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PREFACE.

Tue High Prices of most commodities, during -
pemods of abundance, have induced the Author
to investigate subjects repeatedly explamed by
many able writers within the two last centuries:;
and it appears to him, that some 1mportant pomts
have not beén seen in their true light; and that -
the recent dlﬁ'"lcultles are, to a certain extent, the
effects of the présent monetary System, which

" owes its establishment to imperfect v1ews, there-

by causing the adoption of measures not conso-
nant with’ prmmples unlversally acknowledged

tobetrue. o

As the estabhshment of - sound pr1n01ples,
upon matters of general interest, will secure to
the Public the greatest beneﬁts, it is most ‘im-

-portant that the nature of the existing difficulties
. should “be precisely understood; and a public

'dlscussmn will be the best means of forming
correct opinions.  The . principles of Coinage
have claims to universal attention; for none
can be so high, or so low, as not_to be in some
degree affected by errors in the practice of it.

From 'the‘ manner in which the Author has
viewe"d*it ‘and from his observation that many
men of eminent learning and experience: have
overlooked certaln pomts, he has presumed to

‘A2
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: think; that a discussion of the First Principles of
. a monetary System may still be serviceable. At

any rate, itis not possible to maintain arguments
without pointing out the dependency of their
positions on those principlés which are generally

~ received as true. , R .
. The Author has endeavoured to eXpress his

opinions in as few words as he could: with per-

spicuity. ~The names of most of the writers

‘whose works he has referred to are stated; and

he has used, in ‘many instances, not: only the
arguments, but the ‘words of others, . whenever

“they appeared to him more ‘expressive than his

own: In pointing out what appear to him to be
errors in the writings of others, he has been ac-
‘tuated solely by the desire of eliciting the truth;
and be has earnestly studied to be correct and

' infelligibie. ~ Novelty is not his aim;_he has only

endeavoured to_place the arguments of others in -

a clearer and stronger light., " The Public must

judge whether the conclusions he has drawn are

jdst. . S . S . o
'These opinions respecting the: Coinage were
"intended to have been published with others re-

lating to the several Causes of the present High

" Prices; but the Author could not give sufficient.

time and attention to complete the whole so soon
as he wished. The revision of our Coinage, if his
notions are correct, is essential to give efficacy ?0
the . regulations ‘which, might be ‘ne_cjes_sary in
other matters. The Poor Rates—the Puhblic Debts
;Taxation;and some restrictions on Trade and

not be perceived. .

Commerce, evidently affect Prices ; and each sub-
ject requires separate and exclusive consideration.
‘By the publication of his conceptions, the Au-
“thor has given sufficient proof of his own confi-

~ dence in their accuracy, without which,.indeed,

it would be absurd to obtrude them on public
notice. . He has not advanced any proposition,

- without feeling ‘the firmest.conviction of the trath

of his conclusions ; if he should have fallen into
errors they are -the failures of _honest intentions
with wrong- judgment; for he has r;ioSt scrupu-
_l’o..u'slyvtried ‘to avoid a. 'modé of 'féasbning which
appears more like a .display of ingenious, though
fallacious syllogisms, than sound argument. .
. The qume_rbus‘works relating to these éubje¢ts
contain a great varietyf of -opinions, and of the
most opposite reasonings. But no one has offered
any satisfactory explanation, so far as the Au-

thor of these pages can ascertain, of the ill effects -
which might be produced by our »"p.rﬂe\seht mode
~of Coinage. ~ A System founded on opinions re-

pugnant to principles long since established as
fandamental truths, will inevitably be inj‘uriou_S:
The extent of the inconveniences, difficultiés,
and mischief arising out of it, cannot, perhaps,
be forescen; but- there are some consequences
which may be predicted with certainty, although
the manner in which they will be produced may

An Excess of Papéf Clﬁirrency,:has ;,beén fOF.Séfﬂé

- years an argument .so frequently urged asv:the
cause of High Prices and other mischiefs, and

’
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“the search of our pohtlcal writers has been so ex-

cluswely directed to the ‘discovery of its opera-
tions in producmo various effects, under the im-

~ pression that there cannot be any other' cause for

the deprematlon of our Currency, that the Author
is at present content to expose his Opinions only
to any literary hostility; but he declares, that in
publishing them he is influenced solely by the

- hope of their being conducive to the publie good.

The Author has not presumed to think that

~ his own suggestxons are the best which can “be

offered ; but what he has proposed may perhaps

" be the means of assisting others better qualified

to advise some remedy. - If the. pubhc should
concur in his opinions, their sanction will justify
Government in adv1smg Measures, which, though

: absolutely necessary, ‘must be attended with ex-

pense and’ témporary inconvenience ; yet trivial
when compared with the advantages to be deriv-
ed from a steadfast course in true Pr 1nc1p1es, by
which this Klngdom may, \through the bounty of

' 'Prov1dence, _contlnue to mcrease in. Wealth and
Power. o I AR
In the year 1819, during the dlscussmn in Par- -

liament on the state of‘the Bank of England, the
Author pointed out'the effect which he ‘conceived
the alteration in the Silver Coin would " produce’

_on the-Foreign Exchanges; in’two Letters pub-.

lished in . a Pubhc Journal.- - Severe Lessons of
Experlence now ald thewArguments of
g . L 2 VER AX.
-14{(]! February, 182,6.‘
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‘é}j “Extract of the late Lord Lwerpool’s Treatlse, ‘eX~ SEYE BYSTEM OF COINAG]L ,
‘pressive of the Author’s sentiments , . . . — S
| Tur Principle on which the Silver Coinage has The System is
f heen issued is thus explained by.the late Master ?)Z];}l come
of the Mint.* ¢ The limitation. of the legal tender iﬁi: (}?i-f ’i,fhe E
] - o \ | of the Silver Com and the lowering the value of it Kiredmip" i
H R . e e L E ‘ by the deductlon of the seignorage of four shil-
_‘i‘; , o Sy o ‘ , lings in the pound troy,. place it precisely on the
i % same footing in our circulation, in point of prin-
I | L - ; } ciple, with our Copper Coins. . Theyg\_a‘r_‘e‘ a legal
1 - SR VL o tender, as far as'twelve -pence in _any:one. pay- '

B ,' S S ~ |§ ment, and they are at present about 72-per cent. ;
- ST : -, | %ove their intrinsic value; which selgnorage, o ’
AR ‘ o ‘ however, produces no, mlschlef as the coinage of
‘ : ;_- Copper, like that of S1]ver, is. entirely, in; the
7{ hands of Government. The Sllver Coins are legal
lj * See Reports by the Lords .Committees respectmg the , : ‘;
i‘ Bank of England resuming " Cash Payments, communicated .to i]
3:  the House of Commons, and ordered to be printed, 12th of , o gd
E, ) May, 1819. Appendix D. 10, p. 878.
f . N
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of the opinions
of the late Liord
Lwerpool on

2

tender to 40s., and the selgnorage taken from
_them is about 6 per cent. - Both' coins. serve for
- change, and change only, and can never be
. brought into competition: Wlth or used for the

: .purchase of, the Gold :Coins.” S :
. This is also stated to have been the view taken
~of the subject by the late: Lotd ‘Liverpool: and
Dr..Adam Smith ; and  that both recommended
‘the system of Silver Coinage as: established by
the Act of Parliament passed in the 56th year of
the last reign.* . S

- On examination - of the late Lord leerpool’

Treatise on Coins, it does not appear that ‘his
" Lordship has, in that work, recommended: a di-
. minution in -the Value of the:Silver Coin, by
- which it-has been:debased more than'6 per cent.
~ On the contrary, his Lordship strongly deprecates
any such measure; and has merely “advisedt
that the charge of  workmanship should - be
. taken out of the Coins; observing that they will
‘pass in' payment at their nominal rate or value,

3

- Another most:‘material point. was -also. recom-

mended by his Lordship,* that the Value of the
Coin should be estimated, not according .to the -
price of:Silver at:any given time, but according
to the average price which such:metal has. borne

for a certain number of years .past, or which it is

likely to bear in future, in the market. For his
Lordship ‘adds, that-as.the Silver Coins are to -
represent those of Gold in small payments, they
should be made:to represent them, not in any one
time, but for a- continued space of time, as' truly
and as. correctly as the ﬂuctuatlng value of the
two precious metals .will permit. : o

.~ The proportlon, however, whlch Standard Sil- -

. ver. now. bears: to S tandard. G__old, by the Mint
‘regulations, is about.14% to 15 and 1is, therefore,

less than thie late-and present:market. proportions,

~-and much:less than they:will, in. all probability,

bear in future, particularly if :the introduction of
steam’ engines -at the : Ameérican :mines should
mu_ch increase the supply of Silver. -

0y = DS

i Anc 'opinion” has. been expressed:- by Dr. Adam ,‘Zﬁ;’,‘,‘f"s;’,i}f:

Sm1th ;1 that in the proportion.between' the dif- on the subject
ferent ‘métals in  the:;English.'Coin,as Copper
“made; that-they may truly represent, but not rival, ~is rated verymuch above its real value, so.Silver
( that Com which is to be the Standard Com. | israted somewhat below it. : He states, that in
f ' R s I ‘B the French and Dutch Coin, one ounce’ of fine

| - * Lords Committees’ Report. p- 879.” Gold exchancred for about fourteen ounces’ of fine

+ A Treatise -on the Coins of’-the "Realm, in a Letter to the :

ng, by Charles Earl of leerpool Oxford Edmon, 1805,

1 4to. p. 156.: AL _ N ‘
1 1dp. 158 o

| ' provided ‘thattheir intrinsic value'in metal and.
! . ~

| : Workmanshlp is ‘equal to such" nominal rate or
! " value; and }'that the Silver Coin ought to be- 50

e Lord leerpool’s Treatlse, p- 157 and 158 Ll
T Wealth of Nations; llth detlon—-London, 1805, 8vo.
vol. i. p. 67. o .
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Silver;-and:in. our Coin it ‘exchanged  for:.about

fifteen ounces:;: and;he‘thought 1 that:some alter- ..
ation ! in the::proportion was ithe -only methodof

preventing:the Silver: Coin;  when at-its:Standard - |
Weight, frOm;:bering ‘melted.down ;: and -that! the -
inconveniency. perhaps: would -be less,if :Silver -

were rated in the Coin as-much above its -proper

~ proportion to. Gold, asit wasat- that.time rated

below:it.: « "

C ;Bu-t : ,Dri.,.r'Smti,th;::des'c_ribes the state’of - things as -
they were about the year:1 775,% or'some earlier -
- period, so0 sthat ~upwards- of : forty : years: had

5

ally large, whilst the demand ‘_from th‘e East In-

dies and China had altogether ceased ; and there
appeared to him every presumption, that the
value of Silver continued progressively, though

slowly, to decrease in Europe.. *The difference
between our Mint proportion: and the French

Mint proportion, is now estimated at 9% :pe’r»_"_ ‘

cent. ; an,c! éin:ce the proportions.of 154 to 1 have

been established in France, the difference be- -
. tween the Market price and the Mint price has
" seldom, in the Paris market, exceeded one half

percent.. - . - R
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“All the writers on this subject have deprecated gate'hord'
. o R RS " Liv 1 ap-
the ruinous measure of debasing or diminishing pears o have °
objected to any -

‘elapsed since the publication;of:his opinion'; and -
in- fact the ;;,Mint'vipropibrtion' .in, France -has been

_since fixed at 16% to'l;- His opinion is, however;

directly iopposed to' the present:system, " which -
has:widely:departed from the proportions in the

clared T that he should feel the deepest regret if g

there was the least probability that any measure.

t

. the value of Coins.: The late Lord Liverpool de- debasement of

e Coins.

" Foreign ..Coins';:. whereas- hig- - recommendation proposed vby\himf could in the smallest. degree
~ was: toeffect ‘3. nearer -approach. to -what - he - occasion. the price of commodities to- fise ;' ‘ar‘]d(i» 5;’;
understood  to- be .their, proportions. at-the time - his' Lordship againtrepedts the observation, I that ;
. he:describes. ST R a although the new Silver “Coins would. byhls !
4 It was:also observed:by one of our-most in- g plan contain a small proportion of Silﬂve‘rc less', ;
telligent:'statesmen,g,'atfew ‘years’ prior: to -the pre- ‘than what was required by the: (then) Mint In- ‘
 sent system.of Coinage, that -the -'.rglative -value - denture, yét the differerice in ;weight"wq‘ﬁ]d be.
. of Gold to Silver may have been increased, as the very incomsiderable, probably not‘more..,than iq ;
quantity: of Silver-from America had-been unusu- - ;’,""-aSiOned-*bY wearing in a very siall space’ of
! L e S o L e : me ; their intrinsic “value, consisting of metal and
e chomont 0t Thid Editon. | workmanship, would. be equal. to, their nominal
i 1 The Question conceriing the Depr_eciati(m .of our. Currency- ‘ EPEEE I SRR , ‘ ' :1
stated. and examined. By W. Huskisson; -Esq.. M. P-. New. * Lords Committees’ Report, p, 246. .. . o 0
Edition, 8vo. London, 1819, p. 43, L i Lord Liverpool’s Trézitise, p-169. 1 Idp.l72 E:
A R SRR F
éiﬁ
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value, estimating the" value  of ‘the Silver they
cliould contain at a fair average. - ot
.- These observations show that his Lordship can.
not have intended that a:Seignorage ‘of above 6
per cent. should be taken; and the ground ofhis
recommendation; that the charge of workmanship
should be taken out of the Coin, also {;roves that
he had no such intention ; for* he ‘conceived that
~they would thereby be retained within the king-
dom; for the~-‘purp6sel ‘of internal traffic, as no
foreign 'merchant - would" receive his balance in
Coing of this description, if there were not a want
- of a sufficient quantity of- Gold' Coins.t  That'it
~ is’ impossible the Sovereign should follow with
sufficient accuracy the various fluctuations which
. "in a short time happen in ‘the relative prices of
no. the inetals at the market, and thereby regulate
" the nominal value at which the different Coins
| R - should atall times be current ; and therefore that
| ‘ Silver shotld be estimated according to a fair
1  average of what waslikely to be its value in future
4t the market, with due attention o every circun
 stance which was : likely to influence the price of 1,
and to the rite at which this metal was - estimated i
the mints of foreign countries: -~ = 1
 ‘When somie of ‘our: Sovereigns ‘were in “great

Effects of de-

basing Silver , v i X
s‘ Coins, as de- ~want of revenue, 1t was usual formerly ‘to:derive
seribed by the :

verpool.

~

late Lord Li- great profits from: the right of S‘eignorage;*bif a
general debasement of the Silver Coins. The

i o Lord 4Liverpool’s'Tre‘ziti‘sé,i p. 1870 T
+ Id. p. 158, SRR T PR
-

i st

7

Jate Lord Liverpool observes,* that these de:
basements were certainly high acts of injus‘ticéz
they injured all those who derived. their:income
from any: subsisting :grant or lease ; they dimi-
nished the property of all creditors ; they exposed

the poor man who could ‘not accurately estimate

the diminished value of the new coins, to be'im-
posed on in his purchases by those.who- under-
stood the business:better than himself , they. ';in;
troduced ‘confusion into the markets, and caused
a sudden check and: obstruction .in traffic:and
commerce of every description; and'r’they.’:fre‘;
quently produced- discontent;, and sométimes  a

tendency to insurrection : and though the Sove-

reign. might- obtain some. temporary. profit from
those debasements, -the natural pﬁ'ectﬂfw.as to
diminfish' all the ancient revenues of the -Cfdv'wnw;
and it  became on that: account . neées‘sary‘it;o:'

| augment former taxes, or to impose new ones; to

make the royal revenue. equal to what. it was
before. - ‘.Dr.,Adam‘ Smith also. 'obser'vedﬂ,l‘r‘.? that
such operations sometimes produced a greater or

| more universal revolution-in the fortunes of pri-
f vate.persons, than could have :been -occasioned -

by a very great public calamity. - - .
:vThe‘zse principles. of mistaken policy are thus
described by the noble Author.} Those kings.and

| theii» ministers entertained an:idea that the Coins,

* Lord Live;poc}lfsﬁ'tll‘lkeatliSé, p 106 i

» ot Wealth of Nations, p. 43. vol.i. . T

i Lord Liverpool’s Treatise, p. 107 and 108.
* B.2

Idea formerly.

entertained by
Sovereigns and.
their-Ministers
who debased

the Coins.
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Idea formerly
entertained,
that lessening,
the intrinsic
Value will re-
. tain the Coins
- in'the king-
* dom,

g
though debased, and contalmng less pure metal
than before, would continue to. pass according to

'_thelr respectwe denominations for the same no.
minal value : and that they should not only aug-
ment thelr own revenues, but that the value of -

the income of their subjects would not be there.
by impaired. They idly supposed that the new

Coins, after such debasement, ‘would be takenin [§
~ payment: without any attentron to the quantity
of pure. metal that was in them; and that the

prices of commodities would not be augmented

in consequence of any. debasements in the Coins
with which they were purchased The folly of -
such an idea, in the extent to which it was car-
-~ ried, has been so fully exposed not only by those

who have written on the subject, but by the ex-

‘ perience which every attempt of this kind has

afforded, that his Lordship thought any discussion

'lon this point was unnecessary, and that he need
only refer to facts stated in his history of the .

alteratlons and debasements made in the Coins of

thls Realm, and to the consequences resultmg from |
’them S :

Another motive for lessenmg the Value, was an
1dea that they should thereby prevent the na-

tional Ooms from being exported, and that they

should better be able to retam them within the

-'kmgdom, by dlmlnlshlng the . intrinsic value"

His Lordship remarks, that thlS idea has been ¥
- wholly exploded since the prmmples of commerce

* Lord leerpool’s Treatlse, P 109

9

and of forelgn exchanges have been well under=
Mr. Locke and many other writers have
clearly ‘demonstrated, that. the Coins of every'

stood.

country can only be retained within -it, When the
general balance of commerce or payments is not

“unfavourable ; and that they will necessarily be
exported when the value of the whole of ‘the
merchandize 1mported exceeds the value of the

‘whole merchandlze exported in order to pay the

deﬁmency

It will howeve1 happen, that when Coms
made of two different. metals are current at the
same time in a country, and the value of the
metal of which one of them is made is under-
rated at the Mint, compared with the price at

'which it is sold at the Market, the Coins of the
metal so underrated at the Mint will be export-

ed; and, in return, a quantlty of that metal which
is overrated at the Mint will. be imported, in

£ order to be converted into Coins.* But this,

his LOI‘dShlp remarks, is a mere traffic i in Coins ;
and it is not probable, though it produces a loss
to the public, and is. in that respect highly de-

trimental, that it will occasion much diminution in
the mass or guantzty of Coins circulating in cmyf
country, as long as the balance of commerce, or

of payments to foreign countries, is’ not unfa-
vourable, That this traffic will in general -only
diminish the quantlty of Coins _Inade of one

. * Tord Liverpool’s Treatise, p. 110
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Liverpool’s
opinion that

the Standard -
of Value.

The late. Lord

Gold should be

10

" metal, ahd proportionally increase that' of the

‘These Qb‘se‘f‘Vatib‘hs Cof hi"sf”l;zqrdshipt appear

wholly adverse to 't_}ie ‘present systemof Coin.
age : the ‘ground, ‘therefore, 'on which ‘it has

strict examination, in ‘order “that it “may be

 cleatly ‘seen ‘whether the ‘consequences which

formerly resulted from debasing ‘thé ‘Coins Have,
or not, in this last instance been avoided. ' The
late Lord Liverpool recommended, with the view
of _pfevé'ntin"g the traffic in-Coins;* that the Gold
Coin should be’ the only Standard of Value; and

that where the function of the Gold Coin asa.

meastre of property ceases, then that -of the
Silver Coins should begin;”and that where ‘the
function of the Silver Coin in ‘this Tespect ceases,
then-that of ‘Copper ‘should ‘begin.. That so far

only ‘those Silver ‘and Copper’ Coins should:be

‘made ‘legal ‘tender, and no further, or-at least
not in any great degree. © o
" This opinion was formed by his Lordship from
the 'comparison of what passed”in-the reign of

 William TIL., with what happened ‘at the rend of :

“the last century.f ~ In the reign of William 1IL
when the Silver ‘Coiiis were the principal mea-
sure ‘of ‘property, and were greatly defective; the

~price of all commodities, it is-stated, rose in pro-

portion ; but his Lordship’ conceived, that:since

- .* Lord Livérpool'sTreatise, p. 185, -t Id. 171.

been adopted, requires particular attention-and .

11

the Gold Coins were become the pr_incipal :xﬂga‘-tp'

sure of - property, though our Silver Coins were -

lately upon. an average as- defective, the price of

commodities, even when purchased with Sil-

ver Coins, “did not rise_on account of the defect

in those .Silver Coins.. mi |
point will be made in another part. (See p.85.).
.- *The parallel made by the late Master of the
Mint, - between the Silver and .Copper Coins, is
not apparently taken from ‘the late Lord Liver-
pool’s Treatise, as,',\hi‘s.'Lordship merely observes,
that where the function of the Silver Coin ceases,

then that.of Copper shbuld begin. - But Dr. Adam
Smith conceivedf, that some alteration in the pro- -

portion between Gold ‘and Silver might be made,
provided .that Silver should. not be ‘a legal ten-
der for more. than the change of a guinea; in the
same manner as Copper is not a legal tender for
‘more than the change of a shilling ; and gave his
opinion, that the Aal'ter‘a’tioxn_ would not affect ‘the
currency, in these ‘words : That no ' creditor

‘would be in this case cheated, in consequence of

" An -examination of this

Dr. Adam
Smith’sopinion
as to limiting
the legal ten-
der of Silver
Coin.

the high valuation of .S'il‘ver.‘ in Coin; asino cre-

.ditor can at’pr'eseht be cheated, in consequence of

the high valuation in Copper.” { Dr. Smith also

remarked, ‘that in the Eng}ish Coin, Gold ex-
changed for about fifteen ounces of Silver, that: is,

- * Lords Co‘r'n‘mittees’rR:eport, Appendix D. 10.

|+ Wealth of Nations, p. 68,69, vol.i. =~

I 1d. vol. i. p. 67.
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rency.

@eneral opi-
nion that the
alteration in
the Silver Coin
would not af.
fect our Cur.

12 -
- for more; Sllver than" it was worth, according-to
the: ,common: estimation of ‘Europe ; “observing,

~ that as; the price-of. Copper in. bars is not, even

in, England raised- by the high price:of -Copper
“in English Coin, so the price of :Silver in bullion

is not sunk.-by the low. rate of Silver in Enghsh'

Com Sllv,erpln bullion still preserved its proper
pr_o,portion to. Goldy - for ‘the: same reason that

' Copper in bars preserved its proportion to Silver.
- To differ. from 50 ‘eminent  an author requires
‘ cautlon —~—the inaccuracy, of - ‘this parallel w1ll be .

seen in the progress of this: work.

' *It ‘has been. observed, that lt 1is Well known' '
to all Who ‘have made inquiries on the subject,"

that although the Coin has at several periods of

‘our, history been'.debased; so that from a pound

of Silver, which formerly was coined into twenty

shllllngs,._sx;{ty-sxx -shillings are now coined; yet.

the standard has. never been lowered from the
43d . Elizabeth, when: sixty-two-shillings were

coined;. until: the year 1816, when-the number .

‘was, mcreased to sixty-six ; that measure being

justified. (the writer alluded to conceived) on the -

_score of convenience, and as not affecting the ge-
neral rate of our Currency, which, ever: since the

year 1773, has been measured by the standard of
~ Gold ; and. the.. standard of our ‘Gold Coin still -

remaining - unaltered the legal tender in lever

\ Letter to the nght Hon Robert Peel on the Permclous '
Eff'ectp of a Variable Standard of Value, by one of. his Consmuv '_

ents. Oxford, 1810 p. 78 and 74

~ except the late Lord Liverpool.

18

being also. feduced to- forty- shlllmgs At wastads

mitted on dll sides .to ‘be ‘no encroachment ‘on “the
principle of a permanent Standard’of Currency s

This' appears, indeed, to ‘have beén very gene~
rally the -opinion j: and, although there ' were'

“‘The exceptions
40 the general

opmlon

some : exceptlons, the obJectlons ‘were" not’ eX~

| plained soas; to. ‘produce: the least conviction of
“their being- well founded.

*TIn* the' House iof

Lords, one Peer-objectéd: to the scheme of ren-

dering Gold the Standard of Valué in'this couns’
try, observing it was in opposition to-the opinions - -

of Locke, Harris, Sir Isaac Newton, and’ of all'“-} .

the . writers: who had treated of ‘the - subJect

“+'Some of ‘the

witnesses examined ' by the Lords Committees

appointed to 1nqu1re into the state'of the Bank““

| of England with respect to the expedlency of

the- resumptlon of Cash Payments;- eXpressed
their opinions that the; present regulations of the
Mint for the Coinage of Silver must of themselves -
occasion a perpetual drain of Gold ‘from:'this *

| country, -and thereby oppose an 1nsurm0untable

obstacle to:the resumption of metallic payments a

| , by the Bank at the present Standard of Value.’

- The Committee: more particularly refer to-the
ev1dence of two Merchants on one side, -and the "'“f"
First Clerk of the Mint on - the other; also to a’’
paper received from the Master of the Mint, res

* Earl.of Lauderdale
1 Lords Committees’ Report, P 23

s

See. Tlmes Joumal 18th June, 1816

f ferred to at, the begmmng of this_inquiry, as

s
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- . Sir Isaac New-
ton’s opinion
has not, it ap-
pears, been du-
ly éstimated:

- 14

showing the: Principles on which the Coinage has
been issued; and the Committee stated that they
saw :no -ground: to. apprehend that the present

.- Mint. regulations respecting the Silver.Coinage—

so long as such. Silver Coin shall- not be a legal
tender beyond the amount.of 40s., and- the Mint

~ shall not be ‘open. to the public for the Coinage

of that metal-—would. oppose any obstacle to-the
successful execution- of the . plan whlch they re- -

. commended

“On - attentwely eXammmg the ev1dence of
the * Merchants- a.lluded to, it will -appear that
‘although, as observed by the Lords Committees,

~ their ‘opinions have been. fully explained, they

are not stated so as to clearly unfold the manner
in which the ' consequences. predlcted would ; be.
produced. - In regard to the evidence of the-First
Clerk of the Mint, -as the whole of this work is
mtended as. a refutatlon of the op1n1ons enter-

tamed by h1m in common W1th ‘many persons,.

it would have been unnecessary to. make - any
particular remarks on it; {but the doubt’ex-
pressed by him, that Sir Isaac Newton did: not

see the effect of -the new Principle in Currency,

as he seems to have supposed ‘it, of having only
one Standard of Value, is ‘rather- too offensive to
the national feelings -of pnde for our most 1llus-
trious countryman

The Prmfnple stated by SlI‘ Isaac Newton |

e

: ?;Messxs._,l?-age& and Fletcher. - -
~ + Lords Committees’ Report, p. 210"

15

seems perfectly clear and correct in hlS Report *

‘dehvered to Governmentin 1717, ‘which at that

time produced the altération in the current value
of the guinea from 21s.'6d. to 21s.; by ‘which

Gold was lowered so-as to have nearly the same

proportion ‘to the Silver money in -England,
which it had to Silver in the rest of Europe, and,
as Sir Isaac Newton observed, which it ought
to bear by the course of Trade and Exchange in
Furope. Respect for his extraordinary talents
should “have shielded that great Man' from the
feflection-which the doubt conveyed ; ‘and might
rather ‘have been_a ground for doubting the cor-
rectness of sentiments ‘opposed to ‘the unequal-
led judgment -of one,. dlstmgulshed for the. deep

research-and extensive view ‘which: he took of

every subJect that came under his. cons1derat10n

. Report made to the Treasury by Sll‘ Isaac Newton,
Master of the’ Mmt, concerning the’ state of the Gold and Sil-
ver Coins,—See Cobbett’s Parhamentary Hlstory of England

- . December 1717
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- Opmlons that

was discovere
by man.

AN' ELAMINATION

the use of the .
precious metaéﬂ used in all civilized countrle% as the Standards of-

‘proof
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'SECOND PART.

'OF CERTAIN OPINIONS RE-
LATING TO A METALLIC CURRENCY. ;

ALTHOUGH Gold and Silver are universally

Value, the theory of Money appears to be still un-
determined. The various and contradictory opie,
nions: promulgated are sufficient ground. for this

~assertion, if our ‘present system were not ample
In the first step towards explanation, -

there appears to be an error, which may perhaps

\ account for thése unsettled notions, and the vain

efforts made to discover a better Measure of
Value. Some authors attribufe the use of the
precious metals to necessity—as a contrivance of

man to. supersede the use of all former  contri-

| \vances—elther forgettmg, or not believing, the

fact conveyed to us by Sacred History, that Gold

" and Silver were used in the earliest times, as the '
‘means of exchanging commodities..

7o

# That there was current Money in Abraham’s
time is past doubt, though it is not certain that

it was stamped, for he is said to have been rich

in cattle, in. Silver, and in Gold. 1 In the pur-
chase of a burying-place, he weighed to  Ephron

four hundred shekels of qilver, current money

with the merchant. . The nece
Medium of Exchange is obv1ous but it is hlghly

1mprobable that the several peculiar qualities of °

Gold and Silver could in that early period have

been discovered by man,. without that: ald by
which he named every living creature. .. . .

As Money, the precious metals may not i in the
most early period have been used, although
known ; but when men began to multiply on: the
face of the earth, they probably ‘soon resorted to
the use of them. The inventor of Money was by

some Jewish writers believed to be Cain, Adam’s.
eldest son, to whom Josephus ascribes it; and a
celebrated writer] has observed, that Cain’s lineal
descendant and namesake, Tubal Cain, probably:

had his art from him, for he was a great artificer

| in brass and iron.§ The remark of a foreign
§ author,|| that Gold and Silver became universal
f . Money, not in consequence of any arbitrary agree-
} ment among men, or of the intérvention of any
B law, but by the nature and force of things, is a
§ strong avowal of the precious metals being the.
1 ﬂttest materials for a Measure of Va]ue and there

. Genesxs chap.'xm.,; t1d. ch xxiil.
§ Genesis, chap. iv. - || M. Turgot.

+Arbuthnot on Coms

Their peculiar
qualities have
induced man-
kind to con-
tinue the use

of them -
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s'éém'S';nb‘rga's'bnablé‘”éa-use’v for doubting that the
knowlédge " of their fitness was in the Beginning
cmnmumcated ‘to'man, -and was not dlscovered
either by chance or necessity. - <

~#¢¢ The union of the different quahtxes of compa.
rative: steadmess -of value;- d1v1s1b111ty, durability,
,fac1hty of transportation, and perfect sameness in
the’ precmus metals: has, no-doubt, since formed
the ‘irresistible ‘reason which- has induced man-
kind, in-every civilized commumty, to' use: them

as Money ”' In some countries, the want of Gold -
and Silver has compelled men to resort to various

.~ _methods of supplying their place: salt, cattle,

" and- even shells, have been used, to facﬂltate the;

" exchange of commodities.

Origin of the
institution of
Coins.

. The date of the invention of Coins is consider-

-ed too remote, and too much involved- in fable, to -

be accurately ascertained. .~ From this obscurity,
however; its high-antiquity may be fairly-inferred,
and. its -origin placed prior toall authentic profane
hlstory The - necessity - of having Coins may
have arisen from the fraudulent practice of de-

basing the precious metals with coarser substan-
ces, as well as-from the difficulty of ascertaining

the weight and degree- of fineness. - -In- ancient

"tlmes, the names of given sums of Money do not:
seem to have been the names of any species of
Coin, but of different ‘proportions of weights, as

the ‘shekel and talent, - Gold and Silver were not

,then perhaps even d1V1ded into regular parts, but

* Principles of Polmcal Economy,byJ R.M’Gulloch, Esq.p. 141.
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were given and recelved m masses; or mgets, by '

| welghtonly ST

- By-Ooins the Welght and ﬁneness of ‘the me-
tals ate ‘known, aiid ‘the institation' of theiii’ is
clearly for the purpose of obv1atmg the dlﬂiculty
and inconvenience of assaying and weighing' the

metals, *The tightand duty of Coininghas been'

well described -« as'one of the most important at-
tributes and - functions of" SO\?"e‘réignty," and con-

sists in affixing to certain pieces of the precious
metals a stamp, which becomes to the subject of

the: State, and to all the world, a pubhc voucher,' '

that each piece, according to its' denomination; is
of the welght and fineness fixed -by. the law:of
that State.

the name of the ‘Sovereign.”

The ‘'most eminent writers on:Coins: have -been’ s
- most writers

of opinion that the: Money or Coin which ‘is to

b the principal -Measure of Property, ought to

be made.of one metal only. | Mr. Locke ob- .

The public-honour and- integrity of - :
the legislature are pledged to the fidelity- and
exactness of thie voucher; which is thus lssued in:

Opinions of

that only one

-metal can be

the Standard of
Value.

serves, “* that- two- inetals, ‘as Gold ‘and’ Silver;

“cannot be the Measure of Comierce: both to-
gether 'in any - country; ‘because the Measure of
Commerce ‘must be perpetually the same, inva-

riable, and. keepmg the same proportion of Value

in‘all its parts; but so only one metal: does and-
can do’ to itself. An ounce: of Silver- is- always ¥

* Mr. Huskisson, p. 5 and 6. ~
} Further Considerations on Money, P 20.-
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In what man..

ner Coing are . . . R K

$§Staﬂd&fd of’gidered equal to a certain: quantity -of “Silver un-
due, ; ; : ; o

coined, and each is of course. equal to.a certain §

_20

of equal value to an ounce of Silver, and an ounce J§

of Gold to an ounce of Gold ; but Gold "a_nd,Silver
change their value one to another; and one may
as well make a measure, namely, a Yard, whose

_ parts lerigthen and: shrink, as a Measure of Trade |
for materials, that have not. always a settled,
One metal,

invariable value to one another. .
therefore, dlone canbe the Money-of Account and

" Contract, and the Measure of Commerce,-in-any
. country.” * Mr. Harris also expressed a similar

opinion 3 ﬂ"ia:nd; such also s the ‘opinion. of the
late Lord Liverpool; but the -others. preferred
Silver, and his Lordship preferred Gold. . .

A certain quantity of Gold uncoined, . is con-

qUantiiiy' of other. commodities. Money, or Coin,
is a fixed quantity of -the precious metals ; itis

. not an -expression for one. metal only, but in-
cludes both Gold and Silver;. whatever- regu- |
lations, therefore, affect one as Money, must also’

~ affect the other. ‘To make any difference between

them, other than what naturally subsists between

the metals, whilst both are used as Money, must
. inevitably create confusion. There cannot really

be any difference between any given Coin-and
an uncoined piece of the same -metal “of equal
weight and fineness, .except that thgbqﬁa;itity, of:
the former is accurately ascertained and publicly

* Essay‘upony Money and Coins, p. 57. : R
+ Lord Liverpool’s Treatise, p. 152 and 158, -~
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proclaimed-to - all -the world by the stamp-which
it bears.: The Coins of a country can therefore
only be considered the Standard of Valde, so far
as they can'be used- in lieu of the metals in bul-
lion: - By the metals we estimate the value of
other commodities, but by Coins we are enabled

universally -understood, -although one term, the
Pou‘nd Sterling; ‘was' never the name of a single
Coin. R RS S

It is well known that the value of the Pound

accession of William the- ‘First. - At that period
the Pound in tale was equal tp+the Pound in
weight of Silver. - The first Coins ‘were of Silver,
and the only Coins at ‘that time were. Pennies or
Sterlings. ~ There could not be. any. d—ifﬁculty
then, in making exchanges;: the price of a cer-
tain quantity of Gold, or of any other vco-mmoditya

i exchangeable for one pound weight of Silver,
L was expressed by the terms T'wenty Shillings; or

+ One Pound Sterling, which were consequently

]
1

' not only: the Measure

Successive debasements of the Silver Coins

| were effected, until the Pound -Sterling, in the
time'of Elizabeth, was less than one-third of. the
| pound weight. All commodities continued to
B be estimated by the value. of Gold and Silver; '

bl?t the price of the quantity formerly purchased
| with the full Pound Sterling i‘hust kneéfessarily

C

Sterling has been altéred very much since the 29
et u

4 of Value, but the Equi-
Foent. AU

to express that Value in -certain terms which are

Origin of the -

Pound Sterling
its present
€. .

)
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have risen in the same proportlon as the weight
- of ‘Silver was lessened. -Coins cannot therefore
_be an Equlvalent ‘unless by the number given
“ they-are equal to the market proportions of the
‘precious ‘metals. -
the Coins are fabricated in just proportlons, con-
tinues -the Measure for -every - thing.
welght is the Measure, and that is invariable ; but

in proportion that the Pound Sterling or weight

is lessened, the quantity of both Gold and Silver

" is lessened; :and-in the:same proportlons will

. every -thing rise in price, because a larger num-
ber. of Pounds Sterhng forms the pound welght

of Silver. = W . :

Motals are the - 'All Measures must in. the nature: of things be
' g;gg;fgygglgfg Units—that is,-a Standard, properly so called,
effected. ‘must - be one determinate. individual thing. . We
‘cannot - measure or: determine any quantity, ex-
‘cept’ by considering ‘some: .other quantity of the
~same kind, as known and pointing out.their mu-
tual relation.. In order.to determine the quan-
tity of a:weight, we must take a certain known
* weight. The Pound Troy was the w ewht an-
ciently used, and this known magnitude -was
considered the Measure, or ‘Unit; and the pro-
portions of any proposed quantlty are known by

thls Measure. : : e
. By universal consent the: prec1ous metals are
used - as the means by which Exchanges are
effected. To express the value of substances,

The precious

" The Pound. Sterling,: whilst Y

It is the .

“other metal.

| éa
except by quantlty, is 1mposs1ble,5 and it is

essential that there should be two- objects brought
into' comparison. Gold" ‘and ‘Silver’ belng nearly

alike in quahtles, and the’ least- variable of any' -

commodity, are ‘providentially fitted for ‘measur-
ing the value of things. About 15} parts 6f Sil-
ver' to 1 part of Gold, are cons1dered the relatlve
values of ' the meétals : if a commodity is  worth
ofie, “it 1s Worth the other; and the saine: term,
‘our Pound Sterhng, is, or rather now ought to be,
the expression for the value of each proportlon
“*¥The cause of the "difference in. the value of
the two metals is attr1buted to ‘the circumstance
of Gold costing so much ‘more to produce it than
Silver. ¢ That it is an admitted fact that the
producers of Gold do not gain any greater proﬁt
than the’ producers of Silver, Iron, Lead, or‘any
They have no monopoly of its' pro-
" Every " individual who "chooses may
send capltal to Brazil, and become: a’ producer of

duction.

.Gold ; and wherever this is the case; the prin-

ciple ot competltlon will always force the product
to'be sold at such a price ‘as will just pay the
expenses of its production, 'Were a Gold mine
dlscovered of equal productiveness with the Sil--
ver mines, the production of Gold would become
the most advantageocus -of all business;-an im-
mense supply of that metal would-in conse-
queuce be’ thrown upon the market, and 1ts prlce

" Mz, M‘Culloch’s Political Economy, P 2:)4
c 2

e

Cause of the
difference in
theValue of the .
two Metals.
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would in a very short period . be reduced to the
same level as Silver.” ‘ :

25

" the Coins 1s a necessary consequence’ and is
intended to simplify the operation ~of Ex- .

change. - Fix incorrect. proportions between the

act as the Me- “ The quantity of GOIdequal ‘to- one ‘pound

dium of Bx- weight of ‘Silver could not at any: period; and
change so uni- ;- . A . 1
versally as Sil- the least proportion was as 9. or 10 to 1, have been vail. : .

ver. NN . o . . L L ‘ v
divided into so many parts as to have been Before entering on the subject of Foreign Ex- fxplnation of
. v ' . g AR - ; e ferm Ster-

generally so useful as the Medium of Exchange I changes, it will assist the inquiry to review ling, or Stend.

Coins, and confusion and uncertainty will pre-

for small quantities of commodities. One ounce . briefly the several alterations made in the Coins gﬁrg?mand
of Gold -is now divided into. not quite four so- ' ‘

vereigns, or eight half-sovereigns, which is the
smallest size ‘to be used conveniently.  Pre-
suming 154 ounces of Silver to be the market
proportibn for one ounce of Gold,. that quantity
of Silver was, prior to the year 1816, divided in-
to eighty Shillings, or one hundred and sixty Six-
pences, and is now divided into eighty-five Shil-
lings, or one hundred and ninety Sixpences.

_ This incapacity of Gold to act as the Medium
of Exchange in the numerous small - transactions
hourly occurring, renders it unfit to be the
Standard of Value." Most persons, and particu-
larly the poorer classes, use Silver alone almost as

the means of procuring the necessaries of life;

and it is not probable, although they may not
- generally inquire as to the value of Silver, they

should believe that the diminution of the weight
of the Silver Coins will not have the effect of

raising ‘the ‘prices of commodities.  ‘When: the
Mint proportions are correctly - adjusted, they
have no cause for considering what - may be

the value of Gold and Silver: their reliance on.

“gince. the Conquest. . In the time of William

the’ First, the pound weight of Silver was’di-.
vided into two hundred and forty parts, ealled
Pennies or Sterlings, twelve of which made a
Shilling, and twenty Shillings a Pound Sterling.*
It is thought that the word came from the name

‘ofa people called Easterlings, as the first workers

of Silver in England. {Gold was not coined
until the reign of Henry the Third, who made
what.was called a Penny,-of fine G old weighing
two: Sterlings, or Pennies. 1 Pennies were the
only Silver Coins, and were, it is believed, of
pure Silver. Itwas afterwards found convenient,
in the fabrication of Monies, to have a'cer.tain
quantity -or proportion of baser metal to be

mixed with -the pure Gol‘d and Silver; anvdv the
word. ¢ Sterling’ was introduced to denote the

certain proportion or degree of fineness which
ought to be retained in the Coins. :
~ § It appears by a Mint indenture of 18th Ed-

12mo. 1695, - , ‘
T Snelling’s View of the Gold Coin, &e, p. 1. 4to.
{ Mr. Lowndes’ Report, p. 15. § 1d. p. 17, 18.

" * Report to the Treasury, by William Lowndes, Esq: p. 16.
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ward I11.; that.a-pound weight-of Old Sterling, or
Rzght Standard. Silver of: England consisted then
(gis:it.does now) of L1.0z.. 2 dwts. fine Silver, and
18dwts: alloy. : That a, pound weight of Old Ster-
ling, or Right Standard Gold of England, consisted
of.23 carats:and 3} grains: of fine. Gold, and halfa
~ grain of alloy. . Every grain: of ‘Silver: was: called

grain of Gold.*. In the Silver; therefore; the alloy
exceeded the quantity in the, Gold Coin, exactly
one-fourth: of a Penny. in. each ounce, and is.al-
lowed: to be the.least. quantity which can. be

sist abrasion.  -As half a grain. of alloy in- the
Gold Coins. has been.found insufficient to pre-

or eight_grains. of alloy are now used,) it may

there was anmently great care. in pr eservmg the
- purity of Coins. . : oo

Alterations in
the Pound
Sterling and
the Coins pre-
vious to the
reign of Henry
the Eighth.

made by Edward. the First,

chequer ; and’ every pound weight Troy of such
Silver was to be shorn at twenty shillings and three:
~ pence. - This alteration being only one-fourth of a
Penny from each ounce of Silver, was probably

* Mr-‘LowndesRepm t, p. 18.- “ 1 Id.op. g4

- a:subtile-grain, sixty. of which were: equal to.one

“used.to render, the Silver sufficiently hard to re- -

vent, them from wearing too readily, (two carats,.

be inferred, -from the small. quantlty used, that

- The first alteratlon in the Pound Sterhng was
-1 It appears by an’
indenture of the Mint in. the 28th -year of his -
reign; that an indented tiial- plece of the good-
ness of Old. Sterling was lodged . in the Ex-

made to avoid increasing the quantlty of alloy

B s o am et ¢

| thevalue of Gold- one year, but altered it again to '

‘made by Henry the Eighth, and were continued till
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in the Silver, and yet effect a less difference.
in the -relative’ values of the Gold and S]lvel
Coins. ' : ’ e

.. Edward the Thu‘d made the next and several
alterations in- the Coms, .both in - the relative
Valies, and in the Pound:Sterling; but:finally, in
the twenty-seventh year: of his- reign, the . pro-.
portion  was fixed by the Mint as 12 to 1, a

i pound -of Silver being coined into-seventy-five

grosses, or groats, amounting to twenty-five shil-:
lings, and a pound of Gold into forty-five nobles,-
amounting to 15/. Henry the Fifthraised thevalue
of Silver a little; :but reduced the Pound.: Ster-
ling by coining ‘a pound of -Silver into thirty shil-
lings.” Henry the Sixth, in the first year of hisreign,
réeduced the Pound Sterling by coining a pound ‘of
Silver into thirty-seven shillings and :sixpence;
and a-pound of Gold into 227.10s. which still made
therelative Value of the Coins as 12 to 1. -In his
fourth year, the Coinage was altered in the same:
manner as by Henry the Fifth; butin his twenty-
ninth year, it was. again’ altered as fixed in the
first year-of his reign. - Edward the Fourth rais_ed

the same proportions as left by his predecessor.. -

~The most extraordinary debasements - were Ihewretched
Debasements
of the Coins by
enry the
Eighth, and
then 1eform3
tion.

nearly the end of the reign of Edward the Sixth.
Several alterations in both Coins were also made.
The Silver Coms were ‘debased with one-half,
two-thirds, and even three-fourths of alloy; and




Theé maxim by
which Com- ’
merce and Ex-
changes are go-
verned, isa
mathematical
axiom.

\

~per cent.,
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some Gold Coins were debased with’ one-twenty-

fourth, one-twelfth, and one-sixth of alloy. Inthe
last year of Edward the Sixth, a reformation of

the Coins began, and the proportions were again
fixed as 12 to 1, by coining a pound of Gold into
361. and a pound of Silver into sixty shillings.
Elizabeth cornpleted the reform ; but in. the 434
year of her reign, the Pound Sterling was again
altered, by coining a pound of Silver into sixtys
two shillings. -~ - -

From that time to the 56th George the Thnd
the Pound Sterling remained unaltered ; but the

coinage of Gold. was “altered by James. and

Charles the First, and, finally, by George the
First, who coined a pound of that metal into
461, 14s. 6d. Those alterations in the Gold
Coin were hecessary, in consequence of the

decrease in the. value of Silver, after the dis- |

covery of the mines of America; and the last
fixed the relative Values of the Coins at: 15} to.L
The alteration in the year 1816, by which. the

‘pound of Silver was divided into sixty-six Shil-

lings, has fixed the relative Value of the Coins
at about 141 to 1, making a difference with the
proportion: in the French Coins of nearly 9%

ling, or (What is the same thing) a rise in prlces
of nearly 6% per cent. 2

The ﬁrst axiom in Mathemaucs, < That thlngs
which are equal to the same, are equal -to one
another, is also the maxim in Commerce and

and a diminution of the Pound Ster-
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Exchanges.
Silver, the Prices of  all commodities are fixed.

If the proportions between the precious metals -

are generally estimated at 154 to 1, in those pro-
portions they are' exchangeable with other com-
modities ; “and unless Coins are issued as nearly

as practicable of the same relative Value which -

the ‘metals bear in the market, the undervalued
Coin will not long remain in circulation at home.
* Sir Isaac Newton has observed, that it appears
by'experience‘,' ‘as'well as by reason, that Silver
flows from those places where its value is lowest
in proportion to Gold, as from Spain to all Eu-
rope, and from all Europe to the East Indies,

China, and Japan ; and that Gold is most plen-

tiful in those places in which its value is
highest' in proportlon to Sﬂver, as'in Spam and
England. - L : '

To fix, therefore, a Value on" our Silver Coins
beyond that at which the metal is‘estimated: by
most other nations, will undoubtedly make Sil-

ver become pléntiful, and be the means of retain-
ing* such ‘Coins ‘in this country; but it must

 necessarily occasion our Gold Coins to flow to

other countries, where juster proportions are ob-
served in ‘Coining the precious metals.

been examined.

Although by those btrange debasementq of

o Repoxt to the Treasury in 1717.

By the relative Values of Gold and

In what
manner Gold again returns ‘to-this country, will
be shown when the pr1nc1p1es of Exchanges haNe |

SRS 17




Of all Standard
Measures, Mo- , o e
ney should be come rather obscure; yetitis clear that sums of
most sacredl
kept from al-
“ teration.
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Money in former times, the subject is now be-
Money under certain names.should contain spe-
cific - quantities “of ' Silver. * Any debasement,
however small, has ‘been always-condemned as
an outrage ‘against: coinimon sense as well as

~ comimon 'honesty, and such a’ manifest - violation

df ‘property, that it ‘may be:wondered how men
having large possessions, “and more . especially
Ministers of State, -could ever be brought to con-
cur in Measures so pernicicus and destructive fo
themselves, to the public Revenues, and to the
public faith and credit. BRI

In these enlightened times, distinguished by
equal laws, and an equal distribution of them,

this fatal error’ can only be attributed to wrong-

judgment arising from imperfect investigation of
the sﬁbject. " The delusion appears, however, to
be very general; yet it seems most extraordinary
that, under any circumstances, it should be ima-

gined a less part than formerly of a given weight .

<hould be used in future as the same weight; for

" shillings, ~twenty “of *which “anciently made a

pound weight, ‘are nothing more - than “propor-

‘tionate parts - of that weight, and the stamp

is intended as a declaration of “the specific
weight.
" Of all Standaid Measures in any country, that

of Money is the most important, and what should |

T

* Harris’ Essay, p. 85

|
3
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|

| be most sacredly kept from any violation or alter-

B ation whatsoever. Money or Coin is not only an

i universal Measure of the Values of all things, but

, is also at the same time'the Equivalent as well as

 the Measure in all Contracts, -foreign as well as
domestic.  All payments abroad are regulated

of Coins.

s

| by the Course - of Exchange, and that is founded
E upon intrinsic Values, and not on the mere names . .

7




Opinion that
the Alteration
in the Silver
Coin will not
affect the Ex-
changes.

 THIRD PART. .

EXAMINATION OF CERTAIN OPINTONS RELATING
TO THE FOREIGN EXCHANGES. ‘

It has been stated that the Price of Bullion
and the Rates of Exchange have no more con
nexion with.the state of the Silver Coinage, than

. that of the Copper Coinage.* That the limited |

Amount for the purposes of Circulation, and -the

restriction of the Legal Tender to 40s. is a suf-

ficient protection against the possibility of ifs
having any influence on the Standard of the
country; and that we have had a Silver Coinage

much more debased, which had no effect upor §
| Balances with foreign nations are not only regu-

the Exchanges, or the price of Bullion.-

~ Upon the principles of our Mint, as amended [f

by Sir Isaac Newton, the proportion of Standard

Gold to Silver was at that period nearly the |

same as the market proportions of those metals.

2 Lords Committees’ Repo:ct, p. 122.

e it i AL
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i ‘was therefore. matter of indifference to fo-
b reigners, whether they eventually should be paid
L in Gold or Silver Coin; whichever they were to
| cceive, they knew the Coins must be of the

E

4

i

+
3

| proportions were nearly the same as the market
[ proportions, each would purchase the same quan-

3]

| ity of goods ; at any rate, any small difference

¥ was easily adjusted by the Course of Exchange..

% The late Lord Liverpool advised * that the
l harge of fabrication should not be taken from:
those Coins which are the principal Measure of
E Property and instrument of Commerce, because
| the Merchants of foreign. nations, who have any
Il commercial intercourse with this country, esti-
3 mate the value of our Coins only according to the
* intrinsic value of the metal that is in them; so

| sation for any defect which niight be in those
| Coins ; and he -must necessarily either raise ‘the

| price of all Merchandize and Manufactures sold
| to foreign nations, or submit to the loss.

‘His Lordship cenceived { that our Comméréiai
| lated by Gold Coin, but paid in them ; and that

any time against this kingdom, any defect in
the Gold Coins, which are the principal Measure

* Lord Liverpool's Treatise, p.. 164. . +.1d. p. 170.

| that the British Merchant would, in such case,
| be forced to pay, in his Exchanges, a compen-

| weight and fineness fixed by law; and as their’

Late Lord Li-
verpool’s opi-
nion that Fo-
reigners esti-
mate our Cur-
rency by our
Gold Coin .
only.

when the Exchange with foreign' nations is at .




The ground of
his Lordship’s
opinion stated

~the price of all his merchandize. |
. ‘of ‘price would gladually extend itself to every
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-of’ Property, will then first” show itself by a rise
in Foreign Efxchanges to’ ‘our dlsadvantage and

the Merchant, to compensate ‘the 1oss he sustains

thereby, will naturally raise, in due proportmn
.This increase

commodlty, and at last reach even’ the most
common necessaries of life. ' '

~ Such, his Lordshlp observes, i
by Whlch the price of all commodities is raised,
in consequence of a defect in our Coins. But he
adds * that this’ r1se is influenced bya defect in
that sort of Coin’ only which is the principal

'. Measure of Property, and in which our Balances
to foreign countries are regulated and paid. This
_his Lordship illustrates by comparing what hap-

pened of late yeals, to -what happened in the
reign of William “the Third, when the Silver
Coins were the prmmpal Measure of Property,
and. were greatly defective ; but he observes; that
since the Gold Coins are become the principal

- Measure of Property, though our Silver Coins

were, upon an average, as defectwe as they were

“even before the general recomage in the reigh

of William the Third, the price of commodities,
even when purchased with Silver Coins, has’ not

‘risen on accotint of the defect of those: Silver

Coins; the present defective Silver Coins (in

~'1805) continue to be paid and received at their

nommal value.

> Lord Lwerpool’s Treatlse, P 17 1.

is the progress

| their numbers.

j where Bills of Exchange so expressed are the

Media of Exchalwe, the value of Coins must be’
8 cstimated at the intrinsic value at which they are
i issued from the Mint; and, if payments are to be
| made in Coms, they must be of the weight as
first issued, or the deﬁmency must be made good '
: by addltmnal numbers.

85

In. this instance his. Lordshlp appears to have

_.ovellooked the circumstance of the proportions

between the two Coins having been adjusted by
Sir Isaac Newton’s advice since the time of Wil-

liam the Thll‘d ‘There is also obviously a wide

distinction between a general consent to receive

Coins in a defective state from wear, and a com-

pilsory. acceptance of Coins issued by Govern- -

will appear on consideration, that foreigners must

always estimate our Currency by the Coms as
first issued from the Mint. '

~If any of our old Silver Coins had been offer-

1 ed abroad in payment of a'debt, the value would

n0: doubt have been estimated by the -intrinsic
worth ;. but in calculating the value of a Bill of
Exchangefor a certain number of Pounds Sterling,

.ment of less than:their intrinsic value; but it

The Exchanges
must be com-
puted on the
value of the
Coins as first
issued by our
Mint.

aforeigner could not take the intrinsic value of

Coins. circulating in this country; for, independent
of other difficulties, it is notorious thatthey were
almost as.various in their degrees of baseness as
In all operations of commerce,.

Itis clear that there must be some deﬁmte rule

1 ) computing the Exchanges ; for if the value of




The Par of Ex-
change as ex-

. plained by the
Bullion Com-
mittee.

* The relative
Value of Gold
and Silver the
only means of
fixing the
Par of Ex-
change.
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- our Currency. depended on the value of the Coins
‘actually in ‘circulation; in what manner is their

value -to be ascertained, the lossi.by abrasion

- being continual and various according to the ex. |

tent of their circulation? - ‘The ruleis manifestly
to take the intrinsic value of the Coms as’ lssued
byourMmt O
In the Report of the Select Comm1ttee of the
House of Commons on the high Price of Gold
Bullion, the Par of Exchange ‘between two

" countries is stated to be that-sum of the Cur-

rency of either of the two, which in- point of

“intrinsic value is pleusely equal to a given
" sum of the Currency of the other; that is, con-

tains precisely an equal Welght of Gold or Silver.
‘But if one country uses Gold for its principal

\/Ieasure of Value, and another uses Silver, it
is stated that the Par between those. countries
cannot be estimated for any particular ‘period,

without taking into account the relative Value
~of Gold and Silver at that particular penod,

metals 1s subject to fluctuation, the Par of Ex-
chanO'e between two - such countnes is not

“strictly’a ﬁxed pomt but ﬂuctuates w1th1n cer-

tain limits. :

In what other manner can the Exchanges be
computed, even where both countries have Silver
for their Standard? The Par of Exchange can-

not in any case be computed vnthout ﬁxmg a

87

relative Value between . the. two. ineft,als!* It s

~ essential to Value that ,t‘here should . be two: ob- -
| jects; brought into comparison. It cannot. be

predicated of one thing . considered alone,: and
without reference to another thing. . Value. de-

- notes .nothing . positive or intrinsic, but .merely

the relation in which two objects stand to’ each

| other as exchangeable commodities. .~ . _
__ TThe -Par of Exchange, in the pubhshed tables, .
| is stated at 25 fr. 26 c. for our Gold piece,-the

_sovereign ; and at 23 fr. 40 c. for twenty Shillings ;

but:the’ point to, be ascertained is the Value of

our Pound Sterling, which signifies both Gold
and..Silver. - Bills- of Exchange do. not express

| that the payment is to be made in any particular
§ Coin; and although it may be. known by ‘foreign‘-‘
| ersthat they may. receive Gold.Coin, because: we
b camnot compel them. to take more than:40s. in

Silver, they. must value G old by its_relative Value

to Silver. ; Whether we  declare Gold .or Silver |
| to be the Standard of Value is immaterial tofo:
| reigners. .. V_There,_i's only one. correct manne_r.:of
f making- the computation, which is by. learning

¥ the number of Pounds ‘Sterling’ contained in one

d pound - weight, of Silver; and by that the value

L B Gold is "ascertained and. expressed in our
Moneyterm SR “

B Crltlcal Dlssertauon on the Nature, Measures, and Causes,_'
@ of Value, p. 4. Published by Hunter, in 1825, -
bt Unwersal Camblst, by Dr Kelly

D
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gggﬁx&nmﬂ As mtiét ,0pe1ja-‘cijons~_~bf_ Ex‘c’hagge aré:é:dnduct'éd

basementof tho ‘by means of : Bills,fof. ;Exchar.xge,;‘th‘e effect of the

fects the Ex-  debasement of the ‘Silver Coins is, it would seem,
chnges.  Joctsight of. A pound of Silver being now di-
vided into sixty-six Shillings instead of _sixty-ftvyb :

Shillings, must 1coﬁipel foreigners to add four

" shillings to the price of every thing -equal in their
estimation to that weight of Silver; and whether

" it be!Gold, Silver, or Goods which we want, they

_must, agreeably to the axiom That things which
are.equal to the same are equal to one another,”

‘demand for every thing that price which we by

~our Mint regulations have fixed as the compara-

" tive Value -of Gold and Silver; for it must be

- carefully kept ‘in view that our Pound Sterling

is ‘the term used to express the Price of every
thing, and that the Price is the comparative Value

of the precious metals. -~ S e

~ Suppose that a Bill of Exchange for One Hun-
~dred Pounds - Sterling is. offered at Paris to2,
person unacquainted with -our regulations: he
must first inquire in what proportions our Coins

~that as one pound of Silver is coined into 3L s.
“the sum of One Hundred- Pounds Sterling would
_purchase in France about 30} pounds of Silver,

which i§ equal to 2518 francs. ~ On findingthat

which by law they must pass forin this countsy
the foreigner would no doubt be desirous of pro
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curing one huridred ‘sovereigns, which in France

‘‘‘‘‘‘‘

are equal to 2539 francs ; but the adyocatesfor the

. present system assert that the sum of one hun-

dred Pounds Sterling is equal to 2539 francs, as
friguers can only be compeled.in this copiry
to take Gold Coin. SR
If one hundred sovereigns should be offered
in Eran@e_, the V’?slu? of them as ‘Ilﬁze.;tai there
,W.JO.uld most prqbably‘be;recéive'd; butxf Sllver _
Coins -were offered, -the value of them as metal -
in France, and not their value as fixed 1nIEng_
land, .could only be received. ~ The point for
consideration, therefore, is, what quantity of

 their Curreney they will give for a guantity of

‘goods which e state to be worth one hundred
Pounds Sterling in 6ur Currency. We call

~one hundred sovereigns, and also two thou-

sand Shillings, by the same term, one hundred

§ Pounds Sterling.—On which is it most probable
that foreigners will compute the Value of our

goods? - ,

 But allowing the sdpposition';zghafjt whilst ;;this If the Exchane

~* _are fabricated; and his computation would be, B - oo T ol K 3
, 5 ang pu "B ; country can .send Gold abroad, .there may.-be ‘an Yet been gene--

ges have not -

rally, they will

opinion that the Pound Sterling should be valued evestuly, be
AT I T computed on

. bYGOId 3.10113 ; y et the tlme ma,y arrwe’when our Silver

Coins.

Gold .cannot :b,e,.remitted‘; .and if @qilr Merchants

: . Y : : ; "have ‘onl e e Lo
our Gold Coins, the .SQYe.lieign,,al.‘,e WOI‘th 6% per 8 only Silver to offer, is it probable that the

cent. more, than twenty Shillings, the quantity | ordinary:times there is in few commercial trans

Exchanges will then be computed on Gold? In

actions .a direct Exchange of the precious me-
tals. . Bills of Exchange are the medja by which -

. N
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Commerce Pl‘ocures both Gold ‘and S11ver and}
~ all . commodities.

It this ‘country should be in
want of Gold can’ it be credited that forelgners
will not seize the opportunlty {(which has no
doubt already been done)’ ‘of turning against us
those Measures by which we have éndeavoured

© t6 retain our Silver Coins in this country ? It
' Would under such c1rcumstances, ‘be inconsistent

to imagine that they swill ‘suffer us to compute
the Value of our goods on the Valae of that which
;We do not possess. :

It the proportlons ‘between our ‘Coins are not
fixed s6 as to enable forelgners to’ ‘compute on
either Gold or Silver Com with the same, or nearlj
tke same result, they will assuredly “endeavour
to make their calculations on that Coin which
offers to them the greatest profit.. Our Merchants
will remonstrate in'vain: nécessity will compel

 them to agree to that mode of computatlon, or

if Gold. should be,scarce, to- use- “our debased
Silver Coms and m either alternatlve the loss

would be the same:

The Course of
Exchange is

séttled by re-
ference to the -

- are computed on the Value of Gold Coin ; but the

Pound Ster-

ling.

The aforegoing arguments have been used 0
far as _regards 'the opinions’ that’ the Exchanges

truth is, that the Course of Exchange is always
settled by a reference to the MoneyUnit, or
Pound Sterhng, "and thie foreign - Exchangers
“expect. to be paid in the Money of Account,
without ‘any ¢onsideration, generally Whethef
the- payments may be made in’ Gold,’ SllVel,

| Foreign Currency. will be given for each Pound

tion and Exchanges. -

the. Course of Exchange in this ;-—the Par shows

~can in peaceful times be influenced by commer-

a1
Bank Notes. * The Par of Exchange differs from
what .any ‘other nation ought to allow n Ex~
change, the Par bemg certain and ﬁxed by the
intrinsic Values of the several Coms ‘when esti-
mated against each other but the Course shows
what. the Exchangers will allow in exchange,'
which is uncertain and contingent.

- Exchange operations are governed by a. greater :
or. smaller demand for Bills, and the Exchanges
-cial causes only. In negociating a Bill of Ex-
change, the question always is, what quantity of

Sterling. Whatever may be our regulatlons, they
will not be the law to forelgn countries ; their -
merchants will always compute the Exchanges
accordmg to their estimation ofour Currency ; and
if our Coins are not fabricated nearly according
to the market proportlons of the metals, there
seems no other alternative than taking the mean
Value

As the dlﬁ'erence between the proportlons The;nean Va. .
ue of our. -

-~

fixed by the French mint, and by our mint, is Coins the least

extent of the
Depreciation of .
our Currency.

nearly Q,Jé’per Cent., there is ample room for un-
certainty in estimating the Value of our Currency ;
and even if the mean Value could be imagined to
be exactly taken, there would be nearly 5 per

o Consxderatlons on Commerce, Bullion and Com Cn‘cula-
By. George Chalmers, p. 38:-




Singular coin-

cidence, that
the Ratesof Ex-
change adapted
themselves to
the Deprema-

. tion.
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cent: deprematlon

in¢ited by their constant maxims of- prudence

and profit, incline the Course’ of Exchange more
towards the Par on our Silver Coins; and the
.computation will inevitably be made on them, if
“there should ever be a sca,rmty of Gold in this
) country.

It must be obvious, that although the
Exchanges will be variable from other" circum-

stances, yet so long as the debasement of our
‘Silver Coin’ continues, there must be some per-
manent difference against us, compared with the
' Exchanges previous to the alteration in' the rela-

tive: Values of the precious metals. ‘

It appears by the ¢ Price Current,”. that the
Course of Exchange with Paris during the year
1816; was on the average about 25 fr. 40 c;

that in the years 1817, 1818, and 1819, the Ex- -

changes continuéd falling, until ‘they teached so

low as 23 fr. 50 c.; and that during the whole
~of, those periods,. the Price of Gold remained

even higher than in the year 1816. *One of our

most respectable merchants, who was examined -
by the Lords Committees in 1819; admifted that

there was a singular coincidence of facts in favour

of an opinion contrary to that which he enter-
tained ;—¢ that the Rates of Exchange have no

more . connexion with the state of the Silver
, Comage than that of the Copper . Comage,? the.,

* Lords Committees’ Report, p. 122.

The . probability is, that -
- foreigners will not have that reliance on our -
- power of providing Gold, and will therefore,

4_3.

Rates hav1n0‘ adapted themselves nearly to the

scale of that depreciation.

- *When. asked how he a,ccovulnted for the fact.
that .about a 'year before the month of March
1817, the Foreign Exchanges were such as must

have occasioned Gold to flow into this ¢-Qum;1_-y,»

and immediately after March they were in. a h

state that secured its going out of the country,

| though Bank Paper had not increased in amount,

Y that,time%—he ascribedit to the excess of paper , -
| for he knew-of no other mode of judging the ques-
“tion of excess, than by that very criterion of the;
state of the Exchanges and the Prices of bullion..

- He»'added, indeed, that the investments. of capital

abroad, and large importations of Carn, were the

immediate causesof the unfavourable Exchanges

- on the Continent. . _ , ‘ -

An lnvestlgatlon of-the causes. of ﬂuctuatxon in
. Prices would lead beyond the limits of the sub-.
jects under inquiry ; and is unnecessary, the task

having been /already ‘most, satisfactorily perform-
ed.f There cannot be any reasonable doubt that.
the present System of Coinage. is partly the cause
of the high Prices of Commodities. Foreign Ex-.

' changes-whave fallen, .and- our merchants have .

* LOldb Commlttees Report, p- 124
t Mr. Tooke’ swoxks on Hwh and Low Prices, and theState of‘

the Curlency In the first, Mr. T. has stated, that Silver is to"

Goldas 1 to'15 2 in ‘England; and that. an ounce of Silver is
coined into .62 pence. -

Has he forgotten the alteratlon in the:
Silver Comage? p- 214.

i T ety et T




“The Rates of

Exchange,

. down to the

present period,
mark the De-
preciation.
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beén compelled to raise the prlce of their impor-
tations, though not yet perhaps sufficiently to

enablé them to realize their accustomed profits;
and thus gradually the prices of our produce and

- manufactures have been rising, and will rise until

every thing, even the necessaries of hfe, have at.

tained the same level.
‘Since the year 1819, the Exchanges have been

‘more favourable ; but if the Par computed in- Gold

can really be considered: the true Par, the rise

~ would not appear proportionate to what might
‘be expected from the Balance of Trade, as the

commerce of this country has manifestly from
that time been increasing each year, in a degree
far ‘surpassing the most sanguine expectatlons

In fact, the real Par has been altered by the

debasement of our Metallic Currency.* It has
been - explamed by high authority, that if the
country, Whose Currency has been deprec1ated
in comparison with the other, has the Balance of
Trade, also against it, the computed rate of Ex-
change will appear to be still more unfavourable
than the real" d1ﬁ'erence of Exchange will be
found to be: and so if that same country has the

Balance of Trade in its favour, the computed rate

of Exchange will appear to be much less favour-
able than the. real difference of Exchange will be

found to be.” |
. Ttisof the highest pohtlcal impor tance that this

sub_]ect should be well understood ; for if the ad-

# Bullion Report, p. 10. .
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vantages which one country may make upon
another in the mystery of Exchanges and Valua-
tions of Coins be not thoroughly discovered and
prevented by such as sit at the helm of the State,
it may, as' an old author has obseérved, fare with
them. after much commerce, as with some bodies
after much food,— that instead of growing full and

. fat, they may pine away and fall into irrecovera-

T

AR

ble consumption.

* When a scheme for debasing the Coins was
'taken into consideration in the time of Charles I.,
one of his councillors delivered his objections to
the measure, in a speech which deserves to be
recorded in the most durable" characters; and
concluded with the followmg sound advice ;—* ¢ If

Admirable
Speech of one
of Charles

the First’s
Councillors
against a
Scheme for de-

_basing the

Coins, = - -

the proportion of Gold and Silver to each other -

be wrought to that Parity by the advice of

artists, that neither may be too rich for the
other ; that the mintage may be reduced to -some
proportion of neighbour parts; and the issue of
our native commodities may be brought to over-
balance the entrance of the foreign ; we need not

take any shift, but shall again see our trade to -

flourish, the Mint, as the pulse of the common
wealth, again to beat, and our Merchants by in-
dustry to be mines of Gold and Silver to us, and
 the honour, justice, and profit of his Majesty
supported ? :

| S.ir Thomas,\RoweQ-#Harris; Essay, Part 2, p..10.
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Gold only 104 ounces of that metal. A pound of
| (Gold is now exchangeable for 561. in Paper Cur-
| rency. Any commodity, therefore, which is
- equlvalent to 4 pound of Gold, is also equlvalent oo g
RS o : S : | t0 56/ in Paper. It follows that the difference : i
| ‘FOURTH" PART. . [B between 560 and 46/ 14s. 6d., or between .12 i
SRR ' T i | and 104 ounces of Gold, arises from the deprecia-
| tion of the Paper, and is the measure of that de-
‘ L A | preciation, as well with respect to Gold, the
AN EXPOSITION OF THE EFFECTS OF OUR PAPER  universal Equlvalent as to any other commodlty
’ : ' cmmlmcy. Ll g In these arguments there is no dlStll’lCthIl
S | made between a pound of Gold in metal uncoin- - A
{ ¢d, and that quantity in Coin. The first, beinga - ’i
& commodity, fluctuates in value accordmO* to the
. v B quantity and demand but the latter has by law
provean Fxcess ed, in the first instance the same effect upon W

461, 14s. 6.

of Paper Cur- _ 1s to the BB a fixed value, or price, and therefore 467, 14s. 6d. i

- Tency. Prices as an excess of the precious 1 mietals to. e ; | | i

me amount would have in any partlcular coun- [ in Coins can legaﬂy pass for no greater sum. L

" dmit of the same relicf—it [ v Notes to that amount represent such g L

ZZ’;;O’Z“L;E?‘Z?;‘I? oy oxportations This anga. [ 1127 of Coin, and so far only can represent & |

ment has been used by one of our miost intelligent f };?u(_)nni ojeizﬁinfgiénelt:z:_éBa failn;:;'san:ref(:;j ) R

_ Statesmen; and the following has also been stated the value of dquf é%d h y§ cap S

- by him as proving an excess of Paper. “A pound atue.of a pound ot Lxo ere is neces-
2‘](; 1d P d 46% 14s. 6d. being equivalent ve: B sarily the same kind of mlsconceptlon in’ respect'

of Gold an s.. ein B! to Banl h - -

ing, in fact, the same thing under different names, il nk NOteS as to Coins. They are both sym~ ,

i bols; and when a pound of Gold is worth 56/
any circulating credit which ‘purports to repre | that price is explessed by such a number of
~ sent 461 14s. 6d. ought, by the law of this coun- Coins or Bank Notes.

§
f :
try, to be exchangeable at will for a pound 0 ¥ ltis obvxous ‘that the Coins; if they had been DePrecmtwn of

The Argis AN excess of Paper Currency has, it is assert-
ments used to '

6- 3 Papermost cera
Gold.: Bllt the- sum of 46/. 14s. 6d. mhourepi'or B 2llowed to be sold, would have been of the same lt)m%ly Known,
sent Paper (1810) W111 procure in ‘exchang value 45 imetal ; and that they t éally wore 56, was Mg st

* Mr. Huskisson, p 12, o the cause of thelr disappearance. The difference,
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Prices depend
on the Propor-
tion between

and Money.

Commodities -

48
thelefore, between 56/ and 46[ 14s. 6d could

not arise from the deprecmtmn of the Bank Paper,

in any other sensé than its being in common with

every thing else, compared to Gold bullion, of

less value. A depreciation of Paper would be
most’ certamly known by a Dlscount bemg de-
manded on ‘the Notes; and if the credit of the

'1ssuers be shaken, their Notes would be of

httle or no value. = It is admitted, however,
that in regard to the Bank .of England, there
has Tot been any want of conﬁdence in- its
solidity. - . '

An opinion has also been explesqed by high
authority,* that <‘ as an excess of Paper cannot be
exported when it is not convertible into specie,
it-is not necessarlly returned upon those who
issued it, but remains in the channel of circula-
tion, and is gradually absorbed by increasing the
prlces of .all' commodities.” Higher prices will,
no doubt, render larger quantities of the Circulat-
1ng Medium necessary ; but the converse, that a
large circulation of Paper will raise prices, is by
no means a probable - conclusion in the manner
the proposition'is stated.

Tt seems a maxim almost. self—ev1dent is the

remark of a celebrated historian, | that the Prices

of every thing depend 'on the Proportion between
Commodltlee and Money, kand that any cons1der

e Report of Bullion Commlttee, p- 7. -—-The Speeches of Mr.

Vansxttal t, (Lord Bexley,) published by Hatchard, on this ques
tio, are replete with sound sense and arguments
t Hume's Essay on Money.
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able alteratlon in either of thesé has the same .

eﬂ'ect either of heightening: or lowering ' the

prlces «Trcrease the Commodities, they become.

| cheaper ; increase the ‘Money, they rise in value;
E o5 on the other hand, a diminution of the former

£

s

AR e it

1
1

"metals is a ‘matter of great indifference.
are only’ two mrcumstances of any importance,
viz. their gradual increase, and their thorough con- .
the

.nd that of the latter have contrary tendencies.

That the ‘absolute quantity of the precious

There

coction and circulation through the State;” -
:ifluence of both which he has explained, by
showing that ‘it keeps alive a spirit of industry

in the nation, and increases the stock of labour,

in which consists all real power and riches.

" Inarecent work * it is observed, « That a great

part of the fluctuations of Prices may be ascribed
to the state of the Currency, is @ priori to be in-
ferred from principles generally admitted ; for
the theory of Money alone ‘would lead us to ex-
pect,in cases where a great alteration-in the prices
of numerous and’ extensive classes of commodities

or other objects of exchange cannot-be distinctly
traced to any adequate difference in the circum- -

stances ‘affecting the supply and demand that

there must have been some correspondlng altera- -

tion in the amount of the Circulating Medium.
The correctness of this inference a priori, admits,
in the present instance, of. being confirmed by

direct - evidence of the fact-of an enlargement

of the Clrculatlng Medium.”

* Mr. Tooke's State of the Currency.
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crease very
considerably
before it
heightens
Prices gene-
rally.

Notes over-is-
sued cannot
long remain in
clrculatmn, and
will nécessarily
be returned

~ Money may in-

quantity, lower the value.
_to'become excessively abundant, they would be
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The opinion that an incredse of the‘Circ"ulating
Medium will in a short period raise Prices,

appears to be assumed without having been
strictly. examined. - ‘Cheapness of commoditigs

arising from increase of quantity, may easily be
comprehended |
requiring them to convert them into Money
Money can only fallin value by an increase giving
a stronger 1mpetus to labour and industry, there-

by occasioning greater consumption of commo-

dities ; and not only a considerable. time is re-

‘quired, but-Money may increase very consider

ably’ before it will heighten prices generally,

The demand for it is without any limits; itis |

every where and at all times .coveted ; and there
may be some’ doubt whether, in that view, the
quantity ef metallic Currency ever -can exceed

_ the demand.
~Like every other commodity, the Value of the g

precious metals is subject to variation. Tmprove-
‘ments in mining—the discovery of new and more
produetive mines, may, by greatly increasing the

used in all kinds of ornaments and utensils; but

Bank Notes, if superabundant; must necessarily g

be returned to the issuers ; they are useless be-

yond the quantlty required as the means of ex-

changing commodities ; and are of no value to the
holder, unless :he has some 1mmed1ate zlntentlon
of partmg w1th them. . . o

L. e

the mnecéssities of the parties

If the metals were §

51

There ‘are but four circumstances by which
Prices can be raised generally, viz.-an increased

| demand arising from an increase.of population—

taxation—a decrease in the -value..of ‘Gold and
Silver from -increased -quantity—and .a decrease
in the value of Coms from debasement. The use
of Paper may, to the extent of the quantity of

- Coins excluded from circulation, also raise Prices

generally ; but that rise must be also felt in other

countries, ‘for an excessive quantity of :the pre-

cious metals cannot leng continue in any ‘particu-
lar country. The superabundance will have an

immediate effect upon the comparative scarcity

in every part of Europe, or even of the world,
owing to the great Value-compared. to other Com-

‘modities which those precious metals- compre-'

hend in an- exceedingly' small compass. It is es-
timated that they flow from one country to ano-

ther of Europe, upon as ‘small a difference as-one- -

twentieth of their own Value.* SR

An excess of Paper may, however, take place
to such an-extent, -as to ‘be -productive -of ‘very
disastrous -consequences. - - Notes -issued by

-Bankers upon mortgages -and other -securities,

‘An Excess of \

Paper may be
productive of
disastrous con-

‘sequences.

may clearly be beyond the quantity necessary

for the purpose of effecting the ordinary ex-
changes of commodities, and may return to the

“issuers in such 1arge quantltles, at. partlculal

perlods, as to preclude the. possibility of an im- =
medlate payment. When Notes are 1ssued on the :

"+ Bullion Report, p 11,




ney encourages
traders to en~
Jarge their spe-
.~ culations.

Plenty of Mo- .
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fsecurlty ‘of; Bills: at\‘shmt“dates, Bankexs niay

compute,. Wlth some certainty: the. amountiwhich

~may, at any period retyrn to. ;them; i and, sat all
Vevents, ‘would:not be subject to. those excessive
. losses ~which they . experience,: when:,compelled

to, convert their -property .into;Cash, or:Bank of
England Notes, to meet. any sudden: demands as
have. recently occurred S PTITTTIOC SRR R

ThlS ‘country has Jbeen- for some years: carrying
on an immense.coMmMerce,: and must haveihad so
large a balance of trade. in its favour, as: to have
mtroquced a,,.great. .quantity.-of the precious

lmetals s Gold being: declared the Standard -of

Value, and all ;payments belng required : to-be

" made in Gold, and the Coin being allowed to be
- _exported, would necessarily occasion an exten-
o sive Coma,ge .
S0 Curreneys: Wlth ]arge issues of Notes, has -en- -
couraged _traders, by the plenty: .of Money, to
enlarge their speculations ; and many persons not |
~in trade, excited by the prospect .of extravagant
gains, and the facility which has prevailed of ob-
. taining credit upon all kinds of securities,: have

.This increase. of. the -metallic

entered into rash speculations. - Ir one: Bank fail
‘during such a state of things, a run upon the
others. naturally takes. place, and leads to very
extensive mischief, from the- inability ‘of all.en-

~gaged in-speculations to recall their Monies.

prevent exten-
sive effects of
nnprudent spe-
eulations.

Coins alone can

The Bank Note, like the Pound Qterllng, is:not

the representative of any determinate quantity of -
Gold or Sllver bulhon, but lS the comparatlve "

53
Value fixed by the Coins ;- ;- consequently, the ab-
sence of the Metals or Coins: can have no effect
whatever on the value of Bank Notes, whllst the"
credit of the Bank ‘is strictly preserved. Our’
knowledge of the relative Values of the metals.-
and our laws ﬁxmw the relatlve Values justly 1r:

“the Coins, would be sufficient guides to enable us

to exchange our commodities either within this
country or with foreign countries ; but Coins are
absolutely ‘necessary, as the only means of pre-
venting ' the extensive ‘effects of failures on the

may sometimes be designated by harsher terms ;
and Coins are also most essentlally necessaly in
the operations of commerce.

By fixing the value of the Gold Coin, 'md yet
allowing it to be’ exported we' give an oppor-

| tunity for traffic in our Coins and’ Bullion.

B An ounce of Gold 1s comed into 30 17s. lOld

When Bullion falls in price, for instance, to
3. 17s. 6d., forelgners prefer Bank of England

| Notes to Gold Coin, on -account of the profit

f in exchanging’ Notes for - Ballion.
& would be only an ounce of Gold, but the Notes
plocure that in Bulllon, and 41d. profit.
§ the other hand, if an ounce of Gold should be -
Sold for 3/. 18s. 3d., the Coins would, of course,

The Coin

On

 be more valuable both here and abroad as Bullion,

| and would be exported at that profit.

- Unless,

| therefore, the Market Price is very nearly the

same as the Mlnt Prxce, We may by our- Bank

§ poorer . clas_ses arising from speculations, which

Traffic in our
Coins and Bul«
lion by means
of Bank Notes.
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‘Notes banish ' alteriatély our: Coins“or our Bul.

Tioh ; not ‘merely withiout-advantage,! but witha

1655 fo the exteént to which-the variations of price

Messirestiken  The Government aré’taking:-measures to es

by Government

to establish &~
sound System
of Banking. '

tablish a sound Syster’ of* Banking: throughout .

the country; and it “appears- by -* Papers; laid
before the:'H'o"u’sg .of Coumnions; that‘ithé%modeﬁto
be adopted of attaining that object is, by the Bank
‘of England giving ap* its exclusive ‘privilege as

" to-the number- of Partners engaged “in- Banking,

'A Reserve of

the precious -

Metals neces-
sary to esta-
blish confi-
dence.

éxcept within-a certain distance- from the Me..
tropolis ; “‘which concessionis: required on: the
.ground that the Bank cannot establish - Branch
Banks to the ‘extent necessary for ‘providing for
tlhie wants-of thé country. * cal
A’ Coindgé which costs nothing will most pro-
-bably bé’ éarried ‘to a greater extent than'that
* ‘whierein materials most costly are used. -The

jssue of Notes by Bankers, without an authority
' from Giovernment, is an anomaly in-our Monetary B
"System.  The law punishes with -extreme st i
_yerity those who coin with real Gold and Silver, |

_yet “individuals are-allowed to- form Money o
Paper, which has no intrinsic. worth.

..~ +The only rational foundation for confidence

.on the part of the Public, in-a.Bank, is a know-
iledge that the reserve .of ‘precious metals. is-or-

~dinarily ‘of sufficient magnitude to- serve asig

: *Ordered to ‘be .pti‘nﬁea, 6:t11 Féb‘.l‘ua:l‘y_-, 1826. : v

+ Mr. Tooke on State of the Currency, p 105 and 121,

the'issue of any Notes whatever;
j the Bank of England. T T S SR

a

gecurity against: casualties and \emerg'endi,esf:~;._ﬁﬁa11d
every Banker,. ought; to. be called- upon. to give
some pledge ‘of -his ability- to pay, on demand,
the Notes which he may be permitted to 1ssue
If; by the establishment of extensive and re-
spectable Barks in di‘ﬁ'erent parts of the >coun't'r,y,
it is the, intention of Government to rely solely

E onithe number of Partners -engaged in Banking,

although that mieasure would -¢leaily lessen the
probability of the evils which have. resulted- from
the' improvidence ‘of -certain- ‘.indiv:idl_ials?,‘ it will
only restore confidence; to the extent of V();pi‘n‘izq'n,'

'which may be enterﬂtain_e*d;as“,;o the 4IGSPQIxSibility

of the partiess - = - oo _
 But if Govei‘nmént‘ intend to make such inves-
tigation of the affairs of the Parties who. may

.The Bank of
England should

be the only
source. for is-~ .
suing Notes.

propose to be Partners in: the:new chartered .

Banks, ‘as may assure the Public- of the solidity-
of the Banks, it may deserve consideration whe-
ther that object would not be better managed
by the well-known caution and circumspection
of the Bank of England; and in that case it
would ‘be: merely necessary to prohibit, by law,
excepting by

- The issue:of Notes, as well as of Coins, ‘would

j then each proceed’ from one, source ; both au: -
8 thorized' by »'Gov'erﬁhﬁen_t, and both possessing
i the entire confidence -of the* ‘n’atipn'f;rfc')r:.Public
B Credit is ‘primarily founded on the: confidence of
B the people in the stability of their Government.

E 2
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Paper Credit
necessary in
carrying on the
Trade of the
Kingdom.

of Country .
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Wherever the cxrculatlon of Notes may be ne.

ary the Bank Qf England on the apphcatlon
ntry Bankers, or persgns\\gvho xm%y ‘tender
sufﬁment securlty, mrght be supphed Wlth

made m Gold or Sllver Bulhon. - ‘
’"_:,To ,theestabllshment of the Bank of Eng]and

hlghly mdebted by the T means 1t has
“oiving full | scope to the spirit, talents,
g Of' the British Nation.
1 to_ promote its 1nterests, rather

‘to_check ¢

(atlo_(,, fTh reductlon of 1ts proﬁts would

A \ g On the prosperlty of the
: rankf dei;)ends thep extent ‘and duration of pubhc
conﬁdence, “whilst it - ‘continues mdependent of
but‘ countenanced by Government _

Paper Credit and Currency is not. only hlghly
convenient and useful, but is even absolut’\"ly

‘necessary, in carrying on the trade of a great

Commercial - Kingdom ; :but; "if- excessive, con-
tributes to what is called over-trading ; that Is
rash and 1nconsuierate'speculatlons, and, what
is almost a necessary consequence, unworthy ar-

 tifices to support: the credit of adventurers. al-

ready ruined, as well as other evils, which tend

" to corrupt the morals of the trading part. of

1t should be

i
= m\ I
| Measure of Property and Ins tument 16f Corm?

57

| the commumty, apd to shak the;creidlthdh \\'avh

nOt only Pape Currenc vbut the mternaf meL

kmgdom like Great Brltaxn th:“ rnost com

cial, and, for 'its extent:" the -'ric est’ "pe haj
that " ever ex1sted in the World :erery'f hranch
of Clrculatlng Medlum, of Whatever 1t1_maf; con-

s1st should be founded on sohd Wlse, and%fnoﬂnest
principles. * * These - are the ‘sehtimenits f stﬂe

H‘kf‘t

late Lord leerpool “and “his Lordshi "mdﬁd
that Coins in’ partlcular Whlch‘;az{if“h“rI of “”%ru :

| merce, and by which. any other Clrcul t?r(l}é{'Me-

£y Pried

d1um must be regulated should b ma‘d




Thehigh Prices
attributable to
other causes
than detailed
in a recent
work.

9

| years there have been elther full, of average,

oy K { v s( i F ’
’ FRo;u an attentlve con51derat10n of these sub

Y E
jects it appears. that the Rise ‘in the Prices of
Gommodltles may, to a certam extent, be attrl-'

but d to. other causes than those detaﬂed 1na

'recent Work S The hroh Prices are not owmg" ]

to, scarmty There has not been'a’ defectlve har--

it

vest, since the year 1816 T nd- in ‘the last sxxf_

nearly. average crops, especrally of Wheat ‘

deed, most thmgs have‘. been more abundant thau
"“has been expemen ed

LR EN DA

AT IPOU‘&"

"or many Years.
RN q
but not i’

au(ely 1fv

0’reater ratlo than our means of subs1stence, I

t. 1ncr eased,

ATTIE

* Mr. Tooke'’s Detalls on ngh and Low Pnees S
+ Mr. Joplin’s Views on Currency, p 8 g bt
1 M. Tooke’s Detalls, p. 4 - '

3

s g s TR it e

B oot ot s b s O ”

59

wure and manufactures; war has ceased for
ypwards of ten years to waste our resources ;
the Public Debts, though slowly, and ‘to- no.
great extent, have been reduced ; many Taxes
have been abolished or reduced ; and, although
Commerce has been overstrained by numerous

speculations,* it ‘was‘not till 'ldst vyear that many
articles advanced to extravagant prices, on ac-

count of the speculatwe antlclpatlon of an ad-
vance in Prices. -
There are but two réasots g:wen by the' {-late

| Master of the Mint forthe™ supposition that ‘the
v debasement of the Silver Coins would not have
the effect of raising the Prices of Commodities.

Every attempt of the kind in former times was
attended with such monsequences ; but it appears
in this instance to have beén 1mag1ned that, by
hmltmg the tender of Silvét to 40s., and by Te-

The limitation
of the tender
of Silver inju-
rious.

taining the Coinage in the hands of Government,

by which the Profit or Selgnorage became part
of the Pubhc Revenue, those consequences would
be avoided. The hmltatlon of the tender is not
only useless but ll'l_]L'lI'lOl]S, both to our home
trade. and forelgn commerce. In the one, amongst
other mconvemences, it prevents the Public, and
espemally Bankers, on emergent .occasions, from:

resorting. to Payments in Slfver, by which they-

might prevent and at all events retard, any ex-

cessivé  drain of Momes deposued with ‘them,

* Mr. Tooke's Detaxls, P 47 o
t Lords Commlttees Report,” Appendlx D No. ll).




- The limitation
of the Supply of
Silver Coins in-
Jjurious.

60

ﬁtﬂgl\?xﬁot}ld obtainassistance. - In the other,
ll ,},K%lgld deprlve qur. Merchants ofy;the means of

,settlrng thelr Balance, sof Trade. w1th Qllver, 1f

Gold should be SCATCe. ¢ e

% he eﬁ'ect of the debasement: mtended by Go.
vernment \Was, to 1nsure the Com remalmng m
Clrculatmn untll the prxce of Standard Silver in
the Market should rise. beyond 5s. 6d. an ounce.

;. * Until such a rise, it was.observed, _that there
| could be no 1nducement to melt the Sllver Coin,
or sell it as Bulhon : and even then it was consi-
‘dered 1t could not be exchanged for Gold Coin,

Ver Kee!p the,supply W1th1n certaln limits.
-~ As he Mmt rs forfthe convenience- of the Pub~

oL ETN AT

’ advantages for yvhlch the Mmt has been estabhsh- v

éd do, not, appear to be cons1stent Coins must

always be of more value than Bulhon, before
¥

1 ynll be taken to the Mmt to. be: comed.,

only by all the .expenses, of coining,-but by

IIO

a broﬁt also to the owner of :the.precious. metals.

‘ If the Mmtf were open. to. the Public; W1th,
very small Selgnorage, ~not amounting; to- more;

than the e charge of. Workmanshlp,,whlch was; all
t was, recommended by the late Lord Liver-
P‘?{’O1 f}O be taken Sllver would be coined in. pro-

portlon to the wants of the Pubhc.: The superl—

* Lords Commxttees Report, Appendix. D. No. 10.

ey
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lJ

ority of* Coins above” Bulhon would pr‘event the 3

melting ‘of them,"if" exportatlon Wers” hliEwed
and -the proportions between Gold andelliré‘r
being proper]y adjusted, Coin would most pro-

bably, in the transactlons of Commerce, return to

this country ; as'abroad they would sell for thelr»
we1ght only, but at home Would be more Valu- :

able as Coin. :
As an integer, Gold is admlrably calculated to
represent the larger proportlons of Value but to

cons1der it “the foundation of ‘our’ Currency 1s-
surely incorrect ; for S1lver bemg d1v1s1ble into

j"

\klii

hrstory of British Coins’ prove been

1R HE

-s0; the first Coins havmg beén’ made of Sllver '

when twenty Shillings were a pound we1ght Y

“Copper, or any other metal,” ¢antiot, as Cw‘ ns,
affect' the Currency, as they want those pecuhar
qualities, which, by the - concurrent oplnlon of
civilizéd nations' in all ages, render Gold and Sll-
ver.the fittest’ materials: for Money. - * The pre-
cious: metals are perfectly homogeneous in them-l
selves for no physmal difference can be found in
any: pound of pure ‘Gold or of pure Sllver,
whether the productlon of Europe, As1a, Afmca,
or' America. |

* Lord Liverpool’s Treatisé, p. 9. =~

Silver the
Foundation of
our Currency.

Gold as well as Sllver, 1t appears more“correct
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Silver less sub-

than Gold.

ject to  varia. -
tion in. Value
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It is evident that' theiprecious metals are but
commodities obtained: under the same contingen.
cies. as ‘every other commodity,, and: requiring-

labour, and fixed capital, to produce them. - Like

any-other commodity, improvements.in the sav-
ing of labour might be applied to. their produc-

tions and.consequently - they.- might, fall dn re-

Jative Value to other things, merely on account:

- of .the greater facility of producing them. - . -

The Value-of Gold and-Silver is sustained more.

exactly than that of any-other, commodity, -ou.
“aceount. of-their-indestructibility. . Most. things

wear iand :perish within-a given timey but the

used-in :manufactures, will: remain almost in the
same staté. for an:indefinite: period. - That which
formed part.of the riches of Abraham ; that which,

theIsraelites; at the termination of their bondage,

spoiled the;Egyptians and, that which was used: |§ ]

in the:building «of Solomon’s Temple, may proba-
bly be in the.world in some shape: or. other at
~ *Silyer was formerly _considered less. subject

to-variption: in its value; than Gold. - For Silver.
* having been distributed in:great .quantities over

all Europe, as well in. Coin as in Plate of various ¥

sorts, a: sudden:influx or efflux of it, by a greater- §
. or slower.production of ‘the mines, would..not:so
. soon: affect.ithe whole ~mass, . ‘
" . more moderate value than Gold, is certainly

best suited for Natipnal’l\/lfofn.e_y.‘-

* Harris ‘on,kMén'ey and Coins, p. 61.

Silver, being. of :f Media, they are then only valued as bullion,

,‘
|
|
!

< s

iz

o

Goin, would 'regain its ancient place of -a Standard;

Precious Metals, except such quantities .as ate. B Measurers” -~ vt S iR il
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The dlteration ‘of the-Standard’ from: Silver: to  srmch pt
‘Gold+ha§ created much'confusion. - The:Integer. left to Snd ita

and its:-several parts-should bear an exact and: :

due pro’p‘o‘rﬁionof Value to each other ; and this is?
impossible whilst' they ‘are made of: different ma--
terials.* It was 'pronounced by a ‘celebrated;
writer on the subject, ¢ to be aridiculonsand vain:.
attémpt. to make a Standard -Integer: of Gold:

whose parts.should be Silver;-or to make amot-"
ley Standard, part Gold-and part Silver...- These

different. materials could not long agreesin value ;-

and Silver, being themore common and useful-

“Yet Gold -having every ‘othet.quality fitting “it-

| for Money;, excepting its:being ‘tooexpensive;
| should:be used for GOins';:bﬁt;mig{‘ft beleft to-find: -

its ‘own value, ‘Without:-havingi‘any -established: .
legal rate, as it does in France;’ swhere it: usually:

| circulates with ‘an Agio.: §The Mint at Paris is-

| open‘to-the. Public; 'and Coins: ‘are -delivered on! -
’; demand for bullien, and are legally exportable,’

| by which'the difference between the Market-and-

thé'Mint Price has seldom exceeded one half:per

1 Céﬁt’f‘; ‘as 'the-Mint-immediately ‘supplies any:de-
| ficiéhey in' the Currency,:and a free export! as:
| speedily relieves-that country fromany excess. ™ -

“When' Coins  are used: as the international’ Coins shouldbe
) . fabricated in

and ‘the same Proa

R o . R . =77 Metals bear.

* Harris on Money and Coins, p. 61. . i

} Lords Committees' Report, p- 249.

__ portions as the -
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a Bill of Exchange, although expressed in the
téYinE ‘used for a certam" nu' \i er ""oc “iCdi’ns, is
é‘olinputed in the bullion or pure metal "contamed
i thbi. It is therefore most essential that't
Co"ns should be fabrlcated in the‘ 2
tlons a$ ‘the metalsbear. *The R
their ‘Gold Coin equal to the Greeks, Whlch made
the exchanges and currency of thelr Gold Coms
Ju t ‘the same as” the Silver,’ and " Was of great use
\'the’ citculations of trade._ ik

- It may be - said, that if - Money or Com is ,de.

rnerce solely as @ VCOm'modlty,

L35

uSe_less except ;t ‘ f‘dealers

quantlty ; “a oenable all to avail themselves of
the use’ of Cor,:‘ thiefe” st be no other trouble
.-nor’ expense (except ‘perhaps,’ the charge for
wm'kmanshlp) in ‘procuring 1t than m purchasmg
bullion. - :

An invariable
Valuein the .
preciousMetals COMparison’ “with each other might not be so use-

compared with
Compmodltles, ful as 1mag1ned ' but, compared w1th other com-
of n ice.

o fermies modltles it can be of no service. - TWe do not
in any sense measure the relation of Value between

* Clalke on Coins, p. 137.
+ Dissertation on the Nature, Means, and Causes of Value,
p- 104

)

An invariable Value in the prec1ous metals in-

: the attempt to ﬁx thelr Value whlch
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two commodmes by that . ex1stmg between,tt,f\yq

other cmpmodltxes.% The capablhty of expressing,
lues of Comtpodltles has nothmgtoﬂdo with
the ct ; Y; of tnelr values,

or to the medmm employed

PRRLEL

the

elther to each other?
o the In Whatever _quan-,
tity ¢ Gold a d;Sllver may be produced they Wlll
st111 by their pecuhar qualltles, enable us to.e ex—
press the Value of other things ; and 1f they vvere
mvarlable in Value compared to each other other
commodltles must of necess1ty vary in value,
when compared with them.k g
v The w1sdom of Prov1dence rnay have so or
dalned that nelther Gold nor Silver, can be p;;q;
duced beyond certam quantltles.w As mankmd in-
qreases innumbers, itis deslr!abl}e{that the precrou;_s:
metals. should be produced JIn larger. p{ajnt tyé
aud the 1ncrease, mdeed tends to &make! dz erIL;Va-
lue, as populatlon mcreases, moreifgqu!ablje. At
BRURY %

mconvemences from tlme to tlme eXperlencgd.

¥ R; f;i“r,

It was observed by the late Lord Liverpool

a 3R

&

*“that Gold and Sllver, 1n reference 1o each  Both Cains
t- ould be made

. LegalTenderto

anyamount.

other; p,re estlmated at the erlt at a dlffere

AR N

Value, or Prrce, than those metals are generally

sold at the Market As long as. the dlﬁ'erence
subs1sts,l'f "be b

0
in'a sufﬁclent quantlty to the Mmt to be, coined ;

viidg ri» Y

that metal only will be brought Whlch is_esti-

WEREVHOEEEY
mated at the Iowest value Wlth reference to the

other and Coms of both metals cannot be sent

'

. * Lord leerpool’s Treatise; p. 5.

.....
........
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which Agree-
mientdfor pay-
ment of Money
should bemade. -
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sito ecirculation at the -same: time; without ex-
-posingsthe Public to-a trafficiofione sort>of Coin
“agginst the other; " by which :the - Traders in
‘Money would: make . @ - considerable “profit, to
‘the:great detriment of his Majesty’s subjects.”

" These are consequences - which “must. * oceur
whilst ‘any - other difference "is’ made between
Coins and Bullion except the Stamp. Tt would

‘be'as useful ‘and practicable to-confine Bullion |

-within ‘this ‘country:-as Coins ;" ‘in fact; it was
formerly attempted, but' the law was repealed
o account  of the injury to Commerce. * If *both
' Ooins were.made: Legal Tenders to any-amount,
st would: be difficult: to collect either when the
Maiket: Price: of the metal exceeds” the * Mint
Pricé;+ and: whenever an’ “inconvenierce *was
g felt from “a great demand for ‘one’ Coin; it' might
be avoided By-offering the other-in -payment
‘There would also never be' much diminution’of
the:quantity: of: Coins circulating in the country,
‘as’in -general the traffic “in - Coins would -only
" diminish the quantity ‘made of one metal," and
proportionally increase that of the other. -

" A Pound Note has been considered by some B

writers as merely a mere abstract expression,
and that like the Metals it passes only as’a
‘token of Credit. Coins cannot correctly “be

called Tokens of Credit as they remain with

the holder; but the Notes are certainly ‘such, f
pool coneeived it. hardly possible the}t the people

and must eventually return to the issuer.” “Notes

are promises. - Verbal acknowledgments are suf- '
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ficient. between -persons -of. ‘intégrity; but with

the  whole :commiunity it : would be. impossible,
even if ‘all could beiéqually confided- in, .‘zi‘;;';»:z.pash.s
verbal promises. The promise is, .or: ought;to,‘?»gé;
to pay «¢ither ‘Gold of Silvér in the propor-»tionséo‘f

{1 to 153, or whdtever might be the correct pro-

portions of the metals. =

portions, or-some’ commodity worth those pro-

- :The abstract idea of the Pdundk 'Noté; Whlch '

has been- thought: far more - uniform -in  Value
than any fixed: quantity of -Gold. or: Silver, . is
clearly the comparative Value: of  the  metals,
and: cannot therefore be..more. fixed- or .uniform
in Value than the- precious. metals. - It is mani-

fest, however, - that ‘Bank Notes may safely:cir- ‘

culate under proper restrictions, and: well ‘ad-
justed. proportions-in the. Coins: - If paym_efnﬁsgof'
Money under:leasés or agreements forflbng pe-
riods were to be expressed,-that so many Pounds
Steiling should ‘be - received, estimated- half (in
Gold and half in Silver, according to-the relative
values between the precious metals; there would
not be so-much- inconvenience: felt by the alter-
ation in their proportions. e

- It has been thought that the regulation of the

Value of Coins, that is, the nominal Value-at

which they are to be Legal Tender, is a subject
of too much importance: to be intrusted at any
time to private judgment. '*The late Lord Liver-

in general, particularly those of an inferior class,

"% Lord LiVéfp’dol’s .Tré:atise, p16.

=

The Value of
the Coins .- =~

‘should:be: de-

clared, but not
fixed.




If Silver falls .

universally in
Value, the
Gold Coins
should be les-
sened.
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should be able to exermse any; true ;judgment on

[

the mtppsw or. relatlve Value of themmetals of

v’):lL

luch any ¢ Coms are composed 5 and if they were
to attempt to exerc1se such Judgment they would
be. exposed to perpetual frauds and- 1mpos1t1ons

ey J obbers and, others, who, understand

If the relatlve Values of
i ;ed accordmg to the Market pro-
”publlc declaratmns be made by

: p'i'o__f ortions, what mlschlef can _ arise. if | thele

It

should ,be persons Wlllmg to part with their Coins

BRave

T e Value of Gold is est1mated by the Pound
‘rlmg, and the fine Silver contained in it isthe
Measure, of that Value and therefore the quantlty
of ﬁne Silver ini one Pound Sterlmo or the number

of Pounds Sterhng contained.in one pound Welght.

of ﬁne ‘Silver, must first be known .before .the
Value of fine Gold can be known. As the Pound
Sterlmg was orlgmally a pound Welght of Sllver,
whatever alteratlons may be made by dividing

' area\P" ,nd
less® We1ght fo

ould create exc
all our Accounts.

than a Recomage of Sllver, by Whlch the P
portlons ‘to our Gold Coins may ‘be ﬁxed as

" nearly as pos51ble, 15% to 1. * One of the alter-

¥ otions. suggested by-a, ‘Merchant who was. ex-

_ ‘amined by the Lords Commlttees in 1819, Whlch
| is fo take the present Silver Comage as the basis ~ "
| of our Gold. Coinage, and fix the relative Value
| between Gold and Silver as 1 to 15 or 16, and

then. estabhsh the same Se1gnorage on’ the' Gold

* The Letters .of Daniel Hardcastle to the Edltor of the
T:mes Journal, by Richard Page, ps24.
-

Y d 2 :
¢ of Silver, ac-
* cording\to the
= Market pro-

A Recoinage

portionsin Eu-

- rope, the only
proper remedy.
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Coin as upon the Silver, would permanently fix
the Prices of every thing 9% per cent, higher'than
formerly, and thus most fseriously;in.jure all.:p‘.arfv
sons having fixed incomes, or- deriving their in-
come from subsisting Grants or Leases.
.. Another remedy: proposed by that ‘Gentleman
" is, to make Silver the Standard, by which Gold,
whether in Coin or Bullion, becomes Merchan-
dize. This was Mr. Locke’s suggestion. A third
remedy proposed by him is to reform tl_l.e late
Coinage, and issue Coins in ‘the proportion of
1 to 16; but as this proportion would exceed

" that in the French Coins, ‘which -is’ considered

very accurate, and may be reckoned the Market

: pfOp’ortiOnsbf Europe, we should then lose our ]

Silver Coins ;. % for Mr. Locke has observed that
if you should by a law set the Value of Gold
‘above its Par, the'people would part with their

Qilver at. an.under-value ; and if you raise your

Silver, you debase your Gold, (for they arein thfa
condition of two things putin opposite scales,—as
much:-as.the one rises; the other ,fa,lls,) ~and then
-your Gold will be_carried away with so much
clear loss to the kingdom, as you raise Silver and
debase Gold by your law below the nataral Value.
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marked: that,: when; under all these . ﬂuctuations;

*the Market Price either of. Gold or Silver Bullion

The Prices of . The occasional fluctuations in the Market Price- ¥

Gold and Silver ) L . e L i s :
Bullion mak of : Gold and Silver Bullion.arise from the - same
- the Deb: ¢ . R
of Comer causes as‘the like fluctuations mn that-of all _othevl‘

commodities. - But Dr.-Adam Smith has re-

% OF raising our Coin, p. 164.
+ Wealth of Nations, vol. i..'- S

continues: for several years together steadily and
constantly: either more or less above, or more or
less below, the Mint Price,—we. may be assured
that this. steady .and constant either superiority
or inferiority of Price is the -effect of something

in the state of the Coin, which at that time. ren- / .

ders a certain guantity of Coin either of more

value, or of less value, than the precise quantity :

of bullion which it ought to contain. The-con-
stancy and steadiness of the effect supposes a
proportionable constancy and' steadiness in the
cause. - Since the resumption of Cash-Payments,
the-Prices of Gold and Silver bullion have: always.

been under the Mint Price. - Gold has:been: ge:

nerally:-at 3/. 17s. -6d.-an-ounce, -dnd:Silver-at
4. 114d. an ounce. The iintrinsic' Vialue: of an:

- ounce of Silver Coin-is 4s. 10d:; being rddian

ounce less than before the: debasement: . The:
Mint Price is 5s. 2d. an ounce; but the difference.

| by .the: debasement has ‘lowered: the Value of

Silver Bullion ; and as Gold Bullion ‘bears a cer-'
tainproportion to. Silver, - both. fall ~together,
though not always, in equal proportion.- - =~
It was remarked by the Bullion Committee,
*_t,hat the rise in the Market price of Silver in this:

country, which had nearly corresponded to.that -
of.the Market price of Gold, could not in any-

degree be ascribed to a skcaifcit‘y of Silver. In fact,

* Bullion Report, p. 4.
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Effects of a
Jow rate of
Profit in the
Nation.
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both ; as compared to' other thmgs rise or'fall to:
“Probably the prlce {of Silver' has not fallen
SO low as the intrinsic Value of % an Ounce of’ Coms, 3
ccount of the limited: market for Silvér Buillion
in thls ‘countyy, as no oné’ “would evérhavé taken
S1lver to be comed Whllst the’ Se1gnorage of 6%

gether.

on'

per “cent. i8 deducted ‘even' if” Giovéinmént ' had
not retalned ‘the Coinage"inl “their ‘hands. " The
Act “of Parharnent allows “the *Pablic"to: take
S1lver to "'t "e Mmt but the ‘Governifhent . have

' thought proper to keep the Comage in thelr own

'°and if these opmlons are

o")socnety to contrlbute, so far'as

7 m'endeavourmg to dispel the gloomt
W.';C’h now hangs over us. The difficulty is- in
ascertamlng truly ‘the: cause of our evils ; when:
.once dlscovered and the proper remedy apphed '

he has"abll' fy,

the spmt and industry of the BI‘ItlSh Nat1on ‘wﬂl?

l

soon restore ‘her Commerce.

The average rate of Profit is the' real barome-

......

ter, the true and infallible criterion;’ of- national
prosperlty %4 A iise. of Profits'is'the effect of
1ndustry havmg become more productive;’

* Mr M- Cullochs 1’01 Ecor. p 109

Psufﬁmently account for.

and it

shows that ‘the power of ‘the: society to'amass:
Capltal wnd to add ‘to its wealth and population,’
has been mcreased and its progress aceelerated i

industry. havmg become less - productw

shows' that. the power to amass Cap1talhas been ®
diminished,, and thati the, progress of the soéfyéJty} :
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a fall sof Brofits, on n, the contrary,, is, the effect
A

of
*3&“_‘_

a partloular, and nt’may be an 1mportant bran

12 /z((

of industry, is- depressed still, if the average rate
of Profitis high, we may be assured the part1cu- £

1

lar:depression: cannot contmue, and that t e cof
‘dition of the..country is really prosperous., 0

the -other hand, though . ‘there ‘should be no, dlS'.};k

tress In any one branch——-thuugh agrlculture, ma-

o

nufactures, and commerce, . should be carrled‘ to a '

greater extent than they haye,, ever been
hefore—though a nation. should :

HEEN, A
powerful, and. well—appomted armles and ﬂeets,:
and though the style of hvmg among the hig

N FERY

classes ‘should be more .than ord1nar11y sum
2T g0

ous, still if the rate of Proﬁt has, become COm-~:
paratively low, we may conﬁdently affirm that the'

N L

condition of such a nation,, however prosperous
in appearancé, is bad and. unsound at bottom,
that the plague of poverty is secretly creepmg'on’_

the mass of her citizens; that the foundatrons of
her power and greatness- have been shaken and «

that her decline may. be conﬁdently antlc1pated
unless measures can be devised for re11ev1ng the
pressure on the natlonal resources, by addmg”to
the productiveness of 1ndustry, and consequently
to the rate of Profit.”

The first paragraph of the late Lord leerpool

have nlum rous,"

T
®

vl goeeliht
1o arer wer
ady i e N A
oire ¥ ’
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Treatise WIH most. aptly. expxess the. Author’s
sentiments, by a shght alteratlon, and” grace the
conclusion of this humble effort to aid our Council

_in raising the country from this temporary de-

" Extract of late

Lord Liver-
pool’s Treatise,
-expressive of
the Author's
_sentiments.

e

pression to the highest elevation, but which can

e o,

only be sustained, by an adhelence to true prm- ‘

ciples.

It is a part of the Royal functmns to attend -

to the state of the Coins of the Realm, and to
cause every defect to be removed which mistaken
pohcy has introduced, or the waste of time may
have wrought in them. It is also his Majesty’s
earnest wish and 1nchnat10n, on this and on every

other occasion, to consult the convenience, and

provide for the interests of the people. For these
reasons, the Author has thought it his duty to ad-
dress to the Public a work which has for its ob-
ject to explain and elucidate the true Principles
of Coinage, to point out the errors committed in
this respect under the authorlty of his Majesty’s
Royal Predecessor, and to suggest the bést me-
thods of preventmg such Evﬂs for the future

THE END.

4 =

, LONDON:
PRINTED BY S, AND R. CENTLEY, DORSET-STREET.




