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TO

SIR T. B. LETHBRIDGE, Bazr, M. P.

‘Drar Srr,

As the following Essay was partly written at
your instance, permit me to address it to you.  Indeed
you have taken so decided and so eﬁ'ectwe a part in the
Question of the Corn Laws, that it could be addlessed

to no one with more propriety.

Your Speec;hkon the question of admitting into con-
sumption the foreigh corn in warehouses, on payment
of a duty of ten shillings per quartér,-—a measure which,
placed the landed interest in a situation of some deli-
cacy, was one of the most Judlclous and able speeches

made durmg the Tast session of' Parhament. ’

" This Es’say‘ will, I» have ‘lit‘t]e‘ doubt, “exhibit - the.

marks, and need the apology, of being hastily written.
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It was my intention to have taken more time in its
composition; but not expecting Parliament tb meet
-unpil February, the undertaking was not commenced
when it was summoned for the dispatch of business in
November, and I was compelled, in the midst of other
occubations which could not be suspended, to com-
plete it in three or four weeks, so that it might be
published some little time before the meeting of Par-
iiament, if possible, as the corn laws would be the first

subject considered.

The science of political economy is in so crude a
sil:a'te,‘ avnd. so much error is blended with. the truths
v;’hicl-l 1t contains, that no referencg can be r_nade to
received opinions without-producing obscurity rather
than iiligétfétidh. Ahy work, theréfore, on aﬁy branch
of the subject; if ‘calculated to be useful, ‘must begin

with first prineiples. -

This is more particularly necessary in considering
the question of the corn laws; with regard to which,

the views generally entertained, both by ‘political eco-

" yiomists and the public, are as erroneous as can well

be imagined.

Vit

I have, therefore, commenced with first prineiples,
but they- are treated so briefly, that I am’ afraid it is
necessary {0 claim- more than ordinary attention in

considering them.

The general prmmples Whlch regulate the prlce of
corn, have never been properly analyzed If we con-
fine ourselves to the very able Report of Mr Jacob or
the very eloquent Pamphiet of Mr Whltmore, as well

as to the equally able productlons of many other writers,

“we should not discover that money had any thing to do

with its price: yet I am persuaded that both those
highly gifted individuals would at once say that it ’was'
an indispensible ingredient in the (‘:‘omposition,‘ ;)f whlch
price is the result, though they have tota'lly (;;’(;le(;k;

ed it.

That the price of corn éllieﬂy dépendé upon the sup-‘

ply and démand, is, indeed, the naturalbpiniéﬁ which

.proceeds from common observation ; and as it is the basis

upon which the speculations of most writers on the
subject are founded, it may likewise be considered the.

vulgar error of political economy:
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This Essay endeavours to point out the effect of the
money in cireulation upon 'the price of ‘corn; and the
conclusions that are come to on the subject of the corn
laws, though so very opposite to the notions generally
entertained, you will perceive are the natural result of
the mode of examining the questlon ‘which has been
adopted V '

) ‘I am, Dear Sir, _
Your faithful and obedient Servant,

THOMAS JOPLIN.

" The brief and hasty manner in whxch thxs E«say hns been written, has
given rise to many obscurities which might havebeen avoided. If after
the first paragraph, page 43, ending with the words ® into circulation,”
the reader will turn to the following, it will, perhaps, make the sense of
‘that part clearer. » .

- When the banks do issue to excess, it is by advances upon home-bills
or other local securities, or by their customers withdrawing their deposits,
" for the purpose of employing or spending the money, without the banks
withdrawing their loans to the public to the same extent. Thus it will be
seen that there is a wide dxﬁ'elence between a London bill and a home-bill
—the supply and demand for the one has reference to the state of the
curtency,—the demand for money upon the other to the value of capital.
If the banks charge less interest for money than it is worth, they may

bayve as many home-bills as they please ; but if they were to give a pre-,

mium for London bills, they could not obtain more than the balance of
payments brought to the district. The knowledge of bankers on the
subject of currency is, in general, quite confounded, by their not under-
standing the difference in pnncnple between these two classes of bills.
They cohceive an application for money on home-bills to be as great a
proof of the want of circulating medium by the country, as an application
for it on London bills. “The distinction between a demand for capital and
a demand for currency the most intelligent bankers have never been ahle,
with any cortectness, to perceive.

VIEWS,

Tﬁei"e s no natiral Price for C&'niz'n Moner 2y 5 s, Pr’icé ‘
" in Money is determined by’ the Quantzty of ZPIOrzey m

Circulation.

Tuere is no natural prxce for corn in- money, though
there is m labour ;—there is noﬁhmg in soil, or chmate,'

that has any connexion with money ; and it is not more

natural for the prlce of corn to be at 20s. per quarter in
any country, than at 60s. or 80s., or any other pnce.
The price of corn, or prov1s10ns, in labour, or commo-
dities the produce of labour, is probably pretty much
the same all over the world, where the supply of lat
bour is proportloned to the means of subsistence, and
this is the case in all old countries where civilization
exmts. o

- Thie niitural pmce of labour in provxslons, isa quan-
hty équal to the support of & family, and the purchase
besides of those lixuries whlch habit has rendered ne-
cessary. * Thus if) onthe average, “two-thirds of the
wages of labour are expended in provisions, and one-
thn-d in other necessarles, “then the . natural value of

corn and other provisions in labour, isa quantlty of -
provisions equal to- three days’ consumpuon, in ex-

B . .
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change for the labour of two days; and whatever be
* the price of corn, the average priee of labour will bear
that proportion to it. A man will work for as much
money in two days as will feed his family for three;
and the surplus, alfter providing his family with two

days’ food, will be applled to the purchase of other’

necessaries.
That the mortey prices*of food and labour are always
proportioned to each other, is a fact too well known
to need much illustration. In England, with wheat at
60s. per quarter in the maritime towns, the.average
prlce of agrlcultural Iaboul is probably cighteen pence
to two shillings per day. In 1825, the President of
the Government of Dantzic (see No. 11 of Appendix
to Mr Jacob’s Report) gives the price of agricultursl
labour in that country.at ﬁve pence per. day, when the
average prlce of wheat at Dantzw was about 20s. per
quarter. In France, the money pnce of labour is
hlgher than in Poland and less than in England and
so is com and i in Upper Egypt, Mr Belzoni states the
ordmary Wages of’ labour at about two-pence per day,
upon. whlch sum the laboul er must be able to hve, or
he could” not, labour ; and the pnce of wheat, in all
pr obqblhty, would ther efore not be 10s. per quarter. .
As the prices of corn and labour are thus always

proportjoned to each other, the price of cornin money,i

it is.evident, cannot be determlned by the cost of its
production in money, for the cost of producmg it de-
pend: upon the price of 1Lself If it takes a certain
quanmy of labour to produce a given quanmy of corn,
the corn cannot be pzoduced w1thout that amount of
labour, a.nd the labom er cannot hve without the food

* Beélzoni’s Travels.:

necessary for his support. No alteration in the money
price of eorn can dlmmlsh the guantity of labour ne-
cessary to grow the corn, or the quantity of food ne-
cessary to support the labourer. In so far, therefore,
as the cost of producmg corn depends ypon labour, and
materials the produce of labour, and of the 'soil on

* which the corn is cultivated, it cannot be produced at
oné price’ more than another.  Land which “will" not

produce corn at 20s. per quarter, will not- produice it
at 60s., and wice versa: The price of corn, in'short; is
never ‘determined by the cost of production.” It al-
ways corresponds with, and indeed regulates the prlces
of every article of: native produce; and is the best test
by which the scale of puces in - any courm y may be
known.

“Thete is no oplmon better established; though itis
seldom consxsteutly maintained, than that' the’ general
scale of’ pnces exlstmg in'évery country, is'determined
by the amount of money ‘which ‘circulates i it. ' If ‘the
amount of the cun'ency of a country be doubled, lt is

upon “a”par with ‘the 'existing scale “of” pi‘ices,
price of it must consequently be deteimined- by the
currency. - This will also be very evident when “we
consider ' that ' the’ pnce .of - “bread ‘corn’ and’ ]abour
exists in différent parts ‘of Eumpe, in countrles”of equ:ﬂ

natural fertlhty, in‘every scale of' plopbrtlon from 155,

01"20s. to 70s. per quarter for wh
* Ther efore, to detel mme the prmcxples w}ﬁch" fix the

amount’ of currency in every’ country, ‘is necessary in’

any dxsqmsltlon, havmg reference to the] price-of corn;
B2



The Prmcwles whzc/z determme the Amount qf
C'urremy ezplamed

#¢ Money” observes Hume, wis not prop\erly speaking,
one of the subjects of ¢ commerce; but only the instru-
ment which men have agreed upen to facilitate the ex-
<hange of one commodity for another. If we consxder
any ene kmgdom by itself, it is evident that the great-
€r or less plenty of money is of no 4 consequence; since
the prices of commodities are always proportioned o
the plenty of money, and a.crown in Henry VIL’s
tlme, served the same purpose as a pound does at pre-
Money comes into acountry in general by means of its
foreign trade, and. it is only with reference to its forexgn
trade, that, 1he -quantity of it can be of ‘any importance.
The labourer does not benefit by cheap corn, if his
wages are Iow in propoxtlon, nor the landlord by his
high rents, if every article of expenditure be hlgh in,
the samg degree, and this is the case with the price of
all commodmes, as-far as they consist in labom and
materials, the native produce of that soil from which ‘his
rent is derlved. But with forewn commodmes it is
dtﬁ'erent, the scale of puces in one country do- not go-
vern those of anothex.

The trade of all nations with each other must con-
51st inan exchange of commodities, but in- conducmng
the trade, their respective sales. and purcbases are made

. for money. In our trade with Russla, & ton of hemp

is not -directly bartered fm so. many yards_of broad
cloth though in point of fact, 50 many yards of broad
cloth may be given for it. The hemnp is- sold for so

)
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much money to-the English merchant, the cloth sold
for so much money to the merchant in Russia, and by
the contrivances of merchants in drawing bills upon
each other, the broad cloth is made to pay for the hemp
without any money passing between the two nations,
the same as if the one. commodity had heen directly
bartered ‘for. the other. = Thus though the. foreign
trade of every nation is merely a barter of commodities,
money is the medium by. which that barter is conduct-
ed, and it is in fixing the limits and regulating the
terms. of this barter, that the quqntlty of money in
each, eountry-is determined. ‘

. Let us suppose that two inland nations were in com-,
munication, who ‘had only manufactured oommodxue,s.
to exchange w1th each .other, which’ they produced:in

equal perfection as to quality ; but that. one which we -

shall term A, in consequence of the superior. power of
its.machinery, could sell them one third ‘cheaper than
the other B,: after the carriage from one country to the
other was deducted. - It is evident that it would.be the

interest . .of -the consumers. in the latter to purchase the.

commaodities of the former, but not the. converse, and
of . course that exchange of commodltles between them.
could ‘not take place, to which all trade in the end must,
be confined. ; But:this would.not enter-into the consi-.
deration of the consumers in B.: Fmdmg the commo-
dities ‘of - A cheaper., than their own, they wo:ﬁl pur-
chase them, and they would haye -to" be-paid for with

money which' would have to be sent to.A. This would:

have, the-effect: of rdising the price -of labour in one
country,: and.of lowering: it. in the other, and thereby
increasing the price of the manufactures of A, and
lowering those.-of B, Still, however, the demand for
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the goods of the former by the latter would continue so
long as they were in any degree cheaper than its own,
But at last the price of labour would become propor-
tloned o its respective productlve powers in the two
countries: in A it would become three or four times as
high as'in B. The price of their respective commodi-
ties would: thus be réndered equal, and the inducement
of cheapness, which made it the interest of the consu-
mers-in B to import them from A, be done away. -

* 'If we ‘suppose those nations had no other foreign
trade, the ‘money transmitted from one to another
would have no other effect than that of altering: their
scales of prices. The wealth of A ‘would not-be in-
oréased, nor that of B diminished by the. operation.
Prices in A ‘would be’ hlgher ‘but every thing would
be high in' the same proportion. It the labourer got
more wages in money, every article of his consumption:
would: have ‘risen'in the same degrée; if the landowner
got more ‘rent, he would not be able to' hve better, as

every ‘article” of his expendlture would be deareriin a -

similar ratio;—and'in B'the same iwonld: be" the case.

Cheapness ‘of corh would be‘accompanied by-an equal:

réduction 'in " the -price ‘of labour:and. of: every ‘other
article, and the nation would not be poorer by the change
in the'valtie ‘of monéy, which: would have taken place. -
- Neitjerwould the productive powers of the soil, the
amount ‘of’ population, nor the manufacturing skill’ of
either nation :be affected; - When ‘the prices: were set-
tled to -théir respective ‘levels, +all- would ‘go on"as:
befors, i‘The' simple ‘effect’ would be;- that nature, by
means-of their currencies and their respective .scales of
prices; ‘would have put an end to.a. trade which did
not consist in an exchange of commodities. ’

7

" Let us even suppose. a moré extreme cage.. If ‘the
-manufacturing skill of A, instead of three or four times,
- had enabled it to produce.its manufactures three or four
‘hundred times as cheapi'as . B, there is nothing impos-
-sible in the supposition that the prices in one country
might, without any inconvenietice to either, exceptin
the progress of the change, rise three or four hundred
;times above those of the other.. The power of express-
ing i relative valué by money being fully equal to the
ability of magnifying the productive powers of labour
'by ‘machinery. In such ease all the gold, and perhaps
all the silver, would be sent from B to A ; but copper
would come to supply the place of gold, ‘and be just as
-useful. -

When extréme cases of this’ kind acma]ly oceur; it
is between barbarous ‘countries that have nothing to
sell, ‘enid those which are more  civilized: the latter
absorbing all the circulating medium which the former
‘may be possessed of. * Barbarous countries are always
wdhng ‘to purchase the manufactures of civilized states,
so long as they have any thing to give for. them, whe-
ther'it be ‘gold-and silver or commodities, Countries
which have nothing to sell, consequently :never have
a éi’tciz]a‘tiilg mediam.  They neithér have the means
of purchasing ity mor the power‘ of retaining it, should
they happen to have any. " The quantity of circulating
mediutm and scalé of prices in a’country, “are perhaps
the : best: test of the deonee of ‘civilization it has ‘at-
tained. S

In civilized parts of the globe, however;: these exX-
tremé ‘cases ‘do mot occur. It génerally happens that
every nation can pnoduce some commodities with whlch
to purchase to’ a “grester or less extent those of other
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nations, for which it has a. demand ; and i in"the
-case we have just supposed, ‘B ‘produced some commo-
dity which A did not; or A wasin the habit of im-
‘porting commodities from other .countries, it would
obtain an increased power of piirchasing these commo-
dities by their becoming relatively cheaper than its
own.  Thus, if B prodiiced raw silk, and- A did not,
and must purchase it of B at the cost-of its production,
whatéver that might be, by the scale of pricés in B

being lowered; the ‘cost of its production in money -
would be lowered, while the ‘monied incomeé of the .

consumers in A being inereased, they would be.able
to consume much more silk thar before, fthough‘no_t
‘more of their own produce. The price of the .imanu-
factures in A ‘would be képt at that level which would
admit of as many being exported to B as would pay
for the silk 1equued inreturn.

It is thius, by means of the currency, that the folelgn
trade of every country is brofight to balance in com-
modities; and the quantity of currency and seale of
prices in ‘every eountry, is determined by the demand
which exists for its produce by foreign nations, com-
pared with the demand it has for theu commodmes in
return. ‘ :

The inclination on'the part of all-the woxld to pur-
chase the manufactures: of .this nation, ‘must be greater
than the inclihation which its inhabitants can have to
purchase the commodltles of other nations in return:
The demand of some hundred millions of people for
articles of ‘the’ greatest beauty and- utility, must be
greater, so far as their inclinations are concerned, than
the demand of eighteen’ or. twenty millions of people
for raw produce, or for articles in general of.inferior

g

workmanship.
must be higher than the rest of the world, to reduce

the demand of other nations to a level with the de-
mand which it may have for their eommeodities in return,
This is the natural consequepce of superior manufac-
turing skill, and the reason why prices” have always
been higher in manufacturing states than in others.

It is the Interest of @ Manufacturing State to keep up
its Scale of Prices.

The advantages obtained by an elevation of prices
in amy country is thus an increased power of con-
suming foreign commodities, and wice wersa; and as
articles of luxury are seldom the produce of any onme
country, but are collgcted from all parts of the globe,
those nations whese scale of prices is the highest, are
élways_,, enabled to live in the greatest luxnry : luxuries

with them being. relatively cheap, though as regards

their own produce, no advantage is gained.

Mr Hume. partly perceived this prmmple, but dld
not.make the fill application of it.
we have before quoted, ¢ If we consider any one king-
% dom by itself; it is evident that the greater or less
¢ plenty of money is: of no consequence, since the
% priges of commodities are always proportioned to the

s plenty of money, and a crown in Harry the Seventh’s

% time served the same purpose as 2 pound does at

s present, It is only the public,” he goes on to say,

« which draws any sdvantage from the great plenty

“of money, and- that only in its negotiations with fo-

And this is the reason why all rich
c

¢ reign states.

Hence the prices in Great Britain

He observes, as .
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¢ and trading countries, from Carthage to Great Bri-
% tain and Holland, have employed mercenary troops
¢ which they hired from their poorer neighbours:
¢ Were they to make use of their native subjects, they
¢ would find less advantage from their superior riches,
¢ and from their great plenty of gold and silver, since
¢ the pay of all their servants must rise in proportion to
¢ the public opulence.”—Essay on Money.

It was very natural for Mr Hume, whose attention

was much more engaged with the: history of nations

than with their domestic economy, to suppose that it was

only in the hire of foreign troops that abundance of

money and high prices in a country, were .of use to it.
But it is evident that the power of purchasing a greater
quantity of the military labour of foreign nations, would
be equally extended to their domestic labour,  and
other native produce. The relative cheapness of la-
bour generally would be regulated by, and consequent
upoen; the lower scale of prices existing in those coun-
tries, and must pervade every thing which might be
purchased from them, as well as military services.
England does mot grow tes, sugar; coffee, cotton,
hemp, mahogany, drugs, dye-woods, and a'thousand

articles which' contribute to the lukuries and comforts .
of life; and the-less she gives “of her own'produce for -

them, the greater quantity of them she has the power of
consuming. A quarter of corn which: sells for'60s. in
England, will purchase twice the amount of foreign

commodities which a quarter of corn will'do that sells

at '80s. in France; and a country gentlemanin Eng-
land will, as regards foreign luxuries, live twice as well
in England as in many parts-of France." It is her in-
terest, therefore, to sell her manufacturing labour, and

R e e e T T TS
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produce of every kind, as dear, and purchase her com-
modities ‘as cheap as she can. "The workman who ¢an
perform twice the work of any of his fellow labourers,
demands higher wages in consequence. A manufac-
turer who, by some improvement in his machinery,
can manufacture cheaper than his neighbour, endea-

" vours 16 reap-the profit of" that improvement himself,

by keeping'up the price of his goods. . He does not

_ give all'the benefit to the consumer; he takes‘as much
of it to himself as he can. ‘This is as prudent in mil-

fions of men as in one, and the obvious policy of a
manufacturing nation to pursue in trading with others.

The Proprzetors tf the Soil are the clzzqf Gainers by tlze

man@facturmg biczll of the Nation.

Tt ma‘y indeed ‘be‘o‘bselved that neither the labourer
nor the manufacturer can gain from any general im-
provement in machmely, by which the productive
powers ‘of labour are increased.  The competition of
both the workmen and"the master manufacturers re-
duces every article to the lowest price at which it can
be produced, and the consumers, both domestic and
foreign, are the only gainers by any improvements in
machinery, after ‘the ‘secret of the first inventor has
transplred or his patent has terminated.

"This is no doubt true,‘but it is not the manufac-
turers, it is the proprietors of the soil who are the chief
gainers by “these 1mprovements, and. ‘this-both in the
greater’ chieapriess of -the manufactures they consume,
and in the’ mcreased scale'of pnces relative to those of
foreign countries to~ which' these xmpmv\ements give

c2
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rise:: the greater - cheapness of  the manufactures
causing an increased forelgn demand for them, which
must be checked and brought to its propér ‘level, by a
proportioned increase. in the monied price of labour,
effected by means of the currency and the price of corn.

Man may be said to be as much the produce of the
soil as any other animal. The real wages of his labout
are paid in it, and the produce of his labour is
_ as much. the produce of the soil as if the -goods
manufactured by him had been grown upon it,—as
if the materials had been put into the ground, and
had sprung up webs of cloth and bales of cotton. His
wages in the necessaries of hfe, do not 'vary, as we
have before stated, with the average prices of them,
and it is of no importance to him as regards. the actual
necessaries of life; what the average price of them may
be.. It is only of importance to the proprietors .of the
soil. It neither induces the rich to eat more food, _nor
compels the poor to eat less. . The rich at all times con-
sume what they wish, aud the remainder is consumed
by the labouring peor, and this the rich. cannot pre-
vent by any regulations whatsoever.

Hzgh Prices the. Interest. of . tlze Labmmﬂ', as well as qf
the Lianded. Proprietor. .

There is nothing but the fertility of the seasons can
affect the wages of labour in.the actual necessaries. of
life. .1 am now speaking of the labour of a nation . as
of one man. Changes in the currency will alter the
channels of consumption,. but. can never affect the total
quantity consumed. The produce of the soil is perish~
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able;—it must be brouglhit to market, and be consumed
by the existing population, 'who can obtain neither
more nor less than the whole, whatever be the scale of
prices by which it is distributed; or the fiscal regula-

.tions utider which consumption may take place.

It is by many thought that taxes are a burthen to
the poor, but it is not in the power of man to burthen
the poor; or reduce the real wages of labour. The
wages of labour:depend upon the proportion -of labour-
ers. there are, compared with that portion of the in-
come of sgciety, in the nécessaries of life; which must
be divided amorigst them by means of a demand for la-
bour; and. hothing which does not affect this incomeé,
can affect them. :

Though. it. be qulte unimpertant to the labourer
what be the average 'prices of a countiy as regards the
necessaries, it is his interest, with reference to" the
luxuries. of life, that the general scalé of prices should
be as high as possible.. - Food for himself and family is
always the first object of the Jabourer’s solicitude, and

to which, in every country, the greatest portion of his -

wages must be applied. If we take this upon the aver-
age at-two thirds, and suppose that the other third is

_ appropriated to the purchase of those luxuries and
comforts which habit has made necessary, the amount

of .comforts. enjoyed by . the lsbouting poér in 'ﬂ)ié
couritry, and in- others.where the. scale of prices is
only one third  of ‘what- they are with us, may be thus
estimated.. . For .every guinea received by the labourer
in England; seven shillirigs would be. réeelved by hini
in the countries where the scale of prices was oné third
of ours. In Englard consequently 145, would be ap-

plied-te the purchast of food, and 7s. to luxuries: and’




14

where the scale was one third of ours, 4s.'8d. would
be applied to the purchase of food, and 2s. 4d. to the
purchase of luxuries. - Now I4s. would not purchase
more food than the 4s. 8d.; but:the 75, would purchase
three times as many luxuries as the 2s. 4d. Colonial
produce is-as dear in other parts of Europe as in Eng-
land, keeping out of view the duties to ‘which ‘each
state may respectively subject it, ‘and so of course are
British manufactures, though from the lightness of
their carriage they are sold as cheap in many other
countries as in remote parts of our owin. g
‘Thus the luxuries enjoyed by. the labourer in Eng-
land, will be three: times asgreat as in the countries
where corn is at one-third of the price: and it is con-
sistent with experience, -that in all manufacturing
states where high prices ‘have existed; the. labouring
poor have uniformly enjoyed. the greatest proportion of
the -comforts of life.. The interests of the ‘poor, and
those..of the:rich, are not therefors. opposed to each
other, as has been supposed, ‘but are intimately united.

. Al 'who -ltve upon the Sodl, - contribute . to ‘the Wealth of
‘ - the Proprictor of it. .

. It has not been uriusual’ to.consider that the pro~
prietor of land has a separate interest from that of the
manyifacturer, and, in consequence; to divide the nation
into the agricultural and commercial interests, as ‘being
opposed to:each other: but all who live upon::the soil,
contribute to the wealth of the proprietor of it. . In an.
cient times, his wealth consisted in his .power: he used
to keep armies of fighting men with the produce of his
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estates, and gratified his taste for dominion’ by rulitig
his: vassals and retainers, and his taste for enterprise
by meking war upon his neighbours. - But now his
soldiers are ‘turned into weavers and ‘spinners, coms-
manded by capitals all equally devoted ‘to his service,
though independent of his power.

By means of their skill, he is enabled to turn the
produce of his estate into manufactured commodities of
the most beautiful workmanship, which can be trans-
ported at light expence, and sold at a high price in any
part of the world. A quarter of corn, it is probable,
represented by many articles of manufacture, may be
carried to China for a shilling. L

In most commodities, no_doubt, the cost of their
manufacture consists as much in the profits ‘of capital,
or accumulated labour, as in the manual labour actu~
ally spent upon them. - But these profits, like the high-
er-salaries given to the officers of an army, are spent
in the purchase of domestic labour, and the produce of
the soil, and commodities the produce of both; so that
the lacquey, who waits upon the rich capitalist, may be
said to contribute his labour to the manufacture of those
commodities, out of the profits of which he is support-
ed; or, if the profits are saved, and.lent to others at in-
terest, they will be spent in giving employment to la~

‘bour, or in the consumption of the produce of the soil,

in one way or other; so that whether the cost of comi-
modities consist in laboui or'in profits, they still repre-
sent the produce ‘of the soil.  Even if the profits be
‘hoarded, it makes no difference. The person who
hoards money gives away his right of consumption to
others. By contracting the currency, he reduces prices,
and gives the power of consumption* which ‘he ' has
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saved, to those who possess the money which. remains
in circulation; and as much of thé¢ produce of the soil
is actually consumed if the money be hoarded, as if it
were spent; when money which is hoarded, is brought
into circulation again, neither is consumption increased,
an elevation of prices takes place, and the holders of the.

money in previous circulation are deprived of their’

power of consuming that amount of commodities which
the money brought into circulation will purchase.

The real Demand, for Labour cannot be increased without
an increased Supply of the Necessaries of Life.

*The demand which any nation has for articles of
foreign luxuries cannot exceed, -as we have before
stated, a given amount. Though silk, sugar, cotton,
&e. be ever so cheap, the demand by each individual
must be confined to his power of cozsuming, or to his
means of purchasing them. Hence there must always
be.a limit to the importation of foreign luxuries by any
nation, however cheap they may be supplied.

But if a nation, as we have likewise observed, pos-
sesses a great manufacturing superiority,and is enabled
to cheapen the produce of its labour by multiplying:its
.powers, -the demand of other nations for its manufac-
tures; which may be sent to any part of the world with
the greatest facility, can only be restrained within equal
limits, by an excess in the price of labour commensti-
rate with its superior value and productive powers, and
this excess.in price is produced by means of the cireu-

lating medium brought iuto the country in payment for
the manufactures, until the demand is reduced tp its
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proper lmits. . Thus, for example, if at any given scale

‘of iprices, say sixty shillings'per quarter for wheat, and

other thingsin proportion,:the inhabitants of Great
Britain were disposed to sspend .40 millions out of their
incone .in the ‘purchase of artioles .of foreign luxury
afid convenieneé, ‘they:would have 40 millions of ma=
nufactured commodities;:atid no riore;- to dispose.of to
foreighers. . But isuppbse the foreign 'demand. for our
manufactures; : at.that:scale:of prices; amounted to 50
millions, of goodsy~in the dirst instance, 50 millions
would, no:doubt;-be exported; but tenimillions of :mo-

~ néy.would in consequence béimported, and this would

depress the pricés.of foreign commodities, and raise the
prices of our own, Our.consumption:of foreign com-
modities’ would ‘by this. means. :be increased., - But let
ais spppose that this'increasé’ was not ‘more than pro-
portioned:to the falbin;théit'jii‘iée,‘ -and: that though: our
consumption was.greater; onr monied demand :stoad -t
40-millibns-as:before. In'this.case, if the ten:millions
of . money imported ‘did not increase:the price.of our
manufactures, so.as:16 reduce.the:foreign'demantd for
them t0 40 millions, another balance.of payments would
arise in our favor, dnd.a fresh importation. 'of money
would take place; and:this would continue -until: prices
were sufficiently high.to depress the: forexrrn .demand to
the limits fequired: - ST R o

The effect of this would of course be as we Lave be-
fore stated, -that in-the barter of commodities in-which
aioney. acts -only:the: part of'an instrumient. or measure;
by .which: to facilitate: and :adjust . the real trafsactions
they represent, weshould obtain a: 13;1’0'er quanuty of
commoditids-on the one hand; and gives smaller qua.n-
mv for.thiem .on the sther.. - ‘

o
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We lraye hitherto proceeded on the supposition that
the labour- we have ‘to dispose of is confined to that
which our own income will employ and our.own soil
support ; and it will be proper to observe, - that the
quantity of labour which ‘a nation can -support, and
which its income :will supply, are precisely equal.. 'No
nation can increase the demand for its own labour be-
yond the power of feeding it. The demand.for labour
proceeds from. income, and income from: the soil.
Whatever ' changes. income may assime, and however
it méy be disguised by means of its representative mo-

ney, it is'derived from and 'consists in the necessaries

of life, which must be in existence before that demand
for labour to which it gives rise. : S
Nor'will a demand for labour by other nations, not
paid for in the necessaries-of life; but in money, -in-
crease the real demand for labour in the country’; for
though the money imported causes..a demand' for la-
bour on. .the one hand, it reducesin an:equal’ degree
the power of commanding - labour possessed by the mo-
ney'in previous. circulation, and by this means the one
balances the other. . ' .. = . e
. A real increase in the:demand for labour must al-
ways ‘bé produced .or sccompanied by an increase in
the necessaries of.life. -If,, when. wheat we. shall say
rose above 60s. per quarter, the importation of corn
into this country was allowed, then, in the event of a

demand for our. manufactures. at that seale. of prices,.

exceeding our demand for'. foreign - commodities to the
extent of ten millioiis, :instead of pricés rising. to:check

the- demand, before probably one: million" of ‘money -
had beeu received, the price. of corn’ would rise suffi-
clently to cause an importation. of it.: .In:this case the
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further importation of money would -cease, and instedd
of such an increase of prices as would reduce the de-
mend for our manufactures to forty millions, we should
import the necessaries of life instead’ of money, " and
employ the additional labour required to farnish the
extra ten millions. of manufactures. In this way the
real demand for our labour would. be increased, while
the ‘general scale of prices ‘would be prevented from
rising. v ST :

dhe ultimate Advantage of u 9'egular fmpoﬁa;ion of
Joreign Corn to & manufacturing Population problema-
tical. .

“This increased ‘demand for labour would’by many
be considered a blessing, and though at the moment it
would no doubt be a great advantage to the manufac-

. turing labourer, in the end the supply of such' labour

would become proportioned to.the extra demand for it,

and the labourer would be no better off than. before.

A population would grow up proportioned to and de-
pendent upon the continuance of- this trade, and whe-
ther this would be in itself any ‘advantage, is somewhat
problematical. -~ . : : Ly
That a manufacturing population is highly instru-
méntal to the wealth and .comfort of the rest.of the na-
tion, is abundantly evident: but when we consider the
wretchedness which it generally exhibits, ‘and: the
vicissitudes to which it-is exposed, we are slow to. pro-
nourice that an increase of manufacturing population is
abstractly 'a good. - T T R
During the period it is increasitig, .great -additional
: D 2
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comfert is experienced, and marriages take place, and
large families are reaved, in.consequence of this addi-
tional .comfort: but. this is a temporary good. .The
questlon to. be. c01151dered is, whether the additional
population;: after the increase has taken place, is de-
sirable? “If the end be bad,—if we thereby .obtain a
w1etched population, whose: means of subsistence is
Precarious,~by encouraging such a trade, we. may be
acting the part of a drunkard, who sacrifices his con-
stitution to the immediate pleasures of intoxication ;
but 1f the end be good there can, of course, be no ob-

Jection to the comfo:t and happmes& that will Aaccom

pany the means.

It is not: the Interest qf this Country to entirely exclude
 the Importation of foreign Corn.

+."When a manufacturing nation permits the import_a_-
tion of the necessaries of life, the supply of marnufae-
turing labour becomes unlimited: for there is no end
to an increase of population. Any demand, therefore;
for mannfactures at such a scale of prices as will pro-
duce an importation of the necessaries of life, may: be

-supplied by any nation to any extent. .By such im-

portation, however, it is eyident a stop would be put to
that elevation. of prices, which is the means. of wealth
to a manufacturing state. . - : : :

.+ Did a.nation possess the excluswe power of manu-
factyring; and had no-cause to fear competition from
other states, it would be its true. interest to prevent the
importation ‘of corn altogether, and allow its scale of
prices to rise as high as the demand for its mannfac-

tures by foreign nations would elevate them, But this
exclusive power not being possessed though- it would
undoubtedly be productwe of temporsry. advantage in
a manufacturing. state to . prevent the importation of

corn, it might ultimately prove very injurious to - it.’
g yp ¥ inj

Excesswe price would encourage a competition by other
countries, which mlcrht have neyer been experienced ;
and when once competition was established; the de-
mand for our ‘manufactures. .might be- d1m1nlshed, and.
our scale of prices be reduced far beneath the level
at which they might otherwise have been ‘maintained.
Assuming it, therefore,: to be our palicy to keep prices
as high in this country as possible—a policy which
cannot be doubted, it would by no means, for that
purpose, be judicious totally to exclude the importas
tion of corn,

A Tam upon jbrezgn C’am a Taz u_pon Farezgners, and
. .in Principle the best Tax that can be imposed by i
. Nation. ‘ L

Before corn. can be 1mported‘ prlces must ev1dently
be raised sufficiently Iugh over those of the country,
from whence the corn is blought, to. cover the qhalges

of brmgmg it, < If, for- mstang:e, the expenge.of bring~ -

ing corn to. Great Britain from. Poland, mcluslve of
transportauon from the interior to-the sea,. be equ,al to
one-third of the valye. of l,t, then-the prices in Great
Britgin must exceed those of Poland: by pne-third, be-:
fore an . 1mportatlo,n gan take place. - Now Polish corn:
of the same quahty would - sell -ag well in Englind gs
Dnghsh corn, hut, Polish. timber, hemp; ﬂax, and other
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prodactions of that country, which England would pur-
chase from it at any rate, would be obtained, as re-
garded -the original cost, at one-third léss, in conse-
quence of  the dlﬂ‘erence in the scale of prlces, and as
it is our interest to obtain the hemp and timber we
¢consume as low as possible, the higher the freight atid
¢harges the better; if instead of amounting to one=
third of the value of the corn, they were to amount to
one half or two-thirds, we should purchase our- hemp
and timber proportionably cheaper.

Nor would it make any -difference as regards ‘the
scale of prices in‘the two countries, whether the charges
¢onsisted in freight or induty. “The effect would be the
same," with this dd’ference to the government, that it
would gain a revenue by one charge and none by the
other.

Such a duty would also possess the advantage of be-
ing exclusively a tax upon foreigners. The demand

for foreign' corn is always the result of an extensive

foreign dermand for our manufactures, and nothwa can
be more preposterous than to suppose that the chlef
effect of such a demand, which is universally admitted
to be'a- desitable object, is to tax the people of ‘this
country with ‘the freight and other charges of bringing
thie additional quantity of dorn necessary to support the

labour by -which- it is-supplied ; yet if the frelght is

not a tax: upon the people of thls country, no- more
would a"duty." E

““Both the ﬁelght and duty i in short -upon fmelgn corn
is pald for in‘the price of the manufactures exported in
payment for it: It would not be more improper to say,
that -the miller paid the charges upon bringing the

cornto be ground at his mill,"out of his own pockets

than that the people of this country paid the charges
upon bringing corn to this country out of theirs. If,
instead of being turned into manufactures, the corn
imported from Poland was turned into flour and sent
back in that state, it is evident that the cost of the corn
and all the charges upon it would have to be included
in the price of the flour, and its being turned into the
produce of manufacturing labour instead of flour does
not alter the principle.

The cost of corn when represented by the produce
of manufacturing labour is of course materially en-
hanced by the profits of capital, and it will serve to give
us clear ideas upon the subject if we attempt to form an

estimate of what the cost of its transmutation into manu-

factures may amount to, commencing with its selling
price in the interior of Poland.

Price at Warsaw, say ' - 30s.
Carriage and Charges from Warsaw
- to England - - - 20
Duty in England, say . - .10
60
Proﬁtb of corn mexchants and mdlex, ;
. say 10 per cent. = = .86
66

Profit of (B‘g‘ker; Say dbout 10 per céﬁt._ 7

Profit of the different manufacturers and S
" merchants’in the’ various’ processes
-which ‘the ‘manufactured - commodity
" may have'to’ pass thmurrb sdy about
25 percent. o & = By



Brought forward . 90s.
Profits of merchanits, excise duties, &ec.'10 -
100"

If we ‘suppose this estimate correct, it will be:seen
thiat the corn which sold-at Warsaw for 30s. before it
assumes that'shape ih whiéh it can'be returned:to War-
saw again is worth -100s. * Three-tenths of it will of
course only be returned to Warsaw in payment for the
‘¢orn, and the remainder will ‘be consumed by this go-
~veriment, and ‘by those who have . .gained ‘a ititle to
their respective shares of it by bringing it to England,
 and by furnishing the skill and capital ‘which conduct-
ed it thitough its different processes ere it ‘became ‘em-
bodied in, and represerited by, manufactures.

Should the Poles, instead of our manufaétures, -take
the same amount of colonial produte, or the produce of
other countries, in payment for their corn, then a si-
milar amount of manufactures would have to be ex-
ported in purchase of the colonial -or other produce
with “which they were paid, and the countries from
which tuch produce was obtained, and to which the
manufactures were exported, would pay the tax. - The
Polander would thus, in all probability, get as good
or a much better price in commodities, not the produce
of.Greéf Britain, for his corn, as he could have: done
by selliﬁg it direct to those countries, could he even
have it delivered carriage free: for however reason-
able its price may be in Poland compared with its price
in this éountry, it.is. probably not:lower: than in the
majority of :those countries  from . whence : foreign
commodltles are recewed - Hence, :as- corn is chiefly
paid for-in colonial -and other foreign produce, it is

g5
not a tax which the foreign growers of corn have a
right to complain of.

“It will thus be seen that this eountry will gain a dou-
ble advantage by a tax upon corn. - It will obtain a re-

venue paid exclusively by the foreign consumers of our

manufactures, and it will enhance our scale of prices
compared with those of other countries, by which we
shall be enabled to sell the produce of our own land
and labour, which we have. to part with, dearer, and
purchase that of' forelgn natlons cheaper in- conse-
quence.

‘Notwithstanding the preJudrces which. have exmted
on the subject of taxmg foreign corn, it is thus not too
much to say, that it is the only. perfectly unobjectionable
tax that can be levied,—that it is an injury to no oné,
and & benefit to all ; and the only rational question for
considerstion on the subject, is, to determine the high-
est amount ‘which our manuficturing superiority will
allow us to impose, without destroying that foreign de-
mand for our manuficturés, which renders an mlporta-
tion ‘of forelgn corn necessary.

Our present C’om Laws ﬁmnded upon the Error. that
Iuglz Prices must be the Result of Scarczfy, and an
. Miteration of them necessm;y. .

The fundamental €error ‘upon- which’ our presént corn

laws is- founded; and which. has been the rock that all :
persons have," more - o less, 'split -upon, *wko . have

hitherto. discussed. the subject, is, that high prices pro-
duced by the exclusion of foreign corn must be the re-
‘ E
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sult - of” scarcity, whereas our com laws are rronhmg
more than regulations of currency.’ : :

That thereis a necessity for an alteration of them
will conseqlxently be evident upon a moment’s considera-
tion. - They provide that, when wheat rises to 80s. per
quarter, which is more than three times the price at
which it can now be imported,, corn shall be admitted
duty free: that is to say, when we have obtained from
other countries in exchange for our manufactures a suf-
ficient. quantity of currency to depreciate its value, and
raise prices to the level of 80s. per quarter for wheat,
the perts shall be thrown open, and a demand for corn
created, to b¢ paid for, in currency, which shall take it
out of the country again : for when prices shall have xisen
to that level, th.ereiwlll pr obably not be a greater want of

corn in the country, than when it was at half the price. -

At the moment of the ports: being opened, we might

not have ‘a demand for a single bushel: the rise-in

prices would have checked the foreign demand for our

manufactures, and have kept it at that amount which ‘

" we can supply by means of the labour that our own soil
will support; and it is out of the question to suppose
that such a sudden influx of corn, as would be produced
by the opening of the ports at these high prices, would

create an instantaneous demand for Iabour equal to its

own cotisumption.’

The demand for labour adequate to the consumption.
of imported corn, is produced indirectly, and by slow
degrees. The wants of the two. ends of the globe must
be adjusted and accommodated to each other, in’order
o produce a regular demand for,.and. consumption of
foreign corn. These sudden and overwhelming changes
are épt as much to derange consumption as to promote it
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"The supply of corn thus artificially produced would,
therefore, have to be paid for in ‘éurrency, and a
great fall of prices would be the result.” The ports
would then be closed ‘again, until the currency found
its way back into the country, ‘when ‘the’ samé" conse-
quences would follow as before. “Thus the effect of
our present corn laws, provided the demand for our
misnufictures would raise prices to a level 'withi 80s. per
quarter for wheat, would only be to keep the currency
na contmuai state of derangemen«t.

A Tazx wpon Corn a Regulation of Curreicy, and the
same Effects' as regards our internal Transactions,
may be produced by altering the Standard of the Com,

- as Qy imposing & Duty on, jbreagn Corn. o

It is now indeed universally admitted that the’ pre-
sent corn laws must be altered, and a fixed and perma-
nent duty imposed ; and the point for conmderauon 1s,
how high the duty ought to be. :

With regard to this, there are great differences of
opinion, which a proper knowledge of the subject may
reconcile.” A tax upon corn, as we have shown, is a
regulation of currency, by which a duty is levied upon
foreigners, and the exchangéable walue of our commeo-
dities in our trade with foreign nations. improved ; ‘and
it likewise fixes the valne of that money in which the
taxes are paid, and the contracts of society fulfilled.

Thus there are two questions to be considered, which
may be said to be independent of each other :. namely—
At what scale of prices we should deal with foreigners
and what scale we should fix for our internal transactions ?

E 2 :
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Tt is presuming these questions indissolubly. united,
that has given rise; in a great measure, to the differ-
ence of opinion which exists: they are, however, in
A‘eality_ééparatg questions, or may be rendered so. 'We
may have one scale of prices for our internal transac-
:tibns, and another Afor our foreign trade, without much
difficulty. L . _ .
~ Letus suppose that, with reference to the taxes.and
the contracts of society, the scale of prices ought to bg
on 2 level with 60s. per quarter for wheat,, and that 60
millions of currency be required to keep them at that
level; all then that is necessary, is to keep 60 millions
in circulation. But if, at the same time, with reference
to om; foi'eign ﬁrade, the prices ought not-to exceed a
rate cbrrespondingto 50s. per quarter for wheat, and that
50 millions.of currency only would be necessary ; then
we must impoée such a tax as will keep prices at 50s. per
quarter, and of course keep 50 millions of money in
the ‘country at the present standard: but to make these

50 millions amount to 60 in our home transactions, we

must coin five sovereigns into six. This would, how-
ever, be altering the standard of the coin, which has
always been considered an obje_ctionable measure.

If the ewisting Scale of Prices ought te be preserved, tnd
a sufficient Tax upon foreign Corn cannot be imposed
Jor that Purpose, an Alteration of the Standard of the
Coin recommended. RS

‘The value of ‘the sovereign, however, is of no im-

portance whatever. The use of money is to fix prices,.
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and the prices are the object of -consideration, and not
the money. ' They are as easily. fixed by bank notes
not.worth more than a. penny each, as by a sovereign,
and, except with reference to the effect upon- prices; it
is quite immaterial whether the sovereign be heavier or
lighter than at present, '

"It has hitherto- been always a crime to lower the
standard of the coin, for it has uniformly beeri done with:

a view to defrand the public creditor. : It has likewise,

in the same proportion, disturbed the existing contracts:

of society, -and robbed one half of the community
for the benefit of the other. But the fraud consisted
not in giving the public creditor a coin which, though
Iess in weight, was‘y of the same value in commoadities as
that in which the debt had been contracted ; but:in
giving him a coin of less real value in commodities,
than the one he ought to have received.: | The crime
further, consisted in- deranging all the contracts be-
tween man .and man,—not in preserving them ‘free
from derangement; and it would: be as wrong to al«
ter them by preserving the standard, as by :changing
it. ,If you break a person’s leg, it is immatexial to him
whether you do it by throwing him ‘in at the window,’
orout of it, . . ,- S
.If,. therefore, it be considered that the existing scale
of prices, which ‘corresponds to about 60s. per. quarter,
ought to be preserved ; -but that, at the sametime, such

a tax cannot be laid upon corn as would keep: them -

at that level,—the standard - of the coin ought to’

be altered for that purpose. It would be absurd to de--

range the substance, in order to preserve the integrity of
the shadow: mske a real alteration in the walue of mo-
ney in circulation, toprevent a nominalone, " A corn tax:
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would keep the currency. depreciated in one way; an
alteration of the standard in another: but, in both
cases,. the sovereign would be of the same real
value in:-our internal dealings. The only diﬁ'epence
would be, that by altering the standard, the prices of
all foreign commodities would be raised 20 per cent.:
this would be the only effect observable: whereas if
the real standard of value and seale of prices were al-
tered from 60s. to 50s., a great deal of ‘injustice would
be comrmtted, and distress produced.

4 Scale corresponding to sizty Shillings per Quarter for
Wheat, the proper Scale for an eguztalzle Ad}mtment
qf Contracts.

»I't seems indeed to be generally admitted, that after
the extremhe fluctuations to which our scale of prices
has been subject from ‘the’state of our currency, the
point of equitable adjustment is a level  corresponding
to about 60s. per quarter for wheat. Our prices, on
the average of the first twenty years of the present cen-
tury, were about 80s. per quarter for wheat ; and when
our present corn laws were enacted in 1815, it ;eemed
t0 be laid down as indisputable, that corn ought to be
maintained at about that price, and they were" framed
with a view to secure it.  * : SRR

. The general opinion maintained at the time was, ‘that
this price was a proper one, arising, there can be Tittle
doubt, from a feeling that it was, -in pomt of fact, an
equitable adjustment of the then existing ‘contracts.

If a proprietor of land, calculating upon the per-
manency of a scale of prices corresponding with 80s.

e
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per. quarter,. left his estate, burthened with snnuities

and mortgages equal to half the returns from it,—a re-
duction of prices of from 80s. to 60s. per quarter, would
take from the heir one half of his income at least, ' If his
estate left him £10,000 at 80s., and he had to pay
#£5,000 per annum out of it, it would leave him at 60s.
#£7,500, reducing his income to £2,500; and at 50s.
#£6,250, reducing him to £1,250 per annum, and so on.

If a person, therefore, is compelled to pay his
engagements in a currency 25 per cent. more valu-
able than that in which he coniraeted them, and this
would be the case with all existing money contracts en-
tered into' from 1800 to 1820, he has surely suffered
enough by altérations in the cutrency.

Sir James Graham says, and he may be presumed to
be good authority on the subject, that the great ma-

. jority of proprietors of land in this country have their

estates encumbered.

« Nor are the fatal effects,” observes he likewise, % of
% the sudden contraction of the currency peculiar to our
¢ times or country; for in France, under. Lewis XIV.,

¢ when the currency had been depreciated 27 per cent., -

% and when an attempt was made to restore its:valué by

B reducmg its amount, we find that the remedy was worse

¢ than the disease; that universal distress was thé con~
 sequence ; .that all pecuniary 'contracts’ which. had
% been previously made, were raised. one-third against

£¢ the: party who had to’pay the money; that the re-.

¢ storation of full value was a death-blow to the debtor ;

% that the people were reduced to despair by the efforts

%.of . the government to:draw: all-the monies to'ther=
% selves;-and .that there :was scarcely a proprietor of

4 land who did.not see his. patrimony - melt”away,
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% without possessing the slightest means of preven-
s tion,

¢¢ This is the present fate of the land-owners of this
“ country; they are striving in vain against engage-
% ments'which they cannot meet. Creditors in general
¢ receive an undue proportion of earnings; and a sure,
% but destructive revolution, is in progress, by which,
s if it be not arrested, the ancient aristocracy of these
¢ realms must ultimately be sacrificed to creditors and
¢ annuitants.,”—Address o the Land-owners. :

Sixty shillings per quarter for wheat has the advan-
tage also of being the scale to which the value of a]l
things have aceommodated themselves, and with which
the public is satisfied. . I presume, therefore, most
practical statesmen will agree that it is the scale that
should. be preserved, if possible; that to alter it again
would be equally unjust and impolitic. :

Reasons for thinking ¢hat high Prices cannot be .-
maintained by & Duty on foreign Corn. -

If 60s. or upwards can be maintained by imposing
a tax upon foreign corn,. it would be highly. de-

sirable : but there is every reason to believe that our -

manufacturing superiority is not so great as has been
supposed. - It is a well-known fact that Saxony can
compete with us:in the produetiou of woollen cloths,
.and other -countries in cotton, our two most staple ‘ar.-
-ticles of manufacture; and it is very much to be doubted,
therefore, whether we.could successfully impose a very
heavy duty: Ifwe could not manufacture cheaper than
other countries notwithstanding such a duty, it would
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not keep up prices if it were imposed, and it would' be
nonsense to impose it. Ministers appear to think that
10s. or 12s, per quarter is the utmost that can be levied ;
and as they have the best information on the subject,
and are resolved to maintain that opinion against the
landed interest of the country, and of course at the risk

‘of their places, I presume they have good grounds

for it.

‘When it is considered how small a quantity of manual
lebour is contained in many of our manufactures, theprice
‘'of manual labour, in money; it might be thought, was of
little importance in the cost of them. But the price of
manual labour determiries the price, if we may so term
it, of capital or accumulated labéur; and if the price of

“manual labour be high, the price of capital will be high

also. Thus, if labour, &c. be twice as high in England
as in Saxony, the satie buildings and machinery will
cost twice as much in the former as in the latter ; and
the same quantity of cloth which would be charged with
the profit upon twohundred pounds in England, would
only be charged with the profit upon one hundred

‘pounds in Saxony. The interest of capital, and the scale

of profits, may perhaps be higher in Saxony than in Eng-
land, but they cannot be twice as high. When manu-

“factures-and commerce prosper, capital soon becomes

plentiful. Interest' of money is as low in Hamburgh
as in England, and lower in Holland than in either.
‘We cannot therefore, I think, build much upon our
superior capitals, as some have supposed, but must
lower our scale of prices to the foreign consumer be-
fore it is too late. This is the interest of the landed
proprietor. if it is the irterest of this country; for to
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other classes’ as & permanent measure, it is a.matter
comparatlvely ummportant.

: Nafure of our Currency emplained'.;

Any regulations that may be adopted for the wel-
fare of this country, will be rendered in a great mea-
‘sure nugatory, so long as its currency remains In its
present state.

It has been the source of almost all the evils with
which this country has been of late years afflicted, and
until the system is altered, we can never enJoy un-
mtenupted prosperity. .

It is unnecessary to repeat, that it mostly consists .of
notes or obligations to pay on demand the current coin
of the realm, which are issued by the Bank of England
and seven or ¢ight hundred country ‘banks,. and .which
arereceived by the public, in all payments, with the same
facility’as they would receive the metallic money which
the notes. represent,

" It-is, almost “equally unnecessary to observe, that'

paper- money as ‘regards the. effect of money upon
prices, answers all the purposes of metallic money, and
‘that/for every practical- purpose, a pound note of the
Bank of England, or any bank in undoubted credlt, is
the samé as a sovereign.

- In: explaining the natureof our cunency, it wxll be
proper that it should be kept in mind, that the only
object for which money can be.legitimately. put into.
citculation, is to adjust prices with a view to bring. our
" foreign trade to a balanee in commodltles. If we had
no paper money, the metallic money current, when in
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its most perfect state, would be .an amount precxsely
sufficient for this purpose.. - The amount would be sta~
tionary, and not capable of either increase or dimi-
nution: for people do not destroy metallic money, and
they cannot multiply it.

Before the adoption of paper money, the metallic
money in circulation would of course be a’ quantity
sufficient to fix our scale of prices at such a level as
that our trade would balance in commodities. At that
time bankers would be excluswely dealers in floating
capital, or the savings of i income, which they would
borrow from those who had it to lend, and lend to

those who wished to borrow.

Legitimately a banker can never lend money which

has not been saved out of income. Money saved re- .

presents commodities which might have been consumed
by the party who saves it. Interest is paid for the use
of the commodities and not for the money. " The mo-
ney is'merely the order or cheque by which the com-
modities are transferred by the party who has saved
them, to the party who has borrowed ther.

But if money should not be saved out of the i mcome,
but be obtained in any-other way, it will still answer
all the purpose to the party borrowing'it, of that which
represents income saved. . He will equally obtain. com-

modities for it ; and will pay the lender of it interest

for the amount of commodities it will command.

When bankers. first began to - issue paper mo-
ney, it did not represent the savings of . income,
and two effects would be.produced by such issues.
They would create a capital which had not been
saved out of income, and they would increase the cir-
culating' medium beyond 'its proper amoum;, “and of

T 2
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course raise prices beyond that Jevel at which our trade
would balance in commodities. :
The former of these, it is evident, would be effected
by means of the latter. The moncy lent would give
the borrower the command of a certain portion. of
those commodities which formed. the income of socie-
ty; but by the rise in prices the holders of the money
in previous, circulation, would  be deprived of the
power of purchasing commodities to an egual extent.
Thus the banker would lend the person who borrowed
his notes, a part of the income of society, by taking it
from the possessors of the money in previous circula~
tion, who were its rightful owners. The transaction
would be a fraud committed on the public by the au-
thority of the law, and the credit of the parties who
issued the notes. o
* Itis pretty evident, however, that when paper was
first issued, the effects were universally beneficial. - Ca-~
pital was raised by it when it was wanted, The loans.
-of a banker are always well employed. The money
would be lent to the most able, enterprising; and in-
dustrious manufacturers and merchants. By this

means a stimulus doubtless would be given to trade, and ,

‘such a general advantage derived from it, as in all pro-
bability would more than compénsate the holders of the
money in previous circulation for the loss they incur-
red. The rise in prices also, that would take place, if

- not too. great, and calculated to give on the ‘other
hand, too great a check to the foreign demand for our
commodities, would be an excess on the side of na-
tional wealth. ‘ '
That, however, which is vicious in principle, cannot;

be continued as a system without proving baneful in
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practice. We ‘may take powerful stimulants occa-
sionally with advantage, but we cannot attempt to
support the system by such means, without injuring it.
The banks make a point, more especially the English
country banks, of issuing their paper in discounting
commercial bills at short dates. These are the least
permanent securities which a banker has offered to him,
and the most unsteady foundation upon which his issues
could rest.  They contain-obligations upon the face of
them to return the banker his money, and deprive the
country of its currency in two or three months; and if
this be not done, it arises from the banker re;issuing his
notes upou a fresh succession of bills after the current

. ones are paid off. It is not at all times, however, that

a regular succession of bills are offered -for discount,

‘and not always. that they can be taken by the banker.

By repeated issues upon such securities, all the gold
coin, notwithstanding, was in the end driven out of the
country ; and the continuance of the currency in circu~
lation came to depend upon the uncertain fabric of a
bill circulation. Instead of a gold currency, which was
in its most. perfect state when our trade balanced in
commodities, and when the amount of it was fixed and
unchangeable, “our scale of value, by which all the fo-
reign and domestic transactions of the country were re-
gulated, and the wheels of consumption kept in their
proper order, and -which ought, if possible, te be as -
fixed as the sun-dial, came to depend upon the credit
of bankers with the public, and the credit of the public
with the bankers, upon the supply of bills, the value of
capital, and innumerable contingencies, which ought
no more to affect the.amount of currency in circulation,
than the moﬁons of the sun. »
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The consequence of this has been that changes have
continually occurred; sometimes we have had very
high prices, and sometimes very low; and, instead of
our trade balancing in commodities, the gold has con-

tinually flowed into the country, or out of it, in tor-
rents; besides the panics we have repeatedly experi~-

enced, and from the effects of one of which we are now
suffering. ] ) : '
Of these last we need say little ; the glaring defect in
any currency that can be driven out of circulation in
the manner ours was during the late panic, requires no
commentary, and is sufficiently understood. Steps have
been taken by ministers, and there can be little doubt
they will be followed up by others, to prevent a recur-
_rence of the evil: ‘ : :
-But the nature and cause of the changes which take
place in the amount of issues of the banks when they
are in good credit, are but little known, and will re-
quire explanation. . : ’
- The income of society must be consumed, and any
party saving money or income, lends it out again to
others, on the best terms he can obtain, or otherwise
places it in his banker’s hands, who does.so. Metallic
money, as we have before observed, is neither created
nor cancelled; and when saved, must be lent out on
the best terms that can be had for it. In places where
there are no usury laws, it is sometimes as low as two
per cent., and sometimes as high ten. It is a commo-
dity for which there is always a demand, at one price
or another, and that price, or rate of interest, is deter-
mined by the supply compared with the demand.
- But with a paper currency issued at pleasure by a
great many bankers, all ignorant of the amount of each
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“othiers issues, the savings of income can never be dis-

tinguished.” With a.metallic currency, a banker knows
that the money in his possession consists of the savings
of income, which he may safely lend out on the best
terms he can obtain; but with our paper currency, a
banker can never know whether his own notes on hand,
represent income which has been saved or not: he,
consequently, can never know the real value of capital,
and is compelled to deal with his customers at one fixed
rate of interest. This, with the great majority of coun-
try bankers, has all along been five per cent., and some
banks, such as the bank of England, and the Scotch
banks;.at one time reduced the rate of interest thé_y
charged to four per cent. - T »

The very obvious consequence of this is, that when

“the real wvaliie of capital is under the rate fixed, and

the currency is not forced, as it were, into ciiculation,
by the savings of income being lent at their market va-
lue, it contracts: the notes which represent the income
-saved, are paid into the banks, but are not lent out
-again ; and on the otlier hand, when the real value of
capital is above the fixed rate,~~when the demand for
‘capital is greater than the savings of income, the’ cur-
rency comes to be issued in excess;—the bankers lend
more money than they ought'to lend, :

To this there are checks, but.not very efficacious

ones. - All banks by law are compelled to pay their -

notes in gold on demand; but as notes answer all the

purpose at home of metallic money, so long as the-pub-

lic have confidence inthe banks that issue them, “gold
is never wanted in exchange for notes unless the ba-
lance of payments is against the country, and money
is wanted to send abroad. In that case, as the notes
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will only pass current at home, ‘gold must be obtained
in exchange for them for the purpose of being remitted
abroad. These remittances are always made from
Londen, to which place all gold coming from abroad
is likewise imported. Hence if person in Yorkshire
had to send £500'in gold to ‘Hamburgh, his power of
remitting would consist in the possession of £500 in
country bank notes payable in gold. He would not,
however, demand gold in Yorkshire of the country
banker for the purpose, but would ¢btain from him a
bill upon London, and with ‘the proceeds or'money re-
ceived for it, he would obtain the gold he ‘required.
Or he ‘might send the bill upon London at once to
Hamburgh, and leave the party in Hamburgh to

whomit was sent, to get the gold from London for it.

This he would do by disposing of'it to a foreign bank-
er or bill dealer, who pursued the trade of buying and
selling foreign. bills and remitting  money between dif-
ferent countries, as the balance ofpayments may be.

. If the bill was not paid in gold, it would be' paid in
the niotes of the Bank of England, payable in"gold - on

demand, and from the Bank of England the'gold would ’

be-obtained to be sent to Hamburgh. Thus in- prac-
tice'the Bank of England: pays its notes in gold, and
all the country banks pay theirs by bills upon Londen.
* ~On-'the other-hand, if a person in Yorkshire had to
receive ' #£500 .in ‘gold- from H«amburgh,* the party in
Hamburgh, instead of seriding " thie‘gold to Yorkshire,
would purchase a bill'upén Lorden with it of a foreign
banker or -bill dealer, who would- send the money ‘to
London to pay the bill with, and this bill the party in
Hamburgh would send to his correspondent in York-
shire, who would discount it with the country banker
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for his notes, which would answer his purpose just as
well as the gold. . . S
.~ Thus when the country banker has a demand for a
bill upon London, it is the same to him as a demand
upon the Bank of England for gold is to.it; and when
he receives a supply of bills upon London, it is the
same as the Bank of England receiving a supply of
gold. -They are equally a proof of redundancy or de-
ficieney in the circulation, and render a contraction of
issues:necessary on the one hand, or supply the means
of éxtending them on the other. There is this diﬂ'er;v
ence, however, between the Bank of England and the

. country. banks: the former makes nothing by its stock
of gold, but the latter make interest by the money*

they have in London, and it is of course their object to
keep their stock of money in London. as large as possi-
ble.. When therefore they experience an excessive de-
mand for bills upon London, they must contract. their
issues for fear it should continue; and when ‘they. re«
ceive an excessive supply of bills upen London, -they
will issue their notes upon.such bills to any amoeunt, as
the B&nk‘ of England may safely issue its notes to any
extent in purchase of gold; so a country banker may
safely issue hisnotes inthepu_rchase of bills upon London.

If instead of remitting £500 to Hamburgh, the per-
son in Yorkshire had to send it to Bristol .in-conse-
quence of the balance of payment being against York-
shire in favour of Bristol, he would purchase a bill up-
on-London of his banker, which he would remit, and it
would be discounted by the party receiving it for. the
notes of the Bristol banker. As the Bristol banker
would give his own notes for the bill, he would not send
to London for the gold for it, as the foreign banker in

e



42

' Hamburgh would have to do, but would employ the
- money in London at interest. S

Thus, in the case of a remittance arising out of'an in-
ternal balance of payments, the issues. of the bankers in
one place are reduced and ‘the circulation diminished,
and in another their issues are increased and the circu-

lation extended, the same as if so much gold had been-

remitted from one district to the other. Butin Lone
don no change in the ‘circulation takes place: one
banker merely turns over, by means of the bill, a part
of his funds in ‘London to the other. The funds of the
Yorkshire bankei would be reduced «£500, and those of
the Bristol banker:would be increased.in that amount.
When, however, money is received ‘from or remite
ted sbroad, the case-is different. The £500 received
from: Hamburgh would ‘add to the circulation of Lon-~
don as well as Yorkshire. - It would either be..coined
at the Mint, or sold to the Bank of -England for its

notes. - The money would be putinto circulation, and

be 5o much currency added to the circulation of the
metropolis, and so much additional capital employed in
the purchase of stock, or in some other lhanner, on ac-.
count of the barker in Yorkshire. --The’ money would-
be due to, and ought to be sent to- Yorkshire, but the:
Yorkshire banker would purchase it with his notes, and
keep- it .in London for his own ‘advaiitage. The re-
verse of this would be the case if the money were sent:
from. Yotkshire to. Hamburgh;- it. would-not only cur--
tail:the circulation of Yorkshire, but'would redice that
of London:likewise, and.take so much -capital out of

the London market. ‘Henee, when the balance of pay-
. ments.is-in favour of the -nation, money is plentiful in’
London and interest -low; and when against it, -ca~-

43

- pital becomes scarce, and the interest of noney rises,
~without the other' parts of the country being affected

in the same dcgree. - : A

The over-issues. of the country bankers are always
made by their advancing capital. They can never is-
sue to excess by purchasing bills upon London for real
transactions, - They only in that case supply the place

.with their notes - of the metallic. money, ‘which would

otherwise be received and put into circulation.
When the banks issue to ‘excess, and-the excess
is general, an elevation of pricestakes place,-a reduced

demand for our manufactures- is the consequence; and
the balance of payments is turned -against the country.

‘This produces & demand- upon the country: banks. for
bills upon Londen, and upon the Bank of England:for
gold, by -which -they are both compelled to contract
their issues. .- - e
This check, however,. takes a year or two.before it
operates.. . ‘The foreign demand for-our manufactures,

.cannot be affected at once ; the consumption of nations

‘has.to ;bé‘»al_tered first; and this takes some time to efe
fect. .In the mean while prices icontinne above' their
proper level, and when 'the check does operate; it ge-
nerally produces the opposite extreme. R

+ With a trade in corn. it will operate ‘more ‘quickly,
and the balance of ‘payments: be' inore readily ‘turned .
against us. ~ But when we have-a foreign' cofn- trade
with our present currency, we. shall always.be vacillat-
ing between the extremes of great importations, ‘and
perhaps no importations at all,” produced: by-our cur-" .
rency alone ;. whereas were it metallic; or. stch :a ‘cur-
rency as we shall hereafter'point ont;. the: prices would ‘

be stationary, and the demand steady: - e

a2 -
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If the'issues of any one bank, or district of banks,
-exceed, or are less in proportion than ‘those of othér
parts of the country, the excess or deficiency is corrected
by. the internal balance of payments. '

- Every county,: or district, either exports-or. inlports
«corn and cattlé to or from other parts.of the kingdoin,
:and ‘a rise or fall in any district of a shilling or two' a
quarter on the one, -or a half-penny ‘per. pound -on the
other, produced by the issues of banks, ‘will, ‘it i evi-
dent, direct the channel of exportation or importation
-accordingly. Now, when we consider the small amount
of the circulation, compared ‘with thie'amount 6f ‘¢on-
sumption it promotes, we shall perceive that & balance
of payments would thus be produced, which-would soon
correct any “inequality that might exist. “This~ ’cheék
operates probably in'a month or two, and by this means
a just proportion is, in some degree, preserved between'
the issues. of the banks in’ different paits of: the kmgdomi ,

. Wheén there ‘are more banks than one in a' district,
they act “more mstantaneously as’a ‘check upon each
other.. . -Money must be borrowed for ‘the purpose of
actital consumption, -before it can’ mcrease prices, and
if & bank does lénd a thousand ‘Pounds toe stichy and
there should be two or thre mdre baks in the place,
it would only be: allo ed to en_]oy its regular propl ‘tion

e genexal circulation was four

hun&red thousgm paunds, and its’ propomon was ‘ofie
al h"ugh the" geénieral circulatién

ne thousand ounds, the other
banks: would soon. obtam the1r proporr.xon ofit. Three
fourths :of ‘the notes isstied in excess would-find ‘their
‘wey:into the other banks, who would démand blHS upot
London for them;’

‘and issue” their owti: instead.” The .
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bank-which issued -the s£1,000 too much, would thus
have to meet it by transferring £750 of its funds in
London to the other banks. This -is sufficient to

prevént any bank issuing in excess, so far as it can see

that it is doing so. But if all the banks increase their is-
sues in the same proportion, then they are no. check

aupon: each other, and may lssue to excess Wlthout n=

convenience. e

-~ Excessive issue can, tberefore, only take place by
all the banks throughout:the country increasing their
issues at the same time, and this can only be pro-
duced by an increase in the value of capital, and a
general ‘and ‘simultaneous incxjéase' of demand for it
throughout the country. ,

The value of capital, howevel, is contmually exther
increasing -or diminishing ‘the general issues of the
country banks above or: below their proper level, and
this combined with the want of conﬁdence, or parics, by
which the. credit-of the- bankers is'so oﬁen affected, ren<
ders our paper currency in' its present state, the worst
perhaps, that ever éxisted. : I is contmually producmg
the most tremendous chauaes in the value of property,
and giving the most violent shocks to both our. domes~
tlc and foreign commerce. L R A

- Similar effects,’ though ona smal]er scale, must, no

doubt, ‘be 6ften produced by the.operatlpns of particu-
lar banks. : But a private banker may be compelled to:
contract his issues, and :contract.thein to the great in<

convenienc of his customers, without its bemg gene

known, - “The" ‘effect, like @ stmm in atea cup, will’

‘

only drown a few harmless ﬁles, whxch are too weak to’

escape its influer ce. S -

Bankers, mdeed, ha,ve the 1dea that then' ISsues are'.»

\
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always called forth by the natural wants of the country,
and that it is high prices that cause a demand for their
notes, and. not their issues which create high prices
and vice versa. The principle is absurd, but it is the
natural inference to be deduced from their local expe-
rience. They find themselves contracted in their is-
sues, by.laws which they do not understand, and are
consequently led to attribute the artificial movements
of the’ currency to the hidden operations of nature,
“which they term the wants of the county.

The Notes of the Bank of England do not regulate the
assues of the Country Banks, '

‘Our currency could not have rémained so long in its

present state, had.it not been. considered: to be esta-

blished on sound principles. The most ehlightened

opinion on the subject, was, that the Bank of England

being compelled to pay in gold;: would always keep its

issues at their proper amount; and that the issues. of
the Bank of ‘England, by mearis of the internal trade
of - the country, governed and regulated- those of the
country banks. - e
- Both these views were erroneous. A demand for gold
can never prevent an: excess of issues, for the demand

does not occur until long. after the excess has taken '

place; and that the, issues of the Bank of England do
not.govern those of the: country banks)  is. best. proved
by a comparison of their circulation’ with ‘that of the
Bank of England. . S e RERR.

For this purpose, I'shall quote. a tabls, from- Sir
James Graham’s pamphlet.—Tuble 2. Page s0.
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That very intelligent writer entertains the opinion;
that the issues of the Bank of England govern those
of the country banks; and in order to support his opi-
nion,. very candidly gives the following table, which,
ixpon examination, will be found to prove the views
which he as well as other persons of great ability Lave
adopted on that ‘point, to be completély erroneous :—

Amount of Coun.

: try Bank Paper
o Baghd o ";yfif:glag'mﬁ;
vom  July o] Che 10tk e, o

fDeé. z'nclus%ve. :?:2 Ii'ear incl-

“is09, 19,641,640 | 23,702,453
. 1810, 24,188,605 23,893,868
1811, 23,094,046 21,453,000
1812, 23,851,496 19,944,000
1818, 24,107,445 22,597,000
1814, | 28,291,882 22,709,000
1815, 26,618,213 18,011,000
1816, 26,681,398 15,096,000

- 1817, 29,210,035 15,898,000
‘1818, 26,487,859 | 20,507,000
1819, | 24,697,407 17,866,875

By this table it will be seen, that there is not the least
correspondency between them. In ‘1810, the circulation
of the Bank of England was increased, withont any cor<
responding increase in the issues of the country banks:
in 1811 and 1812, the circulation of the country banks
fell, without a similar fall in that of the Bank of Eng-
land:. In 1814, the Bank of England cireulation rose
4§ much as four  millions, without, any rise in'that of
the country banks. In 1815, 1816, and 1817, a comn-
traction of the issues of the country banks took place
to the extent of seven millions, while'the Bank circula- -
tion was reduced only two millions, and in the latter
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year was higher than ever. . In 1818, the country bank
circulation rose again, while that of the Bank of England

fell; and in 1819, if the issties of the Bank of England'

in gold had been given as well as in notes; it would
have appeared that its eirculation had been extended,
while that of the country banks was again reduced.

-The issues of the country.banks in short, act upon

each other, but they do not at all act upon the Bank
-of Engl;ind, and those of the Bank of England so little
upon them compared with- other causes, as not to be
worth notice. )

When the balance of payments, which affects both,
is cither for or against the nation, it does not affect the

Bank of Ergland first, as some have supposed, and’

through it, the country banks. .It acts upon the coun-
try banks first, and through them; upon the Bank of
England,‘iri t_hé manner we have already egpléined.

The C’nculatwn of the. Country Banks.is that by
which Prices are aﬂ‘ected

. The circulation of the coumry banks is also that, by
" which prices are chiefly affected;. for-though the circu-
lation of the Bank of England. in gold and notes to-
gether, is equal. to that of all:the country banks put to-
gether, Ireland inclusive,. yet it consists chiefly of a
description of notes which ‘do not immediately. act
upon prices.. One half of. the circulation of London
consists. of notes of 20l. and upwards, a great part be-
ing notes from a hundred pounds to a thousand pounds,
. each, whereas nine-tenths .of the country bank circu-
lation consist of notes under 201,  Even the sovereigns
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and small -notes of the Bank of England aré employed
in large payments. A great part of them continually
lié i the hands of the private bankers, and upon them
is supétinduéed/a cireulation by payments-made with
cheques, which would: otherwise be made with large
notes: :

Most of the transfem of property are made in Lon-
don, .as well as the large payments, in all ‘the great
transacnons of fme:gn and domestic commerce, and it
is the centre-of a great many of the money payments of.
Europe, and money thus employed. does not act upon:
prices. '

It is the circulation empfoye& in actual censumpmon
that affeets them, and this must be comparatively &
very small proportion: of the mreulatlon of London..

The consumption of London, we shall take on the
average at twice that of the same ‘number 0f inha-

-bitants in any other part of the nation; and it may be
. estimated at one-ninth or tenth of that of the united
. kmgdem. To the consumption of London, . must-be

added that of Lancashir e, where the cirenlation censists
chiefly of gold and Bank: of Eng]and notes ; and- if we

take the consumption of Lancashire a.t one-tenth like-
wise; it may be assumed, that the issues of the Bank of
England in gold and paper have an mﬁuence ori prices,
equal to one-fifth of that possessed by the notes of the
country banks.. Thus prlces must be chiefly regulated

’ by the lssues of the country banks, and this w:ll be
ev1dent, if we compare the ﬁuctuatlons in the prices of
- corn with the. variations. in: the coumry bank cncu]a-

tion, in any given penod
- The following table glves the 1ssues of the Bank of
England, the annual demand for stamps for the Gountry
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bank' notes at the stamp office, aud the avetage price.

of wheat from 1810 to 1825 inclusive; 1810 being as
far back as'the returns from the stamp’ office can be
relied upon. To this is subjoined an abstract from the
Farmers’ Magazine, of the state: of the crops for the
same period. The crop of one year, it must be ob-
served, affects the price of the year following. .

> Cérculation of |dnnual Demand Xvera .
DATE, the Bank of - | for Stampsby the| Price 8:’_
- England. Country Bankers|Wheot per Qr. .
*1810. Jan. to June inclusive | 20,8 Ml : , '
nou. SIS | GIRA | oarane | e
- January to June . -
11812, Jamaasy to June 23:12 ; 44;} 1 e >
» January to June 1407 3 P
July to December  |-23.3504008 | 10675184 |. 125
§1813. January to June- 23,939,693} - 12,615,50
e IR S |
© July to December 291, 10,778,875 %
11815, January to June 27,155,804 ko’ .
~~ " July to December 26618213 624,949 64
41816, January to June 26,468, X )
July to December 5Ca8T508s |- €:428,466 ™
21817, January'to June 27,339,766 9,055,058 |
. July to December .. '29,210,035} Bt . 9%
¢1818. January to June 27,954,558 12,316,868 | 83’
tois, ot | Shienl | peam | s
51819, : : : »
i 1820, guly toy;%acember 5’640’313 R
"E1820. ‘January to June . . .
1821 guly,tl(;y Dt%cember . 3,574,804 |, .65,
L. J ’
Fm% gg?;%;vnt%w;"bg | 3,987,562 | - 54
@ . Janua: June 21 | ’
1628 }uly t:yl)ﬁ%eember S RRA7,34L- - 48
H s, Janus June . . ax .
1524‘ -.;uxy; gyntzct}mher : | HB5T,589 | . 8)
!isé i o Toceme | 6,093,367 | 62
B, to Jun - g 1
| x18%8 {,ﬁfll;ﬁvngcm; . o 8Tsg07. 68 1

NorE.~—In 1819, the bank began to pay off its one-pound notes in gold
and 1o regu;am account has been giVen of the amount-of gold fssued by it. - It
is said, however,, to have been greater than the amount of notes withd

trom circulation. The umt‘egl circulation of gold and Pbaper may be stated at-

twenty-seven millions; or upwards, from the years 1819 tb 1828} after ‘that,,
the bank increased its issues three or four millions, and : withdrew the ine
crease in the latter part of 1825, o 3

# 1809.—Wheat, in many districts of Scotlarid, is not superior a5 to, quantity,
and much coarser as to quality, than the preceiing year'; butin England,
it is generally inferior, perhaps to.the extent of Y below a common average,

$1810.~Taking it as & whole, the crop may be estimated as of sﬁperior
quality, 'Fo be more particular, wheat almost in every case is excellent
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as to grain, but in many districts it was thin on the ground, especially on
clay solls, and’by no means'so prodictive as the years 18045, 6, and %

+ 1811i—The wheat-crop is, more or less, defective in every district but
more 50 in some- districts than in others. By our accounts, it can hardly be
estimated above % of aii dverage; but what is surprising, -the quality of the -
graim is generaily good, which seldom occurs when the crop Is a failing one,

§ 1812, —Perhaps it might not be far from truth to state, wheat génerally
as an average crop.  Tlat which was secured'in September, was ‘very goody
both- in'qumﬁty and quality ; but that which was'not:gnthered before Octo~
ber, has suffered from the wind, rain, and frost. '

|| 1813.—The crop, over the whole island; abundant in quantity;, and excel-
lent'in quality.. . Wheat is everywhere above an average crop.

7 1814.—There is every reason to believe, that the late crop of whedt and
cats 1§ considerably Velow ar average one’ imregard -to quantity ; and-that
wheat, in particular, 1s still more Inferior in quality. )

A 1815.——A most abundant crop-of all kinds of grain has been securedin
the best condition.

B 1816.—~Wheat is universally reported as a defective crop, both in quentity
and quality ; probably still more in the latter than the former, but altogether
o the extent of one-third, dnd in‘manhy instances dne-half, - :

€ 1817.-~The wheat of this year, “though greatly. superior to-that of last
year, is not so far as we have seen, to be comi»s.‘red with the pioduée of fa-~
Yourable years for plumpness, colour, or weight. It is beyond all doubs; that
the crop is not equal to an average one.

. ©18]8.—Although the stack-yards are certainly defective in bulk, the pro-
duce in grain will bé found fully equal to an averagé crop- -

E 1819:~-In shallow, hot soils, andin more early situations, the grain is in
many respects of an inferior description. In districts where crdpé do rot
fully ripen but in very favoursble seasons, and on deep roist soils, the produce
good and abundant. In Scotland, the crop fully equal to an avera_gévon(-.‘

bl 1é20.f-Ta1ging all kinds of grain together, there can be no doubt that the
produce is at léast equal il quantity to that of seasons of medium fertility.
‘Whest especlally is represented as an abundant crop, though it has suffered-
in some situations from mildew, and from being laid by heavy rains. in the
éatly part of thé atfurim; butin point of quality; it fs perhiaps rather infe-
riof te- the: produce of the former years, even where 1)6 reason. is assigned.
The want of heat during the ripening is, pérhaps, suficient to account for this.

"o 1891.—1In quantity, takingall kihds of ‘grain together; it will probably
Hot be helow .an average 3 but in quality; it will.. The,wheat is the best crop
of all, but smut, rust, and mildew, have been moré general than usual. )

" 1822.-—(“’heaﬂ seems to be everywhere a good crop ; but in Scotland,-it
1§ rather below thiat.of Tast:year, both in quantity and quality. ;

'1.1823.-=All crops have suffered, more or less, ffom the bad weather, but
wheat has sufféred the most, and 1dnst be below an average by 20 or 25 per
cent., a8 for as'it iy°yet possible to ascertain the deficieney,: -

'K 1824n+~t is now generally helieved, that the crop is not much short of a
falr dverage, and the quality exceflent. o :

1825:—All accounts at: home’ and -from abroad agree in reporting most
favourably qf the wheat crop. It is generally stated to.be above an avevage.

H 2
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. By this table it will be seen that the rise and fall in
the price of wheat, and in the demand. for country
bank notes, nearly correspond with each other, while
the greater part of the fluctuations in the price of
wheat; with one or two exceptions, could nof be ac-

¢ounted for in any degree from the state of the crops; |

and as little from the state “of the mrculatlon of ‘the
Bank of England, ——thus sufﬁctenﬂy demonstratmu the
dependence of prices upen the circulation of the coun-

try banl{s.

Causes qf the Rise and Fall in the Amount qf Coun-
try Bank Circulation since the Peace, accozmted

Sore

The causes of the fluctuation in the demand for
country bank notes since ‘the peace, ‘may likewise be
easily accounted for .on the principles we have ex-
plained. :

During the. war, the loans reqmred by government‘

‘were great, and the general demand for ‘money exces-
sive, but on the return of peace, government having
ceased to borrow money, the supply - became greater

than the demand. The money which could mot be

employed was lodged with the banks; and the currenc)
began to, contr act.

Tlus was the commencement of a ruinous chanue i
the value of property, and of numerous failures through-
out the country. Runs upon the banks were created, and

a state of mutual distrust arose, both of the public by the
banks, and of the banks by the public. The banks were
consequently obliged to contl act their issues still fur ther'

“
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both by prudence and necessity, and this produced the
wery great fall in prices which. eccurred in 1815 and
part of 1816. -

‘When the banks contmct thelr issues generally, they
cannot increase them again except as we have before
menticned, by means of a balance of payments, bring-
ing gold into the kingdom, and a supply of bills. -upon
London to the banks in-the country, or by a general
and simultinecus increase in the demand for capital,

 acting upon all the banks at the.same time.

In 1816, however, there was a failing: crop, and the
latter eﬁ'ect was produced. The loss of income conse-
«quent upon a fajling crop always produces a searcity of

capital, and a general demand for money upon the -

banks. ‘The farmer draws out what he has in their
hands, to pay his landlord—the landlord, to meet his
expenditure, in consequence of many of his- tenants Qbe-
ing unable to pay him his rents, and the tradésman to
pay his bills; in consequence, of his not bemg able to
;btam the payment of his. debts from the agmculturlst,

c.

This demand upon the banks isa consumptxve de-
mand—the money isinot paid away in bulk to the par-

ties who.retusn it into the bank agains it is put, into cir-
- culation, and ‘an equal demand bemg experienced by

all the banks throughout; the country at the .same time,
every, hanker. finds that his notes: remain. out a.nd thai’.
his circulation has 1ncreased o ’

. A demand for money. thus caused, the bankers have
ne pewer of resisting, It ischequed out of. their hands
by: those who have money: deposited with them;. but

_bemg enabled to.inerease their issues; they are preverit- -
ed. the necessity which they, Would .otherwise be under,




54

of declining to so great an extent, to accommodate
their borrowing customers upon bills, &c. with the dis-
counts and loans they have been accustomed to receive.
The increase of issues in 1817, and rise in prices,
Ied to a considerable importation of corn, which gave
a great impulse to trade, and increased the demand
for capital.: This led to still further extension of issues
in 1818, and a still greater importation of corn. The
balance of payments was consequently turned against
the country, and the Bank of England, though not com-
pelled, being willing to supply the gold required, five
" or six millions were sent out of the kingdom. '
This would operate as a check upon the issues of the
country banks ; but in addition theréto, capital became
plentiful again, and the value of money began to fall
below the rate of interest charged by the banks, and
continued so until the year 1828. The great majority of
“the banks persevered in charging five per cent. interest,
when they ought mot probably to have charged more
than two, .and the country bank circulation contracted,
until the price of wheat was reduced ‘below 40s. per
quarter. .’ B SR R

Many persons blamed "Mr Peel’s bill, which ordered ‘

the bank to resume: cash payments, for- this contraction
‘of the currency and fall in prices, but it had nothing to
do 'with it. Mr Peel’s bill. was a dead letter, and of
. itself would not have reduced prices much below. 80s.
per quarter for wheat. = By the contraction of the
~country bank circulation and-fall in prices, the imf)or-
“tation of corn was suspended, ‘and the balance of pay-
ments turned in our:favour'to a great extent, and the
‘Bankof England took the opvortunity to pay off its

one pound notes more rapidly - than it could otherwise
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have done; but this was the consequence of the con-
traction of the issues of the country banks, and not ‘of
Mr Peel’s bill.. Had our currency been as perfect as it

was generally supposed to be when that bill was passed,

it'would have had no other effect than the framers of
the measure expected from it. T

In 1823, a change began. to. take place in the valye
of money, capitalists began to find better employment
for it, and to.draw. it out of the hands of the bankers
‘with whom they had deposited it, and this beiﬁg gene~
ral; the bankers involuntarily increased their issues as
they had before involuntarily reduced them. ' The de-
mand for money kept increasing, and the issues of the
country banks increased likewise, until.étoppea by the
panic in the latter end of 1825, s

For this increase of issnes the country bankers have
been censured, though without justice. ' It has been
supposed. they increased their issues by encouraging
hazardous speculations. "I do-not suppose that the im-
putation was true in a single instance, more at least
than is the usual practice in other times. . Their issues
were increased, there is little .doubt, by money previ-
ously deposited being'drawn out of their hands,. They
would have gone much farther in lending money in
the years 1821 and 2, than'in 4 and 5, The blame
was due to the system, . and not to the individuals. It

.was' perhaps more criminal to contract’ their issues in
1821 and, 1822, than to increase them in'18%24 and
-1825. By the formier, the standard of prices was re-

duced below, by the latter it was ouly raised to its pro-
per level. ' . e
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The Changes in the Amount of the Cozmtry Banks cireu~
lauon, deranged the- Fore@gn Trade of the Coumfry.

- Every one of these changes'was 'an alteration in ‘the
standard of value, as much as if an alteration had been
made “in-the standard of the coin. = If, instead of the
amount of the money in circulation fluctuating, the
" sovereign, which was worth twemy shillings in 1818,
had been reduced to the value of ten, in - 1822, and
raised again to the value of 15s. in 1825, the effect
would have been precisely the same as regards our in-
ternal transactions, and much léss injurious as regards:
our foreign trade; for it has beenkept in-an equal state
of derangement.

‘In 1815 and 1816, our imports were dlmlmshed by
“the fall in prices, which had oceurred; and the. balanee
of payments was turned in our favour, and. ten mil-
lions of gold at least, it is probable, were received.  In
1818, by the excessive importation of corn, it was turn-
ed against us, and about seven millions were exported.
In 1819, 20, 21, and 22, it was again in our favour,
and upwards of twenty millions were impor ted : by which
a general fall of prices, and a state of agricultural dis-
tress was produced in all the: neighbouring dations, and
in the United States of America. In 1824 and 1825,
the balance of payments was turned against us a second
time; and eight or ten millions were exported ;. and.now
it isa third time in our favour, and weare receiving

~gold i in:great quantmes. ~
The great alterations which must have thus taken
place in the amount of our exports and imports, were

almost exclusively produced. by the alterations in the -
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standard of our prices; of which one of the best proofs
is, that prices in general fell during the time the money
was flowing into the country, and rose during the time
it was going out. This was particularly remarkable,
from 1819 to 1823, when we received such large quan-
tities during the whole period that prices were falling,
which could not have been the case, had the importa-
, tion been produced in the natural way.. -
With a proper currency and proper corn laws,. xt is
not, indeed, probable that we should at any time have
imported or exported, more than a million or two, if
so much, unless it might be from the excessive import-
“ation of corn, which took place after the bad harvest of
1816. That importation, however, was much mors
the consequence of the addition made to the currency
than of the scarcity ; which is sausfactorﬂy proved by
the importation. being greater in 1818, when the scar-

. city was over, than it was in the year before; and upon

a little examination, we shall find, that the price of

corn is much less affected by the state of the supplys, ‘

than is commonly supposed..

The Price of Corn much less .qﬁé&ed 6y the State of the
Supply than s, commonly supposed.

s A French author, says- Smlth « of great know—

4 ledge and ingenuity, Mr 1\/‘[essance, receiver of the

¢ _taillies in the election of St Euerme, endeavours to

-% shew that the poor do more work in cheap than in

¢ dear years, by comparing the quantity and value of

«

. the goods made: upon those different occasions, in

o

¢ three different manufactures—one of coarse Wcol’en/s,
1
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« carried on at Elbeuf; one of linen, and -another of
¢ silk, both of which extend through the whole gene-
¢ rality of Rouen. Itappears from his account, which
“ is copied from registers of the public offices, that the
% quantity and valde of the goods made in those three
% manufactures, has' generally been greater in cheap
« than in dear years, and that it has always been

o

¢ greatest in the cheapest years. All thethreescemto

“ be stationary manifactures, or which, though their
¢ produce may vary scmewhat from year to year, are
¢ upon the whole neither gomtr backwards nor for-
% wards. :

% Itis because” observes D1 Smith, ¢ the demand
¢ for labour increases in years ‘of sudden and extraor-
¢ dinary plenty, and diminishes in those of sudden and
¢ extraordinary scarclty, that the money. price of la-
¢ bour sometimes rises in the one and sinks in the
¢ other. R
.« In a year of sudden and extraordinary 'plénty,
¢t there are funds in the hands of many of the employ-
¢ ers of industry sufficient to employ and maintain a
% greater number of industrious people than had been
“ employed the year before; and this extraordmary
« number cdnnot always be had.  Those masters,
s therefore; who want more- workmen, bid against one
% another in order to get them, which sometimes raises
% both the real and the money prices of labour.

¢ The contrary of this happens in a year of sudden
« and extraordinary scarcity. 'The funds destined for
¢ employing industryareless than they had been the year
"¢ before. A considerable number of people are thrown
¢ out of employment, who bid one agairnist another, in
. order to get: 1t, which sometimes lowers both the real

.
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and the money prices of labour. In 1740, a year of
extraordinary scarcity, many people were willing to
¢ work for bare subsistence. In the succeeding years
¢ of plenty, it was more difficult to get labourers and
“ servants.”— Wealth qf Nations.

‘We have witnessed the effect of a scarcity in throw-
ing labourers out of employment, in our own times. In
1817, it will be remembered, that the distress of the
poor appeared to arise as much from want of work as
from the dearness of provisions; and the subscriptions
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3

-

~ raised for their relief, were chxeﬂy expended in ngmg

them einployment.

Now, if there be a greater demand for labour i in
plentiful years, it must keep up the price of provisions;
and if the labourer be thrown out of employment in bad
seasons, it must tend to keep down the pfice, for it is
through the demand for labour, that the demand for
provisions is chiefly caused.

This effect of a scarcity is - easﬂy explamed The
farmer by losing his crop cannot pay his landlord, his
landlord cannot pay his tradesman, his tradesman can-

. not order more goods of the manufacturer, and the

manufacturer cannot employ his usual number of men;
in short, a scarcity of money .arises, and a kind of re-
wolution is caused, by which a diminished consumption
of manufactures is produced amongst.all classes. The
opposite effects, of course, are the.consequences of a
good harvest. :

This reduces the éiemand for corn in bad yeare, and .
increases it in good; the effect of which must be to pre-
vent the price of corn rising a and fallmg in these years
o so great an extent as would othgrmse be the.case.

‘We have sufficient evidence, indeed, ;tha,i_.; t:herevaxe

12
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ofien very great differences in the crops of ordinary

years, without any matel ial effect upon pmces being

the consequence.
Messrs‘Cropper, Benson, & Co. of Liverpool, are in

' the habit of sending people every year throughout all

the chief corn distr, icts forthe space of a thousand miles,
who take a yard of corn, or some such’ ploporuon, at
different places, on a principle of their own. This
they measure and weigh, and by this means obtain an
accurate knowledge of the compa.ratlve goodness of the
crops of each year. :

The following is the result of their estimate, for six

years, given in evidence before the agricultural com-

mittee of 1821. °

1815,—87 Winchesterbushels per acre, quality good.

1816,—25 ditto, very bad in ‘quality : nearly rotten.

1817,—383 ditto, quality not very good. .

1818,—382 ditto, quality very good ‘

1819,—27 ditto, quality very good, but not so good

‘  ‘as the year before. - .

1820,—37 dxtto, sound and dry, but not so vood as

“the two preceding years.

They consider 32 bushels per acre an average crop H
they take ouly the best corn districts, 'and make no a%-
Jowance for furrows and hedge rows. ,

If we take the produce of the wheat crop in average
years ‘at 10,000 000 of quarters, which is below the
truth, their surveys. will make the total produce, in
each of those years, as fallows —

1815,~11, 562,187

1816,— 7,812;500 1819,— 8,487,818

1817,——-10,81?,500 1820,—-;11 562,187
‘Between the years 1819 and 1820, it will be seen

1818,—10,000,000
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that there was a difference in quantity, amounting to
8,124,874, which is nearly equal t6 twice the amount
of the greatest importations we ever experienced ; yet
by the following account of these years, abstracted from

the Farmers” Magazine, we shall see no'reason to infer

that there was any difference which must not constantly
occur. N

% 1819.—In shallow hot colls, and in more early si-
tuations, the grain is, in many instances, of an inferior
description. In districts where crops do not fully ripen
but in very faveurable seasons, and on deep moist soils,
the produce good and abundant. - In Scotland, the
crop fully equal to an average on.” -

4 1820,—Taking all kinds of grain together, there
can be no doubt that the produce is at least equal in
quantity to that of seasons of medium fertility. Wheat

~ especially is represented as an abundant crop, though

it has suffered -in ‘some situations from ‘mildew;, ‘and
from bemg laid by heavy rains in the early part of
autumn; but in point of quality, it is perhaps. rather
inferior to the produce of the two former years, even
where no reason is assigned. -The want of heat and
sunshine during the rlpemng is, perhaps, suﬂiclent to
account for this.” - :
- There is nothing in the above account whxch could
lead to the supposition, that there was any-such differ-
ence between these two ‘years as there was in- reality,
There is consequently little’ doubt that a difference
quite as'great repeatedly occurs, without attractmg any
particular notice, or producmg any materlal eﬂ'ect upon
the price of corn.

. Let us, however, -attempt to examlne the effect that
this difference might have produced, -for it would doubt-
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less have some effect. The average prices from 1818
to 1822 inclusive, were as follows:—
1818,~~883s. 1820,—65s.
© 1819,—172s. 1821,—54s.
- There appears to have been on the dverage of the
above years, a decline in price of 11s. per quarter, ex-
cept in 1820, when the prices appear only to have fallen
7s. per quarter. The general fall, as we have before

explained, was produced by the currency; but we may’

infer that the deficiency in the crop of 1819, had arrest~
ed the fall 4s. per quarter; and this is all the effect
that can be traced from a deficiency in-that year alone,
nearly equal to the greatest importation of foreign corn
we ever experienced.. The superabundance of 1820 does
not.appear to have produced-any effect whatever:

If so great a difference, as there appears occasionally
- to be:in the amount of the crops; has thus so little in-

fluence upon the price of corn, still less would an im-

portation have much effect,-however great, unless it
. was paid for in currency: for foreign corn :paid for in
commodities, . always, - as. we have before: explained,
creates' 2 demand equal to its own consumption. . But
should it be paid for in‘inoney, it reduces: the monied
‘demand for corn, at the same time that-it incieases the
supply. . It  throws manufacturing labour out of em-
ployment; by contracting ‘the curreney; and reduces
the price:of corn less by feeding the manufacturing:la-
bourer; than by starving him. - Importation of foreign
corn. can, therefore;. only materially influence the price
of it, by taking the money out of the:country. - ©: ..
Thus, whether the supply of corn be:produced at
home, or importéd from abroad, it has much less effect
upon the: price of ‘it than has been usually supposed.

B SR s
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In every point of view, therefore, it is clear that to the
defects in our currency we can only look for the fluctua-
tions in prices that we have experienced. To remedy
these defects, is consequently the object to be attained,

and we shall endeavour to point out the manmer in
which this may be accomplished ; for until they are re-
medied, this country, as we have before stated, can
never enjoy uninterrupted prosperity. :

Plan for regnlzztz’ng the Currency.

Our paper currency has been substituted for, and has

“been supposed to represent, a metallic currency; and to

make it fully what it purports to be, is the improve~
ment required. ‘

In order to this, three things are necessary ;—first,
that it should be rendered safe, and of the same real
value as metallic money, to the holders of it, notwith-
standing the failures of banks; secondly, that the a-
mount of it should never either be more or less than the
sum of metallic money which would, be in circulation
wete there no paper, and that it should only increase -
and diminish in quantity with reference to the foreign
trade of the country; and thirdly, that it should spread
itself over the face of the country, in‘equal proportions,

on the same principles as a metallic curréncy; so that

the currency and capital of London should not be af-
fected, in the manner it now is, by the exportation and
importations of the precious metals. Now these im-
provements, it appears to me, would be obtmned by the
followmg plan.

- 1. Let chartered bankmg companies with sufficiens
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capitals be established in different parts of the king=
dom.

2. Let the ex1st1ng cu‘culauon be d1v1ded amongst
them, government charging such interest for it as may
be praper, and let them have no power of increasing or.
reducing their issues except-in the following manner ;-
the Bank of England being subject to'the same regula—
tions as the rest.

3. Let a Board of Commlssmners be established in
London, with an office for the recelpt and deposit of
bullion.

4. Let them orant to any person deposmno' bullion
with them; a receipt or post-bill for its value (to be
called a bullion receipt, or bullion post—blll), and let
such receipt or bill be an order upon any bank to which
it may be presented for payment of its amount, by a

_ fresh issue of notes.

5. Let any person wanting to purchase bulhon, take
his notes to any bank, and obtain for them a draft

upon' the commissioners for their value in bullion (to

be called a bullion bill), and let the notes be cancelled .

with which.the draft is purchased.

6. Let these bullion bills, not only be orders upon
the commissioners for bullion, but upon any bank to
which they may be presented for payment of their a-
mount, by a fresh issue of notes. -

7. Let a charge be made for bullion bxlls, on ac- ‘

count of _government, somewhat higher than the com-
mon charge made by bankers for bills upon London.
8. Let the banks likewise pay their notes in gold on
demapd, cancelling the notes so paid; and let them
purchase gold with their notes by a fresh issue.

9, Let government manufacture the notes, and sup-
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ply the banks with them. Iet it also furmsh each
bank with such-a stock of gold as it may require, to
pay its notes with,

10. Let the currency on these principles regulate it-
self, and let the commissioners have no power over it
without the authority of par hamentw

This plan, there would be little doubt, would render
our currency quite as perfeet as a metallic currency,
in all those particnlars in which a metallic.is superior
to a paper currency, while it would possess considera-

. ble advantages over a metallic curreney in other re- -
. spects. .

In the first place, if the currency be issued by pub-
lic banks,. and be payable by government (both. of
which might be security for it) it ha., been ascertained
both by the experience of the Banks of. England and
Ireland, .and the Scotch banks, who do not offer the
additional security of government, that payment of it
would never be.demanded in gold, exeept for the pur-

" pose of remitting out of the country.: It would con~

sequently, for every practical purpose, possess all the
credit required. ‘

By government paying the currency itself, the banks
would be placed on the same footing with respect to
the circulation assigned them, as 1f government had
lent them the same amount of metallic > money. They
would lend it out on the best terms they could ebtain,
and they would Iikewise do the same with any money
deposited with them.

- The interest they.charged would be the market
price.  The currency would be kept in circulation,
by:its being lent out at such a rate of i interest as would
canse a demand for the savings of income or capital

‘X
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“ which. the bankers had to lend. The bankers would
be sinmiply dealers in eapital, and would have no-care
regarding the currency, more than if it were metallic. -

“When an importation of the precious metals takes.
place, with a metallic currency, the party importing
them would send the bullion to the mint, to be coined
into British money, which he would put into circula-
tionr by paying his bills or debts, or making loans or
purehases with 1t, or by’ plaemg it in the hands of his
banker.

By this plan, the only difference would be, that in-
stead of sending it to the mint, he would send it to the
bullion office,..and instead of geiting its value in new
‘coin, he would get an order for its value in new notesy
which he would pﬁt into Circulaﬁion in the same man-
ner.

On the other hand, a redundancy in the circulation
would produce an exportation of money, which would
diminish or contract a metallic currency to precisely
the extent of the sum ex.ported and by this plan notes
to the. amount of the sum exported would be taken
out of circulation, and the effect be the same.

With a metallic currency, five times out of six, money
imported. would not remain inv London,—it would be

ent down to the country, even if it should be put’into...

circulation in London, in the first instance, and by
this plan, should the money have to be sent into the
country, eithier the bullion " receipt for it would be
remitted, and its value in notes be obtained from
the bank, in the part of the country to which it
was sent; or if it should be cashed at the Bank ‘of
England by the person who imported the money (for he
is seldom the party who has to send it to the country),

the party who had to remit it to the country woudd ob-
tain a bullion bill from the bank, which would answer
the same purpose as a bullion receipt.

*In this way the notes which represented the import-
ed gold, would be at once girculated in that part of the
country to which the gold was due, and no effect would
be \produced upon the circulation and London money
market whatever, :

Money, it 'may. be’ observed that comes into the

country in payment for commodities, adds nothing te
the capital of the nation; the exporter. of them can
only reimburse himself and replace his capital, by add-
ing the money he has received to t.he"‘currency, and
depreciating the value of the whole; by this means
taking from the holders of the money in prev1ous ‘circu-
lation, a portion of the commodities which it would
otherwise have purchased.  The goods sent out of the
-country for the money is a loss of commodities to -the
nation ; the money imporied merely enabling the re-
ceiver of it to replace his stock of goods: by robbmg his
neighbours.

Nothing can, therefore, be more unnatural than that
an importation of money should make capital plentiful
in London, and that an exportation of it should have'an
opposite effect, This, however, as we have before ex-
plained, is the case with our present system of currency.
The gold due to the country is detained in London in-
stead of being sent to where it is due, and gives rise
to an increase of circulation both by the Bank of Eng-
land and the country banks, and vice versa, to the great
annoyance both of the London bankers and the Bank of.
England: - The former'in consequence have sometimes
more capital than they can find employment for, and af
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others have it drawn ‘out of their bands until they are
weduced to the greatest difficulties; and the latter are
sometimes called upon to increase their issues out of all
‘proportien, .and at other times to diminish them in an
equally extraordinary manner; and this the bank not
in general being willing to do, is in cénsequence put to
* the greatest difficulties in attempting to keep- its issues
ata stationary amount, by contracting and enlarging
them upon commercial bills, and other securities t6 an
<qual ‘extent.’ R - ;

. The transmission of money, likewise, between the

different parts of the .country, would be.effected by

means of bullion bills, as perfectly ds by the metals
which they would represent. . The. banks from which
they were obtained would contract their issnes, and the
currency in their part of the country would be di-
minished just as much as if an equal amount_of coin

had been taken out of circulation, while those banks )

to which the bills were presented for payment, wounld
increase their issues, and the currency in their part of
the country become extended in a corresponding de-
gree; and, except in this manner, the banks would ne-

ver be able to alter the amount of their issues, .. - ..

The' expence of transmitting coin from one part of
the country to another is considerable, and prevents its
_being sent, so long: as bills are to be had. For this
cause 2 metallic circulation-is never altered antil an ac-
-tual balance of payments has rendered the transmission
‘of. money :necessary, and the expenice of bullion bills
o ght, in like manner, to be such as to prevert their
' bemg applied for while commercial bills were to be. ob-

tained ; while, on the other hand, the banks. ought.to
gain:nothing by drawing them, so as to remove every .
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inducement to their being remitied, unless the state .of
the currency should require it. The chaige made up-

on them, therefore, ought to be received by govern-

~ment, and ought to-be, say, five shillings per cent.
above the price of other bills. S ‘
The Bank of England by this plan would be placed

upon the same footing as other banks, and be relieved
fromthe responsibility of furnishing gold .to meet the

“excessive issues of the country barks as at present.
The commissioners would have to purchase from the
B@nk of :England its stock of gold. * This they would
do.by assigning it acorrespending amount of circula-
tion. If its present circulation be twenty millions, and
its stock of gold ten, it only enjoys a.profitable issue of
ten milliens; the other ten is a loss toit. It has the
cost of maintaining ten million of notes which have been
issued in purchase of a stock that lies dead and“unpr,o-‘
fitable in its coffers. Of this expence the government
would relieve it by taking . its stock ‘of gold; and it
would assign to the bank ten millions for profitable is-
sue, and ten millions in payment for the gold, makiﬁg
it for the latter issue a suitable allowance, for anyve‘x'ti-a
trouble.occasioned, should it be necessary; 'beside‘s find-
ing: thé bank notes. . o
+ It will be desirable in government to.find the notes
itself. The notes lent to the bank in the first instance
is so mt_x;ch capital, and’ has no more to- do’\ ‘with the
amount of circulation which shall remain in ;He dis-

. triet, ‘than - one peison lending ' another a ‘thousand .

pounds to build a house, has to do with it.  If the
circulation of ‘any given district oe, say, half a million,

‘and: government were to lend or assign to the bank in

that district - half: ' million of notes,, ‘the. bank wbuld
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owe government half a million of capital. These
notes it would lend out to the public upon goo'd
security, and the public would be indet')te_d to it in
¢hat sum. But if from some changes in the trad;
of the country, the balance of p.ayments was turn;l
against the district, and its circula.upn was 1'ef1qced:1 tbe
bank would still have half a million d}xe to it, and 13
owiﬁg that sum to government. The cl.rculatxon v-vou _
be contracted by a demand for bullion bills, but this de-
I:and would have no more effect upon the debts ax'xd
s of the bank, than if notes or gold‘ wglf? remit~
e ot the par btain’a bullion bill. .No
ted, without the partxes,' 4p_obtaing p bl Mo
bank, it is probable, will haye the snme? :{ f
irculation to maintain in paper am} printing, as i
e though it will be owing the same sum
It will, therefore, be hetter
einment, as the expence will vary, to.find the

commenced with,

for gov
“0‘(25 lt?rle;lent it may also be observed, . is extreme_aly
jealb?x‘;eof the ;rex_'ogative of: coinin.g metallic .monez;‘
although it merely puts an 1311pressxon uponfplicfe; !
tal mot its own, the quantity a{:d valugcf whict ]
lr:::ileit’l{er the power of increasing nor dlmlms‘:}lung(i-
is } is pro ér; and when it is f:or'l_si el:e
;{:;S?l;i:l:zney Eug-l})xt n?t .onl)"r to haVe a.n lmpl;ess:c::
apon if, in evidence of its bfnng what it represc
i If to be, but in proof that it has not..been put m.to
::tisriulation without its being proper for it to be. in cir-
Tatioh, it seems still ‘more desirable th'at Paper mo-
e ol ‘king’s coin than metallic money.

should be the ) -
negn order, however, to ‘prevent forgery, it seems al
E -

miost necessary that government should take the print-:

ing of the notes jnto its own hand; fpr when that is
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done, I am persuaded that forgery will soon be nearly,
if not totally, put an end to. ’

Great improvements of late have been made in the
art of engraving bank notes, and greater improvements
may no doubt be still made.  But the adoption of
Messrs Perkins and Heath’s invention, coupled with
other regulations, would, there is jittle doubt, render
the crime of forgery in a great measure unknown.
-~The Bank of England engravesits notes upon cop-

_per, and the engraving wears out after a limited num-
ber of copies are struck off. Now the first step to pre-
vent forgery is to make it difficult, and the way to
make ‘an engraving difficult’ to copy is, to make it a
good one. The Bank of England, however, does not
re-issue its notes ; and if we suppose that a good im-
pression of a beautiful copper-plate engraving, by an
eminent artist, would cost only a penny each note, that
the paper, printing, registering, - signing, duty, &c.
would. only cost three half-pence, which is, perhaps,
all ‘expences included, within the mark, and that the
notes remained 'in circulation three months upon the
average, a one-pound note circulation would cost the

. bank about four and a half per cent. per annum, inde-

pendent. of the stock-of gold necessary to meet the pay-
ment of it.- Since the return to cash payments, it is
probable that the Bank' of England could make nothing
by its small note circulation at“any rate; but its only
chance of making a profit by it, at any time, would de-

 pend greatly upon the cheapness of the engraving ; and

with copper-plates, it could not have a very good note,

and ‘a chéap one, : : ,
"Messrs Perkins. and Heath, however, have the power

of multiplying,” indefinitely, any plate that may be pre-
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pared, so that each new plate shall be a perfect fac-
simile of the original, by which they are enabled to
furnish perfect copies, without end, of I;.he finest en-
graving, or most difficult work of any kind, th.aF can
be introduced into the compass of a note.. This ren~
ders it worth the expence of having a plate .prepared
by the first artists, which shall be so difficult and ex-
pénsive 10 imitate, as to place it out of the reach of for~
gery by the. class of persons who practise that tra.de.
Forgers do not possess capital, and sel.don'l any high
degree of professional talent, both of which it 1sthe ob-
: ject of Messrs Perkins and Heath to render Tiecessary
in the composition of their note, in order to imitate it
‘successfully ; and it may, perhaps, be allowed that one
of their best notes could not be forged, except by a
man possessing a degree of ability which would enabl.e
"him to make much more money by t.he.honest pursuit
* of his profession. IR
1t is understood, also, that expression in the hulr}an
countenance cannot be exactly copied by any a?t-ls't,
even if the work be his own, especially'if the expression
be of a mixed character. But, were this not the case,
it ‘would still be niore difficult to forge-a well-defined
face than any other subject, from the cir‘cumstar.xce ?f
the public being much better judges of expg‘essKZn- in
countenance, and much more likely toiobserve I.nlnvute
shades of difference in such an engraving than in any
Oth\?\;;th a certain quantity of engraved and other v‘tork
upon their notes, Messrs Perkins and  Heath consider
them so far at present-inimitable, or beyond the reach
"of profitable forgery, that th‘e_y have engaged to supply
the Provincial Bank of Ireland, whose note was fur-
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nished by them, with ‘a new issue, should there ever
be a passable Tfoxz’gery upon it ;' the' cost of which would
amount to several thousand pounds, = It is not, how-
ever, necessary to assume that any note. ean be made
which forgers cannot imitate: but that which cannot
be accomplished withont much labour by several able
men, cannot be copied 'wifhbut'cohsiderarbl’e’ pains and
labour by one inferior avtist; ‘and if the notes were so
prepared as to rerider'it a work of some difficulty and
labour- to forge them in’ the first” instance, forgeries
might, I have little doubt, be éuécessfully prevented
by - adopting'. the foll‘oﬁrin'g regulations.  Let evéry
country bank have two or.three different notes, and
the Bauk of England ten or twenty, with each a well
defined head upon it of some public character, together
with legible and well-known signatures ; then'as soon as.
a forgery appeared upon anyone of them, let the circu-
Tation of it be "ins't:afxfly*”stoppéd, and the whole im=
préssion be called in, never to be issued agatm, and leta
new note' be substituted for it. “This would be effected:
‘with great ease, if the public could distingnish the notes,
without having to refer to their numbers; by such lead~
ing marks upon them as the heads of public men,
The forged rofes ought never to be ‘paid, for that
would' diminish'the' caution of the public in receiving

~then; but government ought not to relax in its search

until the forger ‘was dis‘coveredv. There would thus be

-three or four ch‘eck's'_to forgery, which do not now ex-
ist.. - Pirst, the great difficulty and labour in forging

‘the note; next, the diﬁbuit3v of passing the forgery, in
- consequence of the’ public eye becoming famfliar with

the good "éﬁ‘g_mving of the ‘nqte‘fqr'ged upon,’.and with
the head upon it in particular ¢ for-a forgery ¢an gené-
L
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zally be distinguished from the original even in the
notes of the Bank of England; in the third place, the
impossibility, were these difficulties overcome, of the
forger having any currency for his note, in consequence
of the whole impression of the note forged being called

in the moment the forgery is discovered; and fourthly, :

by the certainty of prosecution, and the greater ease
which notes so distinguished could be traced. . .
The Scotch and English banks seldom prosecute for
forgery, and sometimes encourage it by paying the notes
forged. If to-all this we add the vigilant attention of
government to the subject, and the ready. adoption of
V improvements which might be offered, there can be
little doubt that an end would. be put to forgery ina
very short time. S

It:is hardly necessary tq qbsei'_xfe,. that under the sys- »

tem of currency proposed, publicity ought to be.given
Htod the amount of the circulation at stated periods.
Every man, from the labourer to the landlord, is inte-
rested in the state of the circulation ; and no.one man
‘ought to have more knowledge. regarding it than ano-
‘ther. The secrecy of .the pregent system is one of its.
vices. - o BT, R
This plan has generally received the approbation of
those who understood it. It was first published in 1823,
in a work of mine, entitled, Qutlines of a System of Po-
litical Economy, and was submitted to Mr Ricardo, who
I was désir,o\us should bring it forward. ..This he.pro-
poséd to do, with improvements of his own ; and the plan
for a National Bank, published since his death, contains
the plan with his improvements upon it. . But Mr Ri-
eardo did not understand the principles of our country
“bank circulation, as his. alterations will shew. .
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Lord Liverpool referring to it, if he referred to any
published plan, is reported to have said in his speech
on the small note and bank bill'on the 18th' February,
1826, that “ he admitted he preferred a metallic circu=
¢ lation under all circumstances, before a paper: circu-
¢ lation ; yet a system might be frained, so-sound in its
“ nature, and so well arranged ‘and put together -as - to
€ answer to a degree; but with respect to this, the ge-
¢ neral state of the law as it now existed offered a dif~
* ficulty. "The measure he was about fo propose was
‘4 divided or half measure, but it was rendered so. by
¢ the charter of the Bank of England: we must and
¢ ought to'go further and further; we would 8050 as
% soon as we could.”—Morning Chronicle, * o

The Quarterly Review alsé said of it, ¢ the details
“ are ingeniously devised, and like the action of ma-
 chinery in a model, are very pretty, but give no as-
* surance that the machinery of which the materials

¢ gre achially composed, will bear the working,”—No.

81. p. 141. f : .

Lord Liverpool, it is probable, had in his view the
plan as it appeared in-a series of Letters in the Courier
in 1823, written by me, anonymously, in support of my
own views, and re-publiskiéd in October, 1825, under the
title of «“ AnTllustration of Joplin’s Views.on Curreney.”
In that work-it was better explained than in the Out.
lines of Political Economy to which the Reviewer Te-

ferred. -

Itis no part of this plan that the publi¢- should not
have gold if they w'is.hedi it, but only they carinot, have
both. If they demand: gold for paper, the paper must
be cancelled, andif they'?dgmaxid paper. for gold, the
gold niust be locked up. An exclusive paper cuirency

L2 '
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would, however, possess a great advantage of which we
have not yet'spoken.. . .. : o
. In a season: of scarcity the hardships fall chiefly, as
we have before explained, npon the manufacturing la-
bourer, by throwing: him out of employment; and as
‘theiimportaytion_'of foréign: corn gives employment to
the manufacturing labourer, such importation is caleu-
Jated to retrieve, at such periods, those who most re-
QUire fo o oo oLl
But this only if the corn be paid for in: commodities.

If it be 'paiél for in money, .an importation, whatever )

benefit it may. confer- upon others, .only increases the
miseries of the manufacturers, by throwing still more
of them out of employment... ‘ S
Ina season of scarcity, every encouragement is, of
course, given to the importation of foreign corn; and
the: balance of payments has been’ generally -turned
b against us.te a igreatextent, * . . L

This, however, not only produces immediate injury -

to the unfortunate manufacturer; but the exportation
of the mongy, sooneror later, is certain to:produce a
temporary fall in the price-of.corn but were-the .cir-
culation. exclusively paper, these effects might be pre-
vented by a temporary suspension of cash. payments.

- In that case, instead of money going out of the coun~-
iry, the exchanges would fall, and goods-would be sent
instead. = .So long as the commissioners paid gold, and
persons could have whatever amount they wanted, .in
exchange for notes, gold would, of course, be remitted
to.pay. for the exéeésivesuppﬁes of .corn received ; but
when gold could not be obtained, there would be no
other way of paying for the corn, than by sending bills
drawn for goods exported; As the demand for these

77

bills would be consequently much greater than'the sup-
ply, they would immediatély rise very high, and sell
perhaps, for twenty or thirty per cent. in .Encland’
above the amount for which they were drawn, bThi;
would induce some to:send goods in payment. for the
eorn, rather than purchase a bill on these ‘tenns; and
others to export them, for the sake of the profit to be
made by the sale of the-bill: ‘for if. they were sold for
much less than they cost'ini England, a pr’oﬁf would

still be gained. U T AN .
.To every place, indeed, an increased exportation
would take place; as this state of the.exychahges would
+only. be temporary; foreign capitalists would -take the
opportunity of inereasing their stocks of British ‘goods;
and ‘thus a-foreign demand for our manufacturers. la:
bour, wonld be ereated, adequate to the ,extra;.imphor-

f,ations of corn.. " Under these circumstances, the corn
imported, to however great an extent, would be a benefiy
to the manufacturing classes; and every ‘encour"age-
fnex_xt, by takigg off the duty, &c., might be given to
importation, . without any fear of its conséqténbés.
The currency would not be contracted, and the farmer
would: not. have .both the loss of ‘his, crop and a-sub-
sequent fall of prices to contend thh. : S

It may perhaps be observed, that if the exchanges
were turned -against us by a ‘éuspension-.of .,c:aéh; i)ay;
ments, the silver currency wounld be. eprlrtven.:l..;_'“'i‘h‘is
however, .could not be ‘d‘qné,tp,so grggt: ,ah-'exfenf,‘ aﬁ(;
it might be prevented altogether by, makiﬁg a t;arﬁpé-
rary alteration in the standard, to corrésp‘dnd; wiﬂi the
fall in the exchanges and existing vah_ie ‘of the. bank

The late measure of government for withdl'éﬁiﬁg the
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small notes from circulation, was undoubtedly a‘propgr
step with reference to the existence of our present sys-
tem of currency, which system probably must exist fc:r
some time longer. But when' our paper currency s
put under proper regulations, and the bank note im-
proved so as to render it in a great measure free ﬁ:om
forgery, I am persuaded we shal} for_no.length of Fl‘lilie
have a gold currency. The coinage will -become’ de-
teriorated by wear, sovereigns will become Worth less
than twenty shillings, and be found extremely trouble-
some. . The superior conveniences of a paper f:urregcy,\
which can never lose its value, will f:hen become 80 ap-
parent, that the first bad harvestlt will }?robabl).r Iea# }tlo
the gold being withdrawn from ‘cmcu¥atlon again. The
starving manufacturer in the first m.stance, am‘i :t e
grumbling landlords: in the- ngxt, ;wxll‘, t%xgre is no |
doubt, render any' attempt or any inclination to-con-
‘tinue it, out of the question. =

Meusures _'p‘ropose'd‘ to I}e adopted m tﬁe”n:e‘xt Session of
o ijizrliamkntﬁr‘ the Aqlmz's&ion of Foreign ‘Carn.

~“If the principles we have endeayoured to estab.lisll:) be
correct, an importation of foreign corn w1l% be t}.xe est
iriode’'of relieviﬁg the present mangfgct}arxng .d_xsfrle;gs,
so’long. as it -does no injury to th'e aglj]cultur{st, udt
the moment it ceéases to'be paid fo'r in commodltlg's, an
isf)aid- for in money, its importauon bfzcomes. at? ~1_nygiy
both ‘to the manuficturer and the agrlg:ultum‘s:t. it }
minishes the employment of the‘one,\anq the‘mcom.elo
ih¢ other.” The secret, tl*i_erefore, of prudent,lal- legis! ;37
tion in the matter, is to admit as much corn as is really
wanted and no-more: » .

-
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The balance of payments being in our favour, wonld,
under ordinary circumstanees, be g sufficient evidence
of a demand for foreign corn, ’ C

It would be a proof that the demand for our mamis

facturing labour was greater than the amount we had
to dispose of in exchange for foreign commodities, and
that more labour than -our‘income would employ, and
soil support, was required to supply such demand.
But the present balance of Ppayments may be, and to a
certain extent; no doubt, is, the effeet of one extreme
begetting another: of imporis beyond the ordinary de-
mand' producing imports beneath it. If it was the
natural result of an increased demand for manufactures,
our.manufactux‘ing labourers would not be in such dis-
tress.” - Perhaps, however, - this ‘distress may have chiefe
1y arisen from the want of ‘home demand, produced by
the derangement or revulsion consequent: on.the late

‘panic. It is-necessary’ to the regular consumption of *

the income of society, that the currency by which the
distribution of it ‘s managed, should be almost un-
changeable ; and these shocks derange the whole frame
of our internal economy, reduce the consumption:- of
those things which can for = time be dispensed with,
and -throw out ‘of - employment- the manufacturing :Ia-
bourer by whom -they are prepared. - It ‘may there-
fore be, that the foreign demand. for our manufactures
is increasing, notwithstanding the want of employment

‘now experienced by the manufacturing classes, - - .

I have, however, little doubi that we have at any

Tate -a very ‘considerable demand for foreign ‘corn,

which will gradually’ increase. with the silpp]y of it.
Our demand for it will re-produce an equal demand
for colonial and other - produce; and of course for the.

U |
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 produce: of y6ur; manufactiring -labour, :and’ithe : oaly
thing i to be avoided, is. rushing from one extreme.to
the other, by admitting too. large an importation in.the
first instance,. more especially: +with our- currency-in‘its -
pnesent state... «Should it ever;be: determined; t¢ ‘alter

‘the; stanidard: of our: prlces'f bm  605.:t0 :50s. or toiany
other-lével,: it would: be:unwise to. do: it' by. violerit

" yaeans, and: this' dn unhxmted 1mpartatwn suddenly ad-

mitted might prove: .. i

Thel:e is:one advantage, whi il L;be felt from an

~importation: of foreign corn, which :we’have never.ad-

werted-to; and that is, a:very . great-increase of revenue,

. 1ndependent of the:direct tax-upon the eorn. - The ex«

cise (dities: and: every-duty on: consumpt:on and:expen=
diture; will be inereased in; :proportion, to that’ ‘expendi-
ture of income,:. of 'which:{it: forms the :basisiand: te
gwes rise;-and: these dutjes: will: PI¢ ‘ably, a-

.

: o1 mp@ttatwn ERERTE
. »“Whenjshowever, on the; other band, it.ds:
by encouragmg the 1mportatlon of corn, wes'

revular xmportatlon fm thelr ‘support, ‘1t~becomes the
duty of: government, SO/ fa Jeast, as it cany be‘ Secured

.. NEWOASTLE : PRINTED BY. EDW. WALKER.










