abroad, elther in bars; or
in-coin,. (the-1 latter to be -melted abroad,) would

. have found their Way, as bars, . to the cellars of

the Bank, . .. .7
“This is prec:sely what happened bef‘ore the
Restriction Law, whenéver, from a temporary
overdissue of paper, (to which the Bank, from
the nature of its 1nst1tut10n, must be ever plone,)
the market price of gold was raised, for a short
time, above the Mint price. - Gumeas, not-
withstanding the law, were immediately melted,
and the bars sold to the ‘Bank at’ the advanced
_ prlce whilst. other ‘guineas were demanded from
them, Whlch were melted in:their turn, if. the

difference of price lasted so'long; giving to the
‘melter a profit equal to- that -difference, and -to

the Bank & Warmng"‘fto reddice the: amount of

“their pa.per"‘ Thus, the .gold .coin did not go’
.abroad, and- though small. quantltles -of ‘it were

~oecasionally’ melted- down, 'no ‘scarcity ‘of- com
‘was ever felt for any- length of time.

“less ¥ it have gone abroad w1th1n
these two last years, if the demand: and.use for
:gold in this: country had continued the same; of
if the ﬁBankA price had at all correqunded gto the

“ Essay o Paper Creolzt 3 Page 125, &c
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market" price: for it appears, by the evidence
annexed to the report of the Bullion Committee,
that, owing to political circumstances, the ex-
pense and risk of transporting gold to the Con-
tinent have been more than: double what- they
‘were before the year 1797 ; and-it must be--ob-

‘vious that any increased charge; in this respect,

operates as a-tax to discourage exportation *,
- For these two last years, therefore, if the re-

striction-law had not been in force, we should

have had a greater security against ‘our- coin

3 belng exported, than at any former period : but,

owing to that law, and to the consequent coy-

. duct- of the Bank, a certain.exportation: has
taken place; and.will be eontinued, ‘more -oy: Tess,
50 long as the same-circumstances shall contiriue,
in splte of those ]aws, by whlch we in vain-en--

/* meg to.a; great proportlon of ‘our guineas bemgslocked
up in the Bank or hoarded by individuals ; to:the difficuity
of collectmg such as are stxll in c1rcula.t10n to. the Sxpence,

probably, of purchasmg them at a premlum, and the charge .

and risk of ‘sending ther abroad ; the wholé ¢ quantity of our

~gold exported has not, I conceive, been very large, and:cer-
tainly not to such an amount as there would be any difficulty

in.replacing by purchases:in the ‘market here, or-in.the:fo
reign, markets which are:-open to -us.: I should very much

: . doubt, whethér the quantity of gold whmh has been exported,

by an evasion of the’ Iaw, can. exceed from’ two to three mil-
lions sterlmg : : G
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96 ‘
dedvour to -restrain it. Those Jlaws; ‘indeed, it.
might be easily shewn, would be prejudicial to
the pubhck interest, if they could be made- ef-
fectual: ~ Failing ‘in thelr object, they are still
hlghly obJectlonab]e, as holding out a strong
temptation to perjury.~ On this ground alone,
their repeal would be desirable. .- They are in-
consistent with:the true prineiples of commerce;
and with the long established policy of the most
enlightened . commercial states of Europe *3;—
states, whose cuirency, amidst all the political

calamities, and military exactions, to whi’c]i _

they have been subject, for the last fifteen’ years,
has suffered no.debasement, nor ever made way
- for a system. of paper currency, ‘not conver-
" tible into specie at the option:of the holder:
Respecting these laws, all that I have further to
obiserve, at present, is, that, however desirable it

may be that the gold coin, which has been ex-
ported within' these last two years, ‘had been kept“
at ‘Home by a different system of policy ; the.
eagerness for enforcing those laws, recently ma- .
mfested by the very persons, who ' see, in the"

* Such as Holland and Hambulgh ‘A similar policy pre-
vailsin the United States of America} whilst Spain‘and P_onf—

tugal; who possess the mines from which the precious metals -

aredrawn, have always endeavoured by the severest penalties,
and always in vain, to prevent their being exported.
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present system of our currency, nothing but
sound wisdom and national advantage, appears
pecuharly whimsical and absurd. Under this
system, gold, a commodlty of universal value,
and of which we formerly possessed a great
deal, ceases to be of use here, except to a very
limited amount: Yet, in proportion as the sys-
tem, which they applaud, becomes every day
more complete, do they feel a perverse, but un-
avaﬂmo' anxiety to keep at home -so much dead
and unproductlve capital, instead of allowing it
to be exchamred abroad for other commodities,
forJwhich there isa beneﬁmal use emd demand in
this country.

So lorig as the present system is persevered in,
there can be very little doubt but that the quan-
tity of our gold coin will rather. diminish, and

that the small amount wh1ch still remains in cir-

- culation, if not hoarded will be exported For.
tunately, there is quite 'as little doubt that, -

whenever, by the termination of this. system, -
gold shall become again, in fact, What it is

" now in laio—the Soundation and standard qf our:

crency, it will again' make its appearance
and that when' we shall have a use for it, we

‘shall be at no loss to-procure a supply adequate

to the demand.
Bullion is a commodity for Whlch we must
H
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pay, as we do for any othér which we want.

But, for the same reason that, of all articles of
trade, it is that which it is the most difficult for
us to keep at home by any operation of vlaw,
now that it is not in demand; so would it be
’chat which it would be-impossible for the inter-
ventlon of foreign powers to prevent us from

‘ 1mport1n in proportion to the use and demand

which we might have for it here. If a supply be
nnecessary for our circulation, it must be procured,

and may be procured by an exchange of other
commodities which we can spare, just in the

‘same way as hemp, for instance, an artiqle of

" which it is at least as much the interest of our -
eneinies to. intercept the supply. But, in as -
much as gold in the state of coin is so much

capital engaged in an unproductive though ne-

cessary employment, it cannot be the wish of"

any man, conversant with this subject, to pro-

scribe the circulation of paper, or not to allow.

and even countenance it to the fullest extent;

only taking care that all such circulation should
be concurrent with the standard coin of the.
realm, and that such paper should be kept in-

‘variably at AR, by being constantly exchange-.

“able for that coin at the option of the holder.
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"It will be objected to me, perhaps, that, in
this argument, I appear to have assumed that
guineas were proscribed and excluded from cir-
culation ; whereas, they are still current at their

' standard price. ~ This objection naturally brings
me to the other main defence of those who
stand up for the undiminished value of Bank
notes ; namé]y ¢ that commodities have but
¢ one price, whether paid for in gold, or Bank
“ paper ; and, consequently, that the latter can-
“ not be depreciated.” :

‘This argument is altogether fallacious : Whllbt
the fact on which it is founded affords the 1eal '
_explanation of the dlsappealance of our gold.—
That. our gold coin is not cried down and pro-
hlblted is unquestionably true: and that the |
value of the gold contained 'in a guinea, in its -
state of coin, and when used as currency, is
only 7 more. than that of a pound note, is not
- denied.—But then the question is this—Is Bank
paper or gold our standard? ~ If paper, then

the value of a guinea ought to be measured. by
it; and the denommatzon of the guinea being
fixed by law ‘at only one shilling more than a
pound note, its value can only be ' more than
 that of the note, be the latter worth what it may.
—If gold, as I contend, and as I have been.

- all along contending, then a one- -pound note
H 2
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ought to be -exchangeable for 3 parts of the
quantity of gold contained in a guinea.—That
it is not so exchangeable, is undisputed.—That,
mieasured by this standard, Bank paper is de-
preciated, is undeniable : and it is only by
making that paper a nominal standard, under
the protection of law, that the value of coin
exchanged -for . commodities, in- the ordinary
dealings of the community, becomes referable
to this fictitious standard. The consequence is,
that our coin is depreciated as currency to a
level with the paper with which it circulates —
that twenty guineas, for instance, circulating
upon this footing, lose as currency the value.of
all the gold which they contain above the quan-~
tity which might be purchased in the market
by twenty-oné Bank notes of one pound each*, -

. % The very able and elaborate -essay of Mr. THORNTON
¢ On the Nature and Effects of Paper Credxt, was puh;
lished in 1802.

In this work, to which I hdve ‘already had occasion to re~
fer, the reader will find the true principles of ‘political eco-

nomy united with the practical, I might.almost say ‘hereditary, -

knowledge of a well informed: merchant, and the-extensive

experience of a great London banker. In ‘applying -these
: prmclples to the actual state of our circulationin 1802, Mr."

TuaoRNTON Was led to the satisfactory conclusion, that, from
the date of the restriction up to that period, our currency had
not been materially depreciated ; perhaps not at all. This

101

- No wonder then that ‘guineas cannog, be re-
tained in circulation.- By melting down, or by

was the fair deduction from the facts to which his principles
were then applied. - From the application of the same pf_in-
" ciples to a different state of facts, such as were, at that time,
matter of supposition only, the depreciation of our currency,
it was shewn by Mr. TorNTON, Would be the necessary in-

ference. The case which he then’ supposed, is now realized

in all its parts. ‘Every argument by whicl he proved in 1802
t;hat our paper was not more -than sugficient, equally f)rove‘s
its exzcess in 1810. But Mr. Trorxrtox did not even stop
here. In 180%, he appears almost to have foreseen and an-

ticipated some of the leading objections which would be set -

up against his conclusions in 1810 :—this  in particular i—

that the deterioration of our gold coin to the level of the de-
preciation, of our paper, would be confidently offered:as a’
proof that the latter was not depreciated. His words are
these +—*% Ourr coin itself when paper is depreciated, passes not

“ for what the gold in it is worth, but t the paper price, though

“ this is not generally observedto be the case. It is themainte-
:: nance of our general exalmnges, or, in other words, it s the
¢ -agreement. of the Mint. price with the bullion price of gold,

‘which seems to be the true roof that the czrculatmg paper.is
“ not depreciated.”

It is highly fortunate for the country at this moment, that
the Bullion Committee had the benefit of Mr. THoRNTON'S
most active dssistance, and not less so, that the legislature
possesses in him, not only.amember unconnected with party,
but -one intimately acquaintcd with. the whole business of
banking, with all the details of commermaI credit, and all the

‘bearings .of our money system.

6
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exportation, the gold they contain is restored to
its intrinsick value, and relieved from the de-
preciation attached to it by law in its state of
currency. ' ‘ Con
Laws, however severe, cannot alter the inhe-
rent and essential qualities, which determine the
relations of value. They may, indeed, impose
the same denomination upon values essentially
different, but the difference will not be the less

perceived ; for no restraint upon human actions .

can permanently or effectually countervail the
nature of things. When, therefore, the currency
of a country consists, partly of gold of standard
weight, and the remainder of a paper currency,
in fuct depreciated, but clothed by law with the
character of a legal tender, the denomination
fixed for such paper currency being the same
as for the coin, the latter will' have an irresist-
jble ‘téndency to escape from the depreciation
in which it is by law retained, so long as it

continues in the character of coinj and elther.'

" The practical use of such knowledgein publick lifé cannot -

be mote forcibly illustrated than by stating, that the country
is already indebted to Mr. TrorxToN for the suggestions
contained in the second report of the Committee of Finance

' respeeting the Bank. The consequence of those suggestions

has been a saving to the publick exceedmg 250,0001. per.
annum. ;
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by melting or exportation, it will recover its
intrinsick value. :
This doctrine will, perhaps, be best il]ustr‘ated
by reference to a remarkable period of our his-
tory, ‘and to the proceedings of the English
Parliament at a period to which, by common
consent, Englishmen look back as a time when
the theory of our government, in all its parts,
was best understood, and the principles of justice.
and good faith, on which all free governments
must rest, were most scrupulously practised :—
a period illustrated by great names, both in the,
science and in the practice of politicks, and
which has this further recommendation to our at-
tention, that it resembles our own times in one
striking particular,—that of having been dis- -
tinguished by a most anxious and energetick
struggle for our independent existence, against
the power and pretensions of France. I refer to
the reign of King WiLLiam.:

Towards ‘the end of the 17th century, the
current coin of this country had been reduced,
by clipping and other practices, about 80 per
cent. below the standard of the Mint. At that

time, the pieces, new from the Mint, had no

more value as currency than this debased coin :
though no man, I apprehend could now by any .
sophistry, however ingenious, convmce, ‘either
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himself or his neighbour, that the latter was
really of the same value as the former. One

consequence was, that the pieces of full weight -

disappeared as fast as they were ‘issued, just as
our guineas now disappear; another, that the ex-
change was permanently from 20 to 80 per cent.
against this country, as it is now from 15 to 20;
a third, that guineas (Silver® being the then legal
tender, and the silver coin that whicli wasdebased)

rose to 30 shillings each, as they have nowrisen

to upwards of 24, measured in our new legal
tender Bank paper: and a fourth, that silver

#* For an account of the circumstances which, in the course

of the last century, gradually led to the substitution of gold. :

for silver, as the sole legal standard and tender, 1 beg
leave to refer the reader to the very clear and satisfactory
treatise on our coin, contained in a letter from the late
Earl of LiverrooL to the King. But this substitution, how-
‘ever produced has taken place without any alteration in the
weight or ﬁneness of cither of the precious metals in our re-
spective coins, and, consequently, without creating any de-
ference in théir relative value to each other, as fixed by law,
.and the long established regulations of our Mint. It is eb-

vious therefore,, from this statement, as well as from the facts" .

I have already mentioned, respecting the market price of sil-
ver, that the change in owr legal tender has noﬁ]iﬂg to do with
the depreciation of our paper; and that; under the like cii-
cumstances of excess in the amount of Bank issues, that de-
preciation would have been Just the same, if no.such change
had occurred.
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which  could be sworn ‘ off for eXpoi‘fati‘on
was, . as ewportable ovold is now, at a pre-
mium. e » i :

- But how httle do nations proﬁt by expenence'
The same fallacious explanations which are now
given, -‘were then offered to the publicks The
same-delusive plans of relief were suggested—
The Balance of Trade or the Balance of Payments
were- said to be against us. To this was attri-
buted the unfavourable course of exchange:
to the unfavourable course of exchange, the
‘exportation and ‘melting down of the standard
coin, and the high. price of bullion at home.

- The remedy proposed was, in the language of

the day, <t raise the walue of our money,”
with a reference to the scarcity, and consequent
high price of bullion: and the specifick plan
suggested was, to coin an ounce of silver into

© 65, 3d. instead of 55, 2d. These doctrines and

this plan were supported by official characters of
the greatest reputation and practical knowledge,

and by persons of the most extensive experience
“in trade. Fortunately, the fallacy of them was
detected arid exposed, and the Government of .

that day was rescued from the adoption of a pre-
tended remedy, which-would have perpetuated

' the injustice, and ‘aggravated the calamities
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for which it was conﬁdently offered as a
cure*.

The present state of our currency i, invits

principle, and in its conseqiiences, precisely the
same as the case which I have now deseribed.
"The effect is the same, whether the currency of
any country being wholly metallick, consistsin
part of a coin, of full standard weight, and in
part of a coin, which under the same denomina-
tion, should be materially deteriorated either in
weight or fineness ;—or in part of coin of the

former description, and in part of a depreciated

paper; discharging the functions of money in the
same manner, with the same denomination, and
under the same authority of law; as the light
coin,

It being then, as' I conceive, placed beyond
all doubt that our paper currency is depreciated;

# I'would earnestly wish to recommend to my readers to

look ‘at the writings of Mr. Loch on this subject.—The -

argummerits by which that great man was enabled to convince
Lord Somsrs of the real nature of the evil,-are worthy of
their attention. The sanction of two such names, and of
the Parliament of 1695, which had the wisdom and ﬁrmness
to adopt their advice, in spite of all the interested misrepre-
sentations of that period, will shew that the doctrines which
T'have attempted to establish cannot fairly be con51dered as
either new or dangerous. | '
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that its depreciation is to be ascribed altogether

to an excess* in the issue of that paper, and that

o

* Tt can scarcely be necessary to protest against any idea .
of the depreciation being, in any degree, to be aseribed to a .
want of confidence in the solidity of the Bank. A corpora-.
tion originally possessed of a great capital, since increased’
by immense profits, which never makes an advance but upon
the best securities, and which might call in the whole of those
advances within three months, can never be exposed to any
such susplclon. )

Paper MONEY issued in the name of the State, in ald of its
own Exchequer, and in comyulsory payment of i its expenses,
such as has been resorted to in various parts of the world, is
happlly unknown to this country. Such paper is in the
nature of 2 forced loan, which, in itself, implies a want of .
ctedit. From this circumstance alone, it falls below PAR;
and its first depreciation is soon accelerated by the necessity
of augmenting the issues in proportion to their dlmlmshedb
value. Thus an excess of paper co-operates with publick
mistrust, to'augment its depreciation. Such wds the fate of

* the paper issued by the American Congress in the war for
- their independence ; more recently of the assignats in France :

and such is now the state of the paper-of the Banks of Vienna.
and Petersburgh. Whereas, the state of our currency, in
regard to its diminished value, is no other than it would be
if our present circulation, being retained to the same amount,
were, by some sudden spell, all changed to gold, and, by
another spell, not less surprising, such part of that gold, as,

- by its excess, created a proportlonate diminution in its valug

here, with reference to its value in other countries, could not,

‘by exportation or otherwise, find its way out of our separate

circalation. It is excess not relievable by exportation.
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without the restriction lawno such excess could
have existed, or at least have been permanently

maintained ; it follows, that the repeal of that

temporary law is the obvious remedy for- this
evil. The precautions which it may be neces-
sary to observe in removing that restriction, and
the precise period when it ought to cease, are
points upon. which it would ill become me to
anticipate the decision of Parliament.

I shall content myself with offering a few ob-
servations on the practicability of - the iieasure,
and with noticing such.objections as have either

_occurred, or been suggested to me..
In considering the great and general import-
ance to the whole country of reverting as soon

as possible to the former system of cash pay-
ments, it must be recollected that there are two

parties more nearly and particularly concerned -
* in thepresent discussion, namely——-the Bank

and the commercial interest.

With respect to the former, it may perhaps. be-

inconsiderately supposed, that, in case any spe-
cifick, though remote, period should be fixed for-

. the termination of thé restriction, the interests
‘of that corporation would lead the Ditectors,

within the shortest possible time after the pass-
ing of a law for that purpose, to reduce the
amount of their issues; unnl their notes should
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have been so raised in value, as'to. enable them
to purchase Gold. at a price not exceeding that
of the Mint. Unquestlonably it is in their

‘power to effect such a diminution very rapidly.

If the separate advantages of any part of the
community could, in a matter of this import-
ance, be held distinct from that interest which
must be common to all, in 0ua1d1ng against any.
general pressure of publick distress, those classes
who suffer most by the depreciation, without

deriving, even indirectly, any profit from it, and -

not, the. Bank, would be most benefited by their.
pursuing this line of conduct.. Itis true, how-
ever,. that, neither the great profits which thé
Proprietors of Bank stock have derived from the

-restriction, mnor any eircumstances by which
. they stand connected with the Government, or’

the trade of the.country, would, of them-
selves, entitle the. publick to expect that
the Directors should make any. positive
and -considerable. sacrifice ‘of the -interests ‘of

their constituents. But how .far would  this:

be the case, ;,sh'okul.d they pursue a more ‘mo_d'e,-,
rate course? I assume that, in the event of a
period for the opening being fixed, the Bank

-would find it necessary to buy gold. -In order

to ‘purchase it they would be obllged~ to give
the market price; and I admit that the- differ- -
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ence between that price and that of the Mint

would, ultimately, be so much lossto the Bank:
But then, independently of the profits which
they have made of late years by an enlarged cir-
culation, unattended with any sacrifice for the
purchase of gold ; it is obvious, that, in what-
‘ever proportion above the Mint price their fu-
ture purchases might be made; in the same pro-
portion must their issues, bearing interest, be
above the amount which ought to be in circula-
tion, -or- which, 'in fact, they would be able to

maintain in circulation, if the restriction did not .

exist. Suppose one illion in gold to be bought
at an average of Zen per cent. above the Mint
price, in the course of the first year after the

Bank shall have received notice of a definite

period for the resumption of cash payments :—

if, during that year, the Bank 'should have in

circulation, upon an average, two millions* of
paper, beyond the proportion, which, but for
the restriction, it would have been able to issue,
the . immediate and accruing profit from the in-
terest on the latter. sum, would be exactly equal
to the contingent loss upon the purchase of the
gold, when cash payments should be resumed.

- Without, therefore, exposing the Proprietors:

of Bank stock to any material loss, or probably
toany loss. at all, the Directors may eﬁ”ect a: Te-.
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duction-in their issues, gradually and slowly, by
apportioning that reduction over nearly the
whole time which the law may assign to them
to prepare for the opening. In the same man-
ner they may, during the whole of that period,

and without forcing the market, be adding to
their stock of gold, of which the nominal price
would continue to fall, in proportion as the
amount of their notes was brought nearer to its

proper level. This balance of profit, from ex-
cess of issues on the one side, and of loss upon
their purchases of gold on the other, fluctuating,
perhaps, in a trifling amount one way or the

. other, would of course cease altogether, so soon
+as the paper should be restored to the value it

purports to represent. :
The Bank, therefore, as a tra.dmg company,
would have very little, or perhaps no induce-
ment to make a sudden and violent reduction of

its issues; such as might derange prices, and

distress trade, or operate to the prejudice of the
fair credit and legitimate dealings of the commu-
nity. In all the other relations of life.and pub-

lick duty in which the Directors stand,—as

merchants of the. ﬁtfst eminence,—as men 'at-
tached to the prosperity of their country, and
studious. to preserve that high estimation in
which they are justly and universally held, they.
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would find the most powerful motives for adopt-
ing a moderate and cautious line of conduct, in

) the reduction of their issues.

It will not escape the reader, that, in the view
whlch I have taken of the mode in which the
interests of the Bank would be aﬁ'ected by the
necessity of purchasing gold under the present
circumstances, the argument by which I have
endeavoured to shew that it would be attended
with no real sacrifice, is derived, not from a
comparison with their present situation and ad-

vantages, but of what their situation and advan- -
tages would have ‘been, from the ‘cireulation .

which they would now. have ‘been able to main-

tain, if no interruption had takenplace in ‘their
cash payments. This, and not their present

scale of profits, it must be 0bv1ous, is the fair

comparison. These ploﬁts are increased, not
only by an amount of issues carried beyond its -
proper limits ; but by the. Bank being reheved" '
altogether from the necessity of purchasing gold,
in proportion to that c1rcu]at10n, or 1ndeed of

purchasmg any gold at alI *

» Althouo'h the measure of the loss be dlﬁ'erent m prmcxple,
,andi in degree, it is as much a diminution of proﬁt to the -
Bank, to purchase gold at £3 {7s. 104d. as at £4 10s. or anj’
dther price. The'notes issued for such purchases are the only

part of their mrculatwn from which they derive no profit. Al
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* Another difficulty may be started aginst the .
proposal for fixing a period, however distant, for
the resumption of cash payments, namely-—that
the Dlrectors of the Bank, notw1thstandmg any

theu' other issues are upon. securmes bearmg interest. . As a

. Bank, therefore, their policy, -at all times, must be that'the:

proportion of their riotes issued for the former purpose should .
be as small, and for the latter as large as possnble Stillbetter )
for. them, if this buying of gold can be dispensed with alto-.
gether. . This last advantage appears to be .ensured.to the
Bank; so long as, by an excess of circulation, the market price’
of gold shall be. hlgher than £4 per-ounce, which the Di-
rectors’ have fixed . upon for their buying price. By every ad-
dition to their. eirculatwn, therefore, they not only secure to
the Propnetors of Bank stock an augmentation of profit pro~

- portionate to the iicrease of that circulation ; they also effec-

tually guard agairist any drawback to that profit, by perma-
nently misintaining the price of gold ‘above £4 per ounce.

. This course of proceedmg is, .at once, so ingenious and so

simple, in its operation so_effectual, and in its application so
complel:ely in. the power, of those who are excluswely bene- )
fited by it,.s0 long as the restnctxon law shall continue, that
it is ‘not very. surpnsmg ‘that: the Proprietors of Bank stock

_ should be -disposed to' resxst any.suggestion which touches that
" law; and fo prefer the sound discretion of the Dlrectm‘s, un-

fettered by the controul of cash payments:

.Every one must be aware how very near this state of thmgs, )
now opealy avowed as a system, and ‘almost claimed as 4 right,
comes to a state of paper MOoNEY, according to the definition
which has been given of paper money. It is paper rendered

. current by the authority, though not issued for the benefit

of the State. It consists of‘ loaxs advanced at mterest

 that interest béing altogether for- the benefit of the corpa--

I
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decision of Parhament, ‘may increase the amount
of ‘their paper, or, at least, may not. so~ 1educe
that amount, as to be prepaled for the opening,

‘when the time that may be. fixed for 1t shall

ration of the Bank. I may be told ‘however that theré is
tio- résemblance between Bank notes, and paper money; bes .
¢ause- these motes circulate- entnrely,upon confidencé: To
w}nch I answer, thatithe law, which virtually makesaBank
paper & ledal tender, as tnuch; _ﬁ)raes it into “cirulation in  this

" Country as piper money could be forced in any other country,,
" by any law, which might, in the most direct terms, make the
- paper of such'a couhtry.a legal tender. 'Whetherthe go-

vernment first- originate-the paper: money in paymenf. of its

own creditors; and compel all other. persons to receive it from -

- them ; or ivhiether 1t authorize a Bank to advance loans: -of

such money for its own proﬁt, and cofnpel all other persons
to receive it from those who obtain stch: advances, there is~

no dlﬁ'erence -as -to’ the- dégree -of compulszon. 5 may ‘add,

that, in both: cases, ‘such paper will. be received in'the pur-
chase of all commeodities by-a reference to the price of: the
pteclous metals, in that paper; ‘and consequently t that, the
principle wh1ch determines the current value of - Bank ‘notes

. and of paper money respecuvely, is the: same., Corgidence,

in the:sense:in- whwh it is here used; 18 only the: nieasure’ of
that value. - o : S TR

I have thought it necessary to state thus much, becausa the
assertxon, ¢ that-a Bank note is never forced into circulation,™
is eonstant]y put forward ‘as an irrefragable proof- that those

notes.canpot bedeprecmted May Ibe allowed to-ask; whe= .

ther the Bank donot paythe publick dividends, and whether,
aunder. the law for raising the Property Tax, they do not pay
them at the raté of elghteen shillings for, every twenty shil-
lmgs stxpulated for mthe contract? ‘What would be thought
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arrive : and that, by this expedlient, they might
compel Parliament to- grant them a furthel term
in the restriction. . ‘

“That any - provision whlch Parhament can
make for termmatmg the. . restriction - will
be .so far .incomplete,.. that . it will -not’ nes
cessarily | cgr\ry,.talong-wmth it the ‘means -of
enforeingrits own object, is:certainly true.” . Fhis
obJectlon, hawever, to the spec1ﬁck perlod sug-

-of ‘the Iogxck of any man ‘who should teﬂ the pubhc cnedxtor,
that he is not compelled to’take exghteen shlllmgs m the

shlllmgs iri Bank paper, subject, however, tothé same ophon
of nonecerving them tiall A payment msuch ‘paper: is,at

shxllmgs of standard money,'under'all the powerkanid penaitles
of thie Property Aict.’ The public’ creditor; theréfore; recezves
fifteen shillings in the pound of standard sterling mofiey end no-
more.-, Ifthe Bank of England were, $0-mOrTow, toi issue such
an amount of notes as w
toone shllhngsworl’;h of gold every ma

. Just as’ much asthe'is now, when it i¢’still-‘worthiseventéen'shil

lmgs, to'receive: those!paper pounds for twentyishillings each
::Preposteroiis as ‘this- extreme:case may»yppear, _thereis no.
security, as the law, now.stands, agamst such an mue, except
in the dzscretwn of the Bank )
A '
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‘-gested by the Bullion. Commlttee, would equaﬂy
apply .to any other. proposal. foinded on the
prmcrple of assigning some fixed determinatiort
. to.the operation of the restriction law.. But
this difficulty, like that which would arise from
an over-rapid diminution of Bank paper,. rests
on a supposition. pessible. certainly,. but most
improbable. They are both extreme casesi—

Neither' of them stated, nor contemplatéd, by

those who. concur in the principles and sugges- .
tions . of the Report: though intimated in -

language too plain to be misunderstood, by those

. who profess themselves most anxious to prevetit - -

© any change in ‘the present system.’ As for ag

these 1nsmuat10ns affect the character of the

" Bapk, they may do mischief, as coming. f'rom
persons professing, to be frlendly to that institu-
tiom. - - 'Fhe - conduct -of the Dlrectors, under
whatever arrangement may be finally adopted by
the w1sdom of Parliament; will, I-am confident,

fully shew that all such msmuatrons are entlrely :

unfounded.

- 'With respect to the manner- in which our
trade ‘may be aff'ected by the resumptron of cash
payments, no, argument has been “offe _re,d to
shiew; .and no statement, T am persuaded, can be
produced to prove, t that. any serious difficulty or
pressure is likely to arise, if the excess of. our,

circulation shall be Wlthdrawn in that gradual, _
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a cautlous, and almost 1mpercept1ble manner, in

which this change ‘may ‘be effected, in case ‘two -
years-shall be allowed for the purpose. - This;
beside; is a period : ‘within- ‘which-- every ad-'
venttire now . pendmg will probably be " com: -
pleted and everycredlt now outstandmg brought
to ' maturity. Every merchant, consequently,
will have ample notice, and full t1me to regulate

“ his. deahngs, and to hrmg his -affairs within siich

a.compass, compared to his capital ‘and state of
credit, as he may think’ prudent and necessary.

No one will be taken by surprise.—There will
be no ‘sudden fall in the price of goods~———no ras

- pid: fluctuations in the ‘markets,.—Our currency,,

I'am sangulne enough to hiope, ‘may be brought

 back to its’ sound state, if not. altogether withs

out drfﬁculty in; some. .quarters, ~at ‘least with'
mich less difficulty than has’ been experlenced
Wlthln ‘these: few last’ months, from' the conse:
quences of ‘the- speculatlon and over-tradmg,

“created and fostered by the excess of' that cur_

rency :
-~ Some persoms, Wholly unacqualnted with the

‘ nature of ‘commerce, or with any of the details

or bearlngs of the subject,’ I'am' told, dismiss the

~ Bullion® Report with a short remark, ¢ that it
'~recommends what is 1mposs1b1e ‘-—-f01 that gold.

cannot. be procuxed ? To this,- 1 think, I have:

already. given a sufficient answer; unless the
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principles-which regulate the purchase and:sale
of. the precious metals -are-now become altoge-
ther different- from those which have hitherto
“applied.invariably to’all commodities which ‘can
be the objects of barter. . I may, however, fur-
ther observe,. that. gold does not form the' basis
- of the. currency of any other country ;—that the
‘quantity of -geld-in Europe is-not less now, and
is. probably greater, than it was at any former
‘period ; that the price has not risen on the conti-
nent ;—that it is to be purchased in-the markets

there; in the markets: of Africa and Asmerica;.

in-our own market. Ifj in these ‘markets,:the
~ Bank will buy. progressively;: and;- through:pro-
“per agents, whatever gold bullion may  beob-

tained without raising the price against itself, a

very large quantity may be procured it two
years, and, upon the whole; ata-fair price.: But
then,in order to dscertain what. is & fair price
for: gold;  we must. take its: relatlve Value* to
“silver: such as it now éxists.. . o oo

It is no secret, that the Bank, soon aﬁ;er the
Restnctmn, bought and rmported a very con-

=3

ot Supposmg that value, as it appears by the evrdence of o

Mr GREI‘ULHE and others, to be onthe contment 15§- to.one:
) then 151 ‘ounces “of silver are equal to £3 17s. 1034, 6F to an
otmde of gold In Bank paper 15} ounces of standard silver,

-at the present market price, ‘which' is ‘about . 5s..103d. per

eunce, cannot be-purchased forless than 91 shillings. -

. gmed ‘it has
our. commerce and of our revenue reqmres 4 vast
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\s1derable supply “of wold It ‘has since issued
‘very little. To- these facts, I may add my confi-

dent opinion, (though this of course can be only

- matter of opinion) that it is, therefore, actually

possessed of a.large stock of gold This stock,
even without any addition, would, of course, be
brought nearer. to the propoition which it ought
to bear. to the amount of notes issued, as the
latter is gradually diminished. S
A - great gquantity. of cvold ~which is now
hoarded; -would . also make its appearance, if

--guineas were restored to their use’ and value-as
“currency. In-this respect, the country isin the

same - situation ‘as it was in King WiiLiaM’s

time, when our: ‘metallic currency was. $0 much

deprecrated Before the determmatmn to restore .

“that currency to its .standard, pieces of . full

weight were as scarce as guineas are 70w ; but
when that dctermmatmn was taken and: camed
into” eﬁ'ect a great quantity ‘of good money,

: whlch had been hoarded was brought back into
- circulation. -

In opposrtron to“all these grounds of’ conﬁ-
dence, that the dlfﬁculty of 1esum1ng cash | pay-
ments will not be ‘so great as-is general]y ima.
‘been stated that the inerease of

increase of currency.
It mxo‘ht easzly be shewn, mdee& it is obvrous,
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‘thatina countryat once rich and ﬁee, in which,

from, these .advantages, joined to the long en--

joyment. of .publick tranquillity, . credit, elther

VeLbaI or vritten, transferable .or. dormant, is
extended to all the transactions of society, ope- .
rations to a much greater. amount may be carried .

on: w1th a proporuon of currency Whlch ‘would

be altogether insufficient, for the same operations

in another country, not possessing these benefits,
or in which they might be less fir mly established,

or Iess amply enjoyed, In this country, where-

they are all. united in the highest, degree, the

-~ ingenuity. 0f mdmduals, espeeially of ‘our mer-,
chants .and bankers, is: constcmtly at work to,. .
dev1se new means.of substituting cred1t~ for, the; .
' actual intervention of money, and to ﬁnd ﬁesh A
expedients, either to supply its place, or ‘to..
economize the use of it, in their dealings with
" one,another.’ Ifthls were a. proper occasion for
such a detaﬂ it mlght easily be shewn, that in.
this Way, many improvements have been made,.
- of late years, in the mode of carrying on the ..

bankmg and commercial concerns ofthe metro-
pohs, all tendmg to mtroduce a greater economy

in the use of money. The quantlty of currency :

4 theref'ox e, .requisite . for the purpose of ex- -
changmg and dlstnbutmg the commodities of &
country,.is not to be measured by the extent of. -

its wealth and commerce, compared with the

1+-1

S

*, wealth and commerce of other countiies, orwith

its own, at ‘former periods. - Neither- is’. that

quantity tobe measured by the publick revenuie.
1n proof of this assertion; as- apphcable to the
present state of ‘this country, it is not necessary"
to"go into'a minute statement of the course of
proceeding at the Exchequer, although it is’ by
such a detail that the proof would be most.com=~

-»pletely established. - It is sufficient fo state,

that. in. the evemng of “éach day, the whole
receipt of the revenue within that day, is car-
ried to the ‘Bank ; ‘and: that from" the - Bank the
whole amount of such recelpt ‘may be, and " pro-:

. bably is, sent into circulation again on - the

following day, in the discount of commercial or *
Government securities. If the daily receipt of"’
the Exchequer be, upon an’ average, increased’
from” twenty to one hundred thousind pounds,”
it by no ‘means follows that any thmg ‘like' a’
proportionate inicrease, or indeed that any very'
cons1derable increase; in " the Wholé -amount - of

the - circulation would be requisite, .in"conse- :
quence: ‘of . this. increase. in' the: revénue.” Did
any.manbefore the- Restnctlon, ever dream of
enqumng into the numerical amount of Bank
issues, and of - regulatmg and adjusting’ that

" amount by the quarterly account.of thé Conso- e

lldated Fund, or by the annual return of " our*
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Imports and' Exporté?: - What is.the link which
connects -the’ value .of paper, regulated in its
amount. by‘some such riumerical scale; with that
of  the: precious ‘metals? By what ' standard of
value is tha.t scale to be: increased or diminished ?
Is that standard to:be’ sought for: in artificial
- checks' and - banking regulations—&ye-laws  of
" the:Bank: Corporation; ‘made not for the object

of restraining ‘their-loans, but for. their own' pro--

tection against the risk.of insolvency in those to
whem suchiloans aré advanced ? e
. But-even if it were admltted that a- much

grea,te1 numerical amount of money is necessary

- in’consequence of the. increased revenue-and

commerce of the country, it'by no means follows:

- "that: thls ‘augmentation .would" requlre ‘to be
made in' the ‘metallick' part- of ‘our curfency.
K Cnculatmg credit, ‘either:in the shapeof Bank
" notes, ‘orih some: otheér deseription ‘of security,
“wilk 'alwé‘ys'b'e preferred:to coinin ‘all thelarge

 operations of trade. - For all considerable pay-,

_ments, paper possesses many ‘obvious’ advantages

_over metallick currency I other: respects itids

‘also'more ‘convenient. The actaal holder ‘of ‘a
Hote;: convertlble atwill into ‘cash; knoWs that
“the gumeas ‘which that note represents, and:
‘which it can always command, are no,t/ Liable to
be ‘under welght or to-become so by wea,r i

-
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his possession:; -while every-person who: may. re:

ceive . that-note. insuccession; . equally knows
_that, ‘without'-the: trouble of weighing, .or the
rigk: of deceptlon-- it conveys the same trtle to
himi, - :

- The: Bulhon Commlttee proposes that the'

siall notes of the Bank of England' should- not
be withdrawn till a certain penod after the 're-

*sumption of cash payments. ' If this precaution

should be adopted; I have ne 'doubt that- maﬁy
of those small notes will:continueto circulate £ill

the end- of that period, from the preference,

which, in marny: mstances, wilk be gwen to them
overgold®*. . o Uooal o
- Bt ‘has been suggested as another ohJectron,

. agamst termmatmg the Restriction: law, that a
- state  of .eircumstances - might;- by possrblhty,

arise; in: ‘which it mlght be proper to- re-enact
thatdaw, 00 s

-+ T'admit thatit-is pOSSlble, in the present exa

traordmary state of the- World that, in- the course

B The wrthdrawxng of the small notes a measure sug-

. gested by considerations of pubhck expedlency which’ oughl:

to-outweigh perhaps the economical’ advantages Whlch “the

‘eountry: derives from. the use of them.: " Tt is-not necessary af

present. - to examme the; questlon in this comparatrve vxew,
although I own thal: I very much doubt ‘whether. country
Banks’ ought not to be allowed to 1ssue notes as low as'two

. pounds.

*7, -

i

i
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~ of events, a recurrence of'similar circumstances,

of ‘general alarm; commercial pressure, and
stagnation of individual credit, such .as existed

in 1797, may, at some future period, again com~
pel the Government of this country to afford to

thé Bank' a temporary’ protéction ‘against the
demands which may be madé upon it for: gold.
For it ‘'must be, obvious, that no Bank, however

cautious and prudent,- can possibly exist, either

with - advantage to itself, or to the country,
unless its cir c_ulatlon of Paper, upon an average,
shall considerably exceed the amounts of its
deposits, in- cash or bulhon, for, meetmg the

 possible demands that may be made upon. it..-

The consequences .of sudden- pubhck alarm
‘cannot be measured. : They baffle all ordinary
' calculation, - Cash' is- then Wlthdrawn, not be-

- cause the- circulation 'is- excessive, but by the :
'country Banks ‘and the town Bankers, for the

purpose” of - meeting" possible. ‘demands‘ upon
them, and by the commumty at’ large,, ‘either
- directly from the Bank, or 1nd1rectly through.
the former channels, for the purpose of hoardmg,_
from ‘the dread. of some’ 1magmary ‘or contin-
.gent danger. In such a crisis, every reduc~
tion in the amount of Bank- paper, is so far from
checking the dram, that it aggravates the ge ‘3""
ral dlStleSS, be'cause the gold whlch is taken
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out of the Bank; instead of being-substituted {r
circulation for the notes w1thdrawn from it, is
for.the most part locked up, and thus, in pro-

- portion as the stagnant and straightened circu-
- lation wants life- and. aid, it becomes every

day more embarrassed, whilst each new calamity
produced: by such a state' of things, contributes
to spread and increase the general apprehension.
It is therefore mamfest ‘that by a possible com-

bination of circumstances, the Bank might be.

driven to part with .its- last guinea; not only
w1thout having checked. the drain, but with. the

certamty of i mcreasmg 1t, in proportlon as the,

amount.of their notes was diminished, At such
a. moment, the preservation of the Bank from
dctual failure, though an important, .is but.a
secondary consideration :—that of the .country
is the. first. The possxble cases, however,
which may call for such an intervention of
power,. are not capable of bemg foreseen or de-
fined by law. The necessity may" not.occur
again: if it should, the application of the remedy:
must be left to those who:.may then be at the
head of affairs, subject.to their own respons1b1-

_lity, and to the Judgment of. Parliament. “But

I must. observe, that in proportion . as. . the
knowledge to, be - derived - from . the: experi-
ence of 1797, on the one hand, and of the two

- last years on. the other, shall be,xnore generally

e

e
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spread through the: boxfntry," and as the princi-

- ples-of our -monied - system and -of circulating

credit shallbe better known and more generally
understoed, will. the recurrence of 'such a €risis
be:rendered less probable, the danger of it.more
easily: met and’ overconie, .and the hature-of -the
remedy, as well:ids theextent ito- which it may

be:used, more fully ascertained. : It iswa poss1b1e, '

temporary, - and transient -interruption - of :the
ordinary course ‘of “our circulation;-of which we
are compelled to meet the risk, in order to instire

to'ourselves the habitusl, permanent’ ‘and incalcu:

 lable advantages of-an éxterisive and securs: cir-
cilating paperciedit. This is the léssonwe should
learn from thé use:of the: Restrlct;on in 1797,
* on'the one hand; andfro 'thé inconvéniences
to which the abuse:of it has led on the other -

It haScbeen obJected that the consequences

deuved Afrom «the arguments svhich: prove’ the
- dépreciation’ of ‘our‘currencys, if pushed to their -
full extent; -would : go - to.sestablish 4 - titlerin . -

pefsons -who. suffer from being: pa,ld; inn that" de-
préciated : cuirency, to. some- compensation for
the differetice:between the: payment recewed :
and the amount:in standard moheyof their Just
and legal’ démands. ‘According to the:principles

of ‘strict justice,"it tay indeed be impossible:to
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deny that this compensatlon is due to them. The
injury whrch ‘they now sustain, by bemg pald in
Bank notes, is precisely of the same description
as if they were compelled to receive in payment
chpped and l1ght com. - In the latter case, every

not by tale, and accordmg to its denommatzon,

but by weight only. Td the former, the same
prmc1ple might | apply.s: But no arguments

are to be looked at with more suspicion

than those, which, from the acknowledged im-.
possibility of attaining to perfection, would
mf'er, that, 1t s absuxd to- attempt the Jearest

ment were to be 4held concluswe, the result

. would be no. -other than thls—tha,t the errors;of

nature, to be persevere .
and choice. . In the present mstance,
_would be,. that & cerfain degree of . inj stlce
haying; been mnocently done; and a_cetta de-
gree of injury. unavoidably suﬂ'ered the awaken—

“ed consciousness of that.  injustice and that in.

Jjury, shoixld only lead. to-an: adv1sed conﬁrma-

- tion of the- system by Wh1ch they have been

e

eh S e
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produced. . Any man who w:ll give the slightest
¢onsideration to the subJect will see thatit is
not possible to redress the inconveniences which
have been sustained 3 ‘and to every man of sober
: understandmg, e that it is zmposszble * s a suffi-
cient ' answer. " But the future is- w1th1n ‘our
power., The Leglslature can prevent the’ con-
tinuance and augmentatlon of the ev1l and 1t 1s,
therefore, lts bounden duty to do so.

1 am not. sure that some pe‘rsohsWill" hdtﬁbé

depreclatlon of our’ paper is proved beyond all

* doubt, will still be disposed to maintain that the
evil of such a state of thlngs, great' as' it is, is .

miore than compensated by some greater publick
advantagés. It will be 1ncumbent upon therii to
~ shew. What ‘those ‘advantages are, that ought,
Jin theu' judgment, ‘and in -their: moraht_),

outwelgh the strongest ‘claims of justice,. and
the plamest dictates of" pubhck ‘honour ;- and

distinctly to point out to what ‘extent,; and by
what classes of the commumty, they are en- .

_]oyed I purposely forbear again adVertmg to

" the various classes and descnptlons of persons,
subsisting upon fixed incomes, whom I have

ahjeady shewn to be pre-eminently (though they
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are ot excluswely) suﬁ'erers from the present
staté of things.

Fxrst, thef i§ it for the benefit of the landed.
interest that the present system should be conti-
nued? Surely this part of the community is too
Just to wish: for profit to be obtained at the ex-
pense of others, even ‘their nearest relations
or friénds', too enlightened to countenance a.
system which, progressive in its nature, would,
if unchecked, ultimately lead to the subversion
of all property*. One large class of landed

_proprietors indeed—those whose lands are ac-

tually under lease—bemg for the 1ema1nde1 of

. those leases within the descrxptlon of persons of

fixed mcome, suffer in the same manner as
other persons which that class comprehends.—,
They even suffer. more ;—inasmuch as the re-
served rent is generally subJect to repa1rs and
other outgoings, the expense of which is_of
course increased in’ proportion to the deprecm-v
tion. of the currency in which it is pa1d In
such a state of things, landlords will be naturally

-d:smclmed to grant new leases Is this the way

& If =y rthere Wwais-2 proposition, universally true, this has
t lf to'be #o in all countries in-which paper currency,

from any combination of circumstances, has been suffered to

grow mto a paper MONEY, -
‘ . X
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in"which the cheapuess of paper is to contribute
to the improvement of their estates ? So far from
it, that every landlord must be satisfied, by a
moment’s reflection, that the advancement of
agriculture is best secured by holding out a fair
inducement to the employment of capital in this
most essential branch of national industry; and
that it is, by the real improvement of the land,
and not by a mere nominal increase in the an-
nual rent, that he must measure the rise in the
. value of his estate.” If, by good husbandry, the
produce of an estate be doubled, its real value
will be proportionably increased ; but,.if the
produce remain’ the same, and the increased
rent, in Bank paper, be not exchangeable for a
greatef guantzty of gold than the landlord was
1nt1t1ed to' receive under the old rent, the real
value of the estate will be any thing but’ aug—
“mented by such arise in the rent *.

1

# ‘The price of land (either to rent or sell) like that of all

other objects, is, of cour sé, raised in proportion to.the- depre- ‘

ciation of our currency. But the greatest pars. of the in-

creased value which landed property has’ ‘acquired within

these last ten years, is, I believe, fortunately for the pros-
‘perity of this country, of a-more durable and substantial
nature, and is fairly to be accounted for by the great.im-
provements made in the science and practice .of agriculture ;
by which the productions of our soil have been both ame-
liorated in quality and increased in quantity.

i3t

“Secondly, is the commercial class really bene-
fited by this state of things? It is impossible to °
deny that some, and perhaps many individuals,
connected with trade, have derived advantage
from the greatly increased facility which has

prevailed, within these two or three last years, -

of obtaining - -credit upon the discount of com-
mercial - securities ; and that a few who have
been fortunate, in watching their opportunities,
and in boldly availing themselves of this facility,
have made greatand rapid profits by their specu-
lations. But whether the mercantile body. of

this country, considered in the aggregate, has

reaped any substantial advantage, or will ulti-
mately derive any benefit, from -the super-
abundance of paper .curre_ncy is, to me at least,
a much more doubtful question. If is impos-
sible- for any.-observer of events accurately to
discriminate between the adventures to which
this - excess. has' given rise, or, at least, a
principal aid and support, and those which
have: their foundation in the mercantile capital
and industry ‘of the country, and would have
been carried to the same, or, perhaps, to a
greater ‘extent, if the amount of discounts
and. circulation ' had been  kept within those

. kimits which are compatible with the sound

state and undepreciated . value of' our cur-
K2 )
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~rency. That some speculations which, it may
be fairly presumed, belong to the former class,
have turned out unfortunate; whilst™ others,

‘which are still pending, are of precarious issue,

is, I am afraid, an opinion but too well founded,
and one to which, I apprehend, that recent and
passing events have made many converts among
those who have the best pra.ctlcal knowledge on
these subJects. 4
The convulsions of the world have Jnrown a

_prmmpal part of the trade of Europe and Ame-

rica into new channels. The first who explored
those channels, and had the address to elude the
difficulties .and dangers which beset the ap-
proaches to them, were eminently successful.
Their exports were i_nédequate to the demand
abroad ; “their. returns unequal to our wants
at home. Great profits were the result. This
-result became generally known, and the tempta-
tion was irresistible. Not only the original ad-
venturers, in most instances, re-embarked largely-
. in the same pursuits; but hosts of new ones
sprung up in every corner of the, kingdom:
every one, anticipating a gain like that of. the
first speculations, became, of course, anxious to
procure credit to the greatest possible amount
tiegotiable securities were multiplied in every

s i
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shape~—discount was sought for in every quarter
—ingenuity was at work to multiply the means of
obtammg and affording accommodatlon* $0 long

B ¢ has been saxd, that any step which may be taken
towards the resumption of cash payments, would immediately
compel the Bank Directors to reduce, in & very great degree,
the amount of their accommodation to the merchants; and
some persons havevg"one so far as to insinuate, that they would
probably cease to discount altogether. The abettors of the
present system have I:Ised this language with much success,
as the means of creatmg en alarm in the mercantilé world.
To me there appears to be no necessity for making. any
sudden orviolent dlmmutwn in their discounts: indeed there
isno reason: why' they might not be continued’ to the same
amount as at ‘present, “Every facility that could be requxred
would, no doubt, ‘be-afforded by Parliariént in this Tespect.
The: wholé of the six millions, advanced in consideration of
the deposits of publlck money, if necessary, might be repaid;
and, .instead of this advance, an annual sum mlght be paid
by the “Bank to the publick equxvalent to the | saving on the

* interest of this loan. “This repayment would afford to the
" Badk more than a sufficient Tatitude for gladually réducing

their circulation WIthout any ‘diminution whatever of their
tommercisl discounts.—But this is a narrow viéw. of the
questxon.-——The root of the evil is not in the- dlscounts of the
Bank.—Their power of giving an increased accommodatlon
to the trade of the country, and- the extent to which it is now
cartied, depend more on the-greatly increased amount of the
balances deposited by Government in their-hands, and which '
are lent out again upon goed bills of exchange, than upon the

" enlarged amount of their cirtulation, The amount of these

" deposits
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as the sales were brisk, so long as the demand, both
f‘?r raw materials and manufactured goods ’éona
tinued to increase, and prices to rise in the,’home
market, every thing went on smoothly, as much
to the satisfaction of the manufactarer and mer-
chant, as of those to whom they were indebted
for the discount of their billn Tt was then
that all these patties discovered to what " &
degree the suspensioﬁ of cash payments-afforded
facility and ‘security to the extension of this

deposil:s is independent of the amount of the latter, and v}ouid
not be affected by its reduction, whilst the effect of that re-

duction, in raising the value of their- paper, would be pre-’

cisely the same, whether it were brought about by a dimi
nution of their loans to Government or to in"c'lividt'xal"s'-“b‘e:
cause it is to the aggregate excess of their issues a;ui not
to the particular nature of the securities on whicl; they are

miade, that the depreciation is to be ascribed.—That ex. ,

cess affords. a facility to the abuse of credit, and gives
birth to, wild adventures in other quari:ers : tho’se I ainit
will be'checked by a diminution in the total amoﬁrjt of :thei;
currency; although it shotld be effected without any dimi-
" nution in the scale of commercial discounts at the Baﬁk of
Epgland. But have we not seen enough of the ultimate-e‘;'-
fects of this artificial facility, and these forced spééﬁlation55
To those who still shut their eyes to the melailc‘hdly but in.
structive lessons which we have lately received in this }e:
spect, it would be useless to offer any other proofs of their

dangerous tendency. - They would remain unconvinced even'

if all the follies of the South Sea adventure, . or of the Mis
sisippi scheme, were acted over again, - ‘
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description of credit : - but the. currency, in
which the discounts. were ‘effected, became de-
preciated in proportion to the rapid increase in
its amount. If trade had continued in its an-
cient and accustomed course, and the spirit of
rash adventure had not been excited by new,
prospecté of extravagant gain, there is reason to.
believe that the expense of discount, aided by.
the -strict - adherence of the Bank to its long -
established regulations, and. by the reluctance
to engage in Country Banks, which had been
created by the disasters of 1793 and 1797 , might

_have afforded, for some time longer, (as they had.

for several years after the restriction was first
imposed) a sufficient. guard against any very.
material excess, or any- great depreciation of our
currency. -But, on this occasion, the Directors:
of the Bank appear to'have considered: the in-
creased eagerness for discount as requiring some
increased indulgence on their part; and, perhaps,
whilst trade appeared so flourishing,. it was not

" unnatural that they should consult. their own

fair interest as bankers in this respect.

The amount of their paper was, in conse-
quence, considerably incr eased, although, by the
great and simultaneous augmentation in the cir-
culation of Country Banks, the use of Bank paper
beyond the limits of the metropolis became
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every day more circumscribed. Under these
circumstances, the rise in the price of goods,
which, at first, was the effect of an i‘ncre,asyed‘de-
mand, was soon considerably aided by the de-
preciation of the currency, as well as by the
power which the facility of discount afforded to
new speculators (calculating upon 4 still further
- rise) of keeping back their purchases from mar-
ket. Thus the diminution in the value of our
currency, brought on in a great measure by this
mercantile delusion, has, in its turn, been one of
the principal means by which the latter has been .
kept up. and supported in the home market.

Many a speculation, probably, within these two

last years, for which the party takes to himself
the credit of commercial acuteness and great

foresight, was principally founded, however un- -

consciously to himself at the time, in the de-
 creasing value of our currency.. i

- In making use of the words mercantile deli-
sion, as applicable to a considerable. part of the

trade, which has been created and fostered, within

the two or three last years, by the circumstances. -

* which I Liave stated : I feel that it would be in-

cumbent upon me to offer some more énlargegl."-
~explanation of the subject, if, unfortunately, many .
- recent occurrencés did not, at once, establish

the facts, and j'lx\stify the terms I have applied 13.0,-
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them. In the nature of things, such a specula-
~ tion could not continue universally and unin-
terruptedly fortunate. - The markets, at first
scantily supplied, would soon’ be overstocled.
Some of the adventurers, from being too. late,
others, from ignorance or misconduct, ‘extrava-
gance or misfortune, would fail. The chain wag
sure'to give way'in some of its links—great and
numerous failures are the consequence—suspi-
cion;and alarm" become general—securities, hi.

therto negotiable, can no longer find disconnt— -
many of the discounters themsélves are ruined,
. and all put upon their guard—the markets fall—

. goods -are forced upon sale, when all ate afraid

B to buy; - and, whilst the fortunate 2w retire upon
wealth rapidly accumulated, thousands are left
‘to lament the ruin, which, deluded by the exa

ample of such rapid success on the one hand,
and. tempted. by the facility of overtrading on
the other, they have brought upon themselves.

I may therefore be allowed to doubt whether

- a very great proportion of the more recent spe-
culators to South America, as well as to Molta,
Heligoland, and the Baltic, do not repent’ that

_ they ever became acquainted with the tempting

tale of a few early adventurers, or were so easily

" furnished with the means of engaging in similar
risks, to an extent out of all proportion, ‘cither
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4o the .amount of their capitals, or to the de-
mand from abroad ; and whether, ultimately,
the legitimate advantages of commeree; as well:

‘as the real interests. of the trading. and manufac-

turing classes, will not beinjured, ratlﬁer than ad-
vanced, by the consequences. of the. pxotracted
suspension of cash payments. ‘

This part of the. subject reminds. me . that a
few words are. still necessary respecting.. what
is called the ¢ Balance of Payments” with. fo-
reign countues, to which I have adverted ina

i'kformer patt of - these observations. T then
left to the reader %o judge for himself’ how far.

this fashlonable doctrine affords a, sufficient ex-

 planation of the long-continued depression of

the foreign exchange, and of the hlgh price: of

Bullion at home. ,
~ That a nation, like Great Bntam, possessed
of great commercial capital, should afford long.

credits - to, other countries, . where cap1tal is

wanting, and where the rate of interest is. .con-

" ‘sequently much higher, is cextamly very natu-

ral; and it is an obvious advantage to us in

trade. But these credits are given in succes-

sion, . and some are daily coming to maturity,
‘whilst others are created : so that, although the
dlﬁerent parts of the. world are constantly in--
debted to this country, the aggregate amount

139

of those debts cannot, in the ordinary course of
things, very materially vary. .
But: it-is. obvious; that if, from any pecu.
11a1 circumstances, an unusual facility of dis-
count exists- at home, whilst abroad an ad-
.vance in price, far exceeding the rate of interest
here, is given for goods sold upon long credits,
or a proportionate abatement made upon those
‘bought by us for ready money, the balance of
debt to this country may be somewhat incr eased,
and the exchange thereby rendered unfavoui-
able for a short time. ~ This fall, if our currency.
were not depreclated could not exceed the ex-

- pense of transporting Bullion fo the Continent,
. 3.
or continue, as it ‘has done, for two years. - With-

in that period, too, it. may be remarked, the
longest of those credits must probably  have
come round, and consequently thete would now
be an end of the argument.

‘Besides, the increase of forelgn debt and -

whatever fall of the exchange it may, at one-
time, have occasioned, are to-be- ascribed to
the abundance and cheapness of our paper ;
for, if the Bank, when it was liable to pa):
its notes in cash, had enlarged ‘its issues, till

: the market price of Bullion, and consequently
| the course of exchange, were materially affected,
* these circumstances would have- compelled

them to make a diminution in. the amount of

TN
S
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their discounts. That diminution, by rendering
money mote scarce at 'home, would have pre-

vented merchants from extending their credits
abroad, and induced them, as far as poss1ble, to

' ’accelerate the payment of those thatwere ‘be-

coming due. The _effect would have been to

assist in 1mprov1ng the foreign exchange, tillit

was restored to its proper level, and, with it,

the facility of discount at home to its ordmary
course. This 1ncreased ‘Balance of Debi (on
which is founded the pretended * Balance of

- Payments,”) is. therefore only a further instance

of thé manner in which the harmony of the
whole system is destroyed by the derangement
of one of its parts, and an additional reason for
restoring the value of our paper currency to the
standard of our coin.

I will fiotadd to the length of this dlscussmn
by examrmng more in detail the manner in

' whrch the . mterests of the mercantile and ma~
’ nuﬁrcturmg part of the commumty are hkely to

be’ aﬂ'ected by the continued debasement of our

currency. That they are not necessanly ex=

’posed to the same injury as is cast upon the
other classes of the commumty I am ready to

admlt but then let them recollect all' the ties

by which they are connected with those classes,
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and that the dura,ble prosperity of the oue can.
‘not be built upon the distress of the other.
‘The business of a merchant is to buy cheap

- and sell dear. His general wish is to be able,

for this ‘purpose, to command as large a credrt
as possible. He must consequently, upon ab-

stract prmcrple, be favourable to any system
~which is likely to give facility to the discount of

commercral securities. 'His interest, therefore,
appears to be the same as that of the banker ;
whose profit increases with the extension of
such discounts. His skill and his success de-
pend upon his rapidly convertmg credit ‘into
goods, and, thereafter, re-selling those goods

~ at advanced prices. Genera]ly, therefore, a

merchant is. a large possessor or ‘creditor of

produce, and a debtor for a considerable part of.

the sum with which it was purchased.  If the
currency, in which that debt is to be liquidated,

- be progressively decreasing in value, his _profit
‘upon ‘every transaction, will be augmented in

proportion to the increased deprec1atlon of the
currency. But is this the fair proﬁt of trade ?

Are these the gains to which the unsophlstr-
cated meamng of our laws, the clearest princi-
ples of justice on which they are founded the

sacred obligations ef pubhck faith, of which they

are the pledge, and the rights and interests of
8

==
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Lhe whole commumtv are to be sacuﬁced ? I8

this the description of trade, or rather of gam~
‘bling, which ouglit to find. friends among the

real merchants, or advocates in. the Leglslatule‘

of this country?
Besides, .the continued success of such ‘3

trade’ depends upon the progressive increase
of the. depreciation’ of our currency. In
the more plobable case, of a fluctuating de-
preciation ; liable to be increased or. d1m1n1sh-
‘ed by every change in the councils of the
" Bank; by any. extensivé or sudden failures
of Country Banks, or by the doubtsand sus-
picions to which “all currency, if .not..
ferable to some established and certain ente-
‘tion ‘of value, must be ebnoxious, it cannot,
T think, be long before every merchant (if he
" be really worthy of that name) must wish for
somie fized “standard, by which he may ascer-
tain the value “of his commodities, may regulate
- his‘purchases and- sales, and-measure the extent
+ of his - engagements—before he ‘must . be :con-
" vinced that paper ¢ though mnever issued ex-
~ cept in the - discount of perfectly good - bills,
founded in real mercantile ‘transactions,”’ may yet

bé carried to excess—that its real use and bene-
fit (and ‘they cannot be prized ‘too. highly)-are

‘not in what it adds to the currency’ of a country,
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but in what it saves of expense in“providing it.
That -from the proﬁt incident to'the issues of -

such paper, the Piblick derivea sufficient: ‘secu-
rity that ‘the wants of our circulation will - be

"constantly supplied: but that the full and ‘safe

enjoyment of ‘this convenience, essentlally de-
pends on-the assirarice that such paper shall be,
strictly circulating credit j—that’ it ‘shall ‘retain

its value in conformity to our’ own standard,

and' ‘thereby, in reference to the.currency of
other countries;—and that nothing but'its in- :
terchangeableniess with cash, can now restofe
that assurance, or, at any tlme, pelmanently

'mamtam 1t.

Lastly, is it the interest of the Govern;
ment which calls for this system? This ques-

‘tion can hardly be put without seeming to im-

ply an. admission which every man must -be
anxious to denv—that there can be an interest
in the Government separate from that of the

‘community. We are told however, that the taxes

could not be. 1a1sed—that the loans for carryingon
the war could not be negotiated—and- that. -the
wholeof our finance is a superstructure; built upon

. the basis of our present paper currency. These

are assertions wholly unsupported by proof.
Why could not the taxesbe raised? How were -
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they raised before the restriction? Would not the
real wealth and capital of the country, as. well
as its . population and- industry, continue .the
same? and what are the taxes but a given pro-
portion of the annual income, which the people

of this' country derive-from: their soil, their ins

dustry, and the employment of their capitals?
“Itis true that, the price of all articles. being
restored to their proper relative value, the taxes

upon consumption. would, in reality, bear a

somewhat higher proportion to the prime. cost
of ‘the commodities upon whith they attach,
than they do at present ; but not higher than
they did when they were first imposed.
Besides, as thlS effect would be produced

without any real augmentation of burahen,r

persons of a fixed income would be able
to consume ‘more, and those whose incomes
have increased ini proportion to the deprecmtxon

~of money, would not (even should their in-

comes  thenceforward be nominally diminished

‘in the same proportion) be reduced to consume

Tess. than at present. The case of. the assess,ed
taxes, it must be adm1tted would be somewhat

dlﬂ'erent, some of thém partaking of the nature
‘of an ad’ valorem (duty ; but, upon the whole,

there could be no .very material or permanent
diminution in their amount. The ad valorem
taxes upon the transfer of property, such as the
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‘anction. duty*®, and ‘the stamps upon convey-

ances, would certainly suffer ‘a nominal diminu-
tion 5 but these branches of the revenue are not
very considerable in' their amount, and are the
ouly portion of our permanent income which

~c0u1d be much aﬁ’ected The property—tax,'

H* Ihxs duty, in: theyear ended the 5hh of Aprﬁ 1808, plo-
duced £272,670, and i in the year ¢ ‘ended the 5thof Apml last,

" £363,484, being an augmentauon of one third : although
certainly in thé last year, thére was o pressure i the country

to force property into the:market. ' The auction duty is under

.the. management, of the excise; and it is nof, perhaps; 1 unde-

serving the attention of those who may 3 wish, to look at the

' difference in the first’ consequences ‘of a depreciation in’ "the
"currency of & country, upon the prices of labour and pr operty
“respectively, that, whilst the produce of this tax has increased

more-than 30 per cent., most of the other taxes, in the same
<ollection, being upon general consumption,—such as- ‘malt,
British spirits, candles, soap, and glass, have, within the same
period, breen rather decreas;ng H and othérs,—such as beer,
leathier, salt; &c. have been very nea,rly stationary. - The in-
creased produce 'of taxés of this class must await-an increase

‘in,the wagés and salaries of labour and industry, proportion-

ate to the decrease in the valye of the currency in which
those wages are. paid. To whatever degree that increase has
alfeady taken’ place, and in proportion &s it may become ge-
weral (if the value and standard- of our money shall refnain
unsettled), the nominal benefit of it will probably be felt“in
these branches of the pubhck revenue, This appears.to me

‘a very strong proof that the effects of a depreciation of cur-

rency upon all the transéctions, and upon gl the comfo: ts of
life, are not merely imaginary. - -
L
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being also an ad valorem duty, would be liable to
some diminution, but as a great part of this tax
is. levied .upon persons of fixed incomes, the
falling off, in the first instance, would not be
considerable, and would soon be made up by the
growing wealth of the country*. S
Why could not any loans, that may be neces-
sary, be negotiated ! Is it not the amount of
capital, compared with the demand for it, and
not the amount of circulation, which regulates
the rate of interest in.a country ? And what isit
that supports the publick credit. of a. country,
except general confidence in the sufficiency of

its resources, .and a. character for punctuality.

and good faith in its engagements? ;Are Bank.
notes not convertible into cash, the .test of the.

_ solidity of our resources? Are payments made

in a.currency referable to no fixed standard of

value, the essential criterion of punctuality and.

good faith ?

It is true that the abundance and. cheap-'

ness of our paper have, in the first instance, a
tendency to-raise the.pri'ce of the publi‘ck Sec-

e I have ah'eady observed in: how many ways,. and to. what.‘
a degree.our pubhck expendlture is increased by the present

state of our cur rency "and that the savings which form some

set-off to that increase, are neither horniorable; nor Just, nor-

likely to be permanent.

gty

rities, which enables the Government to horrow
money on terms nominally better; but it is
equally true that, from these same causes, the
amount of -the loans requisite for the publick

service is increased, and who does not see that

the latter effect compensates the former? It

~ does so; in the very year in which the loans are
made.  But if we consider its operation on pos-
‘terity ; if we comsider that, in order to effecta .

small nominal saving now in the rate per cent. at

which our loans are borrowed, we engage to pay '

for 'all'time to come an increased amount of in-
terest :—that we contract to pay the. more, ‘be-

cause that contract is made-in depreciated
‘paper ;—but that those payments are hereafter

to be made in undepreciated money. Who
does not see the improvidence of such a system -

Who does not see that we purchase the show of

what is at best a fallacious and ‘temporary faci-

lity, at the expense of a more than necessary.

accumulation of real and permanent burtheén ?
Can any onie believe, that considerate men will
much longer look to the pubhck funds.of -the
country ‘as a safe and proper deposit for any
permanent provision which they may be enabled

~ to. make for their f'amlhes, if the principles onj
which.the value of our. currency now rests should .
either be countenanced and supported, upon sys- ,

L2
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tem, as be*xeﬁmal to the State, or defended and
continued, as a necessaty evil admlttmg of ne
remédy ? This consideration alone forms a most
important part of the subject, with a reference
to the policy of the present system, and cannot
“be too semously weighed by those who must
'ultlmately decide upon theé whole merits of this:
, great question. In coming to this decision, let
them also look to the character and honour of
the nation, and to the 1mpress10n which that
decision will not fail to make in other coun-’
tries, F01e10'ners will not be influenced, either
by interest or prejudlce, in forming their judg-

ment ‘respecting the vilue of our paper. If"

, they see all the symptoms of a deprec:1ated curs

rency, such as théy have witnéssed in differ- -

ent parts of” the Contment ‘they will not doubt
that our paper also is ‘depreciated s and they

would by’ degrees conclude (if all foundation for
such a“conclusion be ot speedlly done away) -

that the changein our monied system by which'-

we have v1rtua11y made paper a legal lender,.

(however in its origin the evil may have been
unsuspected, or may still ‘be palliated in its

pxogress,} will ult1mately produce the same dis- -

. asters, whlch have marked the "course and ter-
mination of similar attempts in other parts’ of the-
world. Reapectmg the language, or. the pre-:

e
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dictions of our avowed enemy on- this subject,
I am little solicitous ; but from the dread and
mistrust which prevail in every part of Europe,
of any thing which, in principle, bears so near

"a resemblance to paper MoNEY, I am con-

vinced that the state of our currency, if not
speedily rectified; will be a source of disquie-
tude to all those whose hearts and wishes are
really with us in this great contest. Nor must we
allow ourselves to hope that our national charac.

ter.for strict integrity, and for a rigid adherence
to good faith in all our engagements, would nét

suffer by the protracted duration of the. present

- derangement .in our currency. By a refined,

and- perhaps overstrained. sense of our. obhga-
tions in this respect, we have exempted that

part of the interest of our publick funds: which'
belongs to fore1gne1s from the proper’ty-tax—and A
_ shall we feel no, scruples in paying that'interest

in a currency, of which the depreciation unavoid-
ably exposes them to a much heavier deduction?

“How can we expect that our dealings and con-

tracts will continue to be looked to with the

same unbounded conﬁdence, and to be held in.

the. same high estimation, if #at upon which
they all turn, and by which their amount is

‘measured, instead of bemg accur ately ascertain ed
and mvanably fixed, is ret"erable to o estabhshed'

8
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standard -of value whatever, and- liable ‘to: fluc»
tuations from causes over which the foreigner
can have no controul ? ‘His apprehensions will
soon outstep: the reality of the evil, anid his spe-
culations on its future progress will contribute
to aggravate its present pressure. . o, v -
. The occurrence. of some:general alarm, arising
from preparations; or. attempts -which: may be
made by the enemy against this country, or pes-
sibly from some internal -eause, should . not:be:
Tost sight of in the consideration. of this. subject.

The- difficulties incident to such’’a” state - of

things; were confined in 1797 to a stagnationof
sales, and to an interruption of credit in-all the

larger transactions of trade -and of the - commus-

nity, but they were not felt in the exchange and
distibution of ‘commedities; in the. common
dealings by which the: daily wants of society are

supplied.- . But:what would be the. result of any -

general: 1nterrupt10n of confidence in-paper cus-
rency at the present moment; accompamed as. it.
“would necessarily be, with.an-anxiety to part.
with that 'curr'ency, and a refusal to accept it in:
payment for.commodities on’almost any. terms*.

#'Somé idea may be  formed of the distress which-would:
result from such a sta.te'of :things, by the sudden inconvenf- :

ence which has. lately been felt in some ‘small districts of the:

kmgdom in which the country Banks, by which their circu-,

lanon was supphed have fmled
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in proportion as.confidence would be suspend:
ed,—would power be substituted to. give circu-

lation to -our - paper »—from the absolute neces-

‘sity of the cidse, I apprehend that it wonld—and
what power ! Not.indeed that of the State, as in:

despotick countries, but.the power, probably, of

every possessor ‘of a small note, pressed by his
own wants and by those of his family, against the-
possessor. of the commodities by which those:
wants might be supplied. : S

But I have said encugh, perhaps more .than-
enough; both as to the certain and the possible

consequences of the contininance of the evil.—I

feel that it is more than time to bring the
subject to a close. . Let'it only be remembered,
by those whose ‘duty it is to consider this great-

question, that the existence -of the evil .cannot:

be disguised: It is: too-late to determine” that.
we. will not avow it even to each other:—a.

policy which, though it sometimes tricks itself.

in the garb of wisdom; is not a manly pohcy,

nor one that, in the nature of thmgs, can ever be :

long successful.

To recommend. helpless acquiescence, or to«

attempt to. palliate the mischief, is to hold out

*to-all the world a discouraging.
real sitaation of this country

'picture of the-
It is to repre-
sent, as our only support in the conﬂlct, this
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system, which is, in fact, but: the Iengtherted’

and distorted shadow of our real wealth; —to
Tepresent: the duration of that system, unsub-

‘stantial as it is, as founmg the real measure of

our resources.
Resources of a far dlﬁ"erent chara.ctel this
country possesses in abundance. They are to be
found in the immense and incréasing produce of
its- territory :—in the unweatied extension of
-its manufacturing industry :—in the elastick and

- expansive force of its legitimate commerce::—

,all mutually aiding and. fostea:ing each other :—
all fed and put in'motion by capital,the genuine

growth of plogresswe ‘accimulation—and not

the  factitious result of' any axtlﬁcml ‘contri-.

‘vance. L
If, febh the currency of a counny thus cir-
cumgfanced the precious metals have altogether

disappeared, it is idle to suppose, that such a -

dlsappealance can- be the effect of natural

causes :—it " is absurd, -either to exaggerate the -

- process by which they aré to be re-acquired into

an effort, or a sacrifice ;—or to suppose that any .

other process can be necessary for that purpose

than that of restoring thmgs to their natumlr N

. course.. - v .. -
_THE -END..: -

G. WOODFALL, PRINTER, ANGEL COURT; SKINNER STREET, LONDON.
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