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DEAR SIR,

HE laﬁ: time I- had the pleaﬂue of

bemq w1th you, -the conveziauon

turned on the meafures lately raken by the
~ Banks, in confequencc 04’ the prefem unu-
fual demand for money. T

~ That happy talent, by which you never
fax to engage every one in company to
ipeak their thoughts with freedom, mduced, |
me; then, to exprefs my opuuon without

xcfcrvc, and if 1, now, take upon me to

put my fentunents on this intricate fubje&t
in writing, it-is cntnely owing toaPamphler
lately publlﬂ]Cd and reprinted in the Magas
zine, in wh:ch fome prmmples are advanced
with regard to the. conduct of the Banks,,"_
f that fcem to me \'ery il fomd@d e

&

]

- E Lo .
T S T e T TR e S e T TR

e o

oy

i

T

bR



o
N

s et e P
B T
v T

E4-]

To prevent the impreflion this Pamphlet
might make on fuch people as are not.in

- the habit of employing their thoughts on
thefe kind of fpeculatxons,l have ventured to
- advance fome ideas of mine, in the follow-
~ing pages ; ‘and as the fubjeé’c is more. per-

plexed than entertaining, I muft beg the
favour of fuch as are not provxded with a

'competent ftock of patxence, to fave them-
felves the trouble of going farther.

~ Bank-bills can never be recelved as fpe-

- cie, but from a pexfuaﬁon, that they can
| be exchanged for it on demand. o

: Therefore, if it {hall ever happen, that a

* Bank fhall make the fmallef’c dxﬂiculty, or

', heﬁtatlon, in making payment of the fpecic

their Bills exprefs, fuch Bills may, pexhaps,

" be conﬁdered as fecurities, but not.as ready B

money *. - - G
It is therefore eﬁ'entxal to the exrﬁence

of a Bank to be able at all nmes to anfwer
thelr

, . What happened to the old Bank go years ago, [
- and evento the Batik ‘of England in the year 1745,

‘is no exceptron to thisrule ; the former confeffed their &
. Bills to be no more than fecurities,.and- paid . intereft
on them 3 the latter was fupported by an. univerfal af-

foc;atxon, to plevent money from gomg to the Rebelc.

E nary demand

[5]

| thell’ Bills on demand; but as their profits

confift entlrely in cxrculatmg Notes beyond
the extent of their fpeae, it follows, that,
if every body fhall have an intereft to turd
their Bank-bills into ready ‘money, a Bank‘
muft carry on a loﬁng trade: S
This I take to be nearly the cafe Wxth
the -Banks of Scotland at prefent, when

the vaft premiums given for money at -

London, put fuch as have it to fpare undef
a f’crong temptauon to fend theu' money
there. o ’

and it is to he hoped will not be of long
"contmuanc

land, is different from any other extraordi-
- In the cale of a f"arcrty of

*corn, it '€an’ be computed how much cath

s requited to fupply that deficiency, and

“the Banks may provide themfelves accor~
~dingly ; but in the preferit cafe, . the de-
mand i unlimited, and no provrﬁon the |

B Ba‘nk% cm make, can ‘be: of ufe: On the .
' - contrary,‘

e o T ALt e BT Lo e s S e -
e T N e 2T L Nl S

ke

g S e

- This, however, is an unforfeen acc1dent, .

“but if we could fuppofe it
"permanenr, there can ‘be'no doubt, that it
" would be the mrerei’c of the Banks to leavc

| oﬂ" trade.
The prefent cali for money from Eng- |
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A th,cm, .

61
contrary, 1f thcy were to find a trmfurc
fuppofe of a mllhon, it Would only fcrv

L) mcreafe it, becaufe this demand arifes

fI‘OA*] (1 pl'()ﬁt on carlymo moncy to LOH‘

" “don as a commodlty, and not as the bd]ancc

of‘txade. ST PSR

If, in the prefent exrgewcy, the Banks
_were only to confule their own particular
mtercf’c, thcy ough; to call in all their

debts, and bills, and to f'ufpend thelr traffic:

till it could be carried on to advantage.

'By this ﬁep,v they would at once fave
‘themfclvbs, and ferve the Public, by, de-- )
‘puv ng it of the means of fendmé more .
'7money to hngland than it could: afford,

could conmvc to. do thhout thc amﬁcul

afﬁﬁ'ance of paper credxt ‘but as fuch a

'ﬂep might - occafion a Very great convul-
fon, the meafures the Banks have latc]y
taken are to be highly commcnded

By rei n&mfT thur Cafh-accompts, LI ey

Ieﬁen thcn cxzculatlon 5 and by - opening
oook<; for 1ccc1vm<r Loans, they, in effect,

Q call m thux NOLES w1thout violence, and
obt'un a df]ay in making payment of them,

t;H ‘money can be bxought in toanfwer
At the ﬂyng time,

R

‘they ferve, or
JLUCY ICTVE,
rather:

[7]

‘yif'rathcr fave thClI‘ country, by puttmg it out ,
‘of the power of individuals to cmploy thc f
“credit of the Banks, in drammg it of thc,
fmall remains of fpecie yet lefc; for if

~ Banks are of ufe, by increafing mrcu\auon

for the purpofes of beneficial mdu{’cry, they 1

muft be deﬁrué‘nve in propomon, if their [ |
_credit is to be employed in carrymg on ay
-loﬁng trade. :

The prudcncé and cxpedlcncy of this

jlate conduct of the Banks, are fo felf-evi-
~dent, as o rcqulrc no explanatlon.-—My N
chief motive for dehvermg my thoughts

~on thlS occafion is, to take notlcc of fomc |
oplmons thrown out in a late pamphlet in-

titled, ¢ Confiderations on the order of the

<« Banks for calllng in one- fourth of thelr'
“ cafh- accompts, in‘ which opinions, I
have thﬂ' mlsfortunc to dxﬁer from the Au--
‘thor. -~ |

with themfelves, and lefs fo with eXperi-

ence.——* Notes, he fays, have ferved all

“ the pmpofes of money ; and as a lefs

¢ qua ntity.- of 'c1rculat1ng fpccw bccamc

e 1h£rcby nec:ﬁ"wy, the money. itfelf asa

¢« valuablc

This Pamphlet fcts out th fome poﬁ- :
tions, that feem to me not qmte confﬁcnt,

i ,‘s:-;;‘r;-;r»,';'lr.{; :1.,»,;.;.-;2 sl "‘z,’g;l-‘.‘.é:o}im:—h-m’ i i
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o valuablc commodwty, has been. fent to’v
Qe ofher COL’IHYI’ICS‘ and, m return for 1t,,
Bt gbods Lor ‘thc matermls of nmuufa&mes :

¢ “’brought hénie,

b % The aé’fual fpemc ca'mot ) out oFa,:

}_““"‘t(mntry,f af'tex the e{’mbl{hment of a
e ‘Bml;, more than before it, unlefs ir be
§ gt

il’ :

‘*T’_“;\BJCL m return. v

L Whm upon any occa.mn, the fpecxc
teqefelf xs nece{ﬁnl_y Wanted to be brouoh:
e
“

“ miand ity 1f a fitrle time is a Iowed s

'So fdr is thxs from Bemc thc cafe, that 1:: -
will beé difficalt to pomt out any- one amc]e =

of | rmpoxtcmon into Scorland that can bring

motiey biack 'm*am, the materials for the .

Linen- manufaé’cure, and tobacco excepted
wxmcfs, clothies, fuxmture, toys, wine, por-.
ter, Indxa ooods, battery -ware, horfcs of

AY

puade, (ST b’c. and I hope I may be al-

}owed to’ add abﬁ.ntces.

Bat'thé cmef pomt axmed at in thm}

Pamph ¢t, 15 to convince us, that it lsﬁthﬁ’:
~duty‘of the Baﬁks to borrow f&rge fums ip

.,"{“Ilnc}md for the fi f‘ng}e purpofc of bxmgmg |
_,down the exchange. AR | /

: Ad_m itting

“fént as “the value of fomethmg broucnt R

Back, the {’cm_k wl nch wao b forc pur-
chaléd” by lt muﬁ: aIway; be ab] le to com- |

E9]

Admlttmg that the method bere propom
fcd could be of real beneﬁt to the country,
I cannot fee with what appearance. ofguﬂ:xcc |
it can be reqmre.d of the Banks to facrmcc,

themfclvcs, even for fo ldudablc. an cnd

but it feems.to me felf: f*vxdem, that 1f the
Banks had been fo ill mf’cruded as to have
had recourfe to this expedtcnr, inftead of

leffcnmo the cvx] they woul"’-v ;wc: aug

mented it. . | |
The high rate of exchangc is a certain -

proof .that the balance is greatly aoamﬁ us,

and that more money goes out than comes *
in; but this htgh exchange is the effe of

the demand from England and not the caufe
of - ir, |

df the Author of this Pamphleb wante&

to fend money to London even at the difs

advantage of 3 per cent. exchange, can any;
body imagioe he would drop his fchcme,

- becaufe the Banks by bringing down fpecie,

cnabled him ‘to get. his money remitted
2 per cent. cheapﬂr? On the contrary, if the;
c‘<changc was 10 per cmi. againlt us, that.
1%., if 100 poundq at London could not be

had wuhout paymgr uopound> for it here;. . ¢

it u 'nore tmn prob ble thnt fuch a. hmh

B~ R - rare
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~ view to profit,

[ o ]

rate of- ‘cx’ch'ange ‘'would put an cﬂc&ual
ftop to the prefent flow of money to Eng-
land, fince that- ﬂow anfes chiefly from a

This, and indeed every art1ﬁc1al mcthod
of - lowumg exchange, while the caufe re-
“fains, can only ferve to deceive ourﬁ:lves
and is as fxbfuxd ‘as it would be for a man

| ‘ye low with the jaundice, to think of \f
{

ring - bis dl&cmptr b_y pamtmw him

"whxte, or for one worn out with 1nﬁrml~'

ties, to fancy he Could recover his health
" by’ drinking fpirits. ~ RS

+*"The Pampblet proc.ceds \by".tellind-’!‘d»’s,'

that the Englifh make a practice. of bring-
ing down London Bills
here at a very high premiun.— Surely they
~could find' no body to buy their Bills at
‘that dxfadvvnmge, unlefs there was a wry
great call for money to England_,-and, as
was faid ‘before,

| would not be 1c{’cmmed ‘zom fenuum up
_‘ mcn moncy, it t‘m Banks were 1o ;urmfh

~ 7 them with bil s at a cheapcx rate. o

" The difeafe, then, lies’ m'i;‘ibdiﬁ)dﬁ[i()'ﬂ "

p‘conl’é have‘ to fend up their ”monéy, “and

notin the n‘f‘»ns ef conveying it.

L

and felling them '

the buyers of fuch bills

This

[ ]

C'This laft argument or propofal,
mounts to neither more nor lcfs than thlS,
The . Banks ought to borrow and bring
down 100,000 pounds, to hinder a few.
Englith - dealers,- from getting ‘1 or2 per
cent. cxtraordxmxy on London bills.—Per-
haps too, to give our own dealers the op-

portunity of getting fomcthmg by fendm{rf‘

the money. back K again,

Jt is moft-certain that the nomnml ratc &
~of exchancrc has gonc far bbyond its natuml .
courﬁ, even in times of extremity ; for it e
is equally certain, thar the exchange be- ¢«
tween: London and Edinburgh ought never -

to cxcccd 1 per cent. wiz. the €éxpence of ¢
infur a;{’fcc and carrying thc money up, and
in {trictnefs it does not C}s(C’Cd I. per cent.
at this Jununre. If we pay 3 per cent. it is
lity of gerting . fpecie for Bank-bills: 3 per

cent. is not confidered as the difference be-

{
l)ecau of the dxf Lculty, or rather 1mpof1b1~ ‘ '

|

|

tween-fpecie in London and equal fpecie
M QL i
n ocotland butas thc difference bctwccn

fpecie at L(\ndon and’ Scots Bank-bills
for when a Bml ier infifts on- 103 pcmnds .
i u‘cotlland- for 1co }fum.s at Lonmm it

15 becaufe he ox gu bs 1o l*e paid in bank-
n&r[CSq
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i ﬁd R o - .
: . hotes, : and confiders fuch notes, fxom the have been liable to the reproach of making
A dxiﬁcu!ty of converting them into fpecie, as

thcmfelves the: m\“trumcnts of carrying it
"2 per cent. worfe than cath: This, it muit yine

| | on, though no carthly purpofe’ could havc
i- . Dbé confefled, is equal to a thcount of 2 per - ’ 5 y PR
i o | | been anfwered by it, except putting-a litele

cent. on Bank-notes.
: money in the pockers of a’few remitters;
. No doubt, it isthe buﬁneﬁ of the Bauks
: - and fav;ug: 2 per cent. 1O a fet of men em-
to, kccp up their. credity dnd this ‘cannot be
| p]oyed in fcndmw thexr f01 tunes out of thelr
done wlnlc thexr notes fell at dxfcount 3 bat | . .
native country
s Celtdln, \ the methods thcy have takf:n
~are the moft hkely to produace ! that effedt,
and nothmg could fo .effectually ruin their
Lr@dlt as to.carry on a trade, eqna ly per--

i e S e S e S T

. I cannot hclp bcuw of opxm(m, that pa-
per currency « ought only to be employed in
confiderable tranfactions ; and among the
many concurfing caufes- which® may" have
“given occaﬁon to the pre(ent fcaxcxty of

S PRI etoarst

e

-nicious_to themfelves and their countxy by
brm(rmg down fums fxom Lnoland to be -

"money, the mtroducmw paper. among our
fc.at up again as 1oon as they arrlvea

I | low manufa&urers and into all minute
- Let us fuppofe the Banks to have follr)w- B ” \
N payments, by the-circulation of fmall netes,
has had no mconﬁdemble fhare. Lt
| | ‘The inferior manufadtuarers, and tradef-
| | borxowcd 100,000 pounds in England. 1 '
SR | men, are to be confidered as the fprings or
= R The expence of ‘bringing . this ' money : : |
' fountams that fupply us. Wlth money, they
ought alwavs to be kept pure, .and fhould
.~ never be fufﬁ:red to flow with apy thing but

fpecie ; was that the cafe, .we fhould ha&e

cd the advice of the Pamph et, ‘andy’ with-
~aat abridging their caflh- accompts, to have

:down coul d not have been Iefs than I per

TN

- eent. within a few weeks after its amval it
would neccﬂimly, wheh afﬁi’ced by the:

iy

c.fli-accompts, h'IV(. fourd its way back
: p a conftant refource, op emmordmary occa-
= o amlm, at v per ce,zt cxchangc.———lhus, |

s ﬁons, and that refource mwht be the betta |

2 per cent. at leafd, muﬂ: have been 1dcuhced-
i T by tlm commcxcc ; and thg Banks would
B I . ; . oo B Lo w hcl‘uﬂ‘

{ . depended on, that it ‘would take time,
. = e}nd fome dlﬁ‘iculty, to draw money toge:
‘ < ' . thery :
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ther, When ‘divided among a multitude ofj
people: It is they bring in, and indced form
all'our wealth ; ‘and, to cnable them to pre-
Aferve it, they ought to remain unacquamted
- with paper and all its myi’ccrles : By intro-

ducmg fotall notes ::xmong them, an cafy
oppdrtunity is given to remmers ‘to pick

up all the fpecxc that ought to c1rculatc a-

mong them, for ‘the pvrmanent fupport of

the nation, »apd even of the Bank and pa-, ._
'pex -crcdxt ' ‘

Teisa recexved maxim, that the cufcula-

. tion of paper, muft ever bear fome pxopox-i,
tion to the {pecie in a country to anfwer it.’
'If this maxim is true,. nothing can be fo 1]1
Judged as for a Bank to employ its p'}per,
to, diminith that very fpecie which is the.
ymeans of its fupport, and on which its 0wn
credit depends. - It is like cuttmg off thef"‘“
\branch on which one ftands. . L
T wenty-fhilling notes might bCJuﬁlﬁabIc,
When a Bank was firlt mtroduccd, in order
to make paper familiar, by accuftoming
people, i’nfmﬁb‘ly,‘ to that fort of éix'(’:ulation.‘ .

Per haps too,. our wealth, and means of ac-

| qumncr it, were at that time fo ‘much infe- -
wior to what they are at préfent; that twen«

e oy

s 1

o,

ty fhillings were as hard to, be come at, as
five pounds are now. In the pxc{ent flou- -
rifhing ftate of our manufaCures, it is an- -
i error to fuffer fuch {fmall notes to fupp]y the»,f,
{ place of fpc_cm ; we feel the bad effecs of it
at this time ; and at all times it will fix the . .
exchange agam(‘t us, I‘nce it will ever be a .
- proﬁtablc trade, to carry out fpecie, where
it is not made ufe of, and is feemingly. unp- -

neceﬁ'ary Thus by acting as a pexpetual.,;.

drain, it muft, on every extraordmary 0c= .
cafion, expofe us to all the inconveniencies

of a total want of cafh.

If no Notes ‘were, to be ﬁruck below ﬁvcﬂ»;r.-f .

pounds, reaay money would be required
for all mfenor tranfa&mns, and could never..
‘be wanting in a country,,whofe exports
excéed five hundred t,homa.nd .pourxd‘s a
,year. |
No prwatc Bankex in Eng]and c1rculatca_ |
notes below ten pounds ; and even Bank-;
~ notes are fc‘dom feen in the country- -tranf-
actions of that kingdom. This keeps cafh in

the remote parts of the country,. and it is

that ca{h that fupporte their paper on evexy~ i
,unportant occaf‘on., | , S
The chief ufe and . convemency of B‘mks" |
'lrlfcs ﬁom thc ﬂacxlzry of ‘conveyanice, the . %
“’ L. fq.c:m;:ty" R

g : ,,,:s)



. the exammmg anéi countmg cVery'ip, txcuf.',
o lar ﬁnlhng, to ‘employ Bank- bills, where:_-

o

nonc of ‘thefe advmtwes arc; ,chlllﬁtb,};.

£y ioa

. .  .  is the abufe of thcm and ouoht to b Jre-i[
o f_,ﬁramed ’ Sk

to  (§311 in" all tliejr -
~ and'to iflue none,’ for rhe fucure, below ﬁv
~-pounds. . The confcquence will be, that as -
fboh as a manufaé‘turcr ﬂmll amafs ﬁvc"fvf

2 ot

z..note for 1: he wxl conﬁdex tln, n),fo*me re-'"
B ’i"fpcu, as rcahf'ng 5 and as fuch a fom wxllf
- appear ! to him an objeé’c of! xmportancc, Ahcff"‘
O wills nawraﬂy chufé e :*have the bcﬁ: notc; )
for it, and will thien learﬁ to 81 h'be-"
o tweéen' on,e ’notc and anather. = 1"
- ;:;'\'Cﬁﬂeétxlally knock; all inferior Banks oni the-w
5 ) ._:-f‘_"jhead ‘and, th.v tldmburgh Banks mll then -
’_f(b"con e the fole inftruments of fervmo their
. country, and-of reﬁrammg the deﬁrué‘uve"_}
- rraffick’ of; fendmg moncy out of it'as’a coms i
':,'\moduy, and- by bemg [hua ufcful to’ thCE'f
Publie,: they will-in créafe thelr own PlOﬁta |
f\utatlon..’,j'é Ao ATLS 7
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