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TO

SIR T. B. LETHBRIDGE, Bazr, M. P.

‘Drar Srr,

As the following Essay was partly written at
your instance, permit me to address it to you.  Indeed
you have taken so decided and so eﬁ'ectwe a part in the
Question of the Corn Laws, that it could be addlessed

to no one with more propriety.

Your Speec;hkon the question of admitting into con-
sumption the foreigh corn in warehouses, on payment
of a duty of ten shillings per quartér,-—a measure which,
placed the landed interest in a situation of some deli-
cacy, was one of the most Judlclous and able speeches

made durmg the Tast session of' Parhament. ’

" This Es’say‘ will, I» have ‘lit‘t]e‘ doubt, “exhibit - the.

marks, and need the apology, of being hastily written.



Vi

It was my intention to have taken more time in its
composition; but not expecting Parliament tb meet
-unpil February, the undertaking was not commenced
when it was summoned for the dispatch of business in
November, and I was compelled, in the midst of other
occubations which could not be suspended, to com-
plete it in three or four weeks, so that it might be
published some little time before the meeting of Par-
iiament, if possible, as the corn laws would be the first

subject considered.

The science of political economy is in so crude a
sil:a'te,‘ avnd. so much error is blended with. the truths
v;’hicl-l 1t contains, that no referencg can be r_nade to
received opinions without-producing obscurity rather
than iiligétfétidh. Ahy work, theréfore, on aﬁy branch
of the subject; if ‘calculated to be useful, ‘must begin

with first prineiples. -

This is more particularly necessary in considering
the question of the corn laws; with regard to which,

the views generally entertained, both by ‘political eco-

" yiomists and the public, are as erroneous as can well

be imagined.

Vit

I have, therefore, commenced with first prineiples,
but they- are treated so briefly, that I am’ afraid it is
necessary {0 claim- more than ordinary attention in

considering them.

The general prmmples Whlch regulate the prlce of
corn, have never been properly analyzed If we con-
fine ourselves to the very able Report of Mr Jacob or
the very eloquent Pamphiet of Mr Whltmore, as well

as to the equally able productlons of many other writers,

“we should not discover that money had any thing to do

with its price: yet I am persuaded that both those
highly gifted individuals would at once say that it ’was'
an indispensible ingredient in the (‘:‘omposition,‘ ;)f whlch
price is the result, though they have tota'lly (;;’(;le(;k;

ed it.

That the price of corn éllieﬂy dépendé upon the sup-‘

ply and démand, is, indeed, the naturalbpiniéﬁ which

.proceeds from common observation ; and as it is the basis

upon which the speculations of most writers on the
subject are founded, it may likewise be considered the.

vulgar error of political economy:
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This Essay endeavours to point out the effect of the
money in cireulation upon 'the price of ‘corn; and the
conclusions that are come to on the subject of the corn
laws, though so very opposite to the notions generally
entertained, you will perceive are the natural result of
the mode of examining the questlon ‘which has been
adopted V '

) ‘I am, Dear Sir, _
Your faithful and obedient Servant,

THOMAS JOPLIN.

" The brief and hasty manner in whxch thxs E«say hns been written, has
given rise to many obscurities which might havebeen avoided. If after
the first paragraph, page 43, ending with the words ® into circulation,”
the reader will turn to the following, it will, perhaps, make the sense of
‘that part clearer. » .

- When the banks do issue to excess, it is by advances upon home-bills
or other local securities, or by their customers withdrawing their deposits,
" for the purpose of employing or spending the money, without the banks
withdrawing their loans to the public to the same extent. Thus it will be
seen that there is a wide dxﬁ'elence between a London bill and a home-bill
—the supply and demand for the one has reference to the state of the
curtency,—the demand for money upon the other to the value of capital.
If the banks charge less interest for money than it is worth, they may

bayve as many home-bills as they please ; but if they were to give a pre-,

mium for London bills, they could not obtain more than the balance of
payments brought to the district. The knowledge of bankers on the
subject of currency is, in general, quite confounded, by their not under-
standing the difference in pnncnple between these two classes of bills.
They cohceive an application for money on home-bills to be as great a
proof of the want of circulating medium by the country, as an application
for it on London bills. “The distinction between a demand for capital and
a demand for currency the most intelligent bankers have never been ahle,
with any cortectness, to perceive.

VIEWS,

Tﬁei"e s no natiral Price for C&'niz'n Moner 2y 5 s, Pr’icé ‘
" in Money is determined by’ the Quantzty of ZPIOrzey m

Circulation.

Tuere is no natural prxce for corn in- money, though
there is m labour ;—there is noﬁhmg in soil, or chmate,'

that has any connexion with money ; and it is not more

natural for the prlce of corn to be at 20s. per quarter in
any country, than at 60s. or 80s., or any other pnce.
The price of corn, or prov1s10ns, in labour, or commo-
dities the produce of labour, is probably pretty much
the same all over the world, where the supply of lat
bour is proportloned to the means of subsistence, and
this is the case in all old countries where civilization
exmts. o

- Thie niitural pmce of labour in provxslons, isa quan-
hty équal to the support of & family, and the purchase
besides of those lixuries whlch habit has rendered ne-
cessary. * Thus if) onthe average, “two-thirds of the
wages of labour are expended in provisions, and one-
thn-d in other necessarles, “then the . natural value of

corn and other provisions in labour, isa quantlty of -
provisions equal to- three days’ consumpuon, in ex-

B . .
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change for the labour of two days; and whatever be
* the price of corn, the average priee of labour will bear
that proportion to it. A man will work for as much
money in two days as will feed his family for three;
and the surplus, alfter providing his family with two

days’ food, will be applled to the purchase of other’

necessaries.
That the mortey prices*of food and labour are always
proportioned to each other, is a fact too well known
to need much illustration. In England, with wheat at
60s. per quarter in the maritime towns, the.average
prlce of agrlcultural Iaboul is probably cighteen pence
to two shillings per day. In 1825, the President of
the Government of Dantzic (see No. 11 of Appendix
to Mr Jacob’s Report) gives the price of agricultursl
labour in that country.at ﬁve pence per. day, when the
average prlce of wheat at Dantzw was about 20s. per
quarter. In France, the money pnce of labour is
hlgher than in Poland and less than in England and
so is com and i in Upper Egypt, Mr Belzoni states the
ordmary Wages of’ labour at about two-pence per day,
upon. whlch sum the laboul er must be able to hve, or
he could” not, labour ; and the pnce of wheat, in all
pr obqblhty, would ther efore not be 10s. per quarter. .
As the prices of corn and labour are thus always

proportjoned to each other, the price of cornin money,i

it is.evident, cannot be determlned by the cost of its
production in money, for the cost of producmg it de-
pend: upon the price of 1Lself If it takes a certain
quanmy of labour to produce a given quanmy of corn,
the corn cannot be pzoduced w1thout that amount of
labour, a.nd the labom er cannot hve without the food

* Beélzoni’s Travels.:

necessary for his support. No alteration in the money
price of eorn can dlmmlsh the guantity of labour ne-
cessary to grow the corn, or the quantity of food ne-
cessary to support the labourer. In so far, therefore,
as the cost of producmg corn depends ypon labour, and
materials the produce of labour, and of the 'soil on

* which the corn is cultivated, it cannot be produced at
oné price’ more than another.  Land which “will" not

produce corn at 20s. per quarter, will not- produice it
at 60s., and wice versa: The price of corn, in'short; is
never ‘determined by the cost of production.” It al-
ways corresponds with, and indeed regulates the prlces
of every article of: native produce; and is the best test
by which the scale of puces in - any courm y may be
known.

“Thete is no oplmon better established; though itis
seldom consxsteutly maintained, than that' the’ general
scale of’ pnces exlstmg in'évery country, is'determined
by the amount of money ‘which ‘circulates i it. ' If ‘the
amount of the cun'ency of a country be doubled, lt is

upon “a”par with ‘the 'existing scale “of” pi‘ices,
price of it must consequently be deteimined- by the
currency. - This will also be very evident when “we
consider ' that ' the’ pnce .of - “bread ‘corn’ and’ ]abour
exists in différent parts ‘of Eumpe, in countrles”of equ:ﬂ

natural fertlhty, in‘every scale of' plopbrtlon from 155,

01"20s. to 70s. per quarter for wh
* Ther efore, to detel mme the prmcxples w}ﬁch" fix the

amount’ of currency in every’ country, ‘is necessary in’

any dxsqmsltlon, havmg reference to the] price-of corn;
B2



The Prmcwles whzc/z determme the Amount qf
C'urremy ezplamed

#¢ Money” observes Hume, wis not prop\erly speaking,
one of the subjects of ¢ commerce; but only the instru-
ment which men have agreed upen to facilitate the ex-
<hange of one commodity for another. If we consxder
any ene kmgdom by itself, it is evident that the great-
€r or less plenty of money is of no 4 consequence; since
the prices of commodities are always proportioned o
the plenty of money, and a.crown in Henry VIL’s
tlme, served the same purpose as a pound does at pre-
Money comes into acountry in general by means of its
foreign trade, and. it is only with reference to its forexgn
trade, that, 1he -quantity of it can be of ‘any importance.
The labourer does not benefit by cheap corn, if his
wages are Iow in propoxtlon, nor the landlord by his
high rents, if every article of expenditure be hlgh in,
the samg degree, and this is the case with the price of
all commodmes, as-far as they consist in labom and
materials, the native produce of that soil from which ‘his
rent is derlved. But with forewn commodmes it is
dtﬁ'erent, the scale of puces in one country do- not go-
vern those of anothex.

The trade of all nations with each other must con-
51st inan exchange of commodities, but in- conducmng
the trade, their respective sales. and purcbases are made

. for money. In our trade with Russla, & ton of hemp

is not -directly bartered fm so. many yards_of broad
cloth though in point of fact, 50 many yards of broad
cloth may be given for it. The hemnp is- sold for so

)

5

much money to-the English merchant, the cloth sold
for so much money to the merchant in Russia, and by
the contrivances of merchants in drawing bills upon
each other, the broad cloth is made to pay for the hemp
without any money passing between the two nations,
the same as if the one. commodity had heen directly
bartered ‘for. the other. = Thus though the. foreign
trade of every nation is merely a barter of commodities,
money is the medium by. which that barter is conduct-
ed, and it is in fixing the limits and regulating the
terms. of this barter, that the quqntlty of money in
each, eountry-is determined. ‘

. Let us suppose that two inland nations were in com-,
munication, who ‘had only manufactured oommodxue,s.
to exchange w1th each .other, which’ they produced:in

equal perfection as to quality ; but that. one which we -

shall term A, in consequence of the superior. power of
its.machinery, could sell them one third ‘cheaper than
the other B,: after the carriage from one country to the
other was deducted. - It is evident that it would.be the

interest . .of -the consumers. in the latter to purchase the.

commaodities of the former, but not the. converse, and
of . course that exchange of commodltles between them.
could ‘not take place, to which all trade in the end must,
be confined. ; But:this would.not enter-into the consi-.
deration of the consumers in B.: Fmdmg the commo-
dities ‘of - A cheaper., than their own, they wo:ﬁl pur-
chase them, and they would haye -to" be-paid for with

money which' would have to be sent to.A. This would:

have, the-effect: of rdising the price -of labour in one
country,: and.of lowering: it. in the other, and thereby
increasing the price of the manufactures of A, and
lowering those.-of B, Still, however, the demand for
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the goods of the former by the latter would continue so
long as they were in any degree cheaper than its own,
But at last the price of labour would become propor-
tloned o its respective productlve powers in the two
countries: in A it would become three or four times as
high as'in B. The price of their respective commodi-
ties would: thus be réndered equal, and the inducement
of cheapness, which made it the interest of the consu-
mers-in B to import them from A, be done away. -

* 'If we ‘suppose those nations had no other foreign
trade, the ‘money transmitted from one to another
would have no other effect than that of altering: their
scales of prices. The wealth of A ‘would not-be in-
oréased, nor that of B diminished by the. operation.
Prices in A ‘would be’ hlgher ‘but every thing would
be high in' the same proportion. It the labourer got
more wages in money, every article of his consumption:
would: have ‘risen'in the same degrée; if the landowner
got more ‘rent, he would not be able to' hve better, as

every ‘article” of his expendlture would be deareriin a -

similar ratio;—and'in B'the same iwonld: be" the case.

Cheapness ‘of corh would be‘accompanied by-an equal:

réduction 'in " the -price ‘of labour:and. of: every ‘other
article, and the nation would not be poorer by the change
in the'valtie ‘of monéy, which: would have taken place. -
- Neitjerwould the productive powers of the soil, the
amount ‘of’ population, nor the manufacturing skill’ of
either nation :be affected; - When ‘the prices: were set-
tled to -théir respective ‘levels, +all- would ‘go on"as:
befors, i‘The' simple ‘effect’ would be;- that nature, by
means-of their currencies and their respective .scales of
prices; ‘would have put an end to.a. trade which did
not consist in an exchange of commodities. ’

7

" Let us even suppose. a moré extreme cage.. If ‘the
-manufacturing skill of A, instead of three or four times,
- had enabled it to produce.its manufactures three or four
‘hundred times as cheapi'as . B, there is nothing impos-
-sible in the supposition that the prices in one country
might, without any inconvenietice to either, exceptin
the progress of the change, rise three or four hundred
;times above those of the other.. The power of express-
ing i relative valué by money being fully equal to the
ability of magnifying the productive powers of labour
'by ‘machinery. In such ease all the gold, and perhaps
all the silver, would be sent from B to A ; but copper
would come to supply the place of gold, ‘and be just as
-useful. -

When extréme cases of this’ kind acma]ly oceur; it
is between barbarous ‘countries that have nothing to
sell, ‘enid those which are more  civilized: the latter
absorbing all the circulating medium which the former
‘may be possessed of. * Barbarous countries are always
wdhng ‘to purchase the manufactures of civilized states,
so long as they have any thing to give for. them, whe-
ther'it be ‘gold-and silver or commodities, Countries
which have nothing to sell, consequently :never have
a éi’tciz]a‘tiilg mediam.  They neithér have the means
of purchasing ity mor the power‘ of retaining it, should
they happen to have any. " The quantity of circulating
mediutm and scalé of prices in a’country, “are perhaps
the : best: test of the deonee of ‘civilization it has ‘at-
tained. S

In civilized parts of the globe, however;: these exX-
tremé ‘cases ‘do mot occur. It génerally happens that
every nation can pnoduce some commodities with whlch
to purchase to’ a “grester or less extent those of other






