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PREFACE.

THERE 1s 1o questlon, whxch can be con-
sidered as of higher moment to the in-
terests of the whole commumty, than that
which respects the Trade in Corn. - The laws
which regulate this branch of traffic, very‘
matenally affect every individual in the
country, from the opulent landholder to the
common da y-]abourer. An error respectmg ‘
them may be fatal. Theirinfluence.extends

' through every part of the economical sys=
~ tem.’ 'Ihey regulate the supply of food

and the value of money ; agriculture, com-
merce, ‘and. pubhc credxt, feel thelr power-
ful operatlon.- R

Whlle the vast 1mportance of the Com_

‘ "Trade and of the Corn Lawsi mmoses upon"'
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every person, who has given attention to
these subjects, the obligation to contribute,
what he can, to a just conception of their
influence ; the danger of promulgating er-
roneous theories, or even- of recammendmg,
without due qualification, the adoption’ of
correct general prmmples demands a degree
of patientand persevering inquiry, which few
have leisure to bestow. In no investigations
are caution, diffidence, with an ‘enlargement
of view, anda éoirect acqu’amtance with.all
the “actual [ xrc{urﬁétances, more necessary
hregard pohtlcaleconomy
'1pﬁcated ate the interests,
1ons of thls nature 1nvo]ve, that

vil

the least possible evil, to the community.
For there are few universal rules in -any

art or science;-and, in all cases, he must
be. considered the wisest man, who fols
lows the general principle, and yet avails
himself of exceptlons, as they. occasmnally
eccur, . ., . A

These are. the impressions under whlch
the followmg work was commenced, and
with which it is now submitted to ‘the
public. Theauthor has laboured to render
his investigation.of the external Corn Trade;
both: stheotetically-and. practically, as:.com-
prehensive and complete as. possible. . He
believes there is no branch or ramification

* of the question; the principles of which are

not exammed in: the followmg pages.

The ﬁrst obJect of the author, when he ens

‘tered ‘upon :his work, was to ascertain what,

in this:department of -economieal science,
had already been performed. .On referring

to the ¢ Wealth of Nations,” he found that

theprineiples of theinternal Corn Trade had

b@enx,p,laced.tit‘l, a light so perspicuons, and -

T
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supported by arguments so i1'iéesistib]eg-t‘rh’a’ﬁ;_ ‘

on ::this branch of the subject, little ‘re
mained to be said. - He closed the digres-
sion, which concludes Dr. Smith’s: chapter
upon- bounties, impressed ‘with-a. fee]'iu‘g'*?éf

‘regret, that our great economist should not,
" by a more full application of his principles

to the external trade, and by pushing them
through. all: their ‘important i&:oniseqixjtanéés‘,'
have secured us against the absurd J-'sp’e(z;’x-‘
Jation, and the pernicious practice, ‘which,

‘notwithstanding: the: zl.ig’l»xti ‘diffused by his

admirable work, have ‘since‘6ccuired: on

almost every..question connected with 'the

national subsistence.:

~ + From stadying Dr. Sinith; 'the author

was led to iconsult: Mr Malthus.:* In: the

writings of the professor he found bints

for reflection, and suggestions. for farther

thought; ‘but he ‘look ed i vain:eitherfor

a - development -of priciples -before. un=
discovered, s or for “consistent ‘deductions

from ‘those “already. establi

S-infgu!al*'=fact,"éh&i one w hichitds novimpros

per toimpress pon% the: public, i-t_‘;hat;fljri* thé A

hed. Tevis a

ix

leading (uestions of economical science,
Mr. Malthus scarcely ever embraced &
principle; which he did not subsequently
abandon. He owes his reputation as a po-
litical philosopher to the successful manner,
in which he applied a principle of Wallace
to confute the obnoxious theories of God-

win and Condorcet. Mr. Godwin main=

tains the pgrfecti'bilitj “of ‘our fiature, and:
affirms, that as the human mind advances
in improvement, bencvolence:will become

the ruling passion, and a state of equality .

be established among mankind. Mr. Mal-
thus .apswers,- that. if this supposed. per=
fection (necessarily: implying the operation
of moral restraint.in the- highest degree)
should. exist,; the principle.-of -population

‘would soon subvert it ;- and yet afterwards,
“extraordinary as it may appear, he asserts;

tha

the principle .of population may be

checked by moral restraint. - Here is'a pals-

pable. contradiction—He. first affirms -that

the perfection: supposed, is too feeble for
the principle of population, and then as-
serts, that the moral restraint, which is only

a part of this perfe‘ctioﬁ, may control the’
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principle of population. - Thus is one iden-
tical cause made at once madequate, and
adequate, to ‘one: and the same eﬁ'ect
In ‘his Essay on I*‘ol:nﬂatlon,”"‘E ‘M. Ma}-
thusiargues at.greatlengthinfavour ofboun-
ties for forcing the -ex portatlon ‘of our agri=

eulturalproduce, and yet;inhis observations.

il

on the Corn Laws:(page 42,)) he states the
impossibility of England s becottiing an ‘ex-
porting country. " When the ‘controversy

arose on'the question whether the difference

between the valie of our currency and of our
eoin was-occasioned by anexcessive issue of
paper by the Bank, or by an extraordinary
demand for -the ‘metals’ upon the conti-
nent, he was known to be'a strenuous sup-
porter: of the former’ oplmon “yet, ‘in the
< Grounds for an Opinion on the Policy of
restricting ‘theé: ‘Impeortation -of ‘Foreign
Corny”+{page 9,) he statés his belief that
the ipaperof this country hds risen in value;
notwithstanding ithe increased issues of the:

%

Bank.* If these fluctuating and  contra-'
dictory opinions, however, do not indicate -

that,. in ithe 'difficult: seience :of = political
‘ecovomy, Mr. Malthus has attained any

-very- clear -couceptions, or arrived at ‘any

certam -conclusionsy;i; hey at Ieast must
.serve to convince us that he possesses; in‘a
very- eininent. deorree, a spirit of candour,
and-the love of truth.

may dlways. be advantagecusly referred to-

i furmshmg matenals for speculahon and

LI

* The very. maccurate aud unphllosophxcal language

,whxch Mr. Malthus employs when alluding:’ to. oy
Jnonetary system, shews that he has ‘Dot yet attained

rency ©« Our currency s still deprecxated o réfer
-to the bullion curtencies. of the ‘continent:| At pzirt,
howeve1 r,. of this, deprecmtzan may stxll be iowing: tozthe

' carrencyythereiis; &epreeiation but ‘whehn ¥ differciice
s € occasxoned by ‘ullion: ha\vmg usen, there; isinot depre-

trxms.

Though his works
_cannot, perhaps, in-any instance, be-safely
consulted for: practical /authorities; -they

S SRS
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- After this acknowledgment of the aids
which have been received, it will now be
proper to present the reader with a brief
account of what has been performed.

 suggesting hints for inquiry. The spirit,
‘}‘L X too, in which his essays are written, forms
gﬁi a pleasing contrast to that which pervades
! the publications of certain economists, pa-

0 -trician and plebeian, who, having lost them-

selves in the labyrinths of erroneous theory,
with ' disdainful pertmacxty reJect the. clue
of facts.

~ The principles of Dr. Smith, and the sug-
- gestions of Mr. Malthus, are not the only
sources from which thie author has derived
assistance. The. investigation of error hias
often a most beneficial effect in leading to
more clear perceptions of truth; and he,
therefore, hopes that he' may have fa]]en
under some obhgatlons both to the Earl of
. Lauderdale, and to Sir Henry Pamel]

'g‘?rom private frxendshlp, too, -he -hasire- -

ceived aids; which he should not obey the
impulse of his feelings, were he to om
acknow]edge To the acute dlscernmént of
Dr. Crombie, with his dlstmgulshed talent

for-abstract and- profound mqulry, the au- -

~In the first place, the author has availed’
himself of the prmclples of the internal Corn
Trade tafolded by Di. Adam Smith, and,
gwmg them what he conceives to be a ful-
ler . development, and a more clear ar--
rangement, applies them ‘to the external
trade, and ‘traces their operation with re- .
spect  both  to ~ exporting-'and ‘importing
countries.. ‘Thus far the argument is popu-
larand obvious. 'In'the succeeding chap-
ter; however,  which treats of the influenee
of thie price of cern on't the value of curs
rency; -and ‘on:the iproductive powers of-
industry, he'is 'necessarily led to investic
gate the more’elementary prineiples of the

. science. . Here many of the discussions are,

-at:least with respect to the authox‘, orxgma]f.
The: prmc1ples of ‘the 'natural"and: market
priceiof ‘labour; hé does not: remember to

have seen ‘previously" developed ‘and, hé

i thior,in the révision of this-work, ason’
conceives, they throw a new and important

occasxons, ‘has been much mdebted

""ther
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light.on the manner, in which the price of
subsistence  influences wages and, produc-

txon.

In the division of his work, where he exa-
‘mines the limitations to.which,in thieir ap-

plication to particular, cases, the. general

principles prevmus]y -unfolded are liable,
the author. conceives that ;several;of :ithe
disquisitions, particularly: those relating to

the indirect operation: of mtemal taxation,

'upon the importation of foreign: artitles,

were. never before: presented to the public
He believes;; however, -that-oné or two: of

; thevasrg‘u‘me‘ntsﬂ. coutained in. the:Second

Part, may have been: suggested-by-a pams«

.phletof considerable merit, entitled * Obs

servations on. the:Importation of -Foreign
Corn,”:and ian excellent. article: Whlch ap~

Iqiaﬁvork Whlch pr@fesses to develop ﬁrsl: i

pr ciples, and which -even. venitures to put
forth some - pretensmns to original; dlscusa
n, ong or ,tWo mstames,
perhaps, the l*mlts of: eﬁqn@mlcal smenqe,

¢
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the frequent allusion, in some of the chap-
ters, to the particular and temporary dis-
cussions of the day, may, perhaps, by the
rigid critic, be considered as objectionable.
The great importance of these topics in-
duced the Author.to enter largely into
them ; and the hope of contributing some-
thing to the right decision of a question
involving, in a far greater degree than any
other which has come before the legislature,
the vital interests of the whole community,
rendered him not unwilling to depart from

~ the unity of his original design, and to

conjoin controversial detail with general
disquisition, ‘

Tae Second Edition of the Essay on the
Corn Trade now offered to the Public,
contains upwards of a hundred pages of

new matter. The Author conceives that,
" in the First Edition-he presented a suffici-

ently complete and accurate account of
the manner in which the commerce in-
agricultural produce influences the pro-
duction of wealth; but he now feels that
b
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he was less successful in tracing the effects
of this commerce upon the distribution .of
wealth. The greater part of the work was

* ‘composedand printed before he had read

Mr. Malthus’s * Inquiry into the Nature
and Progress of Rent;” and the whole

was printed and published before he saw )

Mr. Ricardo’s Essay on the Influence of
the Price of Corn upon the Profits of Stock.
Previously, indeed, to his perusing these

able and original works, the Author, in the -

First Edition of the Essay on the Corn

‘Trade, had stated, that the value and the

rent of the better soils are in proportion. to

their superiority to the inferior soils which-

may be profitably tilled ; and that an in-

creased difficulty in raising corn diminishes

the net produce or profit obtained in manu-
facturing industry. In a tract,also,entitled,
The Economists Refuted, published several
years before, the Author had pointed out

the influence of low or high wages in raising’

or lowering the rate of profit, as well as the
tendency -of profits to conform to a com-
mon level, and of capital to emigrate
from countries where the rate of profit is

xvil

low, to those in which it is high. But
those principles had incidentally occurred to
him in the course of his economical specu-
lations'; they were not followed out through
their important consequences, nor applied
to the correction of certain erroneous doc-
trines respecting the rate of profit, té which
the authority of Adam -Smith has given
“currency. In hurrying the First Edition
through the press, in order to bring it out
at a'period when it might have some chance.
to aid in averting the national ‘calamity
about to be inflicted by the passing of the
~late Corn Bill, the Authorfelt that with

respect to the influence of the Corn Trade
upon the distribution of wealth, there were’
defects in his work which, in the existing"
state of economical science, it would have
requn‘ed much patient - 1nvest1gat10n to
supply.

In the Second Ddltlon now oﬁ'ered to
the Public, the Author has endeavoured to
give' to his work that completeness which’
it wanted in the first. The rapid progress
which has been made in political economy -
within' the last few years, renders this g°
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comparatlvely easy task. Mr. Malthus, in
his ¢ Inquiry into the Nature and Progress
of Rent;” a Fellow of University College,
in his « Essay on the Application of Capi-
tal to Land;” Mr. Ricardo, in his Essay on
“ The Profits of Stock,” and in his ¢ Prin-
ciples of Political Economy, and Taxation ;7
and the Author of the article ¢ Corn Trade,
and Corn Laws,” in the Supplement to
the Encyclopeedia Brittannica, have esta-
blished a new era in the science. The

great work on “ The Principles of Political -

Economy and Taxation,” while it places

Mr. Ricardo in the same rank with the

Authorof theWealth of Nations, has thrown

new and important light upon almost every

question connected with the distribution
of wealth. In the article on the ¢ Corn
Trade and Corn Laws,” the new principles
are disentangled from certain errors and
misconceptions into which Mr. Malthus

‘had fallen respecting them, and are ap-

plied to the commerce in agricultural pro-
duce in a clear, discriminating, and mas-
terly manner. And thus during the interval
which has elapsed since the publication of

xix'

the First Edition of the present work, the
progress of economical sciencé has sup-
plied the Author with various and import-:
ant aids for tracing the influence of an'
unrestricted commerce in agricultural pro-
duce on the relative value of commo-
dities, on the wages of labour, the pro=
fits of stock, and the rent of land. With
what success he may have availed hunse]f
of these aids—whether, in the course of-his
disquisition, he may have placed -acknow-.
ledged truths in a happier light, or elicited

“principles before undiscovered, are dues-

tions the decision of which belongs to the.
mtelllgent and impartial reader. =

Tt may probably be asked why the Author, .
in his chapter upon the profits of stoek, has

‘made no allusion to the works of Mr. Ri-

cardo, which contain so much original and
profound inquiry into the laws by which the
rate of profit is determined.. The reason is
this.  In the Essay on the Corn Trade the
language of economical science is often

-used in a sense different from that in ‘which

Mr. Ricardo uses it; and it was therefore
apprehended that direct quotations from
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his work, instead of giving. perspicuity to
the argument, might have distracted the
reader by verbal contrariety upon points

- concerning which there existed no real dif-

ference in sentiment. The experienced eco=
nomist who can trace identity of prin-
ciple through diversity of expression, will
readily perceive in what degree the doctrines
developed in the very original work upon
Political Economy and Taxation have been
adopted in the present edition of the Essay
onthe CornTrade; and this generalacknow-
ledgment will be sufficient to convince the
less curious reader, that in omitting to refer
to Mr. Ricardo on each particular occasion,
in which his principles may have been em-
braced, it was not the intention of the Au-

* thor to commit an act of plagiarism under

the disguise of a different language and
mode of illustration. o '
Having had occasion, in the course of his
speculations, to controvert the opinions of
Mr. Malthus, and to notice what he con-

_ceived to be inconsistencies in his doctrines, -
the Author gladly avails himself of the pre- -
_sent opportunityof expressing the high sense

XXi,

he entertains of the general merits of this dis-
tinguished economist. His Inquiry into the
Nature and Progress of Rent is a work of
very considerable originality and merit, and
has contributed in no trifling degree to the

formation of those clear and definite ideas

respecting the distribution of wealth which’
now begin to prevail. And though his
subsequent speculations on the expediency
of restricting the trade in agricultural pro-
duce, and his failing to admit conclusions
which flow with irresistible evidence from
principles he has himself established, may
leave his reputationas a political philoso-
pher at some points open to attack, yet:
in his great work on Population he has
erected an impregnable fortress for his
fame, which it will for ever remain impos-
sible to assault with success.
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AN ESSAY, &o.

‘_, “ )

qﬁart tbz ;mrst.

ON THE GENERAL PRINCIPLES OF THE EXTERNAL
i TRADE JN,CORN. -

CHAP I

I On the Prmczples of ithe’ zntermzl Cowz Trade. .
" qI: These Prmczplesiapplzcable to the ex- -
ternal dee i SRR

I THE mequahty of the seasons, w1th respect

1o scarcity.: fand; plenty, is .one: of those. “obvious

facts whlch force .themselves upon the. attentlon"

of all.. Whoever looks abroad upon the face of
the country, perceives, that, under a pryecrl‘sgly\ si~
‘milar course of g\j_.lture, the same piece of gfound
_wi‘]J , in one year;. p‘resentq‘gn' qyerﬁowing ha)rvest,

B
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and, in another, scarcely repay the expense of
tillage. :

Now, this inequality, in the pmductweness of
the seasons, is greater in a small, thanitisina
large district. A single field may, in some years,
give a'produce, double, treble, or perhaps qua-
druple to that, whwh under the same course of
husbandry, it may yleld in others; but an exten-
sive farm, much Yess ail agricultural parish,. com-
posed of many farms, could:scarcely, in its fer-
tility from year to year, eshibit so striking an ir-
regularity, The irregularity would be still less if

we took the average prodiice of a county ; and less .

yet, if we teok the. avemgeptqduee .of the whole

kingdom.. Other things remaiing the same, in -
proportion as the territory, which supplies subsist- -

ence, is extended, the inequality in the produc-.

tiveness of the seasons, will be: diminished, -

This prinéiple is 0 obvious, that:illustration is
scarcely requisite. The seasons -most “urfavour-
able to the erop of corn; ‘ate those of excessive
drought and of excessive rain, - But as corn grows
‘equally upoii high and low lands, on-those which
are dispoved to be %o wet, as-well as upon

3..

those which are disposed to be too dry, the
drought or the rain, which is hurtful to one part
of the counmtry, is favou;able to.some other ; -and
though both in the wet, and. in the dry season,
the crop is a good-deal less than it would be i in,
one more properly. tempered -yet, in : both ~what.
is lost in one part of the country, is, in some mea-
sure, compensated by what is gained in anather ;:
and thus, the general crop:of the kingdom will
never v'ai_‘y so much from year to year, as the par--
ticular-¢rop of a county, a parish, or a farm.. .
On the principle, that the inequality in the pro-
ductiveness' of any district,. diminishas,-'~i‘n pro=

po.’rtibn‘as‘.ﬂiat district is enlarged, it is demons

strable; that, in order to. correct the evils arising
from the uncertainty of the seasons, and to'obviate
the alternate recurrence.. 6f ° superﬁmty ‘and of

* famine, an agrmultural couttry. should extend

perfect freedom to the internal trade in: corn: In
years when the general crop has been deﬁment the
inhabitants of those partlcular districts, ‘in “which
the - 1rregulanty of the seasons has been little felt,

‘ might perhaps, complain, ‘that their’ abundance

should be wthrawn by the speculatlons of the
B2
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corn dealcr ;'and that they should be exposed o
‘an artlﬁclal S(arclty when nature had lavished

plenty. The followmg considerations will shew,
that this complamt could be dictated, only by &

» "short snghtcd selfishness, as 1gnorant of its own
"true interedt, as regardless of the general good.

1.-Allowing . a fiée “circulation’ of corn

thioughout all ‘the districts of the kingdom, and
thus, in 4 year of tcanty harvest, compensating
the déficiency of one quarter, by ‘the ‘comp.‘arati'v'e
abundancé -of ‘ariother, and equalizing the ‘pres-

stire, s ‘much-as the-state of the roads, and the.

means-of ‘communication, will admit, not only mi-

tigates.the general: suffering of the country, but,
evén ito> those’ particular districts, in which' the
cropimay have succeeded, but which the freedom
in the-internal trade has-rendered partakers in the
general :distress, gives; in the assurance of future
rélief, ample. ¢ompensation. for. present pressure.
‘Those ' véry - districts which. bave, this year, an
abundant crop, : may; next year, have one that’ 18
deficient;: and that: free circulation of corn, whioh
now' deprives. them ' of -part: -of their abundance,

and puts them upon thrift and savmg, may, a few

4domest1c trade in corn has, both on. the dlstquu-
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-wonths hence, suppiy their necessities from thosg;
very quarters which they now relieve, TRt
Thus, in a couptry where a free mternal hade

in corn is permitted,.each district -receives, in 1ts

turn, the most important benefits; and, should the. :

country be of considerable extent, ‘and its. means of

communication ample, though 1t mlght occasmn—
ally be visited by dearth, yet, tho pressure, fallmg.
equally on all, and the fayoured dlstrlcts in:some
measure compensating. the failure of crop.1 m chers,
the hardshlps of dearth could scarcely, even in, the

ries of famlne. o e
9 Thls will appear Stlll more ev1dent‘ ;,when we

Gy

consider. the farther eﬁ'ects whlch an uhshgclgqur

tlcle '111e pubhcxgood‘gr quu'

of subslstence should /bﬂe equ;xllz:od N not

throughout all the penods of the year.
supply of grain is madequate ‘to‘subsist tﬁe ‘péople
abund ntly, untll the return' of the next harvest

1ptxon of food, is the ouly
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~ miéans -by. which they ‘can ‘escape a- famine. ~ If

they put themselves; in tinie, upon the necessary
degree of savmg, if, for example, they consume
dally, an- ounce' or twoless food than ordinary,
tliey'may pass on to the next harvest, without suf-
fermg any very serious inconvenience ; ‘but if;. on
the contrary, they were" to feast, with thelr usual
profuseness, for eleven months, and leave the whole

deﬁmency to’ fall’ on the few last weeks' of the -

year, ‘miiltitudes must perish-of famine.-
Now, an’ unresmcted ‘domestic” trade in -corn;

- forces ‘the people upon that timely economy in the

' com dealer, when fhe trade is left free afid open, ,

consumptmn of food, which, partly from an 1mpro-
wdent dlsregard of’ the f“utme and partly from ig-

of theu' danger, they fiight’ othermse fail

o adopt for, When the operatmns of the corn

dealer are ummpeded ke, on the plospect of‘ a defi-
cient ‘crop, and while gram as yet continues cheap,

buys up com, “nder the’ expectatlon that ‘it must
soon brmcr a hlgher pnce and thus, before it is too
la,te, advertlzes the deﬁclency of food to the pebp}e

Nor need the peOple ever apprehend that the -

can have an fnterest in buymg up gram too largely,
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and in puttmg them to unnecessary distress.. 'When
there is a real scarcity, it is the interest of the great
body of consumers that the price of corn should
he raised sufficiently high, to. cause such a degree

_of economy in consumption, as may enagble the

supply to last throughout the year, It is also ‘the
interest of the corn dealer to raise: the price thus
high ; and it never can be his interest to raise. it

~ higher. . If, by raising pnces too high, he. dis-
_ courages consumption: somuch, that the supply_

of the season-is likely not to be used until some

- time after the next crop begins to come in, he runs
the hazard ~not only of losmg a considerable part ‘

ofhis corn - from natural causes, Jbut of be;ng
obliged fo sell what remains, for much: less than

he might have obtained for:it-several months be- |

fore.’ - If, by niot raising the pricesufficiently high,

ke discourages- consumption so little, that the sup-

ply of the season is likelyto be exhausted before
the next harvest, he not only-loses a part of the

profit which he- might_have made, but he. -exposes - ’
the people to suﬂ'er, hefore the end. of the season, -

instéad-of the hardships of a dearth, the. horrors of
a..«famme..,» Tt -is the interest of the’ p%egple,,,, !hat
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the " daily;~ weekly; -and: monthly ‘ consumption,
should be proportxoned as exactly as possible;. to

the supply ‘of the season. *The- interest of jnland
corndealers igthe same: . By supplymg the people,'

as'nearly as they can judge; in this p;'oportxon,

theéy are likely to sclliitheir ‘corn at the. highest:
price, “and; with' the greatest: profit; and. their’
knowledge: of the -state of the crop, ‘and -of ‘the.

daily, weekly, and’ monthly sales, enables them to
judge, with ‘more or less accuracy, how far. the
markets are really suppliéd in this manner. Without
intending ‘to’ promote’ thé ‘interest of the publm,
" corn ‘dealers are- necessarily led; by a.regard t0°
theirown interest, to'act in'the manner most be=
neficial to the great body of consumers. 'They
perform towards the population of a country; func:
tions precisely similar to'those whiclr are perform-

ed by the ‘[)'mdeﬁi:" captain of & ship,’ who foreseeing,

that provmons are likely to run short, puts hlq '

- crew Gpon short! dllowance. = -
~8.. But it isnot only by equahzmg the: supply of
subsistence throughout all the districtsof the-coun:
try, ‘and periods of ‘the year, ‘thatsthe ‘unrestricted
operations of the inland “¢orn- trade mltxgate ‘the

9

evils arising - from n'regulax seasons, and obviate:
the alternate recurrence of superfluity. and famine. -
As the growers of corn a.lways cultivate; as near]y

as possible, to such an. extent,, that, in average

years, the supply. will equal the demaml ; it ne-

cessanl_y follows, that, in deﬁuent years_, the ;sup-
ply must: fall short of the demand ;and, .in abun-
dant. years exceed 1t Hence, where the internal
trade in.cormn 13‘,]eft free, mtelllgent and opulent
equahzmg, ihroughout the country and the year,:
the supply: of:a-single season,. but. WJ“ aim at.cor~
recting, in some measure, the irregularities which
take place from. year to year: . ‘These: lrreguhntles '
have limits’ which: they. rarely’ pass. - If two or

three years of abundance have occurred in succes-

smn, there is-astrong. probablhty Ahat th° next
inay.be a deficient, ;o075 at, least, an average year.

This probablhty Wnll enter into the calculations of
the skilful and.: wea]thy COTR: dea,ler When two
of three abundant years . ‘have thrown superﬂuous
corn. upon the malket its price becomes; .extremely
low ;. and :the capital that should; be;employed in
buying it up, and, preserving it in stores and gra-
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 naries, until: the recurrence of a deficient crop

again élevated prices, ‘would ebtain extraordinary

profits, ~ The expectdtion of obtaining these,
would induce ‘the dealer-to keep -on hand as much

of the 6ld crop-as ‘possible. - The ‘more capital he

cotild employ in this way, and the more accurately
hé “observed ‘the cycles-of ‘plenty'and of -dearth,
which the seasons generally perform, the ‘more he

~ ceuld enrieh hiniself, and benefit-the: public.

*Nor need the public- be at all apprehensive, lest
his' avarice ‘should prompt him:to keéep up’ corn
beyond what the irregularity'in the-annual supply
might render expedient:’ In this, as in the former

. instance;: the interest of the dealer and ofthe con-

sumerexaetly coincide: Should the dealerhoard his
coriir beyond ‘what' was ‘necessary to equalize the
supply of one year with afiother; he:would-not only
lose & eoiisiderable portionof his stock, from natural
c4iges, but; on‘the returiiofa good harvest, would
bé obliged to dispose:of swhat remained at'a lower
rite thian he ‘could before have done; and: should

e, on the contrary; ‘neglect to take the' precau-

tions" pomted out by ‘the*inequality in the seasons,
"he would " at once expose the country to iiicorive-

11
nience -which mlght have been avoided, and -miss
the wealth which he might have realized. «The
more carefully he watches the-course ofithe seasons;
and calculates thé periods which:abundant and
deficient years perform, the more: rapidly he may
enrich himself, and the more effectually supply the

: deﬁcxency ‘of one -season thh the’ superﬁulty of

another. -

In ‘this" manmer; as soclety advances, s “ca~
pital -accumulates,; and: as the puncnples -of ‘econo-.
miéal: sciénce  beconie understood, new resources
are developed for wardmg off- those‘terrible visitas
tiofis of want and famine, to' which, in ruder pe-
riods, nations: are: 8o’ frequently ‘exposed. - :Not
only does the: establistiment of  perfect: freedom in
the internal corn‘trade in times of 'deﬁc\i'ent-:cx_'op’,‘

"cdmf)enéate; <ij1 some: measure, the wants: of ‘one

district by the comparative plenty of -another, and

‘render the pressuré tolerable, by laying it equally.

o all ;' but this most beneficial measure of internal
economy causes, whenever -any- deﬁciency'océurs ,
the markets to be fed with such’regulated and ap~ ’
portioned supplies, thata too rapid consumption
iginterdicted, and’ the stock -on hand'made to last -
until ‘the feturning harvest brings relief. And-~
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further, it carries .on the lavish bounty of o‘neyéar', ’

to correct the stinted kindness of another ; until,

in a cudntry: possessed- of abundant capital, and

_having ample means of communication, the supply

of subsisteice may. be equalized through consider-

able periods; and: fdéarfh rendered a rare, and fa-

mine anialmost impossible,. occurrence: . - -

4, As corn is an-article in more general use, and,-

therefore, more abundant, than any other ; and, as

' thewaifiégeJqf a. bo‘;rn,mbdityjso bulky, is attended

with::considerable -ex pense, wherever- internal -in-

tercourse :is-:left free,gcapvital-to a great amount,

will invest itself in the corn-trade. . This capital
will'be piincipally- directed: to the erection: of store-
houses; to: the filling: of:: them: with.. grain, and to.

the: préséfiraﬁ’tidn ‘of it.in'them, until..a favourable-

market can ‘be obtained.- .:Indeed, in all we have.

said, respecting-the various:operations of the corn-

trade, the existence-of stores; for the aggumﬁlation
of corn, has been implied. 'To equalize the sup-.
ply of grain throughout the several districts of a-
country ; ‘tofeed the markets in a manner syp regu-
lated-and apportioned, as to. make the quantity of
corn upon hand, last throughout the year 3 ap_d,i
above all, te carry on a portion of the produce.
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of-an abundant harvest, to meet the probable:re-

currence‘of ot deficient crop, requires that a very

large ‘proportion.-of the mercantile capital of ‘the
country,:should be. employed in’ collecting grain;
andin?maintaining sproper ‘buildings for its pre-

servation: & wwiin ..

R
o

- Thus; then, by;;he,,,simple gxpediéht:of;leaxing '
 the .internal . trade . in icoin .free;  all ‘theé : func-

tions of - publi¢: granaries are peiformed ;- -and not
only s0, u;buti are;perfqrmed}at.'inﬁnitgly less ex-
pense, and :far more: effectually, than -,tijey' »could
be;.by. such ,.,c;ogxiplijc,ated', ar_xd -difficult: establish-

ments, .. The, revenue ;that .it. would. require; :to’

maintain:public stores, and to_lay up. in thein, in
order to.meet the vicissitudes and-exigencies of the

seasons, quantities of grain, equal to those, which,

. for the “self-same ‘purpose; -private ;dealers. can,

with advantage. to themselves; accumulate,: such
revenu,é,' g ,cquntryf would-"conseht to raise: s
,But, suppose it pitherwise‘ ; suppose that the fie-
cessary,rewenuqi,s, -raised, and the public granaries
ere,(k:,tgq,and filleds; : sti]]‘,;th,eg-‘st,é,te:-factqr_s Whoaéhou]d

be put in;charge of ;them, ;‘ho,wg'v_er they; might be -

controuled, -and however rewarded, would never at-
taid the vigilance: and skill of private individuals
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watching over theis. own proper.ty,“ and perpetually
stimulated: by self-interest, to attend to éveryAﬂ.u:c-ﬂ
tuation; of ‘su'pply' ‘The mismanagement would be
without.a: remedy, and the waste enormous,. ' ‘What-
ever ‘éxpense.a; country might consent ‘to incur, in
order to-preserve, in pubhc granaries, a surplus of
gubsiétéme for deficient seasons; she'could not at-
tain this desirable end'half so effectually; as by the
simple wisdom of refraining from: all interferenice,
and leaving' individuals at:perfect liberty to em-
bark-their capital in the internal corn trade. - The
ouly granaries by means of which, in an extensive
country, the recurrence of famine ¢an ‘be obviated,
are those which, under a system of perfect freedom,
the memhant and the factor find 1t fheu-' interest te
erect.” : e L :
Though uhder a eystem of free trade; the store»
iwuses «of ‘private traders perfotn, vylthlmﬁm@ely
less expense, and far: greater 'éﬁ’éﬁt,"the‘ fu?ﬂ‘fct‘ibns
of public granaries, yet they have, at all times,
béen viewed with peculiar jealousy and- alarmi by
thepeople whom they save. When the sapply-of
any-article, particularly if it'be one of first meces-

sxft), s diminished below the” ‘demand, s val‘ue-

mses, m;t imerely i inthe ratio: of th}s dlmumtwn,
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but in a.ratio considerably higher 5 for example,
if‘there be, inany market, a demand for a.thou-
sand quarters of corn, while the supply is di-
minished to-nine hundred, . then these nine hua-
dred .quarters will bring a larger. sum, than
thousand - would have brought:. . Seme. obscure
riotion ‘of this principle, which, indeed; is a funda-
mental one in political economy, has, ever led the

eonsumers of: eorn: to - suppose, ‘that, “though-the -

internal - dealer, in his - variods operations of
equalizing the supply through all the districts of
the country, and:periods of the year,:and of pre-

_ sét#ingsthe; superfluity of one season to meet the

probable-deficiency of - another; 'may, toa certain
extent, have an interest'identical with that of the
peeple,  yet that he may, after.all these legitimate
objects: :are” ‘obtained;: ‘have a’ farther - intépest,
digmetrically -opposite-to- theirs; ‘and by keépihg‘"
up corn until it perishies -upon his hands, may se-
cure*a greater sun-for the part that remains;’ ‘than
he ‘could have: obtamed b_y allowmg the who]e o
come t6 market, ' SRR

~The errot here involved, arises: from »applymg

a ‘principle that -can be. thus acted upon, “only
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W_ith respect to commodities, the supplying of
which is vested in exclusive companies, fo dn

article of universal consumption, in:an open

market. - It would be plainly impossible to esta-
blish, amongst the innu merable corn dealers, scat-

tered: over an extensive country; such an  intimate

- and- - confidential union, as- would induce each to
~ let a given portion of ‘his stock perish; in-order to
miake: a greater. profit of what remained.-- But. we
“will-admit this absurd: and impossible supposition;

which is the foundation of the popular réasoning

against the storing of corn’; we will admit that the

néfarious - compact has

" throughout the country,-all the: partiés act upon:it

with -good faith:.-The ‘first consequence of all
this would be,’ thiat, in' the corn. trade, the proﬁts of
stock would rise considerably above the customary
level..: 'B'ut " from. the unalterable laws ‘of-compe‘-
tition, and from capital e ever: secking’ the most bene-
ﬁclaloccupatlon, new adventurers would-now: ﬂock
into’the corn trade ; and the: se¢ond, conseq,_,_ ! pj‘
‘the combmatlon would be, its own destruction.;;-
~In.: yain - would. it be. to- urge,. that -the; new

adventurers mlght join the, combination:;. for if

taken  place, and - that; ,

- mand for. it.
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they did so, the rate of profit, in the corn trade,

would still continue above the level, and the pros-

pect of extraordinary gains would perpetually at-

tract other speculators, until the whole commer-

cial capital of the country. would be thrown into

the coinpetitioh. . Where government refrains. from |

all interference, and competition is left free, it is
impossible that, in any particular business, the pro-
fits upon capital can be sustained above the ordi-
nary rate ; nor is it in the nature of things, that a
combination of all the capitalists in the country,

or ‘in-the world, could, even supposing it .to be =

- established, injure the consumer, by .raising: the

rate of. profit.above the level marked by the pro-
portion which the. supply.of capital bears to the de-
_ While the effectual demand, or the

power. of purchasing: all commodities, remains the

_ same, the consumers who. give a greater portion of

.their income for any one article, will, have l-gss"to

bestow . on others, . Hence, finding that as they
succeeded in raising the price of- one: commodlty,
the demand for something else would; at the same’

time, and in the same proportion; be redl;cgd,

c

the combining capitalists yvzpnld,sp,e{edily‘i'clinqqish A
their preposterous and absurd design. - -
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No individual corn dealer can have an interest in

keeping up corn to an extent injurious to the pub-

lic ; because the competition of all the other dealers
in the country, Would immediately bring down to

the general level, any artificial elevation of :price

which ke might induce in the particular market
he ‘supplicd. No combination of all the ‘corn

' d'ealers'throﬁghout’the_‘c*duntry, even if its exis-

tenice were possible, could, for any Tength of time,
keep up prices, even in-years of scarcity, beyond
what the state of the crops rendered desirable;
because, ‘as soon ‘as the corn ‘dealers began, by
such nieans, to acquire exorbitant: ?gains;' the com-
petition of all other mercantile capitalists would

‘ effectually prevent ‘thie  profits- of the corn trade

fiom’ contmumg above that- ordinary and level rate,

which, according to the clrcumstances of the cotifi-
try, is ‘due to mercantile stock. Nay, no unives-
sal “combindtion amongst the ‘capitalists of the
world could so raise the!'general rate’ of ‘riiér-
cantile profit, ‘a8 'to ‘render the interest of the corn
dealer different from that of the people ; because

the “taéans ‘of ‘purchasing, 'possessed by the con-

stimer, “constitiiting thie ‘only funds from which
the pwﬁts ‘of “§tock cdn be dfawn; such ‘coinbina-
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tion (to say nothing of the impossibility .of its
existence) as it drew from the purchaser higher
prices and larger profits, in one article, would in-
fallibly diminish, in an equal degree, the profits
before ebtained upon some other ; and thus, imme-
diately counteract and destroy itself..

The suspicion and alarm, with which the publie
view a large accumulation of stock, in the hands
of the corn merchant are entirely witheut founda-~
tion. Such accumulation is a source of safety, not
of danger. . Extensive stores of grain, and great
capitals vested in the corn trade, so far from lead-

~ ing to-any destruction of subsistence, in order. to

increaseé the profits onwhat remains, have, besides

- their operation in distributing, in the most advan-

tageous maater, the supply. actually in'existence,
the happiest influence upon future production, and
ensure gréater.abundance in the years to come,

b, Whenevera country is:sufficiently .é;dvam_:gt,_l,_in
opulence, to render the busiriess of the corn dealer
distinet from that of the farmer, very  considerable,
imp-roVements begin to be realized in agriculture.
Exempt from the care.of retailing;‘liis produce to
the consumer, the cultivator, without jnterrupting

c2 ‘
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his time, or distracting his attention, now gives
 himself exclusively to the concerns of his farm,
- From this division of employment, as is ever the
 case, he acquires increased skill and knowledge in
~his particular calling ; and his fields become more
’ productive, from this. undivided. application of
" swhat may be called his moral capital. The whole

of his stock, too, a great part of which might for-

~merly have lain for weeks and months, nay, per-
“haps, for the whole year, unproductive in his barns
‘and stack yards, may now be immediately directed
-to bringing in new grounds, or to giving superior
- cultivation to the old: . Nay, he may frequently be
able to employ in production, not only. his whole,
-but:much more: thaﬁ‘-;fhié:wholé stock ;~for. the
iverchant has now acquired a species of property
‘in‘thé ‘soil ; it becomes “his interest to encourage

the farmer, and “he fs willing, therefore, to ad-

~ vance to him the priceof his:produce, long before
“if s broughit into existence.' " AR s

.+ 'Thus; ‘when nov‘pel;hicious ¢ontrou1. interdicts
.the'division of empl‘oymen‘t‘,‘the. great capitals di-

. trected to ‘the corn trade,.become so many aids and
‘backs to'agriculture,” enabling the farmer to cul-
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tivate on a more extended scale,. or sustaining.
him against accidental failures. - But this is not
all : ~every operation - of the .cord merchant, whe-:

 ther it be to equalize the supply through the dis-:

triets of the country, and periods .of the year, or
to carry on the superfluity of one season, to, meeg;
the probable deficiency of ‘another,: has the effect:
of giving steadiness to the demand for agricultu-,
ral-produce. - L ' o .
~ Now, this steadiness given-to the demand for:
his . preduce, affords the best. possible protection:
and encouragement to the farmer. Though, in.
the neighbouring towns, no consumers. could be-
found, yet, the corn merchant, acquainted with:.
the wants of distant parts of the éountry, where
the crops have been less ‘favourable, would be
ready to take his corn off his hands. Though,
at the present period, all the markets"throughri
out the country, might be abundantly supplied,
yet the dealer, whose business it was to. calcu-
late how far the corn on hand wés equal to the
annualn consumption, would be willing to pur-
chase, in order to .be prepared for renewed de-:
mands, at later periods of 1he year. ; Nay, though
the stock on' hand should be more than Suﬁicient: :
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for the consumption of the season, still, the factor
might be ready to receive the farmers’ corn, under
the probability that ensuing harvests would be
less abundant. A

. Thus, in proportion to the extent of the capital
employed in the cern trade, is the farmer’s cer=
tainty of finding, at all times, a ready sale for his
produce, The certainty of a market, with the
greater steadiness of price conferred upon his pro-
duce, enables him to calculate, ‘more accurately,
the amount of the rent he can afford to pay, and
the quantity of stock he can beneficially invest in
the soil. Al the risks. attending cultivation .are
diminished, and improvement advances with a
steady, uninterrupted paee. It is in this manner
that great accumulations b_f grain, and command-
ing capitals vested in the corn trade, instead of
leading to a destruction of subsistence,’ powerfu]]y
conduce to its increase. ‘

- Having now unfolded, as fully as is necessary to

our present purpose, the leading doctrines of the

internal corn trade, and obviated, as we passed,

~ some of the pbpular objections ‘against this most

important branch of traffic, ‘we shall :dismiss the
present préliminary part of our subject, with a
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‘Drief recapitulaﬁon of the,principles.vcontained in

the foregoing pages. -
An unrestricted internal trade in corn, - per-

forms five distinct operatxons, which, by regu-
lating - the distribution, and by augmenting the
quantity of subsistence, rectify the 1rregular1ty

of the seasons, and obviate the alternate recur-

rence of superfluity and of famine. This traf-
fic, in the first place, equalizes, in a deficient
year, the supply of corn throughout the. coun-

.ty and renders the pressure tolerable, by lay-
ing it impartially on all: secondly, when the

average supply of food, through the different dis-
tricts, is less than the average .consumption, - it
feeds the markets so gradually, and frugally, that
the people, put timely upon short allowance, are,
towards the end of thet season, saved from famine :

“thirdly, when an overflowing harvest.gives a'sup-

ply of food beyond the consumption of the season,
it carries on the superfluity to meet the probable
deficiency of a future year : fourthly, it performs,
with infinitely less expense, and far more effec-
tually, the functions of public granariesh'; é.nd,

Aifthly, it relieves the farmer from the distracted

attention, and interruption, and waste. of time,
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which WO}lld impede his operations, if he person-
ally distributed his produce to the consumer ;' en-

-ables him to invest his whole, and often more than
‘his whole capital, in the important business of pro-
duction ; imparts a steadiness to pnces, whlch in

‘a grea.t measure, removes the risks attending cul-

tivation; and thus, by ensuring a certain market,
promotes, in the most efficient manner, the growth
of corn,

- IL. As the territory which supplies subsistence
is eﬁlai‘ged,‘ the irregularity in the productiveness
of the ‘seasons will be diminished. This is a ge-
neral principle; equally applicable to the districts of
a country, and to the countries of the world ; and
the statement of it is sufficient to suggest the close
analogy which exists between the various opera-

tions’ of' the mternal and of the foreign trade in

“corn, ' R !

1. If, within the limits of a smgle state, the
same season is never universally unfavourable;.
but, in the worst years, the comparative abun-

dance: of one district may be made, in some mea-

-sure, ‘to compensate the ' failure in others, with

how much greater force must the principle apply

2b
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to all the states of Europe, and to all ’thhe quarters

of the globe. It has probably never yet occurred, ‘
that, in the same year, the harvest has failed in all
countries. . In seasons when Eng]and -does not
produce an average crop, France may have an
abundant one; and if, both in England and in
France, the crops should be deficient, in Ger-

- many and in Poland they may be in excess. Even

should Europe, as has been sometimes known,

- fail  of producing an average supply, in Asia, in

Africa, or in America, the deﬁcleucy mlght be
made goed, .. ‘ :

* Hence, on the very same principle;that we
should ‘give freedom to the' internal trade in
corn, we should also give it to the external
trade. . The merchant . who equalizes the supply
of subsistence through all the .countries of the
world, performs though on a grander scale, and

in. a more accura.te manner, functions precisely.

“analogous to those performed . by. the dealer, who

equalizes it through all the districts of a country

4in,a manner more accurate, because the irregula-
' rity. of the seasons, in any territory, is in an inverse
-ratio to its extent, 'The produce of all the com-

mercial countries of the world varies from year
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‘to year in 8 much less proportion than the produce

of any single country ; and, consequently, the com-
merce which: equalizes it throughout the countries
of the world, must render the supply more steady
than the trade which distributes it equally through
the provinces of a country. ‘

For example; if, in England, the most unfa-
vourable harvest which generally occurs, reduces
the crop, one district with another, a tenth below
an average crop ; while, in the whole of Europe,
the most unfavourable season that usually occurs,
réduces the crop, one country with another, only a
twentieth below the average; it is evident that,
with respect to giving steadiness to the supply of
corn, the free external trade, which equalized if
throughout Europe, and thus gave us our usual
consumption within a twentieth, would possess

| twice the advantages of a free internal trade,

which, only equalizing the supply throughout
England, left our usual consumption-deficient by

~ a tenth. A free internal trade between the dis-
iricts of a considerable agricultural country, ob-

yiates famine; but, a free external trade between

all growing: eountries, would render it next to-im- -

possible that we should be visited even by a dearth.

a

2, This will appear still more evident, if we
trace, through .its other operations, .the close
analogy w_hich the foreign bears to the home trade
iq~corn.' It is of the greatest advantage to the
consumer, that subsistence should be equalized,
not only through all districts, but also-through all
periods ; and that the monthly, weekly, and daily
consﬁumpfion should be apportionéd, as nearly ag
Posable, to the siipply of the season. In whatever
degree the crops may have failed of ‘their average
this operation of the corn trade puts the people, iI:
a corresponding degree, upon short allowance ;
and t’hus» saves them, at the end of the year, frou,n
the migéries of want. But, in her general resuits
Nature rectifies particular irregularities ; :;ind t‘h;
-grf)ps, through011t~.alrl commercial countries, never
fail of their usual average, in so great a de;'ree as
th'e‘crops of a single country. Therefore, when
the foreign trade is free, the consﬁmers ;hou h
crops should fail of their general averagé)tﬁrdU' gh-
out the world, which is an extremely improbaile
oceurrence, will net, by its ‘Operations, be"put
upon so redm':ed an ali'owgncé as would be neces-
sary to their safety, if the external trade ‘were re-

o
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stricted, and, which is a very probable oceurrence,
crops failed of their average at home.

- But the foréign has an advantage over the home
trade, not only in having a smaller failure in the
average supply to: equahze throughout the year,
but dlso, in allowmg this operation to be performed
with more exactness. 'The merchant who, in case

of his miscalculating the extent to which crops

had failed of their average, and keeping up corn-
beyoud what the real deficiency of the seasons ren-
dered necessary, ran little risk of his superfluous
accurulations perishing on his hands; but could,

at his option, throw it into any more favourable
foreign market, would, with increased confidence,

buy up corn in the begmnmg, in order to be en-

abled to meet, with a profit to himself, the wants

of the latter end of the season. .Hence he would
more effectually secure the country against want ;
though he might, if the operation of free external
trade rested here, sometimes put the people upon
unnecessary thrift in the consumption of food.
The operation however would not rest here: if,

from the security which they thus obtained in pur-

chasing up corn,: merchants should be tempted ¢o
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stint any particular market in a greater degree than
the failure of an average supply, throughout the
-growing countries, rendered necessary, they would,
in that particular market, give prices an unnatural
elevation, and thus invite the competition of othér
.merchants ; and corn would flow in. from other
quarters, and from other countries, to relieve the

consumer from the unnecessary and unequal pres-

sure.. In commerce, competition is as the princi- -
ple of gravitation, which, the instant restraint is /
_removed, draws all :things to their proper level/

" The foreign .corn trade, when it operates unim-

‘peded byvpémicious regulations, not merely. en-
-ables the dealer to equalize, _throughout the year,
instead of the uncertain supply of a single country,
Athe régular and nearly uniform supply of all; not.
merely gives him confideace and spirit in these im-
portant functions, but, at the same time, fully se-
cures the public against the effects of his occasion-
ally overtrading, and stinting the market unduly.
3. But the security. and ‘confidence which _free
external trade confers upon the dealer would, in
the operation of carrying on the superﬁulty of one
season, to meet the deficiency of another, be far
greater, and far more beneficial to the .public,
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than it could be in the operation of equalizing
the supply throughout the year. When the ex-
ternal trade is subjected to restrictions, the corn

dealer, who, in any particular country, performs

the important office of preserving the superfluity
of one year to meet the deficiency of another,
incurs very considerable risk. For, though asuc-
cession of abundant years, glutting thie markets
with-grain, and leaving on the farmer’s hands,
produce, for which there can be, at present,: no
consumption, .may probably be succeeded by defi-
cient years, reqﬁiring, to make them good, all the
surplus that can nowbe saved; yet, the succession
of such deficient years is buta probability, in specu-
lating én: which, the merchant, however accurately

he may have observédu the general succession -of :

év,ents, will often find his calculations falsified by a
_particular result. Now, when his calculationsare
thus falsified; when, after a course of a.bunda'nt
crops, deficient ones do not immediately succeed,
the. merchant who had bought up, in the years of
plenty, to sell, with a profit, in theyears of dearth,
will sustain a considerable loss ; and may, perhaps,
be ruined, But where a free external trade ex-
ists, such things cannet be. )
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The i.rreg.ulari»ties in the particular operations
of nature, rectify each other, and interfere not

nig ~ with the uniformity of her general results. -An

unusual succession of abundant years may often
occur in a single ~country,'b“ut probably, : never
yef occured, -at the same time, threughout all
countries.. The ‘merchant who might buy up
the superfluity occasioned - by two or three ‘over-
flowing crops in England, and who-»shoulduﬁ-nd,'
contrary to his expectations, and. the usual course
of things, that the approaching year promised also
to be abundant, would, under a free external trade,
be certain, that sonaewheire else; deficiencies would
occur, ‘and -be ‘secure -of finding, in some -other

-country, ‘in - France, Spain, or Italy, :in. Europe,

Asia, or ‘Africa, that vent for his stock .which
could-not be obtained at home. "Thus -all the

risks which might ‘have deterred ‘the timid: from

attempting to-carry on the superfluity of ‘one year,
to meet the deficieney of another, would be dimi-
nished; -and -capital  would:flow: with . sufficient
abundance; into'a channel of=cbmm’erce,-. so:efféc-
tual in-distributing to the consumer, a certain and
uniform supply of corn. Do




.domestic trade in corn.

-. through all the districts of countries, but through
effectually to cairy forward the superfluity ;of some

‘quire stores and granaries, almost immeasurable.
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4. As its more extended operations, and its

increased security, drew larger capitals to the corn

trade, the stock iﬁ the hands of the various dealers

concemed in it, would become more considerable,

-and - their -accumulations- would more effectually

“supersede the necessity, and perform the functions

of public'granaries. Thus again, the effects of the

foreign, would be strictly analogous to those of the

The irregularities of the
seasons, with respect to the production of corn, lay

the foundation for so extensive and so beneficial a

‘commerce in this article, bulky and of universal

_consumption as it is, that, were all-restrictions,

internal and. external,” removed, it would, in its

various operations, employ capital to an incalcu-

lable amount. To equalize the supply, not only
all the countries of the commercial world ; and
years, to meet the deficiency of others, would: re-
The accumulation of grain, which it would be the

interést of dealers, in eﬁery country, to keep up,
would be so immense, that not only unforeseen,
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or unprecedented irregularity in the seasons, but
even temporary interruptions of that free inter-
course itself, from which these most impdrtan_t
benefits result, might be immediately provided for.
_The accumulations of corn, occasioned by an un-
fettered commerce, would be more efficacious in

-obviating famine than the granaries of Pharaoh.
5. But it is not only by equalizing subsistence
more perfectly .thro‘ughout all the regions of the
world, and in laying up and preserving the super-
fluity of one year for the wants of another, that the
external trade in corn, when exempt from perni-
cious restraint, corrects the irremu]é.rity of the
seasons, and secures the carth from famine.. Its ope-
rations, again ana]ogous to the)se of the internal
trade exert the happiest influence upon produc-,
tion. Every increase of capital which it draws to
the purchase, the preservation, and the distribu-

‘tio\n Qf grain, is an additional back and support

to the farmer ; and every operation that g'ives steadi-
ness to pricgs, diminishes, the risks of cultivation.
As Dr, Smith most justly observes, next to the trade
of the f‘armer, no trade encourages the growth

~of corn s0- much as -that of the corn merchant :

D

=
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and, if his trade were unfettered, it would not be
easy to calculate the impulse Whlch agnculture
would receive through all the growmg countnes
of the world.

Thus, every view whlch we take of this 1mpor-
tant subject tends to a more clear percephon of the
analogy between the operatmns of the internal, and
those of the external trade in'corn ; and to 1mpress
us with the magmtude of the beneﬁt which un-
restricted comiverce, in this article, is calculated
to confer. By equahzmg subsistence throughout
all the countrles which engage, actlvely or pas-
sively, in commercé ; by dlstnbutmg the supply,
in regular proportlon, through all the periods of

the year ; by carrying forward the euperﬂultles of
“abundant seasons, 'to meet the wants of deﬁclent
‘ones ; by occasmmng {he establishment of stores

* and granaries; and by glvmg security to agncul-

ture, and coneequenﬂy, a new 1mpu1se to produc-
tion, it seems that an unfettered’ forelgn ‘trade in
com, rmght render famine’ lmposnble, and make

. even dearth an extreme]y 1mprobable occurrence

The mequahty in the productiveness of the seasons
v diminishes as temtbry exterids, 'The deﬁc1ency of
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crop, 'in one country, is compensated by abundance

in other countries; and the quantity of human
sustenance, which, under any given state of agri~
cultural improvement, our earth produces, may be
considered as not liable to any very considerable

variations from year to'year. Hence, were perfect

freedom granted to the external trade in corn, and -

all its. operations effectually carried on, the sﬁpply
and. the price of grain, except as they might be

influenced by the expense of carriage, and by the
gradual-progress of cultivation, would not _only"be |

equal throughout all ‘commercial \countries,‘ but
would continue steady, and almost stationary, Jor
pmods of Years.
would occur in the future history. of the World

These- reasonmgs upon the external trade m

corn, receive the fullest sanction from expenence

-leaving this branch of commerce free, obtained, at

all times, a supply of corn equal to her demand.
Though her territory was .inadéquéfa to her subsis-
tence, and though her populatjon depended, almost
entirely, upon foreign supply, yet she was exempt
from those sudden and considerable ﬂuctuatlons in
D2

Holland, we are told, by the simple expedient of

-Neither. famlnes nor dearths‘ k

pa—

ottt
.
\




36

the price-of bread, which often prove so calamitous

in countries which possess every territorial advan-

_tage, but whose economical system has less of
wisdom. Nay Holland not only enjoyed ample sup-
ply; and steady price ; but such were the benefits
derived from unrestricted external trade in corn,

' that they extended beyond herself. She possessed,

at all times, supplies of grain beyond her consump-

tion ; and, though not a corn country, became a

kind of granary for other countries, 'The grain

kept in store by her merchants, always exceeded

her own annual wants so far as to.enable her to

supply the occasional deficiencies of the neighbour-

ing countries ; an ; .
rei)re'ééi;téd, pretty accurately, ifs average price in

Earope: -

d the price of corn in Holland, -

CHAP. 1L

Ou the Influence of the extérnal Trade in Coin ;
on the Subsistence, Wealth, and Prosperity,
L of the Country that permanently ewports ;
11, of the Country that perhza‘nmtly impor;ts
Grain. ' -

T the preceding chapter we considered the: fo-
reign trade in cors, as, by equalizing food through

different countries, and different periods, by esta- -

blishing granaries, and by giving encouragement
to agriculture, it rectifies the irregularities of the
seasons, and ensures, at all times, a steady and
an abundant supply of human sustenance, In the
present chapter we will take a léss -general view
of the question, and consider ‘the foreign trade;
not as it alternately removes redundancy, supplies

deficiency, and regulates the supply of food -
- throughout the world, but, as it affects the sub-

sistence, wealth, and prosperity, of those partj-
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cular countries, which permanently export, or per-
manently import grain,

‘When overflowing harvests have, in one coun-
try, reduced the price of corn, while, in some
neighbouring  country, _deficient harvests have
raised it, then corn will flow, from the one, into
the other. This, however, would be .a merely
temporary -adjustment of supply, and could not
give the former the character of an exportmg, nor,
the latter the character ‘of an importing country.
But when, in average years, the price of corn is
lower in onme country than it is; in such years, in
another, while this other county has lower prices,
in. something else, then the one will permanently
export, and the other permanently import sub-
sistence. For example, while Poland can raise.
coru cheaper than England, and England prepare
cloth cheaper than Polaud, the latter, unless 'some
violent interference -should prevent it, will be=
gome an exportmg, and the former an 1mportmg,

country

1. Now the country, which permaently ex- -

portsa part of its produce; is secured, inthe most
effectual mannér, against the visitations of want ;
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and enjoys all the benefits, which, in the last chap=

ter, were shewn to result from the external trade
m corn, PreJudlce, and passion, mdeed have
often decrded otherwise. When the mhabltants

of an agricultural country, see a considerable part

of its produce sent to supply foreign wants, they

are very apt to conclude, that the foreign corn
trade, however beneﬁcral it may be to others, is
injurious 1 to themselves, and tends to inflict an ar-

tificial scarcrty, when Nature had blessed them

with abundance But thxs couclusron, however
obv1ous it. may appear, and however frequently it
may have been drawn, is. entrrely erroneous, The
foreign demand creates the surplus it removes.
‘When the exportatlon of corn is. restncted the
farmer w1ll celtxva.te to such an extent only, ,that
1n Aaverage y“»ars, the supply Wlll equal the home
consumptlon, and the consumer Wlll not obtam

corn cheaper, or more abundantly, than before

_‘On the contrary, he will be in a much more pre-

carmus condmon than 1f free exportahon were

“allowed For_as, inan exportmg country,. the

tural pnce elsewhere, such 2 country, in the event’ ‘
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. of a deficient year, cannot be relieved by importa-

above their customary and average rate.

tion, until prices have run up very considerably
If PO*

land, where corn is naturally so cheap, were to

prohibit exportation,. and, consequently,"to grow

only her own supply, in an unfavourable harvest
her people mlght be vxsxted by famine, before the

‘markets would be sufficiently high, fo enable the

merchants of Fnance, or England, where the ar-
ticle is naturally so much dcarer, ‘to send her corn
with an adequate pro‘ﬁt.’_

which natural price is very Tow, is, if she restrain

exportation, of all others the“rﬁOSt“Iik'ely to suffer

from the 1rregular1ty of ‘the seasons, If, on ‘the

-contrary, she leaves the external trade i in corn un-
fettered, cu]tlvatmn is carried to an extent far
‘beyond what is ‘mecessary to supp]y home" con-
'sumptlon, and a great surplus is »acreated from
“which, on the recurrence of deficient years, all
‘thie wants of her populatxon may be made good,—

The 1rregular1t1es of the seasons are almost unfelt
and those sudden gluts, and cnhcal suspenswns “of

"supply, which prove at once so 1nJurxous to the

grower, ‘and so calamitous to the consumer, are

‘Hencé, a country ‘in
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uvknown. A people clamouring against the per-

manent exportatlon of corn, is, in fact a people

clamouring for their own starvation.

But, though it cannot be controverted that an
unrestricted exportation of corn, giving occasien
to a more extended cultivation than is necessary
for home consumption, is all-powerful to correct
the inconvenience of unequal seasons, and to in-

sure to a people an ample, and é_tgady supply of

subsistence, yet such commerce has frequently been

represented as IDJUI'IOUS ‘to wealth and populatxon.
‘When a people exchange the produce of their soil,

for the wrought goods of some nelghbourmg

country, it has been supposed, that the. raw mate-
rials and subsistence which they thus send abroad
m:ght to the great ‘increase of the national opu-
lence and prospenty, ‘give employment to manu-

facturers.at home, - The slightest examination of "
the laws, which - regulate the'interchange of com-.

modmes between nations, is sufficient to show,
that, for this supposmon there is no foundation,
“When labour and capltal aré employed in _culti=
vatmg' the earth, and exchangmg its produce for

the manufactured goods of other countnes, it ig
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because these goods, thus obtained, are beiter, or
more abundant, than those, which the same quan-
tities of labour and capital coyuild; have fabricated

at home. . This interchange, therefore, of produce

against manufaptures, effects a clear, addition to
the Wealth:(;f the nation. If a thousand labourers,
and ten thousand ppunds' worth of capital stock,
can, when employed upon;the~ soil, raise & quan-

~ tity of produce which will exchange for a thousand

yards of foreign cloth, while the same labour and
capital, employed in manufacturing at home, conld
furnish only nine hundred;-then, it is evident, that,

by directing this labour and capital to cultivation, ‘
and to exchanging produce against wroughtgoods,
. an hundred yards of cloth are gained, and the

Dountry enriched, not impoverished.. R
Again, a country which employs a portion of its

- capital in raising a surplus produce for exportation,
cannot turn its produce to maintain manufactories -

at home, until a further accession of capital, suffi-
cient for their establishment, has been- previously
accumulated. - If, in order to maintain a manu-
facturing ”p(‘)pulatioh. at home, capital be taken
from the soil, then the industry of the country will
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diminish, in proportion as that of the towns is in-
creased, and the only difference will be, that a

‘ number of hands will be’ emplbyed,i_q fabricating
E goods, inferior in quantity, or quality, to those

which the same number of hands ,furinemly enabled
the people to purchase by exchange from -foreign
countries: It is only by the acquisition of addi-
tional capital, that, without breaking up the old,
new channels of industry can be-opened; and it:is

i ‘by«'_an unrestricted commerce, leaving labour and
. stock to find their most beneficial employment,
that production.is best increased, and capital _moét

rapidly7 accunulated. ‘F‘Henc‘e, perfect -liberty. to
export the produce ‘of the soil, accelerates the pe-.

riod of manufacturing prospé;ity in an agricultural

country. -Insuch a country, when capital begins
to exceed what can be heneficially. vested in the

soil, it-will seek.other employment, and . invest
itself in the working up of the raw material.
Now, as a country which raises, within itself,

* subsistence.and - raw zmétgrials, can procure jthem
cheaper than countries that:import,them, chatged

with the expense of vc.ar;iage; and as the ecapital

and labour which cannot be beneficially occupied -
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in cultivation, will, rather than remain unem- -

ployed, be satisfied with a very\moderate recom-
pense, natural prices, in a flourishing agricultural
country, will become extremely low. But as the
component parts of price become low, as materials
and labour can be cheaply procured, and money
borrowed at an easy rate, the home manufacturers
gfadually established, in such a country, will, par-
ticularly in the fabrication of coarser articles, on
which the charge of importation is considerable,
possess advantages which must more than coun-
terbalance their deficiency in skill, and which will
enable them to undersell the foreign workman, and
beat him out of the home-market. When the
coarser manufactures have thus established them-

selves, skill will gradually be acquired, capi-

tal will continue to increase, and the more refined
productions of mdustry will, by degrees, be intro-
duced. 'When this is the case, the corn that had
formerly been exported to feed foreign workmen,
will be retained at home to supply the wants of a
manufacturing population. Such a population

yises up most rapidly under a system that rejects

restraint, Perfect freedom in the foreign com
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trade, not onl-y secures the people of an exporting
country against the irregularity of the seasons in
supplying food, but, by allowing labour and stock
to take the direction most profitable to them, is
the best and most powerful means of increasing
wealth and accumulating capital, and, conse-
quently, of ultimately accelerating that manufac-
turing prosperity, to which ignorance has imagined
it to be inimical.

~ IL If, from the many beneﬁts, whether relating
to subsistence, to wealth, or to population, which
are conferred by the export trade in corn, any per-
son should conclude that the opposite species of
inte'rpoufse would produce opposite effects ; and
that a permanent import trade in corn must be in-
jurious, he would find himself miserably deceived.

Itis only by leaving the import. trade perfectly

free, that a country can escape the irregularities of

the seasons in sﬁpplying food.” In countries where
the natural, or what may be called the growing
price of c_om{ is so high as to cause, in average

years, a part of their consumption to be brought

from other countries, an unrestricted importation
trade is necessary to prevent a ruinous fluctuation
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in the markets. For the expense of carriage, on an

-~ article o bulky as corn, affords so great-a protec~

tmn to the home grower, that corn will not be

permanenﬂy imported, except into a country where
its natural price is very considerably above the

level of other countries ; and if, m sucha countr_y, ‘

restrictions are laid upon import so as to force, in

average years, an independent supply, then, i
abundant years, superﬂmty will be created, but
will fiid no vent until prices have sustained an ex-

traordinary fall. Exportation can take place ‘)
only from places where articles are cheap; into

those where they are dear. If,in the country which,

by restrictions upon 1mport forced an mdependent -

supply in average years, the average price of corn

should be ten per cent. above the level of other. o

countiies, and if the cost of conveying the article
to the foreign market should be ten per cent, more ;

thexi, in such a country, corn must, inan abundant =
year, fall twenty per cent. before the glut could

begm to be removed by exportatlon Though in

the event of deficient crops, forelgn corn mlght be
admitted 80 as not to let prices run much above ’

those of averao‘e years; ‘vet, between the | prices of
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guch years, and the very low comparative prices at
which, in abundant ones, merchants could export
with a profit, there would be perpetual, and even
great fluctuations, The effect of these, upon the
grower, would be distressing, and upon the con-
sumer would be i:alamitous As in, .countries
where natural prlces are 5o low that relief cannot
be obtained from abroad until the markets have

acquired an extraordinary elevation, a free expor-

tation trade s necessary to ensure the people agamst
the 1rregu1arxty of the seasons; so, in & country -
where natural prices are &0 high, that. superfluity
cannot be carried ‘off until the markets have sus-
tained an extraordinary fall, it is necessary, in order

'to attain the same desirable end “that there should

be an unrestncted import trade, - ‘

But it is not only in correcting the irregularity
of the seasons, and in securing, at all timés, a steady
supply of ‘subsistence at a steady price, that, when
the circumstances of the ¢ountry naturally lead to

. it, the permanent importatiOn of ¢orn is beneficial.

The advantages of commerce are always recipro=
As'the country which permanently exports
corn, (_10es 50 only because she obtains, in exchange,
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a greater quantity of other goods, than the labour
and capital, which raised the corn, could have
produced at home ; so, the country that imports
the corn does so, oh]y because the labour and ca-
pital employed in fabricating the articles which
purchase it, could not, if employed upon her own

soil, raise 5o good a supply of corn as is thus ob- .

tained. Ifa thousand labourers, and a thousand
pounds’ worth of capital stock, can, in England,
fabricate a quantity of cottons, which, when ex-
changed with some other country, will bringher a
thousand quarters of wheat ; while the same num-
ber of workmen, and the same amount, of capital;
employed in cultivating her soil, will raise only nine
hundred. quarters’ of equal goodness ; then it is
evident that, by manufacturing the .cottons, and
importing the corn, she adds an hundred quarters
to her wealth. '
Nor would such an 1mportatlon of corn, allow-
_ ing labour and capital to take their most beneficial
direction, be ultimately injurious to the interests
of agriculture. On the contrary, that direction
of national industry which is most’ beneﬁclal to
natmnal wealth, must, in the long run, be most
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friendly to 'agricultural improvement. As, in a
country which cultivates cheaper than her n’eiglp
bours, a free exportation of corn occasions an ac-
cumulation of capital, which, exceeding what can
be beneficially employed upon the soil, flows out
into other channels, and occasions the ‘establish-
ment ‘of manufactures; so, in a country- which
can manufacture at a cheaper rate than her neigh-
bours, the free importation of corn will occasion a
more rapid accumulation of .capital, wilich, ex-
ceeding what can be beneficially directed to work-
ing up the raw material, will seek other employ-
ment, and extend cultivation throughout the coun-
try. 'This branch of our subject is of greatim-
portance, and, even though we should incur the
censure of repetition and proluuty, we will endea-
vour to unfold it more at large.

If, in any country, the customary rate of profit
upon commercial and manufacturmg stock be fif-
teen per cent, whilethe rate of profit upon thé stock
which might be turned to the extension of tillage

~would amount only to ten per cent, it is evident that -

tlllage_cannot be extended, that tracts, which would
afford the speculator a profit of only ten per cent
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rerain unreclaimed, and that cultivation will
‘be confined to such. fertile districts as can yield to

the capitalist the customary return. Even though
these fertile districts should be insufficient to sus-

' tain the population, yet, whileé manufacturing and

cofmercial profits continue .to -be higher than
fhose which could be obtained by the cultivation
of inferior lands, such lands will be neglected, and
labour and capital will be directed to the more
proﬁtable occupation of fabricating commodities
with which to purchase the necessary supply of
corn from the foreign grower. Thus it ‘is, that,
after her fertile soils have been brought under  the
plough, a country which has acquired advantages
in manufactures, necessarily becomes, unless in-
dustry should be forced. from 1fs natural direction,
a permanent importer of corn. Inthe progress of
prosperity, however, this’ process is, in some mea-
sure, reversed ; ‘manufactures and commerce have
a reaction on the soil, pourback uponit the labour
and capital -which they at first appeared to take
away, and, at last, enable a territorial state to at-
tain a much higher degree of agric ultiral improve-
ment, than that, to whlch without their powerful

stimulus, she would have been capable of attain-
ing.  For the increase of wealth, the accumulation
of capital, and the competition amongst capitalists,
'loWei' the interest of money, and reduce the rate of

manuf‘actunng and ‘commercial profit, until it no

longer exceeds, what can bie obtained by recla.lmmg
inferior lands, - Capitalists, therefore, cedsé to be
induced; by the prospect of greater gains, to leave
such lands neglected ; nay, if ‘the cistomary rate
of manufacturing ‘and commercial profit should be
reduced to nine ‘per‘cent: the lands lately left tin-
tilled, because they could ‘hiing & return of only tén
per cent. would ‘be ‘eagérly souwht aftér; and ‘ca-
pitalwould flow from: manufactures and conmierce,
and vestitself in agrieulture Tnthe progiess of
wealth] the profits of: stock; and the interest' of
Thotiey, are gradually Towered, While land: acqiiiresa
higher'relatxve valae; and tracts, which ‘can’ afford
tuiri“of nidie;” of “eight," ‘or ‘een 0f ‘SEven 'pér
cent. arebroughtinto tillaigel ; At length'cultivation
ascends the’ hills-arid’ scalés the' mountams, gnd- the
country ‘wedrs:the: aspect of d a ‘ubivérsal garden:
o artlﬁcral ehcouragement dfforded to: agi‘mui- ‘

tuire can be o ‘efifcient as'that, whicki‘resiilis i “this
E 2
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manner from the general opulence, and from the
reaction of marufactures and commerce upon the =
soil;- Bounties upon export, and restrictions upon i
import, might, indeed,- give an increased relative
value to land, and raise the price of its produce,
until the- cultivation of very inferior lands afferded,
for-a time, at least, a profit sufficiently high to
‘draw labour and capital from other occupations.
But this forced and artificial encouragement, af-
forded to agriculture, would be dearly, much toe L
dearly purchaséd. : Cornis imported, because the
labour and capital, emg]oyed in j't‘his. way, bringa
larger -supply than they could raise at home, If B
we. restrict »impo,r.tat,iqn,:oggmht ~bouqﬁ§g,7 Qt in V
any.way turn capital from ,itsi;qx_ost;,beneﬁcial occu-
‘}pation,,wé check the progress of. wgalthi and the
farther accumulation of _capilal ; and, -conse-
quently, prevent the.profits, of stock;-and the inte-
rest of money from becoming lower:.':,f *But\it,is(fhe ;
_accumulation. of capital, and: the ‘consequent re- .
duction in' the rate of profils and -interest, which -
enhance the wages of labour, give a spur to.popu-
lation, and  increase, .in;.the hpme m@;ket, t}_ie de-
. .mand for- ‘cpr,n;,-.{l‘hqdeihand .regulates the sup- T
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ply. The country which gives a forced and arti-
ficial encouragement to agriculture, will have less

wé.alth, less capital, less population, a less demand

for corn, and, consequently, a less ‘extended and
perfect cultivation than the country, which,l«;av‘-
ing things to their natqral course, and permitting
jndustryA to take its most profitable direction, re-
ceives subsistence from whatever quarter it can be

obtained "at the 6heapest rafe, until capital, accu- -

mulating beyond what can be profitably employed
in preparing articles for the foreign market, over-
flows, like fertilizing waters, on the soil. “



i

CHAP, III

On the Influence of the Price of Corn; I. on the
~productive Powers of Indusiry ; and, 11. an
~ the Wages of Labour, and on the Price of

. Commodities.

‘HAVING treated the external corn trade as 1t ap-

portions the general supply of subsistence through-
out the world, and as it operates upon the particu~
lar countries which permanently export or permas
nently import grain, we might now pass to consi
der the limitationsto which our general principles
are liable, and to point out what effects, in the ac-

tual circumstances and relations of this country,

a free and a restricted intercourse would respect-

iyely produce.
The discussion of these tepics, however, neces-
sarily involves some of the elementary doctrines of

political economy, with respect to price and pro-
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duction ; and it will, therefore; considerably faci-
litate our enquiries, if we previously examine the
influence which the price of corn has upon the
wages of labour, and on the productive powers of

industry.

1. Priceis that which is given for.any thing.;."

Now there are two kinds of price which, if we -

would attain to any accuracy in our reasonings

“upon commercial subjects, we must carefully dis-

tinguish ; these are, market price and natural’

price. 'The market price of any commodity, .as
the term sufficiently denotes; is that which is given
for it in the market ; the natural price of any arti-
cle, is that which is given for it af the original
store-house of nature, or, in other words, that
which must be bestowed upon its productidn.
Market ‘price is determined by the proportion
which exists between supply .and demand; and is
subject according as this proportion varies\, to per-
petual fluctuations, Natural price is more steady ;
but, as itis more complex, our apprehensions of it
may be rendered clearer and more'deﬁnifé, by ana-
lyzing it into its component parts, and explaining
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the circumstances by which these may be lowered
or elevated. o
‘Whatever we consume is derived from labour,
capita), and land ; whoever would purchase from
nature aﬁy article of wealth, must devote a portion
of these to its production. Labour, capital, and
land, therefore, (including under the latter term
.minés‘. and fisheries) constitute the component parts
of the natural price of all things. 'When land is
fertile, and labour and capital are skilfully applied,
a greater quantity of wealth is brought into ex-
istence ; that is, less is given for production; in
other words, natural price is low. On the con-

trary, when land is indifferent, -and labour and ca-

pital unskilfully applied, few articles are brought
into existence; that is, more is glven for the pro=
duction of commodities; or, natural price is hlgh
Hence, to reduce natural price is the same thing
as to increase. the productive powers of labour,
capital, and land ; and. to advance it is to reduce
them. Lo

He who personally employs labour, capltal and

land, in .the production of commodities, pays the
natural price of them directly ;' he wha does. not

b7

engage personally in production, but merely gives
for commodities the wages of the labour, the pro-
fits of the capital, and the rent of theland employ-
ed in production, pays the natural price indirectly.
Hence wages, profit, and rent, may be considered
as constituting the indirect natural price of things.
As labour, stock, and land,. have the most intimate
relation to their respective wages, profits, and rent,

it will not be often necessary to consider these two

kinds. of natural price as distinct. ‘However, when.
5o considering them would tend to the clearness of

our reasonings, or to the accuracy of our conelu-

sions, ‘we will employ the term < indirect natural
price” to signify the wages of the labour, the pro-
fits of the stock, and the rent of the land em=
ployed in productmn

As the wages' of labour, the proﬁts of stock,
and the rent of land, form, indirectly, the com-
ponent parts of natural. price, we will briefly con-
sider the variations to which they are liable. In
the first place, there is every where a general and
ordinary rate of wages, which is determined by the
circumstances: and habits of the country, and

. which it. is found.difficult permanently to alter.




Thus difficult would it be; to effect such an altera-
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The sum of money, indeed, by which this rate is : - it; and which cannot be altered, except by altering
expressed, may frequently and suddenly vary ; but © this proportion ; that is, except by altering the
the quantity and quality of the food, raiment, and . general circumstances of the country, with respect
habitation, in which it really consists, cannotso "© {0 the accumulation and distribution of its-wealth.
easily be changed. The circunistances and habits © Inlike manner there is, in every neighbourhood, a
of living, prevalexit. in: England, have long deter- | "J:h general and ordinary-rate of rent for land, which,
_ mined that women in the labouring classes shall like the other component parts of price, is little
wear their feet and legs covered,and eat wheaten - liable to sudden variations ; because, under any
bread, with a portion of animal food. Now, ‘lohg : given state of fertility in land, and skill in the ap-
Before the rate of wages could be so reduced, as i plication of labour and capital, it is by these other
to compel the women in this part of the United ‘, parts of price that it is determined. ~For example,
Kingdom to go with their legs and feet uncovered, - ,.ﬂ-‘ff._v if the customary rate of wages:be one shilling and
and to subsist upon- potatoes, with, perhaps, a lit- sixpence a-day, and the customary rate of profit be

tle wilk from which the butter had been taken; fifteen. per cent. ; -and if, to cultivate any piece.of
all the lebouring classes would be upon parochial

aid, and the land in a great measure depopulated.

ground, it requires, throughout the year, twenty
labourers a-day, and capital. stock, including all
expenses, of two thousand pounds; then, under

tion in the rate of wages, as would assimilate the

» réal recompense of labour, between the easternand provement, the rent of this piece of ground .will be

‘western paxts of the same kingdom, . .. determined. The customary rate of wages, with-
" There is also’ in every neighbourhood, a -cus- out which the labourer will seek employment else-
tomary and ordinary rate of the profits. of stock,
which:is détermined by the proportion,. that -exists

between-the -supply of ‘capital and the demand for

" yhere, amounts to £.547 ; and the pi;stomary pro-
fits, without which the farmer will yest his capital
£:300. There-

in some other business, amount to

any given. state of fertility and agricuitut@l im- -
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fore, if this piece of grouhd is to be kept in culti-

vation, a sufficient quantity of its produce must be

a.ppropnated to pay these sums, and then, whatever
may remain will be a net surplus, constltutmg the
natural rent of the land proprietor.

From the above analysns of natural price, it will
be evident that it is little liable to fluctuation.
The quantity, indeed, of labour, of stock, and of
land, necessary to the production of any article, as
well as the rate of wages, of proﬁts, and- of rent
due to them, may vary considerably in different
countries and in different ages; but these varia-
tions, effected by a more or 1ess'ski1fdl applica-
tion of labour and capital, and by the degree, in
which stock may be accumulated and wealth dif-
f'used are rare in their occurrence, -and gradual in
thelr progress ; and,- in ordmary circumstances,’
and for any ‘moderate perlod natural pnce may be
consxdered as nearly stationary. '

While natural price is statlonary, or subJect only'

to gradual var:atlons, market price, as has been
already hinted, is, from the changes which are
perpetually occurring in’ the proportion between
the supply of commodities and the demand for
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them, liable to sudden and considerable fluctua-

tions. But, though market price is thus irregu-
lar, yet its movements are governed by fixed and
determined laws ; and natural price constitutes; as
it were, a centre, vt'c)wavrds which it has a perpetual
tendency to appl;oach; ‘Whenever it sinks below
this ce‘ntre,.produétion,' -having. its expenses no
longer repaid, is discontinued, and the supply of
commodities diminished, until their value ag,ai.n
become sufficient to pay the labour, capital, and

1and, necessary to bring them to matrketf  On the

other hand, if market price should- at any time be
-¢levated above the natural, labour ahd capital' must,
according to- the invariable laws of compe.tifion,
be drawn to -the >p1;oduction of the articles which
‘had acquired. this. extréxbr,dinary value; and the
supply would be increased, until their market fell
" back to the level of theu‘ natural: price, ‘
These principles; . in theu' apphcatwn .to_corn,.
" require no ,farther;lllqs_tratlor_x. ‘Though overflow-
" ing harvests may, sometimes, sink the market pfice
of this article below, and deficient ‘years raise it
-aboye the natural piice, yet, on . the average of
" geasons, corn- will bear a value exactly sufficient to
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pay, at the customary rates, the wages of the la-
bour, the profits of the stock, and the rent of the
Iand employed in its production. . In their appli-
cation to labour, however, the principles of mar-
ket, and natural price, may requu'e some farther
explanatmn ‘ e

The proper way of regarding labour, is, as &
commodity in the market, It therefore has, as
well as every thing else, its market price, and its

natural price. - The market price of labour is re-

gulated by the proportion which, at any‘tiine, and

any place, may exist between the demand and the

supply ; -its natural price is governed by other laws, -

and consists, in such-a quentity of the necessaries,
and comforts of life; as; from the nature -of the
climate, and the habits: of the country, are 'neces-

sary to- suppert the Tabourer, and to enable himto.

rear such a family as' may preserve, inthe market,

an ’undimin‘iéhe’d s"u"ppiy' of labour, ”"Theiit the ]'a-

bourer’ must usually; obtain for his work, ‘a siiffi-
cient quantlty of those things, which: thé: ‘climate

“may render necessary to preserve himself,:and such.

a family ‘as may keep up “the supply 1of‘1ab0ur'éto
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and, when we consider that things not eriginally
'ix‘eceséafy to healthful existence, often become 50
from use, and that men will be deterred from mar-
riage, unless they have a prospect of rearing their
families in the mode of living to” which the_y‘ have
been accustomed, it is obvious, that the labourer

‘must obtain, -for his work; not erily what the cli-
‘mate'may render necessary, but what the habits of

the cotintry,- operatmg asia second nature, nmy ré-
quire. FRIERICEE IS S

. From this account’ of the natural price » of labour, -
1t is evident, that’ it may be liable to very con-
siderable variations. The shelter, and the dfdthiﬂg
which are indispensable in one’ eéunty, may-be
no ways necessary in another ; and ‘a labourer in
Hindostan, may continue to work with' perfect vi-
gour, _though receiving, as:his natural wages, only
such a supply ‘of ‘covering, ds would be insufficient
to preserve a labourer in Ruasia  from 'perishing.
Even in countries situated in the same climate, dif-
ferent habits of living, will often occasion varia-
tions'in the natural price oflabour, as considerable
as those, which are produced by natural causes.

‘The labourer in: Ireland .will rear & family under
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circumstances, which would not only deter an e o ) I
! English workman from marriage, but would force national improvenent, may, in any given time and
‘ him on the parish for personal suppbrt.. Now, it place, ‘.be regarded ais Vt.ery -n:?rly sta.txozary ’
b is certain, that a gradual introduction of capital . While the nétflré price of labour is thus steady,
\ into Ireland, accompanied by such a diffusion of its market price, as has l?e?n already obserff:d,
instruction amongst the people, as might give & fluctuates perpetually according to the proportion

! prudential check to marriage, would raisethe na-
! tural .price of labour to an equality with its na-

between supply and ‘demand. The price which
labour fetches in the market, may often be consi-
-derably ‘more, and often considerably less, than

i tural price in \Ehgland ; and we can conceive a . . ! o
! ‘ ‘ : - ’ that, which, from the climate, and habits of living,

succession of impoverishing, and calamitous causes, ) o o o
| which might reduce the reward of industry in is'necessary to maintain the labourer and his fa~
' England, to alevel with the scanty pittance that
l‘ it obtains in the sister island. Alterations, how-
|

ever, in the natural price of labour, cannot be

mily. But, notwithstanding these occasional varia-
tions, the natural, and the market ptice of Jabour,
bave a mutual- influence on each other, and can-

suddenly effected, - That part of this price which not long be separated. When the market price

| ‘

i depends upon climate, is unchangeable ; and even
] ) the part that is determined by the habits of living,
L ‘ and. the prudential check which may exist with re-

-falls below. the other, the labourer no longer ob-

-taining the quantity of necessaries, which climate

and habit render necessary to the healthful exist-

spect to‘marriage, can be effected, only by those ‘ence of himself and family, deaths are increased ;

circumstances of prosperity or decay, and by those

while, the. increasing difficulty of maintaining a

family, increasing the prudential check -on ‘mag-

‘riage, births are diminished ; and thus, by a double

-operation, the level between. the natural, and the

market price of labour, is restored, | On the other

hand, if the market pricé’ should, at any time, be
F

moral causes of instruction and civilization, which
are ever gradual in their oﬁeratiqn. The natural
price of labour, - therefore, though it varies under
different climates, and with the different stages of
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raised above the natural, the increased: comforts
enjoyed by the labourer and his family, would
diminish deaths, and, by giving encouragement to
marriage, increase births, until, by a double ope-
ration, the supply of labour was augmented, and
its market price brought back to that natural level,
from which it can never permanently r’eé_ede.
-Having, in this manner, explained both the dis-
tinction, and the connection, between the natural,
and the market price of labour; we are prepared

to unfold, with more perspicuity, the influence

which the price of corn has, upon the productive
‘powers of industry, and on theiprice of labour and
of commodities.

We shall, in the first place, consider the mﬂu—
ence which the nataral price .of corp has, on the
productive powers of mdustr_y ; and, for the sake
of illustration, we will suppose, that a man ‘farms
his own estate, and, froin its produce, fegds,, and
clothes’his- labourers. On this estate, let the na-
tural price of corn beincreased, or, in other words,
let it require a greater quantlty of labour and
.capital, to raise the same quantity of grain. But

.labour and capital, when a greater quantity of
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them is required to furnish the same quantity of
any commodity, are less productive than before.
A-rise in the natural price of corn, is a fall in the
productive powers of agrlcultural industry.:

This requires no illustration, An increase in
-the natural price-of corn, and a diminution ‘in the
© productiveness of the industry which ruises iz, are,
n the strictest sense, convertible. termis, vThe ef-
fect, however, of the natural price of corn, asit
acts, not upon the industry by which corn is pro-
" duced; but ‘on the ihdustry employed upon. other
articles, may require explanation ;  and, to get
rid of all complexity, and render this explanation

the first place, consider thie question, without any
reference to thedivisions of employmeﬁt - and, for
the sake of illustration, suppose as before, that a
man farms his own estate, paying his labourers,
not only for cultivating it, but also for manufa.c-
'tunng the raw materials it produces, - -

* By considering the questlon ‘in this manuer, un-
der the suppos1t10n that the same person carries on,
with the same ‘set of labourers, the double busi-
ness of farmer and manufacturer, we shall simplify
F2

as clear and " intelligible as possible, we will, in
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without weakening our illustration, and, at once,

perceive the effect, which the natural price of corn .

has on the productive powers of the industry. em-
ployed in preparing other articles. In the first
place, it ‘is,evi’dent,‘ that the labourers, alternately
employed in cultivating the ground, and:in manu-
facturing its produce, must receive, while at work,
such a portion of the food and raiment . they pro-
duce, as climate and habit may have rendered neces-
sary to their ‘healthfil existence. ~Let, therefore,
the natural price of corn be increased, let it be re-
.quisite for each person on the farm to work three,
‘instead of two bours a-day,. in order to raise the

quantity of food which he consumes ; and the con-
sequence will be, that e will have an hour Jess. -

for working up the raw m_atexials of the farm, " As
the quantity of labour, necessafy to raise the sub-
sistenee censumed by, the. 1abourexj, is- increased,
the quantity remaining for the production of other

 things, will be diminished, and the supply of ‘ma-

nufactured articles reduced. Now, on the other
Thand; let the nataral price of com_b‘e lowered ;

" et the labour necessary to raise the Jabourer’s sub-

sistence be diminished ; -and the disposable labour,
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which he can direct to work up materials; will be
increased, and the supply of manufactured goods
aﬁgmented. Thus, before the divisions of em-
ployment are thoroughly established, and while the
same hand cultivates the raw material ‘and pre-
pares it, it is abundantly evident, that the ease, or
the difficulty with which subsistence can be raised,
is not only the measure of the productive powers of
agricultural'industry, but governs, in 2 great de-
gree, the productive powers of mannfactural la-
bour. In this stage of society, a high natural
price of corn tends to diminish, while a low natu-

~ ral price in this necessary article, tends to augment

the supply of all wrought goods. . ,

When the divisions of employ'rﬁe'nt are esta-
blished in a country, and the same hand no longer
cultivates and prepares the raw material, the na-
tural price of corn has, en the preductive powers
of the industry directed to the furnishing of other
articles, effects precisely similar to those ‘above
described, though, in comsequence of the more
complex structure-of society, it becomes soniewba,t
more difficult to trace them, 1f a person, who at
gnce cnltivatesand makes cloth, occupy an inferiog
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soil, which i'eqﬁires that he should bestow a greater
portion of his labour in raising the necessary sup-
ply of food, fewer hours will remain to be devoted

to the loom; and less cloth will be produced. The '

effect is perfectly analogous when the divisions of
employment are established. 'The master clothier,
who employs a number of workmen, must; on the
éverage, pay them the natural price of theirlabour ;
and, if the habits of the country render bread an
essential article of diet, must allow them a suffi-
cient part of his cloth, or; what is the same thing,
of the worth of his cloth, to enable them to pur-
chase corn. Now, should the natural. price of
corn have risen, should it require three labourers
to prodqcé the same quantity of this article, which
might formerly have been produced by two, it is
evident that the increased -numbér- of labourers
must be clothed; and that, in producivg ‘corn,
three coats, or their value, will be expended where
two would before have sufficed.. The master clo-
thier, therefore; who gives his workmen a pdition
of his cloth, or of the worth of his cioth, sufficient
to enable them to purchase their supply of corn,
will have to part with three yards of cloth for every

1

two which. he formerly parted with. In raising
the corn, and, through the corn, in preparing the
cloth, a greater quantity‘ of the produce of labour
will be consumed by the labourer while at work ;
and, consequently, the net prio‘d‘uce of manufac-
tural industry, remaining in the hands of the mas-
ter clothier, will be diminished, and, with the same

 quantity of capital, hewill furnish a less supply of

cloth, than before the natural price of corn, and
through it, of cloth, had been increased. '

- As a reduction in.the natural price of corn
would have an operation. directly the reverse of
that which has been here described, it will be un-
necessary to fatigue attention;, by going irte 'the
minute details of the process.  As the person who
carries on the trades of the farmer and the weaver,
must, ‘when he occupies an inferior soil, that re-
qhiies “him to spend more hours in directly pro-
curing his consumption of food, have less time to
devote to the loom, and must produce less- cloth
than if he obtained h1s ‘corn at an easier rate ; so A
the person who confines himsélf to' the particular
trade of the weaver, must, when the increased natu-
ral price of corn compels him to spend more of his,
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labour in procuring food indirectlyo m the far-
mer, supply the market less abundantly with cloth,

than if the farmer, occupyiog better soils, had not

sunk so great a quantity of this article in the ex-
penses of production.

The converse of these propositions is equally true.-
Whether a person both cultivates and weaves, or.
~whether he confines himself exclusively to weaving,

‘'his expending, either directly or indirectly, a less.

portion of his labour in supplying himself with

food, will leave him a greater disposable portion of .

his labour, to supply him with other things, and
will render his industry more productive than
before. - ' o

. 'The forégoing illustrations, it is hoped, have

" sufficiently explained and established the import-
‘ant principles in-political economy, that, in any
- given circumstances of skill, machinery; and capi-

tal, an increase in the natural price of subsistesice,-

diminishgs the productive powers of all bra'nc‘hes'_,

of industry ; and a diminution in such ‘natural..

price increases them, From' these principles the
following important conclusions result:.
1st, Any improvement in agricultural science,
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which enables the same quantify of labour and
g:apitél, to raise a greater quantity of produce; or
which, in other words, diminishes the natural price -
of corn, not only increases the productive powers
of farming. industry, but also adds power to all -
the other branches of industry, carried on by the
consumers of corn, throughout the country.
2nd. -Every improvement in the divisions of em-
ployment, every acquisition of skill, of machinery, :
or of capital, which reduces the natural price of.
anyof the articles, which climate or custom may
have rendered necessary to the subsistence of the
labourer, not only increases the productive powers .
of industry, in the particular business to which it
applies, but also, in every other branch of business,
the labourers in which consume the cheapenéd_,.
article. S ; P
*-8rd.-Every tax which falls upon 'agriculture',/ and
which has the effect of increasing the natural price
of subsistence,: operates as-a: universal tax upon:
production. - - R SR .
: d'th Every restriction on . the import trade in
ecorn, which forces into-cultivation, land of inferior

vguality, ‘not :only deprives the particulat portions
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of labour and .cépit'al thus turned upon the soil, of
their most-beneficial employment, but, by increas-
ing the natural price of corn, lowers, universally,
the productive powers of labour and capital, and
gives a general check .to the prosperity of the
country. L

11. Hitherto we have considered, without any
reference to currency, the manner in which the
natural price of corn operates on the natural price
of ‘other articles; or, which is the same thing, on
the productive -powers of the labour and capital
employed in preparing other -articles :" in the re-
maining part of this chapter we shall examine the

-influence which the money price Jof corn -has; in

regtlating the money price, first of labour,. and
then of commodities. : '

" When the market and the nataral price of labour
are-equal, the labourer’s money wages amount-to.a
sum, just suﬂic:ent to purchase such a quantlty of
the necessaries and comforts of life, as, from:cli-

- mate, and the habits of living established in the
cointry, aré sufficient t0. keep. up: the labouring
population, Now, while things afe in this state,

5
while the labourer is réceiving this sum, let us.
sappose, that the money price of corn - rec‘eives a
sudden fall, This, while it leaves his nominal or
money-wages, as before, wﬂl increase the real wages
of the labourer, as measured in commodities. Hav-
ing a less sum to give for_his bread, he will have
a greater to bestow upon other things; and the
market, will be raised above the natural, pficé of
labour.  But market and natural price can never,
for any length of time, be separated. E'v.en;éu‘p-
posing that the farmers, when their corn fell, g'afre
the same amount of wages as before, stll., as the
labourers received a greater quantity of the com-
forts of life, than was. necessary to keep up théir
present numbers, births would be increased in pro-
portion to deaths, until the supply of hands be.
came so abundant, that the market would be
brought down to the level of the natiiral ‘[‘Sri(::evbf

Jabour.  Therefore, as the inability of the em-

ployer to pay more, or else the increasing p(’)piﬂa.'-
tion, must ever prevent the labourei from receiv-
ing, for any. length of tlme, a greater sum than is
necessary to purchase the articles which constitute

the matural price of his exertions, a fall in any of 7
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these articles must be followed By a fall in wages.

Every reduction in the money price of corp, re-
duces the money price of labour.
The converse of this proposition is also true,

namely.; an’increase in the money price of corn,.
‘increases wages. After wages have been .s0.ad-
juéted, as to be exactly sufficient to purchase the

articles which constitute the natural price of la-
bour, let the value of corn, as estimated in the

currency, experience a sudden rise, In conse-.

quence of this, the class of labourers, being obliged
to give a greater portion of their wages. for bread,

will have less to bestow on the other necegsaries
and comforts of llfe and though the nominal,

or money price of la.bour, may remain unchanged,
yet its real, or commodity price, will be reduced.-
The pressure of the times, however, urging the
labourer to compensate the dearness of prov1s10ns

by increased industry, would immediately begm A
to overstock the labour-market and to- reduce

the .mqney, as well as the real value of wages;
and, for a time, labour would sink, as corn rose in

price. Butitis abundantly evident, that such a

state of v,th‘ings could not last. The lab,og_riug.

s
¢lasses, being, by a two-fold cause; the rise in
the money price of bread, and the fall in the mo-
ney price of labour, deprived of the species of sub-
sistence rendered, by climate, or habit, necessary
to healthful and vigorous existence, deaths would
begin to increase beyond the proportion of births.
Now, as the supply of labour diminished in this
manner, the competition of those who derived a
profit from employing it, would restore wages to
their natural rate ; that is, to such a sum in the
currency; as would suffice to purchase subsistence
of the customary. quality, and in the ‘cu'stomary
quantity, . Thus wages, by a gradual, but neces-
sary process, rise with every ris'et in the arfiqlgs

which constitute subsistence ; and an-increase in

“the ‘money price of corn, is followed by an in-
crease in the money price of 1abour.

That the market caunot; for any Iength‘pf time,
be depressed below _‘the'.,natufr,gl price of labour;
that wages must be éuﬁici‘e_nt_‘to_purc'l!ase the ar-
ticles which compose this natm“al‘pri@e‘;‘ ,,'gmd‘ that
they. must consequently rise in their alhbunt as
these articles become equlvalent to 4 greater sum
in the furrency, are proposmons whtch seem only
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to require to be stated, in order to obtain assent.
Now, of all articles which compose natural price,
food. is the most indispensable ; and where custom
has introdiced bread corn, as the basis of the
labourer’s food, the money price of corn will have
an irfesistible effect on the money price of labour.
This ‘effect, too, will be much more rapid than
might, at first sight, be imagined. = It is not only,
or even principally, by the slow process of clieck-
ing marriage, and of rendering births less fre-
quent, that a rise in the price of food, has a ten-
déncy to diminish the supply of labour, until wages
‘are restored to their natural rate. - For, when food
rises beyond the proportion of wages, though the
labourer, by retrenchmg in other things, might
still be enabled to procure a sufficient quantity of
wholesome diet, yet this very retrenchment de-
pmfes him of some portion of those things, which
consﬁtute the natural pmce of hislabour ;- of some
pomon, for- example, ‘of the fuel, and warm
covermg, whlch chmate, or custom, has rendered
necéssary to healthful existence. Hence, when
food rises, without a; correspondmg rise in wages,
disease will s,pxead through all the habitations of
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labour, and sickness and death diminish the sup-
ply of workmen, A single season, will, proba-
bly, be sufficient to reduce the population, so as
to force-the money price of labour, up to the level
of the money price of corn. ‘

v Havmg thus fraced the manner in - which' the
money price of corn influences wages ; and shewn,
that thisinfluence, though not, indeed, immediate,
is- yet much more rapid, and calamitous, than
might at first appear, I now proceed, first, to make
some estimate of the extent to which the price of
labour is raised bya rise in corn ; and then to shew,
Low a rise in wages raises the price of commo-
dities. - |

Wr. Malthus, in hls pamphlet on the subgect of

.an alteration in the corn laws, states, upon the au-

thority of Sir Frederic Morton Eden, that, ‘in a

‘Tabourer’s family of :about an average size; the ar- ‘

ticles:of house-rent, fuel; soap, candles, ‘tea, sugar,
and ‘¢lothing, are, generally, equal to the article of -

bread:or meal. - Meat, milk, butter, cheese, pota-
- toes, and garden stuff, are, however, also consumed

in the labourer’s family; and ‘we shall probably
‘come sufficiently near the- tx u-th,~1§, -as the basis of

hAS
%
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our illustration, we suppose, that corn, or bread,
forms oue-third of the labourer’s whole consump-
tion.

Labour having adjusted itself so that its market
is equal to its natural price, let. the wages, earned
‘by the labourer’s family, be three shillings a-day 5
.and, ‘as_ one-third of their expenditure consists -in
‘bread, they will, of course; give one shilling a-day

- for this article. Now let an alteration in this state
‘of things take place, let the price of the quantity
of bread consumed in the labourer’s family be raised
to one~ ‘shilling and sixpence ; and it is evident,

that, as they give sizpence ‘a-day more for their

bread, they must, in order to be placed on the same

‘footing as before, receive sixpence a-day more in
wages,- Now, the‘prop‘ortio‘n which sixpence bears
.td'fhreé_z: shillings (the-former amount of wages) is
“equal only to one-third of the proportion. which it
“bears to ‘one shilling, the former price of a day’s

supply of bread. Hence; when one-third of the Ja-
bourer’s expenditure is for, corn, 2 rise of three. per

" cent..in the price of corn, will be followed by a rise
of one per cent. in wages. | _ 2
I one-half of the labourer’s coﬁsumptxon con-
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sisted in ‘corn, in'that case an advance of three pet
cent, upon bread would advance wages one and a
‘half per cent. ; and thus’ on, according to any other
‘proportion, which the consumptlon of corn mxght
bear, to the whole consumption, which climate and
babit had rendered necessary to the maintenance of
labour. We assumed one-third, ‘as a proportion
approximating to the truth; but, whether it be so
or not, the principle we employed it to illustrate,
remains equally correct, Whatever proportion the
pnce of the Tabourer’s corn bears to the price-of
all the other things, which constitute his natural
wages, in that proportion, will a rise in the mor_xey-
price of corn be followed by a.rise in the money-
price of labour. - o C

*.And now we are to consider the manner, m whlch A
a rise in'the monéy price of labour raises the money
price-of all- commodmes Whep, in consgquence ,
" of a rise in corn; an advan?'ce has been effected in
the wages of labour, the capitalist who give's it
employment, and who pays the advance upon if;
must either suffer a diminution in’ ‘the rate of his
profits; or else mdemmf:y limself by chargmg an
advanced Price upon his goods, .

G

"Now when corn
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‘has risén, he will be enabled to advance his goods;;

“greater sum to give for other articles. 'The money
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for the farmer and Jand-owner, receiving a greater
-sum for the produce of their ground, will have a

‘demand for commodities being thus inc-reasefl, the
capitalist will be indemnified, by increased .money'
prices, for the increased rater'of wages which the
rise-in corn obliged him to ad'vance? - |
* Supposing, as before, that the price of the far-
mer's corn forms a third part of his whole expen-
‘diture, then, as we have seen, a rise in corn of nine
fper" cent, would raise wages three pgr ce.nt.; and,
supposing the wages of labour to cf)flstlt}lte. Qpe-
third part of the:price “of  commodities, thexf, the
rise of mine per cent. on corn, producin..g a tise of
three per.cent. on wages, will occasion, in the ﬁrsﬁ
instance, a rise of one per cent. _imgoods:, | Eut 1f‘
1;he wages-of labour formed. two-thirds, ‘.lfxa‘féad of |
one-third, inthe natutal price o£:cgm,mod}t.1es;:then, L
as labnur:nose:thneé-p.ei‘ cent, goods (their market |
pxiee;a:iways.apptoximatiag to.their natura})j.w?}lld |
’ I experiences a.Fise, |

sise two.per cent. ‘As, when co » -
the rise, thereby given to wages, depends upon the |

 proportion, which the price. of the labourer’s. coNt
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bears to the price of his whole subsistence ; so, when
wages rise; the rise thereby effected in goods; will
deeend, in the first instance, on the proportion

: ‘which the wages of labour, in each particular ¢lass

of commodities, bears to the other two.cémponent

. parts of price,

When corn forms a third of the laboureér’s: sub-
‘sistence, and the wages of labour form a third part
of the price of commodities, a rise in corn, ‘of nine
per.cent. would, in the first instance, -raise goods
one per cént. -If, therefore, the effects of theé price
of .cori ﬁpon that of goods rested here, such rise
would be most beneficial to the landed . interest;
But its effects ‘would by no means rest here, be-
catise, the rise of one per cent,in all articles, would
compel the labUQrer,to give one per cent. more for
the clothing; fuel, aod.other things, rwhf-ich_,ﬂ no less
than corn, are'necessary  to his support; and it
would become requisite that he should obtain a
rise va~QhG.P€F Cen.';in,én that, part of his money
wages, which purchases . these parts of his natural
wages, . B Do
- Hence, every rise in the money price of corn,
raises the price of labour ;. and, through, labour,

‘¢ 2 . '

i



“yance upon these, again, raises wages, and the rise

saries of life no longer: 1'151[10‘ the labourer will.ne

- creased sums to procure it, will no longer seek, for
50 doing, an indemnity by charging higher prices

the price of the other necessaries of life.” The ad-

in wages, again advances them ; and so omn, un-
til the increased money. priee of goods; equals- the
-mcrea;sed money demand for. them, which the rise
in corn threw into the hands of the landed interest,

Here. the ascending scale of prices terminates.

Beyond the money demand for goods, it is impossi-

ble that.money prices should increase. 'The neces-

longer require increasing wages to enable him to
purchase subsistence ; and the employer of labour,
siot being under the necessity. of advancmg in*

upon his goods, Thus labour, capital, and goods,
wﬂl adjust themselves to the proper: level. i

- Tt is not only the artlcles which labour: arnually
produces, that experience a rise of pnce, ‘in conse-

quence of the increased money valueof corn, and

of labour. - All the wrovght goods which’ may. be
on hand; nay, houses, timber, shipping ;—all the
permanent articles of ‘wealth; at however remote a
penod .oi.cheap a ‘rate; they may have been pro~
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daced, will ‘be included in the general rise of no-:

‘minal price. - For example, if, after a rise in corn

bas produced a corresponding rise in all the neigh-

‘bouring markets, T receive only the same sum of

money from the tenant who occupies my house,

then, though my nominal ‘rent remains ‘the same,’

my real rent will be diminished. On letting: this

house again, therefore, I shall naturally endeavour
to obtain such an increase in rent, as may enable

me_to purchase the same quantity of  commodities
as before. Now, as all persons, except, perhaps,

annuitants, are possessed of the same quantity of

commodities as formerly, the commodity demand,

and, consequently, the commodity price, of houses,
will be the same as formerly. I shall find no dif-

ficulty, therefore, in obtaining the same quantity |
‘of commodities for-my house, or (what is the same

thing) if these have risen in price; a rise in nominal

.yent, - -~

© The wealth,_.ahd‘ revenue of individuals, as well

as that of the community, does not conzist in the

_pieces of coin, which may pass through their

bands ; but in the- ‘quantity ‘of commodities that
they enjoy. . W}nle I cpntmue to possess the same
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quantity, and quality, of food, clothing, furniture;
equipage, and the other good things of life, my
real ‘'wealth remains unchang;ed, though"l‘, at one”
period; should purchfise these articles of consump-’

tion with five hundred pieces of gold, and, at ano-

ther period, with a thousand. It is the articles of
convenience and necessity, not the pieces in ' which
their value is computed, that constitute wealth,

1t is the abundance or deficiency of ’commodities;

not the medium that circulates them, Which deters

mines effectual demand. If, therefore, the quans J

tity of other comrﬁo’dities, or what may be called
the corﬁquity demand for houses, remain wit«

changed, I shall receive, under my new lease; such .
an increase. of" nominal rent, as will leave my féé.] ’
_or commodlty rent, just as it was before the price
of corn; and of labour, and of other thmgs Whlch‘

labour 1mmed1ately produces; rose.

Again, arisein the price of corn, raises the price,
not only of all domestic, but also of all imported
foreign asticles, - All commerce betW¢en nations
resolves itself into the trade of barter.”. The purs

 chases which we make in the foreign market, are

‘made by commodities ; and, when: these Pecome

.8{7

dear, the articles that they exchange for, and to h
which they are equivalent, must beconie dear also.
For example, if, for a quantity of cloth, which;-
in ‘the home market, cost him £.100, a merchant
purchases, in the foreign matket, a gquantity of
'wine, that, -after all the ,exzpénsesu of bringing it
home are discharged, will bring him £@1%’.0, he

“realizes a net profit of twenty per cent. But

should a general rise of price in the home market,

-compel him to give £.120 for the cloth he ex-

ports, he must endeavour, in order to secure. his
former rate of profit, to charge £.144 for the wine
he brings back. And this change will be readily
paid ; for, in ‘co‘nse(iuence of the increased ‘comf
puted‘ amount of their wealth; the consumers of
wine, will now be as able to pay the greater, as

. they were before to pay the less price.

Thus we see that the increased current price of

‘any article, in the home market, will be commu-
"nicated to all imported articles; against which it

had been employed as an equivalent in the foreigr
market. Wliile the sime quantities of corn, and
of wine, continue to be produced, and the demand

for these articles remains unchianged, theif relative -

N
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value,-wiﬂi respect to all other. commodities, and,
conseque_ntly, to each other, must also remain un=
changed ; or, in other words, the same quantity of
the one, will continue to be equivalent to the same
‘quantity of the other. -Now, while their equiva-
lency to each other centinues unchanged; if any

given quantity of cloth should, in the home mar-.

ket, become worth a greater sum in the currency,

_its corresponding quantity of wine, when brought

to the same market, will be worth the increased

‘sum'also. 'The question, in fact, may bé resolved

into the self-evident proposition, that; of two equal

things when the first is equal to a third, the second

is equal to it also,

One other important consideration belongs to.
‘this branch of our subject. A rise in the price of

corn raises the price of labour, and the rise in la-
bour is communicated to all commodities, both
those which it immediately produces, and those to
which these are employed as the equivalents, - But

_bullion is a"k:ommodity. It is immediately pro-

duced from the mines by domestic labour; -or, if
niot, purchased by equivalents, which are. - Does
it theén rise and fall in price with the labour: that
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procures it, when it is a native commodity, and

with the produce of labour which purchasesit,

when it is a foreign one? Thiese questions would
lead us far. - They involve considerations on the'

value .of bullion and of currency, upon which,

though they are highly important i themselves,
and intima.tély‘conhected with the external fradein

corn, I must, in this place, refrain from enlaig'i:ng.f-
I shall therefore conclude:the chapter with notie-
ing some limitations, to which the principle; that

changes in the price of corn communicate them-

selves to labour dnd to commodities, is liable.:

~ Inthe first place, it is evident, that all the fore~

going reasonings, respecting the influence. of the

price of corn upon wages, turn upon  the difficulty
of effecting a change in the natural price of labour.
Now. this difficulty is not insuperable. Though a-
sudden’ diminution in those thmgs which -custom- |
has rendered necessary, cannot take place, without -
producing ‘a simildr diminution in the supply of

labour; and speedily restoring wages to their - for--
mer level; yet, a change of this kind, might be-
gradually introduced, without occasioning so ca-
lamitous a destruction of tli€ population. Though,
if the diet, the -clothing, and the lodging, which:

b T,
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custom has rendered eompatible with health, in
Treland, were suddenly introdued iiito” the ma-
nufacturing towns of England, disease would fol
low, and thin . the pedple, ‘until the survivers
could obtain their formér, and even more than their
former comforts; yet, were corn to rise so vefy
gradually, aé to lead .the people of England, by a
progress almost insensible, to substitute poétatoes

for bread, this reduction in the natural pricé, would

tiot be followed by any diminution in the supply
of labour. On the contrary, sucli a ¢hange in the
basis of subsistence would enable the country to
mainiajn‘ a much greater population; and the in-
creasing number of hands would diminish the value

~of labour, until the market rate of wages settled
" down to such a sum, as would purchase the cheaper

artieles of diet, which custom had rendered suffis
cient. fo the healthful existence of the labourer.
A{_gradual‘ris‘e' in the price of corn, therefore, lead~
iﬁ_g imperceptibly to the substitition of a cheaper
article of food, forms an exception to the principle
unfolded above;; _'an‘d, instead of raising the price
of labour, would have & tendency to lower it. . -

Secondly, even a sudden rise in the price of cotn;

though, instead of lowering thé standard of sub-
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sistence, it reduced the numbers of the people,

labour. - As provisions became dear, the poor

would; in the first instance, be driven to comperi-

tion, and  their competition for employment would
effect a reduction in their wages, until, their num-
bers failing for want of the comforts rendered nie-
cessary by habit, the cduntef-‘-competitidn of em-
ployers to obtain hands, restored the market toa
level with the natural:price of labour, - Then, but
not before, therise in corn would be ‘cOmItiuniCate(}
to wages. _ ’ o

Thirdly; a very considerable rise might take ‘plaéé
in the ‘price  of corn, under circumstances which

to lower the standard of subsistence, orte raise the

 price of labour. - For example; shiould the quantity’

mily; receive an advancé of sixpence, while; from
the improvements in manufactures, or the reduc-
tion of taxes, the clothing, fuel, and othi_af articles
daily constmed i his family, received a fall of gi-
liar amount, thé incrensed expenditure, on the one

would not be instantaneous in raising the price of*.

sate the badness of the times, by increased exer-

would ‘Co‘mpl've'tely counteract its tendency, either

of corii ‘consumed, each day, in the ldbourer"sf‘fa% :

T




==

92

hand, would be exactly balanced by the diminished

expenditure upon the other ; and the labourer would

be enabled to pay the advance upon his corn, with=

out obtaining an-advance upon his wages.

. Where custom has rendered corn a prineipal in-

gredient in the labourer’s food, a permanent, rise
in the price of this article must, other things re-
maining the same, either lower the standard .of

subsistence, or else raise the money rate of wages,

1o a sum, sufficient to purchase, at the advanced

price, subsistence of the accustomed quality, Now,
if thg labourer should have saved something out

of his earnings, and if he should possess sufficient

Jintelligence and fore-thought, for the prudential

pheck on marriage to operate, it will have become
difficult to lower the standard of his subsistence;
or, in other words, to reduce the natural ~pljicd of
his labour. Hence, as wealth and civilization de-
scend ainongst the lower classes of the community,
the la})ourer becomes more certain of receivihg‘ an
increase of wages, proportional to any increasé» of

yalue in the articles he consumes ; and the money
price of corn is more regular-and steady in its

effect upon the money price of labour.
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Under these, and one or two other limitations,
not of very frequent occurrence, nor very material
to our present subject, the value, of corn, in.what-
ever proportion it forms an ingredient in subsist-
ence, regulates the amount of wages., Now the
wages of labour form a component part of the natu-
ral price of all things ; and natural price is, as it

* were, the centre towards which market price has a

constant tendency to approach. A rise in wages,
other things remaining as before, is, as we have
seen, communicated to all the articles of life. But
a rise in all the articles of life is the same thing as
a fall in the value of money. Here, then, every
question respecting the price of corn, ultimately
resolves itself into a question of currency. Into
the discussion of this very important branch of the -
subject, Bowever, I shall not, at present, enter;
nor detain rhy readers by a repetition of disserta- .
tions, which I have already laid before the public.*

* See an Eésa'y, by the Aﬁthor, on Money and Paper Cur-
rency, dedicated to his friend the Rev. Dr. Crombie, and pub-
lished by Messrs. Johnson, in St, Paul’s Church Yard.
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Part the Seconds.

ON THE EXCEPTIONS AND LIMITATIONS TO WHICH
THE GENERAL PRINCIPLES OF THE EXTERNAL
CORN TRADE'ARE LIABLE. °

' CHAP. L

On. the Question; Are the Pringiples. respecting
a free external Trade in €orn Hable to any
Limitations. in. their Application io the parii-
eular Caseqf a thmtr;y_,‘ wkic,h,‘_,b;y Re.stﬁctiom
on 'Imporrt;,_ .and. Bounties upan Eq:po,vﬂ, in-
Jringes on the Liberty of Commerce, in other
Articles 2

Taar ﬂﬁle.svir;mgulatity of the seasons, "in supply-
ing. food, diminishes as -territory extends: that
" equalizing the supply of subsistence throughout
a.ll:-the; digtriefs_ of the world, and periods of the
year ; aceumulating grain in, :st,o.r.éehous?s‘ and gra-

e
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naries, and carrying forward the superﬂuxty of
abundant harvests to- compensate the wants of de-
ﬁclent ones, not only obviate the alternate recur-
rence of superﬁmty and famine, but extend culti-

, vatxon, and auvment the numbers of mankmd

that, in a country where the natural price of corn
is so low, that relief from 1mportat10n cannot , be
obtained, until the markets are ruinously clevated
above the ordinary le~ve1; a free export trade, oc-
casioning, in aVeragg years, a surplus producg, is
the only means by which deficient years can be
provided for: that, in countries where the natural

- price of corn is so high, that, in years of over- ”

‘flowing crops, superfluity cannot be removed, until
the ‘markets have sustained an extraordinary fall,
‘unrestricted importation; throwing out of cultiva-
tion such inferior lands, as require for'the produc-
tion of a given produce, a greater expense of labour

- and cap1tal than is requisite in other growmg

.'countnes, is.the most effectual means of rendermg
’pnces steady: and, that_perfect freedom. of “inter-
‘course, uninterrupted, either directly or indirectly;
by legislative. interference, and allowing industry
to take whatever” direction. individuals may find
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most conducive to their interest, accelerates the
growth of wealth and the accumulatwn ‘of capital,
leads agricultural states, by the shortest and surest
road, to commercial prosperity, and’ holds out, in
countries which have acquired manufacturing ad-
-vantages, the only permanent and: legitimate .en-
couragement that agriculture can receive, ~These
are prmclples, the abstract truth ‘of: which, is as
capable of as rigid a demonstratxon, as'any politi-
cal or physical proposition can admit.

But, e?ery general principle, however evident
its abstract truth may be, is, ‘in-its ‘application to
particular circumstances, liable to exceptions ‘and

limitations. The exceptionsand limitations, there-

fore, to which the principles of the external corn

trade, unfolded in the fordier part of this work,

" ‘may be liable, are what we now have to consider.
‘In the present Chapter it is intended to enquire,

whether the ‘principle of unrestricted freedom in
the external corn trade, be applicable to the- ‘par-

- ticular cu‘cumstances of a country, which, by pro-

hlbltlons, protectmg duties, and bounties; controls

other brafiches of commierce,

It is umversa]ly admitted by those, who have
' "

s e
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any acquaintancekwi‘th the science. of political
economy, that legislative interference, forcing in-

dustry from the channels into which the labourer

and capitalist, if left to themselves, would natu-

rally turn it; is injurious to the wealth. of -a coun-

try. . Protecting dutles, itis acknowledged giving

‘manifactures a monopely in the home market, and
bounties to extend their.foreign sale, are as so many

fetters on the hand of industry, 1owermg' the pro-
ductive powers «of labour, and. retardmo' the marclé
of prosperity: o Lo

. 'To,contend, therefore,. that the extstence of -this
pernicious system,.. ‘with respect to . the trade in
manufactired articles;, forms:an -exception to’ the
application of: more enlightened _principles.to the
trade in corn, appears, upon the face of it, sihgu-
Jarly preposterous. Those who admit the funda-

. mental principles of political economy, respecting

the freedom of trade, must also admlt that the
protecting duties and bounties, by wluch in the
case of manufacturers, il this freedom dis-infringed,
are hurtful to the wealth of the country. When,
therefore, the advocates of restricted 1mportat10n,
on the ground that regulations, ayowedly injurious
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to wealth .exist in some departments of industry,
urge, that such regulations:should be extended to

anothier, they involve themselves in the absurdity,

of seeking to remove a disease, by increasing the
cause which produces it. R
The "position, however,. that -the prmchles of
political economy, respecting the external trade in
corn, are 'inapplicable to the particu]arfcasé'bf‘ a
country, granting monopolies and bounties to ma-
nufaéturing industry, is too important to be dis-
" missed with an exdmination $0 brief and popular,

We must_examine it more cclosely, and trace it -

through all its bearings.

. It may be urged, in the first place; that mono-
polies'and protecting duties; granted to ‘manufac-
turers, compel the a‘gnichfltural,classes to purchase
wrought goods at a dearer rate than if the pro-
ducts of foreign industry were admitted to a free
competition in the home market ; and that, there-
fore, on the principle of fair and équal dealing, the
manufacturing class should, by restriction on the
importation of corn, be compelled to pay the for-
mer something more for their bread. S

This principle of equal deahng, and even hand-
H 2

e -
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ed justice, which has been urged against admitting,’
in our actual circumstances, a free importation of
foreign corn, is, perhaps, the strongest and most
unanswerable, that could have been brought for-

~ward. Letus see how it applies ; let us enquire,

whether it may not prove a dangerous .deserf.;e‘r
from the cause, into the service of which some -~
judiciou leaders have preposterously pressed if.
Protecting duties and bounties, do, indeed, com~
pel the agricultural interest to purchase some ar-
ticles at a dearer rate than if the trade in them
were left free: but then, this injury does got fall
on the agricultural interest alone. On the con-
trary, the monied interest, the commercial interest,
stock holders, annuitants, all the military and eivil
servants of the state, all professmnal men, all shop-
keepers, dll bricklayers, smiths; and house-car-

penters, in fact, the whole community, with the

exception of those pep:sons who work up the asti~

cles which mlght ‘be obtained clfeaper from: abroad,
are equally partakers in the injury mﬂxcted by

the exclusion of forelgn manufactures. from our

markets. : o R
“How, then, can the principle of equal ‘dealing,
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“and even political justice, give the agriculturist a
right to claim exclusive exemption, from any evil,
which, with a trifling exception, falls alike on all >
Nay, how can he, with ahy semblance or colour of
-equity, demand, not merely an exclusive exémp#
tion, but one of such .a nature, as ‘would inflict a
double evil on all other classes; and, upon ‘the
ground, that these classes purchased some wrought
goods at'a dearer rate than was necessary, would

~ caiise them to purchase their bread dearer also ?

“'The case stands exactly thus: A and B sus-
tainan 1nJury from some partial regulations' made -
for the benefit of C, and, ‘in consequence, A
claims, not only an exclusive mdemmty, but one
which ‘must inflict on B a double i injury. This
exclusive indemnity, t0o, and this double injury,’
are urged upen the prmmple of equal dealing and

. common justiceti

- Thus we see, that] to- mdemmf‘_y the agrxcultu-
rist for the nionopoly granted to the manufacturers,”
by granting a second monopoly, in the important

article:of corn; against all other classes of thé com-

Thunity, instead .of . being conformable to the prin- .
Gl: iple .of fair and ‘impartial dealing; would be-a fla-:
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grant violation of it. . An enlighteded statesman,
on ascertaining that the agricultural interest, in
common with other orders of the state, sustained
an injury from the protection given to the manu-
facturers of those particular articles which might
be brought cheaper from.abr(‘)ad,_wﬁulrd, with all

" the caution which is necessary in_conducting poli-

tical change, and with a due regard o the interest
and indemnification of -those who might have em-
barked, their capital, or served their time; in the
protected irades, seek to remove. the mlunaus Te-
straints upon industry ; but surely it: could never

enter his contemplation; to cprrect one.evil, hy the
infliction of a second, or, while proclalmmg ‘his

© helief in-the: ‘benefits of unrestricted intercourse,
to estabhsh, on the:pi;ociple of; equal dealinigy iad-

ditional monopelies for indernnifying.a single class,
at the general expense. RAT F
_-Those persons who are employed in. the fabrica-
tion-of such. articles as we mxght .obtain’ cheaper
from abroad; do not forma very large proportion;
“even.of our. nanufacturing popula.tlon. ‘But:these
are the .only ;persons, -on whom ‘the exelusion” of:
farelgn ‘manufacturers can, possxblya confer:acbe-
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efit ; and, therefore, even admitting the strange
doctrine, that the agriculturalist is entitled to an
exclusive indemnity, for pﬁrchasing; some articles -
at too dear a rate, these ate the only persons by
whom this excluswe indemnity sbould be paid.

To make the great mass of the commumty give
more for their bread, because a system of commei-

¢cial regu]atxons, a.vowedly erroneous, compels them \

~ to give too much for some other- thmgs would not

only-be a glaring violation of- natural Justlce, but
of conimon-sense, e :

S dt h?s been'urged, that, if the external trade in
cern were exempted from all legislative interfereiice,
while other branches of industry continué’d “to
‘possess monopolies in the home market, and boun-
ties extending their foreign sales, such exémptif)hs
would, indirectly, operate as the most sévere »an(i
prejudicial restraint; and cause those engaged in
tl:vl,@‘gm,wi}ng of corn, to withdraw their capital from
that c_qﬂeem,-for the: purpose of_employing it in
thosé favoured channels, to Which sdt:h artificial

advantagies-weré-continued:

-~"This ‘objection to- admlttmg, under the present
circumstances: of _thxs country, the principle’ of an
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unrestricled trade in corn, however plausible it
may, at the first glance, appear, can proceed, only

- from an entire forgetfulness of the principles of

commercial intercourse. If Fratice were to supply
us with &ilks, and other articles, in-preparing which

she possesses. advantages, she would not give us

the fruit of her labour for nothing ; she would re- .

quire; in payment; hardware, or stuffs, or some
other goods,'in preparing which the advantage be-
. " When, therefore, we prohibit the
importation of French ’silks, we necessarily pro-

longs to us.

hibit, at the same ‘time, the exportation .of the Bri-
tish gbods,ﬂ'which would pay for them ; and when
we create a forced demand for home-made silks,
we; by the same operation, must destroy, to an im-;
equal amount, the foreign demand for .our‘othe;
‘manufactures,

. Thus, then, it appears, that those leglslatlve

measures of monopoly and bounty, which are:sup-

-posed to throw an undue proportion of capital inte

the channels of manufactures and commerce, have,
on the contrary, the effect of depriving the manus
,facturi;ng' capitalist of that profitable occupation

of his s@ock, ~which, uqder a free trade, he would
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find, in ¢arrying on the increased communication
between nations. By these effects of monopolies

and bounties, manufacturing; and commercial pro-

fits, are reduced.. The nfanufacturing and com-

mercial interests are.placed in a less flourishing

eondition, by the operation of such encourage-

‘ment; and are injured, by thoée'regu]a,,tions; svhich

are generally supposed to enrich them, at. the ex-
pense of the rest of the community, and to throw

into their hands, too large a propornon of the ca-

pital of the country.

.. But- we-have not yet fully unfolded the injury
which the industrious classes sustain, from the du-
ties laid on for their ‘protection : nor the extent to
which, monopolies and bounties, instead of draw-

ing. capltal to manufactures and commerce, repel

it from these occupations, - When ‘a nation confines
her efforts to the fabrication of those things, in
which her natural productions, her ‘situation, and
moral habits, give her an-advantage, sh‘gk not only
renders, the labour and _capital -thus employed,
more productive, than if she fabricated, at home,
arﬁ,c’l,,e’s which foreigners (‘mp‘ld‘ -furnish to her at a,

cheaper. rate; but increases, to'an indefinite-extent,:
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the quantity of labour and capital, which she may
beneficially invest in manufactures and commerce.

For, thus. co- 'operaf‘ing with nature, she cannot
be undersold by foreign nations ; while, from the
veciprocity of commerce, every increase in the pro-

: ductlve powers of her labour, which enables her-to

consume a greater quantlty of foreign articles,
creates new demands for her commodities in the
foreign market, and thus opens a perpetually ex-
ternding field for her:exertions, < Thus we see; that,
if the current of events was not forced out of its
natural chiannel, industrj would receivea still in-
ereasing ‘stimulus, and there “would be’ an ‘almost
interminable accumulation of manufactiiring and

~ eommercial:capital. ' Let us: contemplate, for ‘a

‘ froment; the diametrically opposu‘e effects of bouns
ties:and- protecting duties. Bt e
«!'The fabricating, at home; of those articles whlch'
foreigiers caif furiish’ cheaper; not:only turns; as
werhave seen, labour and capital from “their ‘niost
productive occupations, but diminishes*the qtan-
tity of both; which can be-beneficially vested'in the

‘operations of manufacture and commerce:” “Those

manufactures in which’, foreigners. excel -us;” and
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which, consequently, require for their establish-
ment, pl:otecting duties and monopolies, cannot be
carried on, toa greater extent than‘is necessary, to
supply the home market. The foreigners; to whom,
in preparing such articles, natural advantages be-
Tong, will effectually beat u__sv out .of foreign rmar-
kets ; and, when we have satisfied the demand .of
the domestic consumér, all f#nthel' increase of ma-
aufacturing stock will be impossible.

~. To whatever extent:we refuse to_buy from fos

xeig.neré, we, t0;the same extent, deprive them of
the power of buying from ws;. and, ‘in-whatever
degree we turn industry from its: natural course; in
the samé degree we dry.up the sources of commer-
cial prosperity, and, instead: of forcing foo great a
proportmn of the: weaIth «of the.country from the
soil, deprive the capitalist of the ‘power. of bene-

ficially. vesting. hxs stock :in:, mgnufactures and
'trade. RERERIE D

»Thus,: then, it clearly appears, that protectmg
duties and bounties, turbing our industty from em-

‘ playments in which we. are naturally qualified to

excel, -and i An which we :are. secure against. foreign
competition, not only injures: the general wealth
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and prosperity of the country, but, upon the manu-

facturer and merchant, the very persons whom they

- are supp‘bsed to:benefit at the expense of the com-

munity, accumulate double.mischief, at once lower-
ing ‘the productive powers of their capital, and
1imiting the quantity of labour and of stock, which
they can beneficially employ. SR
"The posltwn therefore, that bounties-and pro-

tecting duties benefit the manufacturing and coms

" mercial classes, and accumulate the capital of the

country in:their hands; ‘being entirely erroneous,
the doctrine it has been brought forward to support
falls instantly to:the ground. : These very boun-
ties and  protecting -duties, which, while intended
only to secure the home, shut us but from the
benefits of the foreign market, and limit the capital
that can be beneficially employed in manufactures.
and commerce, must, in the .mos£ effectual manner,
withhold the grower of corn from transferriﬁgf his.
stock into those channels of industry, ﬁhi‘ch receive
such pernicious favour. Commerce and manufac-
tures Teceive, from legislative encouragement, no,
advantage, requiring, in order to restore a due equi-
librium between the different branches of industry,
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that artificial encouragement should be extended
to agriculture. On the contrary, the trading classes

sustain.the deepest injury from every infringement

on commercial liberty ; and bounties, ou the ex-
portation of ‘domestic articles, and protecting du-
ties laid on the introduction of foreign ones, in-
stead of being a reason for granting the corn grower

‘a monopoly of the home market, constitute an ar-

gument for leaving the trade in corn free, and re-
quire that, as some compensation for the peculiar
injury they sustain, in having ‘a forced and upna-
tural direction given to their industry, manufac-
turers and fré,ders should be permitted to purchase
their food wherever it can be obtained at the cheap—
est rate.

. At is hoped, that, from these illust:atior_x's, it wilt’
appear sufficiently evident, that the ‘bounties and

protecting “duties, by which our manufacturers

"have been attemptéd to be favoured; cannot have

any _.tendency_to:awit,hdr'aw capital from: the soil ;

énd: that,.thereforé, establishing, durfing’t. the' con-

tinuance . of “such - regulations reéspecting - other
branches of i'ndus‘try,fperf‘ect freedom in the foreign
trade in.corn; could not possibly. operate upon the
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domestic grower, as .an indirect, and permcmus
restraint, ; -
Bounties and protectmg duttes granted to: ‘our
silk ,_manufa;ctuhel:, do, indeed, force capital into
this'channel . of industry ;. but then; it is at the ex-
pens,e,;éf some other manufacture;, more-adapted to
the country, with which, if intercourse were free,
foneign;,silks‘would: hayve been purchaéed, and. to

~ which; if: our. restrictions upon import had: netin-

terdicted :.»expdr.t, a. much: greater: portion of .the
capital of the community. would have been drawn.

Such artificial regulations may increase the quans -

tity of capital in some particular employment, but
then, it is by diminishing the general mass of ca-
pital that might be profitably turned to manufac-
ture and commerce. - For it is cettain that, if we
refuse to receive the articles; in preparing which

foreigners excel us, we deprive them of the power

of purchasing the articles, which we can furnishat

a cheaper rate than they, and destroy those interna-
tional, and mutually beneficial divisions of labour;

that are at once the cause, and the effectof foreign

trade: while, if we were freely to receive the pro-
ductions of foreign industry, a much greater ‘quan-
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tity of domestic. articles would be sent abroad to.
pay for them, and, in order to carry on theincreased
intercourse with other nations, a much larger por-

. tion of the stock of the community would be turned

into the.channels of manufacture:and commerce.:

. Hence ina manufactunng country, bountiesand
protecting-duties for forcingexotic braiiches of in-
dustry; have a _tendency, not to:-enlarge, ‘but:to
ch.'o@k‘up the. channels of trade ; not to draw capi-
tal from the growing of corn, but rather, by limit-
ing the quantity :of stock, that can:be employed

in internatiomal intercourse, to pour agreatet. pro-

portion of it upon the soil.

. It may be urged,. perhaps, that if protectmg du-'

t1es, laid on: to favour domestic manufzctures; did
not force industry from its natural direction, the
wrought goods, which, under a general freédom of
intercourse, we received from abroad; might be:paid
for, not by‘o't'he.r wrought goods, but by the pro-

* -duce of our soil ; and that, therefore, the protect-

ing duties which exclude foreign -manufactures,

may destroy the foreign demand for our corn, and

thus operate as a restriction on our agriculture,
- This objection would be applicable to' Poland.
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In that country, corn, from its low natural price,
forms the staple article of foreign trade, and, con=
sequently, prohibitory duties upon the import of
wrought goods, would there operate as interdictions
upon the exportation of agricultural produce. -

 But England ig'in a situation directly the reverse
of this..:. Here we have acquired extraordinary ad-
.vantage§ in maﬁufac’turing iudustry, while the na-
-tural price of our corn is higher than in any other
couritry of the world. Though we were freely to.
receive the wroﬁght goods of our neighbours, we
could not ppssibly pay for them in corn, It is
quite in vain to urge that, if foreign ‘grain ‘were
excluded, and that of home growth allowed to be
freely exported, capital would flow 80 copiously
upon the soil, that the supply of corn would be in-

‘creased, and, consequently, its price reduced, until

it could be sent abroad with a profit. - Such arti-
ficial encouragements extended to agricul‘t'uré;
could-augment the supply of corn, only. by turning
labour and capital to such inferior lands as have

been, hitherto inadequate to repay the expense of |

tillage ; that is, could increase.the quantity of corn,

only by increasing-its natural price; that is, as na-
, ,
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tural price must ever, on the a&erage, govern the
prices of the market, without rendering exportation

absolutely impossible.

To imagine, that; in England, a free admission

- of foreign goods could create a demand. for agri-

cultural produce ; and that prohibitory duties-on
the imp()rtation of bmanufactures, can act as an in-
direct restriction on the exportation of corn; im=
plies absurdity; and contradiction ; and betrays la-
mentable ignorancé of the fundaméntal principles
of political ecoriomy, namely, that market cannot
continue below natural price, and that production
must cease when its expenses are no longer repaid,
. “England cannot raise an independent’ supply of
corn for her increasing population, without such
restrictions on the importation of foreign grain, as
shall be sufficient to keep under cultivation; lands
considerably inferior in quality to those cultivated
in the neighbouring growing countries of Europe.
Now, to raise any given quantity of corn on our in-
ferior lands; would require more capital andlabour;

than to raise it from the land under tillage upon.

the contident ; and, as our better soils would ac-
quire an increased value in proportion to their su:
1
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periority over the inferior ones which could now be
profitably tilled, any given quantity of produce that
might be raised from them, would be charged with
a higher rent, than the same quantity raised in
France, or Germany, or Poland. ‘ ‘
Thus, restrictions upon import, causing us to
produce an independent supply of subsistence, for
our increasing population, would raise all the com-
ponent parts of the price of corn, above their level
in the surrounding countries. Under such circum-
stances we could not, even in an abundantyear, te-
move superfluity, until our markets had fallen very
considérably below the usual rate; and to create.a
permanent surplus to give in exchange for the
wrought. goods of ‘our neighbours, would not be
w1tlnn the limits of possibility.’
Those who wish that England should once more
become an exportmg country, would do well to
consider the connection between market and natu-

ral price ; and to trace the backward march, which
must be made before their object could be arrived

at. If:is‘ self-evident that, before we become an
exporting country, our markets must be lower than
the markets of other. countries. Now, in order to

115

reduce’ our market prices, it is necessary that the
natural price of our corn should be reduced But
this reduction in the natural price of our corn can-
not be effected, while, for lands of the same qua-
lity, we pay a higher rent than is paid in other
c'quntrié's"; “and while we till inferior soils, which,
to raise the same produce, require'more capital and
labour. Before, therefore, we can reduce bur nia-
tural and markét prices, and become an exporting
country again, landlords must abate their rents to
a level with the rents paid in France, or Germiny“,

‘or Poland ; and population must be so thinned,

that a cultivation, contracted within the limits of
those fertile districts which require liftle expense of
capital‘arid'labour,' shall be sufficient, not’ only to
meet the home consumption, but to yield a surplus
produce for the foreign market. When these events
shiall have té.ken_place, and England, with respect
to the value of land, and to the existence of a manu-
facturing population, shall have been assimilated to

Poland; she may"emplo‘y‘ her plains in raisiqg sub-

. sistence for her neighbbt‘xrs" ; and the objection, that

prohlbltory duties upon the importation of wrought

' goods, check the exportatxon of the produce which

12
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might have paid for them, and thus operate asin-

direct restrictions forcing capital from the soil, may '

become applicable to her situation.
" And now, it is hoped, that we have sufficiently
examined the question, whether the existence of
legislative restrictions, imposed with a view of en-
couraging other branches of industry, forms an ex-
ception to the principles formerly imfoldgd, respect-
ing the benefits of a free external trade in corn.
‘We have seen, that bounties, and protecting duties,
extended to. those manufactures, in which other
countries can work at a cheaper rate than we, do not
-inflict an exclusiveinjiry on the agricultural classes,
but fall with equal weight upon all the individuals
of the community, those only excepted, who work
at the protgcted and forced employments, in which
foreigners possess advantages ; and it has appeared,
that indemnifying the landed interests, by giving
them another monopoly against consumers, so far
from being called for by fair dealing, Would,Be a
flagitious violation of that principle, inflicting on
all other classes a two-fold injury.

It has also been shewn, that, in & country where’
. the high natural price of corn already interdicts its
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exportation, the prohibition of foreign manufac-
1urés? cannot destroy a foreign demand for agri-

cultural produce, or operate as an indirect restraint,

withdrawing capital from the soil ; but that, on the
contrary, in such a country, these prohibitions on

foreign wrought goods, destroy the demand for

home wrought geods which would have paid for
them, and, by choaking up the channels of com-
merce, and limiting the quantity of stock, which can
be profitably employed in trade and manufactures,
have rather a tendency to confine the capital of the
country to the soil, ‘
Thus, then, it is evident; that, ina country, where
the natural price of corn is higher than in others,
bounties, and protecting‘dﬁtie's; granted to manu-

facturing industry, form no exception to the prin-

ciples of a free external trade in corn. ' Such boun-

ties, and protecting duties, indeed, are injurious to

the general wealth and prosperity of the country;
and, with all due provision for the indemnification

 ofithe individuals, who may have embarked in the
‘forced and exotic branches of industry, ought gra-

dually to be abolished ;- but they cannot (excepi in
a country where the low natural price of corn ren-
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ders it a staple article of commerce, the export of
which must diminish, as the importation( of foreign
articles is restrained) inflict ény :peculi@r discou-
ragement upon agriculture, or require, in order to
restore the profits of stock, in its different employ-

ments, to a just equilibrium, that the grower of

* corn.should ebtain a monopoly of the home mar-

ket. :
‘Every view, therefore, which can be taken of the

question, confirms the conclusion, that, to the parti-

culai-case of a country, which infringes the freedom -

of commerce with respect to wrought goods, the
principle of ‘uncontrolled external trade in corn,
applies with the fullest force. The existence of this

_infringement, will diminish the ggnergl wealth of

the community ;- but, whether such infringement

exist or not, the unimpeded operations of the corn

merchant, rectify ‘the ixregularity of the seasons iqj

supplying food, and render dearth an improbable,

famine an‘impossible, occurrence. .

i19

CHAP. II

On the Question, Is the general Principle of a

. Jree external Tradein Corn liable to Limitation
in its Application to the particular Case of a

_Country, which is ‘more heavily tawed than
other growing Countries 2

W e are now to euq,uirg,' whether the particular

case of a country, pressed more heavily than. her \

neighbours by internal taxation, forms an excep-
tion, to‘ which the general principles of the external
trade in'corn do not apply. Taxation can.affect
trade only by influencing prices. Now it influences
prices in two ways; first, directly, by falling uport
the. article ‘consumed ; and, secondly, irndii;e"ctly,«
by falling, not on the article consumed, but upon
something else, which may be necessary to its pro-
duction;; Indirect taxation, however, has two.dis-
tinct .operations ;. it either; .by’being laid on aitie
cles necessary to the subsistence of labour, incréases

’
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wages, and occasions a general rise in the expenses
of production ; or else, by being laid, not upon the
labourer’s subsistence, but upon things peculiar to
sgrfxe branches of industry, it occasions the partial
rise in expenses of production.

" The enquiry, therefore, how far the effects of 2
heayy taxation upon prices may limit the principle
of a free external trade, naturally divides itself into
three heads, vi.z.“a rise in prices occasioned by di-
rect imposts ; .a general rise in prices occasioned

by indirect imposts ;. and a partial rise in prices

~ occasioned by indirect imposts.

"These we shall consider in their order,

" L Supposing an unrestricted commerce to exist
between England and France, and the two coun-

tries to possess equal advantages in the silk manu-

 facture, then a tax of ten shillings a yard, laid-upon

British, would operale as a bounty, to that amount,
upon the importation of foreigr silks, . ‘Here, then,

- we gee, that a direct tax upon a domestic article,

must turn foreign trade from its accustomed chan-
nels. While such an internal tax existed, a fre¢ im-
portation of the foreign article would actas a Tuine
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ous diécduragement to ﬂie domestic manufacturer,

and would compel him to desist from the working of

silk; while, in France, it would occasion a forced
investment of ecapital in the manufacture of that

article, in erder to supply the British market:

"~ Now, the balance being disturbed by a weight

thrown into one scale, it is necessary to restore the

équilibrium by placing»a similar ‘weight in the

-other ; the direct internal tax having destroyed the

natural level of industry, a countervailing duty is
requisite to restore it. Such duty, too, would be
conformable to. those very principles, on which,

when no. direct internal tax is laid upon the home-

‘made article, the benefits of unrestricted importa-

tion are demonstrable. ~ Tn the home market, it -

would place the home and the ,f'oreignﬂmanufaé- -

turer on their former relative footing ; and, if ac- °
eom'p‘anied by a drawback, to 4 similar ‘amount,
upon exportation, would place. them upon their
former relative footing, with 're_speci to the foreign
market also. R '
~“When a direct tax is laid upon a-domestic arti-
cle, a countervailing  duty, -laid pon the similar

foreign article; accompanied by a drawback upon

T
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the exportation of the one, and re-exportation of
the other, though it increa;ed the price to the con-
sumner, yet, instead of checking, would restore that
equal intercourse between nations, which incites
the industry, and augments the wealth of all.
‘But this is too obvious to require to be longer

dwelt upon, When direct taxes are laid upom -

articles of home p‘i'odhction, no -one controverts
the principle, that countervailing duties should be
ldid upon similar foreign articles. And, though
the principle ‘were controverted, yet, as direct

taxes are not laid eéxclusively upon-corn of home

growth, the discussion of it would be foreign to the '

subject of the present work, We will pass to the

. consideration of the next branch of the question

proposed for discussion in this chapter.

II. The reasoning formerly employed to prove
the influence which the price of corn has-upon il;e.
wages of labour, applies, with equal force, to efery
other article, which climate, or habit, may have

rendered mecessary to.the subsistence of the la-

bourer. VWhile shoes form an essential ingredient
in the natural price of labour, the labourer must

i23

yeceive a sum. which will enable him to purchase
them ; and a tax upon leather will be followed by,

“arise in wages.

. Itis no objection to this to urge, that the high
price of shoes may stimulate the labourer, by the

spur of necessity, to increased exertion, and that

his competition for employment, will render wages .

lower than before. There can, indéed, be no

doubt that the market price of labour, as well as
" of any thing else, may occasionally sink below the

natural level. But then, it is demonstrable, that
this state of things cannot continue Iong'. 4Frqm
the climate and the habits of life prevalent in
England, labour cannot be ,perfop_méd without
shoes; and though, at first, the competition of
workmen might reduce the value of the commodity
they brought to market, yet, the failing number of
hands, and consequent competition of employers,
would speedily compel the latter to advance,. in

the form of increased wages, the amount of the
. tax falling upon’ the leather consumed by. the

labourer.
Now it is evident, that, other things remaining
the same, increased wages increase the expenses of
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production; and raise the price of every commo-

dity, which labour is an instrument in furnishing.’
" Where, therefore, shoes, and soap, and salt, and
whatever else habit may have introduced as con- -

stituent parts of the natural price of labour, are

objects of taxation, it is, unless under some ex-

traordinary advantages of cheapness in the raw
material, or of skill in the application, and ma-
chinery for the abridgemént,‘ of labour, impessible
that commodities should be brought to market so
chedp as in countries, where the necessaries of life
are less heavily burthened.

- As taxes, laid upon the necessaries of life, are
thus; 'by an indirect operation, just as efficacious

' in raising the pnce of other articles, as taxes laid

directly upon them, it seems, at first sight, the

obvious conclusion from analogy, that the former,
‘ equa.]ly with the latter, act as a bounty upon the
introduction of foreign goods, turn'external trade
~ from its natural channels, and require; in order to

'i'e—store'ajust equality in the different modes of em-
ploymg capital, that countervailing duties should
be imposed on imported articles. - On a closer
exammatxon, however, we shall ﬁnd that the
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analogy between the high price occasioned by
‘direet, and the high price occasioned by indirect,
-taxation, is not sufficiently strict, to authorize our

-applying, to the one, conclusions which may be

correct as to the other. A short analysis will
demonstrate this.

“If, other things remaining the same, faxes laid
upon the various necessaries of life, so raise the

wages of labour, and the expenses of productlon,

_in England, that the farmer cannot bring corn to
- market, without charging twenty per cent. more

thap the farmer in France can afford to sell it for,
the consequences to be apprehended are, that,
under a free importation, French produce would
inundate our markets, and compel the home grdwer
to turn his capital into some other channel. Let

. us then suppose, that this consequence takes place,

and that the foreign grower, enabled, bj the ab-
sence of taxation, to raise his corn ‘twenty . per

cent. cheaper than the domestic, undersells, and,
fairly beats him out of the market. ‘ ‘

Now, the necessary result of this is, that some-
thing must be sent abroad, to pay for the foreign

‘produce we have received. The foreign grower
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will'not give it to-us for nothing, We must refuin
him a full equivalént. = Commerce is'recipiotal.
In whatever dégree we: import ¢orn, in the saive
degree must'we export sonie other article. But
when internal taxation has increased the wagés of
labour, and the expenses of production, twenty
per centi b‘éyond‘f the rate of othei countries, what
other article can'we expert’? A rise'in the price
of labour’ communicates itself to every ‘'species of
agricultural produce, ‘as well as to coin ;s the
exportation, consequently, of any species of agri-
cultural produce, is‘irhpracticable.

But again, as the wages ‘of labour entei’ more
Jargely into the price of wrought goods, than into

the price of raw prodﬂ’ce‘;ii‘xferﬂ‘al'tax‘aﬁoh”uﬁbn :

‘the necessaties’ of life, will increase the price of
manufactures, as much, if not more, than it’ in-
‘creases the price of corz ; and will” check thelr
exportatxon, as much, 1f not more, than it checks
thie exportation of the unwrought productmﬁs of
{he soil. Such an internal taxation as Taises thie
rate of wages; raises,. universally, the value of
every‘article; in the price of whicli, wages forrh’a
‘componentpart, But, if ﬂie‘"p‘riﬁe ‘of ‘all articlés
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be équai!y raised, the exportation of all would be
equally checked. The advance in our markets,
which enabled the French to undersell us in the
article of corn, would also enable them to under-
sell us in every thing else. But, if they undersold
us in every thing, they would buy nothing from

us; ~and it is certain, that, if they bought nothmg
from us, they could sell nothing to. us.

‘The. supposition, therefore, that, if indirect in-
ternal taxation should: generally raise our markets
twenty per cent. above those of France, grain
would - be - poured in from that country,i to the
-injury of the home grower, is erroneous. A rate
of prices universally high, cannot:encourage ex-
portation, because it checks importation; and
commerce being. reciprocal, the one cannot exnst
without the other.

It is no objection to this reasoning to say, that,
whén commodities, become too dear to find pur-
chasers'in the foreign market, the cheapef»‘arficles
which we might receive from abroad, would be
paid for by a transmission of money; instead of
goods, For, granting the fact, the necessary con-
sequence still would be; that foreign commodities -
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“could not continue to come into our markets,
.The instant we ceased to export home productions,
and paid for foreign articles in money, at that
Jinstant, the supply of money would begin to- di-
minish, and its value to increase. But a rise in

the value .of money, is the same thing as a fall in

the price of commodities. With the nécessaries
of life, the wages of labour, and the. expenses of
production, would fall. Hence the foreign, would
.no longer be able to undersell the home, grower.
.On the contrary, as the self-same process which
diminiébed our supply of money, and reduced our
prices, would increase the supply of the metals,
and elevate prices, in the couniry whose produce

-we had purchased; the home, would obtain an
advantage over the foreign, grower ; “and- we
should now be enabled to furnish-produce to those,
‘whom we were so lately obliged to pay in cash.
Neither would it be an objection to the:prie~
ciple that commerce is an exchange of sqt’;iv?lé_;its,
to urge, that if we could not send commodities
abroad, we might pay for the goods we imported: -
by bills of .'exchange,v Our bills would speedily
overstock the foreign market, and become depre-
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ciated. Supposing, as before, that indiréct in-
ternal taxation raised our prices tweﬁt’y per cent.
above thosé of France, and that this so checked
our exportation, that all' we received ‘from -that
country we paid for ‘in bills of -exchange,  then, in
a little time, these . bills W.Olﬂ'd be ‘so -depreciated,
that the exchange Wwould be twenty per cent.
against us. Now the moment things arrived at
this state, .(and, under this supposition, they must
arrive at it very speedily) the foreign grower would

. cease to have any advantage over the home grower.

Though the French farmer might be able fo raise
his produce twenty per cent; cheaper than the
British farmer, yet, on'coming into the-British

- market, he would lose twenty per cent. on the

exchange. If he attempted to indemnify himself
for this loss upon the exchange, by raising his
prices, then,’in whatéver degree he'this indem-

- nified himself; in the same degree he would cease

to undersell the home grower. - If he carried back

‘gold, -the. consequent fall of prices,” described in

the former paragraph, would speedily'drive:’him

‘from the British market ; -and, if; to save the ex-
‘change, he attempted to take back commodities,
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ihdse'—being, by the supposition, twenty per. cent.
dearer in England than in France, the loss he
would sustain upon them, independently of car-
riége, would exactly counterbalance what he gained

upon the‘e\xchange{ Tn whatever way he endea-

voured-to cover the ‘tr'ans‘acti‘on, his .‘a.dv,anﬁage, in
coming into the British market, could in: no way
be increased, by that universal rise.of prices, which
is produced by taxation falling on, the necessaries
of life, and increasing the wages: of: labour, and

the expenses-of production,

And: now, it is hoped, it.has been made. suf-
ficiently. evident, that, ,rhq.we_ver. analogous, or
identical, they, at a hasty glance, may seem. to be,

.there is, between the. high prices. occasioned by
direct, and. the high prices occasioned by indirect, -

taxation, a material distinction,. sufﬁment to render

completely erroneous, with - respect. to the one, .

conclusions incontrovertible with respect to. the
other. A tax, laid directly upon any home com-~

modxty, does not raise the. price of all other. comw'

modities fo an equal extent ; and does not, by

discouraging the exportation of whatever art;cles_
E migﬁt purchase foreign goods, check importation
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on the ‘0lf3=lhalld5-"in:the.Saime-degré_e, in which it

promotes it on the other, and: thus, from its.own

reaction, prevent the producer of the taxed. com=
modity from being undersold in the home: market,
This counter-operation, however, is eﬁ‘eét_ﬁally
performed by: those taxes, which, laid: onindirectly;
through the medium of the lahour by which: they
are produced, raise the price of commodiﬁ‘ea. bes
yond their price in other countries less heavily bim-
thened. A tise.in wages, and, through wages, in
the expenses of production, acts universally ;. and;
if it checks importation with' respect to one coms
modity, checks 'it-,' also, - with respect. to all
Hence; 'Wl;eq ‘the. foreign speculator enters the
markets. which have been raised by indirect taxar
tion, the advantage. he gains upon the high- price
of- the ‘article. he brings, is exactly counterbalancs
ed by the high. price of.the article he takes. away;
and his profits,.upon the whole of his transaction,
can be neither more nor. less: than: they ‘would ha.ve
been, before the country to which he trades had -
her markets raised by taxes, laid. upon the necessa«
ries of life, :
If; in/order. to realize hlgb profits upon his sales,
- K2
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he refuses to buy any thing in_the taxed country,
but ‘carries back her specie, then, in that country,
the.metals rise in value, or, in other words, prices
fall, and the foreign adventurer can no longer un-
dersell the domestic trader ; and if, with a view to
continue a lucrative. trade, the foreigner receives
payment in bills of 'exché.nge, the loss sustained
upon the deprecnatxon of these, w1ll leave him ex-
actly as he was before. :

In economical science; ne principles are more

“strictly demonstrable, than that commerce is an

exchange of equivalents, and that whatever checks
'exportation; operates as a check upon importation.
‘But taxes which, by raising the wages of labour,
and the expenses of producﬁon, increase the price
of commodities, check exportation in the same de-
gree that they encourage importation ; and; there-
fore, in fact, they discourage importation just as
much as they encourage it. 'The effects they pro-
duee upon the one hand, they counteract upon the
other. They constitute, in themselves, countervail-

ing duties, fully adequate for the protection of the

home market, 'The particular case, therefore, of a
countity in which they raise the price of agricultural
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produce, above its price in the neighbouring coun-
tries, forms no exception to the principle of a free
external trade in corn.. Their existence does not
require that the domestic grower should be pro-
tected by legislative enactments in the home
market, '

III. ‘Though the taxes which, by raising the
amount of wages, increase the gxf)'ense of produc-
tion, and, consequently, effect a general and si-
multaneous advance in the price of all commodi-
ties, do not, in the home market, give the foreign
any advantage over the home grower, yet, with
respect to all imposts falling exclusively, or with
disproportioned welght upon agnculture, the case
is widely different.

A tax laid upon horses employed in husbandry,

would raise the price of the corn produced by the
home grower ; but, at first, could have little com-
parative tendency to raise the price of other articles
with which foreign corn might be purchased. If
imposts laid exclusively on agriculture, should
raise  the price of corn nine per cent. then, if corn
formed a third part of the labourer’s subsistence,
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wages would be raised thrée per cent.; ‘and, if
wages formed a third part in tlie price of things,
dther commodities would, in the first iristarice, e
raised one per:cest. Hence, as'a rise in corn can
be comiiunicated to wages, only in the proportion
which the labourer’s consumption of corn bears
to his whole consumptiop, and as this propertioned
fise in Wages can, in ‘the first state of its progress,
aﬁ'ect commodmes only in ‘the proporﬁon which
Wagcs may ‘bear to the whole of the ‘component
parts of price, ‘it is evident ‘that taxes falling ex-
clusrvely, or with dispropértionied weight, upon
the soil, must raise the price of agricultural pro-
diice, in a much- greater degtee, than they could
ralse ‘the price of othér thmgs. S

The merchant, therefore, paying very Tittle more

for the. articles, with which He purchaséd foreign -

‘corn, could, riotwithstarding the existeiice’of siich
‘taxes, be able'to suPply ‘the consuier ‘at nearly the

' former pnces, while ¢ ‘fhie” ‘Theavily- ‘buithenéd: do-

mestic | grower, unless he ‘rélingishied the *custo-
mary rate’of’ proﬁt ‘upion hls ‘stock, ‘could HGt [its-
‘sibly do so. The equilibriuih ¥otild be destroyed.
Under the fotmer supposrtton, ‘that the Ei;ai’irzs up«
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on agriculture raised ‘the price of corn hine ‘per
cent. while,:for a considerable period, they could
scarcely raise that of the commodities' émploy~
ed to purchase foreigh corn above one’; then,
in fact, a bounty of eight per ‘cent: would be
granted on the iniportation of corn; and labour
and capital would thus be turned ffom those chan-
nels in which, but for such ‘unequal imposts, they
would naturally have flowed. ‘The expenses heap-
ed exclusively on tillage would force us to import,

_rather than to grow corn; and would encourage
 foreign agricultire, at the expeiise of ‘oir owii.

Indirect taxes, therefore, falling exclusively on the
%oil, and ‘consequéntly-faising the price of cor, ot
only above its price in othér countries, but also

above ‘the proportion of the simultaneous rise in- .

duced in other domiestic articles, mist, free ipor-
tation being “admitted, divert international inters

course from the ‘chaniels it natarally would “fake,

force capital from agriculture, and‘impose o ‘the
trade of the farmer, a most ¢ oppresswe specles of
restriction. - ‘ \

- &1l Elrurges, that Piess unéqually upon’ agrrcul- '
ture; being, in this manter, §o muny ‘indirect in-
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fringements on equal intercourse, and on the li-
berty of trade, it becomes a point of much,nieetj
"and interest to ascertain, where they exist, and
what is the extent of thelr operation, ‘

Tithes have been very generally considered as
forming a direct and very unequal impost upon
cultivation., When we consider their effects,
however, the first thing. which strikes us iis, that

~ they occasion a diminution in the revenue of the
land proprietor, rather than in the pmﬁts of the
farmer.  Ground which is tithe-free, is more va-
luable than ground subject to such charge ; and
the capitalist, who seeks to vest his stock in cul-
tivation, will, to the full amount of this greater
value, be disposed to pay a higher rent. Now itis
evident that, in whatever proportion tithes fall upon
. the revenye of the land proprietgr, they must, in
the same proportion, cease to.be a tax upon.the
profits of the cultivator. The farmer who'pays
£.90 & year to his landlord, and £.10 a year to
his rector, will sell his produce at the same rate;
and with exactly the same profit, as the farmer,
who, being exempt from tithes, pays for fields of
the same extent and fertility, the whole sum of

v
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 £.100 in the form of rent. The proper way of

considering tithes, therefore, is, as a portion of
the rent of land, made payable by law, to persons

-mot being land proprietors. .. While the samie sum

is paid, it is of small importance to the cultivator,
by what person it is received. Neither have the
proprietors of those lands, a part of ‘the rent of
which is made payable to ‘the church, any just
cause of complaint. At the penod of the original
conquests, or grants, upon the right of which their’
families either inherit or have purchased, Iand was
subject to this charge ; and, therefore, proprietors
can make good a title, only to nine-tenths of its
produce. 'The other tenth, a title, as ancient and
as valid as their own, gives to the maintenance of
the religion of the state. o
Though, to all land propnetors, whose families, -
by conquest, grant, or purchase, have, subsequenﬂy‘
to the establishment of tithes, become entitled to
esté,teg, this mode of raising a. revenue for the
church can afford no ground of complaint; and,
though it is quite evident, that, so long asa known,
and determinate sum is pald for the use of land, it
is, to the cultivator, a matter nearly indifferent,
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whether the whole be given to the landlord, ora
part to the rector ; yet as, in consequence of the
present. mode of ‘collecting them, the value of
tithes is unfixed, and may vary from year to year,
according to the quantity of capital, which is
employed upon the soil, they undoubtedly fall,
with disproportioned, and exclusive ‘W’eight,‘ on til-
Tage. If the farmer brings in new fields, or be-
stows a heightened culture on the old; the clergy
bécome entitled to an increased share of the fruits
of his labour, and of the‘profits of his stock; ‘and
thus, from the mode 'of their collection, tithes ope-

rate as an interdiction upon improvement, and as‘a

direct tax on the ‘growing of cofn. - :
* But this evil is by rio'means essential to the tithe
"system ; and, by some modification in the manner
of collecting, might be completely obviated. - Tf,
for 'exém'pl"e', they ‘were, #fter a fair valuation, let
at 4 stated sum, for a given ;period, 'say ten yéars,
then their ‘injurious influenée upon industry 'and
cultivation, would be entirely doheatay. Undér
sticha ode of collecting their amotint, they would
operate exactly‘ab a rent ; ‘they would be merelya
portioniof thie reventie of land, set apart, Prior to
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the landlord’s title, for the mainteriance ‘of reli-

- gious teachers, During the'pericd for which they

were leased, they weuld not, to whatever extént
tillage or improvemetit might be ‘carried, -entitle
the clergy to ‘enter ou the fruits of the farmer’s
labour, or to share in theprdfits of the increased
stock, he might lay out-on the'soil,

- The leidse granted by the rector, as well as the
lease:granted by the landlord, ought to'be of suf-

ficient léngith, to secure‘to the cultivator ‘the *cus-

tonmary ‘profit on whatever capital lie might sink in
improvement. . "This impfovement, after it'had re-
paid, with an adequate profit, ‘the expense of re- -
alizing it, would incréase the amount, both of the
rent, and of the tithe ; and landlords, clergy, and
tenantry, would'have ajoint interest in the ixhpfdve'-
‘ment of tillage, ~ .0 4
But, though tithes, if fixed ata given sium, for
4 kfiowh iperiod, ‘ould *nbt; any’miore than ‘a'fent
fixed for the saiiie’peridd, by the land proprietor,
Have ‘an injurious ‘éffact upon agricultute, yet we
mitist fiot forget, thiat, astliey afe at piesent col-
lected, they cpérate 'ds b ‘didcotirageiient 'to ‘agei-
¢ultiire; 8hid a5 direct, dndvinéiiidl tax upon fhe
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production of corn. Under the present mode of
collection, therefore, they force capital from: the
soil, into channels where it would not naturally

flow, and are indirect infringements of the great .

principles of equal intercourse and free trade.
Poor rates have been frequently represented as
a species of tax, falling exclusively upon agricul-
ture. The representation is undoubtedly errone-
ous, So far as the amount of the poer rates can
be ascertained, the capitalist who embarks his stock
in cultivation, will, to their fall amount, give less
rent for a farm subject to poor rates, than for an

. equal farm exempt from the payment of them;

and hence, even supposing them to fall ex¢lusively
upon the landed interest, they would, like well-re-
gulated tithe, be a deduction from the income of
the land proprietor, not a tax upbn the capital of
the cultivator. ' T

. But poor rates do not Tall exclusively upon the
landed interests. 1In England a very great propors
tion of the population is collected into manufac-

turing towns ; and the parishes of the towns sup-.

port their poor, as well as the parishes of the coun=-
try. The country parishes, may probably pay a
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higher rate than those situated in.towns, but themn,
as all that part of the rate which is fixed or ascer-
tained, at the time of taking leases, enters into the
calculation of the capitalist when he undertook his
rent, and vested his stock in cultivation, and must
diminish the revenue of the landlord, rather than
operate as a tax upon the tenant, charges for the
maintenance of the poor can have little tendency
to divert industry from the channels, which it na-
turally would take. Itis only when that part of
the rate, which being too recent, and too uncertain

.A to have entered into the calculation of the cultiva-

tor, when_Be took his farm, is more burthensomein
the country, than it is in the towns, that assessments
for the poor operate, as direct and exclusive taxés
upon agriculture.

" 'What we have said respecting poor rates, applies

e(jually to all county assessments, laid on for the
repair of roads and bridges. When they exceed
the proportion of the similar assessments laid on in
towns, for paving and lighting; and when this ex-
cess is too recent gnd uncertain, to have e;jtéred
into the. calculation of the farmer, when ‘he as-
sumed his rent, they heighten, beyond the due pro-
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‘portion, the expenses. attending. cultivation, and
ope,r..a.te- as.restrictions on the trade of the farmer. -

'The same principle holds good: with. respect. to
all taxeslaid on servants, horses, and carriages.em<
ployed in agriculture. " In short, every impost, of
~whatever kind, and.every arrangement, of whatever
nature, which tends to increase the price of: agri-
cultuiral: produce, without, at the. same time, and
in the same degree, tending to increase the price of
all the: other articles that ﬁxight? be. employed:to
biing produce from. abroad; gives. the foreign, an
advantage over the home, grower, disturbs the equis

librium which all occupations, if left tovt'hém'selves‘,"

have a perpetual inclination. to preserve,. diverts

capital: from the chaunels, in whibh_‘, but for.such
interference, it would find its most profitable. occu-

pation, and forms an.indirect. infringement.on.the .

Liberty. of trade, and an unfair, restriction upon the
farmer. - o S
In the foregoing paragraphs, we have copsidered
the imposts laid exclusively, or uﬂgqﬁally, upon thé
soil; as they diminish the revenue of- the land pios “
prietor, and.as they reduce the profits of the stock
employed-in cultivation. Now,.though these ope-
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rations. of taxes imposed on land, have frequently
been confounded; and treated under. the common
character of depressing the landed interest, yet.there
is an important  distinction between them, which,

“if we would attain to any accuracy.in. our reason-

ings, it is necessary to mark, and keep.to. in. view.
Tithes,. considered.as.a portion.of rent.set apart;

+ at.a period prior.to the. conquest, grant, or. pur-

chase, under which the proprietor holds, are neither
unjust. towards. individuals, nor. injurious to the
public; while, in trenching upon the profits of the
stock employed in cultivation, they are both. ~Poor
rates, and.assessments of all kinds, when they press
more heavily in the. country, than. in. towns, are,

as ‘they affect:the rent of land, unjust; and, as they-

affect capital.vested in the soil, are.both unjust, to
individuals, and injurious to the.country.

~In. drawing this distinction, however, between
the effects produced:upon the landlord’s rent, and
the. cultivator’s. profit, I would not be considered,
as ui‘ging,any.thing in extenuation of regulations,
which may be found to.,prhes,svunequa,lﬂ'lyzupqn; the:
former. '"Fo tax land proprietors, orany other class,

_more. heavily.than. therest of the. community, is,

evidently, injurious and unjust..‘,' Injustice, and in<
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jury, however, have their degrees. While the en-
lightened legislator will be careful to avoid -any

measures which inflict partial evil, he will be so-

licitous to shun the arrangements, which in addi-

~tion to their partial evil, hurt the general good.

Taxes falling unequally on the cultivator, are, upon
thé score of justice, as exceptionable as those, which
fall unequally upon the landlord ; and, over and
above this common evil inflicted on individuals,
tend to lower the rate of profit upon the stock vest-
ed in the soil, to restrict cultivation, to turn indus-
try aside from that most proﬁfa{ble direction, which,
if left to itself, it would seek, and, in this manner,
to retard the prosperity of the ‘country.

Now, except when the landlord is also the culti-

vator, and employs what would otherwise be _rent,', :

“not as a revenue to support consumption, but asa

capital to increase production, it is, with respect to .

the direction of industry, and the growth of wealth,
of small importance, whether the whole of the rent
of land goes into the pocket of the landlord, or
whether a part of i, and even a ‘disProporﬁohate
part, goes to the clergy, to those who work upon
roads and bridges; or who supply articles to pdor
houses and hospitals. ' '
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When landholders can shew, that any tax draws-

from them a disproportionate part of their revenue;
they ére, undoubtedly; entitled to redress; but then,.
their case, however cleérly made out, is not se
strong, as that, which is formed of equal indiv'iduaia.
injury, conjoined with great public evil.

Whenever it can be made appear, that a tax or

assessment falls with unequal weight upon the rent
of the proprietor, or on the profit of the cultivator,.
the landed interests, both on the principle. of im-
partial dealing, and on the ground of public ptos;
perity, are entitled to redress and protection. ' The

most obvious redress, the most simple and natural -

protection, und‘onbtedly would be, a repeal, or

equal and injurious pressure.. "o such equaliza~

S

. ‘equalization of the 'im'post;-v’vh_ich inflicted the un- -

tion, or repeal, there could not be, throughout the.

country, an objection raised. But when a more. . |

‘equivocal species of indemnification and protection’

is demanded, when, in order to make good the.

landlord's loss, and to restore the different branches

of industry to their proper level, it is-proposed to .

/infrjnge upon the freedom of the external trade in
. corn, which theory and experience have united to
. .

o
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pronounce, s0 powerf'ul in saving us from the irre-
gularities of the seasons, in sugmenting subsistence,

‘and in accelerating prosperity, it is natural to

pause, and to ask, before we risk such a measure,
whether a protecting duty laid upon foreign corn,

could be so apportioned, as to attain, without go-

ing beyond its object ; and whether, if it could be

‘'so apportioned, the remedy might not be found

more injurious than the original evil it removed?
These points we shall endeavour to ascerthn

For, though, in ‘general, the high price com-
municated to a commodity, by those indirect taxes,
which, falling partiaily, do not, by elevating the
markets uhiversally, constitute, in themselves, a

: courtervailing duty, should be considered as pre-
cisely analogous to the high price added to a com-
. modity by & direct impost, and though it could,

“with respect to every other branch of industry, be
proved conformable to the best maxims of political

economy, to impose, in the former, as well as in n

the laiter case, such duties on the importation of a
similar foreign commodity, as would deprive it of
-any advantages over. the dosnestic one 3 ‘ygt,'t‘ the
-external corn trade is of a nature so peculiar, and
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exerts so powerful and important an -effect upon
the supply of subsistence, and on-the productive
powers of labour, that it ‘becomes necessary to en-
quire, whether, with respect to it, the principle of
countervailing duties, for the purpose of restoring
equality of intercourse, and returning capital into

may not be found inapplicable,

We are to- -enquire whether, when taxcs press
disproportionately upon the soil, duties upon fo-
i'ei-gn corn. can be 50 apportioned as to restore

~ they be thus appgr.tmne_d, they m_lght »not‘mﬁ‘xgt‘
evils; greater than those which they. removed.

*In the first place, when taxation, even in its most
simple form, and without aﬂ"ectmg any thmg else,
falls directly and exclusive]y upon- the land; and
enables. us_precisely to ascertain the anequal ‘and
- injurious diminution occasioned in the pr;priétor 8
-rent, and cultivator’s proﬁt it becomes a problem
of great difficulty: and - nicety, to determme, what
amount of countervailing duty would readjust the
balance. of mdust;y, and place the farmer -in his
former relative sltuatwn with - respect to the do-

;2

the original channels, from which it had been forced,
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mestic manufacturer, and the foreign grower. But,
‘as ihe sum, which may be demanded for tithes is,
under the existing mede of collecting them, liable
‘to perpetual variation, the enquiry, to What extent
they force capital from the soil,and to what amount
’protectmg duties are required to turn it back. inte

jts natural channels, becomes in a hlgher degree
perplexed and uneertain. C
. With respect to all parochial and county- rates,
.and-assessments, the case is still worse. Not only
are these varying and uncertain in their amouint,

but, béfore any- conclusion can be drawn, respect-
-ing the degree of duty which might be necessary to

counteract their operation, the new, and difficult
questlon ‘arises, how far they act unequally, and
.depress the industry of the country, below that of

:the towns ?
But this is not all.. 'When the expenses of cul-

tivation are mcréé.sed the farmer. must enther in-

- crease the pnce of his corn, or else, ceasing to ob-

“tain the customary rate of proﬁt upon his stock,

~must cease to cultivate. Now, if 1mportat10n be

restncted as the farmer begins to leave off grow-

ing ‘corn, the. faﬂmg supply will necessarily raise
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prices, sufficiently high to cover all the increased
costs of tillagé. Hence, any thing which tends to
keep foreign grain out of our markets, will have an
irresistible effect in raising the price of corn, with
" every increase which may be induced in the expense
of cultivation, and in indemnifying the Janded in-
"terest for imposts falling unequally upon the soil.
But, in whatever degree the foreign growéf may

assessments_, in the same degree must hlS prices be

unequal imposts laid upen the soil at home, exceed
the burthen laid upen the foreign farmer, that the
landed -inferest have any claim to indemnity, or
Ahat industry is turned from the channels which, if
all charges upon the soil, ‘both at home and abroad
were removed, it naturally would take,

. Before, iherefpre, we ean decide upon the amount
of a protectmg duty upon importation, we have
previously’ to determine, how far the various im~
posts, -’.wh(ic_h préss’ unequally 'upod the land at
home, ‘eﬁg’eedithe burthens which are imposéd upon

iﬁnd'abtéad.___ ‘The difficulty of doing this is o~

be subject to 1ll—regulated tithes, and burthensome

raised, and his corn kept out of our markets,” Tt -
is therefore, only in the proportion in which the
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vious, “When we consider the various facts which

. must be ascertamed and the different balances that

must be struck -when . we take into account the

.ﬂuctuatmg operation of tithes, the. uncertainty of

rates and assessments, the nicety of distinguishing
how far they piess more heavily upon the soil, than
upon the ‘towns; and, above all; the difficulty of
ascertaining the degree, in which this excess ex-
ceeds the imposts’ laid on foreign agriculture, we

‘may safely pronounce, that; to determine with pre-
cision; the amount of the protecting duty whxch»
vould be sufficient to mdemmfy the landed interest

for unequal taxes, and' to restore’ the equlhbrium

“they disturb, must be impossible.
'The 1mposs1b111ty ‘of ascertaining, w1th any pre— .

cision, the amount of the counterva,ﬂmg dutles
which it might be necessary to lay on importation,
isa sufficient objection to resorting to then, a3 :
means of counteracting the operation of those im-
posts which fall exclusively, or with dispropor-
tioned weight, upon cultivation.  ‘If the duty
were laid on too low, it “would be an- inadequate
measure, and could not accomphsh its object ;if it
were laid on too }ngh, it would be a grat_ultous in-
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fliction of evil on the country, depriving the beopie
of the power of ava.llmg themselves of that admira-
ble provision, which, in the uniformity of her

general results, nature has made for repamng the
mischief, which might arise from her partial irre-

_gulanty 5 and exposing them to that uncertainty in

the supply of food, which, while the seasons con-
tinue: to vibrate between redundance and: deﬁ-

ciency, must increase, in proportion as they depend-

on the resources of a single country.
- But the difficulty, not to.say the impossibility,

of .ascertaining -what the duty ought to be; the

abortiveness of taking:it too low, and the mischief
of taking it too high, however ;vajlid they may be

as objections against: attempting to rectify, by re-
stricted’ importation;, the evils of taxation falling ~

unequally on. the: growing of corn, become of
mmon 1mportance, wlhien we consider, that even'if

-dil. difficulty- in determining the amount of “the duty
were:removed, and that if it were so apportioned |
as Just: to: reach; without going beyond its object,

. and-eXactly to:indemnify. the. proprietor-and ‘the

cultivator for: the excess of' takat‘ioﬁ?'wﬁich’"thej

paid ; such duty: mlght neVertheless, inflictupon.
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‘the country; evils of greater magnitude -than those

which it removed. This I will endeavour-to explain

‘with all possible brevity.and clearness,
When taxation falls more heavily upon agricul- -

ture than on other branches of industry, and raises
the natural, or production-price, of .corn, 'in a
greater degree than it raises, at the same time, the
natural or production-l;rices .of the -other ‘articles
with which foreign corn may be purchased, then
the following effects will necessarily. be produced.

_:l‘hé;farmer, in the first instance; when he finds-the
expenses of cultivation increased on him, will raise '

thie price of his corn, so as to enable him-to pay
his rent, and to enjoy the customary. rate of: profit
upon: stock. . But as all articles do not, asin the
case of equal taxation, experience a’ simultaneots
Tise, in the same proportion with the productions

- of the soil, and thus, in the manner.before ex-

plained, prevent importation, the-advasice which
the farmer induces in the markets; will operate-as
a bounty on the introduction of foreign corn.:/,
. The consequence -will. be,  that, the_;foréign
grower, in-whatever degree he may.be Jess burs
thened with taxation, will ;b,agelan;ad{yautagq over
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‘the home grower ; and the marke_ts‘, which had at
first ‘been raised, will be forced down below what
is sufficient to secure the farmer. in the customary
rate. of profit upon ‘stock. Of this, ‘diminished
cultivationisithe inevitable result.” Farms, which,
though inferior to the growing lands in the neigh-
bouring ‘countries; were kept under .th‘e"pl'o'ugh,‘ in
consequence of the natural protection afforded by
the expense of carriage on an article so bulky as
corn; will be u:n',able,ua't the ‘reduced prices, to re-
pay. the'new and unequal charges, and will be

‘thrown-out’ of tillage, ' Cultivation will be con-

fined to those districts, whose riatural fertility; aided
by the natural protection just named, will bé found
adequate to sustain the unequal competition ;. and

capifal will’ be forced from the soil ‘to the now
more profitable’ occupation of - fabricating articles,

with which to parchase foreign corn, " The foreign

corn:thus;imported, will, indeed,; ereaté an increass

ed! foréign;de'x'nap_d'-foj*"dur'Wrougzht’ goods ; and; as
the uninterrupted circulation of grain’will keep the
price of provisions both low and steady, manufac-
tures and commerce may flourish, 'vvhil'e;‘ the larided
interest is depressed and agriculture discouraged.
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"This statement .of the cdnsequences which must

flow from taxation falling with disproportioned.

weight upon the soil, and raising the production-
price of corn, in a greater degree than the pro-
duction-price of other articles, must instantly con-
vince us that such taxation is unjust and impolitic.
It is evidently unjust to depress the landed interest
by laying on them burthens not borne by the rest
of the community; evidently impolitic to- give,

by unequal imposts, the national industry a direc-
tion different from that which it naturally would

take. -:When, under- a state of free iniercourse,
inferior soils are made to produce corn, it can only
be because, Cin ,con/sequence of the expense of
bringing so bulky an article from abroad, such em-
ployment of stock is deemed the most beneficial;
"Fo prevent, by uriequal 1mposts, or by any artificial

regulation whatever, stock from being invested in

what: would  be its most beneficial ‘employment,

is. the same. thing as diminishing the productive
powers of industry ; is the same thing as diminish-

ing the wealth, and checking the prosperity, of the
country, . On’ the iinpolicy of taxes, which . press

partially upon the soil, and on the propriety of e~
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pealing them, there cannot, consequently, be two
opinions. -But, before we can decide upon the
wigdom, not of repealing such taxes, but of coun-
teracting their effects bj a duty on importation, we
must, even admiiting that the duty could be so
apportioned- as. to attain the end, inquire, in the
second place, whether it inight not- induce: conse-
quences more ihjurious than those, which it re-
moved.

- When taxation falls upon the soil, and increases

the expenses of cultivation, it will require a greater
quantity of eapital, to produce the same quantity

of corn. - If. duties -upon;:servants, horses, iron,

leather, with rates and assessments, add fifty per

cent. to the out-goings of any farm, it is evident,
that, in order: to ‘continue it in the sathe state of
culture as before, ﬁfty per cent. must be added to
the farmer’s stock. S :
Herice, with respect to the: pmduehve powers of
the capital émployed in cultivation; to tax the land
is the same thing ds to lower the quality of :the soil..
Suppose that, of two farms equal in' extent; one is
so fertile that a thousand -pounds, in caplta.l stock

‘ will raise from it ample crops of corn; wlnle, owing
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1o the inferiority of the other, and the greater de-
gree of dressing which it requires, crops of similar
goodness cannot be raised from it, without employ-
ing a capital of fifteen hundred pounds. Here the
production. is’ equal, and the only difference con-
sists in the quantity of capital‘employ‘ed.' Now,
let us farther suppose, that, upon the more fertile

farm, various imposts are accumulated, until the

increased wages of labour, the increased cost of
keeping horses, and the increased price of every -
article requisite to tillage, compelled the ‘farmer,
in producing the same crops as formerly, to employ
stock to the amount of fifteen hundred pounds;
that is, equal to the amount of stock employed on
the inferior farm. Here, then, the produce of the
two farms being the same, and the stock employed
on them being the same also, it is evident that the
taxes accumulated on the fertile one, would have
an effect identical with that, which would be pro-
duced by lowering the quality of its soil, and would
reduce the productwe powers of the capxtal vested
in its cultivation.: ¥

Taxes laid upon the land, having, in this man-
veer, the effect of defertilizing the soil, we perceive
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more ciéar]y the extreme impolicy of imposing
them ; ‘and are enabled to judge, more accurately,
how far protecting duties upen foreign corn, would

tend to counteract their operation, and to relieve

the country from the mischief they inflict.
It has appeared, in a former chaptpr‘, that when,
in consequence of natural sterility, 2 given quan-

tity. of capital, employed upon the soil, cannot

raise so abundant a supply of corn, as, by prepar-
ing wrought goods, it could purchasé from. the
foreign grower, the happiest consequences are.pro-
duced by leaving importation free. Now, -the
same holds good with what may be called the

aptificial sterility induced by taxation. When, in.

consequence of various imposts, pressmg unequally
upon the land, the expenses of growing corn are 50
much increased, that a given quantlty of capﬂsa]

vested in cultivation, will not raise so_abundant
a prodice as the same capital, if directed to some
braach -of induéti'y less heavily burthened, -could

purchase from . abroad, it is self»evxdent that, in.

such branch of mdustry, it receives its ‘most bene-

_ficial occupation, and conduces, most powerfully
1o increase wealth and ‘promote prospenty Itis
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i& also self-evident, that if, by taxing our land, we corn, seems the most effectual means of mitigating;
e 1 . ) s

A increase the expense of producing corn at home, whether w‘ith respect to the supply of subsistence,

! beyond the expense of producing it in other coun- or the progress of' Wealth the evils w]:uch they

tries, our prices will be higher than theirs, and
we shall be an importing, rather than an exporting
country. But it has already been fully. shown,
that a country, the circumstances of which are
adverse to the exportation of -produce, can escape
fluctuating supply and unsteady price, only by
granting perfect freedom in the import trade in
corn,

-All the benefits, therefore, of unrestrlcted mter-.
course, whether with respect to wealth and pros-
perity, or to correcting the irregularity of the sea~

sons in supplying food, belong equally to the case .

~ of a country where the production-price of corn is
_ raised by natural sterility, and to the case of a
country in which natural ‘price is raised. by taxes

infliet. oo

~ Taxes, falling unequally upon the soil, mﬁlct’
evil in three ways. First, they reduce the pro-
ductive powers of the capital employed in cultiva-
tion; or, as we before said, produce an effect
similar to that of lowering the quality of the soil ;

in the second place, they throw out of cultivation,

lands which, though ioferior to those cultivated in
other countries; were kept in tillagé by the natural

protection arising from the expense of carriage,
and, consequently, give capital a forced, and,
iherefore, a less proﬁtaﬁbie, direction, than it natu-

rally weuld take ; and, thirdly, by occasioning an

" increased portion of produce, to.be devoted to pay’
the profits on the increased quantity of - capital

necessary to cultivation, ‘as ‘well ‘as by throwing

lowering the productive powers of the capital
vested in cultivation.  Such-unequal taxes upon out land which, but for their operation, might be
profitably tilled, they effect an unjust’diminution
in the revenue of the land proprietor. The ques-
tion is, would these evils'be remedied by laying a
protecting- duty on' the importation of foreign

land, inflicting, as it were, an artificial sterility on
f , the country, cannot be too severely censured, or

too speedily repealed ;. but, ‘during their continu-
ance, a perfectly unrestricted external trade in
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corn ¥ Let ussenquire a little farther, what ten-
dency this measure could have to counteract such
injurious -effects ; let us, in concluding the chap-
ter, briefly examine, how far a restriction on im-
portation could diminish. the quantity. of capital
required to produce a given quantity of corn;
turn the capital,. forced from the soil, into a chan-
nel more conducive to wealth and prosperity; or,
restore, to the landlord, the income he had lost.
If, after uhequal taxation had diminished til-
Tage, and occasioned us to draw .a part. of our
consumption from'the foreign grower, importation
were restricted, the diminution of the supply would
ixf;mediately elevate prices, until it again become
profitable. to cultivate the,,inferio:j soils which had
been thrown out. . Now, these elevated prices, and
his restored cultivation, could have'no conceivable
tendency to reduce the quantity of capital neces-
sary, to the production of corn. The unequal
taxes must. still be ‘paid, and their amount still
'-increése the expenses of production, and: compel

the farmer to employ a greater stock in-cultiva-
tion, But further, the capital necessary to cul-

‘tivate any given extent of land, would be increased,
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_tiot diminished.” For the high price of corn

would, after a little time, communicate itself
‘both to wages and to commodities ; and the ex-
penses of tillage would thus be increased upon the
farmer, ‘ ' - B

" Restricted irrllpo‘r"tation,‘ ‘therefore, instead of
Teducing the quantity of stock, which taxation
rendered necessary to the growing of corn, would

‘have a directly opposite effect, and would lower,

still farther, the productive powers: of the capital - .

employed in cultivation. = With respect to turning
the. capital which taxation had forced" from' the
soil, into a more beneficial channel,” the case
~would be still worse, " This capital was originally
-employed in- cultivating inferior - soils, because,
‘from the natural protection, afforded by the charge
of carriage, on’ an article so bulky as:corn, such

employment was found -most.beneficial ; and sub-

sequently, 'when - nequal’ taxation - increased the

-expense of growing corn, without. increasing, in

alike proportion, the experise of producing other

things, it ‘was withdrawn from the soil, because: it

found a more profitable employment in’ working
up goods, with: which to purchase grain'in the
. :
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foreign market, Now, to force, by restricted
importation, this capital back upon the soil whu,h
it had left, would not be to return it to its most
bengficial employment. While, in consequence of
uheljual taxation increasing the expense of pro-
" “ducing gorn at home; any quantity of capital can
bring a more abundant supply of eorn fromabroad,
than it can raise at home; then, to bring corn
from abroad is the most profitable oceupation,.

which, in consequence of injudicious imposts,

remains. To deprive capital, therefore, of the
most pioﬁtable employment remaining, would be
' adding injury to injury. . ~
Here then, again, testricted impartation would
ingrease the evil, which it was employed to coun-
teract, With respect to restoring: the landlord’s
,:i;some, its effect, in the first instanee, «Would be
better. As the foreign supply was: cut off, and
the jprices rose. until the inferior lands were re-
b,stored to. tillage, these Jands would afford a‘rent
to ‘ehe peoprictor, and the rents already paid upon
the better grou.hds, whose fertility enabled them,

potwithstanding. the ‘burthens upon praductlon, to.

mieet the competition of the grower of ofper coun-
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tries, would receive, on léases being renewed, :'r.v
considerable increase. : :
This indemnification, however; feceivéd by the
landlord, would be- but of shoit duration. . The
restriction from which it was derived, would: have
increased, not diminished, the quantity of capital

" necessary to produce a' given quantity of - corn,

from the bétter laiids ; and would not have restored,
but would still further have diminished, the pro-

 duetiveness of the capital tursed back to the
 inferior soils. 'The powers of industry would be-

lowered; and. the value of land, - necessarily suf-
fering from the universal check given to pros-
perity, would sink; hence it WOuid be -found
impossible to sustain the landlord’s rent so high
88 it might have risen, if untestricted importation,
leaving manufactures and commerce to attain their
utniost height; had suffered capital to accumulate,

until hie reduction in the rate of profit and of

interest, increased, in the manner already shewn,

1the relative value of the soil, and compensated, in

some measure, the arhﬁclal sterility inflicted by
taxation:
When such artnﬂcml sterility is inflicted, when
' M2
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a greater quantity of stock is rendered necessary
to the production of the same quantity ef .corn,
capital will"seek to eécape from cultivation, now
become . the least beneficial eémployment, and te
takeja direction. in which its productive powers
will be less oppressed. 'This process, to borrow.
an illustration from. the animal economy, is as a
rectifying effort of nature, forcing the circulation
into imferior vessels, 'when the main -artery has
b,een. stopped.. The surgeon who, instead of aiding
‘nature, or, at least, leaving her unimpeded in her
efforts, to réetify the derangement occasioned in
her opérations; should propose to turn the blood
into its former course by tying up the inferior

vessels into -which it had been forced, would

evince but little knowledge- of the animal eco-
nomy. Now, might it not. be asked, whether a

greatenshare of knowledge, in politieal economy,

would belong to him who, whﬂe;unequal- taxes.

upon land render cultivation the least -producﬁve

occupation in which capital can:engage, should

seek to rectify the injury these taxes inflict, by .
stopping ilp the other channels into which capital |

had been forced ?.
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When, in consequence of accumulated taxation,
capital escapes from the soil, to th_efm'o-re profit-
able occupation of working up raw material, and
purchasing corn from other countries, -th<e‘pri¢e of
corn is little advanced, and, therefore, :the'prolé-
ductive powers of general industry are little lowered.
But when, the taxes still continuing, we check
importation;, and force into tillage, land en which
the expenses of cultivation are so greaf, that a

given quantity of capital-cannot raise from them

so abundant, a»éuppbi as it would have p'urc'hésed -
- abroad, then the hatural price of corn is increased,

The additional rent, too, which will now be paxd

for ‘superior lands, will increase its natural pnce

upon them, as well as upon ‘the mferlor, forced
into tillage. The natural price of corn, then

will' be increased throughout the country “An
increased natural price of eorn, however, is not
only the same thing as a reduction in the produc-
tive -powers of agncu]tural capltal but occasions’
a reduction in the productiveness of every specxes
of industry, carried on by the consumers of corn.’

Asthe solltary individuel, who is obliged to devote
a greater: quantlty of his time to raising food, w1ll
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have less time to prepare clothes and: furniture, so,
the society which is compelled to. direct a greater
number of ifs hands; and quantity of its stock, to
raising its supply of corn, will have less of both te
employ in manufactures and trade. As.the high
P;_i@:e. of corn, gradually communicates itself to
wages, and, through wages, to the various expenses
atténdiqg the W_orrking up. of materials, the. capis
talist, with the same quantity of stock, will be able
to produce only a smaller quantity of goods.
‘Hence, restriction upon import, again foreing
into cultivation land from which taxation had
driven capital; would universally check produetion,
‘With the failing wealth of all consumers, the:home
démargd (the only one which could exist-while. taxs
ation elevatedprices) would fail.. Prices would fall,
untll the 1nfemor lands could no. longer be. culti-

yated, nor the superior ones offer the heightened .

rent.  After having, for a short period, received an:
indemnity for unequal taxation, the land:proprietor.
would be thrown back into a worse condition-than
before. ‘

And now, we may conclude, that & protecting

duty laid on the introduction of foreigncorn, would.
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not remedy any of the evils inflicted by unequal
taxes upon land. On the contrary, it would ag-

-gravate them all. In the first place, it would in-

erease the quantity of capital, necessary to raisé any
given quantity of corn, or, in other words, add to
what may be called the artificially induced sterility
of the soil; in the second place, in restoring: the
lands, which had been thrown out, to cultivation,
it would not (and this is a most important consi-
deration) restore the capital forced back upointhem,
to its former productiveness; but, on the éonfrdry,
would: turn it from the channels whichy in ¢onse-

‘quence of unequal.taxation, had: now bécome theé

most conducive to-wealth and prosperity ; and; in
the third: place, the restriction upon importation;
thdugh-it might, at first; restore the land’ proprie-
tot’s: income; and- even, pefhaps,‘ give him more
than- a- just: indedinity for. the excess of taxes he
psid, wotld,in consegiience of the gowers of* iii-
dustry being udiversally paralyzed, involve him in
the general failure,:and reduce him toa muck worse:
condition than before.

To- all: these'evils; respectmg wealth and pros<

perity,isto be-added, the evil of perpetual-fluctua-
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tion in the supply, and in the price, of corn. When,

by restricted importation, we force an independent

supply, from soils which, in consequence of unequal
-taxation, could not, even under the powerful na-

taral protection afforded by the expense of carriage,

stand the competition with foreign soils ; we ne-
cessarily raise our prices considerably beyond those
of foreign countries, ’ o
- The consequence is, that, in abundant years, su-
perflaity cannot be removed, until the markets have
sustained. an extraordinary fall.. = If, by the joint
operation of taxes, and duties to. countervail taxa-
tion, we raise an independent supply at the average
price. of -sixty- shillings a quarter, while, in.’ the
neighbiouring countries, the average price is’ oniy-"
forty shillings; - then, it is evident, that exportation:
could not take place, until our markeis fell so far
below forty shillings the quarter, that the merchant;:
after: paying the expense of carriage, could sell, in’
the foreign market, at that price, Let ten shillings
a:quarter be sufficient to pay the expense of car+
riage, and the exporting merchant’s profit, and then

our markets.must fall ten shillings below forty, be-

fore our corn can be sent abroad; thatis, our mar-.
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kets must be in a perpetual state of fluctuation,
between sixty shillings, the price of average years,
and thirty éhilling"s, ‘the highest price at which, in
abundant years, superfluity can be removed.

- From this illustration it must appear, that:were
we, . when taxati;m renders production more ex;ien-.
sive than on the continent, to force, by counter-
vailing duties, an independent : supply, we- should,’
in addition te a calamitous loss of wealth, suffer all
the evils of uncertain and dgepiy vibrating prices."
The:beautiful provision, which; in the 'uﬁ}fbtmity-
of her general results, Nature has made against:
partial irregularity, would be-lost to us. - Duties
on the.importation of foreign corn, .even if .they.

cpisld be so. apportioned as exactly to countervail:

" unequal taxes upon land, to pourback capitalinto.

the channels.from - which it \had: been :forced, and
to place the landed interest on'a footing with other.
classes of the‘ commhqity, would, neverthieless, with -
respect to wealth, subsistence, .and even the.reves-
nue; of. ‘.,th.é,;1@nd=f??r9prietor,_‘ induce mischief far.

£
i
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the reasonings of this chapter have been employed‘

to enforce.

Taxes, fallmg equally on-all the classes of the
community, and thereby producing a universil
rise in wages; donot, (as wages form a smaler pro-
portion in the component parts of raw produce,

thanin the compenent parts of the price of wrought '

goods) increase the expenses of growing corn, in a

«greater, or even-in so greata degree; as they increase.

the expenses of working up materials. Suck taxes,.
therefore;. repel the foreign grower by the high
price of the articles:he must receive in payment,.

full as much as they attract him by the high:price.

to be obtained‘upon his produce; and, conse-

duently,: do not.give. him: any. advantage over" the:

domsstic cultivator,. ‘
Faxes; falling’ exclusively,, or wifth; dispropor-

tioried ‘force, upon. land,. and: thus increasing the:
expenses' of cultivation; in a greater degree: than:

they add to-the costs.of production in' othier bran=-

‘chies of indastry, and raising the price of: corn’
without- raising,. in a similar proportion;.the price:
of the goods with which it might be purchased in‘

ofher countries, give the foreign;. an -undue’ ad-
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vantage over - the:home grower ; openate;asan in-
juitio_us discouragement to domestic: agriculture;
force. eapital from the channels in which it found -
its most: pr;oﬁta.ble occupation ; and;, in. relation
to-the manufacturing and eemmereial. classes, uns
unjustly depress the landed: interest:

Such a state of things is ati variance with the
fundamental: principles. of - political: eﬁ'oﬁmnys

Whiether witha view to promote: the prosperity, of

the country, or to dispense impartial justice;. capi-
tal should be allowed. to take. it most profitable
occupation, and’ individuals: Ve: indemnified for
anys disproportwna,te prcssute whlch they: may
sustain, -

- These. most; désirable. objects: can; be attaaned,

“only by removing the. causes; which: disturbed:-the
. balance betweenthe:various departments:ofiindus-

try;; thatis; by. regulatmgwtbe collection of tithes;

discontinuing all duties on the farmer’s servants;

horses, and carriages ; and.equalizing rates and
assessments, between the country and the towns.
Countervailing and protecting duties, imposed
on foreign corn, cannot be so apportioned as to
re'placgfthings in their former relative positions;
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and, even if their amount could be determined
with sufficient accuracy, to restore the original
balance between all the employments of capital, and
classes of the state, they would yet effect a univer-
sal redirction in the productive powers of industry,

induce a perpetual fluctuation in the.supply of

food, involve the land' proprietor in the general
declension of .the country, and inflict evils much
greater than those, which they were adopted to
‘remove, ’ ‘ ' P
. And, therefore, the particular ease of a country,
more heavily taxed than her neighbours; does not
constitute an exception to which the genetal prin-.
weiple of a free external trade in corn is inapplicable,:
On the contrary, during the continuance. of taxes,
even in their most objectionable operation, of un-
equal pressure upon the land, an unrestricted com-’
merce in grain, mitigates the evils which: they
infliet, = L ‘ :

113

CHAP, IIL

On the Limitations, to which the general Pw’n_az’-

_ ples of the externdl Trade in C&rn, are liable,
in their Application to the particulva’r: Case of @

_ Country, in which Restrictions upon Import
have ah‘ea(ly induced .an artificial Scale of '
Prices, and given a forced Extension to Agri-
culmre., ' o

HA_vmq, in the two. last chapters, shewn, that
neither legislative interference withfréspe_ct to other ‘
branches of commerce;, nor the existence of a hea- |
vier«_«taxatioh than is borne in other growing coun-

 tries, forms an exception to the principles of a free
external trade in corn ; wehave now, with respect

to this part of our subject, only to enquire, whether
theée principles are liable to any limitations in their
application to the particular case of a country, in
which restriciion_s on the commerce in grain have
alread;y turned capital from its natural dii‘ecﬁon,
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and_established an artificial scale of prices, This

question, always interesting, as involving the dif-

ficult problem respecting the introduction of poli-
tical change, derives, at present, great additional

importance from the circumstances that a forced °
direction of capital, in consequence of interrupted

eommérce, ‘constitutes. our actual state ; and that,
it is under an artificial scale of prices; there}_qy in-
duced, that it has become necessary to legislate.
The effects of the war, and of the Berlin' and
Milan decrees, were, to lay. such restrictions on
the importation of foreign corn, as to give the

British farmer almost the entire supp]ymg of the

home market ; and to oceasion & great additional
capital tobe vested in cultivation, 'The practical
consideration for the statesman, therefore, is, whe:
ther, now thet this artificial stinralus bas been
withdrawn. by the peace, the capital which was
thus forced into agricultare; should receive, fronr
the legislature, proteetion in that decupation.

Our great political economist, Dr. Smith, in
statmg the limitations o which the general pl‘m-
ciple of complete freedom in trade is ldble, seenis
to consider the actual existence of artificial encou-
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ragement as one. He urges, that ‘when any com-
modity of our ewn production, has been encou-
raged for some time by high duties and protections,
it would be injurious suddenly to restor‘e‘ a free
importation of the same kind of article. ¢ Hu-
manity, in this case,” he centends, requires that
freedom: of trade should be restored only by slow
gradaﬁons; and with cautien and circumspection,
Were these high duties and -pfdtections taken away
all at once, cheaper foreign goods, of the same

kind, might be poured so fast into the home mar- .

ket, as to deprive, all at once, many thousands of
our. people. of their ordinary employment and
means of subsistenee.”

-+ This -scarcely needs iltustration. - England,. by
very high ‘duties on the importation of foreign
wroughit goods, has, to a considerable extent, esta-
blished manufactures, not nat_urd]ly- a&épted' to the
country. In this é_he has undoubtedly given some

check to her prosperity, and rendered her labour

and capital less productive, than they otherwise
might liave been.  But, nevertheless, were she, all
at-once, to attempt the introduction of theoretic
perfection into her commiercial regulations, and
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suddenly to repeal the high duties upon the impor~

tation of articles not naturally adapted t6 the douns -

try, very calamitous consequences would," in the

first instance at. least, ensue. Undersold ‘in: their
own mark@at; by ﬂie'foreigner‘ whose ‘exer‘tmns. cos"

.operated. with nature, our capitalists and labourers,

who had ‘been induced to yest their: stock; and te
acquire skill, in the forced and exotic.employ:
ments, would now be driven to seek a livelihoed in

éther -occupations.. The former could not do so,

witho‘ut‘extel}si‘ve pecuniary loss; mor the latter,

without losing all that species of moral: caﬁml; .
. consisting in the skill and dexterity he had acquired

* in his trade.. Great individual distress, and a con-

siderable temporary. reductlon in the productive
powers of industry, would be the consequences: . -

Now if, even in the case. of. some’ exotlc manu-
factures, the sudden repeal of the: dutles Wluch had
glven a forced direction to- mdustrx, Would be. at-

tended with consequences. so. IDJUTIOUS, We; may ,

form some estimate of the calamltous effects which
Would ensue from a sumlar proceedmg, :withre-
spect -to the umversal trade of: aguculture, In:a

country, dtCllStqu(l to import, a-part of - her, ¢on~

19

sumption of foed, any considerable restriction on

the introduction of foreign corn, effects, in the first

instance, a great advance in the markets; a.nd,
hence, forces labour and cap'ita] to the cultivation
of those 1inferior soils which, under the old prxces,
could not be tilled with a proﬁt Now, as- soon
as the interruption- of foreign supply raised prices
so-high, that the customary rate of profit could:bé

btained by the cultivation of tracts which had be-

fore remained‘un‘til,led on account of their sterility,

a rate of - profit, higher than the cuStomary, would
be obtained by the cultivation of the fertile districts

‘which had been.able to stand foreign competition.

But, as leases expire, the competition of capitalists

will always prevent lands from being let at a lower
rate, than. is necessary to .ensure the farmer, the
customary proﬁt on his stock. Ina country, there-
fore, which would naturally 1mport a part of her

consumption, an mterruptlon of free. mtercourse,»
occasions a unlversal rise in rents, and affects every .

contract whlch may be entered into, between land—

_lord and tenant. ‘ 4
A Nor i is this all. All the money transactions of
the land-proprietors, will be influenced by this in-

N
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creass of fnconie’; Mortgages; martiiagesettichents,
jticumbrances “for ‘younger children, will all h-
crease, with the ifcreasitg tent-roll 3 whiley as‘the
high price of corn s00n begins ‘to conmumicate it-
s6lf to all other things, the‘expéiisés 6f governmment
will be enlarged, and an infiience will be exterided
‘to all its transactions With the piblic créditor.
Thus we sée, that, Whlle restnctxons on‘the’ ﬁn-
porta‘tlon of wrought’ goods, niot naturally ada’pted
to the country, would give a foreed diréction‘to

labour and capital, in a few mafufactiring 't
and districts; restrictions on “the ‘ihtrot uctmn of
foreign corn, would, in a country, the Girclimstances
.of which naturally led to the importation of grai‘n,
not only give, to an incalculably greatér’ exfent a
* forced direction to capltal and labour, bt ‘woul

universally, influence the monéy trd :
dividuals; and the fisancial arrangeéniefits ‘of ‘tHe

‘ government In proportion to the’ magmtude ‘of
the change, would be the evils inflicted by a'sud-
den cessation of the restrictions, which hddproduced
it. The nature of these evils we will now examine.
In the first place, the removal of those obstacles

to the importation of foreign grain, whlch by turn-

¥9
ing‘”iﬂdu‘étryifrbm its ‘watiral ‘course; had forded an
independent supply of food, wotild enable the ‘cui-
tivator of the fertile tracts ‘of the ‘4djacent ; growing

counitries, to pourinéa

éaper §tipply of corn thifi
could, from ‘the ifferior $oils-which had'been foréed
iito cultivationi by the artificial “prics indiieed

“by-féttered comeice, beobtaiiiéd at Home, - Bit.

wheu ‘prices were,-in this ‘maiier, Brought down
to “the natifval level, these mferior soils'cotild o
lotiger be -tilled -with ‘advaiitage, The capltal
thiereforé, which. Had béen expetided Tii brmgmg
them mto a state of txllage, %voqu cea 0

0 be p pro-

nianért *ix’liﬁiéiﬁéﬂ’t‘s, anid- Bﬁ'iiﬂxng*s;"w“i'&ﬁ‘ld ‘be die-
pivéd; in‘a §réat medsurs; ‘of its exchangeaib}e

valide; #id Productive Power; aiid could ot b s

pl menfs, ]
The' agncul’turai labourei's, too, ‘who had been
ployed’ uﬁon the 1and thiis thrown out of tlllage,
woiild Tose all thie beneﬁt of the skill and dextenty
they tight havé acquxred iii thieir acéustomed ca11t~

mg, and deprxved of their moral capital,” would
N 2
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be driven to seek employments in which their pro-

ductive, powers must be lowered,

It would be fortunate, however, if the derange-
ment and distress could be limited to those districts
which should be th_rowﬁ out of tillage by the sudden
removal of the restrictions upon importation.
When a diminished supply, and heightened price
of corn, enable cépital ‘to obtain the ordinary rate
of profit from the cultivation of the inferior lands,
then those of a superior quality yield, upon the ca-
pital employed on them, an extraordinary return,
and, when they come to, be re-let, must, from the
corﬁpetition of farmers, obtain such an increése' of

renf as will reduce the profits of cultivating them

to the matural and level rate. Now, on the re-
movalsof restnctlons upon import, and consequent
fall in the markets, the occupiers of such land wnll
no longer be able to afford the- advanced rents con-

tracted for, under artificial prices. If they con- .
tinue to pay these rents, they will fail. of obtalmng ‘
the customary rate of profit on their capital : nay\,f
their profit will not onlj fail, but even their capital
itself will begin to diminish. They will be obliged,
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either to surrender their farms, or to become bank-

‘ rupts

vator of the soil, though not identical, are yet so
intimately connected, that any serious injury affect-
ing the one, is likely to- be communicated to the
other. . While a sudden reductlon of prices falls
thus rumously upon the tenant, it occasions a dis-
tressing diminution in the income of the landlord.
Upder such circumstances, and when ‘it ig impog-
sible to sustain prices, it is the wisest plan in the
proprietor, to acquiescein the r.eductioﬁ of his for-
tune, to enter into some equitable compromise with
his tenantry, and to grant new leases, proportion-
ing rent to the new scale of prices. Should he
have incurred debts, made settlements, or entered
ihto_ any money transactions, under the confidence

of -receiving an undiminished income, and should

the. necessity of making good his engagements; or

the mere force of avarice, cause him still to-demand

‘the stipulated amount of rent, such 'prdceeding

would, ultimately, tend only to increase the em-
barrassment, or to defeat the. cupidity, which

e

- The interest of the proprietor, and of the cultl- ‘
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prompted:it. For, if the tenantry, under such cir-
cumstances, continued to hold their farms,: they
would:-éxhaust; in.the payment of a rent, now. ren-
dered exorbitant, the capital:available for cultiva-
tion ;:and, in a little time, would render themselves,
not only.unable to diécha?rge thie sum.agreed:upon,
bit: even. to. make. wp, as. they. might: easily have
done, ifia compromischad eatly:takeniplace; a.:r.f;ﬁt

- abatediin proportionto the reducedscale of:prices.

‘Eandlords: must ultimately impoverish themselves,

. when they enforce bargains, the fulfilment.of:which

woulditrench: upon the: stock: employed in cultiva:
tion. B U LIRS I
- Fhe important classes: of:land. proprietors. and

cultivators, could:not sustain so. violent a: convul-

sion.of property, without-a-shock being communi:
catedito the whole community. The-manufacturing
gnd.commerciab classes, indeed; would; at first, ex«
perience:. sqmesencourégemenﬁ from preparing, and
exportmg, the articles-whicli paid: for- the foreign
gorn; that. unrestncted intercourse broughtinto the
country. . Butithe benefit they received on the‘one
band; wouldibe counterbalanced, and’much-more
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than counterbalanced, by the injury sustained upon ,

the other. 'The home; is, beyond all comparison,,
more conducive to wealth and prosperity, than the
foreign, trade, - No.advantages, acquired in the fo-

reign market, could:compensate the manufacturer;

and.merchant, for the diminished. demand of the
domestic market: proprietors and cultivatorswould;
notihave. sustained.a, mere reduction of their money.
income, which, accompanied and occasioned by
corréspanding rise.in. the valug.of, money, left thein
real; wealth; and demand. for commodities, uns
changed. - * Diminished; cultivation would have left,
them 4 reduced; quantity of produee;’ and, as the

throwing out; of, the, inferior lands, and the reduc-~.

tion of rents, will have loweredthe natural, as, well,
as, the, market. price. of. this. produge, the smalle
quantity; now.in, their hands, will; have lost a por-
tion of its exchangeable.value, not,only with respect,
to currency, hut also.with respest, to. commodities,,

- "Dhe reak; wealth; therefore, and the real power.of

; purchap,mg, ppssessgd,! by the. land psoprietor, ami‘

farmer;: will; have susfained; considerable diminus

tion. - Theéshome.market; which s always.the near-,

est, the: most-secure, and; the most extensiye, and:
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which, for the smith, the carpenter, the bricklayer,
the mason, and the entire classes of artificers and
manufacturers, who work upon the coarser house-
hold articles which admit not a profitable exporta-
tion, is the only market, would be narrowed, in a
much greater degree than the foreign market could
be extended.  Hence manufacturing and trading
capital would be thrown out of employ; and, either
directly, or indirectly, every branch of industry,”
throughout the kingdom, would receive injury from
the rash and injudicious attempt to intrbduqe theo-

‘Fetic perfection into our commercial system.

* The check thus given to industry, and -the de-
rangement occasioned in property, would consi-
derably'aﬁ"ecf the i]ublic revenue, That the power
to support taxation, consists in the poss‘ession’k of
-wealth ; -and that as" capital is eXposed to waste ;

as labour is thrown from the employments in which:

use had heightened its productive powers; and as.
the revenue of lands, and the profits of stock; decay, -

the sources of financial prosperity dry up, are pro-.
positions too evident to require illustration. In-
asmuch as a sudden removal of the restraints which:

had existed on the importation of corn, deranged
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the established course of industry, and checked
prosperity and wealth, it would, by a direct opera-
tion, render the taxes less produutlve This ope-
ratlon, obvmus and incontrovertible. it would be
superﬂuous to dwell upon; but precipitate-adop-
tion of perfect liberty in the external corn trade,,
would have also an indirect effect upon the revenue,

and lead to financial results, which, not lying so

. near the surface, it may be necessary to lay open,

and examlue. )
When corn can be brought from abroad, ata

less expense of labour and capital, than it-can be

raised at home, the removal of restraints upon im-
portatlon, necessanly reduces its price. Now we
have seen, that a reduced price of - -corn’ gradually
c_pmmumcates itself to labour (of whxch, indeed,
bread may be considered as a tool, or implement,
necessary to the performance of work); and,

through labour, by the same gradual progress, to

every artlcle which labour either manufactures at _

home; or “purchases, with the frmt of its exertlons

from abroad. A fall in the pru\,e of all commodi=

. ties is. the same fhing as & rise in the value of cur-

rency. But taxes are estimated and peid in cur-
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- rengy.; and any.changes; which its value may un-
dergo, cannot, fail to have an im }_ogtapt eifect upon

the revenue.

- Al duheg laid on, ad,'uqlpiremd Amust d,xmlmsh i’

anmgni; ag;the.value of money, rises, = A, quantity,
of: merchandise. worth, a ‘thonsand. pounds, will,
timm@g.a;clméqﬂm;d‘n,typﬁ tgn, per. cent, produce

~ an hundred pounds, while, if, in consequence of the

rise.in the valug.of money, this merchandise became
equivalent to no more than nine hundred, pounds,.
this. ad; valorem,duty, would return intg the; trea-

_sury, only, ninety. ~.The, principle operates, with
- vespect. to.all; taxes laid.upon,income, ... Supposing:

real, wealth. to, remain, upchanged, vise, in, the
value of currency,is. the same thing as.a fall.in the
a,fq_qqpt of.all, moncy, incomes,; and, as.the amount

income fails, of -course the per centag laid upon

1!, fé}ls alsg

'The qverage imce of wjleat, by the er}Cheﬁtﬁl;
measure, was, during the nine. years preceding
1814, an hundred shillings, the, quarter.. Noyy

suppgsing a free imporfation, to reduce, in futyre, .

the, average, price, of, wheat . to; fifty, shillings, the
quarter ; and;eyen. assuming that, while the price
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of: corn. fell. one-half, the price of other things -

would: only fall -a -fourth ;. then, the computed
amonnt.ofallincomes, would be reduced one-fourth,
anda. property tax which. might; formerly; have

produced fourteen. ml}lmm, wpuld yield ‘but, ten 1
millions and a half, - .- ‘
- In.thus, 1llustratmg tbe manner; m>wh1ch a;sud»
. den opening.of the poxts; to:foreign corn, would, in
a, country.where Testrigtions ‘had. induced,an,artis i
ficial;scale; of prices,. ogcasiona, reduction in the : 3
" public, revenue, I.haye. supposed, that, the; real g
wealth, of; the .community remained unchanged, i
This, as, we have; alveady, seen, could, not: be. the 1
case, TLabour thrown out, of.emplayment, capital |
wasted, the revenue.of land, dlmlmghed,an‘gsthg
profits.of stock lowered—these would, in, the, first
m&tamcey 'be .thQ-ineyitab]e Tesults, of récei ng, ‘
ﬁ'ﬁmw
real w(:alth_ would be, rp\duged ngt qnly, would,
‘any, given quantity of commodities,. o, of property, 1
yield,; in, propastion to,its. fall, in maney, value;. & !
diminished.swm, apeduglotem md ingome ’@x;sp ‘
{
/
I
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to the treasui‘y ; but commodities and property
would be themselves reduced ; a part of. the real
wealth, on which taxation fell, would have ceased

. to exist; and the revenue ofthe state wquld’be

impaired from a double cause.
It may be objected, perhaps, that the revenue

‘would not receive this two-fold injury, because,

though the finances might fail in proportion to the

loss of wealth, yet the change in the ¢urrency could

ndt be attended with any loss to the state ; the in-
creased value of mobey, exactly counterbalancing

- the nominal reduction it occasioned in the sums

paid into the treasury ; and, as far as the circulat-
ing medium was concerned, leaving the real power

of the revenue exactly as before
' The answer is obvious. " Though the increased

value of money should counterbalance, With respect

fo all new contracts and expenditure, the diminu-
tion it >(‘»ccasionedr in the »,a;n'lo'_un’t of ad valorem
daties, yet, in making good all' old engagements,
the case - would be widely different. The dividend:

. of the public creditor, the pay of the soldier and
sailor, canriot be reduced in amount, as money may’

rise in value. - When government comes into' the
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‘market, the diminution in the computed revenue

(as far as it may have been occasioned by a change

in the currency, and not by a loss of wealth) willbe

compensated by the increased power of what re-

mains ; but, when fixed salaries, and sums stipu-~

lated and determined, are to be paid, the increased

value of the money which the taxes bring in, forms

no counterpoise against diminutions in its amount.

In all such transactions, a diminution in the nomi-.

nal amount is, whatever may be the worth of cur- .

rency in the market, a reduction in the real power
of the revenue. ‘

But-while the mcreased value of money could
not, in providing for the interest of the pubhc,debt,
or in paying the military and civil servants-of the
state, afford the government any compensation for
the diminution occasioned in the. amouﬁt of re-
venue, it would, with respect to, all taxes laid on;

not ad valorem, but by weight, tale, and measure-

ment, add to the burthens of the people. If the
‘equivalency of the currency, with respect to com- '

modities, has risen one-fourth, and I continue to

pay, on the commodities I consume, the same
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amount ofduties-as hefore, then,:in fact, five-and
twenfy per-¢ent, Has-been-added toumy thixes..:. ..

To-resutne-our: fonﬁier,-i‘ll‘ustrhtion;;‘:—.':—Suppmihg;
thatafreeadmission of foreign grain. reduces the
avetage.price-of whedt :fTom ‘an:liundred to fifty
shillings a quarter ; @nd assuiniy that this falliof
one<half in ¢orn, producés a fall:of orie-fourth n
other. commodities’; or;, ‘whatis thesaiie thing, a
rise:of one-fourth in the value 'of ‘eticy ; then, the
effect . of ‘opening ‘the -ports ‘would e, to add-a
fourth ‘to ali #axes Iaid v by tale, weight,orweas
surement. And while this great additiviisl *Pies-

. sure fell upen ‘the otinti¥, goveritdeiit- Woildde-

rive-no #id from: ity eitherin paying the annnities
of itscivil ‘and military servitits, “or &i'providing
for the dividends of thepublic creditor - .
- In<any eountry, where theipriee of cova ik been

 forced above the level yrice iof “the weighbouiiag
growing countties, a-kullden Ferioval of vestrictivis

ot imiporthtion will throw Hufériot linds st ‘of
cultivation, and eceasion a wasts of capitali dhda
reduction in {he produectiveness «of labour, fn'a
degree proportional to the fall, which itay be given

Fo1

to 'thie- ‘valiie ‘6f “corn - r%infdﬁ,s?péopaftiwml sto - the

éffeét which'the price f'edwn *has, upon-the. valite
of moriey, will bie the deficiericy occasiotied in some

bratiches '6f ‘fhe revérie; and the: 1ncrea$ed »pres-

sife conimuficatéd to-othes, ~ ... . .
“Theése proportions must; ‘of “cotirse, be ‘hableto

perpetual variation, according as the expense «of
‘eairiage’hiy ‘Prevent the price ‘of corn:from being

équialized “thioughiout  comiercial countries;. and
‘actording " as ‘biread 'niay ‘be teekssary. o the sub-
‘sistéicedf Tabour. ~Tn the foregoing reasonings,

e liave dssimed ‘datd, ot with ‘a viéw.to-their
'ghsolitte correetiéss, but for:the: sike-of illustia-

tion’; ‘aiid, in ‘order'to unfold the:greneral nature,

“Yather “hidli, under “any Joeal scir¢umstances, :the
‘particular and-precise extént of the-operation;:of a
siiddén fill in’ theprice of “TOFR wpon-wealth anid. -

‘teveniite, - Thotigh we were:perpetually to . vary
‘thie datta, thie. principle would-#émain tinchanged.
Though corn might a6t fall 4o one-half - theaver-

.......

'”age piice of - thie iine years preceding the. -peace ;
"ahdvt'haugh, in. ‘¢ohseiguenee; the-price of :commo-

dities should notiHe loweted ; or, ‘Wwhat is thie same

"tliiﬁg,'*ﬁhe"v‘b)hfe of money raised one-fourth; yet,
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in whatever proportion the unrestrained. introduc-.
' tion of foreign corn might. reduce prices- and ele-

vate currency, according to that propbr.tion,\would‘
be the evil, whether with respect to laboqr,,‘weal‘th,
or revenue, inflicted. by suddenly applying a prin-

.ciple of theoretic perfection to the external trade

'm corn. T ).

In consulermg the ev1ls, which would be inflicted

by suddenly applying the principle of free external

trade; to the particular case of a country, in which

festi‘ictions upon the introduction of foreign grain,

‘have produced an artificial scale of prices; and
- given a forced extension to- tillage, we must. not
forget that: these evils: would be only temporary. ’

The instant the - derangement was effected, the
rectifying process would- commence. - As soon-as

lands, requmng a great expense of- dressing,” were

thrown out; and rents on the superior farms  were

reduced less capital would be required to raise:a
given quantity of corn.

of capi
the natural price of corn-is low. Now, as has

‘already been shewn, a low natural price of corn
Jowers the natural price of every article- which the

But; when a less quantity -

ital raises the same quantity of “corn, then -
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- consumers of corn prepare. Corn'is as a tool, o¢

. implement, necessary to the perfofmzmce of labour ;

and a reduction in its price is a reduction in the
price of labour also, - Thus, then ass00n as open- -

ing the ports to- foreign grain should have thrown
inferior lands out of cultwatxon, and reduced the
rent of better farms,. natural prices would be univer-
sally lowered ; or, in other words, the productive
powers of industry would be universally increased.
This rectifying process would not be slow. * As
reduced natural prices increased the power of capi~
tal, as subsistence, labodr, and every article neces-
sary-to cultivation, could be obtained at a cheaper

- rate, land would begin to recover a higher relative

value, aud the diminished expenses of production
compensatmg for the fall in the markets, - tracts; .
which;’ .antecedently to this reduction of ‘expense.
in' cultivation, had: been thréwn out, couiﬂ now
‘be proﬁtably resitored to tillage. Hence the re-

venue of the land: proprietor would recover it-)

~self; and though the increased value: of money:

could not, in paying off mortgages, or in makmg

good ‘pecuniary engagements: previously entered

into; afford him any‘compensartlpn-for the  dimi-
0
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nished sum received ; yet, it would tell in meeting
all new expenses, and in affording to the manu-
fatturer and merchant renewe('l' demand.

The merchant and manufacturer, with the pro-
‘ductive powérs of. their capital-é, increased, With
- home demand enlarging, and with foreign ‘sales
extending in proportion as natural ;pri;es.héd'bcen

redu_c‘ed,‘would rapidly advance in wealth. Stock .

would now begin te. accumulate beyond ~what
could .be_’ profitably employed in - wérking. up. raw
inqﬂ;cri;ds', and in carrying on foreign intereourse,
and, consequently, by overflowing upon the. soil,
would bestow on land a heightened relative yalue.
The low rate of interest, -aided by thegreat natural
p,mt.ectionrafforded by the expense of carriage upon
a commodity so bulky as corn, would extend cul-

tivation over districts the- mos,t;'unpmmisin‘g_.e.'r ‘

Commerce and agrieulture have a reeiprocal ac-

tion, and a direct injury or be“rieﬁf;,.;inﬂic;ted; or

bestowed, on the one, is a indirect benefit or in-

~ jury, bestowed or inflicted, on the other.

. While from the reciprocal action  between the:
dxﬁ'erent departments of mdustry, and from: labpur‘

and capxtal receiving: evexy wehere their most beneﬁ-
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cial direction, thewealth:of the country wasthusin=
creased, all the branches of thepublic revenue would
improve. 'The nominal deficiency, which the rise

in the value of money had occasioned, in ad valo-
~rem duties, would now be ma'de‘gdod in conse-

quence of the dirinished sims arising’ from such’
duties ‘being paid’ upon a greater number of com=

modities ; -and thus, in discharging ‘fixed .silaries;

and in‘providing for the dividends of stockholders;
the powers of the revenue would be-restored.
The increasing( wealth of the country, too,

would-enable the public -to bear, with less incon= :

venience, the increased pressure, which-the rise in

the value of ‘money had given to all taxes laid-on. -

by' tale, weight; and measutement’;: and, while the

greater number - of -commodities, ‘on which, such

taxes would: then be paid, would swell the amount,
- of revenue, any given portion of it, in consequence

of the rise in. the ‘value of money, would, with re-

~spect to allmew expenditure, have attained a higher
pdwer. 'The finances, from “a‘doublc cause, wquld'

be improved. When an artificial ‘scale of prices

has ‘been induced, a sudden -opening of the ports

awould, after a temporary infliction of suffering
o2

.
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and embarrassment, place a country in a inieh
inore. flourishing ‘condition than she could have
attained, by a continuance of restrictions upon-ex-
ternal trade. .. - . S
- This infliction of suffering’ and embarrassment,

* however, might be easily obviated. In a country

where testrictions on the importation. of foreign

gram, “have induced an artificial scale of prices, and

givena forced extensiontotillage, thetemporaryevils
inflicted by a sudden, would be completely obviated

by a gradual, opening of the ports. . Duties upon

importation, prdgre'ssively diminishing, from year

“to year, until, after a given period, and when their

amount had become very low, perfect: freedom - 6"7

" intercourse should ‘be introduced, would, without

any injury to abour, eapvital‘v -or revenue, but, “on.

the contrary,’ ‘with prowesswe benefit to them all,

- allow industry to take its most profitable direetion ;

and; without communicating a shock to any class

of individuals, would advance the state to a degree

of: - prosperity and aﬁﬂuehce unaftaihable‘ under &

' system of restraint.

- These duties, laid on'at ﬁrst =uﬂic1enﬂy hlgh $0
pr.eyent any immediate diminution of tillage, and
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reduced so gradually, that the demand for agri-*
-eultural labourers could not diminish faster than’
 disease and death cut off the present supply, would"
allow the youth of the rising generation to turn:
‘ themselves to more ‘advantageous émploymerits,'

~before the land, too inferior in quality to be kept’
in-cultivation by the natural protection afforded by
the expense of ‘carriage, should bé thrown out by
the -competition of the foreign grower, Thus,
then; a cautious and progresswe introduction of

the ‘principle of a free external trade in corn,’

would, 'with‘res‘pect to the labourers who had been

induced, by the forced ‘encourageniént given to’
agriculture, to devote themselves' to ilius'banﬂry,;_'

obviate, in the most perfeet ‘manner, the evils 1o

‘be apprehended from a sudden opening of the
ports ; ‘and, while the rising youth ‘betook' them-

selves to the more ‘profitable paths of industry,
opened by utifettered commerce, not an individual,

'los‘iﬁg"thé benefit-of - his acquired skill and moral’
capital, would; with reduced prodactive powers,‘
: be dnven outin quest of new employment. -

“With respect to the stock, too, whu.h obstructed .
intercourse might have forced from ‘its natural di<:

e
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rection, and vested - in inferior lands, a gradual

opening of. the ports would haye the satﬁea,saﬁug?

':ipﬂu_ence,' -~ A protection granted to. the home
grower, for a perigd equal to the average length
which leases had to run, would enable hiﬁ-to gain:
the.ordinary return on whatever capital he. might,

under existing leases, haye expended in the extens

sion; of tillage ;. while the fore'k"now!edge that-Fro‘-
 tecting duties were gradually to decline, and. ﬁual]yr
to. cease, would effectually prevent future m\estm

ments of ,caplt;al, upon lands so inferior as to be:

uuable, at. the level prices of unrestricted inter:
course, to pay the expenses -of cultivation.

In consequence of this: temporé.ry profecti‘On,v “

too, ]andlords would not. be compelled to come. to.
any compromise with their tenantry, ‘nor to make.
abatements in the stlpulated rents. -On N]eases fall-.
ing ;n, indeed, and grounds coming to He,rs;let,;the\:

knowledge that all artificial and forceduprotﬂcti@g,‘
was about to cease, would cause the: farmer g

__eﬁgage for.a less heavy rent, and would effect. a

s income. 'Fhis,

riain extent,

diminution in the land proprietor

diminution, however, would, to’
be nomipal ; and the increased power of. the cur:
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rency would partly indenmify him for the smaller

sum- received, . Such: partial mdemmty would: be
all that he could in equity expect; or that, on the
prmclple of fair and. equal dealmo' could be: his:
dué. . To. maintain the price of corn in a state of -

artificial elevation, merely for-the. purpose of en-:

. hancing the income of land propniei;o;s, would:be.

4. measure of intolerable injustice, No land pro-
prietor, c&péble of comprehending the principles;.
that a:high natural price of corn lowers," univer-

sally, the productive powers of industry ;. _and that,
when: the value of  the produce of the land- is too

high to admit, until the. markets have sustained an:

extraordinary fall, the superfluity of abundant years
to be-exported to other countries, the. pricé of
breail:is ruinously fluctuating,—no proprietor who: ‘
had an understandmg \to receive these. principles,

couldy’ cons1stently with the commion: feelmgs of

humamty; ask for a continuance.of restrictions:
A cantious and- gradual apphcatwn of the
priciple of free: external” trade in corn, would
also- completely obviate the fimancial derangement
which & rash’ and: sudden’ opening of the ports

 might occasion, In the first place, a temporary.
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and gradua'lly diminishing protection, offered to the

home grower, would throw no labour out ‘of em=
ployment, would occasion no waste of capital; and:
no’ reduction in that general opulence, in which

the sources of public revenue are found. . In the

next place, as the fall in the price of corn, ‘and.gra-:
dually through corn, in that of all other things,
could not begin to take place, until industry had:

" begun slowly, and without loss, to revert to. its-“. ,
most .producﬁ_ve channels, “the. amount of all ad

valorem duties would be sustained, in consequence
of the smaller sum being paid on a greatér number-
of. commodities. . But as.ad valorem duties (the
only ones that could be diminished in 'amou'nt-;,by‘ax
fall in prices) would be thus sustained ; ;and:as' the

- revenue derived from taxes laid on by weight, tale,

and measurement, ‘would be increased; with the
increasing wealth, ‘while, with the ris’ing value of

-currency, any given portion of it wounld’ acquire g

higher power than before ; the gradual adoption
of a system of freedom in the external trade, would:
completely obviate the financial defalcation: which

a sudden admission of foreign- gram, and: fall of

pnces, mlght induce,

%1
Aﬁd now to conclude the chapter.” An artifi-
cial scale of prices, anda.,fo'rc'ed- extension" given'
to tillage, are, both with respect to the' progress

of opulence, and to the supply of subsistence,

highly injurious to a country ; the increased -ex-.
pense of labour and capital, which: they render:

necessary to the production of corn, at once: lower

ing the productive powers of indus try, and, by
rendering it impossible to export.superfluity, until-
‘the markets . have sustaied an. extraordinaty. fall,.
exposing the consumer. to suffér from: perpetual.
fluctuation. in the price of-.b"read. But g sudden:
fall from the artificial scale of prices, -and. the.
withdrawing of capital from such land as could
not, -at _vthe: levél price of a fre¢ external trade, -
repay . the expenses of cultivation, -would be ‘a

great, though enly a temporary, aggravation of
- the mlschlef “throwing labour out of employ, oc~

caslonmg a destructlon of stock and effecting a
great fa.llmg off in the revenue,.whxle\ it increased-
'the pressure-of the taxes.. A circumspect: and. .
gradual adoption of more - enlightened principles.

into. -our . commercial ' §ystem, would, howevelf,
completely obviate the eyils of incautious change ;

would not diminish the demand. for agricultural
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labour, more rapidly than natural causes diminish-’
ed the supply ; would allow the «eapital, which had
been forced upon inferior lands, time to work out
an adequate return; would. sustain the amount of
ad valorem duties, by causing the smaller sums
to be paid on a\greatér. number of commodities ;

would at once occasion: a. numerical increase in

the revenue derived from other taxes; and add to:

the power-of . the medium in which it ‘was pald B

and, witheut inflicting injury on any: class of the.

' community, would open: to the country sources: of
prosperity, unattainable under a state of restricted .
" . commerce. e

The conclusion. from the whole, is, that to the:
particular case of a country; in: which obstructionss

on the importation of foreign grain, have-induced:
" an artificial scale. of prices; an&,giVeﬁ @ forced ex-
tension: to-tillage, the: general: principles of a free: .

external: trade in corn; are stictly applicable’; but:
that, in order to ohviate the. individual ‘suffering;
and: temporary embai’rassment;' which - a. sudden:
change in:the direction of industi'y could: not fail:

to-occasion, their apphcatlon, under such c\lrcum.,?f E
. stances} should be: gmdual ' :

Qﬁart tbz mmm

THE APPLICATION OF - THE PRINCIPLES: OF THE

EXTERNAL CORN TRADE TO THE ACTUAL CIR—

CUMSTANCES OF THESE COUNT‘RIEb

CHAP L

The Eﬁ'ects which.a .S 2y stem: of Restmmis Upon.

the. Importation of foreign Corn would pro-

~ duce; I. on the Supply of Subsistence ; L. on 3
Agricultyre ;. 1IT. on Commerce; and. IV. on.

Revenue.

HAVING, in the two famer parts of this, work ens

dea.voured to unfold the prmc»ples of pohtxcal eco-

'nomyg as they. respeci; the external; frade in. corn,
and also. to examme the limijtations: to; which: they‘
are liable, under the particular clrcumstanees of re-.

strictions imposed on other branches of commerce,

of ta:fes increasing the, expense, of production be-
yond what,it,is in other; countneﬁ, and, of the actual
ex;stexwe of restmctwns upon. the. meontanon of:
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grain, occasioning an artificial scale of prices, and’

a forced extension of agriculture; we are now to

consider the effects ‘which; in the p}esent circum-

stances of this country, would be produced ; first,

by prohlbltory duties on the initroduction of forexo-n o

grain ; and second]y, by adoptmg, Wlﬂl a due re-
gard to the 1ndemn1ﬁcatlon of those, who may have
been induced to embark in‘agriculture, an unre-
stricted external trade in the produce of the soil.
A comparison of these effects will immediately lead
ug to an accurate conclusion respecting the mea-.
sures which, in revising the corn laws, it would be

expedlent for the leglslature to-adopt. . ‘With this -

comparison and conclusion, ‘therefore, the present
volume shall terminate. .

In the present chapter, it is intended to examilue
the effeets which prohibitory duties on. the ‘impor-
tation of foreign corn would produce tipon the stip-
ply of subsistence, upon the agﬁe’ﬂlture,'.u’pori the"
wealth and commerce, and ‘upon- the finances, of
the country. - OF these in their order. =~ -

1. ‘The Select Committee of the Housé of Corm- *
mons, appointed to enquire into the corn trade of
the United Kingdoin, after having- examined into

X

the means which-these countries possess, of growing

.morevc‘om, came ‘to the conclusion, that they are
‘able to produce as much more, in addition to what

they already grow, as would relieve them from the

necessity of continuing in any degree dependent for ,
~ a supply, on foreign countries.. This is also stated

in the fullest manner, by the evidence given before
the Lords’ Committees: = All .the witnesses-who

were examined-upon the state of the agriculture of
‘the:United Kingdom, concurred in representing,

that, by a liberal application of capital, .the-pr.odu»ce‘
of ‘the soil might be increased to a vast extent.
Respecting, therefore, the capacity-of the soil-of

“these countries, to .raise subsistence, not.only for
-our actual, biit for a greatly extended populatien,
_ “there.can exist: no doubt. A farther application of
- capital is all that is required, to ‘deveiqp; this: capd-

éi—ty..»‘_lFbrthe last balf »‘century,' Eng]an'd has.npt

_grown_ her-own  supply-of .corn, but. has been-an

impc;rting,' and not, as.formerly, an. exportingrcouq

try ;.-becanse, in wanufactures and. commerce, ¢a-

‘pital found a more; profitable occupation, thanin

‘the; cultlvatlon .of - inferior-soils. But ‘if the im-’ ’
portatwn of. forewn corn_were: restrlcted the de-
- mand. for corn of,our,town,;,growth‘\nquld,be-sq in-

s N

CTIERTI I




206
créased, and its price so raised, that capital would
no longer find' its ‘most beneficial occupation in
manufactures and commerce, but would be attract-
«d, by the prospect of larger returns, to the soil.
This is what actually has occurred. The war,

and ‘the ‘enemies’ dectees” against commerce, in- -

creased, so enormously, the amount of freight, in-

-surance, and- shipping charges, that f'orei'gn‘ﬁlcom

was almost ‘prohibited. The consequences were, -
that the price ‘of .grain rose to an unprecedented

height ; that capital was:drawn abundantly to:the

soil ; that, as appears by the evidence given before -
‘the Lords” Committees; lands were ‘brought into

cultivation, that could ‘not ‘otherwise ‘have ‘been

tyilleda;-“that, as the Custom House books set forth,

the United Ki‘ngddm grew its own supply’; and
that'the exportation exceeded the importation of

-corn.  Similar causes will ever produce similar efs

feits, 'IF the législatmé should replace; byhlgh

protecting ‘duties, ‘those obstructionsto the intro< -
duction of foreign gruin which the peace has re--

moved, the present improved and extended state of
tillage will not only, while the effectual demand for
corr'remaing undiminished, be sustaitied, but, with

evéry increase ‘effécted in demand and. in capital,
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tracts will be brought in, which have hitherto been

inadequate to repay the expenses of cultivation,

and the country.continue to raise an-independent

supply of corn for her intreasing population, .

But it must be remembered ﬂ_xat‘ the growing '

demand for corn, and the more liberal:application
of capital, both of whichare necessary to a farther
development of - the: .capacities of -the ‘soil,-and to

raising an independent supply for increasing popu-

lation, would; in-a litt'le;time, be effectually-check-
ed by restricted importation. As hasbeen already.

fully explained, restrictions for the purpose .of -
forcing inferior lands into cultivation, would dimijF _
nish ‘wealth, and prevent that accumulation of -
lstbck, wiithout which the improvement-and extén-

sion of tillage cannot be effected. ‘Hence, whatever
the absolute capacities of the soil may be, nestric‘b‘g’d
importation would sp'eedﬂy depri:v'e. us'of 'fhg power
of raising -an independent supply for increasing po-

-pulation, ' Nay, as our wealth and capital decayed,

it would‘be found impracticable to retain in culti-

vation ‘many of the inferior soils already under the.

plough, and-we should be' unable fo rdise an inde-
pendent supply even for our present numbers, I,
howéver, the means of subsistence cannot be raised

i
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to the levél of popul'aﬁon, population must sink to
the level of subsistence ; and, under the supposi-

tion that the country is to be gradually depopu- '

lated, restricted - .importation may occasmn mde-

‘pendent supply.
. 'While we adniit, then, that under restricted im- -
-portatl_on, an .indepeadent supply might, for some

time, be obtained -for our existing, nay, even per-

haps for an increasing populatlon, we cannot admit

that this supply could.be kept up; or, as is stated -

in the Repqr‘t of the Commons’ Committee, that
we .should become permanently independent of
foreign countnes for a supply equal to our. exxstmg,
much less to an increasing population. We will
now proceed .to inquire into the effect which a.
forced mdependent supply would whlle it lasted,
produce on prices.

Inthe Report of the. Select Commlttee of the :

HQuse_of Com}mons, on the corn trade of the United
Eingdom, plenty and low prices are represented as
th‘inect‘éd‘with a,system of restricted »i,mportlat'ion_;
and Sir Heary Parnell, the chairman of that Com-
mittee,\’states,‘*, that the measure of very high pro-

% Sir I;I, Parnell's Observations on the. Corn Laws, p- 43,

209

tecting duties, which it recommends, would render
our prices gradually lower, and lower, until we
should become an exporting coun’try\ and be enabled
to sell corn as cheap as it can besold in the forewn‘
markets,

Repr_esentations more 'coﬁtiary to. experience,
more repugnant to principle, were; perhaps, never
beforeexhibited. In the ﬁrst‘pl‘ace,» more cohtrary'
to experience. The persons best acquainted with the.
state of agriculture throughout the country, have
ngen it in evidence before the Lords’ Commlttee,-“
that, to give the farmer, while his present expenses
continue, a reasonable proﬁt upon capital, wheat
must be at least eighty shillings the quarter ; and
that, it prices fall below this, inferior lands, - ‘-even‘
should they pay no rent, could not be profitably
tilled. - Now, 1al<iﬁg the facts as stated. by the’
very able and experienced Secretary of the Board
of "Agridulture,"b.y Mr. Bennet; Mr. Wakefield,
Mr. Buxton, and several others, who gave evidenice
before the Lords, the statemient of the Comimons’
Comnmittee, as well as that of its chairman, “in
his pub]isbed"pamphlet, mustbe' complétely. er~
roneous. . If we prevent importation, and raise

P
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an independent supply, our average priqes will

“be just sufficient to afford the cultivator the cus-

tomary rate of profit upon his stock ; and if, from
expenses incident on tillage, or from the inferior
quality of the lands employed in growing corn, our
remunerating price be eighty shillings the quarter,
it must be equally impossible either to lower the
home market, or to meet the competition of the
foreign.
. The assertions respecting the influence of restrict-
ed i-méortaﬁon, in reducing prices, are as repug-
nant to the principles of political economy, as they
are contrary to the vfact‘s and documents laid before
the Lords’ Committee. 'The assertions. involve &
ﬁuﬁdamcnta,l» error, arising from a total forget-
fuliress of the connection between natural and mar-
ket price. . While the former remains unabat.ed,
permanently, to- reduce- the latter, is impossible,
Unless restrictions -upon importation could reduce
rents, and diminish the quantity of labour and ca-
piﬁl necessary to the production of a given q}lan-
tity of corn, they could not possibly effect a per-
manent reduction in our markets. But, instead of
reducing rent and diminishing the quantity of la-
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bour and capital mecessary to production, they
would have a diametrically opposite effect. In
cutting off the foreign supply, they would, in order
to meet the growing démand for corn, and to feed
our increasing population, force into cultivation,
lands which could not, under free competition, be
profitably tilled. But, as such lands afforded the

cultivator an adequate profit, better soils would af- _
ford a'/higher rent, - Hence, the quantity of labour,-

of capital, and of rent, which the farmer paid for
production, would be increased ; or, in other words,
all the component parts of the natural price of corn
would be raised. In thisrise, the average price of
the markets weuld necessarily partake, Sir Henry
Parnell seetns to have forgotten, that England has
not, like the continent of America, vast tracts of
first-rate and unoccupled land, from whlch at a
moderate expense, abundant crops may' be pro-
duced; and seems not fo be aware, that the capi-
tal, which artificial prices might force upon the
soil, could be retained there, only while the conti-
nuance-of such pnces should secure to it the ‘ordi-
nary rate of profit, ~If, tempted by y the very high

prices al first occasioned by cutting off foreign sup- :

Pg
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ply, the agriculturalist should be led into the erroz
of overtrading, and produce a supply beyond the
demand, then, indeed, the market, would sink  be-

low the natural, price. But the slightest know-

ledge of political economy is sufficiest to convince
us, that such a state of things cannot last. If there
be, in the whole compass of this science, 2 prin-
ciple universally admitted, and completely incon-
trovertible, it is, that demand regulates supply;
and that no article can be permanently brought to
marlzet, except at a price su flicient to replace, with
an adequate profit, the expenses of its production.
To increase the expenses of produetion, by forcing
inferior lands into cultivation, and, at the same
time, fo lower the markets, is evidently impossible.

Foreed cultivation can beinduced, and continued,

only by excessive prices, The evidence given be-
fore the Lords’ Committee, shews that our inferior:

Jands must be thrown out of tillage, if prices re-
main below eighty shillings the quarter for wheat.
If, therefore, restrictions on the importation of corn

could have the effect of lowering prices, they would. .

diminish cultivation, net extend it; 'and‘wo’ulld

counteract the object they were meant to atfain.
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"The supposition that forced cultivation leads to re-
duced prices, involves a palpable contradiction :
they are incompatible ; they are mutually destruc-
tive of each other. a

~ 'The evidence given before the Lords’ Commit-.
tee, proves that the farmer cannot, even with some

abatemept of his™ present rent and expenses, obtala
an’ adequate remuneration, unless the price of

wheat be eighty shillings the quarier, 1If, there-

fore, importation be restricted, and the country

made to grow an independent supply, eighty shil-
lings will, for a time, be the ‘average -price of
wheat ; for should it fall below this, cultivation

‘would cease, and the supply diminish, until the

value of .corn-again became sufficient 1o afford the
farmer the customary profit upon hisstock. How-
ever,if our population should continue at its pre-
sent rate of increase, the average price ‘of wheat,
if we grow our supply, will perpetually rise above
eighty shillings. By the registers of the Popula-
tion. Acts, it -appears, that from 1803 to 1812,

upwards of a million was added to the popula-
. tion, | This ratic of increass will give us, eéch
year, above 100,000 additional mouths to feed ; -
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and if such annual additions are to be fed from our
own soil, lands which had formerly been inadequate

to repay the expenses of cultivation, must annually -

be brought in. But, in proportion as we extend
cultivation over lands of an inferior quality, the re-
munerating, or natural price of corn will rise.
The necessary consequence must be, a progressive
rise in the markets, until the consumer’s power of
purchasing is exhausted, and the progress of popu-
lation checked. o
The Report of the Commons’ Committee, and
the pamphlet of their chairman, represent restric-
tion upon import, and independent suppiy,'qs the
means of rendering the price of corn steady, as

~well as low. Nothing can be more contrary to

the principles of economical science. In what-

ever proportion we limit the territory from which

we derive subsistence, in the same proportion do

we expose ourselves to the uncertdinty of the sea- '

sons, and deprive ourselves of the benefit of the
provision which, in the uniformity of her general
results, Nature has made for the correction of par-

tial -irregularity in her operations. If ‘we restrict

importation, and, in order to raise an independent’
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~supply of food for our increasing population,

force into tillage lands which have not hitherto
been adequate to repay the charges of cultivation,

'then, the expenses of produetion will be increased,

and the average price of wheat will rise consi-
derably above eighty shillings the quarter, the
remunerating price at present. Now, while our
prices, under a system of restriction, would be
upwards of eighty shiklings, wheat, by Sir Henry
Parnell’s own shewing, may be usually obtained
at Dantzie for thirty-two shillings. How, then,
in abundant yeafs, could our superfiuity be ex-
ported, so as to meet the eompetition of the con-
tinental grower 2 Our markets must be completely
glutted, must fall,-at the very least, to half their
average, before our produce could begin to be
sent abroad with a profit. A forced independent
supply, therefore, -instead of giving steadiness to
prices, would cause them te fluctuate per};étually,
between eighty shillings the quarter, the average
price, and forty shillings, the highest price at
which, in abundant years, we. could export, with
a chance of sténding the competition of the conti-
nental grower.  But farther, if we would grow an
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independent supply, our average prices, unless-the

increase of population should be interdicted, will
soon rise beyond eighty shillings the quarter; and
foreign corn must be farther excluded, .until prices
have risen beyond ihis increased. and.increasing
average. 'Therefore, the fluctuation between the
high price of scarce years, when We'édmi_ttcd im-
portation, and the low price of abundant years,
when exportation became profitable, -would be
much greater than that which we have vstatevd.
Before superfluity could be removed, our markets
would. probably fall two-thirds below .the rate of
average seasons. Taking the Dantzic prices at
thirty-two shillings, and even allowing eight shil-
lings the quarter, on account of -our being nearer
to the markets .of Southern Europe, it is ewdent

that our produce could not meet the ‘competition

of the Polish grower, until it fell to forty shillings

the quarter for wheat. Between forty shillings,
therefore, and that price at . whlch ‘importation
might be admitted in deficient years, our marketsa
if we raised an 1ndependent supply for average
years, would be perpetua.lly ﬂuctuatmg As an

mdepende_nt supply would not come n@turally, bqt ,
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would require prohibitory duties, in order to force
it from lands which, under a system of free inter-
course, could not be profitably cultivated, it is not
in the nature of things, that such supply should be
either cheap or steady. Nature, as if to promote
union and brotherhood among the nations of the
world, has, in the important point of a certain and
steady supply of food, rendered each dependent

upon all; and, in proportion as we narrow our in-

tercourse, causes the irregularity of the seasons to -

be more severely felt,

' II From the reasonings of the present as well
as of former chaptens, it must already be apparent
to the reader, that if, under the present circum-
stances of this country, the legislature were to re-
place, by high- protecting duties, the obstacles to
:ifnpbrtatidn which the peace has removed, the im-
mediate cpnsequencé Wlould be, an improvement
-énd extension of agriculture. But this does not
rest on reasoping alone ; it has received the fullest
sanction of prerienée. During the ten years from
1803 to 1812, while the war threw increasing

diﬂjgixltigs in the way of importation, we received
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from abroad, nearly 400,000 quarters of corm Iess
than had been reccived during the preceding ten
years ; though, in the former peried, the popula-
tion increased upwards of 2 millicn, Under the
obstacles to importation created by the war; the
agrieulture of Great Britain must, therefore, in a
period of ten years, have received a most extraordi-
nary increase. 'The dependence on foreign supply
‘diminished, while subsistence was created for a
great additienal population. Similar canses wilk
preduce similar effects. The e’vid\ence qontai-ae&;
in the Reports of the Committees ordered to sit
upon the Corn Trade of the United Kingdom,
establishes the faet, that a liberal application of
capital is all that is required to effect a gieat im-
provement in the tillage of these countries. If
the legistature should replace, by high protecting

duties, the ebstruetions to importation, which the .

peace has removed, then, while capital and popu-

Tation eontinue to increase, eultivation will ex-

tend; and tracts, which have hitherto been neg-

Iected, because incapable, under existing prices,
of yielding the capitalist an adequate return, will
ke progressively enclosed and prepared for corn.
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Duties upon the importation of foreign corn, '

while they continued to raise prices, and to.extend
cultivation, would, by a necessary operation, in-
crease the revenue of land proprietors, 'The great

rise in rents, which took place from the period

when the war began to create obstructions to the

* introduction of foreign grain, proves this experi-

mentally. The demonstration” from theory is ob-
vious. As corn rises in price, inferior lands,
which could not before repay the"expense of til-
lage, yield the cultivator the customary rate of
profit upon his stock, Now, as inferior ‘lands
yield the cusfom:iry rate of profit, superior lands
will, under the originél leases granted before the
elevation of the markets, yield more than the ordi-
nary profit. As soon, therefore, as such lands
come to be re-let, the competition of capitalists

will necessarily raise the rent of the proprietor,

until nothing remains to the cultivator, beyond the
customary raté of wages and of profit upon the
labour and capital which he employs. Competi-
tion perpetually tends to equalize the rate of pro-
fit upon stock; and whatever enables inferior
lands to be cultivated, necessarily increases the
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rent due from the superior. During the term of
existing leases, indeed, the increased value added
to land will belong to the tenant, butlon the re-
letting of farms, it will go to augment the revenue
of the proprietor.

Restrictions upon the importation of foreign

-corn, increasing the profits of the farmer, dunng‘

the term of existing leases, and, at the period of
their expiration, raising the rent of the landlord,
would undoubtedly confer, in its immediate opera-
tions, an important' benefit upon the landed inte-
rests. But the landed interests, even upon the
principle of the narrowest: selﬁshness, should look
beyond the immediate effects of restricted importa-
tion, and should inquire, whether the benefit to be
derived from estabiish;ng an artificial scale of
prices, mic&lt not carry in itself the seeds of its own
destructmn ? - To answer this important question,
it is necessary previously to shew, how far restric-
tions upon 1mp0rtatlon, and an artxﬁcxal elevation
of the price of agricultural produce, mxght under
exxstmg c1rcu*nstances, affect the wealth and com-
mercial prosperity of these countnes, and, conse-
quently, the demand for corn,
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1i1. To those who have embraced the opinions’

of the French economists, it may, perhaps,'appggr
somewhat paradoxical to say, that a measure which
should extend agriculture, and increase the va}ﬂe’

of land, would be injurious to prosperity, and dimi-

nish wealth: yet such would certainly be the case,s

Even upon the principles of those, who assert that-

agriculture is the only source of wealth, it is de-

.monstrable, that the general opulence of these

countries would be diminished by a restriction:

upon importation, forcing our inferior lands into

tillage ; and that, by the operation of such a mea-

sure, the national prosperity would be checked, in:

the exact proportion in which agriculture should
beextended. Though it should be couceded, that

agriculture is the only source -of wealth, . yet it :

that opulence is advanced by obtaining agricultu-

‘would still remain an iacontrovertible proposition, -

ral produce, at the ‘smallest ‘possible expense-of -

labour and capital.- If, in consequence "of ‘our

skill"in manufactures, any- given portion ‘of -our;
labour ‘and - capital can, by .working up cloth; -

obtain:from Poland a thousand. quarters; of wheat,

while it could - raise, from our owu soil, only nine .

NS
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hundred ; then, even on the agricultural th;o‘ry,
we must increase our wealth by being, to this ex-
tent, & manufacturing, rather than an agricultural
people. ‘ Though the economist should establish

. the fact, that our manufactures brought none of

this‘wealth into existence,- but that the whole was
created by the cultivator of Poland, yet this would
not; in any way, alter the state of the case, We
bave an hundred quarters of corn more than we
could bave obtained by raising it from our own
soil.. Though our manufacturers should not have
increased the wealth of the world, yet they have
increased the particular wealth of England. They
have given us a species of propérty in- the soil of
Poland ; and, from the agriéulture of that coun-
try, have enabled us to draw a larger supply of
wealth, ‘than could have been raised at' home.

The theory of the economists is, indeed, ina 'h‘igfl- .
“degree, incorrect ;' but it is not necessary that we

should, in this place; enter into an‘y fomnalire’ﬁ‘xtai-T
tion of their errors; because, even admitting their
principles, it still remains true, that: restrictions
upon importation, compelling us to raise at home
2 less quantity of agricultural produce than might,
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at the same expense of labour and .capital, be pre-
cured from abroad, would be, notwithstanding the
extension given to tillage, injurious to the wealth
of the country. , ’
Having disposed of . this preliminary objection,
‘which might suggest itself to those who still lean
to the doctrines of the economists ; and shewn that,
even on the principle, that agriculture is the only
source of wealth, a measure which gives extension

to tillage, and raises the value of our land, may,

‘notwithstanding, cause our labour and capital to

procure for us a legs supply of agricultural pro-
ductions, and diminish the general opulence of the

country ; we may now proceed fo examine wmere in

‘ detail, the effects which, if the legislature should

establish a system of restriction on the imporfation
of foreign corn, would be produced on the produc-

_ tive powers of industry, and on the national pros-

perity. We shall examine a system of restriction;

first, as it operates upon the labour and capital em- "
ployed uponthe soil ; and then, asit operatesupon
“the labour and capital employed on manufaciures

and commerce. : ,
Were legislative restrictions to replace those
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obstrictions to importation which the peace has
femoved, it would, in order to feed our iricreasing
population, become necessary to bri’ng into. tillage
lands which, under the prices that have hitherto:
existed, have been found inadequate to repay the
expense ‘of tillage. - The natural price of corn
would, therefore, receive a considera}{le; and a pro-
gressive, increase; or, in other words, it would
gradually require greater quantities of labour and
capital, to procure a given quantity of grain. . This

would hold good with respect to the best, as well
as with respect to the worst land ; for, as has been_

'alreédy explained, the increasing vent. of the for-.

mer, would necessarily prevent its produce from.
being afforded at a cheaper ratethan the produce
of the latter.  Now, as the natural -price of corn.
increased ; as it required greatei quantities of la-

bour and capital, to procure a given quantity of

grain, it is.self-evident; that the productive powers_
of the industry which supplied agricultural: pro-.
duce, would be lowered, and that wealth and pros-

perity would decline. . Every forced extension given

+to tillage, which, in its progress, elevates the com-

ponent parts of natural price ; which raises the rent
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of land; or increasés the quantity of labour and ¢a-

pltal on which, in order to procure a given quan=

tity of commodities, wages and profit must be paid, -

would, in fact, inflict an artificial sterility upon
the country, and take from us.the advautages be-
stowed by nature. ' T '
Secondly, - that restrictions upon importation;
compelling.us'to direct a greater portion of 6_ur‘ la-
bour and capital to procuring food, would leave us
a less portion: of labour and capltal to carry on the
operations of manufacture and commerce, is also’
self-evident. But, this would bg a very small part
of the injury which restricted importation, and the
consequent high price of corn, would inflict upon
the manufacturing and commeércial interests. Com-~
merce being an interchange of équivalents, as we
refused to import, we should find it impossiblefto
export; and shduld deprfve ourselves of the de-
mand of the forelgn markets. Sir Henry Parne]l

. has’ said, that this loss of the foreign, would be

compensated by the extension of the home, market.

A greater error we cannot conceive. - A restrict-

ed importation, giving forced encouragement to

domestic agriculture, would necessarily increase the
@

o o

R

3 T

EE5E




i

3
{ i
i
i
[;
!

iy
i
i

226

value of corn with respect to other things ; and it
is self-evident, that, as consumers gave more for
their corn, they would have less to give for other

" articles. Thus, a restriction upon the importation

of corn, while it tended to exclude our merchants
from the foreign, would narrow the home, market ;

and, by a double operation, would check our ma-
nufacturing and commercial prosperity. - - But this
is not all., The rise which restricted importation
would occasion in the natural price of corn, would
be communicated to labour, and; through labour,
to all wrought goods. Now, the high natural
price, thus communicated to wrought goods, would

" not only be the same thing as a reduction in the

produstive powers of manufacturing industry, but

* would énable foreigners tounderséll us, and would

reduce our manufacturing population to the alter-

native of emigrating, or of starving.

| This view of the question is awfully important..
England has become the greatest. manufacturing-
country. that ever yet existed; and if, while fran-

quillity and commerce are restored to the “conti-
nent, we keep up the price of provmons at home,
" the foreigner, gradually acquiring capital and skill,

_ 997 -
will certainly be enabled to undersell us. ‘What,

then, is to bécome of our unemployed manufac- -

turing population ; and how- are we prepared to
meet the tremendous vengeance they would take
for the infliction of artificial famine? Yet, on

* this most momentous view of the question, the ad-

vocates of anindependent supply of corn, perversely
prse their eyes, Contrary to all sound theory,
and in direct opposition to experience, those who

‘would make provisions dear, contend, that the price

of corn has no iniﬁueuce on wages ; and- cannot,

therefore, increase the price of wrought goods, or

give the foreign any advantage over the home ma-

nufacturer. 'The error here involved has been al«

ready pointed out, in the chapter where we consi-

dered the natural and the market price of labour ;

but it may in this place be necessary to remark upon
the evidence whlch wlth respect to the connection

‘between the price of grain ‘and the Wages of la--

bour, was given before the Lords’ Commniittee.
Lord Lauderdale; after having stated to the

Committee” his strong opinion, that the price" of

labmlr, like the price of every other commodity,

“was solely regulated by the proportxon between. the.
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quantity of it, and the demand for it ; and having
given in a statement to shew, that, in years when
corn was very dear, manufacturing labour was very
cheap, proceeded ‘with the following reasoning.
sIndear years, a working manufacturer, finding
himself deprived of his usual enjoyments, is natu-
rally excited to greater industry, and is desirous of
working extra hours, for the purpose of obtaining
tl;ose comforts to which he has been accustomed ;
' and this disposi.tiio-n of the manufacturers. must
necessarily increase the. supply of labour in the
.market. For example, supposing there existed,.in
any country, a demand for a thogsand‘ manufac-
turing labourers, who, on'an average, worked eight
hours a-day, it is obvious that the stock of manu-
facturing labour, per week, would be 48; 1000 hours.
If, in a dear year, the desire of securing their usual
enjoyments induced them to work ten hours a-day,
the stock of manufacturibg labour would become
60,_000 hours per week ; and, if the demand for it
remained the same, the value of it, on all general
»I;rinciplés,- must fall. In chéap years, on the other
hand, the working manufacturer, finding his fa-
xhily‘:more than supplied by the wages he usually
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acquires, is apt either to relax his industry, and to
work fewer hours, or to spend the surplus of his
wages in an alehouse, which, by disqualifying him
for work the next day, produces the same effect ;

and as the stock of labour must be thereby d1m1->

nished, an increase in the value of it must follow,
apon the supposition that the fdemand for it re-
mains the same,” " , '

in the above passage, Lord Lauderdale has suc-
ceeded in placing in a clear light, the’ obviots and
incontrov ertible principle, that, Wlth respect to.la-

bour, as well as with respect to every thing else, -

market. will occamonally- vary from natural price;
But this is looking merely on the surface of the
question. -The prices of the market, however

fluctuating and uncertain they may seem, are al- _

ways, upon the average, determined by -the prices
of production.’ Labour, like every thing else, has
its p‘l:'o'du’ction, or natural price. When the la~
bourer fails to obtain this, diminished births, and
increased deaths, will speedily eut off the surplus.
labour which had glutted the market ; and, in this

. manner, restore wages to their natural rate. ~ Lord

Lauderdale’s statement proves nothing, Indeed;
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‘both his statement, and the argument which ac-

companies it, afe tota“y.foreign to the question at
issue. 1In 1790; when wheat was at £.2 16s. the
quarter, it cost 15d. to weave an ell - of muslin;
and in 1812, when wheat was at £.6, the sime
work was done for 6d. ! * This shews, that, when
provisions are sbarce, and cbmmerce at a stand, the
market price of corn fnay rise, while that of laboitr
may fall. " But it shews nothing more. Now the
guestion to be decided is, whether, if such a state
of things were te continue, the. manufacturing po-

pulation would remaiﬂ,undiminished. If the po-

- pulation should fail, then the value of labiour,.in

consequence.. of the withdrawing of the supply,

woqld be increased, and the high price of corn’
~ would be found, notwithstanding occasional fluc-

fuations, to have a powerful effect in raising wages.:

* but, on the contrary, if under the dear provisions,

and low wages, of 1812, our manufacturing popu-
lation could be kept up, then, indeed, as the -sup-
ply of labour would not be withdrawn,. its value

would not rise with the rising price of corn. The-

question resolves, itself into a question of popula-

tion.  As long as sbundang subsistence ‘increases,
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and deficient subsistence diminishes, the numbers
of mankind, and, consequently, the supply of la-
bour, so long will the wages of the labourer
(making, of course, allo_wance for -occasional and
temporary fluctuations in the market) be regulated
by the price of corn. ‘ | .
" But it is not necessary lo refer to the general
principles of political economy, for a refutation of
Lord Lauderdale’s strong opinion, respecting the
influence which the price of grain has upon the

price, oflabour. The whole scope c_)f the evidence:

given before the Committee of which he was a

_member, controverts his doctrine, and furnishes an

experiniental proof, that wages rise with the rising:

price of subsistence. Mr. Buxton states, in. his

evidence, that, from the year 1792 to the year

1812, the annual sum which he paid for the labour

employed upon kis farm, rose from £.274 to -

£.816, though, in the first years of his lease, he
had employed.more‘.hands than in the latter ; and
though, in 1805, he introduced a thrashing ma
chine, which; abridged ‘labour to the amount of'
£.139. During this progressive rise in wages, the

quarter of wheat gradually rose from £.2 13s. its
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price in 1792, fo £.6 8s. its price in 1812.  But,
to render the experimental proof as complete as evi-

dence can make it, and. to shew, by a statement of.
* the fact, how powerfully the price of corn operates
» upon  the price of labour, Mr. Buxton farther

states, that, latterly, wages have declined with the
fallin corn; and that the farmers «* dropped wages,
on account of the price of corn coming down.”
The evidence of Mr. Birkbeck is to the same ef-

fect, He: states to the Committee, that, within

these twenty years, wag'.es_ have been doubled ; and
that, in addition to this rise, the labourer, when

- corn is dear, receives from the parish, a portion of

what ought to be paid by the employer.  The eyi-

dence of the Secretary of the Board of Agnculture :

is the same. He gives in to the Committee a state-

“ment, shewing, that, from ‘17 90 to 1813, while, as
-appears from other documents, the quarter of wheat .

rose from £.2 16s. to £.6, the wages of the la-

bour, necessary to cultivate an hundred acres, rose

also, from £.85 to £.161. . The evidence, of Mr:
~Joyce proves a similar fact, with respéct to manu. .

facturing labour ; his workme' obtaining double
their former earnings, ‘
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But there is no necessity for farther authorities,
as the facts ‘w‘hi'ch Lord Lauderdale has Himself
stated to the Committee, afford a complete refuta-

tion of ‘the opinions he maintains, He says, that

““ in Scotland, where the poor rates are compara-

tlvely trifling, the wages of a day-labourer, during
the last century, have, probably, risen in a greater
proportion than in England;” that, “at the Unioni,
the peck of oatmeal was 63d. and a day’s wages
bd.;” while, ¢ at present, oatmeal is worth 1s. 3d.
the peck,” and the labourer can earn better than
“23 a-day.”* - :
‘Here the rise in Wéges has been greater than the
rise in corn.  But no one ‘contends, that the value
of subsistence is the exclusive, and-the onl'y c"aﬁse,

. that canoperate upon wages. Education has been

much more generally diffused in Scotland, than in
any other part of the kingdom ; and this, giving
force to the prudential check on population, and
oceasioning the labour market to be more frugally
supplied, would co-operate with the high price of

corn; in raising wages.  Now, when a double cause. -
produces an effect beyond what. could be produced

by a single one, it is not quite logical to infer, .that
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‘the single one produces no effect at all. The cir-

cumstance, that, in Scotland, the rise in wages has
been greater than the rise in corn, has no con-
ceivable tendency to prove, that this increased price
of labour was not, in part, produced by the in-
ereased price of subsistence ; and leaves: us at full
liberty to disprove Lord Lauderdale’s theory by his

Lordship’s facts.

Having, in this manner, obviated the obJectlon
contained m'Lord Lauderdale’s evidence before the
Lords’ Committee ; and shewn, that not only all
sound general principles, but also thetestjmoﬁy of
persons of the greatest practical knowledge, in the
economy of the country, establish the fact, that

the price of corn influences the rate of wages, we.

, may now resume the consideration of the effects

which, in: the actual c:rcumstances of this king-
-dom, restriction on the 1mportat10n of grain, and

the consequent high and increasing price of provi-

sions, would produce on the manufactures and com- -

merce of the country,
- Ina former chapter, we shewed, that the easé or

‘ .the, dzﬁiculty, with which. subsistence can be: raxs_ed
_ is not only the measure of the productive powers
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of - agricultural industry, but also governs, in a
great degree, the productiveness of the capital
vested in trade and manufactures. If the master

- manufacturer should give to.the lab"ouring many-

facturers whom he employs, 2 quantity of the pro-

- duce of their labour, or, (what.is the same thing)

of the value of this produce, sufficient to purchase
subsxstence for theu' families, population must de-
cay, and the supply of labour diminish, until the
competition of employers shall restore its market
to;n.l’ev.gl} with its _r‘xa‘tural‘price. - Hence, when
corn forms a part of the subsistence of the labéurer,
an inerease in its natural pnce, necessarily occa-
sions an increase in the natural price of labour;
or, in other words, when it requires a_greater
quantxty of labour to procure subsnstence, a.greater

; quantlty of labour, or of its produce, must remain

with the labourenj, as his wages. . But, as a greater
quantity of his labour, or (what. is the same thing)
of the produce of his labqur,--becomesnéces_s,a’ry'tQ
the subsistence of the labouring manufacturer, and
is consumed by him- while at- work, . a smaller
quantity of thé'pfqdpctioﬁs of labour will remain

: Wlth the employer ; and any given quantity of
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- the cultivation of inferior soils, while, in its first

the same quantity of grain, would, in the second

Tabour, the wages of labour must form a compo-
ment part jn'the naturel price of all things ; and,

.
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manufacturing capital will bring to market a less therefore, other. things remaining the same, as we

‘ . ‘ P , and, consequent-
supply of wrought goods than before. Thus it is, increase the value of subsistence, and, consequen

. . ] t te of , t, in whatever pro-
that a restriction upon the importation of corn, Iy, the rate.of wages, we must, alever. p

L . L : . ortion ‘wages may enter into natural price, in-
forcing, in order to feed our increasing population; P ‘ ges. may et , price,

crease the price of all commodities. Now as the

operation, it increased the natural-price ‘of corn ;
’ whether at home or abroad, would be able to

or, in other words, rendered a greater quantity of L. ) ,
consume only a diminished quantity of them'; and,

labour and capital necessary to the production of
even though we possessed a monopoly of all the

markets of the world, our manufactures and com-

place, increase the natural price of every article _ R , 5
P v merce would necessarily decline. But, whatever

wrdu‘ght up by the consumess of corn ; or, in other

might have been the. case during' the late convul-
words, lower the productive powers of every spe-

sions on the continent, it has now become impos-
cies of manufactunug industry, -

While restriction upon the 1mportati‘6n of comn
would thus; in every branch of industry lower the
productive powers of our labour and capital, they
avould farther, in- the present ‘circu mstances of
these countries, tend to-exclude our  commodities
frarh'é\'}ery fofeig‘nfmiarket. “ Indeed, this, to a cer-
tain extent; at least, ‘would be the -effect of restric:
tion,.even if we hiad 'no ‘commercial rivals,.'eagér to
supplantus.  As nothing can be produced without

world ; and we can retain our commercial pré-emi,-
nence, only by underselling the competitors: that
are every where ready to start against us. - At such
a crisié, the adoption, of 'regulaﬁons, for the pur_-
pqsq of increasing the price of subsistence, would
be little less than madness. If “the industrious
classes.are compelled to purchase their corn at an
artificially elevated ‘price, we. must speedily cease
to be a manufacturing and commercial people, .

"This pq__nclusién, which seems capable of being

price of our commodities increased, our customers, -

sible that we should monopolize the trade. of the
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supported “by a. process of reasoning, self.evident
in all its steps, Sir Heary Parnell, in his pamphlet
on the Corn Trade, has laboured to overthrow.

“¢ The opposition,” he asserts, *¢ which has been -

so generally made, by many in the House of Com-
mons; and by all' the bodies of the manufacturers,
who have ‘petitioned against the new regulations,
upon the assumption, that they will raise the price
of corn, and, therefore, the price of manufacturing

labour, and that'this advance in the price ovf"r ma-

nufacturing labour will deprive us of our manu-

facturing superiority’ over foreign merchants, in

~the foreign market, though the most loudly set
forth, and ‘the most frequently dwelt upon, is, of

the whole opposition which has been given'to them,
the most easily to be controverted.”

- “Now, it must be confessed, that Sir Henry Pai-

nell has adopted a very easy mode of controverting
the objection, that a system of restrictions on the

- importation of grain, would advance the price ‘of

subsistence and of Tabour, and thus fend to dépri&e
us of ‘our advantages in the foréign ihaljke't. ‘He

" admits, indeed, for the sake of argument, t'hat'"th‘e

pr’ice of corn will be ‘adv'a'n:ced. But then, in pro-
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ceeding to the argument, he most cohvenipnﬂy
Ppasses over, both the Eistinction and the connection
between the market and. the natural price of la-
bour, and throws completely out of sight, the
fundamental principles, that there is, in - every
neighbourhood, an ordinary rate of wages, deter-
mined by the clihiate, and by the habits of living ;
and thaf, when the labourer obtains more than this
rate, population, and the supply of labour, in-
crease; and, when he obtains less, population,
and the supply of labour, diminish; until, in
eittier case, the market is brought te a level with

‘the natural price of labour. The bare statement

of ‘these principles is sufficient to set aside all that
can be advanced by such political economists, as
confine their ‘consideration to the market rate of

" wages ; and would persuade us, that labour can
“be procured ata cheaper rate than is sufficient to
~maintain the labourer’s family, 'We shall proceed

to the next step of the argument, and consider, for
a moment, the manner in which Sir Henry Parnell
obviates the objection, that a high rate of wages

would expose our manufacturers to be undersold

in the foreign market,




‘country in-the world.
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"« If it were true,” Sir Henry Parnell continues,
¢ that the price of labour did advance with the
price of corn, it by no means follows, that such an
advance in the price of labour would expose our
manufacturers to be undersold-in the foreign mar-
ket ; .because, it is ‘not the cheapness of labour that
has given us' the superiority we have so long pos-
sessed ; on the cohtraiy, the price of labour has
always been higher in this c‘ounfry, than in those
countries in which we have: established . markets,
The'cause of our superiority is to be found in the
greater skill, better machinery, and more extend-

ed: capital, of this country, than exist in any other

As we should continue to
possess - these advantages, notwithstanding - the
price-of labour might still be enhanced, such an
enhancement of it could not be p'roducti.ve of that
injury to our manufactures, as it has been hastily.
asserted must flow from-it.”

. "The error which this passage involves, is very
obvious. A farther enhancement of wages might
completely counteract all the advantages: of our

skill, machinery, and capital.’  Supposing that, i

consequence of our skill, capital, and machinery,
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a master manufacturer in- England can, with an
hundred  workmen, bring to market a’thousand
yards of cloth; while, to produce a thousand,

~of equal goodness, two hundred labourers must be-

employed in France. Here, then; we possess an

immense advantage over our rivals. - But suppos-

“ing, on the other hand, that manufacturinig labour

in France, could be had for half the price which
it -brought in England ; then, the English em-
ployer would be obliged to give, to his. hundred
workmen, exactly the same sum as the French

“employer gave to his two hundred ;. and, as far as

the wages of labour might be a component part

“inthe price of the cloth, the article could . not be
“ made cheaper in England, than in France. ‘Here,
~therefore, the advantages, which we gained upon

the one hand, ‘we should lose upon the other. = The

~effects - of our- skill, capital, and machinery, in
} abridging labour, and cheapening. our commodlty,
“ would be ecompletely counteracted by the hlgh rate

of: subsxstence and. of wages.

:-In- the. above: illustration, we ‘have supposed, -

that England is to. retain her present decided su-

~periority in skill, -capital, and machinery. .But

R




this is manifestly impossible. As industry and

]

.commerce revive upon the coqtineht; the manufac-
durers of France, and of Germany, will gradually
acquire capital, and imitate our machinery ; and
these advantages will Jower the price of .all thejr
anticles. Now, if,, while this process s going on,
and natural «_pré_esé are becoming lower, in the rest
of Europe, we permanently adopt an economical
system, Qvi;ich must raise the:wages of -our labour,

.end, consequently, elevate our prices, we shall be

* playing into the hands of our rivals; and the

-result will be, that we shell exclude oy;:sély{es from
every foreign market. :

_As, in this section,. ;the chain of \thgwgyggmgm
has been a great deal broken, by entering into -an
.éq;gnﬁnatiqp of the erronecous doctrines contained

 in the pamphlet of Sir Henry Parell, or given in

‘'es evidence before: ithe Lords’ Committee, it may'be
proper to: recapitulate, in a brief ani -connected

_miinner, our reasonings upon the effects, which a

. system of restrictions upon the Jimpertation of

 foreign -comn, would-produce on the manufactures
and commerce.of these.countries. = .1 ..
LA restrictian.ﬂpou impqr_twtipn—,“compgl_lmgh us
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cultivation of inferior soils, would force us to em-
ploy a.greater quantity of our labour and capital-,
than would otherwise be necessary, in va(‘:ur‘ing
our supply of grain ; or, in other werds, would
raise the natural price of corn. Bt market;
though it sometimes rises considerably above, and
at. other times, falls c'onsiderably- below, must;
upon the-ayerage, exactly conform to natural price
or, in other words, the consumer must always,
upon the average, pay the expenses of production.

This holds good with respect to labour, as well ag

with respect to all other commodities. As labour
cannot be brought permanentl_y to market; unless
the expenses-of its maintenance and production be
paid, the averdge price of corn must; in whiatever
proportion meal and flour may form ingredients in
subs’istenééj determine the rate of wages, - But, as
wages form a component part in the price of all
things; when corti and wages ,i"is'e, auniversal rise

in .commodities will take ,placé. Now, it is self

evident that, as our commodities rise in . price,

their exportation will be diminished, A highscale -

of duties, therefore; on the importation of forei»gzg
rR2

to provide for our increasing population, by the
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corn, while it-enhanced the price of subsistence,
would strike directly at our manufacturing and

cominercial prosperity. - This would be the case,

even if we had no rivals to supplant us.. Increas-
ing the expenses of production, has the same effect,
ds diminishing the demand for commodities, As
our-articles become dear, the consumer will not bé
able to purchase them in the same quantity as be-
fore ; and:the amount of our foreign sales must be
redueed. -

“'To the o'eneral principle, however, that a rise
in the value.of subsistence is accompanied by a
rise .in the price, and 2  diminution in.the con-
sumption, of commodities, there are some excep-
tions.. ~ If improved machinery; or a more perfect
éstablishment of the divisions of employment,
should increase the productive powers of labour,

and; consequently, reduce natural prices in a
g?reater degree than the increased value of subsist-

ence raised them, it is evident that, notwithstanding
the,déaLrneés of food, manufactured articles would

become cheaper, and the sale of them extend..

Aﬁd"again‘; if, ‘while subsistence, and, through
subsistence; all other articles, experienced, in any
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particular country, an extraordinary rise, this cofh-
try should, from political causes, obtain a mono-

poly of the commerce of the Wbrld then; it is

evident, that, while her prices rose, her forelgn‘ '

sales might extend,

During the Tast twenty. years; England has )
been experiencing the benefit of both these' excep-

tions. Improvements in the application of labour

-and capital have, notwithstanding the advancmg
price of subsistence, kept down ‘the price of many
of her articles ; while the loss of capital, and the

suspension of all active eommerce upon the con~

tinent, secured her against: competition, and en-
abled-her to sell, at advanced monopoly pnces in

all the markets of the world.” Hence, general prin«

) cxples became mapphcable to the particular, ‘and’

the :extraordinary, circumstances, in which v we
were placed ; and, though subsistence experienced
an unexampled Tise, our commerce -extended; and;

- our wealth ‘increased. But now these particular

and extraordinary circumstances have ceased to

exist. If, with arrogant ignorance, mistaking. :

casual results for the operation of established laws,

. ereeting’ exceptions into priuciples, and denying:
- that a high rate of - wages commumcates itself to

eI AT TR
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commodities, and. checks their sale, we, while
commeree:opens to our rivals, and enables them to
accumulate captial, and to acquire-skill, should

madly. attempt. to. keep up war. prices, and to sus- -

tain, and even still farther to extend, the cultiva-

tion of inferior lands, we must, as far, at least; as

 relates to the foreign market, cease to.bea-manufae-

turing and a trading people.

Having thus shewn: the effect’ which a: system. of
restriction on the importation of corn, would pro-
duce. ilpon.on;r‘c,(jmmercet and wealth; we are pré-

‘pared to. resume the.question, with which we con-

cluded the last division of this chapter, and to en~
quire, whether: agriculture could receive any per~
manent benefit, from legislative: protection giving
to its produce an artificial elevation.?

- 'We have already seen, that the. direct and imme-:

diate effects: of a: system of, restrictions on: thieim-
portation . of foreign: grain, would -be. to: sustain;-
and, while the. population continued on the in-

' crease,,t‘o_exterid?‘ our tillage, 'The benefit, how--
“ever; which agriculture woul('l'_receiive. from suchs
a;ﬁiﬁcial;:encoura'gément,x could be -but of short:

~ duration ;' and, would, in fact, bear within: itself

the principle of ifs own destruction, Demand

AT

regulates supply ; and nothiing'can e permanently

brouglit to market; unless there are consimes,
able and willing to pay the expenses of production;

Now, a§ manufactures and commerce decline in

iy’ countiy; the demiand for agricultural ‘produce

fails,  If foreign' corn wete excluded, the first’

consefuence would: be; an incréased’ consumiption'
of aud higher pricés for, corn' of home’ giGwihi;
but, as these Higher prices would raise v’é:i'gés"—, and‘
thereby shiit out'our manufacturers andi'merﬁliahtg‘
fiom the . foréign: market, thie sécord’ conseqiierce
of restricted: importation would be, that the im«
poverished domestic consumier would no longér
Eav&a‘ﬁilit){ to replace; to the fafmer, ’ﬂi‘t‘; expenies
of cultivation; RN - ;
“This sécond consequérice of: a' system- of restrics
tion on theiiimpo‘;ta;ti'oni of "corin, would nof, pi'ba'
bably,' be: immédiate: - Corniig an‘article’ of such
prime? necessity; that,” if: meaaires for keeping up
its" price weré adopted; the people would: 'diE;)\eriéé
withalmost all ‘other articles; in ordér to' procure
it:  Phus} while the demiand: for all- other- articiés
diminished,  aud: their prodiiction; consequisntly;

ceadéldly the valie:of corn'would: be' sustained; and .

s Rt s s o]
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agriculture would flourish, for a time, amid: the
general decay of wealth, To contmue such. a
state. of things, would be evld'en.tly. impossible.
As the high. price of subsistence- at once . closed

'forelgn markets. against them, and dlmlmshed the.

home consumptlon of their prod uctmns, our many- .

facturers, Whatevgr_ other  articles they might: be.
disposed to give up, would soon find themselves.
unable to purchase’the samie, Quantity of corn, as’

' before. By emigration,. or by death, :their num-
bers would rapidly diminish. - Here, then, agricul-

ture,. after having, for a time; -retained a. preter-

nafural vigour, . under‘the influence of .an. attificial -

stlmulus, would hegin to exhibit the syniptoms of

decline, The deﬁclency in the home  démand, -
whlch had at ﬁrst aﬁ'ected manufactured . articles
o Of}}y,

and.

‘J‘.,

upon. mfenor lands, no_longer obtaining- sair ade-

quate recompence, such Jands will /be thrown iout
of cultivation. .As; in consequence ofy dlmmlshed
‘demand, .and reduced,. -prices,. inferior lands.;. aré
thrown out of cultivation, superior, ground will:be

will now extend to. the' productmm of the -
- soil, - The market price of corn. will: suddenly fall, .
> Jabour and. capital: which had been: forced '
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reduced in value, and yield a lower rent. The land-
lord the farmer, and all the persons to whom they

give: employment, will be involved in the: general

dlstress

It may, perhaps, be, obJected that thls reasoning

-1 opposed to. experience; and that the obstructions
to.the importation of corn, created by the war,. -gave

to agriculture an artificial encouragement, whlch

s0 far from bearing in itself. the seeds of its own.
destluctlon was accompanied .with a. progressive

increase in° wealth, in population, and. consequenﬂy,-
in the home demand for corn.

The answer;to thxa obJectlon is obkus, and is

sbort . During . the war, our merchants and ma-

-nufacturers had no competitors, and ‘were enabled.

to charge a monopoly price on every. thmg they'

sold. _ The monopoly price, therefore,, whlch they.

‘ obtalned -enabled them to paya. monopoly price to. -

the farmer for; subsisténce, © . Our ¢ommercial rela-

tions. are now .altogether changed‘ Competltors‘ '

aré:ready:to start-against us, in, all: the - ‘maritime

eountries of Europe; and our manufacturers and

merchants must either:lower then prices, or. cease
to sell:in the: foreign market Now, as’our mers
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chants and manufacturers cease to receive monos’

~poly prices; they will cease to liave ability to- pay’
‘them, Itis the quantity of wrought goods, that®

the consumers are able. and willing to exchange-
againstagricaltural produce; whichiconstitutes the

effectual demand for it; and’ regulates its value:

‘When:thése fetch a-smaller sum than fornierly; the'

corn; to which they are equivalént, must fetch a

. smallér sum also, - The attempt to-sustain the price:

of subsistencé; when free competition had reduded:
the scgle of ﬁrice's in--other things; wotld be’ en-
tirely abortive, and would completely counteract
itself, It would exclude thé manufacturer and
merchant from the foreign market; it would' oe--
casion a-diminutionin all thosearticles; wliich con-
stitute'the demand for agricultural produce’; ‘and)
ultimately, reduce the landed 'interests to a much’

worse condition; thanif they liad acquiesced: in‘the"

chariges of the timies; allowed corn to"conte gradut:
ally: down:t6 alével with other things, niof sought’
to perpetudte, in-peace; the monopoly prices of the:
war, o T Lo Co
Tni‘a former chapter, we traced the effectswhich;:
' ini‘a?country wihere obstruction to importation had:
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artificial scale of prices, must follow a suddenopen-

‘given a forced extension to tillage, and induced-an

ing of the ports to foreign corn. 'The derange-

ment and embarrassment; however,. oceasioned by

a rash-and. injudicious-application of the'principle:

QF ‘free intercourse, would appear light and {ram+ ‘

sient, when contrasted with the depression'and ca-
lamity, which would ultimately overtake the lind-
edinterests, in consequence of the diminutionin:the
home- market, and the fall-in: the value of- agricul=

tural produce, which; now: that our'merchantsand

manufécturers anno. longer obtain the:war prices
for th‘eib'gooﬂé, would be indireetly occasioned: by:
an attempt t6 keep up the war price of - corn, . T

the former case, the temporany evil w‘ould‘:be\gm'-

dually; but effectually; corrected;: by the operation -

 of thie-very causes; which: Had: at firsteprodiiced:it,

Fiee trade, though: circumstances: may sometimes:

render-its- sudden introduction inexpedient, is; iny

itsmature; highly beneficial ;: and} however: injudi«
ciously adhﬁtted;- must, after the:first' calamitous
shock - and- derangement, occasion: more: ‘aceurate

more:productive direction; and ‘fhius recreate. the

' divisions- of émployment, give labour ‘and stock @
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wealth it had destroyed. Now, it is the neigh-
bourhood of wealthy markets, which affords the
best encburagement to agriculture ; it is the quan-
tity of - other commodities offered in exchange for
it, that determines the real value of‘corn. Ae un-
restricted intercourse began to extend manufactures.
and commerce, our farmers, under the nat}n'al pro-

- tection afforded by the expense of carriage, upon

an article so bulky as grain, would, after the price
of all things had settled down to the reduced scale,

"be. enabled to carry tillage to'a much greater ex-

tent, than .could have, been possible under artificial
encouragements, ‘the necessary effects of ‘which
must be, to narrow the home market, ‘_which the.
farmer would monopolize., .

While the direct injury mﬂ:cted on the landed
interest, by a hasty and anﬂdlClous application of
sound general principles, would, after a period .of
calamity, be corrected by the very causes which had.
produced it ;. in the evil which would be indirectly

occasioned by our attempt to give permanence to.

our artificial scale of prices, nothing of this re- -

deemihg spirit would be found. .. In proportion as.
we infringe on the liberty of trade, we destroy the

253"
elastic power which enables it to rebound after
every decline ;- we take from' industry, the vital,
renovating principle, by which, in a state of free-
,dom’ the national resources recover from every ac-
cidental decay, and the public prosperity, aftéfeach
apparent check, receives a new impulse. - A'sud-
den opening of ‘the ports would, after a time, in-
crease the number and the wealth of .consumers ;

“and thus, by enlarging the home market, would

compensate the domestic grower for the i injury he

‘might have sustained from foreign competition.

:But, when a permanent system of restriction, and
?ts' consequent artificial :scale -of prices, had de-
pressed the manufacturing and mercantile classes,
and thus deprived the agriculturist of those.opu-
lent markets, the exclusive benefits of which, ig-

* morance had asserted they would secure, the -agri-

cultural interest, in grasping at the shadow, would
have lost. the substance ; in seeking for artificial,’

would . have deprived themselves of their natural,

encquragement ; and no longer finding consumers
in the country, which their avarice had impove-
rished and depopulated, would be compelled to go

to foreign markets. for remunerating prices.
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Thus then, itappears, that while our merchants

 and menufacturers are again exposed to rivalship
and competition, 2 permanent system-of restrictions

.on the importation -of corn, and :a consequent con-

tinuation of the artificial pricesof the war, would

ultimately diminish the home demand for grain,

and render us; once more; an exporting country.

| This zchinge,= howeier, ‘would be produced by
canses,.and would be the result of a process, very

different from those, which are contemplated by the

~ advocates of arestricted corn trade. 'These per-

sons -contend, that the high prices, occasioned, in

the first Vinstance by the exclusion.of foreign grain, . '

would lead to.an.extension of txllage and that the
mcreased supply; raised from our own soil, would

: 1educe the price of corn, until it could be:sent to -
f-forelg?n‘markets.mth a profit. In arriving.at this
" conclusion, however; they totally omit the distimc-

tion which exists between natural and market:price;
and:seem absolutely unacquainted with the fanda-
mental principle of political seience, that it-is im-~
possible to increase the supply of any commodity,
50 as pegmanerrﬁ-y to reduce ifs ‘-prri‘ceg' ‘below what

will pay the Tabout and.capital employed in-pro-
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duction. Itis plainly impossible that, at one and

thesame time, it should be profitable to export corn,

and-profitable to extend cultivation -to lands re-

-quiring, in order to yield a given produce, a greater
‘quantity of labour and capital, than the lands cul-
tivated in-other growing countries. To enable us

to.do.the former, corn must be cheaper in the home,
than in the forelgn market ; to enable us to dothe:

latter, it must be dearer.. While it remains im-

possxb!e for the same thing to be, and not to be, it
will also remain impossible-for England te become
an ,,gx_pqr».\tmg' country, in the manner contemplated
by-the'advocates of a restricted external trade in
corn.  The real process, by which restrictions upon

the importation, would lead to the expottatxon, of

corn, we shall briefly state. :

“'Fhe high price of corn,. occasmned by testl‘lcted'
lmportatmn, would, in‘the first mstance, reduce the
home demand'for wrought goods, and exclude our
manufictures from the forelgu market,  ‘While

zuin thus fell upon the manufacturing and tradmg

population, the home demand for ¢orn would di-

minish; andits value becoine too low to remunerate

the labour z&md capital, which the first temporary
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“‘rise in prices, had forced upon inferior lands.

"These, therefore, would no 1onge1 be cultivated ;
and from:the same cause, the value of fertile lands

would fall, “'In the’ prowress of 1mpovenshrnent

| 'and depopulatlon a ‘sufficient number of opulent
“consumers could not be found, to pay the expense

of cu]tlva’uon, upon soils of third, of even of second-

rate quality. - Cultivation would be limited to tracts |

of first-rate quality : these requiring’ but a’small
éxpénsé of dressing, the natural price ‘of the “co'r'n
produced upon them, would be lower than the na-
tural price of the grain produced in prosperous fo-

. reign countries, which, having a:bet,tex:».d(;ma.n'd,
-eould afford to cultivate second, or third-rate soils.

When things arrived at this state, our corn might
be sent abroad with a profit ; and England, bank-

‘rupt and depopulated;; sunk from her place ~ii1-1,AEu-
. rope; and, perhaps, deprived of her existence as an -
-independent nation, might again become' an ex-

portmg country TR AT S

AL W e have now to con51der the eﬁ'ects, whlch.

adoptmg a system of restrictions on the 1mportat13n

of forgign corn, would, in the present circumstances ‘
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of these countries, have upon the finances, and on -
public credit. ‘ :

The first operation of restriction, upon the re-
venue, would be beneficial.  We have seen, that,
as long. as our wealth and population should re-
main undiminished, the exclusion of foreign corn
would induce’ a universal rise in prices; or, in
other words, lower the value of money, Now,
the rise in the price of all commodities, or the_fall
in the value of money, would increase the am'ouﬁt of
-all duties laid on ad valorem, and would enable
government no‘minally to increase the other taxes,
without adding really to the burthens of the people.
If, for example, we were, by excludmg foreign

. com, to establish an artificial scale of Prices, and

to double the money value of every article, then,
without i increasing the real portion of wealth drawn.
from the Ppeople, the revenue might be doubled.
‘ Though, when an artificial scale of prlces is es-
tabllshed the revenue can rise, only inthe propor-
tlon in Whlch the value of money falls ; and though, -
under,our supposmon, two hundred pounds .conld
not have a greater power in the market, than one

.hundred formerly possessed ; yet,, the increased _

8
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sums, thus brought into the treasury, would afford

to the government, the greatest facilities in pro-

viding for the public expenditure. The dividends
of the public creditor, and the salaries of the civil
and military servants of the state, do not rise in
amount, as the value of money falls, An artificial

" scale of prices, lowering the value of money, in the

degree just supposed, would, in fact, be tanta:
mount to taking fifty per cent. from all salaries, and
reducmg, by one-half, the real value of our debt.

That, pressed as we are by taxation, and _]ust
breathing from a contest, in which all the resources

of the country were overstraired, such a mode of
* providing for our vast expenditure, would, if it

cotild be rendered permanent, be, in many respects,
desirable, few, I believe, will be disposed to con-

trovert. . But it could not be rendered permanent.

After having afforded the treasury a temporairx ald,
it would leave our financial difficulties greater, be-
yond all calculétion, than before. The ‘s'our‘ces of
revenue would be dried up ; the wealth of the
‘country be gone. The artificial scale of pricés,
which had increased the receipts of the treasury,
woﬁld, in its first operation, have extended tillage,
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and increased the value of agricultural prodgce.
This increase in the value of subsistence would soon
exclude our commiodities from the foreign market,

The ruin of .the manufacturing and . commercial

* classes would. recoil upon the landed.:iqtenest s and

prices, after having been, for awhile, maintained

at-an unnatural elevation, wounld fall much lower
than-the original level, from which they had . been
forced.. ' This fall in prices would. be a rise in the
?al-ue of money ;' and, while all ad vatorem duties
sunkiin-amount, and .other taxes pressed:with more
grievous weight, the real debt; which the depre-
ciation:of the metals had diminished, would bé.in-
creased by their recovered-valué, . Nor-would this
bé;al_}f;r;;Md:wilbremfduﬁes"}i’onldibei‘di-miriiishéd;
not;atierely by the  fall “in” prices, ‘but - also ‘by-the

smaller mumpber :of :commodities;, .on- which. they
“would: nowibe: paid ;:i ‘Thesmallersum ber: of: coms

modities;:too, would oecasion’ defalédtions in'the

while ithe

lmeVﬂI‘lShedi country would beconie- moapable of

supporting: the increasing pressure Which; withre:

spect:tossuchi:taxes;:the'risé in the walie' ‘ofomiofiey:

would; eccdsiony+ fI‘;hé;eex;clﬁsianitaﬁfifgreigfﬁ -Gotny
s 2

duties laidson: by measurémernt and tale
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now thiat our manufacturers can no longer obtain a

monopoly price for their goods, and make foreign
customers pay a part of the monopoly price de-

manded by the farmer for subsistence, Wm_ﬂd after »

having occasioned a temporary augmentation in the

revenue, lead to bankruptcy and ruin.
As this chapter has been unavoidably extended,

~ and the connection of the argument frequently in-
terrupted, by obviating objections, it may be proper

to bring together, in as few words as possible, the

"+ .conelusions which the discussions contained in it

were intended to establish, ,

A system of restriction on theimportation-of fo-
reign grain, would enable us, for a time, to raise
an. independent supply of corn, but at a high, and
at an unsteady price. "The advanced price of corn,
while the consumer retained ablhty to payit, - would
glve éxtension to tillage; and increase the value of

lan,d,,. but; this .ability. would be only temporary. -

For. the high: price imparted to subsistence; would
‘be communicated to; wages.; would: raisé:'the'pr;iéé

of all: commodities ;- would ruin our manufacturers

and: mercha—nts, ;and; by reducmg ‘the: home de-

mand for.:agricultural’ produce, would Teave the
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landed interests in a much less flourishing condi-
tion, than that which they might have attained and
preserved, by being satisfied with the nataral pro-
tection afforded by the expense of carriage, upon

- an article so bulky as corn. 'While the artificial

scale of prices continued, the revenue weuld im-
prove, and government would obtain considerable
facilities in paying fixed salaries, and in disclharging
the interest of the public debt; but, when these

prices, directly destructive to commerce, and indi-
rectly ruinous to agriculture, began to decline, and -

to diminish the wealth of the couniry, the revenue
would fail, and bankruptcy ensue.

S
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CHAP. IL
Oh the Effecis whick a Jree external Trade in
Corn_ would pr oduce,-—I Upon the Suppl Y of
Subsistence ; II. Upon the Agriculture ; IIT.

Upon the Commerce; and I V Upon the Fi-

names of the Country.

WV & are now to considér the effects ‘which‘ wmﬂd
be produced by establishing, in these countries, a
system of perfect liberty in the external corn 'trade,
For the sake of simplicity and perspicuity, we will

preserve, throughout the present discussions, the

~order which we adopted in the preceding chapter ;

and consider the influence of an unrestrained ex-
ternial trade, first, upon the supply of subsistence ;
secohdl_y, upon agriculture ; thirdly, upon manu-
factures and commerce ; and fomthly, upon. the

finances,

1. Itis abundantly evident, that where free inter-
course is permitted, mo country possessing any
articles, which can profitably be’sent abroad in ex-
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change for corn, will cultivaté lands very much
inferior to those under cultivation in: adjacent

countries. When, in the progress of wealth and

population, tillage has been extended over all the
fertile districts of a country, and when the expense
of raising grain from soils of inferior quality,
would exceed the ‘cost of bringing it from abroad,
then, unless some arbitrary legislative interference
should disturb the natural course of events, sitb-

sistence will be imported.

Even long before the lanﬂs of .superior quahty ‘

have, been brought under. the plough , & country,
though exempt from all legislative interference
with the direction of its industry, may yet be natu-

rally led to impert a part of her consumption,

rather than to grow an independent supply of corn,

To illustrate this, let us suppose, that there are, in.

England, unreclaimed districts, from which corn
might be raised at as small an expense of labour
and capital, as from the fertile plains of Poland.

This being the case, and all other things the same,

the. person who should, cultivate our unreclaimed

_districts, - .could aﬁ'ord to sell his produce at as -
cheap a rate, as the c_ul_tl,vatoxf‘of_ Poland ; and it
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seems natural to conclude, that if industry were

left to take its most profitable direction, capital
would be employed in raising corn at home, rather

than in bringing it from Poland at an equal prime

cost, and at a much greater expense of carriage,

But this conclusion, however obvious and natural

it may, at first sight, appear, might, on a closer

examination, be found entirely erroneous, If Eng-

land should have acquired such a degree of skill in-

manufactures, that, with any given portion of her:

capital, she could prépare a quantity of cloth, for

which the Polish cultivator would give a greater
quantity.of corn, than she could, ‘with the samé:

portion of capital, raise from her own soil, then,
tracts.of her ferritbry, though they should be equal,
nay, even though they should be superior, to the
landsin Poland, will be neglected ; and a partof her
supply-of corn will be imported from that country.

For, though the capital employed in cultivating at

home, might bring an excess of profit; over the

capital einp’loyed in culfivating abroad, yet, under’
 the supposition, the capital which should be em-

“ployed “in manufacturing, would obtain a still:

greater excess of profit ; ‘and this greater excess of
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profit would determine the direction of our indus~
try.

governments interfere neither directly nor indirectly,
with the course of industry, an agricultural coun-

try, though possessing within herself, the means of

feeding her population, may be induced to import -

a part of her supply of corn, by two distinct cir-
cumstances:—namely, a deficiency in lands of first«
rate quality ; or, advantages in manufacturing in-
dustry. In the present situation of England, both

‘these circumstances unite. Qur increased wealth,

by renderihg animal food a part of the subsistence
of ai_l classes, and, consequently, causing a greai;
proportion of the soil to be kept under pasture ;
and our rapidly advancing population, by creating
a great and increasing demand for corn, have con-
tributed to occasion some scarcity of land equal in
quality to that under cultivation in the neighbour-
ing countries ; while our accurate divisio,n_s‘of em-

. ‘ployment, and the wonderful perfection of our ma- -

chinery for abridging labour, have increased, to
such-an astonishing extent, .the productive powers

of our manufacturing industry, that a given kportionA

. Thus we see, that when trade is lveft free, and‘
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of our capital, when directed to supplying the fo-
reign demand for wrought goods, can obtain, in
‘return, a Jarger quantity of corn, than it could
raisé'by cultivating wastes of the greatest fertility,
n this state of things, therefore, if the obstructions
to importation, which the peace has removed, are
mot replaced by high duties upon ;foreig:n. grain, it

is obvious, that we shall become.- depehdeut'up‘on

foreign growing countries, for a part of our supp]y

of food.

preceding. chapter, to prove that restncted 1mpor-ta-
tien, forcing us to- raise an 'independént?‘supply of
eorn, would render prices high, go also to _prove
the converse proposition ; namely, that. free inter-
.course, allowmg part of -eur: supply to come from
abroad, woyld ‘render prices:low. It is, indeed,
astonishing how any person should, for a 'moment,
'imagine',' that. the importation of corn could; by
possibility, have any other-effeét than thiat.of keep-
ing down the markets, +Why. is.corn :imported ?
For no. assigh.able", no .conceivable reason, except
that it:is found cheaper to import;-than to grow.
Were- it ndt that . upon 'this subject, .the .most
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astonishing ignorance prevails; and that the advo-
cates for restrictions which would give the home
geref 2 monopoly in the home market, perpetu-
ﬂal-ly;a'ttempt to impress upon' tlte public, the so-
phistical paradox, that obstruqted' importation
would keep down the prices, while uprestricted in-

as great stress has been laid upon it, -and as Sir
Henry Parnell, in his pamphlet, has asserted that,

some' farther-consideration of the influence; whi’ch
* free intercourse would have upon the value of ‘corn,
seems expedxent '

1If to the quantity of - corn which we have now
on hand;" an"additional quantity of foreign corn
were added, the market prlce»would become lower

which -we shall ‘derive from the next harvest,-an

then, prices throughout the next year, ‘will also be
depressed. * These propositions, if not strictly self-

tercourse would raise them, we might dismiss this
branch of the question, without discussion. But

with respect to the. merits-of ‘high duties upon im-
portation, the only question is, whether they would-
have the effect of lowering, or of raising prices, -

than ‘it now is ; and if, from the -supply of :gvrain

additidnal“‘Supply should ‘be brought from abroad, -
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evident, are, hdwever, of such a nature, that no
person who has ever looked at a question of eco-

nomieal science, will for a moment controvert them. .

Thus far then, free impeortation will have the effect

of rendering corn cheaper.

But again; as part of our supply is derived.
from abroad, tliere will be less dqn;and' for corn of.

cur own growth; and, consequently, some portion

_ of our capital will be withdrawn from cultivation.

Now, capital will never be withdrawn from any

-occupation, except when prices become insufficient

to yield it the customary profit; that is, in the

case of agricultire; except the out-goings of the
farmer are increased, or the value of his produce is .

diminished.  But importation has no conceivahle

tendency to increase the out-goings of the cultiva-v— .

tor ; and could, therefore, deprivé his stack of the

custemary rate of profit, only hy reducing the value .
“of his produce. Thus then, receiving part of our

supply from abroad,, while it diminishgd the demand

for corn of our own grewth, and_cadsed capital te .

be withdrawn from domestic cultivation, would.
continue to keep down the markets. -
- But yet again: when' capital is thhdrawn from
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cultivation, it will of course be from the cultiva-
tion of those inferior lands which, with the greatest
expense of dressing, yield the léast return. Now
as,  when it became profitable to till those inferior
lands, 1ands of superior quality.acquired a greater
value;and paid a-higher rent than :before; so,

“when inferior lands. cease to ‘indemni‘fy -the cultiva-

tor; the superior will lose the heightened value they
had gained, and yield a lower rent.. Hence, as
we import a- part of.our Shpply, and throw. our
inferior lands out of cultivation, there will be less
labour, less capital; and Jess rent, to-be paid upon
Whatevéyi’qliéntity of ‘corn we continue to grow- at
home ;  that is to say, the natural price.of Ouf'c@m
will be lowered. . But, to natural price the prices
of: the:market :have a. pér_petual’ ‘tendency to : con<
form, ' Rgceiviug apart. of our supply:from the
foreign:grower, aWhile it keeps inférior lands outof
‘cultivation;; and keeps: down the rate of rent upon

 the superior, must also keep down the: price of corn:

« While.we depend, in any degree, upon a foreign
supply of eern, the prices are constantly governed

«':'T'othe  principle, that importation lowers: the -
 miarkets; thie following  objection thas been urged :




t
by the principle of scarcity, and not, as they other-
wise Wouldfb'e, by the principle of sbundance:
The object of importing merchants being to. import
with the: greatest possible profit, they will: allow
"prices to run‘up very high; before they'come into
the market; and will feed it only in sich quanti-’
ties; as shall keep down competition agai-ﬂ.stftheﬁlr
selves,-but not to tha;‘t'e’xtent as will have any:great

effect in'lowering the prlce of corn,” *

. Now, even were we to admit, - that; when we
depend ‘upon- foreign. countries for a part-of: oui

-sapply of coin, this combination for stinting-the

market-and keeping  up prices, could:be-formed
amongst the i‘mpmfting:men'clla-nts,,, still, the.objec< "
tior’x&voﬂld ‘be perfectly invalid’ n'aiy-,f would-¢om=
pletely refute itself. : : Supposing that free:importa-
tion had so'reduced prices; and,':fét)nseql‘i‘ently‘,'::.si‘)

discouraged agriculture;: 'as o have 'rendered:us

dependent 'bna-rféreign scountries::for-a: par :of :.our
supply of corn; then; as:soon: as.our: importing
merchants’ begin, as  asserted in-the objection; to
raise prices, the inarket, ‘wouldexceed the growing,

* Sir Henry Parnell’s Observatxons on' the Coim’ Laws,
Page 17, : e o .
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price of corn; unusual profits would be obtained
by the domestic cultivator; and, consequently,
tillage would be again extended,
nation of the importing merchants raised the price

ports, the whole of the discouragement occasioned
by such opening, would be removed, and agrical-
. ture ‘would be restored to its former state. ~And
if; as the advo_cafes of restriction contend; the
combination of the importers should advance prices
beyond what they would be, if ‘the whole of. our
consumption were . produced - at: hbrhe, ‘then, it

 cdpital, ever seekmg its most beneficial occupation,
would brmg in' niew lands, and- extend tillage be-
yond its former state. -
that free- 1mportatnn would discourage ‘domestic
agnculture s and; that by leading to combinations
ar_nongst the importers; it would: advance prices;
are ‘in¢onsistent’ arid contradictory.  If a ‘system
of free ‘importation dlscouraged -agriculture, it
could only be by reducing prices; and if, instead

of keeping prices low, such a system of freedom

If the combi-

of grain as high, as it was before the opening of the

is: plain, that . the stock: invested in agriculture-
would ‘obtain a higher profit than before, and that

* Thus, the two propositions,
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should either immediately, or subsequently, ocea-
sion éombinétig‘ns which would raise the price of
corn, higher’ than it would be under a sysfem of
restraint,.then,; free importation Would prove much
more beneficial to the landed. interests, than ‘the
resirictive. protection, for which they, are. con-
E tendmg , . ,

. But the combination contemplated in the 011-
jection, could not possibly have existence. We
reasonéd on the supposition, merely to expose the
nature of the argument, if argument it may be
called, to -which the advocates of - permanent re-
“strictions on the lmportatlon of corn, are .compelled
“to resort, when they would persuade the public,
that feceiving part of our supply from the foreign
grower.w‘ou'ld advance our markets. A combina-

| tion amongst. all i‘mporting' merchants, dispersed
throughout all the sea-ports of the kingdom, and
having all the growing countries of the world
“open to their speculations! A monopbly of corn
occasioned by rendering the trade in corn free !
These are propositions; a formal _refutation of
Whlcb, wou]d be a satire on the understaudmg of

the ;‘eader. A free c.\temal trade could render us
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dependent on the foreign grower, for a part of our
supply, only by th‘rowing'out of cultivation, léndﬁ
which require, in order. to: raise a given produce,
a greater quantlty of. labour and capital, than the
lands under tillage in other countries - that is, by
enabling us to procure corn at a cheaperrate, than
if we raised it from oulf»,o;wn‘jgsoil;_;J“éTd;sayﬂihat
importing a part of our supply, would elevate our
markets, is tantamount.to assertmg a conttadlc-
tiom.: . o e

‘A free external -trade in »co’rn,' allowing-us. fo
derive ‘a part. of; our sipply ‘from the fdi‘élgn
grower, would lead, not only to low, but, what is
of more unportance, to steady, prices. The in+

- equality i in the productiveness of the seasoné,di-

minishes as the -térﬁtory of which we calculafé the
ayerage supply is enla.rged The only eiﬁcacmus )
means - of obvnatmg the alternate recurrence. of

superﬂulty and of ‘want, is the removal of every -

rgstrxcthq, the reframmg from- eévery regulation,

which can prevent . the abundance 6f, one qﬁar_tér

from con']pensAating the deficiency of another. These

great. prmclples, apphcable alike to the internal,

and to the external, trade in corn, ha.ve, in the first
. :
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. part of this' volume, been already fully unfolded.

In-whatever degree we may find it practicable to -

adopt them into: our :commercial system, in. thiat

-degree shall we give certainty to ‘the supply, and

stéadiness to:the price; of corni v v v Lo

'+ These ‘principles, hiowever;. 5o obvmus and ‘50
incontrovertible; the advocates of highduties on
the importation-of foreign corn, have either:over-
Jooked, or attempted: to’set aside;  They seek to

terrify the public by the assertion, that an unfe-

strained: commerce-in.grain would lead to-scarcity
and famine. . ¢ If we allow importation, and con-
sequently becomeé depéndent on:foreign countries
foi a part.of our subsistence ;vand if, when the
fﬁa%ialme.:of our.crops rendered :th‘e_’ir, aid ' mest; naces-
saty; these countties’ should ‘themselves have-defi-
cient harvests, and require for their b'wnj«cbnsu-mpﬁ
tion, ‘all the corni they had ‘Faised; then should wé
be-placed in a situation infinitely more calamitouis,
thaii-if our agriculture had been forced, 30 s in
aVerage years to- fmmsh us: wnth«an mdependent
, I=n ’thé first place; this: quectlon to g free itrade
_svapp_osec ‘a state of things, the occyrrence of which

- R15

is, in‘a high degree, improbable, In the unifor-
mity ‘of her. general results; Nature ’has:made:d
provision for-correcting her partial irregularities.
It has probably never yet:occurred, that, in the
‘samé- season; the ‘crops “have been: deficient :in. all
counitries;  Toa maritime' ‘people; ‘navigating all
the waters of ‘the world;ithe attainable supply of
subsistence ‘may be ‘considered :as-little: liable to .
variation, from year toyear. - Were we'to ad‘oint a

system’ of freedom in the'external corn trade, ‘ages

might roll away, withotit the earth’ “being” visited -
by:such a umversally deficient Tharvest;’ as'to pre-

vent our obtammg, from some counti'y or: other, '
the supply of which we stand‘in need. 5 ' -

* ‘But, in the'second place, . if ‘a umversal fallure
of « crop, throughout the ‘growing countries of the
world ‘were of probable or even of frequent oc-
curtence; it could neither form'a solid objectionto
a free exte_mal corn trade, nor: prove, - that:deriv+

 iiig'd part of ‘our consumption from rthe: foreign

grower, would render the supply of corn uncertain;

or -its ‘price unstéady, Tt has already appeared,

that a free: external trade-in corn, equalizing subs

sistence throughout the countnes of the world, and -
v T 2 .
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carrying forward the superﬂuitj of one year, ‘ o
meet. the deficiency of another, would. occasion
capital, to a vast.amount, to ':be vested: in kthis‘im:;
portant branch’ of commerce,. and cause. grai_r,l‘_ to

_ be accumulated.to.an mcalculable extent. A free
- trade, while it.might render, us dependent on foreign

aupplx,,woqld_estab,l.xsh..gmnasxes, amply sufficient
to securé us against want, in the event of that sup-

ply being“‘cut off by a failure, of crops throughout

the world.: This conc]uslon, demonstrable in theory,
has: also received.the fullest proof from experience:
Holland,. in the. days. of her. commerclal prospe:

nty, had always in- the .stores. of her menchants, .

a siipply of subsistence .which exceeded her. cons
samptien ;. and;; though.not a_corn, country, be-

- came, by leaving the trade:in corn free, the gra-
. nary of  Exrope., Now England from her ;posi=

tion, from ber more, numerous ‘harbours, not liable
toibe closed by ice,but navigable throughout the
year:;.‘and ymore than all, from her.decided, naval
prepondenance, capableat; all txmes of. comma,nd-
ing: the 1seas; 18 infinitely better calculated , than
’Holland ever:could. have been, for becommg the
great store-house of -the: pa!;1opp. _\_As .the ports; of

T T
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the Baltic are closed, for a considerable part of the
year, the great growing countries of the North of
Europe require a:'place’ of deposit; from' which
their produce may'at all' times be: sent ‘to supply

the ‘demand of the-foreign market ~ Enogland, -

from- her 'position;.and from" her' natural and ac-
quired advantages, secins ordained to: become"the

entrepét for the surp1u5'~prodliéevfuniis’hedijy:the )

countries on' the: shores'of the Baltic. - Were we

to adopt- an enlightened ‘commercial systém, and

to'grant" unlimited: freedomm, both of i mgress and
ofi-egress,  to the important. article of cori; our
merchants and‘dealers would,; at all tlmes,,have on
their hands; accumulations of grain, far exee‘e'din‘g

 the “consumption: of -ouir- population.  Though.
- throughout the world, a failure in the erop should

atithesame ' time; be felt ; and though ever y grow-
ing country, in: order to ward off famme at hiome; -
should: refuse-to give ‘tis the . customary supply 3
yet, in consequence of the liberty which had been
granted:to commerce, and of the ‘accumulations of
produce thereby occasnoned .our people: would
not: be. dependent for their food on the fertlhty of

a single season, and would escape all-participation-

o e
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in the general distress. 'Thus, the objection, even

‘when we admit the’ very improbable fact on which.

it yests, is perfectly invalid.  The granaries esta-
bli'éhed by a free external trade in corn, would léave
. us nothing to fear, though the crops failing at the

same time throughout the world, should cause a
temporary suspension of the supply we had been
accustomed to receive from. abroad. , ,

- Another objection to the principle, that a free

external trade would ‘ensure us a steady supply of

corn, it may be proper to: conslder, < 1f any thing
resemblmg thie state of Etirope under the late ruler

* of France, should take place in future, whien; in~

sfea.d of growmg ‘mearly our own: supply of corn;
we- depénded. ‘on foréign countries for the subsist-

" ence of some millions of our - people, the. dlﬂiculty

‘and danger which we have; just escaped, would be
“nothing, in’ comparison’ with - that which ‘would
be mﬂwted upon us by tlns renewed contmental

. sysbem

- On this obJectlon it is obvmus to remark that’
the experiment of excludmg us from commerce,
hias been tried, and has failed, - Thougjh;the ‘con-
tinent of Europe received its impulse from a single

aq9:

mind,; and though America, with-a consentaneous '

movement, closed hér ports, yet Napolean found it

. impracticable to give efficacy to his system against

the trade of England ;: and while his decrees were

evaded or suspended, we received supplies. of corn,

even from France. Now, that the continental sys-

tem, the most. extraordinary, and the most wides

wasting species of despotism, which the world ever

 witnessed, should again: be acted upon, is;, in the

highest degree, improbable. Supposing it possible,

that we:could import to suchén' eitént, as'to feed -
- with.foreign corn, an increased population of some

millions ; ‘then, this very circumstance, by rendering

foreign' growing countries so greatly dependent

upon us for a market for - their »pi_'odqée, would

~ make them more_ reluctant to. close their parts

against us § while, as 'we should- necessamly bes

come; under a free external: trade, a great granary -

and;emporium of corn,.the nations which, on. the

‘recurrence: of deficient. crops, received:from us:a
portion of their food, could hardly be:inducéd-to -

combine ogainstxa;-cpmmé,rpé,‘;in the reciprocal, be=
nefits. of .which they so largely participated.. . In
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proportion- as: we afforded - to foreign countries, a

" tnarket: for. their surplus produce, the probability

of -their shutting: their poits-against us):would:be
diminished.’: Al combiriation amongst thegrowing
couritries:of theworld, to deprive England of sup-
plies;: and; themselves of -a. ' market, is, to.say the
ledst of it} but a remotely possible limitation: .of the
prmcxple, -that 4 frée external. trade. in. corn. gives

steadinéss to the supplyy:aﬁd to:

i»Neither do- the laws:. respectmg the exportatmn

* of cofn, which have been- lately. passed in:France,
form any valid: ‘objection to the principle,thatopen--
ing the ports of the Umted ngdom would render .

our. supply. of submstence, steady.. In the.first
place, the cornlaws in ‘France, prohxbltmg expor:
tation iaftergrain rises to .abo.ut{forty—mne,-shx,llmgs
the ‘quarter; h_z_;,ye_; ‘with. respect :to their. influence

‘upOnaBiwitishf:pri‘ces; a neces'saryAtenden-éy to.coimn:

teract thémselves. In whatever degree: they ‘may
check exportatlon, in the same degree tbey must
discourage ‘agriculture, and prevent. the <Frénch

grower from furnishing ‘us with those supplies ‘of

th’e :pi'ic,e 5. of “tﬁat
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corn, the sudden withdrawing of which might,it
is apprehehded,* occasion fluctuations in' our mar-
kets. . In the second :piqée_,; ‘even s_upp'osi‘ng{that
these.laws should have no effect in checking: culti-
vation in: Frazce, zind‘in.preventii;g,her.fmmigroWL
ing sucha surplus as ,coufld influénce prices in other
countries; yet still the .objeéfiomwéddld;be[nugatéryi

because, .as. the:inequality in the productivenéss of .
the seasons diminishes:as!the territofy from which
we drawsubsistence ds inereased; and asithe partial *
irregularitiés of nature:are rectified‘in her.general -

results,-there isthe.stron gest probability. ;§ha,t ,_thn
a-deficient ‘harvest f;ﬁ France deprived us of our

. ‘cpstq@a‘zy» ,;s‘upglys;,of..ac‘(}m;-fmma;«th'at;ict)lmt'ry, an

abundant harvest inother, Qoubt}ies would indem=
nify u for the 'l_Oss‘.f? + Thirdly, were.we: to adopta
system of ‘freedom. i the'extemal “corjy tiade, and,

consequently, to receivea part. of .our supply.. from
France, the great. accumulatlons of grain. wluch

we should haye on hand would (as was the casein

Holland); at all times: exceed - our ‘consumption ;

i This Sf)ﬁrehléhsxbn is entertained by Mr.:  Malthus, See '

Thié Grounds: ‘of'an Opinion on the Policy of ' restricting the
Impontatmn of Foreign Corn, p. 15,
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would render.us independent of the .growth of a
single season ;-.and. would iprevent .temporéxy sus-
pensions of importation from France, or even from
all Europe; fiom ‘inflicting any distressing fliactua-

tions in~ Qur—rﬁxamkets‘z Fourthly, and lastly, were ‘

it demonstrable: that the :cbrn.vla,ws,_ lately Eenaqtéd
in France, ¢ould have the effect of inflicting dis-

tiessing -fluctuations: in the British market; their

existence might constitute alegitimate ground for

- laying restrictions on: the importation -of French
grain; but:could: furnish- no: conceivable ‘objection
against opening ‘dur ports:to the rest of the.world:

vy odnn

S i & Tn whatever degree the adoption of perfect

freedon'in: tbe%eitéfﬁalf corn trade, might lead: us

toderive’ a-part>of -‘our supply from: the. foreign -
grower, in' the ‘same degree; it would, in.the first

inistance; actasa distouragementto-domestic ‘agtis

 culture; - If part-of:our consumption continuesto

consist of grain-of foreign grovth, there will be
less demand: for ‘grain’ of - home’ growth:;-and; as
demand: ever. regulates supply,. lands. which; were

cultivated while the war rend'erediimﬁortation more

diﬂicqlt, must be throwi éut of tillage, ~ -
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-~ 'That importing a part.of our "cons_,u-_mp'tiqnof

corn would, in the first iristance, occasion;a,dimi-
nution in domestic cultivation, zis‘seylf.-eyidgnt_,_,.‘ The
;degree,‘ howeéver; in which: the '-dimihution would
be inflicted, no. one scems: to-have attempted to as-

<certain. - Exaggeration and-alarm are the natural
‘associates of 'ignorance. - Finding that; under the

actual scalevof their expenses, .:thqy,vcamgotﬁﬁ'b_rd; to
sell wheat unider; ¢éighty shillings' the quarter sand
seeing rthat:';fo‘réigfni fgr;rn; ‘g ;poured intosout;ports,
ata price, lowerby.almosts third, thany that which
wouldbe fadeQuaté/ toremunerate its culﬁmaﬁ’ongat
home, ‘our farmers;have become panic struck ; ‘and
‘in their alarin;:mistaking casualvesults for-the ope-

ration'of general laws, conclude; that:without high o
and permanent protecting 'duties on the. importa-
“tion of foreign grain; the agriculture of the coun-

try: must be ruined. This:conclusion of thie:alirm=~
ists is entirely:erroneous.»: The glut! occasioned in

-our'markets, by-the grain-thrown in:from France,

is the result of an-unusuaily overflowirig harvestin
that country's and in'ordinary years'cannot be éx-
perienced: - 'The-artificial s¢ale of prices which at
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present so greatly increases the expenses of the do-
mesti¢ cultivator, ‘would, 'undgr ‘a\system of free in-
tercourse, gradually decline; and enable him, un-
less he occupied lands considerably inferior to those
under tillage in other countries, to meet the com-
petition. of ‘the foreign grower. The most unli-
miteq freedom: of intercourse could ‘throw out of

“cultivation, only those very inferior soils, which,

thouglrenjoying the great natural protection arising

 from: the:cost of carriage, require, to raise a given
portion-of produce, more labour and capital than

would' stiffice to bring that  produce from abroad.
The’ manner: inwhich.a free external trade and

the consequent reduction:.of our. artificial scale of

pxiées;~ would reduce. the: eijenses of ; cgjltiva,tion,

- requires only to be stated,iin. order to-obtain. as-

sent.. ~As corn -fallsidn: price, ;-thef. motey value of

-seed,’ of tithes, and;:in:a little time, of rents, must

necessarily fall ‘also.." Here; then, there would be,

in consequence of the reduced price of the farmer’s
produce, a reduction in three of the principal items

of his expenditure, - But this would not be all.
Changes in the value of subsistence are soon com~
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municated. to the valueof labour ; and, as the price
of .produce fell, wages, another important item in
the expenses of cultivation, would fall also. Thus
the férm'er, paying less for seed and labour, and
giving less as tithes .and rent, ﬁould be enab‘led,:
with an adequate profit upoﬁ his stock, ﬁo ,gel'lvhig
corn at a less price. . But yet again. . The fall in
the value of raw produce, and of labour, would

soon ‘be. communicated to ‘wrought articles ;. and'
the farmer would have less to pay to the smith, to -

the coliar-maker, to the wheel-wright, and to all

the artificers who furmshed him with lmplements of -
husbandry, and the whole scale of his. -expenses

being reduced, a smaller amount of capltal would

be requlred in cultlvatlon. A much lower pnce '
of corn, therefore, would be sufﬁclent to remune-

mfenor to those under tlllage m forelgn countnes,
he would be enabled to meet the competmon of the

forelgn grower :
' We shall bneﬂy 1llustrate thls, By & reference to

a table, shewing | the, comparatlve expenses of cul-
tivation, in’ dxﬁ'erent _years, 'yvh'lﬁch the Secretary
of the Board of Agriculture laid before the Lords’

R —— -
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Comifittes. . The table is. given- beldw';*ﬂ.and

we shall' deviate from ‘it, only so far ‘as may be

necessary to preserve round numbers; and to avoid
the prolixity of stating fractional parts. - The table
shews how all the items which enter into the' ex-
penditure of the farmer have increased, from'the
year 1790, to ‘the year :i8113.¢ We are to’ trace

the ‘manrier in which ‘a fall-in the price of corn;

reducing rent to-its former gin’o"u_nt,’ would bring

B all these items back to péa}rly their former level.

# Comparison of the Expenses of cultivating an Hundred Acres
of Arable Land in 1790, 1803, and 1813, . -

| Wear andTear 1518 53| 2211103 81 2103

Seed vevenees 46. 4 10% 49 9 7 ‘98 17, 10_"
Manure......| 45-0 5 |.68 6 2.| 87 7 0
Team.ceousee| 67 410 | 80 8 03} 13419 83
Intere‘st.."....‘ 22 11 11% 30 3 'Si 505 6 p
JTaxeseeeeeiast 0 00| 000} I8 1.4,

1790.. .| 1803. | 1813. |

' ,Rent---¢ | 88 6 331121 2 73f16113 73|
‘Tithe’, °r-----_*2014 i3] 26° '8 o3| 38T 8F
Rates........l 171810 | 81 7 72| 38.19 .93

Labour «.ieev| g5 5 ¢ ‘4z 118 0 4 |6l 12 1%

Total....| 411 14 113 | 547 10 113 | 771 16 - 43

ol e b s A g e
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: By this-table it appears, that, inorder to: obtain
£.50 as interest upon his ‘capital, and to cover all

. expenses;-the farmer, in: 1818, must have obtaired

néaily £.800 for the produce of one hundred acres
of land, - Of this .£.800 it also appears, that retit
an@. tithe form 'a ffou;fl:" part; and therefdre,¢ tithes
being but'a portion of rent, we may take fent as
constituting 4 foﬁrth;patt of ‘the ]Sricev of agricul-
taral preduce. - Now, reduce the rent of one hun-
dred acres, from :£.200, its amount in 1813, to
£.150, its amount in 1803; and it is self-evident

that the farmer will be able, with the same profit
. as before, to sell his produce for £.7 50, where he '

used to sell it. for £.800. A fall in rent, there-

: -—fdre,: of ‘one-fourth, ‘would,, in its first -operation,

occasion 2 fall of one-sixteenth in the matural or
growing price of agricultural produce,

i Again, itis self-evident, that, as agncultural pro-
duce falls a sixteenth, the price of seed must fall in

“the same proportion. - This ;i'tem,f thereforg,' in the

expense ‘of'cultivating one hundred acres, will, by
a diminution iin rent of £.50, be reduced from
£‘98 ‘its ‘aimouit ‘given in the {able, for 1813, to
£.92; Tarthier, agnouttural produce forms, atthe
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very least one-half of ‘the labourer’s expenditure ;
and, consequently, a fall in this produce; of one-

smteentb, will cause labour to fall half a sixteenth,
The-item for labour, in the columnfor 1818, is

L. 160 and, therefore, as rent and produce fall in

the. proportrons stated, half ‘' sixteenth, or ' £.5
must  be deducted from this branch of  expense.

© The same reasoning will apply, with still greater

force; to the labour performed by the team. ~ And,
| as labour and produce fall, all wrought articles
Wlll fall also, consequently, the reduction of rent
w1ll lead to a reductionin -the item:of wear ‘and

. tear, and as other items are in' this manner re- .
duced, aless amount of ¢apital _wxllbevrequl,red in '

cultlvating, and the item‘_of_ interest must:be:re-

Bd et

- duced also. : CET
It will be at once: percelved tha.t we! have

hitherto notxced only the first and most: 1mmed1ate
operatwns, by which:a reduced rent: redilges- all.
the other items’ which - enter into- the expenses: .of
ciiltivation. - When a fall in _rent, of: a fourth, has

reduced-produce"a ssixteenth, ,andilabo’ur half 2

sixteenth, _,tllis_ half-sixteenth- effects another reduc-

tion in produce 5 and this, again, another reduc-
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tion in labour "The same holds good wrth respect
tp every other item of expendrture As the fall in
rent lowers the price of seed, reduces the cost of .
wear and tear, and, in consequence of the fall it
commumcates to the Taw: materlal and to Wages,
enables all the Wrougbt goods-which compose doy.
part of :the farmer’s capital, to_be; purchased at 2.
cheaper. rate, the. reduction in each reduces all
until; from the reciprocal operatmn of the several

. xtems of expend1ture, all thmgs settle down to

thelr tural level Were rents vbrought back_
to what they were in 1803 the expenses of pro-

: ductlon, except as they mrght be. aﬂ'ected by in-
' creased taxes falling on ‘subsistence; and, conse- .

quently, rarsmg wages would gradually, but ne-

Acessarll '; return to what they were, at that perlod

: same exceptron the rents of 1 790 would
br_ g. back the out gomgs of the cu]tlvator to
what they were, in that ~year; or, as appears by

- thetable, to but llttle more than half their athount
at present Ttis demonstrable, that while the rate

of proﬁt and- the natural or commodxty rate’ of

‘ -Wages; remam the same, the amOunt of rent must

,under any grven state of fertlhty and skrl] detel- ‘
.U ~ ’
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ming the amount of 'all the items whxch enter into
the expense of cultlvatmn ; and, consequenﬂy,

the prices wlnch are necessary to remunerate the

: farmer.

Thus, it appears, that the ex1stmg pamc among
the friends of agnculture, is entirely Wlthout foun-
datlon.* ' The level pnces ‘of unrestncted mter-e

Ry

(% An unansWerablg and lrres\stlble argument agamst the,
alarm which at present. ex1sts amongst the agﬂcultural mte-
rests, has been ,furmshed by a, wrlter, Who is hlmself an
alarmxst. Mr Jacob in his < Conmderatwns on the Protec-
txon requlred by Bntlsh Agnculture 7 enters mto 'ome Judl-
ciods ca]culatlons, to’ shew, that the' quantlty ‘of § graxn, o all

10, 50,000 000: quarters. ~He states: that five s quarters 8040 a
ton 3 and that by the accounts lald before Parhament, thq
whole shlppmo' of the Bntlsh domlmons, Earopean a and Colo-
ma] amounts to 2500 000 tons. If ther ‘Vox?e, every other

branch of commbrce were abandoned, \and all the’ d ppmg ‘of
‘the 1mported

the British dominions  fréighted” vnth gr
supply would ariiount te. enly 12, 500, 000 quarters; :——*that is
to about three months consumptlon. Under this extreme
case, this case of absolutely lmpossﬂsle occurrence, the Bﬂtish

farmer would hav the supplymg of the Bnt;sh mark t ‘for

) nme months of the year. But let us look at the qu ] n,

under c1rcumstances of possible occurrence. - Mri ‘Jacob in-

_concems subslstence, Provxdence has been ourle visl:

.rehdermg cofn a bulky commodlty,
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course *would, indéed,’ throw out; of . cultxvatwn,‘
lands of a quality-so° very inferior’as to: require;
for their tﬂlage, 4 greater- quantity. of 'labour' am;
capital, than is. necessary both. to till- foreign; land, -
and.‘to brmg its: )produce o, ;the ‘home: markpt‘ ‘.
But these level prices could. efféct no farther. dum-
hition Jin our,; tlllatre. ; On the Tcontrary : they

>

AN

forms gs, that in 1800 and 1801, years of’ the greatest scarcxty '
and hlghest pmces, the Iargest f’orelgn supp]y whlch England
ever recexved ‘Was 4, 500,000 quarters of| éram ‘or; Tess th

b

Bve weeks & consiimption, Taking g'the average=of these'two'years
of. greatestxscarcny, thei "importation was2,250, 000 quarters; ‘o
¢
llttle more than two. Veeks’ consumption, ’,Isiit mot, tl;erefore
: ,

m the statemen of' thls alarmlst a

gamst hlmself} and

C ty, nay, the ‘lmpossﬂ))hty, of lmportmg aﬁy consuie \
pottwn‘ of ¢ our consumptwn, He shold feel s pjif‘éhe st
agticultire should bé riined” by the glut ‘of ¢ forelgn'corn*
Forelgn ‘competition swould; mdeed brmrr dOWn monopoly
rents; and vreduce ev;ery item whlch enters intg the expenses
of cultlvatlon 3. but it could not throw Qut of culti ation any

la ‘ds:,: except those of extleme]y 1nfenpr qua ity. in

Nature ha give ’
necessary protectio to the domesiié ¢ grower ; ‘and all'we have
to-do'is, to refrain from" dlstulbmg her admirable laws; iov .

ve




woilld compel the proprretor to forego the mono-
poly rents of. the war ; would, as we have Just seen,

diminish all the expenses of production ; and, ex--

cept as he. might be pressed by a.heavier taxation, .

replacethe domestlc, on his former equality with the
foreign, grower.  Now we have seen that taxation,

except: when it falls with disproportioned weight
upon the ‘soil, does not glve the forergn grower ,

any advantages in the home market On. the
contrary, taxes which fall on necessanes, and oc-
casion a rise in wages, advance:the price of wrought
goods, more than: they advance ithe price of raw

- produce, and ‘rather tend to “keep. forergn ‘corn -

out of the market by checkmg the exportatron of

: fhe artrcles whrch might purchase 1t “Th Ieve}

pnces, therefore, of unrestncted rntercourse, wou]d”
except in- regard to_ the 1mposts ‘which may beax
more heavily on the industry. of the: country; than
‘on that of the towns,’ secure the domestre cultwator
from being” underscld in the home market. -

But possessed of the crreat natural protectron
arising from his \rcrmty to the most opulent mar=
kets i in the World the Brrtlsh cu]twa.tor, after the

level prrces of free intercourse have lowered mono- )
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poly rents, and reduced the items of his expendix
ture, cannot -unless he should occupy. very inferior
soils, the trllage of which is injurious to the capitsl

- and wealth of the <country, have any thmg to fear
‘from the competition of the foreign grower, though ‘

the.latter may be somewhat less heavily: taxed,

The corn of Kent and Essex is. conveyed.- to the ~

London market, at a very trrﬂmg expense; while

the grain furnished by the foreign grower comes
to that market, charged with the land carrlage to ‘

the. shlppmg port, with shlppmg costs, and wrth
the freight and insurance on the voyage. In sup-

_.plymg thie markets furnished by the great manu-

facturmg.populatlon ‘of the 1r1ter10r, the advantageg

of the home grower are still more decisive. The

produce of -the adjacent counties can be brought’
vto Brrmmgham and- Manchester, at a very small

‘j‘expense of ‘carriage; while the wheat of France
“ and Poland in addrtlon to the land. carriage to the .
:shlppmg port, and to all the charges of ladingand
.unlading,- freight and i insurance, must be brought -

to the eonsumers in these interior towns, loaded
w1th the cost, of a second land carriage. With

refereuce to the home market land in England

R TR R
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is; byl the whole amount of the expenses incident
tu"bri\hg'i‘ng‘ coti-from abroad, more valuable than
foreis n'land equal i fertxhty, aitd enltivated with
eqitial skill: - As'soon as: the natural, or produchon-

'ﬁ‘ri’éé"f of ‘otir‘¢oiti‘ehall have beén lowered by: the -

redifction ‘of" exorbitant rents, ‘and by throwmg
ot bf tlllave, 1ands requiring an enofmous expense
of 1abotir ‘and ‘capital; British agrieulture,. enjoy-
ing the gréat natiiral’ protechon of vicinity  to the
fnost dpulént markets of the world, can have no:

ihmg to apprehend from the freest competltmn of ,

‘the fdre1gn grower.’

“'Thé degree of protection which;-after rents: had,‘r

been Toweied; and very. inferior lands: thrown out,

the home gmwer might derive:from the v1c1mty ‘of
, the Home market, would necess-anly:.b_e‘mcreased
oi diminished; ‘4aécordin‘g' as the: "‘c'ou'ntry advanced
oi deglined in 61'1"ulet'1ce ‘But, supposmg trade;to

flourish; and i increasing populahon to. accumulate '

in ‘owr interior: manufactuﬂng toWns, ‘the nelgh-
bourhood of more nimerous, and morte yealthys

cotisumeis, would be far from - constituting: the_

on’ly encouragement and protection thereby held
out to' &omea‘tm agnculture “We: have alreafdy
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soen that, in a prosperous country;.the profits of
stock, .and ﬁle '.‘inite!fe.st-.ioff-money?,‘.‘bec‘ome ‘low'e_n,'»
and:bestow a higher. relative value on the sl
But thig is not. a1l - Among a flourishing people,
more accurate lelSlOnS of employment;.and more

skilful machinery for abridging labour, gradually

ifngmase;,tl}é productive powers of industry ; ‘or, in
othier words, Tower the natural price of the necessa~
vies of: =-life‘ - Bat, ;is‘ the natural price of'the arti-
¢les which. enter;intol‘the labohrqr:’s subsistence;

become, lower, the rate of wages is lowered also.

Hence, .in a-flourishing, country, the. cheaper rate .

at.which a given quantity of labour can. be ;per-

formed  bestows, no less than the reduced rate.of

the interest of money, an. mcreased relatlve valug
upen the: sml ‘and; enables the farmer to extend
cultivation: over~tracts, -which;could not before be

' proﬁtably tilled. . Commercial and manufacturmg

prqspenty bave an. mresnstlble effect - upon agrlcul-
tural ‘improvement. . If, as we shall proceed to
shew,..in the followmg division of 1his- chapter,

free extemal trade would i increase. our commerce
and our: weal,th it would, in a: little time,. bnng

" back. mto cultlvatwn, the mfenor soils which. it
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might at first throw out; 'and ultimately place:the
landed interests in a situation infinitely more.pros-
perdus and “commanding’ than that which, under
any artificial system, it would be poss:b]e for them

permanently to a’ttam

: III.\ZC;’O'm merce 'is ‘an’ éxchianige of equivalents,
=g bartéring ‘between nations, of: one commodity

- for another. It is- self-evident, .therefore, thaf-eif

we were {o-adopt the prin¢iple of free intercourse,

- with respect to the 1mportant article of ‘corn; ‘and -
were to import a considerable: quantlty ‘of agncul--ﬂ

tural produce, e ‘should. have ito export a consxw
derable quantity of somethmg else, in‘order to pay
for it. -  In'whatever- degree at‘unrestricted’ exter-
nal trade mlght lead ‘usto- recexve subsrstence from

othet countries, in“the sdme degree it would’ fen-‘

der those countries customers for our commodrtles,'
Would promote’ our manufactures, and would’ ex-
tend our’ trade As air’ expands, in proportlon as
ﬁounshes, as legrslatlve mterference is thhdrawn
“Whtever ‘natual- facilities we ' may -posséss, for
earryrng on ‘the' seyeralbrgnches of mdustry H ‘and

297

whatever may be our acquired adv;anfag;es of skill,

" capital, and machinery ; ‘free intercourse is ‘neces-

sary, to ‘give them their -most efficient operation,
and to ‘allow them scope for- their - full devélope-
ment. “~When any grven portion-of cap1ta1 can;in
England, fabricate a - greater quantity ‘of cloth;
than:in Polacd ; and can, in Poland, produce a
greatei-.l.s'ixpply of corn, than in England;. t_hen,‘th‘e

absenice of ‘regulation ‘is ‘all’ that- is necés'sary to-

estabhshmg ‘between ‘the two ’countnes -dn’ actlve

~and ‘mutually beneficial commerce

- In the' foregoing pardgraphs we have ‘considered

a free exterml corn trade, only;in its: first and most

direct influence on commerce; and as,’in‘common

with all other branches of traffic between nations,
it would ‘create a foreign: demand for our: goods,
pr‘bparﬁoilal"to‘ the amiount- of foreign: produce

~ which' ntenab]ed us'to’ consume - Bit; as was shewn
i the’ first part of thls work;, :the external corn
‘trade,’ in-addition to " its-direct - operatlon, -exerts
upon ‘industry, upon productron, and upon all the
variousbranches. of tride, a: beneficial -influence —(

whicli'is peculiar t_o itself; -and.which, Aif we would:

form afjust -estimate of its: value; must be atten-

=

.
:




298

tively considered.” Commodities are received:into
fbreign countries, only because they can be fur-
nished at a ;c]ieaper rate. than thbse countries ;c_oﬁld
prepare them at home. Hence, in. order .to :in-
crease manufactures, and to extend commerce, the
great object is; to. eﬁ'ect..}),,xeduct’ion in-the natural
price of .cqmmodifies. » ,Now, the component parfs

" of natural .price are rent, profits, and wages; and
. a freg;ex-t.ema,l; corn trade would have a powerful

influence.in- lowering them all.. We have she*vm,'

‘that, in the present circumstances of these coun-

tries, an unrestrained trade would lower: the price

- of corn, and bring down the monopoly rents ocea~

si()nedu by the.war ; we have ‘explained, how-a.1e-
duction in the value of corn reduces wages, and we

“have -.unfélded'the principlgs,;that_ the Iqw‘ﬁatural

priceof subsistence heightens the productivepowers

of industry ;. that these heightened powers accele-
rate the accumulation of stogk ; and that this ac-

cumulatwn lowers the rate of profit:. A free &X,'

“ternal trade in corn, then, would effect a reduction

m rents, wages, and profits ; —that is, wonld. reduce
a.ll the component parts of natural price, and enable

- ustp sell every articleat a cheaper rate, thgn;_lf Tes
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strictions.upon- importation kept up the value of
agriculturdl produce. . The ‘great encouragement
which. this would confer on manufactu'res.é}nd.com-
merce is. 6bvious, T il

- In the last.chapter, wé saw.that; as we “increase
the natural price of: commodities, we reduce the
demand: for. them. . Now, the converse proposition
is equally true :~—namely;: that, -as we reduce na-
tural price, we'increase demand, ' In p:ropqrtion as
eur. goods ‘can be brought to, market at a cheaper
tate,".cppsu‘rﬁerssg both at home and abroad, will be
enaliléd- ito purchase them.- in larger.- quantiﬁies,
"Phe reduction. in our prices, effected by an »uf;fe__tr
tered trade ir;fé’orn;,ZWoul,dvge,;;'x@bIe‘ﬁs to. meet the

competition: of the rivals.now. starting against us,

‘ .’and,toﬁr;iainta\in the markets which we have esta-
blished. .. Nay, 4s: we: supplie‘d .cozsumers at.a -

cheaper ‘rate, we should:not only. be: enabled.to
maintain eurselwas in the. markets wluph we have
already .establighed, but new fereign'markets w guld

be opened; and our cothmerce -pushed to an extent:

which cannot easily be estlmated s
The hbeneficial effects which; the lowermg of na-

.tu,mal  price s,pr_oduce,s.f upon: commerce, have been -

SpE TR
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most ‘happily exemplified in what took place upon
our adopting, in the cotton manufactories, im-
proved machinery for: abndgmg labour. ~ Now,
the reduction in natural price, occasioned by a free

‘4 trade in corn, would: produce effects preclsely ana-
logous ‘to those which have been produced by’ lm-‘
proved machmery. 1n every branch of busmess,_

carried on’ throughout the country, it would aug-

ment the productive ‘powers of industry. .. While .

‘our manufacturing populatlon increased; each ma-

“nufacturer, being enabled to procure the producev

of the earth; with a smaller portxon of hls labour
" than before, would have a ]arger portion’ of :it, to
empley'in working' up materials, . From-a double
‘cause, the supply of goods brought to market would

' be increased. Commerce being an exchange of
qmvalents, every 1mprovement in industry, which
enabled us to: aucrment our. forelgn sales, would en-

large our ‘demand for forelg'n articles. - From theu‘ :

reciprocal ‘action,  exports ‘and imports would be
enlarged and thus progpenty would receive a stlll
Jncreasxng xmpulse. TR T R
‘ “But it is ‘not only in manufacturmg 1ndustry,
" and in the direct commerce of -consumption, that
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the benefits of an unrestricted trade in corn would

be felt. . We have already secen, that opening our
ports to the foreign grower would, from the great

natural-advantages of our ports, and of our posis:

tion, throw into our hands an extensive carrying.
trade in the important article of corn ; -and render.
England, whatthe wisdom of her commercial isys,a
tem formerly rendered Holland, the great-depst
and Granary-of Europe. - The. ﬂounshmg state of |
our’ internal industry; promoted by a. cheap -and:
steady supply of subsistence, would powerfully. co-
ope_rate’ with a free external irade, in_ ‘ej,uab]i_n:gf;us_l
to avail ourselves: of the advantages of our posi~
tion, and to becomie the carriers of the world. . Ime
proved 'ﬁranufdctures, émd a more: extensive eom-‘
merce of consumption; increase wealth, and ocea~
sion a more rapid accumulatmn of capxtal -Now,

‘as;capltal increases; it ﬁlls all the old chgnn‘els of

employment, and overflows into “gew. Hence; a

- country, more; wealthy than its neighbours; can,

paxjt_iculaﬂy if it should possess any advantages of
p"Ositioh; prosecute the carrying trade at a cheaper

rate, and. monnpohze this branch of commerce. '
Let us suppose, by ‘way.of illustration, that; from-
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the accumulation of capital, and the consequently
increasing difficulty of finding beneficial occupa-
tion for it; the profits of stock fall in England, to
ten per cent, while, upon the continent; they“‘reé

main at fifteen per cent. Under ‘such: circum-:

stances, it ‘is evident that England could afford to

carry “cheaper, by five per cent; than her nelgh-‘
bours; and thatit would be the interest of all-coun- -

tries in which capital was less abundant, to: throw

their t;ar‘fying trade into her hands. Now, from _

all the principles ‘unfolded throughout this work,
it follows as a necessary*conclusion; that an'unfet:
‘tered commerce in corn would powerfully condiee

to realize the state of things which-we hive sup- -

pos;_ed.' It would; in every em'-’pldym‘éﬁh5-‘lovt;ex‘f"'ha-
 tural price ; of, in o(ther‘ words, raise ‘the Lp\r’od‘uc‘-
tive powers of industiy. 'This"would"incredse
wealth and capital, and diminish-the rate’of inte-
réstand of profit. The competition'of eapitalists,

to obtain beneficial occupation for their stock,

would at once give incitement to the spirit 'of me-
cantile adventure, and cause each Operation éf com=
merce’ to be performed at a cheaper’ rate The
capital which overflows the chapnels of . domestlc
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industry ‘will, with equal advantage to the British
merchant .and to the foreign producer and €on-:
sumer, vent- itself in the carrying trade; and En-.
gland, sseconding;, by: the wisdom of her economical
system, the: great natiral ddvantages of her posi-
tion; would become ‘the warehouse of the nations,
and the emporium of:the world. _ ;

LTt s self-evident, that that accumulation - of

stock, and. rqduetion in the rate of interest and of

profit, which caused capital to flow out into thg
distant channels of the carrying trade, would, as
stated -in the preceding section of this' chapter,

~ cause it to be poured upon ihg.ﬁsoil.- The. cheaper
- rate at which ‘cultivation could bé conducted, and

the:increasing number of opulent consumers, would

. speedily restore. to tillage, the lands which the free

importation of foreign p‘rédu@eihad at first thrown
out. ' The' proprietors” and -occupiers of land,
though ‘now panic-struck at the apprqa.ch‘of ‘that
state ‘of things which alone can afford them legiti:
maté a'nd;pem;anent(encouragement;\would, aswe -
have .a.l‘ready"»stafed and explained, be: placed ina
Mors 'ﬂo‘uﬁs‘hing ‘and commanding’ position in the
cotfimnity, than they- could: ‘possibly hold, under
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anly system of restriction on the extérnal trade in'

corn; The real and permanent interests of the
agiieultural'and the. mercantile classes; are. idens

- tical, Ar beneﬁt or an injury, bestowed ot in-:
flicted on the one, is a benefit. or. injury;: Testowed:

oi-inflicted onthe. other.. Bufiti 1s unnecessaryto re-.

capitulate arguments upon a.point whic}i.is‘alinost:
self-enidents ;'We proceed to,consider" the eﬁ'ecf;s,‘w

R which  ani unrestrained external ‘corn trade would.
prbduce upon:the finances of the_:coun‘try."%; .

IV Whatever aﬁ'ects the value of money, is,:

. under’ any ‘circumstances; .a: matter- of conmderable,
1mportance and must, at: the present time, acquire. .

a peculiar; and most serious interest,.in: consequence

of the immense moxey debt due to the public ere-.
ditor. ' In 'whatever.degree an unrestrained :intro='

duction-of foreign:corn: might keep down prices,
.and raise the value of money ;. in’ the same: degreei
it would increase the real quantity of debt,dimi-
nish the! amount of ‘ad 'uulo'rem\;du.tl,,es,“gnd,xncgesse
the pregsure of all tsie_s,rlaid ~on by tale. and. mea-
surement, ‘These are serious evils. . In. the present

~ mortgaged state \of“_ﬂle4.!56Vel_1l1¢:.’rthé3’ -would pro-
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‘ Bably‘prove‘._imperativev against the _in_frodtlction of

a:free trade in corn, were it not for the circum-

- stances, that they would be only of temporary:

duration; and that, if we should attempt to ward

them off;: by a ‘system of restriction, and an arti-
ficial . sCale“-‘of"'prices‘,' the remedy -would ‘speedily -
induce consequences. much: more- mJurmus;'and

as we have already:seen; would plunge the ﬁnances
into total and. irremediable: embarrassment

The defalcatlon occasioned in the revenue; by a

free trade in corn, and the consequent rise-in the
value of ‘money; -could be.but of short duratlon 3

because,:this.free. trade, this rise in: money, or,iin

-other: ‘words, 'fall . in_ prices; would-as has been

" already: amply explamed -powerfully. conduce to

that national : opulence, from :which:the income

~ of .the state is ~derived; -and with . the. mcrease
' of ‘which;: ta.xatlon, in: all its. branches must be::

come more productive. : Though in; consequence
of the rise in: the value of money, each particulac
commodlty, -on.which the duty ‘was-laid ad valorem,

would - Pay into .the treasury a/smaller sum .than, -

‘ be,fore H yet, in ‘proportion as wealth 1ncreased -

this smaller sum would be’ yielded upon _a-greater

X

P
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-number of ‘articléss and, ':With*‘réspgc_t? to ‘the
branches of the revenué growing -out of such du-
" ties; a free external tradé would. soon niiake«goo,d
the: deficiency it at first. occasloned s

' As a free external trade in com, 1f gradua,lly ‘
a.ud cantiously mtroduced could:not; in any. period

ofits progress, effect a dlmmutmn in wea.lth .or,
what is the samé thmg‘, in the quantlty of .com-
modities, it could not, in: any period .of its’ pmgress,
_oceasion a-diminution in. the amount - of taxes laid
upon commodities by -weight, tale, of .measure-
ment ; though, in proportion. as it- “increased:: the
 value of meney, it would increase. the: real weight
of such taxes upon the people. . Nowdtsis: self-

emdent _that a5 free trade increases the productive- -

ness of industry, and angments, :bhe'w,e&lth of the
‘community, it ‘Wﬂl give the.people power. to sup-
‘portthe heavier pressure.which- it dnflicts ;' while
,e',véery addition: effected in the number -of;commm

dities subject to taxes 1aid on by tale ormeasure-

ment; will occasion-a clear: addi;tion :to the:ameunt

of the tevenue. .- While: the amount of the re.venue

thus -augments;any:given:portion of it will possess,
_in consequence of the rise in the valuc .of'money, a
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higher power than before. ' Now, though the in-
creased power of the revenue will afford no aid to

government, .in. ,p;r.ovl.dmg«for the ‘inferest. of ‘the
dﬁ:f,b.t,j or-in paying the fixed salaries of civil and
military servants 3. yet in all new: jtems of expendi- :

ture, and with ‘respect to the i immense ;purchages
-which the agents of govﬁmment a.nnualLy make for
the pubhc service, it will tell ; and it must, there-
fore, as well as the oumerical i 1merease in the pro-
ductlveuess of the taxes,’ be. regarded ‘as .ag im-
provement in the; ﬁ,uance,s ‘ : o
<Lt us suppose, for the sake of 1llustrat;on, ,that

the free external trade:jis- introduced: so caut,musLy :
. and gradually, that wealth i increases, in exact. pro-

po;:t,lon as- money rises ; or, in. cher wqrds, Ahat
commodltles mulj;lgly in the ratio m wj;uch their
prices fall. In this case, the ifree trade would not,
atany period of ils progress, induce financial em-
bacrassment. ‘Though, in whateger degree @;pns;y
rosein value, 'the,re@l debt, the real sala}ries of civil

-and, mlhtary servants, the real expendkture of the
country, would be increased, yet 1 the zevenue, ‘in- -

stead of falling short, would . e found t0increage
beyend the. disbursements.
x2
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-+ For example :=If; in any particular market; four
hundred pounds of tea are consumed ;-and if thése;
exclusive of duty, are worth £.100, then; itis self-
evident that; from an advalorenitax of an handred
percent, they will yield £:100 to the treasury, Now,

if & free external trade should so raisé the value of ’
_nioney, : that' the “four- hundred. pounds become
" worth only" £.90,then, it is also self-evident, that
the ad valorem tax of an’ ‘hundred per cent; could

produce only £.90. Butif the free trade which
raised the value of money; and thus reduced the
amount of the tax upon'fea; should; at the same
tinde; so- mcrease the wéalth, and’ consequently, the
demand ‘of the market as'to cause an addltlonal

, quantlty of tea, to ‘the value of £.10° to be: con- ‘

sumed, then this additional qua.ntlty, at- the ad

valorem’ ‘duty’of an “hundred per - cent would add

£.10 o the receipts of the: treasury $ a.nd 80 far,
the 'defalcation’in' the revenue; o_cca.swnea by :the
viée in the value of money, would be e“x’:i‘étly’ ‘made
‘good, by the ‘increased’ consumptlon of : commo-

- "dities, by’ which - this rise was accompamed “And
 again: ‘Supposing that,in any market, thereisa’con-

sumption of four hundred gallons of wine, which,

'
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independently: of duty, are worth.£.100, then, a
tax upon this wine, of five shillings.a gallon, will

yield: the treasury: £:100:. : Should:the adoption,of -

a free external trade:raise the value of money, until

the wine, independently of duty, - became . worth '
- only.:£:90, still, the tax laid on. by measure; -not

by value, would. return. to_the,treasury .the same

- sum as before. .~ And. should the free trade which
- lowered the price of the wine, increase the wealth of

the. market‘ $0.85.t0 cause forty additional - gallons

to. be ‘consumed, .then ‘the tax. of five shillingsa

gallon upon. these. would produce £.10, and in-
-crease the receipts. of the Areasury, by that ‘sum,
Hence it is demonstrable, that a. free trade .which

should raise: the. value of .money. ten, per cent and

at the same time, add ten | per cent,:to the :produc-

“tive powers of. mdustry_, and to_ the demand -for

artlcles of consumptlon, would sustain the amount
of ad. mlo'rem duties,. while it increased, by ten per

- cent the productxveness of the taxes laid on by
‘fale or, measure

_

Aud _now, as in the former cbapter, we. Wlll Te-

' capltulate the .conclusions, which our reasonings
and. illustratio

] ave been. brought forward to
establish.
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Ist. A free extérnal trade in corn would, under
ouipresent circumstances, rénder us dependent on'
fi)’i‘éigﬁvtoﬁnﬁies‘ for a part of our’ consurption ;'
biit woilld render our supply of subsisteiice at once:
chéaprand steady.: A ST S

2nd;: Fmporting a part -of our sﬂpply Would i

ity fifst operation,’ necessarily give some check to

tillage, -and inflict some depression on the landed -
interést;  but i whatever degree it might be

found to mcrease the intériot demand for corii; and
to diminish the expenses of productlon, in that de-

. gree it would ultimately bestow & higher relative

valiie ujion land; and place the agriculture of the

coutitry in & ore fourishing stite than it could |
 miaintain; under any system' of artificial encourage-—

ment and restrlcfedlmpbrtatmh ‘
-3¢d. Biit-a free extefnal trade i in corn Wol i id be

fouitid to ircrease tlie Hone demand for corn, ‘and

to diminish the expenses of productlon,- in a degrée
16t basxly to ‘be ‘calctlated ; would in‘every braiich

of busitess carried on throughout the country, if-

creasé the prddhctlve powm‘s of 1abour and capital ;
rédiice our natui'al prices 5 augment the demand )

both of ihe honté and of the forelgn mark‘et, ‘in=
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credseé our: manuf«actures ;- extend: our: commerce ;
and cavse & rapld acetmulation of capital, which,
overflowing upon the soil; would, under the natural

protection arising from!the expense of carriage on

an article so bulky as corn, and, in order to -sup-
ply subsistence to the increasing number of wealthy

consumers, be perpetually employed in bringing in

new lands, and in heightening the culture of the

old.

Ath. As free external trade in corn would raise
the value of the currency, it would,. on the one
hand, increase the real magnit;lde of the public‘

debt, while it would have a tendency to diminish '

the amount of a2 valorem duties, and augment the

pressure of the ‘taxes laid on by tale or measure; -

but then, as this free trade must necessarily in-
crease the wealth of the country, it would, on" the
other hand relatively diminish the public debt,
when compared with the public resources; would.
sustain ad valorem dutles, by causing the reduced
sum to be pald on a greater number of artlcles 3

‘would increase the productlveness of taxes lald on
~ by measure, welght or tale; and, while it at once
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. added to the numerical amount, and, with respect

to'all new expenditure, heightened the power of any

‘given - portion of the revenue, - would place the

finances in‘a much more ﬂdﬁrishing condition than
~ - .before. - ‘
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CHAP AT -

I Comparatwe Estzmate of the Eﬁects whzch a
o resmcted and a free, external Trade in Corn,

. would pfroduce upon. the Subszstence .upon the

! _Agmculture, upon the . Commerce, and upon | the

. Finances, of. the .Country, 1L onghe Measures

.which; in revising the Corn, Laws, it would be
expedient for the Légi‘sluture‘ to adqpt. N

v

.HAVING, in the twe precedmg chapters, un-

folded. the effects -which would be produced by

_imposing: permanent restriction on  the. external

corn trade, and which would -arise from glvmg

perfect freedom. to- thls 1mportant branch of com-:
merce ; nothmg now remalns, except to compare,
‘the: consequences’ ‘resulting from. these two oppo-
site. measures ;-and. to ascertain the safest d.ﬂ(l m05t'
~eﬂicaclous means of- mtroducmg that system whwh
- shall-be found most conducive to the - prosperlty of.

 the country
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L. In tracing the operations of restricted, and of
free, inte:'course, we have occasionally been led to
contrast the effects of the two opposite systems,
and to draw conclusions in: favour of the latter.
But to render this contrast complete, and to  give
those: concluslons the 1rreslst1ble evidende which
‘belongs ‘to them it is necessary to' place in Juxta-
position, the results of restriction and of freedOm,

. and to bring forward' some considerations' ' which,

Wlthout breakmg the connection of our-discus-
sions, could ot in- the precedmg chapters, heve
found a place Lo T

1. It has appeared, that, in the present circum-
stances-of these countmes, and of the nelghbonrmg
states, restrictions . on ‘the lmportatmn of ‘foreign
corn would; for a short time, énable us:to- ralse an
independent’ supply, ata very-high, and a v‘er‘y un-

* steady price ;" while the' Contrary system'.of free:i ‘i

tercourse, by enabling ws to obtain our. eonsump-

tion of corn, without keeping ‘iriferior lands under

cultivatien, and by enla‘rgmg the territory- from:
which subsistenice was drawn, would at: orice keep

dowiour markets and: correct the- evils arising

from unequal seasons. As far, therefore, a8 the

R
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| :,upply of subsrstence is-conceried; a system: of free

interéotirse would be decldedly wore:’ beneficial
than & system of restriction. . Tor say. one werd
up-orx'{he advantages of furnishing our numerous
population with a cheap supply of food, would be
siperfluotis,’ Steadmess iti the ' supply: of . subsist-
encé is, perhaps, ‘still miore important, though its
beneﬁts ﬁi‘a;y be less obvious. ‘When the price of
em‘n is ‘liable to considerable -and. sudden finctua-
tiotis, the markét price of’ labour has not time to
‘accommodate itself to thé natural pnce .and the
lower classes of the cermimunity, unable, "by any
eXéi'tlon of prudence, o1 of industry; to obtain an
adeqtiate shpport will be diiven to' the parishes;
oF to ‘the’ cnmpﬁsswnate ‘for relief. - Hente; the

. respectable phde of mdepend’éhce, -and: the love of

labour which' it inspires,” will- gradually be losts

. and* ‘the- peasant -anid the’ manufactarer, will ae-

quire’ ‘those habits of idleness; improvidence, and
d1551patlon, which ‘are ever: the characterlstics of
thigse who, tiaving 1o regular means of obt,ammg

a livélihdod; trust to ehancefor their support. .~
9, Riéstrietions upon fmpoitation; in their first

and' diréct operation, would extend tillage, and




- r s

316
raise the value of land ; but, in their second and
indirect operation, would, in whatever dcgreé they
might prove prejudicial\ to commerce .and wealth,
again contract cultivation, and inyolve the landed
interest in the general decline; ﬁhile, on the con-
trary,unrestrained intercourse would, at first, throw
out some inferior soils; and lower rents ; -but sub-
s‘eqn'ently, in whatevef degree it ‘might,belfdund:to

encourage commerce, and to promote. prosperity,

“would pour .the accumulating  capital back : upon

‘the soil, and bestow a_higher relative value upon
land. . With respect, therefore, ' to, the agrieulture

~ of the country, a free external trade.in,corn would

‘e, beyond all comparison, more pgpeﬁi;_igl than the

" opposite system of restraint. A ,for‘,(':ed: state of

tillage, and an artificial elevation :"i‘nf:t]’]gfva_lué, of
land, even if it were possible to sustain: them, and
if they did not bear within théms__e,lw;_eé the seeds of
their.own destruction, would, be evils.. A'fq'r‘,cfed

- state of agriculture ;i;;-‘ the,léamg:thjng as capital ﬂe-
 prived of its natural .and most pgh'eﬁcika,lj occupa-

tion ;- is the same thiifs as a dimipution in the pro- -
ductive powers of industry. . An artificial elevation
given to land, and, consequently,. to_its.produce,

N
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would be worse, o inérease the rent-roll of pro-
prietors, by compelling' all other ‘members of the
community to pay more for their corn than they

. otherwise need to do, would be as gross a viola-

tion of na{tural'justiée, as it 1s possible for the mind
to concéive. It would be tantamount to laying &
tax upon bread, for the purpose of pensioningoff
the landed aristocracy, * It would be nothing better
than legalized robbery, taking ‘the‘mon'éy‘out of
the pockets of the poor and of ‘the industrious, in
order to lavish it on the idle and the rich. = A
forced state of agriculture, With its high scale of
rents and prices, even if- sbme extrabkdih’ary com-
bination ‘of ‘circumstances should give ‘it  perma-

' pence, would inflict positive evil on the country.

‘But now, when, in consequernce of the peace; the
consumers' of corn in this véoﬁntryf‘n'é longer -pos-
'sess’'a monepoly of "the"'corﬂxﬁérce"jdf the world,
they have no longer the ability tb"ba’y',l for their
subsistence,” the monopoly prices of the war; ‘and -
it has béco;n“e impossible to give permanence 0 our
forced state of cultivation. = Artificial regulations,
for the purpose of keeping ‘the value of land dbove

its natural fleéel',';Wdulﬂ,‘ ashas been ‘already un-
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folded, r@tamd the period when the general pros-

perity of the country, by increasing the-démand for
~~eorn, and reducing the expense of its production,
, should allow tillage to be extended over inferior

soils. .~ Such  regulations ultimatcly deprive the
home grower of his only legitimate and péirm’an_ent
encouragement ; and tend to depress: that very
agriculture which they were intended to. pio.mate.
‘The natura] order of ‘events we cannot with impu-
aity .invect. ~In amy country, to extend. tillage

' beyond its actual state, two things are necessgly,
viz, lands susceptlble of improvement,: and cop- .

sumers. able to pay, with an adeqmtevp.roﬁt-, 'the
expenses of realizing it. A high price of corn can
Promote cultivation, only when there ate consumers
capable of paying it.. Now, aitificial regulations,

' pre,maturely forcing mferlor lands into cultivation,

Would diminish both the ,number and the Wealth of

‘ cansumers, and, in the second step- of then‘ pro-

gess, -would visit proprietors and ‘cultivators with
all the.evils which, -at the first step .of .their pro-

. gress, they brought on the other.¢classes.of the com-

mumty

" The . opposnte system would produce d|a.metrx-
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cally opposite effects, - As soon as:the first em-
barrassment of withdrawing the very inferior soils

from tillige, and of ve-adjusting rents fo their

natural level,” should have subsided, an unfettered
commerge would exert ‘the most friendly influence
il;pon agricalture. - Tndustry being permitted to

take its most 'b'eneﬁcial direction, the number and.

wealth of. uonsumers would gradually increase ;
while -the mterest @f money, and the profits of
stock, becommg lower with each advance in opu-
lence, the expense of: cultivation would diminish.
These constitute the only legitimate, the oﬁly per-

‘manent . encouragement which agriculture can re-

geive: . It cannot be too “often repewted that the

 intevests of  the landed, .and of the trading, classes

ofithe cnmmumty are 1dent1cal The rent of § pro-
prietors, and>the profits ‘of cultwators, thust - ever
be deterntined by the quantity of other-.cmnmodl-
ties which the manufacturer and ‘merchant are
able:and willing o give in exchange for agricultu-
#al jproduce. - Though- it ‘were possible (and; I

firmly thelieve, it \:xjg ‘not)" that ‘the land-owners and

«cultivators :should be uninfluenced by a regard for
the good-of the public, .and for their.country’s pros-

;
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perity -and power;, ‘yet Y seqsibi‘lity to their own
trize interests should render them’ solici'touvs for the.
adoption :of an economlcal system, whlch would

give' rcrease to-the productive powers of mduatry,

and- extension - to: manufictures -and:’ commerce,

With ‘the. ﬁou_rishin'g or declinyi-ng state of these,

the value of their produce ‘must ultimately 71}i§e’} or

“fall,. The:superiority of a free ‘ex‘ternal‘str‘a.de in
‘corn;, with respect to, its influence “in _prometih‘g

. agricultural - improvement, ‘must, in  the last ana-

lyms, be estimated by:its: superlorlty n promotlng

wealth and commerce, ;...

13- Permanpent prohlbitor,y duties "ons fhe’iirnpor; .

tation of foreign cbm"’would almostrannihilate ‘our
;manufactures and: commerce whlle a. free: “trade

in, thls important artlcle, would aﬁ'md them all the

" encouragement. of :which ' they are'. ‘suscep_tlble,
These propoéitiohs, -which were fully unfolded-and
_established in- the two preceding - chapters are,,

even if we confine our attention to the {ndirect in-
ﬂuence which: commerce exerts upon.: agrlcultural

1mp_r,ogement Ysuﬂiclent to .impress us with the vast

superiority which' the frée extérnal ‘trade: possesses

* over a system of testriction. - But:if, in estimating
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‘the benefits conferred by commerce, -we were to
‘confine our attention to the indirect ‘influence.

‘which it extends to agriculture, our views of the
“subject would be extremely narrow and inadequate.

- As’ ‘such ‘narrow and inadequate ‘views, ‘however,

- are sométimes taken; and as there is an inclination

occasionally discovered, to revive the exploded

- paradoxes of the economists, it will be proper to
“present & !cdmparati"Ve display of the degrees of
wealth; prosperity, and power, which a country may
obtain when- her industry is limited to.the supply-

ing of the home miarket,’and when her productions

- - are exchanged against those of foreign countries,
: Tliié will:place in a full -and perfect light, the ad-
' ,vantages that-a free extemal trade in corn, Whlch
~would ‘promote all othier branekies of" commerce,' :
. possesses over a system of restrlctlon, whlch would
. depress them.

5 L self-ev1dent that a. state whxch refuses. to

receive agricultural produce from other countries,
cain never possess a population beyond ‘that which
~its own territory is able to:subsist.. It is demon-
A,strab‘le,w.theiti a people who, by the nature ‘of their
~situation; oi‘l :'by the errors: of . their economical

¥
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' .system, are shut out from foreign trade, can never

make any very considerable advances in wealth and
power, .The first principle of political. economy

_informs us, that the divisions of employmgnt, '_gvbc-
_ther’ established between, the individuzﬂs .of the
.same country, or between the individuals of ‘,.d‘i_f- :
;fej‘ent countries, are the sources.from. ~which. evé‘ry‘
. considerable improvement in the productwe powers
- of industry is derived; Now the people who depnve U
. themselves of foreign trade, depnve themselves of
 the benefits of the foreign- diyisions of employmenj,
. an_d can,nclther, cultivate ex_cluswely, ithe produc-
tions for which Nature has édapted, )ft,l'leil“} soil, nor
. devote themselves tb ‘those ._manufac,,tﬂngs, ip,whiph ~
‘ ihe‘_y may. Bave'ach’ired advantages. . Hence,: they
will neither beso. abundanﬂy supphed swith- the_
- comforts of life, nor be able to. contnbute s0.Jargely
’ to the exigencies of th_e state, agif thgx:.sxtuat_wn,
o their institutions, had been. favourabl,e to com-

CIErCe: o Tie et ik i

.. But thisis.a very small part of the dxsadvantage

" to which a country, shutout. from; foreign; trade,

-and relying: on her internal résources,: is necessarily

-exposed, Such ‘a. country has limits set: to her
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population and wealth, which it is not onvly‘imp,os-

* sible: to .pass, - but which 1t becomes .every. day

more difficult to:approach. = Every step in tlie
progress of prosperity.is; to a-merely agricultural

- gtite, more tardy and operose than.that which pre-
" ceded it. - :

- Let,us suppose, for example, that such a. state

~has so far-surmounted the obstacles thrown in the

. :way of improvement by unfavourable situatiqn,y_-'qr

-erroneous legislation, ‘as to bring info cultivation

all-the good -and ‘middling lands which requu'e )

httle, or but a moderate quantity of capltal Now,
-agall ‘those- tracts of térritory, which, though of

”so‘méwhat inferior quality, might under -ade‘qﬂate ’

-capital, furnish large ;add;v,tmualhsupphes _of smbslst-
‘ence; remain by thie supposition unreclaimed, it is
-evident; thixt thisstate cannot; as yet, have'even ap}
‘p-r?o'a_,che‘d\ the limits ‘of its possible population; and
power. . - Let us, -therefore; suppose--firther, . that

. such an-increased ‘encouragement: to dgti’cu}tﬁrg} '
has" arisen, . that it becomes profitable to- apply
;‘c‘apital'to_ﬁand one degree inferior to the first-rate

and middling soils already:under tillage.. Now,
_— Y2
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the necessary consequences are, that these soils, as
'soon- as it becomes profitable to apply capital to
inferior land, will afford a higher rent; and that
'the natural price of corn throughout the country

will be increased ;——the produce of the inferior soils

coming to market, charged with wages -and pro-
‘fits upon a greater quantity of labour and capital,
and the produce of the superior charged with a
higher rent, ‘Now, a rise in' the natural prrqefof
‘corn, is not only. the same thing as a red_uctien in
the. productive powers of ‘the labour and -capital
employed in cultivation ;—but is the same thmg
""as a reduction in the productive- powers ‘of indus-
1ry, in every branch. of busmess carried on- by the
"consurers of corn. coo

It is self- ¢vident, that, as the powers of produc-
tion are lowered the march of prospenty ‘must be
retarded.  Such a further increase, therefore, in
the demand for corn, and in the capital apphcable
to cultlvatlon, as would allow lands in the next.de-

"gree of inferiority to be brought under tillage, could »

not be effected without great and growing diffi-
culty. But we will suppose that this difliculty is
surmounted ; we will suppose that, in consequence

——
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of some clrcumstances favourable to the growth of
wealth, the revenue of consumers, and the capital

of' grewers, have been so increased, thatlands in the

next degree of inferiority may be cultivated with a:

" profit. Now, as soon as'the cultivation of theser

is effected, the process just detailed‘will”be re<
peated, - Lands of third-rate qualrty will: requlre,

in order-to raise a. given: produce, a greater quan=

tity-of labourand capltal than the ﬁrst and second=!

rate:sorts ‘which were before . under tillage. - ‘The

latter will; consequenﬂy, acquire a’ higher value;’
and‘afford a'-greutér rent: - All the component parts

in'the natuaral-price of corn will, therefore -beagain:

 increased ; that is to say, the productive powers of
m,dustry will be again_diminished, andeany fur-.A

ther advance in' opulence and power rendered still:-

more " difficult’ than before.” If, in the course of
years, tracts in the fourth degree of inferiority:

: should be rec]almed then, the next step towards
‘ 1mprovement would be made: by a ‘movement so:
slow as' to be scarcely perceptible; and if, in the' -

march,,gf ages, soils in the: fifth degree could be
redeemed, the country which relied exclusively on’
internal resources might, with respect to any period:

=

o= e
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6f time.which can form the basis:of poliﬁcal‘c,a-l-
¢ulation, be regarded as statlonary g
<:"Fhius it is, that- countries, merely agncuitural
begin, - after cultivation has beén -extended over
their most fertile districts, to lose the active prin-

-ciple-6f: improvement, and scarcely ever attain

even to that limited degree of ‘opulence .and power,
which their.own soil, if its, capacities were: deve~
loped, could supply. . But this is not:the: worst.

Asthe giadixal’ -diminution in the productive:powers-
- of industry; retarded their- advance;: it would also,

render them slow in:recovering from: the effécts of

deﬁcientzseaSOns,\ or from the waste:of war.. Un-
Tess. Nature should. prove everfavourable, and the
neighbouring states ever just, a -country; merely
agricultural, would - not only.cease, in.a short pe-

riod, to advance, but would; probebly; become re-

© trograde. . -

-'The country: Whose pos:tlon and whose pohcy

. permitted her to pa-rtllcrlpatefree]y;mforel_-gn,trade, ‘

would experience every thing the. reverse of 'tha«t
which has: ‘been: described in the precedmg' para-
graphs. To the posslble increase-of her resources,
no limit.could be ess,lg_ned 3 -and her prosperity, in-
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stead of becoming every day more tardy, would ad-
vance with an accelerated pace. 'The divisions of
employment established witl: other b’ounfriea;, would
enable her to avail herself to the utmost of every
natural advantage ; and the rapld increase of opu-

lent' consumers would speedlly bring into cultlva- o

tion; all- her lands’ of ‘first-raté, ‘and of mlddlmg
quality. 'When she had arrived at this point, she

~‘would not, at a great waste of labour and .cepifa],
forcecold and sterile fracte into tillage ; but, adopt-

ing'a more enlightened policy, would receive ’a."'
pa.rt of ber subsistence from the foreign grower
Hence, there would be no mcrease i the natmal
price of corn, and hence no diminution in the pro-‘
ductive powers of industry. . The number of opu~
lent consumers'would go on mcreasmg, and capltal
would contmue to accumulate as’ rapldly as be-
fore." " o .
iAs capit‘al’ acbuniula’teﬂ, the rate of interest and
of:’p‘i‘dﬁt would fall ; as commerce extended, more
accurate-divisions of employment ‘would multlply ‘
and cheapén all- wrought goods. Hence, while the

: mcreasmg ‘number of wealthy consumers increased

the demand for cors, the expenses of cultivation
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would diminish.  Agriculture ‘would flourish be-,

neath the reactlon of an enhghtened commercml

- system ;. the soil would acqmre a higher relative
value, from the dbundance of commodities ready,‘

to.be exchanged for its produce ; i and, while tracts
of thu‘d fourth, and- fifth- rate quality could be
proﬁtab]y tllled rents would expenence a progres-

’ swe rlse

Now it must be obvlous that m a ﬂouushmv

‘commercxal country, which freely impor ts the pro-

duce of her. nelo*hbours, the progressive rLc]almmg

oF 1nfenor smls, -and the consequent nse in, rents,

. would proceed from causes, and would ]ead to ef'- .

fects very dxssmnlar to those which an extensxon
" of tillage, and a rise in rents, could proceed from,
or could lead to, in a country merely, agncultura]

In the agrlcultural country, the rise in rents, and .

the exfenswn of tillage _over inferior seils, wonld

as has been shewn above, have the effect of ralsm« .

vthe natural puce of corn ;. but in the commerc:al
~country, this effect would be counteracted because
the more perfect dmsmns of employment would -re=
qulre less ‘Wages, and the fall in the interest, of
: mone\), less proﬁts, to be pald for producmg any
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quantity’ of grain. These causes, co-operating with
the competition of an open trade, would necessarily
keep subsistence cheap. 'The natural price of corn -
would receive no increase, and, consequently, ‘the .

productive powers of industry sustain no diminu-

tion.  Prosperity would encounter no check:. - On

lthexC‘ontrary,‘; manufactures, - commerce; -and. po-
‘pulation,: would acquire an heightened -ratio of
' increase: for évery addition made to the quan-

tity. of agricultural produce imported, - would,.

_while it gave emiployment to‘a greater number of

workmen, create, in-the foreign market, an-addi-
tional demand for the equivalents which purchased-
it.=~The- hmlts of commercial prosperity cannot be »
assxgned o L : "
These conclusmns from: general prmclples have
received the fullest sanction of experience ; and the -
superiority which, in point " of opulence,r popula-
tion; and -power,-a comimercial country possesses"
.OVeT: One; that is merely agricultural; has been con-
firmed. by the hlstory of:all ages. 'In ancient tlmes,
Sidon, Tyre, Corinth, ‘Athens, Syracuse; and Car-=
‘thage; and, 1r_1,moderq times; Venice,’ Genog, Pisa,
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Florence, the Hanseatic To,wn's,‘ and: Holland, net
-only acquired by their industry and commerce, an
opulence, of which there is no example amongst

nations, whose pesition or-whose institutions have

" been unfriendly to foreign trade, butattained a de-

gree of political powerand consideration, to which,
‘had they been limited to the resources of their own

‘territories, they could never" have- ventured to as-

“pire. 'Vemqe, Hamburgh, -and ‘Holland, if they
had refused to cultivate commerée, must always
‘have remained perfectly insignificant states ; yet,

‘by adopting an enlightened system of: external in~

tercourse, what fleets andjarfnies they put forth ;—

what kingdoms, what confederations they resisted ;

—and what a leading,—what a preponderating

‘part they acted in the affairs of Europe! =
-+ "To this it may be objected, that security and in-
dependence -are-of ‘still ‘higher. importance: than
r’greét wealth and population'; that a’s,"‘f(f)ré‘i"gén trade
is liable ‘to-perpetual fluétuations;the power and
preponderance which it confers, miust be unstable 3
-and that the commercial states, once so formidable

in Europe, have been swallowed ‘upin'‘the great
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territorial mojriarc]iies; and, deprived even of their
political existence, retain nothing of their former

splendour buittheir name.- ..

- "The ‘objection proves ‘too much ; it applies
equally to.every institution, the origin of which is

thu'man. Empires ‘riée:and fall, flourish and decay. -

The power which: is'derived from extended com-
Jnerce is, perhaps, less unstable than that which is
derived from extended territory. Ancient Egypt,

-though-possessirig: the most fertile territory in the

3

‘world; was'subjugated in succession; by every pre-
jponderating state which arose s;vith,igg_u her. neigh- -
‘bourhood,: Chinabeﬁthse agriculture such won-

“ders are related, has been unable to- defend: herself
"against’ the hordes of 'Tartary. . Poland ceased to

‘be .a kingdom, ‘beforé’ Venice lost. her "indep‘en—_-
dence, ' R
.'The-question;, however, is' not, .whether extend-
ed .commerce; or ‘extended: temtory, be. the. most
stable foundation .upon which national greatness
can rest; but, whether a country possessing a given
territory, should, by. the. prosecution. of external
trade, establish a species of property in the terri-
tory of: her neiglibours; -and acquire accessions of
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population, vizeetth, and péiver, which would be
‘unattainable if she confined herself o her internal
resources, 'Ihe question, as it respected Venice,
was, whether the inhabitants of a few rocks in the
Adriatic, should remain in helpless insignificance,
exposed to the depredations of every horde 'of pi-

‘tates ; or whether they should place themselvesin

a condition to contend successfully against the Ot-
“toman Empire, when its power was at its height,
atid when it seemed ready to subjugate the migh-
tiest ‘m’onarc’hies'of Europe ? 'The’questiori, ‘as it

tespects England; :s not, whether her power would -

‘be ‘more mdependent and stable, if she possessed
ithe extended terrltory and ‘numerous population of
Flance, or Austria, or Russia; but, whether, bemg
1nferxor to these great continental statés in ataral
resources, she should avail herself of the artrﬁcml
and even, perhaps, less permanent, advantages,
. placed within her reach, and by the wonders of her .
‘commeérce, create the ‘means for takmg an ascen-
dancy in Europe. o :
~1f the persons who, in their admiration of the
mdepend(nt and. permanent resources’ which"are

) dcnved from domestic agnculture, would adopt

 tained,
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measures dangerous to that species of power which

~our mdustry has established, and which hassolong

rendered us the wonder and the envy of our nelgh-
bours ;-—if these persons. possessed an .enchanted
wand, by the touch of which, they could change
the watérs between the British Islands into fertile
plams, and.thus give us territorial resources, equi-
valent to the commercial ones they seem solicitous to
under-rate, andto destroy,-—then, indeed, theirdoe-
trine might patiently be‘heanivl. * Butas long as'the
abandonment of commerce sncatmg‘_t create additional
lands, so long. must we cherish. that compensa-
tion, that. substitate for 'extehdedtevr_rit_m"y‘,‘wh_ich a

7 ﬂourishing external trade confers._When,ttne advo-
~cate of: independent and self-derived power urges

the instability of commerce, instead of advancing a
reason for neglecting. the advantages. it bestows,
he furmshes an- m‘emstxble argument, against the
qdoptlon of any measure which might in any. V,VaY‘f»_,'

_ endanger the resources, -by which our position in .

Europe, if not our national independence, is' main-

+ The. argument respectmrr the expedxency of

com‘pensat‘mg, by the resources growing out of
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commerce, the deficiency of - territorial power; ap-
plies, with . peculiar cogency, to. insular " states.
‘ Wlthout extended commerce, there can be no- naval
. preponderance and without naval preponderance,
“an insular state must, in all her forelgn relations,
be perfectly insignificant. .~ Toa continental power;
commerce, and naval aﬂ."mrs, ‘are .objects- only of
secondary, but, to an island, they are ‘objects of
~ primary, importance. - France may invade: her
neighbours,: -and dictate ‘to Europe, without: a.

fleet ; and, though she ‘rode unrivalled on' the

wcfers, migh't-b‘e invaded on the land'sidel:andusuel;.
dued.” 'To Engla_nd,‘ on'the contrary; superiority
at sea is the best means of defence; and the only
means -of offence.  Without our Navy, we should

be excluded from all participation in the affairs of

Europe ; and our Army, however numerous;. and.
however brave, could never be:brought:into coﬁ-i_
tact with'an enemy, unless to repel the "descents, to

- which we should be perpetually: exposed
- Popular sentlment though- occasmnallyhable to

unsteadiness aml excess, has, in general, a better -

foundation in reason, than_-the pride: of .phllosophy
is willing to allow: "The public voice in favour of

- 885

our, nayal ascendency, Tand of, ouf maritime rights;
is the expression of conéum-mate political: wisdom,
Our’ nayal greatness is the .only fouhdation, on
which our military fgl;qry;jcan be_made to rest.

" Our squadrons are not only floating fortifications

drawn, around our coasts, but constitute the mili-

- tary road, over which our armies must _move,

Now,- we should never cease to remenxber, that
manufactures and commerce are- necessary, not
only to compensate for .our deﬁmency in extent and
population, . but also as the sources of that Justly
cherished. naval preponderance, w1thout which an .
insular empire camtake up-no posltmn amono' the
nations of the world,-.. . -~ . )
.. Having now explamed from ,general prmclples, ‘

and from a reference to hlstorlcal facts, the nature

of the. superlorlty, which a commereial, state - has
ovet a_country, Whlch confines herself to her mter- .
nal resources, and also sbewn that to the partl-
cular case’ of .2 country. whlch s inferior. to. its
nelghbours, in, extent and populahcn, and whlch,
Jin. consequence of ani nsular mtuatxon, is dependent
on, naval prepondelance for. its place ia Europe,i
these principles, and: these facts, apply with. pecu-
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Yiar . cowency ; it is now only « necessary, in order to
establish the “vast, the incalculable advantagé
which a free, would possess 6ver a restricted, trade
in corn, that we should repeat the principles, al-
ready fully -established, ‘that the ‘former system
would be friendly, and that the latter would ‘be
destructive, to our commerce. = :
4 Though enough may already have -been
urged, to establish the great and extraordmary
éupériotity which, to countriesin general, and to

England in particular, a free; would possess over

a restricted, corn trade; yet, we shoiild be deptiv-

ing our argument of much of the evidencé 6f which
it is susceptib]é, did we omit to' re- -state, and to
place in" contrast, the mﬁuence of these opposlte
‘systenis upon finance.

¢ A’system of restrictions on the 'importaﬁon of -

foreign grain would, in- its first operation, lower
the value of money, and, consequently,"increase
the amount of ad 'valorem duties, and' llghteu the
pr,essure of all other taxes, while it would be tanta~
" mount to reducihg'thé salaries of all the servants
of the state, and to dxmlmshmg the Teal quantity
of our debt. . -'Thesé financial facxhtxes, however,
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-would beof very short duration. The secdnd opera=

tion of restricfed.impo_i'tatiqn would be, the loss of

~wealth;. the: destruction of :manufactures. and com-
meércé; and; the drying up of all the sources from.
which revenueis supplied. - _All taxes, whether laid
‘on ad.valorem, or by measurement and tale, would
become less productive by being paid on a smaller.
‘Dumber;of commoditics ; while, as wealth decayed,

as-the manufacturing and commercial classes emi-
grated or. perished, the demand for agricultural

produce; wonld. cease, fhe \-artiﬁéial scale of prices '

would sink. in the general ruin 1t had occasmned

. and censequent}y, the value of money be, elevated
-ong more Here, then, the. amount of ad 'ualoremh
: zdu\bxeg, alrea,t]y reduced by being . pald upon a
‘smaller number .of, commodities, would Sustain a.
“still. ‘farther dlmmutmn whxle all other taxes fell.
with. redoubled welght upon the.wasted country _
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poraty rehef 0. the finances, would then’ plunge the
country into bankruptey and rum delbe L

-~ A free’ exteriial trade in"corn would: eﬁ'éct a

process thie reverse of this.  Its first effect would be:
to' faise the value of money, and; consequently; to
diftitiish {hé hiriotint 'of-'ad valorem duties; and. tor
ifieréasé vipori the public the pressiire'of other taxes:

- Bufibya nearly contemporaneous Operatmn fltwouldl
- augrheﬁt yealth; extend " commerce, and” 1mpfeve°

thé'sodrees froi which revenueig‘supplied. - Fhe
forther dmotint of ad Dalovem dities w would‘tow bé!
restoied  in” chfitequenice of *the sthallér siith bing:
piild’tipoti’ a greater ‘nunifber’ of 'Comiioditiess:
the 'g"k*ﬁwmg Wealth of the cbuntry would‘ enaible’

bemg pald upon a greater uumber ‘of
commodltles, would be rendered consnderably moi'e
ductive. ould’ ‘become ‘mote

séi Whlle the r‘e-

branches of expendxture, except those of' dlsburslng;'

gwen porfm “of the revenue would m. all the; -
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ﬁxed salarles, and of dlschargmg the interest of the

Thus, in contrastl" o ‘the effécts 'of ‘the two sys-*
tem’s'upon“th‘e finaneial Yesources of the couhtry,

we agam ‘find thata free,possesses important; nay;

mcaleulable advanta«res OVel' arestrlcted ‘corn-trade’

hich the history
of* mam affords’ no parallel and ‘which has entaﬂed
upon us a Welght of taxation never béforé sustained

by any peeple, ‘the dlﬁicultxes of the’ ‘ountry are -

senously reat and unless oty economlcal system

be 'revised with' a happy union ‘of sagacity- and

science, thie paclﬁcatmn and deliverarice of Europe
may, for us, have arrlved too late. 1If,at such a
‘crisis, the legislature should be unhappily induced
to ‘sanction -eegul'aiibns; ‘the necessary . operations
of which would be to lower the productive powers
of “our” inidustry, to taise the natural price of all

~our commodxtles, and to strike at the roots of our

‘commeraal prospenty, then- national” ba.nkruptcy

will e ‘the 1nev1tab1e result,  On the other hand;
if, by the adoptlon of an enhghtened économical

system, our wonderfully accumulated capital (alded

by more perfect divisions of employment ‘and by~

z%
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that‘imbroved machinery- for abridging labour,
which are ever its concomltants) should be. per-
mitted to take its most proﬁtable du‘ectlon and our
manufacturers be allowed to purchase subslstence
and matenals wherever they can be procured at
the cheapest rate, then the natural pnce of our;
productions will be reduced then our commerce:
will extend; then wealth wﬂl flow in, and the
country will acquire an elastic power, enablmg

her to bear, and to flourish under, all her burthens. )

The comparison between the ﬁuuncxal results of a
restricted, and of a free trade, in corn, 1s, 1n fact
a comparison between ﬂounshmg reyenue and

bankruptcy.

IL Anel how,'ifw we have been at e'll‘sueceeefjul. ,

in unfolding the “prineiples of the external corn
trade, in examining the exceptlons te which these

. principles are liable, and in tracing and. companng,

the effects, which' freedom and, restrlctwn would
respectwely produce, the uremstxble concluslon

must be, that in revlsmg the corn laws, the in<'

1roduct10n of a free trade, isthe ObJECt which. the

. legislature should steadlly keep in view, In effect-

ing this improvement in our economlcal system,
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however, difficulty and embarrassment may occur,
and considerible caution will be required. - We

- may lay it down ag a’ universal maxim in political -

science, that sudden changé is evil. The truth of this

.prmcxp]e, asit apphes to the case of apreclpxtate fall

from an artificial scale of prices, was fully unfolded

" in the first part and third chapter of this volume.

What we there proved from general prmmples, the
farmer has, during the last year; fatally expenenced
Now,,m order to guard from impending ¢alamity

‘a very numerous and a most ’iniporfant class of the

community, as well as to arrest that waste of ‘the

. ‘national .resources which must ever aecompany a
sudden breaking up of 'the acenstomed channels of
“industry, it becomes }uahly necessary that the legis-
lature, ‘without ever losing saght of the great ulti-
- mate object of introducing a free trade incorn,

shiould afford the domestic grower the protection
of 2 modérate and temporary duty on.the 1mporta.»

‘ tion of foreign grain..
i It is eyiflent that, in- order te determine the.

degree of protection negéssary’ to. clieck the waste

of agrieultural capitel,"we must previously ascer-
Aain the price, which is necessary to-secure to'the.
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farmer the customary rate of profit-on the stock /I:'xe' ‘

has vested in the soil. - Now, -in endeavouring to
ascertain the remunerating. price, our- economists
seem; in a great measure, to have overlooked: the
important influence which the’ :Iirice “of corn ‘has

upon the expenses of its own production ; or, in

pther words, upon the cost of cultivation. The
secretary of the Board of Agnculture, indeed,’ to,

- whose talents and’ unweariéd exertions the public

has so frequently. been sindébted for valuable infor-

mation, gave:in tothe Lords* Com rﬁit_tee atable,

which we have already exhibited, and which,:"froin

‘the_~year"l790, to-the:year:1818, shesvs, on the as-

'cending “scale;i-the extent: to. which:the value :of
produce regulates most. of the items ofithe culti-
vator’s expenditure. - ~Taking this table as the basis

- of: our' illustration, we endeavoured, /in‘the: pre-
cedmg chapter, to trace, on the descending: scale,'

the gradatlons by which the ‘price of corn’ affects

the out-goings of the farm." The reasomng on.

this subject is obvmus, and is self-evident, 'in-all
its steps: When- the ‘price-of produce falls, the

value'of tithes, .aiid of seed, will: 1mmed1ate1y, and

;n -the same proportmn, be reduced ;: and; *thiough
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neither - immediately; or dn:‘the. saime s rdegree,
labour; and all the: mstruments of productlon will
come down; also. Now, as, since the period when,
according to Mr.Young’s caleulations, the remu-
‘neratie g price for wheat was eighty-séven shillings
the quarter, - the- price ‘of :lpr,bdute;: and, conse-
qﬁently,» many items’ of the  cultivatorts: expenidi-
ture, . -haye -beenl cehsiderably‘ilieducedﬁ wemay

(partichlaﬂy-“ as- the farfher' ’d?isbendi-ng Jof . bur.

‘mete ztheumportant amole of labour), take the pre—
sent’ remuneratmg pnce -at. :about. seventy, slnllmgs
the »quarter; for. whea.t of a, mlddlmg quality, -

.+ If this.estimate of the present remuneratingprice

‘shou]d come: ‘near the truth; it will be expedment

thit; in _revising the; corn:laws, . the legislature

should:in the ﬁrst instance, lay : such duties upon
importation ‘as ‘may.: keep the forelgnwmwer out'

of our i markets, suntil ;wheat ~“has figen : above
seventy shillings the s«quartér. '-And,’ ‘ever should
seventy shillings-be- ssomething’ below the: full: re-
munera%mg iprice; giving: +to ‘the: farmer, acciid-
ing:ito' Mr: Young*s2 ealculatum, ‘ten ‘per.: cent:
upon his stock; 1’5 does mot: seéein-adviseable:that

~ a higherseale of disties shoald: besimposed, sFor
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we never eheuld forget, that every artificial ele-

vation of price secured to the farmer, is not only
a direct tax imposed upon the community at

large, but a’positi‘ve discouragement to manu-

factures and ‘commerce, Now the interests of
agnculture, as has repeatedly appeared, through-

out this work, are inseparably connected with the

‘ﬂourlslnng state of trade, If the duty upon the
introduction of forexgn gram should be laid onso

high as to eause our commodities to be excluded

from the foreign market, our unem ployed manufac-

“ turers would no longer havean effectual demand for
corn, and prices would ultxmately sustain a ruinous -

fall from the unwise attempt to sustain them

at ‘an arfificial and unnatural elevation, OF all .
classes of the community, proprietors and culti-

vators would ultimately, receive: the deepest in-
jury from: the. duty upon, 1mportatlon being laid

- ontoo hlgh Should the necessaries of life be
ruinously ‘advanced, . the merchant ‘might ‘with-

draw his cap1ta1 the manufacturer transport his

~skill- to some better regulated country, but the‘
-land must remain, and its propnetor be left alone
' to survey. the desolatlon he had wrought. " Should

the. duty on lmportatwn be laid on somewhat toe
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low, seed and tithe, and, in a little time, labour

and rent, would sustain a fall, and so redyce the
expenses of cultivation, that the farmer .would
nearly regain his general rate of - profit on hxs
stock ; but should. the‘duty helaid on too high, the

home demand for corn would be reduced and the -

possxblhty ofa rect1fym process be destroyed

It bemw dem onstrable, tberefore, that the interest
of all classes requires that the duty Taid on impor-
tatlon should rather be below than above what Inay

_"be necessary to secure the remuneratmg pnce, ac-

AWI“. take seventy -shillings- the quarter as the

lowest price at which wheat of a mlddhng quahty

: should in the ﬁrst mstance, be perm:tted to come

mto our markets

When the 1eglslature shall have adJusted asa.

temporal_'y .measulje, the duty for protecilng_ the

* home grower, and for checking any farther loss of

agncultural capltal leisure will be afforded for a
gradual and cautious lntroductlon of more enllght-
ened principles info our commerc1a1 system The

: only exception, as was shewn in the first part of
thls w01k to the prmclple of a free external trade
'm com, is formed b) the exnstence of a forced state

: cordmg to the present expenses of cultwatmn, we ’

R

e




T TR 5. Bpesktegr e

ST

5ié

of hllawe, a‘nd an a’ltxﬁcml scalé of pndes~ antl
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tirely ‘on ‘the evils
6 5P1emp1téte

the"‘ forewn, could enter it " come.

ﬁrst year, (
petltlon with' the- domestlc, c‘ultlvator, then, by
providingthat, in the second year, the duties should
not’ be 1aid on until rmddlmg wheat fell to- s1xty-

elght slnlhngsi and that i’ the ‘third; and each'sucs

cesswe year) ‘the dutles should not ‘commernice’ untll
prxces came. down two shllhngs below the ‘aves
rage of the former season,” the ]eglslatux'e might
gradually give freedom to the corn trade, without
imparting to mdustry, and to property, t that sud-

‘den shock, the calamitous eﬁ'ects of whmh we

formerly described,
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Some will, probably, consider this as a too ilasty,
and others may regard it as a too tardy, adoption
of the principle of free trade. In solving the dif-

ficult problem, however, respecting the grada- -

tions, by which we could arrive at the important
object of.unrestricted intercourse, the productive-
niess of the several branches of revenue would fur-
nish us with an unerring guide. If, for example,
the amount of ad valorem duties should, other

 things remaining the same, sustain a diminution,

we should be warned that the value of money
was raised faster than the quantity of commodities
paying such duties, was augmented ; and, conse-
quently, that the approach to-a free trade was

7 conducted with too much haste. But if, on the

other hand, the amount of duties should, not-

withstanding the rise in the value of money, con-

tinue to increase, we piight confidently conclude,-

that an increased number of taxable commodities.

was consumed ; and that the progress to unre-

stricted mtercourse was accompanied with a rapld

increase in the wealth and resources of the country,

. When, in order to give time for a reduction of

rents, for a withdrawing of capital from very in-
AA

BEs
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ferior soils, and for the increased guantity of com-
modities to make good the financial deficit occa-
sioned by a rise in the value of money, a temporary
protection shall have been afforded to agriculture,
the legislature may proceed to regulate tithes, to
repeal whatever taxes may fall with dispropor-
tioned weight upon tillage, and to provide for an
equalization of all rates and assessments. Should
these desirable measures be effected before the pe-
riod when the foreign shall be permitted to com-
pete with the home grower, then capital would
everywhere flow into its natural and most pro-

ductive channels, and the free external trade in '

corn, without inflicting depression or embarrass-
ment on any class of individuals, would, with

respect to subsistence, to agriculture, to commerce,

and to revenue, produce those generally, and

greatly beneficial consequences, the nature and

extent of which we have, throughout this work,.

endeavoured to unfold, and to determine. -

aaart tbe :irnurtb{'

ON THE INFLUENCE OF THE EXTERNAL CORN

TRADE, ON THE DISTRIBUTION OF WEALTH.

CHAP. L

On the relative Value of raw Produce and wrought

Goods. Refutation of the Opinions of Adam
- Smith, and of the French Economists on this
subject. ‘

ADAM SMITH has said* that the nature of

- things has stamped upon corn a real value which’
- is always equal to the quantity of labour which it
.can maintqin, and which competition cannot lower,

nor. monopoly advance. 'This is a fundamental

error. 'The value of eﬁery commodity, the quan--

tity of which can be increased by human industry,
is determined by the cost of production ;- and as

the cost of producmg corn may increase or dimi- -
nish, without occaswnmg a proportional i increase

* Book IV.c. 5.
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or diminution in the cost of producing other
things, a given quantity of corn may purchase a
greater or a less quantity of other articles ; or, in

other words, corn may rise or fall in value.

Supposing that, in order to raise three’ hundred -

- quarters of corn, it required an advance of one

hundred and fifty quarters as seed, fifty quarters as |
the food of the labourers employed, together with .

. fifty yards of cloth, as their clothing ; and that in
order fo fabricate three hundred yards of cloth, it
required an advance of material equivalent to
fifty quarters, with fifty quarters as food, and fifty

yards as clothing ; then three hundred quarters of -

corn would be worth three hundred yards of cloth.
But supposing that while three hundred yards of

‘cloth can be fabricated by this-advance of one .

hundred quarters as material and food, and fifty
) yards as clothfng, the. land resorted to for - the
supply of raw produce is so inferior in qua]itj that
to raise three hundred quarters of corn’it requires
~ an advance of one hundred‘ quarters as seed, one

‘hundred- quarters as the food, and orie hundred -

y.ards'as the clothing of ‘the greater number of
‘labourers employed ; - then three hundred quarters
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of corn would be equal in productive cost, and
consequently in exchangeable value, to six hundred
yards of cloth. The same principle applies to
every other article, the quantity of which human
industry-can increase. If, while it requine's‘a,
double quantity of capital to raise the same
quantlty of corn, the cost of pxoductlon remains
statlonary, not only with respect to cloth, but
also with respect to the general mass of com-
modities, then corn, as compared with the general
mass of commodities, will acquire a double value,
The reasons by which Adam Smith endeavours
to establish his assumed prmclple, that corn pos-
sesses an invariable value, are altogether erroneous,
He contends that the price of corn regulates the
price of other raw produce, and of labour; and

that comequently the money price of every thing

which is the produce either of land or labour,

 must rise or fall in proportwn to the money prlce

of corn.  'To what extent the price of corn regu-

" lates that of other raw’ produce, and of labour, .

T will not here discuss ; it is only necesealy to-shew .

that, even if Adam Smith’s premises were correct,
his conclusion would be false ; and that though

ER e
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the price of corn were the only circumstance
which regulated the price of materials and of
labour, it'wbuld by ne means follow, as he asserts,
that it thereby regulated the price of all home-
made goods.

When a rise takes place in the money priée of

corn, and is communicated to the money price of °

other raw produce, and of labour, no greater

*quantity of food, clothing, and material will be
. required for the working up of any given quantity
“of manufactured articles ; and if no greater quan-
" tity of food, clothing, and seed be. required to
 raise a given quantity of corn, then the rise in the

money price of manufactured articles will be
exactly equal to the rise in the money price of
agricultural produce ; and any given quantity of
cloth will exchange for the same quantity of corn
as before. But if, while the money price of corn,
of material, and of labour, rise in the same pro-
portion, the cultivation of inferior soils, oi any
-other cause, should render it necessary to expend a
greater quantity of food, seed, and clothing, in
raising the same quantity of agricultural produce,
the value of agriculfural produce with respect to
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all manufactured goods which could be wrought
up with the expenditure of the same quantity of
material, food, and clothing as before, would
inevitably rise. As a rise in the money price of
agricultural produce does not render it necessary
to expend a greater quantity of subsistence and
material in working up a given quantity of manu-
factured articles, it increases théir nominal or
money cost of production, without effecting any
alteration in their real cost of production ; and as,
under any existing degree of skill in agriculture,
the cultivation of land of an inferior quality renders
it necessary to expend a greater ‘qﬁa_ritity of seed
and subsistence in raising the same quantity of

corn, not only the nominal but also the real cost

‘of producing corn is increased, But whatever

increases the real cost of production in agricultural

industry, without increasing contemporaneously,
;:,ud'propottionally, the real cost of production in
manufacturing iudustry,' will raise the real value
of raw produce as compared with vv,"rought goods,
and will cause the same quantity of corn to

- exchange for a greater quantity of cloth or of -

other fabrics..
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The conclusions. to which the principle we are
‘combatting necessarily leads, also demonstrate its
incorrectness. If the real value of corn be inva-
riable, then the cultivation of inferior soils will
.déstroy that equélity in the rate of profit,. which
the law of competition has a perpetual tendency
to establish. When the raising of three hundred
quarters of corn requires the ekipenyditu-re of a
capital consisting of thirty yards of cloth as
*clothing, fifty quarters of corn as seed, and fifty
quarters as fqod; and the fabricating pf three

hundred yards of cloth requires the expenditure of

@ capital consisting of fifty yards ‘of cloth as
‘ cloihing, ﬁfty quarters of corn as food, and a
quantity of raw material, equivalent to fifty

quarters of corn ; then;, if three hundred quapters-

of corn, and three hundred yards of. cloth possess
in the market ‘the same real value, or power of
pufchasiug, the rate of return upon agric_ultuxja[
and manufacfuring capital would be precisely
equal, and the cai)italist could have no induce-
ment to transfer his stock from the one occupation
to the other. But when, in consequence of the
inferiority of the land under cultivat@o’n, the
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raising of three hundred quarters of corn requires
the expenditure of a capital consisting of seventy-
five yards of cloth as clothing, seventy-five quar-
ters of corn as food, and seventy-five as seed ;——
then, if three hundred quarters of corn did not
acquire a higher value than three hundred yards
of cloth, fabricated with the expenditure of fifty
yards as clothing, ﬁfty quarters as food, and fifty

for material, it is self-evident that the rate of profit .

in- manufactures would be much higher than in

agriculture. The continuance of this state of

things would be morally impossible. Influenced’

by the desire of bbttering his condition, the farmer

- would transfer his capital from agriculture to .

manufactures. This would diminish the supply

of raw produce in relation to the demand ; and its -
real value, or exchanmeable power in the market, |
would consequently rise until the profits of stock’

became equal, and the prices of corn and of cloth

proportional to the cost of their production,
‘Adam Smith’s principle, that corn possesses an
invariable value, could not be true unless every
increase or diminution'in the dlfﬁcult) of raising
raw produce were accompanied by a proportlonal
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increase or diminution in the difficulty of working
up material. But this never is the -case. -The
quantity of the several articles of capital which

must be expended in preparing wrought goods, is

neither increased nor diminished by an increase or

diminution in the quantity of the several articles

of .capital which must be expended in raising raw

" produce. If fifty manufacturing labourers, with
 the expenditure of fifty yards of cloth as clothing,

fifty quarters of corn as food, and fifty quarters
for material, can fabricate three hundred suits of
clothing,—then this number of labourers, with

these quantities of capital, will not be able to

. fabricate more cloth because a fertile soil is culti-

vated, from which thirty labourers with thirty-five
yards of cloth as clothing, thirty-five quarters of
corn as food, and thirty-five as see&,. can raise
three hundred quarters: —neither will they be able
to. fabricate Jess cloth because -an inferior soil is
cultivated, from which seventy labourers with an

-e.xpendi-tui'e of seventy yards of eloth, seventy

quarters as seed, and .seventy as food, can raise
only three hundred quarters. It is true, indeed,

that the value of the food and material expended
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in fabricating the cloth will fall in the former case,
and will risé in the latter. But then it.is to be consi-
dered, that the cultivation of a superior soil, Which
reduces the velue of the food and material required
in fabricating cloth, not only redaces in the same
proportion the value of the food and seed expended
in cultivation, but also diminishes the quantity of
food and seed required in raising a given quantity
of ‘corn; while on the other hand the cultivation
of inferior soils; besides raising the value of the
food and seed advanced as agricultural capital,: in
the same proportion in which it raises the food

~and material advanced in manufacturing capital,

requires the expenditure of a greater quantity of
food and seed in order to raise a given quantity of
corn. When we cultivate a more fertile soil, the
food and material necessarily ex’pended" in “the

‘fabrication of our three hundred yards of cloth is

reduced in value, but is not diminished in quan-
tity;  while the food and'material necessarily ex-

pended in raising three hundred quarters of corn

‘is reduced both in value and. in quantity. Thus

the cost of producing corn is diminished in a
greater proportion than the cost' of producing
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manufactured goods; and as the cost of produc-
tion regulatés exchangeable value, the real ex-
changeable value of corn will fall, as compared
with the real exchangeable value of manufactured
articles, On the contrary, when we resort. to in-
ferior soils, the productive cost, and consequéntly

the real exchangeable value of corn, are raised, as

compared with the productive cost and real ex-

‘changeable value of prepariﬁg -Wnghf goods.—

While the law of competition tends to equalize
the rate of return upon capital, it will be im-
possible that corn should possess an ‘invariable
value. '

‘The doctriné of Adam Smith, that the nature

of things has stamped upon eorn an invariable
value, bears some analogy to the doctrine of the

French Economists, that the labour of the manu-

facturer does not increase the value of the produce
of the soil,- but merely adds to the raw material
the value of the subsistence which he consumes
while carrying on his industry. If wrought goods
possessed no greater value than that of the food
and material expended in fabricating them, any
given quantity of food and material would €Xs
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change for neither more nor less. than that quan-
tity of wrought goodé which their. expenditure
produced; and raw produce, as compared with
manuféctured articles, would possess an invariable
value. Improvements in manufacturing industry,
enabling us to work up the same quantity of mate-
rial with a less expenditure of food, would cause.a
given quantity of cloth, or of any other fabric, to
exchange for a less quantity of raw produce; be-
cause, in this case, the value of a less quémtity of
raw produce would be realized in it. - But in any
given state of manufacturing industry, and while
the same quantity of food and material must. be
expended in preparing wrought goods, it would
necessarily follow, that raw produce and wrought
goods would possess an invariable value with
respect to each other. A given quantity of food
and material would not exchange for.a less quan-
tity of the manufactured article prepared. from
them, because a more fertile soil wéfe cultivated :
nor for a greater quantity of it, because an inferior
soil were cultivated. If the manufacturer does no
more than add to the raw material the value of
the sub?istence which he consumes, then the value
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of the méanufactured article must be identical with

. the sum of the values of the food and material 3

and any given quantity of it must continue to be
worth the same quantity of food and material,
whatever may be the quality of the soil under

cultivation, or the facility or difficulty with which

raw produce is procured. 4
But the doctrine of the French Economists,

- that the manufacturer does not increase the value

of -the produce of the soil, bli:t',_nhere]y adds to the
material the value of the subsistence which he

- consumes, is fundamentally erroneous. ‘The value

of wrought goods is always superior to t_hé'sum of
the values of the food and material by means of

~ which they are prepared. 'The laws, indeed, which

determine. the difference between the value of pro-
duce in the raw, and in the manufactured s_fate",
have not, as far as I know, been traced out by any
preceding writer; and I must therefore entreat the

 indulgence of the reader while I endeavour to

supply what, as it appears to me, has hitherto re-

mained a desideratum in economical science.
From the perpetually operating law of compe-

tition, the employment of equal capitals for equal
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times yields results of equal exchangeable value.
If an agricultural capital consisting of fifty quar-
‘ters‘ of corn as seed, and fifty quarters as food,
can raise a produce of one hundred and fifty

- quarters, then a manufacturing capital employed

for the same period, and consisting of fifty quarters
of corn as food, with fifty cwt. of raw' flax, equal
in productive cost and therefore in value to fifty
quarters, will fabricate a quantity of cloth equiva-
lent-to one hundred and fifty quarters of corn.
In this case, the manufacturer, instead of having
‘merely added to the raw material the value of the
subsistence consumed in working it up, will have
created an article more valuable by fifty per cent,
than the products of the soil from which it was
prepared. If the value of his finished article did
not exceed the values of the food and material by the
advance of which it was prepared, then manufac:
turing capital would obtainno profit at all, while, by
the supposition, agricultural capital was obtaining -
a profit of fifty per cent, - But this is manifes‘tly
ihpossibIe. No capitalist would ever engage in

manufacturing industry, unless the value. of the

finished. article exceeded the values of the food
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and material advanced in preparing it; and none

would continue to prosecute manufacturing in-

dustry, unless the excess of its value over and
above the cost of its production were sufficient:to

afford him a rate of profit equal to that which he .

might obtain by investing his stock in agricu‘;ltural

industry.
Hence it may be laid down as a generst: prin-

- ciple, that in whatever propertion the quantity of

produce obtained from the soil exceeds the quan-
tity employed in raising it, in that proportion the

value of manufactured goods will exceed the values |

of the food and material .expended in preparing
them. ~If an agricultural capital consisting of
fifty quarters of cbrn'as food, and fifty quarters as
seed, instead of raising one hundred and fifty,
raised only one hundred and twenty-five quarters,—
then a manufacturing capital consisting of fifty
quarters as food, with material equivalent to fifty

‘quarters more, instead of fabricating a finished .

article - worth one hupdred. and  fifty quarters,
would fabricate one worth only one hundred ‘and
twéﬁty-ﬁVe quarters. 'When none but soils of the
first quality and situation are under cultivation,
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and when the productive powers of agriculfura
industry are consequently high, then the value of
manufactured articles will considerabl y exceed that
of the food and material with which they are pre- -
Ppared; and when it becomes pecessary to resort to
soils of inferior quality and situation, and when the

-productive powers of agr_idultural industry are con-

sequently lowered, then the value of manufactured

goods is reduced, as compared with that of the agri-
cultural produce expended on their production.
- This effect would be produced even if the

effective powers of manufacturing industry were

to remain stationary, and it were always to require
the same' quantity of food and material to \prép.are
a given quantity of wrought goods. But as
wealth and population increase, ' the effective
powers of manufacturing industry rise ; and new
divisions of employment, and improved machinery,
enable the same. quantity of material to be
Wrought up with'a less expenditure of food.
Hence, in- the progress of society, there are two
causes: which diminish the value of wrought goods

as compared. with' raw material. While'a given'

quantity: of agricultural produce serves to fabricate:

BB
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a greater quantity of wrought goods, the value of
this greater quantity of wrought goods does not
exceed the value of the given quantity of raw.
material in so great a proportion as the less
quantity formerly exceeded it. If the soil under
cultivation was so fertile that fifty quarters of
corn laid out as subsistence, and fifty quarters as
seed, caused a re-production of one hundred and
fifty quarters—while manufacturing industry was
in such a state, that fifty quarters of corn advanced
as subsistence, with material worth fifty quarters
more, fabricated one hundred and fifty yards of
. cloth—then one hundred and:fifty yards of cloth
would be equivalent to one hundred and fifty
quarters of corn.  But if the soil resorted to be so
inferior that fifty quarters of corn as food, and
fifty as seed, cam raise only one hundred and
twenty-five quarters,—while manufacturing iﬁ-
dustry is so improved that twenty-five quarters of
corn as‘food are sufficient to work up tfxe matefié,l

equivalent to fifty quarters, out of which one hun-

dred and fifty yards-of cloth are prepared, then

one hundred and fifty yards of cloth, which were

formerly worth one hundred and fifty quarters of
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- corn,” will- be ‘worth only ninety-three quarters.

For raising one hundred and twenty-five quar-.

ters of corn required a capital of one hundred
_quarters ; and fabricating one hundred and fifty
yards of cloth, required a capital equivalent to

seventy-five quarters ; and the law of competition.

determines that, times being equal, the values of

products shall bear the same proportion to each

other as the values of the capitals employed in

obtaining them,

*-But. though in- the progress of society: *ﬁxe.

necessity of resorting to inferior soils for the
supply‘of food and material, and the successive

improvements in machinery, and in the divisions of

- employment, are constantly operating to diminish-

the difference between the value of produce in the
raw and in the manufactured state, yet the p,eiio& .
never can arrive when the finished article shall.
possess no greater value than that posseséed by
the food and material with which it is prepared.
No' man will peri’nanent]y engage his capital in.
production, except. for the sake of a profit. The.
farmer will not expend one hundred quarters of

corn in cultivation, if something.more than one
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hundred quarters be not returned to him at the
end of the harvest. But if one hundred quarters
expended in cultivation yield a return of one
hundred and one quarters, the law of competition
requires  that one hundred quarters, or their
equivalents expended in manufactures, shall gfve a
ﬁnished article equal in value to one hundred and
one quarters.—As the extension of tillage must be
arrested before' the expenditure of agricultﬁral
capital ceases to occasion a re-production greatei’
_ in quantity than itself, so the progress of manu-
factures must be stayed before the employmeht of
a given quantity of food and material ceases; to
feturn ‘a finished article of greater value than
itself. ‘

causes, namely, the cultivation of inferior soils,
and the improving powers of manufacturing:
industry, have a constant tendency to raise the
value of raw produce in relation to wrought;
goods, a third cause comes into operation, and
counteracts their influence, This third cause is,
commerce. It is the business of the merchaht to:

transfer comm,oditiés' from places. where tﬁéy are:

" While in the progress of »s"ociety these two

367
comparatively cheap, to places where they are
comparatively dear. " Hence, when trade is free,
the price of an article in the situations most un-
favourable for its production, will not exceed ‘its
price in the most favourable situations to a greater
extent than is necessary to pay the expense of
transport, with the customary rate of profit upon |
the capital emiployed in the fransaction. In new
and thinly peopled countries, indeea, where, as
none but the best lands are cultivated, the powers of
agriculture are high, but where, from the want of
Jjudicious divisions of employment and of extensive
machinery, the powers of manufacturing industry-
are low, the introduction of cheap wrought goods
has the effect of raising the value of raw produce
as compared with that of wrought goods ; but in
all old and densely peopled countries, wh_ére
domestic agriculture cannot be extended without
resorting to inferior soils upon which its productive
‘powers must.diminish; but where, in consequence

of minute divisions of employment, large capitals,

. and extensive machinery for abridging labour, the

productive powers of manufacturing indusiry are

'high, the importation of raw produee must neces-
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sanly counteract the tendeucy of such produce to
rise in value as compared with wrought goods.
Of all the countries in the world, England
exhibits the most striking practical example of

the natural tendency of raw produce to rise in

“value as compared with wrought goods. Having,

~in proportion to the extent of her fertile land,

started before -her neighbours in wealth and popu-

lation, he is obliged to extract supplies of food

"and material from soils inferior to those under

cultivation m the surrounding countries ; while

from her coal mines, her capital, and her machinery,

the effective powers of her manufacturing industry
have increased in a degi‘eg une(iﬁalled in the history
of the world.
raising the value of raw produce in ‘relation to
Wrought goods, or, what comes to the same thmg,

in lowermg the value of wrought goods in relation

to raw producga, commerce is not permitted to
counteraét If intercourse were free, the price of’

corn in the British market would exceed its price
in the nelghbourmg growing countnea, only by
the sum suﬁiclent to pay the expense of its camage

. together thh the customary rate of proﬁt upon

‘liable to particular exceptions. -

The effects of these two causes in
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the capital employed in the ‘transaction Baut
our restrictive system excludes this natural check
upon the comparative rise in the value of raw
produce ; and while, in al} the main Bx‘anches’ of

manufacturing industry, our finished articles are

- considerably cheaper than in any .other country,

‘ our food and material are dearer by a hundred

per cent.—It becomes a momentous problem for
the solution of the practical statesman, Whgthei‘,

under such circumstances, our manufacturing and

commercial prosperity can be preserved.

The general principle, that the value of commo-
dities is regulated by the cost of production, is

From variations

. ~in the supply as compared with the demand, ithe

market price of all articles, and particn!arly of agri-
cultural products, will occasionally rise above and
fall below the level determined by the expense of

bringing them to market. But, notmthstandmg

. occasional deviations, to this level the &élué of

every thing which is not the sub_]ect of monopoly

has a constant tendency to return,

- A monopoly is a suspension of the law of com-

: pehtlon, and this suspensnon may arlse enher
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from patural or artificial causes. The effect of
monopolies, whether natural or artificial, upon

the value of the first necessaries of life is very

- peculiar and important; and requires to be care;

fully considered by those who would acqu1re an
adequate knowledge of the laws which regutate -

the distribution of wealth into the several channels
of wages, profits, and rent.

. When monopolies, whether natural or amﬁcm] ,

affect articles of superfluity or luxury; there are

scarcely any limits to their posslb]e rise in value.

Gems, statues, and pictures, when, from the bar-

renness of mines, or the dearth of genius, they

~exist in scarcity, may possess an exchangeéable

value greater by a thousand, or a hundred theu-
s‘a‘nd per cent. than that which Wogld be marke(}
by the efipense of their production. The fact is
véfy different with respect to the first necessaries
of life. A imonopoly affecting these cani never for
any length of time raise their value so High that
the product of a day’s labour, or of a capital suffi-
ment to put a day’s labour in motion, shall not be
exchangeable for a day’s subsistence. The reason
is obvious. If.the produce of a day’s labour in
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those branches of industry which supply super-

fluities were exchangeable for less than a day’s
subsistence, the labourer would starve ; and if the
product of a capital sufficient to put a day’s labour
in motion were of less value than a day’s sub-
sistence, then, as subsistence is always a part of
the capitalist’s advance, his capital.-would not be
replaced to him. " Thus, in every case of mono-
poly, whether natural or artificial, the labouring
population must be cut off, and production sus-
pended, before the necessaries of life can be so
i‘aised' in value that the product of a day’s labour,

orof a capital adequate to puta day’s labour in’
‘motion, will exchange in the market for less than
a day’s subsistence. If the quantity of corn me-

cessary to subsist a man continued -to be worth

"more in the market than the quantity of muslin

or of hardware which a man’s labour could produce,

it is self-evident that the manufacturer must starve. }

For a short period, indeed, a monopoly may
enhance the value of necessaries much ‘more than
it can enhance the value of superfluities, If an

‘unfavourable vintage were to reduce the supply

and raise the price of ‘wine; many might be dis-
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_posed- to diminish their usual consumption of this

luxury, for the sake of continuing their usual.
consumption of something else which they pre-

ferred ; and thus the diminished supply of wine
- would be accompanied by some diminution in the
‘competition to obtain it. But if a bad harvest

were to reduce the supply, and raise the price.of
corn, the people would be willing to part with

“superfluities and comforts, . rather than give up

their usual quantity of food. ‘The diminished
supply of food, therefore, would not be accom-
penied by any diminution of the competition to
obtain it ; and the rise in the value of corn would
‘be much more considerable than that which a
corresponding deficieucy in the supply could effect
in the value of wine. The diminution in the supply
of corn, however, would in a short time diminish
the demand for it, by cutting off the population;

and then the value of wine might exceed the level.

marked by the cost of its production in a much
higher degree than the value of corn could exceed
it. Though for a short period monopolies may
raise the value of necessaries more than they can
raise the value of super fluities, yet it will be' found
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that for a permanency they are capable of sustain-

ing the value of superfluities at an elevation far

" above that to which they can keep up the value of

necessaries. ‘'This principle leads to some very
important conclusions, which we shall have oc-

casion to trace out when we come to consider the

“laws which goevern rent,
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CHAP, IL

On the Value of Wages. Examination of the
Doctrine held by Mr. Malthus, that an Increase
in the Value of the Articles constituting Wages,

s advantageous to the Labourer.

"THE minimum below which the real wages of -

labour cannot permanently fall, consists of that
quantity of the necessaries of life which climate
and custom render necessary to support the
labourer while at work, and to enable him to
bring up a family sufficient to preserve the supply
of labour even with the demand. From the prin-

ciples esfablished in .the preceding chapter, the

reader will immediately perceive, that the value
of this quantity of the necessaries of life is liable
to considerable fluctuations. Of all the articles
which enter into the labourer’s subsistence, food is
the most considerable and most important ; and
ﬁve have seen that in the progress of wealth and
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popu]#tion, food, as an article of agricultural

produce, is constautly rising in value in relation

to manufactured goods. Hence, in the progress
of society, the value of the articles which the

labourer receives as his wages, has a constant ten-
dency torise.  Let us suppose, in the first instance,
that the real annual wages of the labourer consist.

" of six quarters of cbm, and three suits. of clothing ;
and that a quarter of corn and a suit of clothing

cost each £.3. This being the previous staté of
things, we will suppose farther, that while the cost.
of producing the material of money, and all other
commodities, remains unchanged,the.cost of Faising

corn: is, doubléd; and then the price of that part

of the.labourer’s real annua] wages which. consists.
of corn, will rise from £.18 to £.36, and the price.

of his whole real wages from £.27 to £ 45, Thus

his. money wages would rise upwards of sixty per.
. cent; and as, by the supposition, ~m,0n,ey ré_ta.ins its.
former worth with respect. to every article except.
corn, the general value of the things constituting
~ his:real wages would rise upwards of sixty per.cent. .
, aelﬁoQ If; during this process, the cost of producing
, ma;nu_féctur‘e\djgoods‘ were reduced one-half, while;
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the cost of producing the precioﬁs metals remained

unchanged, then the money price of that part of -
the labourer’s real wages -which consisted of

clothing, would fall from £.9to £.4 10s. and
the whole of his wages, when estimated in money,
would fall from £.45 to £.40 10s. But not-
withstanding this, the value of the articles consti-

tuting the labourer’s real wages would be still

_ further increased. = By the supposition, money has

acquired twice its former power in the market

with respect to all wrought goods.  While' L4
10s. the present price of the labourer’s three suits -

of clothing, are worth the same quantity of aﬂ .

wrought goods as before, £.36, which continue
to be the price of his three quarters of corn, are

. woith double the quantity of all wrought goods.

Any given quantity of his corn which the labourer
can spare. for_tﬁe market, will purchase for him
four times the quantity of every fabric of the ma-
nufacturer which it could have purchased before

the expense of raising raw produce was increased,

and that of preparing wrought goods diminished.. -

From the. prmclples here stated, Mr., Malthus

. has drawn the conclusion, that restrxctxons on the-

-3

imposition of foreign corn, f'or.c,ing*ourv inferior.:
soils into cultivation, and raising the price of the |
first necessaries of life, are beneficial to the -

labouring' classes, by giving them advantages in -

purchasing conveniences -and . luxuries *.  This

conclusion, as it appears to me, involves a funda- .
mental and pernicious error. I shall therefore -
endeavour to shew its invalidity both in this, and

in: the succeeding chapter ; lest the authority of

Mr.  Malthus’s name, deservedly. great in. some
other departments of political economy, should

have ihe effect of giving it currency in publlc R

gpinion.

The real wages of labour have .a constant“ten-

* dency to settle down to that quantity of the neces-

saries of life which climate and custom have ren-

dered requisite to support the labourer while at .
work, and to enable him' to bring up a family.
sufficient: to preserve the supply of labour even
* with the demand for labour. . Now, to all those -
amongst - the labouring classes whose -famvilies.-;
‘exceed, or even equal the number suﬁicient ..to‘_:

* « Grounds of an Oplmon on the Policy of restnctmg the

~ Imiportation of Foreign Corn.”’ . Page .‘24

|
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| keep up the supply of labour, it. is a matter of
perfect indifference whether .the articles which
constitute their real wages possess a high or a
low exchangeable value. Everyarticle which they
can obtain in return for their labour is necessary to
their own consumption ; 'théy have no surplus to
bring to xﬁarket, andtherefore ean obtain no. ad-
vantage: from - the circunlétance, . that a .given

~quantity of corn, or the price of a. given quantity,

will purchase a greater quantity of the conveni.

ences: and luxuzies of life. :

- With respect to some others amonggt:the labour-
ing classes the fact will be different. As the real
rate of ‘wages must be adequate to the suppbrt of

- & family sufficiently numerous - to keep the supply
of labour even with the demand, it will be more

than. sufficient to. suppoi'L the ‘labourer who. is-
unmarried, or who has less'than the average num-
ber of children; Such: labourers will have:w sur<
plus: quantity of food and.clothing; or, what comes.
to. the:same thing, the.price of a. surplus quantity.

to:bring to:market; and.to them, therefore,. every
rise in the value of the articles composing wages
‘will afford advantages. in the purchase of the con-
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veniences and necessaries of life.’ * In whatever
degree the wages of a single man may exceed
what is” necessary for his individual support, in
that degree a rise in the value of the articles which
constitute wages will be beneficial to him. 'If his
real annual wages are three quarters of corn and

three suits of clothing ; if three quarters of corn

‘be worth £.12, and three suits of'ciothing be

worth £.12 also’; and if one and a half quarters
and one and a half suits be sufficient for his support ;
then the labourer will have one and a half quar-
ters, and one and a half suits, or £.12+10 bring to

market for the purchase of other things. ~ But if.
- three quarters of corn' instead of £.12 become

worth £.24, while money retains its former value
with respect to all'other things,‘ then: fhe siﬁgle
labourer instead of £.12 will have £.18 to ‘bring
to -market; and ‘consequently, will be able to

purchase not merely the same quantity of necessaries

and conveniences as formerly, but half as much

~more,

It is quite demonstrable that, supposing "the
real wages of labour to remain undiminished, the

labourer- who is unmarried, or who has less than ~

€ccC
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the average number of children, must derive an
advantage from every rise in the value of the
articles of which his wages are composed. Upon
an accurate investigation; however, this advantage
will be found much léss considerable than it might
at first sight appear.—1It affords the single labourer
a greater number of immediate and individual cor-
forts; but it in no way aids him in making pro-
vision for the wants of age, or for the support of
a future family. It is the quantity, and not the
value, of the necessaries of life, which is available

for these purposes. If real wages be thrée quarters

of corv, #nd three suits of elothing a year ; if the .
unmarried labourer be able to subsist for that

pericd on one and a half quarters and one and a
half suits; and if, for the period of ten years, he
lay up annually the other one and a half quarters,
and oné a half suits, ‘or the price of them, for his
future wants ; then in sickness or old age he will
be able to support himself for that period without

work. His food and clothing will mot support
him for a shorter period because they may bet:'ome_

less valuable in relation to money and other things;

nor for a longet period, because they may become
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of more value with respect to money and other
articles.
. Neither could the high value of the necessaries

~ of life afford the labourer any aid in providing for

the contingency of his having a greater number of
children than the rate of wages could.support.
If originally a quarter of corn and a suit of cloth-
ing were worth £.3 each, if corn afterwards rose

to £.6 the quarter, and if the siugle labourer

were to save out of his yearly earnings one and a

_half quarters and one a half suits for ten.years,
 liis capital at the end of that period would amount

to £.13b instead of to £.90; and as money had
not altered in value with respect to any thing but

raw produce, this greater sum would purchase a

greater quantitjf 'of conveniences and luxuries.

But this greater sum would still be n(l) more than |

the price of fifteen quarters of corn, and fifteen

- suits of clothing; and these quantities of the first

necessaries of life could not by possibility support
a more numerous family because they possessed a

higher exchangeable value with respect to super-

Auities.

Thus even under the supposntlon, that mcreased
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difficulty in producing the first necessaries of life
‘basno tendency to diminish the demand for labour,
and to lower the real rate of wages, the high value
of corn is advantageous to none amongst the la-
bdurihg classes, except those who are unmarried,

. or who have less than,the average number of chil-

dren. -'But, except in extraordinary conjunctures

brought en by mis-government, the rate of wages

will. always be sufficient to place in easy circum-

stances the healthy and the strong whose families
are under the average required to keep up the
supply of labour, Want and misery fall upon -

the sick, the infirm, and those who have large
families.  To these the high exchangeable value
of food cannot by possibility afford relief. The
bigh exchangeéb]e value of the necessaries of life
can be advéntageous only to those who have a

surplus quantum to dispose of ; and the ‘aged, the
infirm, and the members of numerous families,

so far from having a surplus to dispose of, too
frequently perish‘prematureiy' from a deficiency
of wholesome sustenance.

" But the supposition, that restrictions upon

the importation of foreign agricultural produce,
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forcing inferior soils into tillage, and increasing

the value of the first necessaries of life, have no

tendency to diminish the demand for labour, and

~ to lower the real rate .of wages, is completely

erroneous. It is the necessary effect of such
testrictions to lower the rate of profit, and. thereby
to check the accumulation of the fund for the

. maintenance of labour. Instead of ' affording, as

Mr. Malthus imagines, advantages to a certain

portion of the labouring class, they inflict pri-

 vation and distress upon the whole. The injurious

operation of a restricted corn trade upon all those

who live. by wages, cannot, however, be accurately

and completely ascertained until we havepreviously

‘considered its influence upon profits,’
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- CHAP. IIL

On the Influence of a Free Trade in Corn upon |

the Profits of Stock.— Further Ewzamination
of the Principles of Mr, Malthus.

PROFIT is that net surplus which remains with
the capitalist after the complete re-placement of
all his advances. Thus if a cultivator occupying
a soil which _paid no rent; were to expend -one
- hundred quarters. of corn in tnl]age and at the end
-of the harvest were te obtain. one hu.n,dred and

fifty quarters, the surplus of fifty quarters over and

above the re-p]acemenf of the capital advanced -

would be his proﬁt

.The circumstances which determine the rate of
profit are, the natural productiveness of the land
*_(including under the term not only the exterior
soil, but also fisheries) which is resorted to for

ipbtgi‘ning the necessaries of life; the degree of

skill with which labour is applied, whether in
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raising raw produce, or in preparing wrought
. goods ; and the real rate of wages, or the quantity

of the products of labour which the capitalist
expends in supporting his labourers,

I shall endeavour to explain distinctively the
influence which.each of these circumstances has in
determining the rate of profit; and in order to

simplify the subJect as much as possible, I w1ll in

the first instance, take my illustrations from that
early stage of society which precedes the division
of employment, and the consequent interchange of

~commodities in the market.
Let us suppose that a patriarchal capitalist

combines in his own person the different occupa-

tions of farmer and manufacturer, and employs

throughout the year one hundred labourers, whe
at once culﬁ‘vat‘e’ the soil and work ap itslprod'u'ce.
Tn this case it is evident that the rate of profit will
be determined by the circumstances above enurie-
rated. Under any given degree of “skill in the

application of labour, and amount of wages,'

profits will rise or fall as the fertility of the. soil
wnder cultivation is increased or diminished ; under
any given degree of fertility and amount of wages,
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they will rise or fall, as labour is more or less
skilfully applied ; and under any given degree of
fertility and skill, they will rise or fall as the real
rate of wages falls or rises.

For example, if the annual wages of a labourer
be two quarters of ‘com'and two snits of clothing,
aﬁd if, in the actual state of agricultural and
‘manufacturing ski]], the land under cultivation be
of such a quality that our capitalist’s labourers,
by expending in addition to their annual wages of
two bundred quarters and two hundred suits, fifty
quarters as seed, and material equlvalent to fifty
quarters more, can ralse four hundred and fifty
quarters of corn, and fabricate three hundred suits.
of clothing, then the surplus or profit obtained. by
. the capitalist will be ﬁft_y pér cent. ; for, by the
supposition, his advance of three hundred quarters
of eorn ‘has procured him a re-production of four -
hundred and fifty quarters, and his advance of two.
hundred suits of clothmv a re-productxon of three -
hundred suits. - Each portion of his expendlture '
has, theref‘ore, been replaced to him, with an

increase of fifty per cent. But, while the capita-
 list’s advance to his one hundxed,agﬁricultural a_n‘dv

987
manufacturing labourers continued to be -two

hundred suits of clothing with three hundred

quarters of corn as food, seed, and material, if the

soil under cultivation were so inferior- that' his

return was three hundred suits of clothing, with

only four hundred quarters of corn, the»nk the -

surplus on that portion of his capital which con-

 sisted of raw produce, would be less than fifty per

cent., and consequently the average profit upon
his whole capital would be less than ﬁfty per cent.
On the other hand, if the quality of the.soil under
cultivation were so superior, that the capitalist’s
return was three hundred suits of. clothing as

before, ‘with five hundred quarters of corn, the

quantity of raw produce re-produced would exceed
the quantity expended by more than fifty per cent,,
and consequently the average rate of profit in the

- whole capital employed would be more than fifty
© per cent. Other things remaining the same, the
rate of profit Will always be determined by the

quality of ‘the soil resorted to for the supply:of'
food, and ef the miterials for wrought necessaries,
'Agaih;—Let the natural poweré of the. soil

remain unchanged, and let the capitalist continue
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to: expend. two hundred suits of clothing, and two
hundred quarters of corn as the wages of his one
hundred labourers, witu fifty quarters as seed, and
fifty quarters as material ; and.then his profit upon
his whole capital will be fifty per cent. provided
the degree of skill in the application of agricultu-
ral and manufacturing. laboﬁr be such as to give

him a return of four hundred and fifty quarters of

-corn, and three hundred suits of clothing. But

while his expenditure. continues to be three hun-
dred quarters and two hudred suits, if his labour
were to be less skilfully emlployed, either in agri-
culture or in manufactures, and to re-produce him
a less quantity of corn than four hundred and fifty
quarters, -or a less quantity of clothes than three
hundred suifs, the average rate of profit upon his
capital would be less than fifty per cent. 1If he

obtained a re-production of more than four hundred .

and fifty quarters, or more than three ‘hundred
suits of clothing, the average rate of profit upon
his whole capital would be ‘more than fifty per
ceﬁt While the quality of the land under cul-
tivation, and the real rate. of wages remain. the

‘same,. profits will- rise-or fall as. the degree of skill
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in ‘the application either of agriculﬁural or of
manufacturing labour is increased or diminished.
Once more :—Let the quality of the soil under
cultivation, and the degree of skill with which
labour is applied in agriculture and manufactures,
besuch, that our one hundred labourers, expending

fifty quartersof corn as seed, and fifty as matérial;

can raise four hundred and fifty quarters of corn;
and fabricate three hundred suits of clothing ; aind
then our capitalist’s profit will be fifty per cent.,

A pfovided the hundred labourers receive as their

wages two’ hundred quarters and two hundred

‘suits. His profit will be less than fifty per cent. if

- they receive more than this real rate of wages,

and will be more if they receive less. Under any

given degree of fertility in the soil resorted to for

“the supply of food and of skill in the application

of labour, whether in agriculture or in manufac-

t_@res, the rate of profit will fall or rise as the real -

‘tate of wages is increased or diminished.

Thus it is strictly demonstrable, that before the
divisions of employment are established, and while
the same capltallst with the same set of labourers,

‘at once cultivates the ground and manufactures
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its produce, his profit, or surplué of re-production,
over and above expenditure, will é]ways be detgr-

mined by the three circumstances which I have
mentioned,—namely, the quality of the soil, the

skill with which labour is applied, and the real’
amount of wages. But the self-same causes which

. detefmine the proportion in which re-production

shall exceed expenditure in that simple state of

~society in which the same capitalist carries on all

the different branches of industry, also regulate
the proportion in which re-production shall exceed
expendlture in that more complex state of s0c1ety
in which the divisions of employment and their
consequences, barter, and sale, are established.
If one capltahst advances fifty suits of clothing,
fifty quarters of corn as food, and fifty quarters
as seed, to. fifty- agricultural labourers ; ‘and if
another capitalist advances fifty suits of clothing,
ﬁfty qualters of corn as food, and fifty quarters,
or the value of fifty quarters, as materlal 3 and lf
the return which these two capltahsts obtain be
four hundred and fifty quarters of corn, and three

,hundred suits of clothing, then it is self-evident that ,

in thus» little community the aggregate -surplus_ of

o
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l‘ré-prbdu‘ction above expenditure will be one Lun-
dred and fifty quarters, and one hundred suits,.

or fifty per cent. upon the whole capital employed.
If an 1mprovement in the quality of the soil, or in
the skill with which agricultural labour is apphed
cause five hundred quarters of corn to be produced
with the same expenditure which formerly pro-
duced four hundred and fifty quarters, then the
surplus upon the agncu]tural capital w1ll be two
hundred quarters; and as the surplus upon the

manufactuung capital remains as before, the

average profit upon the whole capital emp]oyed in

our litile community will be more than ﬁfty per:_v
cent,: if, while the quality of the soil and the skill -
in agriculture fall back to their ergmal state, an

" improvement were to take place in manufactures,
enabling our fifty manufacturers with al_qu_an{tity:
* of material equivalent to fifty quarters of corn, ,t_o'_.
prepare three hundred and fifty inste#d of two
hu’hdrgéd suits of clothing, then again the surph’:sf
-of production above expenditure would be moré "

than fifty per cent.: and if the quahty of the soil

under cultivation and the degree of sklll with -
whichlabour was applied in agrictlture and manu.

S
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factures should be such that the fifty agricultural

and fifty manufacturing labourers, with seed and

material equivalent to one hundred quarters of
corn, raised and prepared: four hundred and fifty
quarters of corn, and three hundred suits of cloth-
ing, then the aggregate profit obtained by -our

‘two capitalists would be fifty per cent. upon the

whole capital employed, provided the advance on

- account of wages had been one hundred quarters,

and one hundred suits; but would be more than

fifty per cent. if wages had been less, and less than

“fifty per cent. if wages had been more than-one
‘hundred quarters, and one hundred suits.

" Thus then it is strictly démonstrable, that when
the divisions of employment are es..tbab‘vlished in any
community, the aggregate rate ‘of Aip!"o‘ﬁt, or,in
other words, the proportion in which 'r.é:%firoducti‘on
exceeds the expenditure necessary to obtain it, is
regulated by the self-same circumstances which
regulate it in that more simple stage of society
when the capitalist combines in his own persona
variety of callings, and employs the same set of
labourers to raise and fabricate the several com-

modities he consumes. . But the aggregate profit

i
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of the community or country, is nothing more than
the sum of the profit of the individuals of whom
the community is composed. The qualify of the
soil, the skill with which labour is applied, and
the amount of wages, can influence the sﬁrplus or
profit of the general capital of a nation, only by
influencing the surplus or profit obtained upon
thq' particular portions of capital of which the
national capital is made up. Every increase in
the proportion in which the general re-production
of the comm‘unity'exceeds the expenditure neces-

sary to obtain it, must be derived from the

increased proportion in which the re-production
of some individual exceeds the capital he expended.

" But from the ever-operatiog law of competition,

no individual can continue for any considerable

period to obtain a greater surplus or profit than

. other individuals \;vho, have capital to_dispose of, -
'Hence, when any alteration in the quality of <.t.h‘?
soil resorted to, in the degree of skill in the appli- ,

cation of labour, or in the real amount of wages,

 alters the proportion in which the aggregate re-

production of the community exceeds the aggregate
expenditure by which it was obtained, the rise or
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fall in the rate of profit will not be confined to
those branches of business in which the effective
powers of capital have been raised or lowered,

but will extend in nearlj the samé ratio’ through-

_out all the departments of indus‘try. Pﬁ;ﬁt_s, ever

tending to a common level, will be universally
elevated or depressed. - The quality of the soil

under cultivation influences the profit of the ma-

_nufacturer just in the same degree in which 1t
“influences the profit of the farmer ; and the degree

of skill with which labour is applied in the working

up of raw material, affects the return upon agri~-
' cultural capital, in the same propdrtion in which
it affects the return upon manufacturing (;apitall.
"I shall endeavour to illustrate these important and

. fundamental principles by a few examples.

" If we suppose that the ﬁ'arlnie‘r by advancing

‘ﬁfty suits of clothing and fifty quarters of corn as.

the wages of his fifty labourers, with fifty quarters

as seed, obtains a return of three hundred quarters ;

and that'a manufacturer, by advancing fifty suits -
- of clothing, and fifty quarters of corn, as' the

wages of his. fifty labourers, with material equi-

‘valent to fifty (quarters, obtains” a - return of

4
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one hundred and fifty suits, then three hundred
quarters of corn, and one hiindred and fifty suits

of clothing, being equal in productive cost, will

~ also beequal in exchangeable value. The farmer,

therefore, in rgpla‘cing that po‘rtix;yn of his capital

which consisted of fifty suits of clothing advanced .

to his labourers, will have to part with one hundred
quarters of corn; and as his whole expenditure is

fifty quarters for food, fifty quarters for sced, and

. one hundred for the purchase of clothing, his re-

turn of three hundred quarters will give him a
profit of exactly fifty per cent. upon his capital.
By this suppositivn, too, the manufacturer will be

able to replace the fifty quarters of corn, and the

- material equivalent to fifty quarters, by a sacrifice

of fifty suits of clothing ; and as his whole expen-
diture is thus fifty suits of clothing for the use of

“his labourers, with fifty suits more for theApur’c'ha,se
“of their food and material, his return of one hundred
and fifty suits will yield him the same rate of profit
which the farmer obtains ;—namely ﬁfty‘per cent.
.- Now let us suppose, that the quality of the soil

under_cultivation is so much improved that the
farmer, by expending as before, fifty suits of
DD o
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clothing with one hundred quarters of corn as food

and seed, obtains a re~-production of four ‘hund_red

and fifty, instead of three hundred quarters; and
then the rate of profit, both in agriculture and in-
manufactures, will immediately rise from fifty to

~ eighty per cent. For four hundred and fifty quar-

ters of. corn and one hundred and fifty suits of
clothing being now equal in productive cost, will
also be equal in exchangeable value, The farmer,
fhercfore, in replacing that part of his capital
which consisted in- the fifty suits of clothing ad-
vaiiced to his labourers, will have to part with one

A hundred and fifty quarters: and his whole éxpen-

diture being one hundred quarters for food and
seed, and ‘one hundred and fifty ‘quarters for the
purchase of clothing, his retarn of four hundred
and fifty quarters will give him a shrp]us or proﬁf
of eighty per cent. Again, the fall in the value of
agricultural produce will enable the manufacturer
to replace with the sacrifice of thirty-three suits of
clothing that portion of his capital which consisted
of the fifty quarters of corn, and the material equi-

-valent to fifty quarters advanced to his workmen;

and as his whole expenditure will be fifty suits of
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elothing for thesé workmen, and thirty-three suits’
for the purchase of their food and material, his'

return of one hundred and ﬁfty suits will afford’

him also a surplus or profit of eighty per cent.

upon the capital he employs.

_Again;—While the farmer continues to obtain
four hundred and fifty quarters of corn by an ad--
vance of fifty suits of clothing, with one hundred
quartéfs as food and seed, if the manufacturer

should invent machinery which enabled him with'

an advance of fifty suits of clothing, fifty quarters

of corn as food, and material equivalent to fifty”
quarters, to fabricate two hundred and twenty.five ’
instead of one hundred and fifty suits, then the
- rate of profit both in manufactures and in' agricul- -

ture would rise from eighty to one hundred and
twenty-five per cent. For as in this case two.
hundred and twenty-five suits of clothing and four
hundred and fifty quarters of corn will be equal in-
productive cost and in exchangeable value, the :
whole expenditure by which the manufacturer ob-
tains his two hundred and twenty-five suits, will
be fifty suits to clothe his labourers, and fifty suits
to- purchase their' food and miaterial; ‘while the

i
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whole expense by which the farmer obtains ‘his
four hundred and fifty quarters of corn will be
one hundred quarters to supply his labourers with
food and seed;, and one hundred quarters to pur-
chase their clothing.

"When the cultivation of infefior soils increases
the prodqctive cost, ar_xé consequently the ex-
changeable value, -of food, and the materials of

wrought necessaries, it is quite obvious that manu-

facturing profits must fél\l. ‘It is sometimes ima- -

gined, however, that these circumstances do not
reduce agricultural profits; but that on the con-
ficial ‘to the farmer, in the same proportion in

which it is prejudicial to the manufacturer. This

trary, the increased value of raw produce is bene-

is a fundamental error, and the prevalence of it
frequently leads to the most mischievous practicgl
results. - In the long run, the interests of the capi-
‘talist who embarks in agricult;lye are identical
with the initerests of the capitalist who embarks in
manufactﬁres. The same causes which raise or
lower the rate of profit in one occupation, raise
- 6r lower it in all. A fall in the value of food and

material, occasioned by a diminution in the expense
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~ of production, is as beneficial to the farmer as to-

all other capitalists; and a rise in their value vfro'mv
increased cost of production is as injurious,—These
principles are so seldom acknowledged, and are of
such vast practical importance, that I will endea-
vour to enforce them by one other illustration, even
at the hazard of appearing prolix andvtautological.l

We have seen that when the farmer, by ex-
pending fifty suits of clothing, and one hundred

quarters of corn as food and seed, can raise three

~ hundred quarters, and the manufacturer by ex

pending fifty suits of clothing and one hundred

“ and eighty quarters of corn as food and material,

can fabricate one hundred and ﬁfﬁy suits of clothing,
the rate of profit both in agriculture and in manu-
factures- will be ﬁfty per cent.§ because, as the
three hundred quarters of corn and the one hundred
and fifty suits of clothing are equal in productive -
cost, and therefgre in .exchangeable value, the
whole expenditure which raises the farmer’s three
hundréd quarters will be one hundred quarters for

food and seed, and one hundred quarters for the

- purchase of fifty suffts of élothing; and the whole’
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expcndlture which prepares the manufacturers _

one hundred and fifty suits of clothing, will be
fifty suits for clothing his labourers, and fifty suits
for the purchase of their food and-material.

~ Now while the expense of preparing clothing
rémains unaltered, let the soil under cultivation

become so inferior, that a capital consisting of

fifty suits of clothing with one hundred quarters
of corn as food and ‘material, will raise only two

‘hundred and fifty quarters of corn; and then twd
hundred and fifty quarters of corn, and one hundred
and fifty suits of clothing being by the supposition
equal in prédubtive cost, will also be equal in ex-
changeable value. But this rise in the value of
corn, instead of being beneficial, will be injurious
to the farmer, Agricultural p‘roﬁt will fall from
fifty to thirty-eight per cent.  The capital ad-

- vanced in raising the two hundred and fifty quar-
ters of corn, will be one hundred quarters for food

and seed, and eighty quarters for the purchase of

“fifty suits of clothing. 'The surplus of re- produc-
~tion ‘above expendlture, which was formerly one

‘himdred quarters of corn upon a capital equivalent ‘
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to two hundred quarters, will now be reduced to

seventy quarters upon a capital cbnsisting of one -

hundred and eighty quarters, :
It may perhaps be objected, that if the increased
value of corn did not completely indemnify the
faljmer for the increased cost of its production,
he would not invest his capital in inferior soils,
but would turn it into the more beneficial channels
of manufactures or commerce; and that therefore
the fact, that inferior soils are resorted to for cul-
tivation, is a practical proof that the rate of agri-
cultural profit does not fall with the increased
difficulty in raising corn.
To this I answer, that when all the best lands
ofa éountry have been already Brought under cul-

tivation, additional capitals cannot be employed
in manufactures and commerce unless additional
.supplies -of food and material be obtained ; and
that, by the supposition, there is no possibility of

obtaining these without resorting. to lands of an

inferior quality. - The resort’ihg to such soils is a

worse quality than thosealready under tillage are

.matter of necessity, not of choice.. Lands of a °




never resorted to, until their cultivation_ becomes‘the
most beneficial species of occupation in which
additional portions of capital can be employed.
As additional quahtities of manufactured articles
cannot be prepared until additional supplieé_ of
food and material are pfevidusly-procured,v in the
progress’ of wealth and population, an increased

demand for raw produce is necessarily antecedent

to an increased demand for wrought goods. Hence, |

in the first instance, the value of raw produce is
raised, as compared with that of wrought goods;
and this depresses manufacturing profit, until the
cultivation of inferior soils becomes the most bene-

ficial occupation which the accumulating capital

of the society. can obtain. The fact, that inferior-

soils are resorted tfo, is no.proof that agricultural
profits do not fall, as the difficulty in obtaining

raw produce is increased ; on the contrary, this

fact a‘ﬁ'ords ‘demonstrative evidence that the in-
creased difficulty in obtaining additional supplies

of food and ‘material hés_ already so reduced the’

general rate of profit, that the cultivation of

soils which yield a less proportional return upon
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capital is found to-be the most beneficial occupas
tion which remains for the increasing stock of thé
society, o

It may be contended, perhaps, that as  the

~value of corn must be regulated by the cost of

producing it from the worst soils which the wants
pf ‘a.country may force into cultivation, all those
farmers who occupy superior soils, and raise their
produce at a moderate expense of labour and capi-
tal, will have their profits increased by every rise

io the price.of corn.

- I answer, that the rise of profits here contem-

p!ated‘ can be.obtained only during the:currency:

of leases taken prior to the period at which prices

rose. The rates of profit in the several occupations

of stock, have a constant tendency to seitle down .

to one common level. If the difficulty in obtain-
ing additional supplies of raw produce had reduced
the general rate of profit to. ten per. cent. and

if two farms of equal extent were to be let, ote.of -

which yielded one thousand two hundred quarters

of corn, when a capital of one thousand quarters
was' expended. on its cultivation, while: the othghz

Y
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yielded no more than one thousand one hundred and

ten quarters, when the same capit;ﬂ of one thousand
quarters was laid out upon if, then a competition
would arise amongst the class of capitalists for the
possession of these farms, until the rent offered for
the first amounted to tenl gquarters, and that offered

for the second amounted to one hundred quarters.

When the rent of the two farms was thus adjusted

-according to their different degrees of fertility, the .

c¢ultivator of the best could obtain no greater
profit than the cultivator of the worst. In what-
ever degree the increased expense of production
may reduce the rate.of agricultural profit upon the
‘most inferior land which it is necessary to.resort
to, in the same degree a contemporaneous rise of
rent will reduce the farmer’s profit upon all the
superior lands which are about to be relet. A
rise in the value of raw produce, occasioned by the

increased expense of raising it, will doubtless

confer a temporary benefit upon the occupiers of
fertile lands- during the unexpired terms of their
leases ;. but when these terms are expired, and new
contracts are to Abéventered info with the -la;nd‘
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ﬁropi‘ietor,'tlie‘ increased value of food and material
must inflict upon them, in common with all other
capitalists, a lasting and irreparable injury.

" There are three causes then,~—the quality of the
soil under cultivation,—the degree of skill with
which labour is applied,—and the quantity of the
productions of labour absorbed as wages, which at
all times'determine the rate of profit. The two
first, however;-exert a much more powerful influ
ence ‘than the third: ‘When a larger portion of
the productions of ‘labour fall to the shate of
labourers, their numbers are always found:to
increase ; ‘and hence, as the -supply of labour
augments with the demand, wages scarcely ever
retain an elevation sufficient to depress the rate of
profit in any material degree. Neither can the
return upon capital be permanently raised by the
reduction of wages below their = natural level ;
bécause when the lébouripg classes do not ebtain
that quantity of the necessaries of life which
climate and custom have rendered mnecessary to
their healthful existence; distress diminishes their
numbers, until the failing supply of labour restores
its value in the market. Very differeint is the case
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with réspect to the quality of the soil under
cultivation, and the degree of skill with which
labour is applied. These two causes exert a pow-
erful and permanent influence upon the rate of

profit; and it is only by a due consideration of the

" manner in which they operate in any given cir-

cumstances, that we can obtain a satisfactory

solution of the difficult but important problem,.

why ‘a country at oue period should advance .
- rapidly in prosperity, and at another, should,

without any external disaster, approach the limits
of her prosperity, or verge sensibly to decay.

In new and thinly peopled countries, no lands
except those of the first quality and situation will
be resorted to for the supply of food and material ;
and consequently the effective powers of agricul-
tural industry will be extremely high. But as the
dfvision of employment is limited by the extent of
the market, and can be.perfectly established only
amongst a dense population, it follows, that in

“new or thinly inhabited countries, the effective

‘ powers of mapufacturing industry must be ex-

tremely low.. Hence, in the progress of society,

_ the two main causes which govern the rate of
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proﬁt‘ are as antagonist muscles, modifying and
balancing each other, Asan increasing popu]aﬁoh
compels us on the one hand to resort to inferior
soils, and thus raises the natural price of raw_pro-
duce, so it leads on the other hand to more accurate

divisions of employment, and to the use of im-

_proved machinery, and thus lowers the mpatiral

price of all wrought goods. But we have already
seen that increased facility in producing wrought
necessaries has the same effect in raising the rate
of profit, which diminished facility in producfng
food and material has in lowering it. Hence it
will- frequently happen, that a greater degree of
skill and economy in the application of labour
may completely counteract the effects of resorting
to inferior soils; and that the rate of profit may
rise, though the difficulty of obtaining food and
material should increase. Under any given degree
of skill and economy in the application of labour,
however, the return hpon capital will be determined
by the quality of land under cultivation; and as

inferior soils are resorted to, the rate of profit will

'constantly diminish, until that stationary state is-

attained, in which no additional capital can be
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employed, and all tendency to increased populatlon
must be checked by famine.

From the analysis which I have thus attempted
to -give of "the prmclples which regulate the
return upon productive capital, the influence of a
free trade in corn upon the rate of profit may at
once be traced. In old and advanced countries,

the return upon capital is reduced in conséquence
of the low effective powers of égficultura] industry,

brought on by the necessity of resorting to inferior -

soils; while in new or thinly peopled countries,
the return upon capital is less than it might
othéﬁzvise be, in consequence of the low effective
powers of manufacturing industry, arising from

the want of machinery, and ofythe divisions of"

employment. - Now, in either country, the main

cause which depresses the rate of profit may be .
removed by the operation of an unrestricted.

. foreign trade. -

If in America, where none but soils .of the first
quality are cultivated, one hundred ldb.pu.rers .ca.n
raise ‘the customary quantity of food received by
thiree hundred and fifty, while from the absence of

niachinery- and-of the divisions.of employment, it:
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requires two hundred labourers to prepare clothing
for three hundred and fifty, then the profits of stock
will be sixteen per cent. because a capital consisting

of food and clothing for three hundred, employed .

in setting to work one hundred agricultural, and

two hundred manufacturing labourers, occasions a
re-production of food and clothing for three hun-

~ dredand fifty. Inlike manner, ifin England, where

inferior soils are resorted o, it requires the labour of

two hundred to raise the customary quantity of food

advanced to three hundred and fifty, while, from
improved machinery .and accurate divisions ‘of

employment, the labour of one hundred is sufficient

to prepare the customary quantity of clothing for

three hundred and fifty, then the rate of profit
will be sixteen per cent. in this country also, since:
a capital of food and clothing for three hundred,
eriployed in setting to work two hundred agficul-

_tural and one hundred manufacturing labourers,

occasions a. re-production of food and clothmg
for three hundred and fifty.

Now let us suppose that an unrestricted com-

mercial intercourse is established between England
and Amenca, and that in consequence, the.
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American manufacturer, instead of continuing to
émp‘loy his -capital of food and clothing for two
hundred in preparing clothing for three huudred
and fifty, invests it in the soil, and, under the
assumed powers’ of agricultural industry, raises
food for seven hunured ‘while the English fa,rmer,
instead of keeping soils under . cultivation from
which his capital of food and- clathivg for two

hundred, can raise food for no more than three

hundred and fifty, embarks his stock in, manufac-

tures, and, under the assumed effective powers

of manufacturing industry, occasions the fabrica- .

tion .of clothing for seven hundred. By this
distribution of the capital and labour of the two
. countries, the rate of profit, Both in England and
in America, will be raised from sixteen to seventy-
five* per cent. For, with the exception of what
it might cost for freight and insurance, the capi-
tal expended would be exactly as before, namely,

food and clething for three hundred American‘and

three hundred English labourers, while the re-pro-

» To avoid cdrhplicating the illustration I have omitted to
make allowance for the expense-necessary to transfer the food

and clothing from one country to the other.’
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duction obtained would be swelled from food and
clothing for seven hundred, to food and clothing
for one thousand and fifty. And this, when the

two classes of commodities were exchanged against

" each other accord'ing to their productive cost,

would afford, both to the English and to the
American capitalist, the increased surplus which
I have named... -

Suppesing, however, that England, for the sake
of encouraging her domestic agriculture, were to
exclude the raw produce of America; or that
America, with the view of protecting hef: domestic
manufactures, were to prohibit the wrought goods

of England ; then, in either case, the interruption

" of the international division of employment would
_reduce the rate of profit both in England and in

" Awmerica, ﬁom seventy-five to sixteen per. cent.

_ For, the production of food and clothing for three

hundred and fifty would now, as-before, reqhire

in the former country the expenditure of a capital
-of food and clothing for three hundred, -giving

employment to two hundred agricultural, and one

‘hundred manufacturmg labeurers ; and in the

‘latter couuntry, the. advance of an equal quanuty

JEE
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of capital, putting in motion two bundred manu-
facturing, and one hundred agricultural labourers.

Having now traced the principles which regulate
profits, and explained the manner in which they are

elevated by a free, and depressed by a restricted

commerce, we are, prepared. to resume the consi-
-derations of Mr. Maltﬁus’s doctrine, that the ex-
clusion of ‘fo’reign corn, forcing ‘inferior soils into
cultivation, and thereby raising the value of the
_ai articles which compose wages, is calculated
. to confer advantages upon the labouring classes.
It appeared in the precedin‘gvchapter, that an
increase in the value of the main articles which

. constitute the labourer’s subsistence, would give -

single men, and those who had less than the average
number of children, some advant_ages? not in pro-
viding for the wants of age, or for the demands Qf
a future family, but in purchasing superfluities
-and luxuries for present immediate enjoyment, pro-
vided the demand for labour, and the real rate Qf
“wages were - not reduced. -~ But restrictions on
commerce, forcing inferior soils into cultivation,
and thereby raising the value of food, would

inevitably" diminish the dema'nd’_for labour, and.
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reduce the real'amount of wages, Itis a principle
capable of the most rigid and perfect demonstra-
tion, that increasing the pmdﬁctive cost and ex-
changeable value of food, and the materials of
wrought necessaries, depresses the rate of profit.
But when the rate of profit is depressgd, the accu.
mulation of ecapital is checked; and when the
accumulation of capital is checked, the demand

for labour and the real rate of wages are reduced.
 Under a restrictive system, therefore, the dimi- _
nished quantity of the necessaries of life received ‘

as wages, not only counterbalances to the single
labourer all the advantage which their increased
value might confer in the purchase of superfluities

for immediate enjoyment, but prevents his having

the same power of providing for the wants of age,

and the demands of a future family which he
would have possessed, had the quantity of the
things consﬁtuting wages been greater, and- their
value less, '

Let us now examine the effects which duties

" upon the impo'rtation of corn, and the consequent
high value of wages, must havé upon the condition
. of the married labourer,
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The real wages of labour must be sufficient to

enable the labourer to bring up such a family as

will preserve the supply of labour even with the
demand for it. Should capital, and the demand

_ for labour, be increasing at such a rate, that

it required gn the average four children to every
nmarriage to supply the number of hands necessary
to perform the work of the society, then the. cus-

tomary rate of wages would consist of a quantity

of food and clothing sufficient for the support of

a family of four children. But were proddctive
capitai to increase with such rapidity, that the
work of the society could not be ‘performed unless
«each married pair were to bring up six children,
then the ofdinary wéges of labour would -become

sufficient to support a family of six children.

Whatever accelerates the accumulation of capital,
.and thereby increases the demand for labour,

~ causes the labourer to receive as his wages a quan-

tity of the necessaries of life adequate to the support
of a larger family.  But we have seen that an
wunrestricted importation of foreign agricultural

produce, preventing the cultivation of inferior

soils, and keeping down. the price of food and
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necessary niaterials, raisés the rate of profit,

accelerates the accumulation of capital, and in-

creases the demand for labour. Uhurestricted

importation, therefore, increases the real amount

of wages, and enables the married labourer to

support a larﬂ'er family.

The converse propositions are also strictly

demonstrable. Whatever checks acéumulation,

and thereby diminishes the demand for labour,

necessarily lowers wages, and deprives the labourer

of the means of supportmg so -large a famlly as
‘before. 1If; in the actual state of the intercourse
between the sexes, each married labourer has on
the average six children, while, by restrictions on
the lmportatxon of corn, we lower profits and
check accumulation to such an extent, that five
children to every mamage are sufficient to keep
the supply of labour even with the demand -—then
one out of six must die of the diseases brought on

by deficient and unwholesome sustenance, If, in

~ our mania for growing an independent supply of

corn, we were to force lands of a still. inferior
quelity into cultivation, and therebylower profits,
and check accumulatlon, until three children toeach

s
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marriage became sufficient to keep the supply of

.labour even with the demand, then one half of the

children born to the labouring classes would be cut
off by famine.—Such are the benefits which re-
stricted 1mportat10n, and the consequent high
price of provmons, are calculated to coofer on
that great portion of the population which lives by
wages! These restrictions have no influence in

diminishing the number of births, and therefore

"they must necessarily increase the number of

deaths by the agency of misery and starvation.
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CHAP. IV.

On the Influence of the Corn Trade on the Rent
. of Land.—Sirictures upon Mr. Malthus's
Doctrines upon this Subject.

RENT is that which is given to the land pro-

prietor for the use of the soil. In order to obtain

‘ .an accurate knowledge of the influence of the

external corn trade upon this branch of the national

RO . .
~ revenue, it is necessary that we should trace the

origin of rent, and ascertain the principles which
govern it.

During that early pertod of soclety in which
there remains unappropriated an abundance of
fertile and well situated land, which may be occu~

- pied at will, it is evident that nothing will be

paid for the use of the soil. No person will give

the fruits of his labour for that which he can

obtain for nothing. In the case supposed, land,
like liglit, air, and rain, and those laws of the
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physical world, the productive services of which
we employ in the formation of wealth, will possess
no value in exchange, and cannot be a source of
revenue fo any person except the cultivator who
actually expends his labour or his capital upon it.
 As sdon, however, as all the land of a co‘u.ntry
was appropriated, it would ac quiré, like every thing

else which 'is useful to' man, and which exists in

scarcity, a certain value in exchange. II ome .

- person had. the command of a portion of labour
and capital, but- possessed no land to work upon,
while another "person possessed land, but had not
the means of tilling it, it would become their
_ fiutual and obvious interest to enter into. some
 arrangement for cultivating the soil, and diviaing
‘its é_ur'p]us produce,. Under this arrangement, or
compromise, that portion of the surplus produce
‘which remained with the capitalist would be
profit, and that other portion of it which was
given to ‘the” proprletor for- the use of the soil,
‘would be rent:- ‘ :
- But it is not at all necessary that all the land of

a country should be appropriated, in order to oc--

casion fhe@séparat'i‘on_éf the surplus produce of the
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soil into the respective chiannels of profit and rent.
Whenever it happens, and it almost invariably does
so, that the landsofa distriet possess different degrees
of fertility, the appropriation of those of: the first
quality will have exactly the same effect in giving
rise to. rent, as the appropriation of the whole.
If no land remains for the individual who may

have acquired the command of labour and capifa], :
except that from which the expenditure of one

huridred quérters of corn will raise one hundred
and ten quarters, then it would be his obvious
interest to pay five quarters for the use of a farm
from which the expenditure of one hundred quar-
ters could raise one hundred and twenty qdarters.

And if the proprietor of this more fertile farm

“happened not tohave the strength or the stock to’

work it for hlmself it would also be his obvious
interest to let it out to the capitalist for-a portion
of the surplus produce. - Hence, as soon as all the

lands of first-rate quality have become private pro-

-perty, the concurring interests of capitalists and of

" proprietors will occasion the separation of the sur-

plis produce of the soil into profit and rent.

The appropriation of the whole, or even of _{h,e‘ '

P2
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best land, would cause rent to appear, whether the
divisions .of employment were, or were not esta-

blished, and whether or not the surplus produce of -

the soil was brought to market, and thereby ac-
quired a value in_ exvchange. Fhough there should
be no division of employment, no exchange of com-
modities, and consequently no exchangeable value,
still it would be the interest of the person who had
acquired the command of labour and capital, to
give five quarters of corn for the use of a fertile
farm which yielded one hundred and twenty quar-

ters of corn on the expenditure of one hundred .

quai‘ters,_ rather than resort to an inferior farm
from which the expenditure of one hundred quar-

ters raised only one hundred and ten quarters; and.

it would still be the interest of the proprietor who

wanted the vigour or the stock to cultivate for .

himself, to let out his farm for the largest portion
of the surplus produce which he could prevail
upon the capitalist to give. o

‘But though exchéngea’ble value, and price, are

not absolutely essential to the existence of rent,
yet, in practice, they are found to have a powerful
effect upon:it. When the divisions.of employment.
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have been once thoroughly introduced, the greater
part of every man’s wants is supplied by the pro-

~ duce of other men’s labour; and the greater part

of every man’s capital is replaced, not by the
articles which he himself actually produces; but
by those which are produced by other capitalists,
and which he obtains by means of barter and ex-
change. Hence the amount of the return which
the capitalist-obtains, does not depend wholly upon

the productive powers of the industry which he-

immediately carries on, but also on'the productive
powers of all the other branches of industry from
which ahy of the ingredients of his capital are
derived. A diminution in the cost of raising raw
produce raises manufacturing profits, and an im-
provement in manufacturing: skill raises the rate
of profit in agriculture.. The same causes also
influence rent. .

‘When society is in a progressive state, an
additional accumulation of capital is effected in
the first instance; this additional-‘cdpifa.l then in-
creases'the demand for labour, and by raising the
rate of wages, ‘enables the labourer to increase the

- population by bringing up alarger family; and,
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lastly, a growing population creates an additional

demand for the necessaries of life. - But an addi-
tional demand for food and material must always
precede an- additional demand for clothing and

furniture; and hence the value of raw produce, as’
compared with wrought goods, will rise above the
' level marked by the cost. of production’; while

the value of wrought goods, as comparcd with
raw produce, will sink below this level, This
will elevate agricultural, and depress manufacturing

profit; and by consequence give the moveable

capital of the society a tendency to pour ltself upon-
" the soil;

Under these circumstances, if there remained to

be taken in, abundance of fertile lands, from which

additional snppliesbf food and material might be’

obtained with the same expense of production as-

before, raw produce would speedily sink to its
former level with respect to wrought goods; .and

in this manner agricultural and manufacturing.

profits would be equalized. But if no new land
remained to be taken in, or mone of a quality
capable of )1eldmo' addxtlonal supplies of food at

 thie “same; ‘productive cost as  before, the_n raw
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material: could not fall to iis former level with
respect to wrought goods; and as the produce
obtained from the best, would be worth as much
as the produce obtained from the worst lands

under cultivation, the capitals invested:in superior -

soils would conticue to yield a greater surplus

than those invested in soils of inferior quality, or

in manufactures. Persons possessed of circulating

or inoveable capital would therefore be anxious to

transfer it to the cultivation of the inferior soils;
and their competition to obtain such soils would
cause them ‘o bid agairgt each-other, until all the»
difference between the surplus products obtained

from the su’i)erior soils, and the surplus products

* obtained from the worst soils. under cultivation,'

and -from manufactures, was oﬂ'ered to the land
proprietor-in the shape of rent.

From what has been said in the precedmg ‘

paragraphs it follows, that there are three causes:
necessary to. the appearance of rent,

. 1st, That power in human industry by- whlch-.
it reproduces a greater quantlty of wealth than is.
» expended in carrying it on, o
2nd That inequality in.the effective powers of C




 rate of profit.

424

industry which repders the surplus of re-production
above expenditure greater in one occupation than
in another., ‘ .

8rd, The law of competition, equalizing ‘the

The operation of these three cause; in giving
rise to rent requires no elucidation, It is selfz
evident, that if ~agricultural industry did not re-

produce a greater quantity of wealth than is exs

pended in carrying it onm, nothing could ever be '
, given to a proprietor for the use of land; that if

the surplus of re-production above expenditure
were not greater in some occupations than in
others, no person would have an inducement to

offer a premium for the privilege of. investing his

stock in any particular situation, or employment; -

and, that if individuals had not the inclination

and the power to transfer their capital to the most'

beneficial branches qf business, rent would not

appear as. profits fell, and the diminution of the

surplus in one employment of stock, would not

occasion a diminution of the surplus in anothe,n:.,
_ The account which I have here presented of the
nature and origin.of rent, differs in some respects

o
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from that given by Mr. Malthus, This very able,
but, as I conceive, occasionally inconsistent econo-
mist, defines rent to be, That portion of the
value of the whole produce which remains to the
owner of the land after all the dut-goings belong-
ing to its cultivation, of whatever kind, have been
paid, including the profits of the capital émplbyed,
estimated according to the usual and ordinary rate
of. the profits of agricultural stock at the time
being®,”” The immediate cause of rent Mr. Mal-
thus - states to be, ¢ the excess of price above the
cost of pfoduction, at which raw produce sells in
the market.”

In this account of rent it appears to me, that

© Mr. Malthus 36nfounds value with wealth. The

former is a qualﬁy of the latter ;—nay, value is

_ noteven an essential quality of wealth ; but merely

an accidental quality, which wealth sometimes
does, and sometimes does not possess. If there
were cither no division of employment, or if there

“were a division of employment with a community

of goods, then, in either case, the wealth created

* # “Inquiry into the Nature and Prbgress’ of Renit,” imgg I,
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would have no value in exchange. Hence, rent,
in the enlarged and philosophical import.of that

_term, siguifies, not the value of the produce which

the land proprietor receives, but the actual pro-
duce étself ; and the immediate cause of rent is, not
the excess of price above the cost of production at
which raw produce yielas in the market, but, the
excess of re-production above the expenditure

which creates it.

If each individual produced every thing for’

himself, or if a society of individuals agreed to
divide their labour, and to make its products
common property, then, in either case, there would
be neither éxchanges nor exchangeable value;

peither markets nor market prices. But though

“wealth no longer possessed the quality of value,

rent would appear exactly as before. If the

industry of individuals, er of communities having

goods in common, was capable of raising a surplus’

of re-production above expenditure, and if this sur-
plus should be greater in some sjtuations thanin

- others, then the competition_ to obtain the most fa-

* vourable situations would cause the difference to be

offered to the land proprietor, and would constitute
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his rent. The definition of Mr. Malthus is, there-
fore, much too parrow ; and fails to embrace the
several cases in which rent may be paid in kind, and
in which the proprietor’s portion of the prdduce of
the soil may not possess the Qua]ity of value in
exchange.. - S
These verbal objections may be regard.ed as not
very imporfant. Unfortunately, however, a some-
what faulty use of the language of political
economy is not the only species of error into which
Mr. Malthus falls in considering the natﬁ,re, of
rent. He tells us®, ** It has been Justly observed
by Adam Swmith, that no equal quantity of pro-
ductive labour employed in manufactures can ever
occasion so'great a re-productidn as in agriculture.
If we suppose the rents of land taken throughout
the kingdom to be one-fourth of the gross produce,
it is evident, that to purchase the same value of
raw produce by means of manufactures, would
require one-third more capital.. Every five thou-
-sand pounds laid out on the land, not only repays
. the unsual prqﬁ.ts‘of stock, but generates an addi-

#* Grounds 6f an Opinion on the Policy of restricting the
‘Importation of Foreign Agricultural Produce, page 85: - -
FF '
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tional value which goes to the landlord. ~And this
ac ditional value is not a mere benefit to a particular
i.dividual or set of individuals, but affords the
most steady home demand for the manufactures of
the. country, the most effectual fund for its finan-
cial supporf, and the largest disposable force for
its arm); and navy.” ‘ .

These few sentences abound with errors and
misconceptions. The shortest way of demon-
strating this will be to state a case.

Let us suppose that while land of the first
quality continues so abundant that no rent is paid,
A.and B. two farmers, expending each one hundred
(illarters of corn, and one hundred suits of clothing,
raise between them eight hundred quarters ; and C.
and D. two master-manufacturers, expending each
one hundred suits of clothing', and one hundred

quarters of corn, fabricate between them eight hun-
dred suits. In this case, the surplus or profit of -
“the society, and, therefore, of the individuals com-

posing it, will be one hundred per cent. ; aquarter
of corn will be of equal value with a suit of cloth=
ing ; and half the corn of our two farmers, and

half the,clothi,ng of our two manufacturers, should.
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these commodities be brought to market, will be-

come the reciprocal equivalents and purchasers of

each other.

Now let us suppose that the land which A,
cultivates becomes so inferior, thai his expenditure -
of one hundred quarters of corn and_one hundred:
suits of clothing raises three huhdre& quarters

instead of four hundred quarters; and then B.

who continues to raise four hundred quarters, will

be compelled to pay one hundred quarters asrent ;-
and as the corn raised on the best farm must be of

equal value with that raised on the worst, three

hundred quarters of corn, which formerly could.

purchase only three hundred suits of clothing,
will now purchase four hundred suits.

* It is self-evident that this diminution in the
productive powers of agriculture will be injurious
to the society, and to every individual composing .

the society, except the proprietor of the superior

farm, to whom a rent is paid. The society is:-

injured, because the quantity of agricultural pro--
duce annually raised is reduced from eight hundred.
to seven hundred quarters of corn 5 A, the cul-
ﬁvato;' of the inferior farm, has his profits dimi-:
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nished, in consequence of his being able to produce:
only three hundred quarters of corn with the same
expenditure which forme:ly produced four hundred
quarters; B. the cultivator of the undeteriorated
farm, is injured by having his profit dimihished
from the necessity of paying one hundred quarters
of corn as rent; and C. and D. are injured by
that reduction in the rate of manufacturing profit
which is the necessary conseqﬁe’nce of their giving
a greater quantity of their fabrics /for the same
quantity of raw produce.

But let us suppose that a free trade isestablished ;
that one hundred quarters of corn, and one hundred
suits of clothing, expended in manufactures, wilt
give wrought goods sufficient to purchase four
hundred qliarterrs» of corn from the foreign grower;
that A. transfers to ma—nuf&étufes the capital of
one hundred quarters and one hundred suits, which
were invested in the inferior farm, yielding only
three hundred quarters; and that B. isno longer
under the necessity of paying one hundred quarters

as rent for the superior farm.-.

. In this case it is obvious, that the society, and

- every individual composing the society, except the

T s e e e e e S T e
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land proprietor, would receive an impbrta;ut benefit.
The general wealth would be increased- by one
hl’mdrea quarters of corn; A. in transferring,his

capital from' the inferior farm to manufactures,

and exchanging his wrought goods for four hun-
dred quariers of corn, will acquire a higher rate of
profit while he eoriches the community. B. the

cultivator of the superior farm, will be enabled to

retain in his own hands the one hundred quarters

of corn whicﬁ he formerly paid as rent; ax_id C.and -
D. will obtain a-higher, profit in ‘consequence of
being enabled to replace their expenditure of food
and material with a less quantity of their wrought
goods. The fall in the value of raw produce will be
‘accompanied not by a reduction, but by an aug-
mentation of wealth ; the revenue which ceases to
appear in the form of rent, will shew itself in the
shape of higher profits ;. ‘and commodities, .in-
creased in quantity by the improvement in. the
distribution of ‘industry, will be the reciprocal
'CQUiValents and. purchasers of each other, just as
effectually as when. their quantity was ‘diminished
by the cultivation of inferior soils.

. These illustrations; it is presumed; are sufficient
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to demdnstrate, that the propositions contained in.
~ our quotation from Mr. Malthus are conformable

to truth only when they are conversely stated.-

It has been erroneously observed by Adam Smith,-
that no quantity of productive labour employed
~ in manufactures can ‘ever occasion so greata re-

production as in agriculture. If we suppose.the

rents of land taken throughout the kingdom to be’

one-fourth of the gross produce, it is evident. that
to purchase this value (quantity) of raw produce by
means of manufactures, (for it would be purchased

only in countries where it was relatively cheaper,)
‘would require less capital. The additional value
of raw produce, which causes the surplus return

upon capital to be separated into the distinct

channels of rent-and profit, is a mere benefit to

individuals, and does nmot afford a more steady
demand for the manufactures of the country, nor

‘the most effective fund for its financial support,and
for the maintenance of a disposable force.
« . All the difference between the surplus obtained

upon those portions of capitals which are invested

in the most unfavourable situation, and the surplus
obtained ‘upon portions of capital which are in-
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vested in more favourable situations, is rent. . Now
the more unfavourable the situations into which
the last portions of capital are forced, the greater
will be the difference between the surpluses ob-
taioed from them and the surpluses obtained from
those other portions of capital which were pres

" viously invested in more favourable situations; or,

in other words; the higher rent will rise. - But the
necessity of investing capital in more unfavourable
situations, and the law of competition,'bringing
the rate of profit throughout all the employments
of stock .to an equality with the surplus obtained
in these more unfavourable situations, must necess
safily.be injurious to every individual:in the society
except the land proprietor.—He, and he only, can
be benefited by the ‘neéessity of resorting to soils

.of an inferior quality.

. But though the necessity of resorting to inferior
soils, if brought on by the progress of the country
in wealth and population, is highly beneficial to
the land propriefor, it will probably be found that

‘he can-'derive no advantage from forcing this

“necessity prematurely upon us by restrictions on

the importation of foreign corn.. That constant
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desire on the part of individuals to turn their
capital to the best aécount, which equalizes the
rate of profit throughout the different districts of
a country, tends also to equalize it throughout
the different countries of the world. If in France
the customary rate of profit were twenty per cent.,
while in England it were only ten per cent., then,

allowing property to be equally secure in the two
countries, British capital would inevitably flow to

France. If the inequality in the rate of profit
arose from the higher degree of skill possessed by
France in the application of her labour, it would

© be corrected as soon as England adopted the more

accurate divisions of employment, or .copied the

. superior machinery of her neighbour. But if the

inequality arose from England’s having resorted to
soils inferior to those under cultivation in France,

. it’could, not be corrected, and consequently the

eflux of British capital could not be checked,

until the progress of wealth and;pdp‘ulatioh in. -
France compelled her to obtain‘additional supplies:

of agricultural produce fron: soils incapable of
returning a larger surplus than those under cul-

tivation in England. No superiority of skill in

T
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the‘agpiicat‘ion of labour could enable England
to retain in tillage soils very much inferior to those

under the plough in France. -The divisions' of

employment, and the use of machinery, on which-

the superiority in the application of labour depends,
would be speedily copied by an intelligent people

living under a free government ; and when copied,

they would immediately raise the rate of profit in

France, in the same proportion in which they had.
raised it in England: and the equilibrium which

had been established when different degrees of .

skill in'the application of labour counterbalanced

different degrees of fertility in the soil, would be

again disturbed when skill became equal, and the
inequality in ‘the soil resorted to for the supply
of food and material was left uncounteracted: to’
produce its natural effect. Should this inequality
be considerable, the rate’of profit would :be much

. higher in France than in England; and the desire

of improving their condition becoming too power-

ful for those associations which. bind men to their

- native land, capitalisis would emigrate with their

productive stock. from the former to the latter
country. ' ' S

=
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This tendency of capital to pass from cbur_ﬂ:ries

. in which the profits of stock are low, to those in

“ depresses profits.

which they aré high, renders it impossible to force
the rent of land above its natural level by means
of restrictions on the 1mportat10n of foreign corn,
Under any given' powers of industry and rate of
wages, the surplus produce of the soil which sup-

plies rent and profit is a given quantity; and any

arrangement which causes a greater portion of this

surplus to appear in the form of rent, necessarﬂy
But to depress profit is to force

capital abroad,” Hence, in a country which ‘has

" started before her neighbours in wealth and popu«

lation, and which cannot obtain additional supplies

‘of food and material from her own territory, with:

out esorting to soils of an inferior quality to those

cultn ated in other 0ﬁrowmg countries, restriction

on ‘the’ importation of foreign corn, instead of .

forcing  inferior tracts. into tillage, and ‘thereby
raising the rent of the better lands, will cause
capital to emigrate. Profits tend to a commonlevel,
not only throughout the districts of a country;
but also throughout the countries of the world:

When land proprietors endeavour to acquire by
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artificial regulations a greater portion of net sur-
plus derived from the soil, than in the actual
circumstances of the society would naturally ﬂoﬁ
to them, they force productive capital abroad, and
check the prosperity of the country without.en.
riching themselves, | ’

It must be admitted, however, that in baléncing
the advantages to be derived from removing our
capital to apother country, the expectation of an
increase of wealth is not the only circumstance
which influences us. In all our practical con-
clusions from the principle, that the profits of

~ stock throughout all the branches of domestic.

indusfry conform to a common level, allowance
must be made for different degrees of security ;n;
risk, respectability or discredit. When we extend
“the principle of the equalization of prbﬁts to the
several commercial countries of the world, it is
liable to similar limitations. s
" ment of Fiance was an ahsolute monarchy, and
when those who. embarked their stock in the usefui
~-and, therefore, honourable ,enterprise'of ,promotiné
‘her manufactures Or commerce, were dep}éssed,
and degraded in public estimation, an Englishmaﬁ
woqld-not have consented to transfer his capita;l tc;

~

When: the goverx;-'
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France, unless. he had been tempted by a rate
of profit very greatly exceeding that which he ob-
tained at home, But if a’ constitutional monarchy
should be permanently established in France, if the
absurd and pernicious maxims of feudal aristocracy,

do not regain an ascendancy, and if the property.

_which is embarked in. the great pational work of

re-production be permitted to exert its natural

influence, then a much less difference between the

rate of profit obtained in England and in France
will be sufficient to attract capital from the former
to the latter country. Under a free constitution,
~in which propertyri fairly represented, the enjoy-,
. ment of  liberty, and the pride and saﬁs_faction
resulting from a participation in political power,

may be fegarded as a species of immaterial profits,

" counterbalancing the deficiency in the mere mate-

rial return, and foreing into cultivation, by means of .

a moral bounty, soils very far inferior to those under
tillage in countries less ha;ppi]y circumstanced.
These considerations*lead to'polit‘ical conclusions
highly important and consolatory. Landed pro.
prietors have a _diréct pecuniary interest in ‘main-

taining and extending the liberties of their-country.

From the essential order of society, they are in-the-
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t,onstant receipt of a retaining fee for advocating’

the cduse of freedom. The more the principles of

economlcal science are understood, the more gene-
rally will it be acknowledged, that the proprietors
of the soil are the natuiral ieé.ders of the people.

Every reform, every amelioration of the institutions

of a country, has a tendency to check the emigrae
tion of capital and to raise the rent of land.

" But let us return from these incidental political

speculations to the question properly before us, -

namely, whether the propnetors of the soil have

any real interest in restrlctmg the 1mportat10n of

foreign agﬂcultural produce,
‘When conmdermg the effects of nionopolies,
I endeavoured to shew, that they might raise the

exchaugeable value of superfluities in .a much

greater degree than it would Lie possible foithem-

to raise the value of necessaries. A day’s sub-
sistence can never for a permanency be worth miore
than the product obtained by the expenditure of a

- capital consisting .of a day’s subsistence ; because,

if it became of greater value, the capitalist who.
advanced - 4 day’s “sibsistence to a productive

labourer, instead of obtaining a profit, would

‘sustain a loss, and would discontinue a ‘species of
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industry so ruinous to him, An increase in the
value of superfluities has no real effect in absorbmg
profit. In propontlon as the exchangeable value
of subsistence rises as compared with the products
of a capital consisting of a day's subsistence,
profit must necessarily fall ; and a greater portion
of the surplus produce of the better soils must-as
necessarily appear in the form of renf But, 9:5
we have just seen, there is a necessary limit to this_
fall of profit and rise of rent, created by the bounty,
which it offers on the transference of capital. No
monopoly of the same market, therefore, whether

natural ‘or artificial, can for any. consxderable_

period raise the value of corn, and the rent of corn
land, very much above their level in other coun-
tries, equal with respect to the quality of land

under cultivation, and to the degree of skill with"

which labour is applied.

“ Buta monopoly of the home market, whether

na.tural or artificial, when it affects superfluities,

may raise their value, and i increase the rent of the

land which produces them, to almost any conceiv-
. able extent above the level of other countries,

" 'The reason is obvious. An increase in the'value

.of superfluities does not diminish profit. - As sub-
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sistence is always a main ingredient in the advance
which puts productive industry in motion, a rise in
the value of subsistence as compared with super-
ﬂuxtles, reduces the profit upon preparing super=
fluities ; while, on the contrary, zn increase in the
value of superfluities as com pared with subsistence,
raises the profit obtained by preparing superfuities,
Super fluities not béinv the things expended in
re-.productlon increasing their value with reference
to the value of the things which are expended in
production, may cause, in the branches of industry
which prepare them, the surplus of re-production
above expenditure to exceed the general level by
_ten, or twenty, or one hundred per cent. But the
law of competition forbids that the farmer who

raises articles of superfluity should obtain a higher

rate of profit than the farmer who cultivates the

last quality of soil resorted to for the supply of
subsistence, All the difference between the surplus

products which they respectively create, will go,

_in the form of increased rent, to the proprietor of

the soil upon which’ his superfluities are raised,

From the principles I have here. endeavoured to
establish it follows, that in a rich and Populous

countr_y, the lands which supply fresh' meat, fresh
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butter, milk, vegetables, hay, and all those things
not strictly component parts of subsistence, which,
from. their bulk or perishable nature, sell in the
home market at a monopoly price, may afford the
proprietor 2 much higher rent than it is possible
for him to obtain from any lands of equal quality
employed in raising corn. If an unrestricted im-
portation of corn were permitted, raising the rate
of profit, and thereby occasioning a rapid increase
of capital and population, no assignable limits

could be set to the growing intensity in the demand

for gardens, pleasure grounds, and grass farms, .

nor, as it became necessary to resort to inferior lands
for an increased supply, to the progressive rise in
the rental of the country. |

. The class of land proprietors have not, -any
ﬁmre than the class of capitalists and of labourers;
‘an interest i;n'imAp‘bsing restrictions on the impor-

tation of foreign corn.

THE END.

Printed by J. Brettell,
Rupert Street , Haymarket, London,
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