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" 'so particular a s
v - sum to be ascertamed exactly, but as the nett
- -amount of country duty, receive
e exceeds the town: gross recelpt there can be no
P reason to suppose that the total sum W
. o less,
¢ dutyis pald annually on bills a
descuptlon, amountmg to more than 1000 rml- L
" lions; and we must add to thls, all forcngn bllls .‘

" of exchange, draggvn from foreign parts, but re-

" mnitted for payment,and circulating till paid, in
England “When it is cormdered that goods im- :

" For. the purposc of comparxson, the atamp‘ duty

s-sﬁpposed to have remained- unaltered The ;g

~ pum of each bill is proporuoned ona probable g
" A_faverage._”_“ e T S

Thesc stamps are; separated from those whxcb

o 2 are sold: in the country, of which- there is. not

tatement as to permit t the whole '\v

d, consxderablv .

and we may ventme to conclude that stamp

jported are in general so paid for, and that the

" bills:drawn on. government, and on the East In-
- dxa Gompany, and Exchequer bills, are mostly
- of this descrlptlon, it ‘may .be allowable to: cal- |

; eulate upon 200 millions of such paper circulat-
~ jng in the year, without any payment of duty.

~Now. all these bills of exchange are created with

| : a power of. c1rculatxon, mdependent of the notes
< of the Bank of England for a certam dcﬁned

ilbe

nd notes of thls L
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"-»_hand torhand fora hmlted (t;xme, _and. by ‘being
renewed and contmued . becomes, . 80: paqsed at
sall:times's: and: although it should be at:length

* resolved into,cash or:Bank: 1of-. Englandwnoteu, |

>.Whl0h it is very. cleat, will not; be:the case,. this
-, at.. east: be: tlll after At ,mdepen-’
;’den!tl ,dlscha‘rged its-duty- as; clrculatmg, me-

“A;dlum for the tlme_‘lt Was. agreed> to <he takelr as
: ,z_such thhout any- fear orlegal pessﬁnhtﬁ -of its

being-impeded-in.its temporary:; character of
‘ that. medlum It is true thatthe day:. will come
,when any item of this- mcdmm, however,secure
fora time- fromi the: Iaws of legal” er nplst

' become Iegally subject to be: demanded 1in stan- -

~.dard-gold . coin -of thisirealm, of the. weight of

Sdwt: 8gr.;like all‘other payments ;- but it} has

this satisfactory advantage,-that when:no qch
, legal standard. can:be found, the;mass. of:] Wlll
come.into hands whichare enabled to-reciprogate
| t;he ,;.demand .of, legal payment ‘if -when. the
_ aAmount is consxdered it.were. possxble, and by a
, txansfer of-demands;: balance and set off, to sup-

itas And as: Mr Thornton coolly‘

19

. Fhe contrivance of, the Clearing House was
~ in effect practiced .at an early period by forcign
bankerS' In 1636 before the Bank'of England

Lefc Meroatm ia, (p 96) xl Some w111 say, or de—
“ mand,  Gannot a man have any ready money
,out of the bankers hands, if he have occasion
“to useit?, Yes, that he can; but, before he
. have it, they will be so bold as to know for
¢ what purpose he d_em/andeth; the same, or
¢ what he will. do with it. If it be to payany
« man withal, that they will do for him, as

¢ having account almost with all men. Peter

¢ hath 2000 ducats in bank, and John hath
% 3000, and William 4000, and so consequent-
¢ ]y others more or less. Peter hath occasion to

« pay unto John 1000 ducats; he goeth to the -

« bankers, and requireth them to pay 1000 du-
¢ cats unto John, whereupon they  presently
“ make Peter debtor for 1000 ducats, and John

/o

« five millions, ¢ which are wjolly made by Bank of Eng-
“ land Notes, emaept fractwnal sums; and he adds, that
fifteen hundred millions are so paid in one year, on the
counters of the London bankers alone. The * Esprit de
“ gorps” ef the Bank Parlour, and' the respect which the
Governor of the Bank must have for the corporation he
presides over,. will- excuse the want of recollection of the
Clearing Housc. B ' ’
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anid: consxdcr it as. small- change, or pocket
‘e moﬂe& " or'treat' theif-works on gold and bank
notes;as" the: speculahons ofithe fly on the cow’s

héimi

adequaﬁely‘ ‘considered, for it s’ comparatlvely

of short existence} and 'unless I am greatly mis<

inforihied;istill: confined’ to this' empiie and- ‘its
adopted sivuation: in A mericay with' some‘trlﬂmg
exceptionof - modern date ~with: respect’ to

Franceywhiere inland: billsiof exchangg circulate
i a‘snidlls degree “The: perlod is; however, ar=

u‘vlng,iwhem the‘mnportance ‘ofiithis: medmmi

catitiot: fail: tébe more: justly: appreoxated and i
wetshall biej;enabled- tos reheve our minds’ fromv_
the\paradox, that pxosperous tradé-and -accumu--
latmg riches require‘increase of means of circu=

latlon, by powers mdependent of their circum-

stances. ©* An inland bill of exchange ofsuffi-

cient credlt ‘to’ be dlscounted at: the Bank:of
E#ngland'—' is; at- the~-»present day; a circulating’
medium: for almost every: commodity: incom-
mereial dealing; and in- thé-county. of Lancaster,

the populatxon of which is-equal: to: Liondon, it -

~ is;among the mercantile part of the - commumty,i
nearly- ‘the only respectable: medium - in :use.

When the metalhc money- .of the country, from:

vc.auses Of a more serious naturc than ltS mconw

It-is not surpfising that such’a" stupen- |
dousipower of-circulation should havé been’ in-_

-aucirgulating,

©23

venience asa mediuin in.mercantile transactions;..
ceases to:exXist;and the laws:of legal tenden.are-
become‘ obsolete under: this: absence“oﬁ coings
when!its place is ‘occupied by an‘issue:of Bank::
of:England-and lother - bank: notes;: the .conse-:
.quence: ofiwhich. ;isonly: too: well; known
it=is7 somgy;consolation. ,Q;hat there remain
medmm of igirculation,: “neither founded; ;on::
goldiior silyer;imor dcpendent on these. notes.; :
«credit;:; rising out of bona,ﬂde
:and:;Tepresenting : them-,e nwhichy*:
even at-the period-when every man; entitled to.
ity had: subject to: his; command any:z amount of: -

traén‘éact‘ibns

T_gold he,wxshed,‘ was-in use; to such an- xtent,

I

i 7o g

T s e
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. entefing upOn ‘ithe - consideration of
the ‘ekcéss and " depleciatlon to which bills of
ave "Been supposed fo be liable, it
&F'to advertto the dxstmctlon which,
¢ is made with respcct to the cir-
ium as:'calculatcd to serve two 'dif-
"‘f éht purposes, v1z.—lst In' the transactlons
F?éﬁl’property, and’ financial busmess, consi-
: 'E‘iei'ed to'réquiré a medlum of coin formerly, and
oW of bank’*notes : *ley, It commerc:al traiis-
6 which requiré chiefly, and'in nary paits
W circulation by bill§ of exchangg.: 1t
1s tlue that government “and the landed propti-
2“on the ofie” hand; and” the tradersoh the
have ahke the legal ught to: demand pav—
Siiiehit for takes dué; orfor Tent, or'land or ge-
neral commodities -sold;’ in’ Bank of “England
notes; or while govemment has relmqulshed

1,.'-...

6 “the tfunded: propx jetor- and ‘the trader have

“zliké the legalbright ‘to demand payment in‘gold
iiesin‘6f the realin) Inthe case of government,
the conéerns of Whleh may have been consxdered

,'25

whose concerns:in many instances; are. perhaps
thought too few,. to. admiit  of comm_odloug or
elxglble payment through the medium h‘fxbxlls

clusion of bllls of exchange? he wgg}d ‘,hye fpx'-
 feiting the good opinion of ’hls fellowﬁrajcke de-
- prive himself of the  powero
ling with. his - nelghbouns
oot in the hxstory
striking instance ofithe;
whlch,founded on. aisense of.{ Jusnce anql eom»
- mon:; mtcrest",,\extcnds; to; every banken -and
trade’ in: the kmgdom a,p):oteetwn as:powerful.
as” is: ‘given, by law, o:"i heVBank .of. England.
Trade: being a: system {of .mutual dependence,' .
we have in this, the effectual" secunty of : the‘
arrangements whlch 1t ocCasmns. DR

LS

Assummg, then, that the landed and ﬁnancnal
cnrculatmo' medium' is' one thing) and the com-
me'rela.l’ :inother, and that theyv, are ‘kept ‘each
distinct, it may; follow, that these two: Ime'a_n'sv
of interchange constitute one mass of ‘natién;il'




) And of bankera notes not pnvﬂeged‘ pay-
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clrculatmgumedmm reffectualitoralkpurposes::
In thisiview; the.dailyieireulating - medinm:of:

this’ country ;will:be divided by*the followmg

rounidinimbers. TR hone ‘
‘Fn'{sT {Simineididl, cdhms‘a = .

Iﬁxchangg andy paper; icirculatin g, ;on t,he ‘
(.. gredit.of individuals....

ableat dlﬁ'erent fixed dates oron deman y
SECOND, Latided and’ ﬁnancml sale and® o
- iyent! of lAndy with: hire:for! Tabout; andi i
~rippotlection: of faxes;consisting of Bank:of « o 3
Epgland np;es as: snbstxtute for o&d

£255,00Q,000
Itm out of, ;h@ quesmon,» that in. any countryy: .
the:: transactxonSv ‘of -which are SO:lIlt(il‘[Il,l}(ﬁQ as."
ingour:.owi, these classes: should be, kept. dis-<
tincts: Inscertain: mstances,;eyen Goyernment:

| faxesare rccewed in;.inland bills of; exchgyg%,i
. and;-in.payment . of laboury- .and' generally,in ‘
p@yment ‘of:small. amounts; the use: off notesf‘

is_common alike. to. all. . Inactive: capital: can
not preserve: ‘separately 1ts medium . of cxrculg- g
tion;. ; When.! deposited.- with the. banker,: it

hoaz:ds, discounted for the; sake - of px‘oﬁtf o
commexcial paper; become! the support. ofgagme -
industry;sand.centrary -perbaps to the. wxshes, 5
-and.w;thout :the: k,nowledge of the owner, -age :

£

-
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the funds which mvngorate the: mgenumyfoﬁ the:::

manufacturer, ‘and * the adventuids: of theimiei
chant ; and when, from any cause, avanicebé:
comes alarmed and recalls its depositsiuisiby )
for the"pu’rpose‘*'of ‘hoarding,:. it’%"iS‘;'xCé!‘tﬁiﬁlf’*‘

- difficult tp: ‘separate ‘these. secretl)" reombined
.1(, F}\':f\ L .

mterests ‘without: some oi the mxse‘rle‘,

el
a..
o
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o
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We are not able ‘to trace mland biklsoftiex: :
change to' any remote or 1gm.~’ 'l hough theyzhb‘w:‘

mercxal transactions; apphwablc i theu' ‘nature
to all: dealmgs, and: convertible by discount into

* cash éurxenby, yet' their tintioduetion ¢ig: only :

leﬁs ret:ent than th”at: of nbtés. s;:zs[n '1636“1'04"-

pmgx‘e's"’

- stated: b‘yuChxeﬁﬁJﬁstxce llreby, who,f Ay 16993 5
says; % billgof: fexchanges it fitsti extendedito:,

“ merchigntsstrangers: trading’ withs Emglaﬁda
“: and<aftenWardsa tocinlind sbills: nbetwee
“.chants- trading bnewithanothcr hére 1 T
dyandiafterwaidgto all tradvisand négos
« glatovs;vandrof laté toralh personectrafficking -

“ oreinot. 2 Baseroflall carfie “initdirse; V fiotds:

whichweie calléd bills:vbligitorys Mhiey werk; -
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v however;

: 'fé m}ltu?-.lgﬁfl@y‘;emence

: phscc}ua - In. form, these: town ng

 pretend;to stransfer, AnY. provioys debt;
;sssﬁ@,wedreags@lbb%gml ly,sepresent;the. har-
gsur}mwm m.ay;gagamghgﬁm&semed*)ad. nfi
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-h?ldr \m{ ¥ »much infex‘ior~=to bi_[11;s‘9f

chq{zé o ivhsch
_These bxlls oblxgato

reggn ¢ : )
Euglaqd ;gq}:e§, tbankers; notesi-and;pro iSSOEY/
notesagenerally, as no
thlésiclass wehave: also; to-arrange-what, In.cons

A formlty,,thh- ancient: langixagq, is.still. called by
| t};e b;mk( 3~~g,hrec§ory, a town. note,: but is:better.
| known, in the conntry :by: the name.of..an. a6
. geplantclis. ‘This; town note; or,y acceptance is.a

bill,drawnbya: seller..of;, goods

© USRI

.on- the buyer,

by means;s Of Wthh ahor,
v from, publie

WML

, pgnﬁdence, o the: seller being; xtempted tg\,gzg,-
) te;;d the; date§ﬁof Athese engarrenqents as; long A
for

ments} ok

he: can.pass: ;hem either:in,p
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Witin: “Thé mlschxe{‘ ansmg«' frotd this vsupa
positious® ristiiiment! is'® net“thén mxséhlef rof
inldnd bills of exchange, ut oF fotes: aSSummg

e t‘*form "and it 4§ fot: ‘SUi‘pmsmg“‘thaﬁazlé‘rgé

pi‘Op@l‘thl’l of pﬂper"‘ cﬁ‘eulatld‘ff; sdishotiviired
abmathnt‘y, sho’uld eongist: oFtﬁeseacceptances,
which are notes of ithe: mostvdanget'ous\ ‘(jtiallty,
by be mg ‘thé gréat” inlét’ to 1mag1nary capltal
“‘It appeafs, ’ho’wev‘er, by thé

' the‘ Bank ?Dl‘x‘ectors givea preference to~thém .
v thand bills of: exchange of lome’ deserlpl

s even e “ilthdugh' thereaere o doubt of
L the solidity of thelatter: *T has"may bé m?\?mg
to* 'EHeir better: opportumtxes “of* knowmg theé

transactisns oft resideiit patties’; it the face s
fvobmbﬂvs;q that 1f' pa»i‘txes to whém the conﬁdence of
‘Bankdirect e\tended canbyafiy meatis

th igilarce,” or byvany contrwdnces
eéﬁé’ﬁe d%tectlon, t?he full’ range of ‘this Systemy of

‘btiyxhg'mmht e cénvementlv aagréed “16by

different® sell‘éfé,’imtll the® buyer*became pos-

-'s%ssed for*a limxted tlme of artlcles of' prod’uce,

ﬁqﬁi %apltlfﬂ“ In hlsE hand wﬁiﬂﬂ Be f)lafé'ed the

Vi °'o‘f Afcﬁiﬁlédes,fWBléh“dsl btigsas itesild
a%ésf dponi Higgoad opiritbtE b the bank ditecs:
ors, ‘might ‘at ‘pleasuré move - the’ mercantile
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rymld Mr‘._Thornton ( pqge "’6) says eaf

it We suppose a progressive. enlargement of
s these notes;: the bank must be assumed to fur-

ssh perpetually increasing means of eﬂ'ectmg
aymems, and . render punctuahty in, ful-

| ,{“-ﬁllmgweven the most. extravagant eﬁg'rge-

% ment; copvenient and easy to. the merchants.”
thls inferior instrument, it may be pleas-

v;r,\g to contrast the inland: bill of . exchange, :

drawn to ‘transfer an exrstlng debt owmg from

ransaction, the first debtor or the

- bamzker, in, ghe character of an acceptor, becomes
~ a.guarantee that there isa bona jzde representa-
tion of; real. capital.  This bill is founded on

the; acommercml credit given in buying. and
selhng, and is a just and limited medlum of
circulation. It is the sign of. that credit, .and
forms; ; the €oin of that eirculation. : By its
means, .capital is not created, but capltal pos-
SESSE is-kept at hand and never out of use;
and theutmost limit of bona fide property is-
brought constantly to bear on the increase of

grs curlcm§ tontrace the dlﬁicultles whlch

WEKS L0 bemvercogxe, before the use of bank
nqtes aqd bankers :Oges, NOW SO much esteemed

&t
ul,d[bs,

pne.sparty to; another, in payment to a third party; .

troduged, The most celebrated law-

~wotild: enable them:: tovextend: i

,""egchange first becran, but the 6 Y
""vtlﬂn,l ‘he'observes; # are only theanventron of
1%

stk gcﬂdsmlths in Lombard—street fand suré to

-‘4{ ﬁature of bxlls of eb
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“yersof-olditimes: opposed their. admlsswn Wxth»
“alls the strength ~of reasoning and:icontinued

‘reluctancewhich  the: practicei’of > the courts
In;the second

year of‘ Wllhamﬁ dnd Mary, Ghref Justxce Holt

p‘a‘newsort ofspeclallty unkndwn mcothmon .

.A\’ﬂand fanehted ins Lombard street whlch

of?tl}ese,. nqtesrbe_mg- estabhshed in At-he(}om mon

| 'Plé‘ai's*"l'i pb‘n*‘ﬂi’é d‘ecl'axzat'ion‘ ‘of tli‘e custom o’f

6’nps,6 fModﬁv .-:;29_-
“remembered swher

allow suchia’ note to- -carry alién with it; were

| “to turn a piece of paper, which: is ‘in Taw bt
€
¢ evidence of a parol contract,into a specxal;ty

8eisivand;* farther, “4/{lie~hotes A¥8 16t in’ the
-hange< for‘ ﬁheareason of
’ediivlon of

R e




werei-'not‘-festabhshed untlla purpose law 3 and
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« the' exportahon of moncy'out rof the: realm.™
"Fhe . Chief Justice remzined firmy’ andoniotes

« inland. bllls © n

nent ‘merchants were’ dISSdtlSﬁed wnth what Sn'

J Chxld in his ¢ Discourses on Trade,” -calls

: ‘hnovatcd practlce of bankets, and-"the

“new i nventlon of cashlermg i “In the lapsehf
T - Y ha&"-

U ,ped the post of hiénour;” and 1s mcreasmg,

us
while the formier is: d;mmlshmg “The' repof‘t

of the: bulhon"commxttee gays, that” i 4{‘:*-” ik
«@lions of Bank of England notes’ rand lcoutitiy
“ otes”were, in 1809, ‘added’ tc)’the ‘éirculation
wof Gréat Bntam, an amoum; httle sho‘rt?of all
. s cn'culatmg com added Al Eurgpé
W any,year"smce the discovery'e Anierica;?
{Report, 70)——-Wh11e we are enabled decaratély to
that' in', the’ sam yéar,” g0t fal ‘Fromi ian

state,ﬂ

addition: {o the mrculatlon ofinland bills oF éxi :

change, thoié Was'a Very: ‘donsidérable difnini-
tion Thxé 'm’riﬂf clearly appear by al comparxSOn

\hakes;)eaie Pa'pers,'

Brltam, and other hke splendld atchleventeﬁts,

33
the gross recelpt for :town duty, and already.
mentloned , Rhetarsd RS ok bl bk

Ambum of all Bank: ( g

The Number ol‘Smmps wAS ' Amoun! of Bxlls drawn Jand ‘and.othér Hankérs'
) . ‘ on TO‘flt Stnmps g . paper; accordmg 10 M, |
In 1806 1,556,000 . ;£505,é4ri;230‘ o
1807 1,492,000 516,162,835 - °
1808 1,368,791 - - - 534,417,240
. TB09 . LTG0 368,042,255 - 149L

Whence it’ follows, that in 1809, the cxrcul jon |

-by bIHS of exchange decreased 166 37‘4 gésl

these bllls of exchange is orrounded the (
of the advahces of the Bank of England

it is ccrtalnly strange that, while’ the total amount

) of bills of exchange, has thus decreased m"the

year 1809, the sum employed in dlscoun\ lng
them, or, in, other Words, that . portxon Whlch
was wanted to be dlscounted should have 'en-
larfred s0 extravagantly, and been greatly hlgher
than it ever ‘was before. The exact sum of the
bank dlqcounts, is for some, Enot ver obvxoﬁe
reason kept carefully concealed but busy spmtrs )
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tan}a gmemoi*anda -of-the Bulhon*Cofamttteg ATe
. ?nproéurecdy ,amd it s iasyer ted

fésen "db‘y‘mf* 1wl
26y 008 b
6881t b
fcnrcﬁlatwn ofs bllls Sof “ei’;izhange
it ¢ ';Bank"of England notes’

e péw%ﬁ*dﬁiw
8¢ be“aftx‘xbuted‘ “t’

gi‘é‘&i

iﬁe(iél'}afiareungnufaliy aeraﬁé tiddes* ?upph%id
Tecisat é)ﬁ‘*s’xiéh{%x‘“i’i’mentffvﬁh‘ieh \Hencelatises’ in
ivoaelefaceiubt itig adedi ﬁrx{ftﬁﬁéfelaatli, m’i
é&a\a’léd;‘td@ &Cbirhﬁ(@ﬂa‘ia qrsedrel dd thezmctaa

. ;’ffPTGSPEfIt)s' ?‘aﬁd
LT @;fso :

.:f:ia

sWants: and- objects’ of ‘acdmmntercials t:ountr’y,

. bheiidwemayibe induced from 1tto<prlzetth:alt mode
- of circulation, :which} wbemgn extended son il ‘
stantial ground:fox: twenty.years; to the amount

of 200 millions at least,.cannow adapt 1tsclf by

dlmmutlon*tb all-the absolute “Whhts and: extra-*

’Q;dma;y circamstanges. of the- times. ;i Itzigzalso
gra;afymg 0. those . who' respect: rold. fashionéd
daetfmes and the: prejudxces pf our, forefathers,
t,ﬂnjhemn that.. thi; tmedium, swhen :confined
tg@mtsig usty deﬁnxtxon,i asgdn. ordmar}q times:dt
Jeastnot Jiable:to.excess:and consequent.depye-
j(};ggorigz" nless by, mterfel ence iof a-third Pparty;

ich;!- avhile; the: credit. . capable ..of:-being
r@;rﬁulated Aor sixty:five:days, by ieans:ofia
hill.of, exchanrre, is‘already fairly- compensated

i

~didinexchange is given bona fide. for\valuable

ngglderatxens, dxscounts such b11

"truly saxd,, that _
;nadulterated, ,xt: 1s, an, the ordmary

?value bemg alrcady 8 recelved,\.npt merel by

'the buyer of the commodxtwaor Whlch,, 18-

)

lt i3 these bklrlrvs zhav}j nedessa___lygthe 3‘ \gz;ntage

SEE

e,

RS et
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i the manufacturer has been successfully expedn- o
i t_l us‘m maana(.turmcr the COttOllhmto goods "
| ‘i % - Most probabl the
| f:ag )‘wﬂl however be that _the gqods if sol&
. sold fo the exportmg mel"chant‘at o

Although too

hstratlon, the ~circum-

‘durmg this pgrlod" the&‘é

S A,

'the m ufla:f

i

] ﬁn uce. me to: attempt to: shew, bya
se,-what is: néarly the general -history.
“Let @ iuppo%e a -imerchant *in leerpool to |

receﬁc-'from ‘America, on- .¢ommission, a bale-of . -cotton agaln to sca, CXPOl‘tlng thg bods manﬁ-

sent othe1 property 'l:he rherc}iant sends’ he

e
R TC IR £

 cotton,‘and, for the valite, a bill of éxchange-to , factured from lt and recewmgafter' the'snpﬁ.
~ bedrawin upbh-him at; 60 da‘ys ssight. . That 4 asi i DaY-
; " pill;and - the -¢otton which -it represents, will upon this ol
b arrive,df -not by the-same: .vessel, mearly ‘at the
same time:’ ‘The: eotton:is sold- to-a:dealer, who
“in:ten: days gives for -it) hisbill on: London, «at
three-months’ddte, the'value of: ‘which has beén
4 recelved there,'not in th.\s bale of cotton,: but
ot if ot so’ absolutely
1€ast: of V1t,.has

credit, durmg whlch peuo i
aeéouniit of ‘this stage in the’ 15 ‘ :At the |
' expiration:of the credit,” ‘he Fe ééix"es'ff’om‘ the
- muinufactorer 2’ blll At tWo ?%ﬁbh{thé“’iﬂ'hrch qf I
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thus: cornmodlously carned “into eﬁ’ect LAre

 shewn by the fact, that all the partles are enabled ™
to dlscharge, in'the most correct and punctual J

mahner, their mutual engagements, and brmg_
to.a éonclusion this chain of industrious labour..
The chasms from discordant: dates are filled up,

_balances set: off balances; and all runs smoothly

‘ificorder. Neitheri is there any ‘excess of
th’é&rculatmg medium : what is wanted is used,

anid whit is purposed is completed which pur- .
 poseVis, to obtain the difference between the
ambunt-of the first bill, on account of the cotton,

and‘'thie last:ion account of thé manufactured
goods adifference whlch, constituting the’ gaxn
of the ‘parties to the transaction, and supplymg
revenue to government, adds to qur stock of
wealth.” This certainly is capltal created by
well-diiected labour, with the axd of cxrculated
credlt FERTELINES :

g Thé -operatioﬁ of “the bankers’ 'C’learihgf -

House as to- the respective bills in this trans-
action i}vill\'l)ot escape the notice of the reader.
Each -party had probably a different banker,
but by the transfers- made at the Clearing House

the: whole is conducted as it would have been

if managed by a single bank; and the result is,

not:that ' one bill is paid, but simply the ba-

e
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| lances, #.e.,the; amounts.. -by; which., each.sucs
ceedmg bill ﬁexceeds the; precedmtr; andwhich-
t..of, the. €xpences.and profit oi,gthe, busi-

ness, done It would.. be) the iliteral )faet

not ong of these bills. . would, e actually.paid, o
if by becommg due at the same date; they. could
appear together at the Clearing: House ;,and;al--
though the identical bills do.mot so. - Appgar, -"

the operatlon is. the same substantlally 3 o;her
bills, if not belonging to the same. parfies, | at
least in the hands of the same bankers, answer-

- ing the purpose as eﬂ'ectually on any given day,

and producing eventually the same effect to the
partxes, aswould havebeen accomplished by their
own bills. It is not only probable, but may be
expected, that the bill originally drawn for the

bale of cotton, may.be balanced by one drawn
from Kamskatca, or other quarter as remote,

and the real. balcmce of equivalenis be found in
the representative of moner y's worth articles,
collected from ¢ Nova Zembla, or the Lord
knows were.” e

A case I know may be put in whxch deprc-
matxon will arise; and unfoxtunately with all

» the advantage,s ,to trade in general, of a paper,
‘ _above

metallic, currency, periods do come

whenin congeg!uence of it, particular- classes of

TS

arspizon
.

e
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traderstaressufferers; who would: not otherwisé
<'have-beéen’ affécted.

:Goods: arersold- durmg a
time of peace, and: “paymenti iforsthemiis-made

by a bill of 65 days’ date, before the maturity
- of which a swar:breaks rout, "the \goods afe de-

preciated, the buyer fails, andithebill-is-worth

only'the dividend from his effécts;and the effécts
of the acceptor, whose fortunes ‘may:haveunder-

gone the common faté; But it is ‘obvious: that;

whether  the currency of a country is gold or _"
bills, these evﬂs to its property will alike ex:st '

'Whénever 4 war or any calamltous change in
political or other events occurs, and especially

~if it occurs suddenly, though they will fall
'The holders of various
'commodlties, if ofi an extended scale of busx-f' ‘
néss, and the event aﬁectlng their- busmess
~ cotild hot be foreseen and prov1ded for, will be
'mévxtab]y doomed to suffer dlﬂiculty, and con-
tribite to entail difficulties on others. The

upon different classes

évil is- m the deprecmtmn of the commodlty,. .

and is not by any foresight wholly separable
from trade, on whatever system of currency it

“is conducted ; and the remedy of which alone
“it admits, is to be derived from that circum-

-spectlon, which, avalhng itself of ¢ expcrlence,
will be prepared against contmgencxes, and

espemally from that considérate, honourable

41

zufeeling, by which men truly ‘respectable will,
« under any circumstances, rather be less.rich,
+ than have too much afloat.

A farther question on this subject, is, whe-
ther excess: of 'éiréulatin’g credit does not ‘exi’st

from accommodation bills.  There has:: cer-

'~ tainly been much of that excess; and the
consideration of it is reserved for the followmg

chapter.
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szoned by exoesszve Dzscozmtmg”

€

I sAvE endeavoured to shew, that the medium

of circulation, which consists of bills of ex-

change, is, in its pure and simple prlnclples,

_incapable of excess. The abuse of it arises

from its being corrupted and vitiated, and the

manner in which this is done 1 shall now en-

deavour to. explain.

“The leading principle of “this evil is obvi-
ously by bills of accommodation. The most
popular financier ever placed to guard the in-
terests of this country, condescended to raise

upon bills drawn for his - accommodation by'
* Messrs. Boyd and Go. the money which it was .

not convenient to obtain by loan and taxation,

and to recelve with reluctant mdwnatlon, the

43 .

indemnity, . by which - Parllament JUdng

necessary to protect  this xneasure, -and. deter-
m;ned to protest -against its recurrence. The
laws of the country have more than once given
énéi)uragement"to the issue of Exchequer bills
for:the. reliefvof'~commercial distress, without

 any bona ﬁde transaction. of business; and lastly,

the prevalhng system of "discount has, I con-
ceive, contributed more than any.other (‘ause,
to increase the mischief.

Strange as it may appear, thexe 1s an
opmlon very generally prevalent, that - the
discounts of the Bank of England are not
merely convenient, “ but ~ that they are es- "
sential to the vital interests of trade, and*

that by the utmost possible extent of them!
the utmost possible extent of commercial®’
~ prosperity will be produced; that a consideras

ble diminution of them would be followed
by injury to- the general confidence and
“ credit of the country,” (Bullzon Commzttee,
p ‘)17) e much public and commercml dx'"""

“ruin to the mercantlle part of the commu‘;'?‘
“ mty, (p 153} and “ fatal consequences t0‘
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jivvosanquet (page lob) very senSIbly
,,much w1sh the:,Commlttee had not; st mped

If one mdivxdual is’ teady {0’ receive in’ex-
change for goods 2’ regular Bill "ot exi:hahgé,

’payable at'a future tlme, Swith whiéch' Bill® he

can buy from“ aﬁother person, the medlum of

mthm the twelor three last™ years, My, Huskisson™ says,
( ‘page, 137 ), in:some. degree of opposmon to the Jjudgment
of the Bulhen Commlttee,, A the chain. was _sure to -give

2% are the cor sequence——susplcmn and alalm become ge- :

< peral ~securities, hitherto, negoclable, ¢an 0o Ionger find
& dxscount—man.y of the discounters themselves are fuined,

¢ ;cmd all ‘are put.on their guard-ﬁ-the markets fdll-‘-gooﬂs .

“ are forced npont sale, 'when, all are afraid to buy, . and
« whilst ‘the fortqnate few retlre upon wealth rap ly.ac-
““éﬁmitl'ated, thiousands are left to lament the ruin, whlch

5 ’deTu&ed bSI ‘the’ example ‘of’ such rapld success on the'

< one-hand; iand témpted:by the facility of over-tradma on
e the other, they have: brought upon themselvgs F

1f the'.?.ljxrectors of the Bank of Enoland are

“told by Statesmen, who 'seek  thei ”"conﬁdence,

-serve -their own -interest by getting, proﬁt
from discounting merchants’: paper, . they: actat
- the sanie time as :patriots, promoting;:the good
of :their ‘country,: and “allow ! themsélves toibe

patrlotlsm,‘ they - .should _pause, and reflect
whéther ito  induice - ~mérchants - to - overtrade

~those: who iare “anxious: to * borrow:are: likely
- to - Be :rich, nand -whether i those. -who rseek™ to

¢ Ha‘ve»we not seén:enough,” “says Mi: Hus-
'-klsson, p.1134, %of theiultimate effects of this
“artificial . facility:-and i these. forcedmpeculw
< txons Lo those*who istill. shut . thexr eyes
“'to itlie miélancholy, ‘but: mstructlve léssons
"‘*Whﬂch -wehave: lately lecexved inethis: repeut

ey ,‘}Z.“:{ifn., :

¢ .

-or-if they in any way believe, 'that while they

delighted sby ‘so happy a union .of profit -and

their capital is inot:to:spoil-trade;-and whether

run in debt do mot: cer tainly:run:intoi danver. ,
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'5F the calamity. For it:s found, th:

| 'm o e\ustence What WItH‘ *respcct io lﬁm 'would

ot t othermse have egnsted m that f'ol m‘féi’ SI;;‘ty-

5

o vhat Is the same thmg, that he pmcures from | \
Hfs‘ bank the notes requxsxte" leplacmg them ,“!
{h Bill§; ¥y ‘whit h“ %t their matm 1ty“ hié ae- 5
cotfﬁf 18 balau’lced’J e P = |

o

I “Be’f'ore’the y‘eai' 1797, the sentxments adVanced
inthiesds pages 'wotild hive been supported 28t
apof)“ s°to” me, by the general ‘opinion ‘of mer-
cantlié men; and the’ nndevmtmg practlce of the
B:tnk dlrectoxs. “It'has, ‘at’ le'eI ent tlmes, been

Ketd, that"the utility of batik ‘discountson’ ‘the

SCale?dh 'whxch they have been condUCted : was
ot ' d ubtfull ' |
’ rmciple on Wthh 1t proceeds, 4 !
] 'To the substantlal tr adesman,,
é .futur“e.”f 'At that tlme, f
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eis m\n

‘t% y%}) mbcp’rfv%f{é‘ :écotmt mr‘(it»zc qu Egs%

5%y
%m&es arg &u'ss% (angkhasmmch quaggerates:

thete PusRosER)o &saomezmxmml 1:000,9000:

“:0f Bankief Jﬁnglan;}: EOE%::EE%{?&' mgre than

“sfbgiont. s Hehowever: puts sufficier ientvalpe

921 these; note whegah%avsmmagﬁxl%): Bmkv
%éﬁngland PRRET dg f&h%asr;saggrgwhmh

t bes aqtenemIofnt&hei;com;yry{ vests it isithe

Em??ed( whichiseryes.ito produge; the! 0"“}}9&@: of
it nommerge;, ﬁnﬁm% agrlcqltura], mproye,

i mgn&;,% beern; ,~Butq asif Acerreatzmg ‘himself

Wém;ﬁppakgn ‘9f ‘s demands:.created by e

“sbankiand, not arising soit of, u-repular. coprse

‘bo&tr@dg the;addsy (pi:199),4 L:know, by

$nexpirience,;demand for: speculamawmgpnlv
85 berkimitedby: wantof mennsy -, Ehechahige
aff the shank; system;iy;Certaiply <&n;zaﬂpﬁli}*g
sirchmstance’s but i this quarter,.eoropy ithen
dgsqg’vssed;a;wxll not:.bie permifted: to,rémain,
fkhe sueeessef the Syptemy oby which the hank
dxz‘sgtossg had previously, gyarded.:¢he intergsts

- bfathe;bank; SPROpKietors,f vias -shrikingly . dis-

Played when' the accounts of the Bank of

e s,

mgland were laid. ; before | both houscs of par-

{fib BRANLTEY /q Ki¥

’ fl;@msmtmmwm niat, ;&hwh mme,J it. agpear;d "

-tliatstheisfhhills,: «discounteds and: anpaid’t were
Ms@fyﬁ«s‘sswaz ult: “ig snotsprebableyithat this
“Slin L tiged AL THE AT dEB "ot thith

x:; hassin i)ghsfl! xnr: r Mﬁ}m ‘isdt § ;ms }3 4] t{,m 25

rst est '
8ia E3731 sggaﬁt %}u v::.n t vath‘?sc '
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only whxch were: not ﬁnally ‘compromised,: i
is sufficient: to. excite- the most sincere . admlra—
tior ;ofthe dxhgemf yatchful and wise manage:
ment: of ithis: great- busmess. . The further
fact; ithat last year. the:governor announced {0
the courtz of. proprietors - that- the ' bills ‘dis-
caunted and -unpaid wer¢; Tess than had been
Iumbured; ;butwamounted -£0:4005 »

- ficient; to shewy, thiat, errors have crept in;. but

‘the. approved excellence of the general system
would almost demonstrate, - that: being: ob-
served, .they cannot be contmued., I.am not
' i ofthe ‘of . thexgood: old

4 wlllvyctubeéome
pu‘blfc: opmxon, ani »Wluf lead to those improve-
tgit "the‘ Enghsh bankmg system igenerally,

i POWETs: ‘“_,Iiconcema
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ity ,.;

SEmE, famahar to :class;, th i‘bpsfneﬁ‘séé-f‘
bgnk&rs vgeographlcally,}( d;stlngulshmg, «:t;h'eu'
dxffemnt msqltqthns by their. local.si

: catmxmf ;_t dxdmot,“ j ;some,dééreg,,lléad f)grhg

'to contemptuous and | confusn)g ;Appreciation.

ERyhrew

There is certainly no use in ‘description which

' does not, relag;g tosome; xm‘portant dlstlnctan n
| essential. character : and, any dlstmctlon Wthh

has a tendency to, induce erroncous jndgment,
must be lamented. We learn from Mr..

;Thornton, (pagec 74) that, in’ 1793, “the, Bank |

¢“of England: was mdxsposed to .extend . relief

“ to houses in the country, till they found the

. relief of the country Was; necesﬁary o thﬁ}sol-
% vency of the metropolis.”’ . .. .

S “f‘l '
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351 *']' o %,, B
cons1st ,

22 Fixs afﬁdeﬁoﬁt, 0f‘saf6h’5u7§‘tb
sriovilion B2 sisdosd wrlazoen Bl
s hu§geoNicofdusm| ot «discountisio | ouler
IR0 BBRY boslend o ,;ruj,g t:m 1o asdofr sﬂﬁ;i
s iFaaxnyof @m&u‘la‘ﬁon 5ﬁsrme§ ooiiglris a5
~seomnls bas :’(ﬁﬁm,:; 2:13 nix zologt w1 sisisd sorio
sgrEouriaf ofidraw md»moapt;ihg’ibiﬁgmf
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mde&:taallabapkbrs*r”lfixeyaﬁemﬁpfopraa@&;ﬁn ‘

B
R grcauﬁftxeas&re;ft ithe i ¢
cith aeth sthlunliy ol z\fef*w?m* S
~~3»‘§%l§141t§T‘gs‘ﬂgpdsm,z;toam, tlrséauﬁr?‘a&i'cﬁi&i‘m
f{tiéfathe‘Béﬁk tofi l“;ngland il ek

SEFEY nﬁ\‘{;}?‘l RECREIR

ézq%g,,\ Gﬁxﬁﬁ) HE

,C

al SE(‘ON‘D,’ deposit Toan, *dxscmzims mﬁéﬁl&ﬁén,'
and' drawing and acceptmg bills of exchangc,
w407 bheéemalted écaﬁhtx‘yhﬁkatsnmmf sl T T
. iop 3 ‘r‘ {j s

e
Jhillsof cx@hangeﬁ? ‘tot thosemkllad ?aw&hﬂnLers.
- sl Ede o Yejebidnos st ieiflond ] R

1 ;dﬁ*@f thelnatitretand dxtentsof theipvidifferent
A%zdeal‘mgs, wsatel *oﬁab“led%ifiénﬁwvhat Havbeearal-

P

Eﬂ'@znn;@epoﬁtieahgadiscgﬁnﬁ an caeeepvmg '

. gitgito ceich firmabouts: 1600

&7

ua&lyﬁstatdd;nan@vﬂfmni othenzﬁaleulatx@n% to
form some judgment.

" The Bal@kﬁqungLand hﬁs\,xgg en’t@ulatwﬁws_
millions, and the country bankers 32" millions'

valtig; - in notes: payalile to bﬁ&l‘ﬁ?{pn. idepndnd :

the ‘iotes of the Bank of England pdss current:. |

as cxrculatmgmc,dwmi 5 em‘gg:»mpqlas,ﬂn‘ﬁ’the:

othcr bankers’ notes in the country, and almost .

zﬁxgliISAvely:of ‘@acéh;ot,her.« wFHg Fgank«oﬁsﬂng-

Iand is understood to lend usually ondiscount -

of commercial bxlls of exchange" frOm three to
anﬁvgijlmumas;a but dately:td havc"r” dxtendél its
ﬁdxﬁgauntswwyh considéiably,s hysitsinotes-how
in cxrculatxené,payab‘lc on!tlemand-underxesgric-
tlo_n. It is not easy. to calculate the discounts
aef ii io.thepba ke, but»tha&{th’_’ J iﬁ:ﬁ:cﬁnﬁdar—
able, appears by the é\achncé Ibefdrﬁ tthe!Bul-

lion Commlttee. ' (Page 178, 179, 180 182
,zleSE;ﬁM&; etx passzm iy .

The propnctom:ef theﬂBank’ of“Engiandemc
ahout 600,and those of country, banks,supposmg
*he capital of
-+ theBank;of Engiandvxs*u,@aglgﬁda ; andiiith

itg undmded profits is considered in the whole
seedsimillions: thatraf Ahdw;hembank@rﬁx& jﬁk pri-
~isvate fortined mﬁail%thmmrdlymhmlw concidrnkd,

¥ '3 o
J§5§b§3\kz" :




toierablé ﬁccuia'
LnEROE 3,;'.', )

4a§d a capxtal dlwded in 800 hands_, ; spz,b. l"lxy;
as there is; in some degree, compeutlon, and the.
.pubhf:/. must:have:
i dﬁnb‘ °o ?tbﬁ em'y ~andnadmxmﬁlon«o£ ,thc

.:Accbrdlng to those documengs .15’1;272

l 303 502 gross dxtto.
~ By other modes 1of statemcnt.,. ;

59,

' It} 1¥1Q,r ghgsefsoyrcqs of pK‘Qﬁt werc supposqd
. to- be increased in tl&e propqrt;on_l_pﬁ the: ba};,k
notes- m cxrculatlon viz.‘from lQ t:o 23{ mllhons,»

trbnS' ”but when 1t

:'cons1dered that thelricu‘-
culation‘of notés. i larger; and éstimating their
profits fron’ bills:circulating:insuch, Neryisu-
perior. amounts, . and, the gencralvfadvantages
whlch mdnndual estabhshments posses’.s, 1t is

' would do to anychartered company, were it not

v‘-"
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that the Bank of %@g}ggg,ggg}l}gggcclug;yg pﬁ%

;‘t\hat mote than ‘$ix- partnexs ¢annot form:

ABsk !d““a‘lbé’ﬂ% modern’ prwxlege of not

bem‘gwhhged to'pay them notes in-¢oin; which-
the other banks: maﬁbé*’feéhﬂ?"é‘d‘iﬁ‘ﬁeﬂeﬂ by
By these means, w:tgi @grgggxig" wchgé%ﬁé}% and
credit, -and miiémtu of -dea n}g, “cleaily
evinced by the ?n‘a‘@ﬁse 6f the currengy and cir-
AR o U pard T e AR Rl
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‘ -s_t”maﬁ?farmeg Ve néeﬁ?
hd th‘dw‘"f’ hen é’r’cﬁant for dlsggtri‘dft’s.‘ ﬁ’f@ne
a)o q J‘%"

party m fst have prei%xeﬁc%,woi; botR b ﬁ“fﬁ"l‘t‘gcr({ﬁ
A
E;

‘h’e pr’és’eﬁt Exmef’af bank h'“‘be@‘&”’rﬁ% ‘i)%ld

18 hatabaay, &9 <
t Hoth 'partxes, ‘Hough ?I"xef & xﬂ%. v stil bé SOtk
fs 1553

Jea‘lous f)c:tweeifx‘Ztﬁ'émJ = Reff’il? *mg too‘trlre i@ﬁf

ildfidns” SR H ST by A VAT R

cier, and’ published in the Monthl’)ﬁ‘Mﬁhﬁﬁlé _

October, 1 797, it agpears, ‘that upon an-addi-
i SF Guifiet1y mfa 2 e MhbhUnidliothon

st (A8 fo . mmzsjomﬁmm IO hi} 2k, THO%,
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ﬁggo transactions, ~and
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“ derived much advantage from the operatlons \
s Bromohi sopelusipn, Jgpst

.of his bank
howeyerhs allqye ésgﬁ%e ) m.é%‘ 1;}%5‘4(‘2?‘%5?‘&%
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from the common c1rcumstances of any indiv L

‘Qual customer, Mr. Thornton, ‘with great pro-
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© priety,says, page: 6«1) tHab:se the Bank igthe

% only nde:‘ on 4 Jar e scaléy the:.;

Goverhment

( page 97) 46 thefGove nmem;s is’ sonly’ one latge
X hormWer from the ‘Bank 5 'th'ia mgrchants Are

tmental merchant says, “ there 1s= no gr‘verrb

“, fnent- bank ‘on. the Contmcnt, that rests‘uPon '
«:thé same -principles! of solid: foundatlo S
“:that -in-this country'i;where the prmmples
: < adopted,l are.the.same fas' would: be folloWe‘d

w by any prudent mdwldual in ~h_lg £ 08 £on=.
“ cerns, gmd when the advances to (

£ L‘Yf ,j‘—l

tomer, ‘md mefused-.;he»':gualzan ee. ol ,' ,

” p;pe'r((:rédlt whether: Exohequer bills

: natqrp»
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m@nt; vikies( oﬂ'eredskby (MrayRitt; »conceiving

amﬁlﬁallegm rthatsﬂt could{not:de!: thémimny
sgnv;\éé; dgd theyu were fmelmedbo believe: mlght‘
; ; hna. guaraﬁtéﬁswouldg in ':

hey, ate made »by discount:of - cu‘culatl‘ng

or:bibls:
offexchange siand: in- the: degree iowhich bhey
" thus, ass;mxlate,, thé: reasomng will- ‘equall y:ap<:
)y whlch hasbefore - attemptcd »teushew ithe:
£ thexr" influence: and : eﬂ'ects« onvithe’
ﬁlrcqla_tmg medlumm ‘The: objectf of both thé@é
bojgx_‘ow‘ers isi:to: vantxmpate sthe e)épected e

1f the aﬁtlt‘.lpatloqu 'con-’»‘

&8

wofalins of °Govemment “ohrany crédits the ‘Gov'érﬁmeﬁ}
“,miy have w:th the bank; »as~preferable( to:thoserof; iheotbeﬁ
2 pnd he lr@‘hed,r I Lappres
§e%88 of tvl%%t\,,
the Dxrec‘ I8

£ Wollld' noé pay ‘tﬁé‘YTreasﬁ‘i? bills ﬁé"‘ﬁ‘mfg‘}dﬁé e untd

s« mpney"bé issued: taithe: bapk:td pay the éamel’!em RV

1
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ing tot 1'mal
P d‘ltur ,of the mnon Keep paceiwi :
c_n_pts fxom “loan. and taxatxon : The ame Tea-
soning applies to the trader, wh

derlve benefit . from his mdependencc, on’a

constant routine of discounting ‘to’ wsuppl- by
antxcxpatlon his certain daily wants. ;. B |
- trader is’ found at p'zrtxcular’tln;ies to shak:
his, dependencc; on, the Bank of - Engla
has been already stated.that ’m 1:7,92,-
iced very 1
that there have been txmes vhen the Direc
edltated a rcductmn '0 thie terms, ’from
rehension’ of the busmcss Bem

tivel; n trade ‘ﬂ(;,\y "m from all ¢

¥a ,,1,.

uehccxzaps,tdhst 'and becomes dxfﬁcult to Be' placeci'ﬁ .

SRR A
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This event gwes vexy partlcu[af"ﬁ'idte?e‘st'?td‘t‘tie
hxstory of our banking ‘systei’as adopted 'in
Amerlca, and it willnot beéan 1mprope1 digres-
' ‘be it as detanled in'a very mtelhw

:' exxstmg practlces of the world aind to lmprove
the superstructure. If ‘wisdon caiy be 5a1ned

it maybe expected from theory founded wpon’
prevxous‘:‘knowledge, and expenence of ‘ what-

h chartered “¢o p nies, aﬁordlng thel’r‘f'

'mpetltxon,”furmshmg cuculatlon for'g:¥6ths
~of the currency of the country’ ‘to the ami6unt
_of thirty millions of dollays. Their capitals

~ amount to forty millions of dollars. “heir
noted"’are’ ot legal o 'prlvdeged tender in

sen vxees '.
“to the pubhc under c1rcumstances‘ 'of the fairest:

5 confrdence,e or rqn upon all banks at one’ tlme, :

i e e

~the: _Umted States BanL had hke the_ﬂBank‘of’ }
-Englaj 1 ‘ ‘ '
jeet: to be run upon for s
A embarrassed bv the: want. .
;upon three; orrfour,. banks
@‘,<$atlsﬁed by. other l)ank&,; , rcums

i

,reepect to aold com, and no general ant of

,gratmtously
+iavhich. 1ssued notes w1thout any capltal there
have. been -no; failures, : and the pubhe cons1der

;,cthemselves perfectly accommodated by';fhe

secunty :and convemence of many establxsh—
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"The discounts.madeito: tradérs are: pmbabiy
too. great,.and:the effects:ofisuch:liberality have
heen:; revealed,,,but ithisznot+gererally:unders

‘stood ‘that :banks,are::to; ‘ereatetrude; -andthe

old; genealogy seents to; prevaile::-If; benefitt cak
be-detived from example, Hwe cannot: appeal to
any: oﬁhér country; than Aailerica,:for:mo where
else:has; sourysystem  been:adepted,. In stheiv
practlce mayfbe;found some viiluablé: combma«
nons, isuchi: as»aumbers “torgive security; and:
rlvalshtp to prevent. excessive-issue; the advans

i,

tages: of .competition, ‘,(-,‘o,f_ mdependence. bothriof
employers:and:em ployed;:.and swhat. -is-%'perh’apsr
_1esson, -thatt, confidence issrmost;
properly. given:tothe. credit-andi;conductrof:
individuals; -having no:; monopoly or: privits

leges: ,,:rH,Qnest,y. :at all times the best;*-becomes: -

the,__only ‘policy,-of numerous: and::equal:coms:

petitors, :whio - exist: only by:public:good:opi=
nion and. confidence.: ‘And:.we:have furtheér

to feel obligation for being: shewn:.the. 'phé:l'/l.l{)ﬂ.

menoh; of the dissolution -of a national bank;,

enjoying entire credit, which appears to-be one: '
~of those ¢ chances of experim;ntin g, consix; .
dered by Lord Bacon to be. the. plobable source:

of the: soundest knowlcdge.

oy ey pem g

L URD

*-.y-I‘t : remitihs ' ija: pa-y*; s'om e nattentior'rz “to those”

69

private “institutions- “thh «are:called:Country
Banks.:

cesSary repetxtlon torretratesthe histéry y of tl]blr
similab:trangdctionss «:But: thisy:

as nmsances,mand ‘degraded? in«
systém by most English?wiiteis

owmg 16 axpx‘evallmgzoplmon of: theu‘“—inSe—'
curityiand ! tnerits -particulardttention. s> Every

dmia supex ficial-wiew<of the! subject; this danger‘

. appears: ‘obviously-exaggeratedy for 4F thesé in:-
sStitutions:wererdisereditéd, . oF Sdesepvmg tofedis-

‘credity they; wouldinotogrow antl streiigtliens:

 Iticannot-be: sdpposedithiat the: ‘publiciwas be-
Bome 5O ll]fdtl]ated* and obstinate; #4s to’¢ espxsc‘

alleiwarningy .andstrust: dts propertﬂy‘- pertinas
clously svhere itrust awas not dué. “Propertyis*
toevery iman most™ dear, ‘and: he s’ “easily”
alarméd: forvits safety. ) JIf hietis told*he:is-not;
wistrin' trustings with>his spockétanohey, -the:
neighbour! 'whom' hegis»willingoto: trastjuand
probably:inithe habit <of ‘trusting; with all his:
substatice; -he:smiles at :the story. - :But:ifex-»

' péi’ience‘is':again'st him, he will withdraw his:
~‘confidéence 3 and > his nelghbours tradef as+al.
‘banker will diminish. ¢ Ina; country:possessed:

“ of commercial knowledge‘ and experience,

“;confidence;: ‘in: ‘most=dnstances; willinot ‘be

»

As firas their deahngs» iresemblé those'
“omiwhich  we have ‘treated, < it iwotlds beranne:
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i
T from the evidenceé of M Tutton, (Bwll Coin.
peige” 214) that there have not been many
“ifnilurés 5 '
i “478) that he sends London bxlls 1nto the ‘Coun—
I éf}i"ly"’for diséount; that: he seldom borrows and
ten’ Tendsfo "‘country bankers,” and “mostly
: 1, nds on bills Whlch havmg Ionger than:com-
“:mon’ date'to- Yun, 4re riot: qgreeable 1o the Bank
of England and that. hé “lends,: fifty-times
“more’th amount ‘than he boxrows,*fm Country
Bankers, :and ! from that. .of “Mr.. thltmore,
(page 172) that their bllls though considerable
i "are not;" comparatwely with ‘the: dnscounts ‘of
i the Bank of England, more than tliey. wereiin
, 179775 and (page172) Mz. VVhltmore thinks,
, 3F the Gountry Baikers are as ~clever:.as- the
ok Bank""Dlrectors, ‘there - is no: ‘excess of their
n : paper, but 1f it ‘shiould prove: otherWlse, #¢'an
‘ ““excess may obtain;, and“in whateverdegiee

'555
i
4
8
i#1
e
i

. . . tiveen the Countly Bank ‘paper, -and . Bank
SR Haof England ‘paper- to- “the' oceasions: of their

Whltmoxe appears to “have" great doubts of
“':;"':""these Coun‘”y‘;Bankers possessing ‘Tiecessary

56 Eheir” btlls, ‘a8 ell ‘as A1l bllls drawn

+ such an excess may exist, the propertion‘be-

'“‘“ respectlve dlstncts would differs. Mr'

e ‘is led ‘tosia genexal mter—»

71

»from- the country: . he says,- (page 172) . that_‘

#-the;bank with  every intention,on then part
“ﬂto llmlt as: much as thexr mﬂuence can ‘effect

» ;try b J Countr J Bankezs and othea s,\ \has
not..heen .able to prevent then' bem«r in
. :amount beyond what they Ywere in, 1797,

sswhich;the pre51ded has chosen, .or. has. been
‘ musome‘_yvay induced,. ‘to, raxse'thelr 1ssues, at
hthat time -about 8x,640 250 o its . present
s{amount;of twenty;three . mxlllons a.nd a half;
;«theBank;Directors, all.. thlS tlme, holdlng it
wito-be their duty,,  to be actlvely allve to, dlS-

R courage the,. dlscountmg of such paper . a8 .

< seems.-£o, have an. Jmmedmte connectxon be-
tween the. Country Bankers and then agentq
9in, London‘,-; although " as, 1t s added “.. here

l-;I; tluqt that these genexal denunmatlons of
,1ibills of Exchange drawn. from the country will
W Ol reﬂectlon be modlﬁed iox xf stlll{retamed

i Jhard Judgment fo; the Qorpoxanon over,




1

72

When doneg; in; the‘,country, 15 dlﬁerellt when
n the metropohs.‘; And with: Tespect:to
the, countrybills, themselves, itsiis felearsithat

when, discount-;;js comparatxvelya_ with others
less easlly e\tended +to:-them, i-they:;mustbe
740, be “«created for the- sake ‘oft seI‘v~

n 1_ce the nature of <the busmess of‘ ewzn
‘,‘”_ani(ers and thelr ‘services::in: the ouculatlén%f

~and that ,._hlS cxrculatzon thhout;“the to‘v‘;n

banker and h]s moemous:contrlvanee“of”ﬁw

elther ” ectually to lend thelr money eon.

- discount, - or v1rtually as part of their own
busmess, .the ‘ transactions_of dlscountmg Wlth
the Countxy bankers’- MOoney;: becommg part of

the general lqsmess of: -thei:town: ‘bankeérs:
> hlS  general business: amounts; “ds M Wi

it
more:“ has; §§ated,, 10 moré thanu 1900 mxlhbns

g3 iLet s proceed : toxconsxder the experlence _
.of Jlbpdlvxduab bankmg ‘ereditifift comp’ziﬁs‘oh
- with publicbanking cr ednt,»or thie credit‘of any
- corporate:body of - bankers,”o Ay othéi'*ﬁatloxi
- What:hasheenothe fatesofosudlph: itstititiony's
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‘pel-annum;‘iand ‘the: ‘calculations: mﬂthe pré- '

-cedingpart/ of these observiations; inke' it° -
‘bable: sthat »iiti s supwards ¢ of | i’t:wo‘“(tﬁfhrxsm‘“fd
+ Thesersbankers *aré ’cénseqlien‘Hy

-anillions{:iv

wery: =1mportant ox‘gans of ‘riationil  ¢irdilat on,

and;flecessary fo the ‘existencé of the' Iﬁartrcular ‘

circulation whicheis under: donsiderationy 4nd

: upon the value of their establishments there can' ;
“beinoadoubt. ‘siEheir charactersand: ‘éredit are
'-.rhxghl vhonourable;: their-dealitigs 4¥& not’ ¢on-
diderechexcessive; - and their powers of capltal
“ieontribute to’ the rstrengthirvof 'the”’coultry. By
facxlltatxng%«the borrowmg “on - Ioatl i for pubhe
| §ervice x their wconnections with ‘the ‘banks™'in
:,tl(;e,,,countryz may be theréfore: consideréd to be
-gqually,advantageous :and: honourable to ‘both
- parties;i though int:a national” view of ‘th&" Sub-
jestyitwilh probably be ‘observed; ‘that by this
: gqpnectLorx someiinjuryiis:done £’ that mde—
* pendenceand ereditwhich are diie to numerols
- establ;shments' ‘wholly separate from?’ —each"other
‘bpthim{wsltuatmn :and: mterest i
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the- schemes iof ‘Law? 'of the Mississippi. com-:~
<pany 2 sthe banks ‘of Paris, Berlin, Warsaw;; and

Vienna? ‘and what is the state of all such hanks
ouitof England ? - If ;we cast-our eyes:amo-
‘mhent; Beyond: oursewis: little territory; «we;moay

finds mdwxdual}ci’edlt ‘holding highsits cunpro-

:tectéd vhead:in those regions - Wwhere. state pa-
‘%tronage, ‘distinct prlvﬂegee, and even. mlhﬁary
“force; have in;vain'been directed:to: keep, an-any
‘stage.- of (existence;: ‘the: circulation: of .paper

seredit.” uBurmv the Horrors ;of: ithe: Erench xe-

volution; :the's .reigniiof  terrory: ~the-wcorruption

-of  the directory, : ‘and:ithe:tyranny-of :Bona-
"parte, the-harik ‘of Perigeaux - &:Co. thassheld

‘jt&" station, . and;:afforded all-ithe ; ; advantages

.and accommodation’ .compatible: cwithy- qtéavell-

{founded s establishment:~ :And:-Lord Liver-
pool,eadvertmg’to the! French.: paperacrecht
which: had failed :at three: different::periods-of
their -history, though: not-meaning probably
«toigive preference torany! other: ‘paper -circula-
“tion,, observes, (page227) 1t ought: always
1% to be kept in rémembrance; that this paper
“fcurrency swas isstied: 0280~ great an! excess,
“s/itheritby :cCorporate ;bodies: under- 'the au-
-s¢thority:sand:iprotection sof - ‘Government,:..or
ise:directlys by‘iGovernment itself; Jand. ot .on
G Eh@ sole’ .credit and responSIblhty of unau-
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#:thorized individuals.” - From.the knowledge
liofviwhat . has sbeen)sve: may:i be: inducedto
‘assume At-asjair fact; -thatoa nation . may:; more

safely:rést ‘the: S.C_C,LlI‘lty of its” money: transac-

tions ‘with oné gen ie_tjaJ bankrindepeﬂdeht ofiithe

-stateyand.with.gight hurdred individual,uncon-

nected;: unprivileged - institutions; xndepen-
‘dent ‘of each ‘other, : -and;: in-a,degree, -.of . any

) }commoh ‘centre:;: and feel: ha,ppx ~:vthat if-the
‘hour -of realsdanger::should ;gcamc;-;{ the 1és’t

stake is:not: toi:be;involved in a: siﬁglé .event.
“In:thisicountry;uan: alarm of dnvasion in: 1797
was tat firstueffective :in: xonly one remote:dis-

“triet:; ~but‘the sexisteénce: of ~invasion - Whlcfx |

“succeeded,  -upon xl:hf:;landmg of:the ; banditti
-in Wales, ‘communicated. drresistible . -panic:to

every part of:ithe empire by fits: effect : supon |
- the:centre: of circulation: in stoppmo* thes pay-
“ménts! of the Bank of England.:: I am-fully
“$aware;”: says ‘Mrv:Hilly:(page 26) -  that the
-#t:demand of cashs for domestlc ‘hoarding was
"¢ onesof: the immediaté causes ofi the; stoppmg
i#i6f thelbank.” “If: achi: bankmg institution
~ “could be wholly Amdepe,ndent, zone+half ;of the
~eight hundred country’ ba;nks‘might‘be'neither |
f?'lnjured nor “incommoded:. by ;invasion:;. sfor it
s genexally ‘the case in- ‘countries “invaded,

“that individual - property. is most: secure from

7
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the events: of warfare; -and in the last ex-
{tremity,: the«debts would: remain - due' from
neighbour to neighbour, ‘subjéct to be Tecovered
from ‘his future fortune: .- Many have. been the
difficulties. which were: ‘opposed to:ithe - first
estabhshmem

y A

d; rtakmgs.x . But they

..The country«bankelsaapp‘eanto .bp awar.ewof
their, si
quires; . rChis> is evident:from the: busiress of
th’éir.:'agent in - directing theé' stream:of .their
abundance-directly to- the irelief ‘of ~the wants
of ith¢ metropolis;iandi from:thejr:

vari()iis : Qtliér* ;w’vays it to"; :attai'n-‘: ?the""'p;c‘)iw erofiidess

byubankers 1n~,-1<rene.ral "w.lll .px,obably be“thé

approach: toithe.imore: perfect i “‘dépendencé

of - that. : médium:: of circulation:
already- 'undérstood to ‘sparev th

be found to’ be ;a8 capable »alsb<"
“ th& use; ofs gold

R 5 T a . *e 4
. PR T2 BRI S0 B E 272
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nd wehiichdmpeded the growthy'.

bation, and. .te:understand .what it;re-:.

exertionsdn

lf Bank >gf En@land nbt >

-'the 26th.February: 1797, was:however univers:
sally consxdered 40 ber amomentous ¢risis. >

SRR

.‘"w : 35

t it ﬂt ture prospec fe

THE use of' gold as c1rculat1ng medlum, had

been:much: superseded,: and: in- mercantlle con=:
cerns..was comparatlvely insignificant, before
the, pemod -of the Bank Restriction ‘Act:. :::;Thlst__
measure; preceded by-an: Order:in Councilof:

It certamly was zsuch a crisisy but’it-rwag

a.very different. sense ﬁ‘om that Ty whi il
was then understood ‘One of 1ts:: ﬁrst conse
quences was,: to Weaken the association of ideas

~ which exasted 1n favou o,_aﬁcxrculatmgmedmm'

posqessmg mtrmsm value; and'a result of the
greatest 1mportance is, that_ however unfore-

n wztﬁ zew :
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seen, and. w1th whatever cost, attended, it has
proved to be: the most. efﬁment measure on
- record, . toward.: establishing. in thls country, o,rl
s right. prmmples, that system of currency which
~consists ‘in‘the: general use of cnculatmg )
s dividual: Cledlt‘ Pt s the varlous transac oﬁs

of business.

Supersedm(r the necessxty of gold comv
Bank of England Note saves, .trouble, . abrl:
labour, Hacilitates: mterchanges» of - propel
so- far, immensely beneﬁtmg the . comrn 1 it
by the extent to. which those mterchanges may
be conducted by its means®: but like gold, it
-8 accompamed vnth the. expense of 1nterest

whxch every " man loses by every not he

wE It is also aii advantage possessed by notes, that ﬂley are
httle hoarded ‘but the balanec of pubhc evxl from the prac-»

In prosperou tlmes, ‘

“check pon that “of coimin’ clrculatxon wh
o excess, and to-its. consequent lowemng ‘in yalue ;. ax
*when a ‘Teverse. takes place; it may; by. retaining gold i “l

country, contrlbute eventually to avert he. extreme of ca-

p - A4
igelf the chlef sufferer SIS

fi““ﬁ‘ﬁ;eén h’ ' dred

e practlse of hoa Vdmu.
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hOIdS';lt may ‘méfe’ ‘readily’ than crold be‘rmﬁi-

“Excess; und be thence‘*deprecmted, and-:
may “be i 4 perlod of ad\fersmy, highly
gravatmg its” calamlty

‘so asxly of forgery, as to requlre an eye: ‘mofre
than ordmai‘lly”experlenced “to-be: ‘certain in

(¥

: iixterest
_xotes, 'is howcver ‘evanescent compared with

coxnmumttes, > settled, L.
charged w1thout the use e

< thét reverse ~of * g‘()ld‘7
“Which - mcreasls “by: * prospemty “only, sunless’
- frotn’ partxculax‘ precautron, it:ds an entiré loss
to the owner when destroyed a-loss; the
amount of Whleh alone is enormous, llke;.

“The loss sustamedaby the commumty in the:
(excess; - forgery, ‘and ;easualities™: of

the amount which' it would “have ‘been, if ‘the
);mihonsn v annually 4 pald'

R Sy




abstraction - of: metallic” ‘currency has ‘had" 1o

~ cessary use, whether of gold ‘or

80

: :-gold It ‘has-followed- that l'.-thz want of “silver

in; small change exeepted ‘the;'almoist entire .

parucularly dlstresgmg effect on; the comingr- .
ciakiconcerns. of the co\mtry deeply as’ those.,
congerns ‘are :affected; by - other ‘cavises. . This.
is-a matural'result of* the ' ‘general’ adoptlon of
the: banking system “and” the “pringiple on’,
thch it has proceeded ‘was distinctl; “pomted
out-; by ‘the - earliest “writers ‘on-‘the *subject.’
What was.* laid down " in" theory, “has: b(.eﬂA
reduced to practlce L The ‘ingenuity , of ,-.‘
« artlﬁcerb 0peratmg on thmgs myvented,”"
has devised the means “to’ render gold lse" -
less in-the main: sum . of- théir ; money" deal-"
ings. - Recelpts and’ payments are: dxscharged a
by assugnment or transfer’;” and the only. ne-"
notes, in the
transactions of busxness, ‘is for+the settlement

of ismall ™ amounts or balances The mass of;_ A

those transactmns is” manaaed by a i

«reater payments and recelpts, w1ll by
medmm, ‘generally balance eich othcr, leavmg
only :such small’ dlff‘elences as” may “be’ dxs-
charged by a COmparatlvely tifling use’ of"

-mon interest:insthel same

individuals, anc
| 'v meet he occasions: of, eauh other as
ine A common market Let.. EVELY praise-, be
-.given:to; (hose honourabld florts.of - patriotism

(81

extranegus;currency,:: To produce this desxrable
\,eﬁ'ect,} Ve, may.consider -every baang houge
to: be, actlvely employcd, :and..even: the,whole

;natlan to..be. so empioyed ;unjted. by:a.com-
sefforty, i.s,.za.;rbroad

and clear, principle,. th t,px opelty so]d may;

;paid :for, and, -pecuniary.;obligations 1 be, dls-

-Ghalged, by, txansfer +-nor does. there exist, an}t

difficulty) in;, accomplishing, this, rQbJ ect when
banks c¢an;congregate, the private economies-of

buyers: and.sellers ;are . there

arxd ‘ingenuity, ‘which  have directed. national
attention to the_subject of bullion and specie;

but so long as the use of metallic. cxrculatmg ‘
, ;medlum, prwate,
pay to every man;.not.the sums. whlch are owing -
,hlrn,by,..others, /but .the balances which are

pubhc, .or, .national, .is to
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yegrs spa;rmgxm 1y 1&3?1159,,9111(1&5“& may lglhrfmt{re
dic zd_becomexmore ‘;sqm.g\’Y« th thf?nre

Whlchf mw;l ;take 1ts gh;mce mth a’ ]
nom:calﬁand p;‘-g,ﬁ,;tq;bflglscu;{rgr;cy ﬁand L}s p
1at the., valug ‘of . th xwvhoh: inter-

iy Jl

] m . bil 'au}c _,cipvl;c;s,fxt is,
.I»vtth,;'not'probable that gold currsency wﬁl

perltéy of the,m ountry: s da]
considered " the best proof ofﬁ productw
uonal wealthi, N

was,qxhowevpr,yof ’OPIPIOH: itha{t“:v Hd, nat.
;1,305 exceed 39,300 OOOZ ybut, sppposmg ;lt to

g, 4 ttag& '

!

i

ﬁhdér ihe cxrcmnstanccs of lnci"easmg\‘tradeand

weah:h: AE i ’équally;
& "‘cﬁcuL{tlo muse: hAVe spared *1ts’ se.
“Alfstatement F spécifié Cases'sin | fighick! ubilis
"have. contrlbu”ted 't this;* Which the)r hive donc,
“i’so much «rreater“«" degree than: nates, would
‘bé lxttle Iess th:m a;hompendlmn ‘of :thé:hijétory

of commerce for ‘many yearq pstsOnie 6F thie

numberless ‘1n§tanées,.1s notlced by sMrx B

7

Wakeﬁeld m Ins»letter to the ’Bulllol Com—

It wﬂl be remarked that the provmce of
bllls d notes ’W:bh‘ reSpecl: to gold com, is to

hav’e"'donef A "znd whxch ‘in the ‘regular order of
thmgs« t’ht&" f -

lmmutlon, whrch boéh opex’qi:éd
%i'and“'has Hheene pef'at"’nw w)t’h
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s, 4 hat thef vahd and‘{effectlve by
Y ween us. and% other, natloit,ge,
. Aunanswerz-

BVRIE

N OETIE €4 =43
ports . may, be‘ heregf}gr
1 'b more. cleay t] than

nt avallable ba~
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balance, 01
ductlon, ,we have

kR

ye_t a‘ constant dxam f's

ntly i)féjected nd

vzmz ﬁEL

Aforivard whxch de iend:upon‘ 1ts equrt .

.lJ uufﬁf

proportmn -as . befoxe to: the ’propex. oceaswn
them, and__ they “___value-
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] 1at o{ : the amount for whlch even 1n-
ﬂre

- i5 13 pui 2ebOsg3tgUs, BIMER
12{1\;&" il Irawn, when the ey’ relate to pre»

notes, but to ’rlse in

k1 H"u
ed» r statlonary valu

""(c':'oﬁhtrles,s ;};a\hng ff.bei‘go%e
d”’rerl} fiom’ the sam"é’ gegeral aised w }iich
hav r{endere&;geld so. : 4
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this :tnouble. in

% wRecoursel:for saving -
thé ise’ either::ofy notessor colng-wik
 bethad’
Cleating: sHouwnSuxtablwsestahhshedg, <tosthe
iﬂjustrﬁeﬁts oFsivhich the:stock dividends:may;
e referredihy.powers; in: whatever:dformy: frony

~ th# stocki holdersito: theu’ hankersiand to the;
gainesdoinmont centre- maynba dweptedath
coneephsrcof vdlh who - have mots hlthmto.wadé. :
quatety*apprcuated its: value: i

4 Impmvements, arising’ chxeﬂy out& of the
rmcxpléé of thesbilksystemy; have been, of late
yeaxsswmade in. the mannenof.,keepmw‘,the pub—

EST SRR

TN R a0l S EOLRDNH | O
% The business . of: Excheque1 bxlls oondqcte;l Y- the
bank is ina _manuner somewhat dlﬁ'erent from that of other
. bills., \"“ “All payments at. the E 'ohequer are made by the
i hires e of the Banit“of “England, 1o’ ‘atteridithere
io' fgnfe ‘¢fodit toxiccounts keptiat ‘the: bank

w deily, “and

« oripay;the'various seryices if: :bank notes;or-cash ,,@g dat
““sthe.clos ~of; \the bu§§ness qﬁ f ea "h day,\ recewe Em equ'er,

------

« blll%rv ‘i : 'tellers as fa1 as the amouut ln thousands,
U eEceiey TG DS

« aufl for the fractional suinis'in"cash

¢ Exéhe«iuer, ‘oh Lactowiit: bfhe ‘publié=

ho,_af‘the close of: fhe busmess ¢

of the,

-

sapéifakeit by the:

\J:. nu‘

in: dum'ftlme touthe! convemence;pf tho -

'
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lie g‘écb‘tmts s1the ydebits “andscreditssof which:
may‘be rhalaniced;to a:much: g-'?;ne.ixt;qn{ﬁxtgxif, by)
. this 'simple;: buti-effectual sprocess: Thesass
- sedsed and>other taxes: s'ﬁi:fjr.:;be%?paid’ byicheeks.
or vordersviony Bankerss svhichichecksyq; 1ch
tisnsfer “from: the: icountry: to:Liondon; swould:
cénstlcuté s thie:claimiof: governmient upon; the:
pl‘wate\ bankérs, sande set offjaatithe: Glearmg
- Hlbusejithie: tredsurys bllls and-othex:powers al-,

ready in‘the!bankeérs: hands;:which; ;constlmte ,

thelr clalm upon gdvcrnment

wiln thug carrymg :thé producex oﬁ the,,taxes
into effect; thie: secirity: may :be ati leastrequal’
toJ the:: ‘presents; !ithe ‘expedition - may. be .in-.

creased and 'he economy and X onvemence
wnll be: thes : Lomb

*'x‘ ‘(3‘9.\“

rthe mtelest txlfthey are‘at maturu;y, Y

-




pzudé by thet tenanitys reckivieds Ty’ hin{ror:

, dealers m~ agmeultumlwpmduéem ;%Mérkdsipc,s

zmd (iisf:t)umableu,w ;éﬁ* xteqi.ufed n.freanfr@m;

Aor gery . -and “every - concelvdble objection; - If

lqst‘ ot Buhxt; ‘theirs obhgasﬂlon willibe. acknoiv-
wed, dfthéxr fvalue w'ﬁ-l’xba“ received ; »anda‘

-~wiifdh~? “when:thesincreasein

| ‘tradewls censxdered may not lmprobably have:

dutxes on bills;
ot sz ifference
/xﬂi’gﬁt ; "'h':isze beem} :eipectgd,ssr: aboye: th¢
{ower dutiesiof: 1807 The:total: amount of
the -duty on tfhe stamps@f bills and motes;:s:

certainly darge ; an amouit which,: it will .be.

oberved;:sthis medivm: of*\noyfnntnmszc.valuey

aAhd’ beeauise it ds 6 arorintridsiavalue icansyear:
bilyerppayfor theprivitége of tlegal curiency;:

for" which' guinghs paye not mmy ithifigy -and: for

thief;: he, avill shunia

91

avhich : the) have:been:on the: t;ﬁmtra.x Yo a;c&mr,g;cf
-on:the ﬁpublmz mmmﬁmlfn the: hﬁaay'yf {gxpgmsgg sGi ’
fthe.mmt..

slrhedduty 'dérpweds fwm thg@ta@};g@

isrhoweyer:of dittlesmomériticonipared:

,I‘BV&I{UE‘\fI‘Omxthejtl"idﬁ siof: stheciuntry gmlglg}g: :

our: papﬂrfsystem has 8Q; I&rgd% S:Jxﬁﬁndﬁﬁ

q N
ui-g RGN &

AP RREE IR T RAS RN

: '311~er b«y At .'}E'ixef ;bgst,. J, % the; 01

miately benigfigiakipibtectioniof, govenms mﬁmﬁ to:

D RS ad L

~ theinterchanges iand:expedients of trade, is; to

pmﬁect“ themin ansinnbeent:.

W hxch c:mube desrrcd efomtfhe»c_ , .cul_, _;:, '

thcmenfhghtsne{d F fenclzf xmerchzmts t

kmg i deslroﬁs*.uto knoﬁw m whdt




anye degree ‘commensurate with?:there

192

eit:hat,e:‘mhis=;médiﬁmgxspijpeul:ygunﬂeﬁs"to‘bdi and> &
igulatedjoio medtintimately coniiected swith! dir

sprosperity;nand: that:it is:amilistrunentoafiin.

«calculablespbwintorus,o However! thats powetds

- employed, fmayo berirested) on thisplaifi erueh,

thatitradescbuldnotbercarried o without: it
xfent!’to
avhich it vhias beems luérativeby jcafld foi the 1

: cqmsxte,.:s,natmnalts,exper_ld.x ture_;nﬁecesSa’xill}f}éon«-
ducted; o OF itselfi ithistnothing:cas i prideiple

pervadingand éxtending:the ‘powersof trade
itviscevenysthings:dnd-if

eEnglaﬁﬂ"hﬁs A B
avho:thinksithats thes revenueican be kept. i@
though:i jour: manufacturestbe-att ahstaud‘,“

| ot -gomuierce bargone,sthatsthe: eravings of
the: Treasuryrcan ‘beallayed ifotheExchangeds

empty, let him think also ‘on ,the.umeans;iw‘-hléh
must be in that case resorted to, and on the op-

pression and misery Whlchs4theymwﬂlupiédi’ice. f

Hhe,; p@\vemof this Island;jibeyondba

xtéft

-yéry:cconsiderablys:limited; has; dénronistrably

bieei maised; bystrades :andas:itihassbeers raised;
soxitean alone:be supported szotheywill stand
or fall: together“ or eizesoen enid odl i“

58 nnol ()KQltandglaxramne{estvdessechée",; f5f D

s Th‘é %"c&’i’ﬁ%e“éfgé’:'cc‘hghg'W*"-\fﬂf’féﬁ‘fé“(””ded‘ by

dluma of hlllﬁ. ik

08

.deed; cbutyof sthesgenetaliaccountbetwebnioie

-natien:zand-others;vasinegularty«denotesisich
balance;-asa Gleaning Houss éommqﬁi'ga;tho.$§ -
‘ '@a&;&ﬂﬁ}cmﬂd'5sz'«t.&'-’xz:NO;.;Qflc;,‘;Wtifl‘l';"dc_guﬁtii-ﬁlm’éeﬁim- -
- fhaence of trade-in: thisz:mor cansit ,requireito
- be; 3e~< pldmed,‘ -thit-whensthat:sodndyind:whisle- '
§ONE-EXPOIL: tradeyi forthesipower. ofieabrying
Swhich
$Qothe bi

info effect - We‘mmaso erm;tterr:cr.lly indebted
o systemshallbe rrestoredsand icultix
yatedsiand.motocounteracted:: sby ;foreignisex-
pggd}tm;a; " pthe; countny. sorwilh § havef 3 fbullmn'
engngh, candithe: bank will-have:speciezenough

~for allwhe know:its: right: appication:; sthe

partmg,mth itrsas:they receiverity inrdischarge

of smangamounts dor.sbalancés;soselecting for

‘eoncérni: of ; ma«mtude;; ethe ibett;er ‘miel

o sl e bits ol
,Bu!lwn :bemg;rthus Y: _chmee and mterest
c(;@pomlsedwltv will Hfind: itsiproper-use,=ran

ifsignificanth part inswrolglitis plates: and i

trinkets; - the:bulk:in-cexport: atthose iperiods
frhen 1 any fareign:i powers, ochaving, products

of: the . first necessity to us ‘andsiiefusiti’ all

other returns;» shall; take: ihisa,lu*;.prefegjence 3

-and.in preferenceitheyswillstakesit;so. long .as

governments and Jaws inferjor o, those ofthe

Enghsh cq&s&;}g 1}91;,@@;11”’ it of theiry §geg§gf '

B

DLty

RSP
P

| il



i
i
I
B
i
3
iy

e ey

.}}‘4 E

aothing Better VWV hileritiis eatingdtself tip
itk tlig in dnterestrwe have the 1graxmwhmh
it Has? pfocured‘ stheyHavethe géﬂden ‘counters,

#fid e hh\?é thie ‘naval:‘étm ogii-olido notover-

ook, ner do L unde1 rate, xtheumtrmsxcwa}ue
-of gold buit I cohsider. the matiohis wh use it
g4 elre ulhting me!dlum, itdibe hlldrep'mfscom-

mei‘é:al, and“gbneral econommfs‘éxexfde;,( dadiif
5t‘ls i -request“i’m Tibarditig, ¥1 mbre«‘pnty\ their
conchtlon i Wxth ‘referént:e to real gam, iveaibh

By mcreasmg ‘ther facnhtxes« 5“0& trade;
‘"sysfem sihich werhave Cultivateds: “contribates
‘56 {iarcrely, in ordmaly times;ito- refidéithienba-
“Ydnce of ‘tidde "and the cotirse “of exchange in
“gur VOt that it s ritly” produ’ gofigoldito
TR old 6 longer nécessar’
ftlﬁi‘iﬁf‘aSSdmes, nvthe present

10,8 uyw gg%‘g%%
ﬁuﬁplyn il the,difle f necessi
" Piled in the:stores m@f}?ﬁﬂlaf‘ﬁaﬂkfh it dsaisub

foricircula-
: sthisvchia- -
fiié’tbr of 2" Mot xmpoi'taht “Akticler ofndommer-
“aial Fitefdoiirse ¢ o Gharacter ngt allowedotaiit -
aé‘“co’?i‘ "b'uF'!Sélonmﬁg o filt‘i’ﬁ% buﬂxon,u th“e,

9o

ot cuxmsmy, hesemblmg, the ,,,ai mis:in - the Toweg,

*f{‘(}'ii‘ '{ \‘}'M i"\?l\!\: !J)

ztamydlgusedu Hy
sthirectediby ithe angemnty ;and econtr; aqgg of
-commergial ymen :if, ithe ;measures . of; goverm
sment; have &ccelerated its; pragress, ‘they, haye
.done 50 1nc1dentally, and its ,bedrmgs\,upon
national economy, have: certamly “ come httle
z(llndct:.thC:;ObSﬂ.‘?X@.t!anQﬂ«thQ public.’

it shas; aeéomphshed,, greag,

(XN

o.forward to. more

B EVES )

foside

> V hablé, évei; i)q; disfit ;gosélfnhty,”{o
W' deféctive harvtest' itl(‘is‘ﬁndﬁﬁe’ﬁéa‘b’l{e? 4 lxavea‘réﬁérv’?e
e m;i ofgrainis at leasgof gold\‘to womband:it, ;53 ol

s pompated il s progrs ;hquwei il

-,gmpede,_ Jm@ cannot de- .

e,

e e
SrmaRE

s

Ay

tIynT



;hca,plmcxple wlnch

'prmcxples, or. of: ‘cultlvatmg or' extendmg

96

important: !.md beneﬁcxal eﬁects, 80 long, ‘as
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