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ON t/ae 302‘/.'7 of mzz_y la/} cz moz‘zm wrzs
'made m lbe Hauﬁ of Cammam, jbr /eafue z‘o |
bring in a lel for z‘be E/t’aél /bment qf a
- NEW BdNK Jor the avowed purque af
increafing the. guaﬂz‘zty of the Paper Cur=
- ‘renc_y — 1 order fo recommmd this meaﬁzre, -
the Hmoméle Mofuer endezzwured to profue, - |
- in tbe ﬁ(/} place, that _/izcb a meqﬁlre would
- be bighly ad'vam‘acreou.c 10 \one part gf z‘lve‘
K Commumz‘_y 5 and /écona’l A tbczt it would not
 be injurious to the other, ' With the d efign g
af eﬁaél ﬂamg tbe lm‘z‘er _pg/ tzwz, be a/érted e '.
; | ‘and
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f“’and az‘tempfed 0. pro'ue, z‘bm‘ tbe mc'rezg/é qf‘

z‘be circulation by means of ; paper bas not - '}

3 , of' profu f ons. ‘.To _/Z»ew z‘l)e ﬁzllaqy qf bz.r ; : R
}, o freayaﬂmg, on this /Bead is the zﬂz‘erztzorz with o G To

b - which the ﬁl/awzug Page:are fuéfmz‘z‘ed z‘a’ e , oo o R i
S puélzc. ey ~ Sir Wieiam Purreney, Bart,

Nate.' The quotatlons from the Honor-'

'able Baroncts fpeech are. taken from' IR’

@ matter of extreme zmportance, Itisa

| e | B every individual ‘in the nation.
o e SR A 7.,;;_ SR o R neyis undoubtcdly a moft powerful engme
S e e BT - - If it does not produce great evﬂ, it may
'certamly be made produ&we of great advan-

:i : ALETTER ‘money - by paper, or fubﬂ:xtute paper n the

;mcmbers of the commumty, fo undoubtcdl

B - may

i
i\l\w:~_ Dot AT AT L ETE RSTRER R = .;;:» St = T T a

| Bemthecayf of thegreatrifintbeprie— f L ETTER

& '}Woodfall . Palhamentary Reports. _‘ N f " | I am perfe&ly of » your oplmon refj)eé’cmg thc.
. AT j .~ importance of the fubje@ of your fpeech’ :
N B in the Houfc of Commons, on the 3oth of -

May laﬂ: It is, mdeed as you obfcrve, |
U o e S o fubjc& which _demands the - moft ferious at-
Tt i . tention, not only of the" leglﬂature, but of

VU ekl T iy ey Sk B AL Paper mo- ,

tage.-—For if one man may multlply his

_pla\c‘a of * gold, Wlthout xnjurmg the othcrk, '
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- tnny' 'e.t"e‘i"*ytnan,' And if that be really thc
. cale, we ought not only to have two banks,
but as many ‘banks as there are individuals,

For it would be cruel and unJu{t to prevent
~any man from beneﬁttmg himfelf when lt

3 ‘ ot ‘
 may be done without injury to others.—

When, - therefore, you made a law to em-
power the Bank to pay its credxtors with
paper; in Jufhce you ought 1 to have boﬁowed
the fame prtvxleore on every other debtor in
the nation. If the Bank is allowed to fub-
fitute paper in the room of gold for paying -
the national creditor, why fhould not the
: farmer be permttted to iffue paper for paytng
- his rent ‘and tythes ;. and every. other mem- -
~ her of the focxety for paying their ‘tradefmen
and taxes ?—-—or, in fhort, why thould there be
| any. taxesP If government can ftamp th\e
value of gold (which it cert'unly has done
~ on the paper . of the Bank, why does it not
. 1ﬂ'ue paper. 1tfelf in place of bowowmo the
paper of others, and then taxing the nation-
o pay intereft’ for it? The mereafe of

quanttty can be no excufe whatever, for if |

the iffuing of one ‘million produces no effeé’t
peither will the tﬁumg of an hundred or a
thoufand - mxlhon;s. If however, ‘we are

determmed .
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determtned ‘that the Bank only [hould 1ﬂ‘ue
‘the p‘tper, the condu@ of its rulers in not
~giving us a fufﬁcxent ‘quantity is certamly;
very reprehenﬁble, and furely the moft" un-

- accountable that can poflibly be 1mag1ned

- for nothing is more certain than that ‘while
* their paper cnrculates they derxve the" fame.

advantages: from it as from a quantity of gold ’
equal to its nominal amount By giving us
more paper, therefore, they Would not only
(as you have obferved,} mcreafe the pnce of
lands, and ftocks, and enable government to

borrow on better terms, but they Would en~

creafe the profits of the proprietors-‘in- the
eXa& proportion that the. addtttonal quantlty
of paper bore to that already in circulation;
If, therefore, from i ignorance, or evxl mten-

 tion, they thould refufe to promote fo many'

good purpofes, they ought certainly to be
compelled to do their duty, or others em=
ployed who would, If on the contrary it
thould appear that encreaﬁng the circulation
by means of paper muft neceﬁ'anly raife xhe

'pr1ce of provifions ; -—that every bank-note
~ that is iffued acsas a tax upon the nation ;==
- that by fub{htutmg paper in the place of gold, '
men 1 are enabled to reap the fruits of induftry
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;iirithbut labour;-—-if in fhort, it"ﬂiould ap-
. pear that the circulating of paper in the

placc of gold is produ&ive of the very. fame

effet both to thofe who iffuc it, “and to the
| focrety at large, as the cxrculatmg an equal ]
- lquantlty of bafe money fo fkilfully counter-
"‘fexted as not to be difcovered,—then furely .
in place of eftablithing new banks, every
' bank in the kmgdom ought. to be mﬁantly
g afuppreﬁ'ed and a man ought no more to be .
rfuffered to c1r¢ulate paper " than. to fteal or
‘, rob upon the hrghway That the circulating
o of bank-notes is produtive of the evil effects *
3 that have been enumerated, appears to me
to have been already fuﬁicxently proved ; but .
jt feems you think otherwife.. The opinion

(though as you admxt, fomewhat -prevalent)

“"rthat the increafe of paper wxll 1ncreafe the -

price of prov1ﬁons, you hold to be exceed-

- ingly erroneous. On this pomt, therefore,
~we are at iffue ; and as I deem the determi--
‘nation a matter of the laft importance,’ altho’

‘it does not appear to me that .you have ad-
duced any arguments in fupport of your opi~

nion whxch can at all invalidate the reafomng |
that ‘has been- already offered to_ prove the
contrary :.in order to obvxate every, poﬁiblc :

objeﬁxon,

9y

' ob)eé'tlon, I fhall now endeavour to (hevf
* that the truth of what has been advanced by

~ your opponents, may  be clearly proved ﬁ‘-om
the very. facts which you have admitted,
~In'the firft place then you- allow, _“ that

the prlce of any article depends on the pro~ '

- portion.of the quantity to the’ demand ; and

- ‘that. when the demand exceeds the quanttty, o
the rife is much greater on: prowﬁons than on
~any other article, onaccount “of the- necqj‘ ity
every man feel: of ‘an immediate fupply —

Now, Sir, let me afk you——why do we com-
plam of thé: lngh prxce of ‘provifions ? s ‘it

‘not’ becaufe we are thereby prevented from

havmg fo: gxeat a ‘quantity as what we could

“Wt(h? 1f, therefore, we could 1ncreafe thc’

quantxty of . our money, We ﬂlould endeavour
to’ purchafe a greater qnantxty of provrﬁons.
As we fhou]d 1ncreafe ‘the quantrty of our

“money," therefore,' we fhould - increafe” our
dcmand and confequently ra1fe the pnce of
prowﬁons But you allow that the quantlty :

of money is mcreafed by ‘bank-notes’; there-
fore” it muft be evuilent that cxrculatmg of

bank notes mu{’c raxfe the prlce of provr- )

yet Vou tacxtly ad"mt it, For zdly, you ‘al-
low
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low, that an’ increafe of the coin muft

have a neceffary cffe@ upon the’ price of

prov1ﬁons. '—But- ﬁmllar caufes muft pro- ‘_"
duce fimilar, effe@ts. If, therefore, an in-

creafe of ‘coin aﬁ'eé'ts the price of prov1ﬁons,
fo muft an 1ncreafe of | bank-notes, for they

- are cflentially the fame, “All the world knows
~ that. gold (as coin,) and bank-notes anfwer" |

the very fame ends, and are agphed to. exe

a&tly the: fame purpofes ,—confequently an

increafé . of the latter muft produce exaétly

the fame effe@s as an increafe of the former:
in fa&, this likewife you admit ;—for, you
affert that mcreaﬁng the. cn'eulatxon by your

propofed bank,  would raife the price of
ftocks,  Now the only way in which ' the
price . of ﬂocks, or, - mdeed, the price of a any

"thmg, can - be ralfed is by. 1ncreaﬁng the
- quantity of money in the market. ~ But the
money brought to- the f’cock-market does not'~ -
vreft there .---the man who fells his f’cock has -
no intention of hoardmo up its produce j—
’Whatever money he receives' for it will- be v
.xmmedxately employed either in the purehaf'e
of prov1ﬁons, or commodmes of fome other -

kind. Con{equently the addmonal quantxty

R of paper lel have the fame eH’e& upon every

‘ other

other. market that it has upon the ﬁock-

market, 3dly, you tell us, ¢ that the price
of provxﬁons is. now, four times greater .than

it was when Amerlca was dxfcovered -—and

you fay that L the quantity. of gold and filver

‘has only been mcreafed four fold ﬁnce that

nme‘ g Now, S1r, granting thls ﬁatement

'_to be _]uf’c there canuot be a ﬁronoer proof

of the permc1ous eff’e&s of paper. -—for had
there been no . mcreafe in the quanttty of

Commodltles cn‘culated by means of - gold |
| and Milvery, the 1ncreafe n the quanttty of
the latter Would have exa&ly accounted for
the increafe of price in the former._ ‘Butyou
- well know that the quantltv of commodlnesf

has been immenfely increafed fince : that
time. . Let us fuppofe. that the quantlty has

only been doubled in that cafe a four: fold -
increafe in the quantlty of gold anl filver
’ ought on]v to have doubled the price. - But
- you admit that it 1s now. fourfold ‘what it
was confequently the price of prov1ﬁons is
‘now double what it would have been merely

from the mcreafe in the quantxty of gold'and

filver :—this can only be owmg to the i in-

creafe of the circulation by means of . paper ;

whlch 1f What you have aﬂ'erted be fouud- "

ed
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edin truth ought to ‘have been the cafe;
for you have told us' ¢ that the increafe of -

paper mu{’c be proportloned to the mcreafe of

coin; and that the increafe of coin muft have

‘an effe@t upon the price of provxﬁon's.’f Now
" et us fuppofe that the prefent - circulation
amounts only to forty millions 5 if the ‘coin

he mmeafed one mllllon, the price oucrht to
be ralfed one fortieth" palt ; butif Wlth the
,mllhon of addmonal ‘coin you cxrculate ‘two

milliong of paper, 1t wxll ‘be mcreafed one
tweriticth part. - 1f, therefore, the paper

‘has been mcreafed as you fay it has; in pro- '
portlon to the com, it ought to have doubled

the price, - Thua, 1r, I truft it will: be qu-./
ﬁcxently ohv1ous, even from the fa&s that,«
yau ‘have 'admitted; that the oplmon ref-,

peétmo- the eﬁ"eéts of paper ‘on the" prlce of
-‘ provxﬁons is'by no means “erroneous',” but

o abfolutely founded n’ truth. --Indeed you do )

‘ot appear altogether fatisfied with your own
reafoning on the fubje&' but feem pr1nc1pally
to depend on’ the Authorrty of Do&or 'Adam

~8mith." Nor are you in this 1efpe<5t by any

. means ﬁngular.e All thofe’ of your way “of

thmkmc have’ adopted the fame mode of fup- o
portmg thexr oprmon,_ Inﬂead of ihewmo- |

‘_ - : L S ‘, ' : any

( 13)

“any error in the reafonmo of thelr opponents,
they content themfelves thh giving a’ few
defultory quotations from that Juﬁly celebra=
‘ted author ;—but this’is a mode of decndmo-
.the :controver{y: which I cannot admit of j——
for although ‘I have’ the higheft efteem for
Do&or Smith;' I cannot fubmlt to be govern=
ed, even by Ais opinion, on a fub_)eé’c that'I
have had an-opportunity of inveftigating 1 my~
{elf.  If, however, his general reafonmg had
mlhtated againft what has been’ advanced

altho’ it would have ‘had no more Welght |
with me than what in my apprehenfion itin-

trmﬁcally merlted I thould certamly have
thought myfelf obliged to have pomted out
‘particularly wherein we differed, and to have
afligned fpec1a1 reafons fordxﬁ"ermo from hxm 5.
“but {o far fromthis being the cafe he is the
very firft author on the fubje& to whom I
would have had recourfe, had I been d1fpofed
to fupport my opinion by authonty ——and

. mdeed conﬁdermg the deferem.e that is ge-

nerally paid to a celebrated name, that is

Prob*\bly ‘what 1 oucht to have done. But

if in this refpe& Thave commltted an error, I

_fhall now endeavour- to repair it, by proving

entzrely from pnncxples eﬁabhfhed or admit-
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ted by that author, the trath of what T have
afferted. refpeé’tmg the e{fe&s of an mcreafed

'c1rculanon._; , T s
Do&or Srmth has la1d it down as an n= .

varlable rule that the exchangeable value of

gold and’ ﬁlver, or in other Words, the nomi-

nal value of the commodmes for which they

©dre; exchanged will always be as the relative .

quantities ¢ of the cold and filver. to that of the
commodmes. If, therefore, the quantlty of

gold and filver.is increafed; or if without in=
“creafing the quantity of fpecxe, you ‘can, by.
means of fome other material, make one gui-.
" nea anfwer the purpofe of two, the price of ,‘

commodities will neceflarily be raifed. * Now

Docor Smlth aﬂerts, that-a- banker Wlthk

one thoufand gmneas n: gold .can circulate

five thoufand guineas iri paper,. upon’ Wh1chf
~ the: banker makes the fame proﬁt as on-an

equal humber of guineas- 3— For, fays he,

. the paper anfwers em&ly the fame purpofes

“as gold ; ;—the banker gives the notes o the
merchant ; thefe the: merchant pays away to
the ‘manufa@urer for -goods; the- manufacf

: turer to the farmer. for materials and provi-’
fic joris 3- ‘the: farmer to thelr landholders for.

"'rent; the landlords re-pay them to the mer-

chant

{5 )

chant (and farmer,) for the convemences

* and luxuries with which they fupply them:
’Hence it is evident that encreafing the quan-
Tty of the circulation by paper mnﬁ' haveithe
‘very fare eff'eé’c as 1ncreaﬁng it by gold. and’
‘ ‘?ﬁlver,—-that is to fay, it will raife the prrce f
 of commodities. - This, truth, will likewile
',appear from various other obfervatlons which-
- he has made 1—==¢ The market prtce (he
tells us;) of every commodxty is regulated by
the proportmn between the quantlty brought
~.to market, and. thé demiand of the purchaf |
ers.”’—= A guinea, (he further obferves,) may
be conﬁdered as'a bill for a certain quantlty:
of neceflaries upon all the ttadeﬁnen of .the
. .nelohbourhood » If then you encreafe the
_quantlty of gmneas, you W111 mcreqfe the de-

tnand..  But the price of. the neceﬁ'arles, he

“has alreqdy afferted, depends upon “the. de-l |
. mand ; therefore, by ircreafing the number
of gumeas, you mcreafe the price. Now as

,he has admitted that a_paper guinea anfwers |

all the putpofes of a croloen gumea, it muﬁ

7be obvxous, aceordmcr to the pr1nc1p1es eﬁa- "

- 'bhﬂled by htm, that mcreaﬁncr .the cxrcula-
tion by means of paper 1 muft neceﬁinly raife
“the prxce of prov1ﬁons.——But on thlS head he

| €2 has

N weane
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_has not left us in ‘any doubt refpeéting his
fentiments, for he has fairly acknowledged
“#¢ that every increafe of -the currency with-

- ‘out & proportionate increafe of ‘the quantity
of commodities, muft neceﬁ'arxly increafe the
-iprice of the latter.—It may be atked’ ‘then,
-why hqs he rvcommended the ufe of paper?

‘This is a- pomt whxch I fhall endeavour to :
B explam. - o

Money was regarded by Dr. Smlth merely

a5 a ‘machine in trade.—He had thewn that
‘the lefs expenﬁve the machmery, the more - ‘
’advantageouﬂy trade could be carried on :— '
“upon ' this prmmple, therefore, he recom-
‘mended the ufe of paper in place of {pec1e 5

“« For if, fays he, you can with 250, oool.
in cafh cxrculate I ooo,oool. in paper, you‘
:W1ll fave exa&ly 750 oool, Whlch may be

“applied to increafe the“capl_tal.’. The ad-
“vantages of this plan are »eertainly've_ry ob-

“vious, fo far as the intereft of one’ part only
of the fociety are ‘concerned ‘but when we
‘»vxew itasaffeGting the intereft of the whole {o-

- “clety, the cafe is widely altered “You have
* juftly obferved that there is 4 great dlﬁ’erence
‘between ¢afb and 'wealtb and fo undoubtedly.
‘there is between paper and wealth.~Either

“cath

617)

cafhor paper may be mcre/afed to any amounlst-?
without the leaft increafe in- the national -

wealth —But the diftin&ion betWeen"eaﬂl,'

and wealth no- longer exifts  than Whrle we.
confider : the fub_]e& in" a national” point of
view.: With refpe& to individials the terms
are fynommous :—the: ‘real wealth:: of the.j,
. banker is exaltly eqml to the quantlty of his -
- rnoney, ‘or-paper for which. ‘he receives ins
 tereft.—In. proportion’ as he increafes. exther,
‘he: really icreafes - his ‘wealth ;. but as- the,
increafé of ' his paper by no. ‘means increafes
“the. natxonal wealth,. the increafe. of ‘his:par- -
ticular wealth mu{’c be at the. expence of the
nation at large BRI & he power,. fays Do.,,or' :
Swiith, * acquired- by wealth is the power. of
, purchaﬁng a. certain- command over -all the.
Tabour, or produce of labour, n: the market.””
‘T'he. Banker, by increafing his money by

reans of . paper, increafes his:wealth, and -

confequently his - power over. the market —

~ Butas his powet is increafed; the- power:: of ,
‘all otherswho come to the fame miarket muft -
‘be diminifhed. —-“A man s fortune, he furs
“ther obferves;; is greater :or lefs precxfely n
~ proportion to. the. quantlty of other mei’s. la-

| 'bour, or, What 15" the' ﬁlme thm the pro-
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‘ducé of other men’s labour, which it enables

~himi'to purchafe."”‘ The miore power. ariother

man has Gver my. labour, the lefs muft my -
own fhare of the produce be,—Stirely then it -
is the: helght «of 1nJuPc1ce to allow one mar to

increafe his power over the labour of ano-

‘ ther.-—f-But this the: banker 18 allowed to dm o

By fubftituting paper in the place of gold he

- mcreafes hIS fortune; and confequently his

- power ¢ mor is it onily his.own power that he
increafes s he: hkew1fe mcreafes that of others

. inanuch gt‘eater degree. ¢The lender; fays

Dr. Smith; aﬁicns, as it Were, to the borfowet
' his right to a eertain portion of ‘the produce

“of the lanids and labour of thie foc1cty - 'The |
" banker, therefore, who with. onie thoufand‘ ‘
pounds in-cafh cnculatcs five thoufanid pounds |
1 in paper, ‘not:’ only increafes His own powet
over'the produce of the: lands and labour of
“the focxcty equal to thé intefeft, but affigns _
_ to another a-power equal to the. Whole addis
“tional fum of four thoufand pounds. As on

‘the: fuppoﬁtlon the banker has only one thou-

fand pouuds in cqfh, it muft be ewdent ‘that"
he has aﬂigned to another four : thoufaudi
pounds worth of the- produé’uons of the foe

E .>cxety to wh1ch he had no title: whatcver him=
R fclf,g

) ('j 19 )

' ,thoufand pounds in ca(h he had four thom

fand pounds in f’cock or' lands —-Admxttmg

,thxs to be true it does not alter the cafe inthg
leaft; “for he would have tbe mtercﬂ: on his

ﬁock or. 1ent of hxs laud and that is all to

‘which he is. entxtlcd - But the 1mqu1ty of

this meafurc will be rendered moﬁ obvious

_by an example ’---Let us fuppofe: then, Sn',

that you are a man of landed property, . you

o certamly will not pretend to have a right tq

any part of the producc of the landand labour

of the fociety more than: what is equxvalent .
to your: rent.—-If therefore, - your eftate bo*

worth half a mdhon, and your ‘rent. equal to

g per cent. on the capital value, twenty-five
thoufand pounds worth of the produ&xous of
‘the lands and labour is all to.which you can
have any. Juﬁ title. - But if while' you retain
‘this eftate you c1rculatc notes to the amount
of half a mllhon, you will acquire a: fhare in
the produ&mns equal- to: fifty - thoufand
pounds' Now, er, you will not prctend ;
that your paper has: added any thing to the
'znches ‘of the -country ; confequently the
»jtwenty -five thoufand pounds added to your -
,Vmcome, muﬂ: be. taken from that of fomebody, :

~

elfe !
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:elfe +You -admit that the prtce of commos
dities depends on the dermand : ‘here then the
demand “is ‘increafed - equal to twenty—ﬁve o
k;-thoufand pounds, and confequently the price
- muft be raifed,—~But this would be compa-
ratively a- trifle ; for the ‘demand would ae-
tually be: increafed equal to the Whole amount
of the paper-iffued '—-Suppofe you - had lent
rlt to .the dealers’in corn or cattle, or mdeed ,
_to merchants of any other kind, you cannog
1magme that they borrowed it with the inten=
tion’ of - locking it up 3~ certainly not: the

wvhole fum muft ultimately be broucrht ta

" market, and confequently, the price will be
raifed -exaétly “in -’ the" proportion - -that “five
‘ hundted thoufand pounds bears to the whole
i crrculanon —But the rent: ‘which - the farmer
'can afford to.pay will:depend upon the value
of the produ@cxons.-——Their value will necef .
farxly be increafed by the additional demand 3

confequently you not. only double your' pre.
fent: income by the iffue of the" paper, but

~acquire.- a-power of ftill further’ mcreaﬁng
- your rent ] ¢ ‘Landlords, fays. Dr.: Smith,
like all otheg.men, love to: reap- ‘where they* ..
never {fowed.’ *~"This, however; would be for
‘\ﬂagrant aufurpatron, {o barefaced a robbery,

R _' th'\t

e 2’,' f.) '

that Iam perfuaded after the matter is onc‘é

| nghtly underftood, you, nor no other man
of prmcxple, Would think of attemptxng it

The fubftrtuttou of paper in the. place of
fpecne was a meafure which certamly never

~ would have been recommended by the Do&or |
~ but on the fuppoﬁuon, undoubtedly very i
founded, that the quantlty of the currency'

could not be augmented by i it. ¢ A quantity

of fpecre, fays he, equal to the nominal
* amount of the paper put in mrculatron muft
.~ be withdrawn and exported ” Ifwe fuppofe

thls to have been at one time’ the cafe, which

_1t is certamly not at prefent, we may eaﬁly
‘account for: what has been ftated, fuppoﬁng
it to bea fa&, refpe&cnw the low price of
| prowﬁons in Scotland for fome time after they
began’ the ufe of paper.-—lf the quantxty of
the currency were not 1ncreafed the price -
‘would: not be ralfed' and (if a part of the -
" ‘money exported had been applied to the’ pur- .
chafe of provifions from abroad, the- price
_might haye been reduced :~—or if, the i impor- -
tation of prowﬁons had - fo far ‘increafed. the
_. quantxty in the country as to bahnce the in~
“creafed ‘quantity of - the: currency, the Prrcc
might have, for.a conﬁderable tlrne, remamed

D o ﬁattonary,

A B PR
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- ftationary ; for while the paper was gradually
‘11ncreaﬁn ‘the fpeCIe Would “be gradually
JgoxmJr out of the country and bringing in
: ..,Prowﬁons 3

‘the {pecie ceafed Whrch muft have been the

| cafe long ago, the prxce of provrﬁons Would -

‘unmedlately bet'fm to rxfe.-——The rrfe, ‘hoW- .
ever,. would at ﬁrft be very ﬂow for as the

i_quan _t_y of paper that can be cnculated muﬁ:

| depend upon its, credrt, it cannot be very ras
‘prd,lﬂy rncreafed unttl people are. well accuf— ,
ltomed to it. ——On 1ts firft mtrodu&lon every

but as foon as the exportatron of

body is very cautxous in acceptrn paper, and

always take. care to have it cathed as foon

poﬁible after it has been received.. ‘This.was

;partxcularly the cafe m. Scotland wherc the

paper, was broucht back fo. fa{’c upon. the

| ~bankers that many of them were. obliged. to

fl:op payment “which muft’ neceffarily have

greatly retarded the mcreafe of the circula~ o
tion, All or: any one of thofe caufes. mlght :
, have for a trme kept down the prxce of pros

v1ﬁons in Scotland therefore, admitting the

_ fa&, it by 1no. means proves that- the natural
, eﬂ“e&of

as 1t has been ﬁated.—-But the truth ls th'tt'
t Doé‘tor Srmth no, Where aﬂ'erts that the prxce

reaﬁno' the crrculatxon is not fuch

P}

p—.
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| Abf‘ provxﬁons, ,xn oeneral dxd not rlfe in
Scotland —he only fpeaks of the pnce “of

corn, Wth ), although it mu{’t be allowed
to be'a very materral amcle, yet it 1s but
one amcle of p'ovmons. And here 1t rnay
not be i 1mproper to rernark that mo{’t of thofe

who have endeavoured to form compararnfe

‘vrews “of the COHdlthllS of the labourxncr

;claﬁ'es at’ different perlods, have crounded

thelr eﬁxmates ent1rely on the prrce of corn.

But fuch ef’clmates muf’r be very erroneous -‘
for if we ‘take into our view all the articles
~which form’ the neceﬁ'arres of lrfe, we fhall

find that the condmon of eVen the very loweﬁ

clafs of labourers rnlo*ht be very matertally |

altered wrthout 'my alteratmn in the pl‘lCC

of corn The alteratron in the condmon of

x the clafs abOVe them m;ght be much creater*
- for not to mentton houfe rent ﬁrmg, foap,v

lhoes, and many other artxcles of the . ﬁrf’c

‘ .neceﬂlty, it erl be found that in therr ex-
| _pendrture for food only, the value of .meat,

butter, cheefe, mxlk &'c. be'xrs a very. con-t'

fiderable proportron to that of rherr bread—
And thts proportion, which muft- have been
’ f.much greater formerly when thofe articles |

Dz - were
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V.Wcrc cheaper than they are at prefent, wxll
.c;onf’tantly tncreafe as the chﬂ"ercnt clafles rife
one above another: therefore it is obvxous'
that although paper had not raifed the price
 of corn, fill it mighte have been- hxghly m_;u( |
rious to the foc1ety Indeed it is certain that

the- price of all the other neceflaries of life

‘has rtfen in a much greater propomon than
that of corn.‘ “This difference is. entxrely ,
'owmg to the facultty of 1rnportatton ; by

Wthll means the quantxty of corn may ge-

nerally' be mcreafed in proportxon to the de-
fmand —-fo that were it not for the corn l'tws, ‘
‘corn’ mtght be kept nearly as cheap with us

| "“as it is'in Poland -——-the “only dlfference of
, pl‘lCe would artfe ﬁom the expcnce of car~
| 5-11a<re, whxch is not crreat. But this is not

‘the cafe with prov1ﬁons of any othcr kmd
‘and other artlcles of the firft neceﬁity . thefe
being all ptoduced in this country ‘muft ne-
- ceffarily rife in proportton to the mcreafe of

thc cn'culatton. s , .
You have: aﬂ'erted e that the prrce of'

. provnﬁons began -ands contmued to rife at
- the' fame time ‘in- England and in France ;
'and yet m the latter country at’ that period -

there

25 )

‘there was - o : paper - currency whatcvcr.

-—Thls, Srr, admxttmg ‘the ﬁatement to"
be Juft Would - prove nothmg, for as- all
-Eur0pc {hared 1n the {pecie brought from |
‘Amerxca, the Value of money muﬁ have been
reduced more or lefs m every country There‘ .
:fore, before you can. draw any. concluﬁon'
"agamﬁ: the truth of what I have aclvancetl :
from the nfe in - the prrce of prov1ﬁ011s m |
_"France, you mu{’c not only make it appear’ 4
¢ that the price hewan and contmued to, rlfe
“at the fame txme,”vbut that. the rtfe Was
cqually orreat in both countrles.-—-And even‘

fuppoﬁng that to have been the cafe, whtch it

certainly hds not, the fa& might be accounted =
- for W1thout mvahdatnwthe aroruments which
have been adduced to prove ‘the- permcmus'
‘effe@s of paper in this country —For, in. the
firft place, as. there was no paper in England
“more than in France before the year -1694;
- the deprecmtlon of: money ouvht to have been |

the fame 1n both’ countrres until that ttmc.

_Secondly, although ‘the: 1ﬁ'umg of . papcr in

'Englmd has: mcreafed the Whole cn‘culatlon, |

«-yet it mwht have, fand undoubtedly has; pre-
AT e | ventedv" '
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, vented the quantlty of fpecie in the counti'jr‘ \

from being fo great as whit it otherwn'e would
have been. . I herefore by 1ﬁ"umg paper in Eng—

']and the quantrty of money in France may‘

hive: bcen increafed ; this there is eVery teafon

to, beheve has reaﬂy been the cafe 3 although |

the whole quantxty of the erculauon has not
bcen f’o great, yet there has always been
h_‘gulantxty of fpeme in proportlon i
Ftanée, than in England Thrrdly, therc
mrght have been a greater mcreafe in thé

quantxty of commodmes crrculated by money

it F ngland than in France, and i that cafe;

; although the mereafe in the cir culatxon, and
‘confequently the deprecratxons Had becn

greater in England than it otherwife WOlﬂd
have been, yet it, mxght not have been great-

_er tha\ what 1tiwas in . Franee.'-., Hence it

O

1t e, obvrous that although no paper had

‘.J J -

:rrance,; and although the |

ff’fé; o dssrv Ol AnE eV AL frOm'
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- from no paper havmg been ‘iffued in I'ranee,
at the time of the Mrﬁiﬁ‘lppr bnﬁnefs there
. was: probably a greater quantrty c;rculated in
’ f-that country than ever was:at. any oné.:time
Jin' this. " And altheugh the quantity’ was-af-
terwards greatly reduced yet there has: alwaye
‘been ‘paper of - fome ‘kind - crrculatmg there
ever ﬁnce, and after the concluﬁon ef“jthe,

la{’c ‘war they abfo]utely began to e{’tabhm
banks and to crrculate paper nearly on ‘thé
fame footmg as we drd Second[y, rt 1s by
no means the fact that the deprecratan of

~money, cxcept durmg the time the qﬁ' gt:af:;v
'were in cxrculatron, has been fo great in that. _
»country as in this; all the World knows that\
| ,hvmg was always a great deal dearer in Eng-

land than in I‘rance, and at ‘this moment;

the price of prowﬁons and the other neceffa
A}’nea of life. in that country is littlemore. than_

the one half of what-it is i tbz: country. -

- Some: peeple have: xmagtned that the ina
creafe of “the circulation by paper has been.‘

4favourable to-the labourcr, as by that means
the demand - for labour is" fuppofed to haVe: -

- been- increafed,  -Flad that really been'' the’
cafe.-—H ad the heavy tax lcvxcd on the fociety

- at
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| wﬂh bp 01, than overbalanccd by the “ad,

' Wthvcr wxll takc t.hc trouble to- comparc:

';(v 28 ) |

Cat largc by thc 1ﬁ’umg of ‘bank  nofes becn
diftributed among ‘the produé’uve clafs of

-labourers. xwhatever mconvcmcnccs thc other ‘
,mcmbers qf the commumty mlght ‘have felt
~they wpuld have had no r1ght to complam, -
writer of thefc pages would have
.‘.been the. laﬁ to. have fpund fault Wlth thc |
.ﬁfﬁem. But thlS nexthcr has becn, nor evcr

~ganbe. the cafe, For in the ﬁr.ﬂ: place, thc .
"bapkcr Would nevcr 1ﬂ’ue pape; but' for. Ihxs

at, leaﬁ th(

Confcq mly whétc;%r tn

“he. rmgbtsh@vc had from the, gdva;ce df we{ges

IR

bccn d;nady ”;;glearly; decid

the

, the capxtal
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the | rate ‘of wages and pnce of provnﬁons' B
thirty years ago, with what they are at pre~-

fent; will find that although wages ‘have

_‘lbecn raifed;’ they ‘will not. purchafc now
nearly the fame quantxty of- neceﬁar;es, thatl

S L

they would have purchafcd at’ that

Thxs wxll ev«:r be the cife. Whatever\ xm- L ‘
provements may take’ place  ini-the’ foCmty,‘

the" ﬁtuatlon ‘of "the “labourer, ~‘unlefs* ‘the

'leglﬂaturc fhiould think propcr ‘to take’ hnn
- under its’ partlcular prote&lon, muft _alwaySZ

bccn

be" growmg worfe.” For (as it ha"’

| Juf’cly obferved. by the mén who' you {ay will -
Tperfuade the Rrefent generatlon, ‘dnd gbVém..'
the fext,) A In all‘old countties “fent’ and.,
-proﬁt eat up wages, and thc tévo i'ube iof

It has been aﬂ'erted that mcrcaf ing' what,
is: Very 1mproperly terined “the’ cxrcﬂlatmg;*
Capxtal that is tc/) ‘fay the® currcntyz of ‘the
country, “would reducc the- proﬁts ‘o ftock;
and’ confequcntly ‘the prlcc ‘of - Comfnedltxes.
But thls 18 certamly a very great n‘nﬂ'ak yfor.
there’is' a great ‘diffefence Between inicréafing

¥ ’H

i

d mci-eaﬁ' gz‘ thc mdncy by j Whlch :

’ “i‘éa’ﬂ&“ irfcreafes"'é hw;"parﬁcular -
E v Mocapital
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capxtal but the whole capital of the country

remains unaltered ~** Any increafe; (fays
<« Do&or Smith, ) in the quantity of filver,
“ (or currency,) while that of the com-
| H,,‘,“v.modmes circulated by 1t rcmams the fame,
- “_could have no other effe® than to diminith
; “ ;i_the Value of thc currency. --Thc capltal'
_*'Af"a}_of the country would remain. the {fame,
-;‘E,_{thouoh a greater number of pieces Would
¢ be.requifite for conveying any equal por-

“ | txon of it from one hand  to another.—
- The proﬁt of ﬁock would be the famc
K bo;h nqmmally and x:eally For the whole

;
l

“ capxtal of the country bcmg the famc, thc_ :

cpmpetxtlon between dxﬁ"erent capltals

‘ i

“.ﬁwould{ be_the fame.-—They would :trade
~with the fame. advantages and dlfadvan-‘

S8, twecn proﬁt and capual woald remamg
“ lunaltcred e Hencc it is: evident. that: the
mrculatlon of paper .can.in no wife -reduce,
but.muft neecflarily: enhance thc pmce ef',

.:, Sy

commodmes.;s_ﬁ.,;,.;,aé;i:;zi e

Bat it has been aﬁ'ertcd that/ tbe pflce of‘
fomc manufa@ures havc*abfo]dtcly been re-
duccdn,Granemg the: ftatémentito be! _]uf’c o
the rcdu&xen «can nevar be”a:fcr:bcd toithe

i mcreafé

N ),

increafe of the circulation ; but may be eafily -
accounted for from other caufes. If for ex-

ample the: inipr‘ové’méﬁt's in ‘machinery, by -
facilitating production thould have increafed
the:quantity of manufaé’tures in the' fame, ‘or
~in a‘greater proportxon than Wh¢t thc circu-
~ lation has been " increaféd, the price ought/- |
either “to have been reduced, or to have re-
_ mained: ﬁatxonary “Now it is very Well
.‘known that' the: 1mprovements in machmery
“within thefe th1rty years have been very great ,
- and therc 15 every reafon to believe that the
~ quantity of produéhons has bccn greatly(:m-A'
-creafed’ fince that’time. ~But! noththﬁan&-‘
ing fuch hasbeen ‘the cafe, although 'the
px‘lces may be* fdmewhat ]owcr ‘than- they' o
~wetest:ithe begmnmg of the perxod yet from‘
~ the beft information' that T have been'sble to
, "obtam, Iam: perfvvadcd that there is bardly any

one artlcle“cthat is ‘not lugher now than ‘what

‘it was ﬁftcen years years ago. © But, however
‘the cafe may be with manufa&ares, although -
_ the 1mprovcments in agrxcu]ture have'been

lxke,w;_e veryigredt; the pnce of pfoVnﬁons

;has been néarlyddubled; -

s, After acknowledging: the 1mmenfe mcrea{e ._

T m the px;xcc of:pravifions; you tell us, ¢ that = |
- E2 ﬂnctly_,. ,




‘ «.who(é‘ number of pxcces is mcreafed . pre
;ppr pn,ﬁto thc dxmmutlon in the valuc.b Bu
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' i-ﬁn&ly fpeakmg, it is not troe that prov1ﬁonq
" aredearer, but that gold and filver are dimi-
'nx_fhed.m,value. ~You might as well fay, 1f
“ftocks were to rile ten per cent by to-morrow,
* -that ftocks had not become dearer, but that
~_money had grown: cheaper | This: is-at.beft
- .making:a diftin@ion " where there is n‘;glgreall |
A diftin&ion which in:thepre--
fent-cafe: can-anfwer  no  purpofes whatever;
~ forit: Js;the deprccmtmg of money, (awmor to
o thq sgreat increafeiin’ithe quantity.by means: of -

difference;

bank notes;) of Wthh 1 complam. -But you
areplcafed toifay, ¢ that the only realdifference

| \created by th1s edeprec;auon 1s, that peoplc

N v\))‘tié
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Whoever will read with' attentlon, # ‘The

', -enquxry into. the caufes of the wealth of
- Nations,””. ‘or even the extra&s that havc

been given from the work muft bc convmced

: that if the. author had forefeen that the ,cu'- -
' ,culatlon Would have been mcreafed by..the

1ﬁ‘umg of  paper, ‘hc never:: would have re- "'

-commended:fuch a- ‘meafure: / But: fromaob- E
*fervingithe: confequences of an.attempt.toine’

‘creafeit’ too: i‘apidly; ~he was; led to-believe
that it could not-be atall: ineteafed by paper..
Howe?er, 1  ;5 ‘WC]I known $that 1t»washfor

land dxd 1ncreafe the c1rculatxon and zm 1s

B thh the kVOWCd mtentxon of ﬁlll futthemn- '

[ ire

| creaﬁnjor 1t_, that the mdemnxty bxll Was pa{Tcd; o

¥ :’, LZAS

:’It "1s in that pémt of' v1ew:

N ;xﬁ'ub of bank’ notes>\mult ﬁeeeﬁ’ardy havé. ~m- |
_.r_crcafedfthe prxce of provxﬁons. Thxs WS

what
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- what'I mtended to prove.-‘ | Ahd'here,‘ there~
- 'fore I ought to conclude, could I for a' mo-=

ment fuppofe that in. defendmg the paper

fyf’tem, you had - been aCtuated by *notxves .

ﬁmxlar to thofe thch duftated the Corn
Laws « The Bounty, (fays Do&or Smxth,)

'fon the exportatron of corn was an expedtent .
" to raife. it aruﬁcrally to . the h1gh Pprice - at

o which it was frequently fold in : the times - of

have been of one opxmon.

| Charles the firft ' and {econd 1”7 To men
v"undcr the 1nﬂuence of fuch unworthy mo- |
‘thCS, 1t ‘would be in vain to Iook for Jufhce.
But that I hope ‘and truf’t 1s by no iedfs the .
cafe thh you. ,No' Iam perfuaded that it

is from m;ftake, and not from a erh to rarfe

| the prxce of provxﬁons, and confequently the

rent of Iand, t‘lat you have defended the ufe

;of bank notes.-} Let me, therefore, mtreat ,
oy you to reconﬁder the fubject. You wﬂl find |

K on enqu;ry, that all the mof’r rcfpectable
authors who have tieated of the currency f
”jLockc, Hume,

Po{’clethwarte, _&:c Scuareal *ag,eed%hat an

mcreafe.of the currency from' whatever caufe

~many.’’
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muft neceﬁ'arxly increafe the price of provxa‘
fions and.other neceﬁ'anes - But if; after ‘ma.

~ture conﬁderatlon, you fhould fhll retam your_ e
. prefent {entiments, .- I rethﬁ: that you

would exther take the trouble to. pomt outv'%

~the errors in the. reafonmg of 3 your opponents,'
. or malntam your: own fyﬁem, ‘not hy affera

tions or defultory quotatlon, but by a connect-
ed cham -of reafonmg TRUTH is the only'

" ObJCCt T am m fearch of Convmce mie-that

~ paper, ‘money- has ‘not- produced “the evxls '
: Wthh I have afcrlbed toit 3 ‘and I will ‘be“as:

 fanguine.in. defendmg, as’T have hrtherto bcen

in oppoﬁng it.. For“if it does not' p'oduce
great evil, .it. aﬂ'uredly produces forme: good
‘There , .are . certainly - great ‘numbers? en< -

- -nched by it. And. it s, both my duty aid

mclmatxon to ermch others, Jf L may: do it )
without injury to | myfelf or ‘the other mems

| ,hers of the commumty ‘But T /believe- n ,. |
| Athe prefent cafe that is: Jimpoffible: «The
'@'Yuence, (as Doctor Smxth) juftly: obferves, |

of the few always fuppofes the ma’zgeme of tha

+ Whatever. mru.hes one part of’ ’fh
focxety thhout mcreaﬁm the whole amount

of




‘ other mumbcrs of the commumty
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of the nchcs muf‘c neceﬁ'anly 1mpover1d1 this

dther.. Indeed - nothmg appedrs  more: fur=

,puﬁng, than that ever 1t could : have ‘been
| fuppofed thata man could double or increafe
“his ¢ own fortune mere{y éy 'avrztmg bz.r name

upon a ptece of paper ‘without robbmg thc'
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