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THE fudden changes, and even convulfions,
‘which circulation and commercial credit have
P , experienéed fince the comr_x{encefnenf of the
3 s el year 1793, will ferve as an apology, I truft,

e T for an endeavour to draw the public attention

to-meafures of foreﬁght and precau‘tion.

X TR Circulation, .as the word implies, muft
| o have a pivot or centre on which the whole
o R can turn ; ‘%nd that centre, as far as;rélat'cs to
l | the ifland of Great-Britain, is the Bank of

B ~ ~ England;
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E and to furm{h the means for wild fpeculatrons,

e

h England Whofe paper ‘or notes reprefent that
7 obje& for every ufeful or beneﬁmal purpofe.

The profpenty which ‘this . country has
en_yoyed the wealth and refources whleh it
poffeffes, havmtr been attributed, in a- great
degree, to the eftablithment of the Bank,
(although in truth,. much more has been
owmg to its conf’t1tut1on) fome 1nd1v1duals,

for. the fake of rehevmg then‘ own dlftrefs,

' have made a great norfe about the c1rculat1ng

Ty

medlum endeavourmg to mculcate an 1dea,

that if fo much trade and profpenty attached

to the amount of ‘Bank Notes' formerly in

c1rculatron, the 1£Tue of Bank Notes ought to

be 1ncreafed at prefent, in proportron to the

‘ a&ual eatended trade of the country

(

Then‘ objeé‘t was, fot to multrply Bank

Notes for the our pofe of 0feneral artulatron,
' nor

 man

AR R

131
nor for the ufe of the pubhc, but folely to

mcreafe c
IRTERE PTG B

i ?

of which they expeé’ced the1r purpofe Would, v

rhave been anfwered T hey therefore founded

an_; , alarm '.as to. the Want of a c1rcu-

‘ latmg medlum and as the term Was not

----- Fi

orenerally underf’tood yvhﬂﬁ 1t held forth an

.expeétauon of rehef tov pecunlary d1ﬂ:refs, o

many Jomed in the cry as to create ferrous _

apprehenﬁons in . the mlnds of the fober

1mpart1al part of the comrnumty ’ Any thmg

| may become a cu‘culatmg medrum paper is

;as good a reprefentatwe ﬁgn as gold and in

1n{’rances 1t 1s better,—v -becaufe 1t is
caly
then 1t mu{’t be underﬁood that VVltha correét

IES R )

more.

/ kknowledge of the baﬁs on Wthh fuch paper

is founded 1t enJoys the moﬁ perfe& con-

fdence : ‘in whrch cafe, the only ‘difference

conﬁfts in, fuch paper bemg the cn'culatmg

edmm for the eountry Where 1t iffues ;

'r-‘pt] f RIS IA T

merc1al drfcounts 5 under‘eoyer.

to manage and to transfer, but :

B2 o - whilft’
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whilft, gold or. ﬁlvcr ~are. the c1rculat1ngi

medxums in every, patt, of. the world,---for .

| b th are no more than reprefentatlve ﬁgns. i

v ¥ n-'f"
‘E
!»131

If there were more gold than Was Wanted ’

,’s“-

c1rculat1ng med1um

conﬁdence Would vanlfh and thofe Notes be

':ng thls quefhon to the bottom, to

afcertam What proportlon the 11Tue of Bank
Notes has borne to the gradual 1ncreafe of the

‘,x\z; H

Comr,nerce of the Country,. although the

If Bank Notes xwere'
~augmented fo as to be fold at a d1feount, :

I 5]
be proved that the amount of '*""Bank-"" Notes,
before the war, d1d increafe i 1n proportxon to
the increafed trade of the country, before the
neceﬁity can be admitted for an augmentation
to the cn'cu]atmg medrum, in confequence of

I

the large addition to our trade during the War,

although fuch add1t10n is accrdental and

tempor &l'y

If it fhall be urged that fuch a drfcuﬁion is

become unneceﬂ'ary, for that no fuch’ clamor

exifts at prefent I mu{’t anfwer, that 1t is

1mpofﬁble to underi’tand the pr1nc1ples upon
Wh1ch the Bank of England 1s e{’rabhfhed :

the nature of 1ts pubhc and prlvate mteref’c

and more partlcularly to apprec1ate the real

ﬁtuatlon of ‘the country in refpeét to the

-paper c1rculatron, WlthOut entering 1 1nto fome

:detaﬂs and explanatrons W1th reaard to paft

oceurrences, and I muﬁ further requel’c that

3 - never

e ey S A8

3
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ﬂeverdxd abforb the whole of aén"y:operétio‘ns

or cn‘culatlons . the Bank ‘muft be. con-
fidered folely as the centre or pwot, for thek |
~ purpofe of enabling every part of the mac.hlne
'Ato move m pert fe& order 5 fometlmes by fur-
‘. ﬁ _mfhmg an_ addrtron to the powers neceffary
’ v_;to enable that machme to perform 1ts func-‘
" “trons, and at others, _by recervmg back thofe .
powers whrch are fuperﬂuous 55 and although‘ "
v‘ fucha poﬁtron muft confequently be hrmted
yet 1ts 1mportance to . the general Welfarel 3
evinces a neceﬁity of prefervmg to the Bank
- a eapaerty of a&rng W1th effe& and Wrthout
\'delay, in both thofe cafes. L

RN

| The operatrons of the Bank may be' con-
; ﬁdered under three drf’crncft heads :,

7R ?‘w:

The ﬁrﬁ: and rnoﬂ: 1mportant relateo to,

'he,;__;GE_»N:ERA,L CIRCULATION _OF_ THE

COUNTRY,

TR

~ 'The feeond-—-rTs P RANSACTIONS VVITH ’

‘GOVERNMDN,’I‘,.».B,Y L;O_-ANS,__I’,A,YME;N.I‘ OF

DIVIDENDS; 8cc. it e

The thlrd---COMMERCIAL DISCOUNTS

If it fhall eve1 become a que{hon to facrr—

‘ﬁce a part to fave the reﬁ I can have no

ieountry ought to have a demded preference s
ﬁ'and 1f ever the' Bank fhall be reduced to that‘

idllemma, and that the admmﬂ’cratron of their

" affan‘s fhall” then be correét ‘and pure, then'
. ":fohchty w111 reﬂ on a rock beyond the poﬁi-
wbrhty of bemg {haken. We have already

experrenoed the facrhty wrth Whrch Govern-

ment can hquldate a part of their loans ; 3 and

they Sould’ dlfcharge the ‘whole, if’ neceﬁary,

without producmg any “convulfion ‘if” “the |
country. 1 do not know the amount of the |
bills drfcounted by the’ Bank for commercial
| purpofes nommally, but when' the ‘ftate of

their affairs was laid before Parhament the

amount
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amount could not have been large; at. 1ea{tv
it rnuﬁ: have borne a fmall propor tion- to the .
N commerce and folid circulation of-. the;f;,
country ' but if the amount of paper dif~
countedw for ﬁ&ltlous and ftock»-]obbmg pur—-_

X .;;.%fhall _} be dedué’ced therefrom, the

rem‘.':v(nder wrll bear a very {mall proporuon
mdeed 1o, the Whole ,---and therefore ‘the

commerce of the; counny would not recelvcv, |

‘ a fatal blow 1f the. Bank ﬂlould dechne dlf-
counts altogether, unlefs it was done abruptly 5
Aefpecrally, as. it Would not be difficult

to provrde 1efources for the folid part of the -
' commerce? of the country in the caf'e of fuch.

f"Bank could_\ be hberate\d from the1r comm‘er-,‘

cxal dlfcounts rn cafe oﬂ need W1th equalv)

bulhon. ‘

Thefe

miay be~ blamed for havrng mennoned them g
: 'but"vwhxl{t we are dlfpofed to ‘adopt half
'meafures, every thlng may be: apprehended

[ 9 ]
Thefe fubjcé’cs are no doubt gloomy, and I"'*‘?i'-'

,;and therefore it is rrght to look forward to o

pomt out the confequences, and at"" the fame
timé 'to fuggeﬁ ‘Tuch mieans as occur to pre":’”' ?'

- veiit, or alIevrate, thofe thch are pregnant
. Awrth danger ST ‘this refpe& it is’ proper o
‘con{‘ ider” What would be ‘the’ refult if the

;_Bank Were anmhﬂated “in’ confequence 'of e

E conﬁdence in thelr paper bemo- deftroyed

The convulﬁon Would no doubt be great,’""f |
the d1ﬁiculty ‘and drﬂsrefs mealculable, but

: the country Would not ‘be rumed The f’

exrﬁence of the Bank depends no doubt on‘

' that of the country, Vbut the reverfe 1s by no 3
; means the cafe. If the fall of the Bank thould
o be owmg to ‘the mtfcondu& of 1ts Dlreé‘cors,;
. the calamlty would ‘be great “however, ina

< | S fhort,,



, ii:antlal purpofes. -
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"\xi\\\\\ ‘m myitty

ﬁxort fpace, qf tlmc, .a remedy or fubfhtutc

mlght. be found,',

ihould anfe from the operauons or. mi:en~

el Very few forelgners,havegunderﬁood ;the‘

E ,pgmmples on whlch, the: Bank is e{’cabhfhed
1 they; thave always, conﬁdered theu‘ Notes as

- Goveinment:papery, and the .experience!  they

- have had of ;the; pbaéhce of ¢ Governments in
' mévery country, . mduced them 1o fuppofe; ‘that
swhen! gold ;was: refufed: on the! prefentatlon of :
ithé Notess- the;Bank andwtb,e ‘QOuNtLY: ,Were
chually;rmnedu They- cou]d motdiftinguith ]
- étween paper aﬁ‘ued for the: folmpunpofe of

o }j.ey-mrculatxon,d Hmited inits amount‘ rand: under

<the authorityand refponﬁbihty ofa corporate

. ;:;;body\, abfolutely mdependent,wand that paper .

Wthh

v,to anfwer many very fub<

But Af its m1fcarr1age

‘oinﬁdence mu&f‘_ |

thch Government could iffue ad lz&zz‘zmz,‘
; beanhg an’. 1ﬁte1eﬁ: “which réndér d itodh |
'ob_]eé’t for perfons to purchafe as“a prod&&*ﬁ'e? )
v .f'ih\?eﬁment of their cap1tals ——theygwéfef vek‘y‘.
~much aﬁomfhed to find the total amotnt el
Notesi in cxrculatxon to be fo fmall coniﬁ’red |
" with the commerceand wealth of the cohhtry, |
~and equ'llly {o, that after 4ll,’ Banl‘{ Nités
" Thofe api-
nions, however,- did ot prevall at hoﬂ’fé’ for

lcontmued to: cuculate at par

’_~'the knowledge of th"" fdut’éés ﬁomi Wﬁeﬁ

% bulhon,

- thofe Notes 1ffued L nariely i dep@ﬁ_tsésxof

;‘mercxal dlfcounts, together Awvith the confi-

dence repofedsin’! ithe> Dlre&orSF tsfrome the

: -Tanner - i ahich: theyureprefentedf thies don-
| fequenceSxof thofe?perm 1ous>pAeafares xwhieh

" ;.fwefrejthen purfumg,.——and theueuﬁmbent}oey
| -eﬁnalhy made: torthe: exr‘o&ations ’of\ the fMi—» |

fifteryrswliemothe »icafe o 1bfo}utelyn ipéquired

'-::;m‘-wmduced ‘\mheu pubhc to: plﬁoe: faffhioient

3 fium trabighrgii rrs bl re}iance

loans - to Governfiient'* éﬁ‘d"‘?é’@ﬁi—-‘



L] o
rehance in thcm, under i fuchr con&u& and
W‘Ithffuch refponfi b1hty ; thetnorefo; asithe.
;pe‘rfohal ‘attachrient of a very large majority
I’of the” Court Tof+ Direftors to thewprefent
Adfﬁimﬁratmn Was' “well known, {and for‘
B whdm the povvers of thc Bank had fbeen

| smounit ‘to” whichi“their «Notes can: circulate

";"ﬁl(')"ﬁf\; deprec_lanon or
although they aé’ced vchy Wlfely atsthe: avxfful

moment to iffue a larger {urn than ufual, ,yet .

theevent has® proveds thatﬂftheyf - have: fcon-
~duéd: thernfelves with eqoat jhdgment;!iby
‘not: 'eXtendmg theirsdflues beyoﬁd"\what‘ the
currency of the countryf requires,\anducan

It Was from A c;ombmanom gf,}theff;, and
;_fo_.u;c other cn'cumﬁances, not neceﬁ'ary to

be"

s F ‘rom ‘Tong- exPenence,’ Jtﬂhe Dlreﬁors of
ithe ~Bank" muf’c Cuhderftand: eortedly the k

iidifeount jeoand

I 15 ]

be mehtioned at, pfefeu«tjg»but mcxﬁe particulatly .
.the

from: a- “confidence -in+ithe;, c;pndué‘cg,cgf

JALVY

Dn'eétors, as-a corporate body, that thcyrwould

- maintain., and .preferve ; the:. 1nd¢pendence @f
 the Bank i in;their tranfactions. with: Gevernq'
»ment, notwuhﬁandmg the. partlal mﬂuencp )
which now and then: prevaﬂed —-;-that their -

‘Notes continued to cn'culate at par, W1th the
fame facility and conyemence to.the public as .
.before, and that conﬁdence was reﬁorcd 105 a(‘
‘ degree much -beyond.what- cou]d “have been

o AT LS

| Uexpe&ed ~whilft;, however,.the - ﬂur, muﬁ
, remam, an(L never can<be ei’f‘aced

soAssthe cn‘culatmn oﬁthe Bank of Encrland
| :although; ithe moﬁ mportant;; idothnot form ,
*the s large{’c part of ithat-of: the c0untry, in

: :general At-becomes: neceffary tor takeray more

comprehenfive view of the fubjeé‘t ins urder:to

" entertain a corre& opm1on of the whole. The .

N cf’cabhfhmeut of Countfy B"mlxs is of mddem '
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k‘ date, - and W1th1n my recolleéhon, but I

. Believe there Wwas no Umaterial convulﬁon, W1th‘
e «regard 6 cnoulatlon, from the Rebelhon, unt1l ‘

thilt Which' happened by the - filure. 6f the'

© Ait'Bank;in'they year 1772.  This fallure was

e acéompamed W1th others of great extent.at
theé famié timé: in” Holland ;---but as it was

R ;e'\'r‘x‘de‘ﬁtly'a p'art1al” and not ‘a general convul-
joi the Bank: of England adted Very W1fely, |
by aﬁ'ordmg even - a- hberal fupport to. thofe - -

.. houfes.. whofe fohdlty was unquefhonable,

Ieang?others which’ were: rotten, 103! fall'- and
as?they.’ were’ fwept away, 'conﬁdence Was

, ’gradually reftored. ~Thé Aext clieck to comf

, thércial credxt arofe ﬁ'om thie fallure ofia dir- )
,‘_'—culatlon eﬁabhfhed between Lanc’aﬂure and ‘

| "_'London, ‘well known in the cOm‘ts of law'gby

thé'cafe of Gibfon v ]ohnfon, Wh‘lch has’Beén .

fo‘ *often triedsy but, although e amounf s

flarge, it moved m o' narrow a*nlme, cthidt it

o prodUCedtno general effeét “6h the -:vcountvy

ORI Ie o n o ta T8 B S GATED VV‘hat

What happened in the begmnmg of L79 3 Was,
| however, . VEry . ch&'erent s far beyonduany‘
‘thmg which - preceded

' ;laﬁ and mofti nnportant event, in one refpeét,
11s that wh1ch compelled the Bank of England -
fto fufpend thexr payments. C et

Durmg the mterval between the faﬂurel of

:-;the Air; Bank, and,the. d1l’crefs of 1793, avery
fmatenal change had taken place in- regard to
the rgeneral cn'culauon 3 Banks _had. Abe...n |

,t”

,vﬂlages,(throu ghout the country 5 anda. in, the
_,larger towns rival eﬁabh{hments were formed.
;Thefe produced a, mo{’t mportant, and: Wlulft
;‘,lt ‘was fecure, A beneﬁmal change;, to ~the
;country, by nncreaﬁng Ats urculatxon o but

unfortunately the principles on which thofe
4 " o Banks

.or, has: followed« -
it,..in magmtude, it pervaded more_or;lefs;:
- every part: or- place in both Lﬂands, and’
aﬁ'e&ed every defcnptxon of . propertym ; ’l‘he :



arife.

:'a fmall fum to’

'-unprodu&xve 5 for every 100l

L 61

Banks Were ufually ei’cabhfhed Were infecure,

in their bemg compelled at all times to mveﬁ

or employ the depoﬁt left in-their hands, and‘ )

‘thereby - rendering themfelves mcapable of
facing a fudden {’corm, or, as it is called, o

anfivering ‘a ‘run. upon them, Wh1ch» from' ‘

natural events, muft, in-a- courfe of time,

‘A Banker in: London never allows

intereflt to his cuﬁomers, and can aﬂ"ord to

) referve a proportlon of his depoﬁts, to enable

his houfe ; as he thereby fuﬁams no real lofs,

“but only dlmrmfh‘es the amount. of his profit.
‘The country Banker is.in .a Very different

“him to anfwer fudden demands, or a run on :

ﬁtua’mon, for he allows-intereft on: depoﬁts, !

‘and therefore he cannot aﬁ'ord to {uffer: even

remam dormant dA

.»‘ l\:\4

‘of the mtereﬁt which’ he pays to his cuﬁ;omer,
""and W‘nch mteref’c he’ muft get re1mburfed .

h1ch he

~fuﬂ"ers to re*nam in that predlcament, is a- lofs

'_thar.’ whilt the
"1ncreafed and 1ts beneﬁmalyeﬁ' ‘rs;

T ']‘

(by inyefting the maney) b before he can reahfe
Y. TSR NS HENG NS SV AN S
any‘progtfor hnnfelf MT';_ us _1t” 111 L app regltr, a,

‘urcula\tlon : Was gredtly
i . a0 “‘A'H\’lﬁrr'

: e

L3 "”x N IR IR

ture, &;c. of the country, 1t was. founded on'_‘

the moi’c 1nfecure pnnmple? and llable to

“‘:,g* VAL e S iSHA

..,‘

and even trlﬂmg cu'cumf’cances Th1s might,

Fdods L Ji)

ISR S S B IR VIO (Y fj

parncular eftabhfhments 3

R R S T "1y Py

Banks, whofe ;

R IR GEY {‘! e ” EEEE el

0o ‘_\\] i

._ fall, _the,

IRt } FHY Y S ML S8ty Fire
conta rion | lel 1rnmed1ately fpread and tb,e
AR ER SRt < AR R B NEOD . a6 i
,con egnences are mcalculable T hus_, f r

..... v LI it SRS SO Y SR § 201 N

' ﬂ: m : of [ ;
_ 1n ance in t the begmmng of the ycq}?\179'3,,

. r\:o: l?‘i,l

and, of,

the prefent year, the ‘Banks, of

ignerciobt T gt D0 roEt o ilpi

Newcaf’cle Pcopt payment  whilit, thofe . of

dopdw S0t evs el s xgnn(‘*wm

_,Exeter and the We{’c of England ftood their

;‘.;Q.(\ (il(" Y({\f )1& "_{lj /‘ll ‘IF!fL;Y \3 ?:3;

.ground Tihe partnersj m{ the Banks of
—\) Lf C" 'fi 5 “Jifrl«? )i’)l)"”{}‘: ar 4 .
,Newcaﬁle were far more_opulent, but t 611‘ |
S Wy nf - ” iret ,j :g L1 ""ri’l‘ .
D : : pr1V’1te

ng, ,

0 uDI SEL IR

be promoted more orrlefs, by the prac‘hce}oaf_

are men of large. -

wadiod 2s : grpon B

:unquef’uonable pfroperty, k {hould \

bt e
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to ceafe on the day of acceptance
-~ can be no doubt, but the pra&1ce of the ‘Banks

]

prrvate fortunes bemg mvef’ced could not be -
’.reahfed in time to anfwer a run on then'
Banks “Their Notes allowed mtereﬁ: to

commence fome months after date, and were

| }then payable on demand by which means o
e they had ‘not an hour to prepare for their |

dlfcharge. The Banks at Exeter iffued notes

'payable twenty days after fight, with intereft
to commence from the date of the Note, and
There:

“at Newcaftle is ‘more lucratwe, whd{’c it muft )

for ever be {iable to a return of What has\

happened The twenty days I'CCCIVCd at

| Exeter furmfhes ample time to communicate
. thh London,. and receive every degree of
“ ‘afﬁf’tance ‘which may be requrred It is
therefore’ mo{’t earneftly to be withed, that a -
law fhould"” pafs, to prevent Country Banks
from 1ﬁ'u1ng Notes payable on . demand as

“they never can be m a ﬁtuatlon to pay‘
Wlthout

-4

r'_,'matertally to produce the

_momed men to, make _preparation.

[ 19 }

A W1thout fome notice ; and the country ou ght |
to.. be protected againft thofe- ‘convulfions
| whxch . have arifen, " and - wrll( continue to
arlfe fiom fuch g pradtice. -

Another mrcumf’cance contnbuted very

’;‘declagatrgn of War. That dreadful ca-
Jamity is \ufual]y preceded by fome
_drcatxon wh1ch enables the commerc1a1 and
| On this -
_,’occaﬁon, the ihort notlce rendered -the leaft

degree. of general preparat1on 1mpo{ﬁble, and

~which may be -afcertained by the prices of

ﬁocks in the precedmg month of Oé’cober,

'and Vd.I'lOLlS collateral c1rcumftances The

forelgn market was erther thut, or rendered o

more dlﬁ‘icult of accefs to- the merchant of

';‘courfe he. could not purchafe ﬁom the

» manufa&urer ; and an 1mport“nt Varxatlon in

D2 , . the

S

‘ d1{’crefs of
1793 §whlch was | .the fudden, unexpe&ed‘

o DL b e T e St

LA

T =
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the rate of exchange 'on the Continent, fur-

. nithed a pretence to" forelgners to withhold

their remittances from both. The manufac-

: 'turers ‘in their dlﬁrefs apphed to the Bankers~

in. the country for relief ; but as the want of

money -became general and that want -in-

creafed glfadually by:a: general aalarm, the

countryBanks required the i’epéyrﬁent ‘of old
debts;’ bemg utterly mcapable ‘of 1ncreaﬁng

them, and- Whl(.h of - courfe brought thelr
 own: ﬁtuatlon to the tef’c Cornmnn ol e

: .s,;fIn:ithis-~._‘ predicanienﬁ':itlfe countfyiiat?’Eldfée ”
- could have' no. other refource“* but Izbﬁden; s

and after hang e‘xhauf’ced the’ Bankers, cthat

 refource.-finally. termmated inthe “Bank -of

England -In the mean whiley: the alarm’inthe
‘country:; contmued to increafe ;. confidernice in

 theirs; Banks 'vanithed;: every creditor:was
'clamorous for: payment ‘which he infifted

thould - be made:-in: gold, and ‘which was

comphed |

[ 21 }i

complied with; “until the Bankers in London'
~ were exhaufted. ~ At firft the Bank accom=

modated themfelves to the circumftances;

“and furnithed large fupplies; but unfortu~

nately the DireCtors caught the panic; their

" nerves- could  not fupport the daily : and
conftant demand  for: guineas ; and for. the N
purpofe of  checking that demand, 't‘h'ey curs
tailed their difcounts to a point never before
,' eXp,erienéed,.‘fand W‘h'ich»l p‘laoed eveity part of
.the 'oofnmeroe of the country in a confiderable

degree of danger. 'This dreadful convulfion

(for it really was fo at the time) was occa~

fioned by the erroneous prlnmple upon which

~-country Banks. are eftablithed, and that .

~principle .operated upon in the manner Iihave

defcribed. 1 :c'-an readi].y' believe, '?'that{aﬁ{x,déf

all circumftances it might then-have been -

right for the Bank to leflen. the “amount of

'. Vthelr d1fcounts, or toleflen thé amount ofd

the accommodatlon ~which md1v1duals had

been

Do AT i b
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\

‘k"be!en accu{’comed to; receive, - but. then it
ought.to have. been gradual their determx-

natrop, and the extent to. swhich it Was carrred

came;, hke an; eleétrrcal fhock

" drate body, Or power ;.. there iscn 0 ).refQu{rce on
‘ theirrefifal, for theyare the dermerrqﬁzrt. The
laws agamﬁufury eﬁ'eétually deﬁroy every other

‘means; -of relief in this: country, whﬂﬂEr ex-

perience. “has proved at Harnburgh aty Am-

" fterdam, and other places, that the - mof’r'
effeCtual. mode of- keepmg the rate of mteref’e
low;: is:to leave it free from eyery re{’crré’tmn.?
Butthis pomt has been-very fully drfcuﬂ'ed by
" Mr. Bentham, in a fmall trac, entitled..< A_'
»Defence of Ufury,” Wthh has never been.
anfwered ‘becdufe in truth it is unanfwerable,
"As o the © determmatron of. the Bank was
| founded upon the demand which came from -

every quarter of the country for gurneas, ,I .

. muﬂ:

2]

| muf’c beg leave to add fome remarks on thit-

fubJ eé’c

for the mformanon of the Dlre&ors, ‘a8’ fhey-ib
are no doubt well mformed on the’ fubje&- :

nor do I pretend to arraxgn their condud, - as

' c1rcumf’rances may have exifted ‘to- Ju{hfy
their proceedrngs, although itmay bej unpropér -
to difclofe ‘them publicly. -

fuaded the Dlreé’cors Wln agree.

For the prefent purpofe, 1t may bé
fufhment to confine the conﬁderatlons, as® \to

the caufe of the demand for gumeas, to: three
heads R IR RS

Frrft As a Medmm of Rexmttance ta

vforergn parts, to fupply the want of Bills of

Exchange. . L I A

‘ .éecond,

K3

" Ido not mean to offer thofe reniarks :

I can’'reafor’ -
only upon what is generally knOWn,:_:, and!
upon thofe prmmples in Wthh I am- perx

e

oI T
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ii‘émamed entrre and perfeé’c | ‘
wEmelod TR m(g SIARS

’ he moﬂ: 11‘1]111‘10118 to the country s every
1 ol %

[ 24 ]
Second For the purpofe of Hoardmg in the

H‘x? 7 57T1L . I 3 Dyraned ii&

country, from a ‘want of conﬁdence the

5 30 :‘ '\A“\;ﬂ} “(} (2 §T <}) W
1

Government, andf in the cxrcu atmg paper.

R RN TR LN C A S R PO B TR '”'}‘f;*:‘n-z ff,,;‘,‘* e“% FACY AN h,n
fL\ X'i("

Thtrdly, To enable Country “Banks to

| dlfcharge thelr demands, whilft conﬁdence in

fuﬂ

:f'the Government, and in the Ba_.nk of E‘ngland' N

y )1,; z‘v\j it\it N

Nt ST RO el
. The ﬁrﬁ 1s the mof’t dangerous, as” bemg

Gty e YOGS

‘_’?;i‘

"‘\xs

e

meafure ought to be taken to palhate or

prevent .i proh1b1t1ons or bankruptcy

S0l i o R ET0TIaiofn IRW

excepted but 1t HY 1nev1table, if We fhall :

xwm:piw w;( z : ,.r\g__)

gl (l “i -’)S‘l 1{};;%&

contn;ue for a long tlme to ave more. to Pay '

A A DIGOO G _s?,{.ziu HORR R TS G ity

to foreigners than we receive from them ?”or,
in other words, if the Balance of Trade is
gamﬂ: us.

2
Bl
— -
te-sm

conﬁderatlon.

R proved to be the cafe in the year 1793

thlther.‘

[201

"'f‘flx;-! fzs O }._} r'r)‘J”)i,,,,

'The Second is the only « circu {tancé which

R \(f—v % ¢ (¢§-§;\

| can m any meafure Ju{hfy the late bank‘ruptey, |

but I with to referve thrs pomt for future

__The.T hrrd ought to , be v1ewed noté W1th

LRSS

,‘perfeét 1nd1ﬁ“erenee, but with a drfpoﬁtron on "
the’ part of the Bank to fupply ahnof’c their
laft gulnea, as. they ‘cannot. be fent abroad .

but muft return agaln to: their own coﬁers,

Al

A

It was notorlous, at the tnne, that large .

quantmes “of gold and ﬁlver Were recerved

A B T VIR ' “ oty U “ 0D .
from France ;5 of courfe none could ent
7 RIS R nm‘sme 0f

o edio

o~ ?:.?
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JiuThe. followmg calculatlonx thl ferve: for

Amfterdam, viz. 1
100 gumeas coft, with: frelght O i

infurance and charges, - ,(,'106130
~ Sold - at fIZ each s f1200, -
- agio 1003 per cent. isbanco 'V.:_::»f,».,&-;f.«%z' .
v /1193, 11, 'if‘ffiﬁand 3t the\ witar
average ; éXéhange 3 of: f:‘3',8.‘1’61~1§_f?‘“‘;’3:' AoE 0
from]anuarytoMarch 1793,g SRR
!J 103 6 9
LOfs-----—\ £3 6 3

(:‘;, )

4 1S ..:,.2.. e v - - .

4 The prlce of gumeas at Amf’cerdam Was
‘mvarlably fI 25 _from;. ]anuary to: the B 2th
April, 1793 5 but guineas were hardly ever
in fuﬂiment quantlty in Holland to become an
Objeé’c of trade, .until  the Butlfh troops
]anded in February, 179 3~

;;."

LUy SRS
PRI D . . i

" 100 gumeas coﬁ ‘with charges £ 106 13 ©

- .

(The calculauon for. Hamburgh appears %fhll

‘more. unfavourable. T g sl honn

They contam, 1n ducat gold

“at Hamburg, 225 ducats, at""ﬂ R
96% banco per dicat, " g fe o ER

‘marks banco -1/357, at the : IR A RS
: average exchange of'35,3

1.,_' 03 :: ;- SRR R

B '7'1 "‘-

_:"_-;VLofs -1;- - - 4’4_ 2

T he PI‘lCC of 961 is the par for a ducat

which: ‘was! about” the average pnce for

Jan,uary, February, and: March T 79 3

|

I s fituation of the fore1gn exchange, 1t

YA 1mpoﬁ’1ble that the coin of the country

- could ‘have been exported :° 1nd1v1duals will.

not. aé’t contrary to their own: mteref’c Wh1ch

R E 2 operateq




. t:c)untry‘ 5
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| ﬁtuatmn 5
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"perates 1n fuch cafes more eﬁ'eé'tually than

: a&s ‘of parhament and is in reahty ‘the. only
Wife reftrréhon which’ ought to" exrf’c, in‘a

Ind1v1duatls muft pay . fre1oht 1nfurance,

brokerage, and fome ﬁnall expences, 'ih

“addition “to the lofs on the prlce 5 fo ‘that no

1mpart1al perfon can entertaln apprehenﬁons”

for a moment under fuch c1rcumﬁances.

The expor of forelgn gold and ﬁlver ought/

always to’ be free; and thei‘Bank ought 10
fupply the demand Whenever it fhall arrfe,

under a certamty that the eXport Wﬂ] pro-

o diice” a beneﬁc1al effé@ on the dourfeof

exchange,' and thereby enfure 1ts§‘"return,"

( rov1ded the balance of trade is! 1n our
B & he" 86in’ ey

‘the country may, however; be "ifia drﬁ‘erént

favor) Wlth add1t1onal proﬁ

e

f“’

“Put “on thls fub_je& I

’SR‘UR- Qr MR N eSS

“will riot

enter, as 1t W1ll req iire’ a volume to drfcufs, |

‘-\;:‘

- from

fa - much dependent on its’ trade,

,enormous dlfcount
“what < annotr be, hmdered 3

- lefs prevent.

%the"b__lance 1saga»1nft us, Whether arrﬁng .

[2915 :

from our trade, or as the. refult of fubﬁdres
pard to forergn powers, that balance muft be

‘ pard in gold or ﬁlver‘- and if there 18 not‘
quic1ent fore1gn bulhon in. the country for.
| the purpofe, gurneas muf’t and will be fent,

r Bank , Notes, -will . be reduced to an'

it 13 in vain to prowrbd :

the fevereﬂ; law

w111 oD ly tend to, throw that proﬁt 1nto the

: pQCket \,of the ,;fmuggler, Wh;ch wou}d
t_qtherwrfe belong tq the‘ farr trader.{'.,_ i

1 muftd;{tmgurﬂx however,‘ f between that.ﬁ
dram Whnch 1s the refult of a balance agamﬁf ‘

Feis?

the, countny, ;and.forced. Qperatlons for tem-

]

porary, . purpofes, gwhrch _._-_Government,“ wrth

A|\ 4’&;;

-the aid of the Ban” },of England can rnore or

commencement of the French revolutron, the

SIJ

Comptroller—General endeavoured to draw.

.'f‘\ v

ﬁlver from hencc, and from other places, to o
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operat1on cof’t 12,, per'

[ 30 ']

ferve temporary purpofes at Parrs, Whrch the,

Minifter. I’copped VI his object was to. beneﬁt

this country, or ito d1ftrefs the ﬁnances ,,of

France, he ought to have encouraged and
‘ promoted fuch operatlons 5..0ry Wh1ch Would

4 ‘_;‘;‘been mof’c eﬁ'eétual ‘he. ought to have

remamed a ﬁlent fpeé’catoi

that eachi

operatlons could have been performed four,
five, perhaps ﬁx trmes in the:, courfe of a.

year, the beneﬁt to, th1s country, and the
, lofs to France, | ould only have been hmlted

by the: extent of the powers . of the latter

and thch muﬁ: in tlme be exhauf’red When

, Iool fent 11'01]1 hence m ﬁlver fhall be found

to return 1n two, lor at mof’t 1n three months,

' wrth an addrtron of I 21 IOS. for proﬁt .. Such.,

‘ operat1ons Wouid have produced a real: eftect;

Wlthout the a1d of a&s of parhament, or.. they,

‘ hand of power wh1lf’t the wild and 1gnoram<‘

fpeculatrons

St

Such Was the

and as thofe |

R place ﬁom Whence they came. ,

o]

_. fpeculatlons on' the " confequences of “the

affignats - and - mandats ‘of France,' have

| vanifhed i in’ fmoke.

et o truﬁ that I have fa1d enough to’ prove,‘f’_
_)that in‘the begmmng of the year 179 3, ‘when
the forergn exchanges were ' favorable, and"'”

-that no* drfpoﬁtron ‘exifted in the country to

~hoard, “from-a - conﬁdence in ‘the Bank’ of
"England Whateve1 may have been ‘the dé.”
mand for" gumeas, they could not be fent
out of the: kmgdom, but muﬁ return to the

IR

collateral proof i’ the novel and Very" :

-forward ‘at" the trme, to’ re]ieve the pubhc
dlﬁrefs ; Itmean the Commercral Exchequer"
-~B1lls for ﬁve mllhons f’rerhng, voted by

parhament

ST any doubt fhall exrft on the fubje& I;
*fhould defire’ to produce an’ indire&, ‘but

LTLT TR




G
§ ueceﬁ;, however,

- for a precedent to mtroduce a f mi

- an (s ©
-Aan ét Thi 0

‘,‘,x‘,_fwf g a‘ By Ot £z B
ham;env ifﬁ%“ ur X "‘fe’f ' ffﬁguﬁréi&h}ich

!‘:.Uf: iF‘Y YIO ! f 13 e

“wasatte with? éom lé“’tfégf‘ g This
Has fe \F' }iffﬁ?orrt%ﬁate”ly

ik '-"‘P*s? * =ﬁr

TRy VIS )jil
lar méafure

as a Job or for: par‘ual purpofes.- At-this t1me |

W uATver R “Englahd

the = d1f’crefs

5354k ety e cﬁ’pi&ﬂ FeltHifih
ik ’éduél degreé '—,“’afldx the‘j Ban‘R" fhﬂﬁs’ 1ave
- parhmpated"’ for nothmg thott of el diﬁ?i’@fs
could” Pcff‘yw th¥ir co oHAGE ‘ﬁoWh‘ﬁf@%‘the

.(‘:bﬁﬁtry at” laroe, aﬂd“th ’“cordmhty«”‘\vi’th

hicH they c‘cmcv.lrredir ' m havmg lrécsurfEto

'fo extraord“‘ary a meéaflire: for! t’He f)di’péfé f
- ,g{enerai rehef ' Thofe E“"hécfiié“r BTl Fe
':vofeci ¢ Ehe u'fe““ he geher" rcl%‘lil%ltlon 5

and KIOLCc‘)‘r‘nmdﬁdhers veré a&We CEfd
'lanxigﬁis* to dlf ei‘fe them 5t evhi'S; qud wtter o

WHSH: ey coﬁld el })hed’{wfﬁﬁxfécunty

c 06" Proved “ehdt” thiir
e;v)gu% ity e thé"“?ftex’xfic}ﬂ‘

’“L) %‘\1 3

x§ 3 }f iy ﬂ 13
eg1 ture ; foé in a pace of o) [earéely
3 * credible,

AR AN

Were (Nefy: Jlarg,

[55:1

Credlble, conﬁdence Was completely reﬁ:ored ;

VW e LR

mqgey becamc pler;t'f al,

(SR S I “}i“"

and the comrmﬁiori

\"T(

| was, ggllmlnath with a ‘proﬁt\jo the ubhe,_

IO ¢ TRV ONT L e EJ X
aftg;ﬁevery expence | had been defrayed. .
B S S 20 .,-. RS Tf v'ki D. ((.;‘»
1

i‘: ) (

Sy
Sl

LR

Was tlge :efult Qf this extraordmary m.eafure 5 |
namely,; ] xhe very extenﬁve axldmlportant efe T

which:, may,. ,be.. sproduced ﬁ:om

) comparatwely tnﬂmg T he c1rculatxons v,from

the, Aq‘ Bank,..dnd; from Hollagd, 1n 1772,

'Thofe from. Lan__f hire,

'ﬁz fl‘;_!‘i'\

menhom:df mbefore-
amouify of abqut (tWo. mllhons.

hwere, I thlﬂk’g ..

but it was

__.‘,51 HESEN TN

WH found. qhat theﬁumverfal dlﬂtre,fs in Wthh

every o PRLE, of . the  three kmgdoms was

‘mvolv”ed, - and even the B;mk ef England V_
1tfe1fhcou,lql be completely and effeé'tuallyf

\p\

: _reheved by fo fmall a, fum as two mﬂhqns ong

i5 bhas
hundred thoufanc} pounds ﬁerlmg, thch was

3}39;?&:;@}1%3 %1r;gggt -of the Exchequer B1 s

1ﬂ'ued

A; moﬁ unexpem_ed d1fcovery, however,-

to_,_the’

prmnTE




. x; ifx ¥

hundred‘ thoufand pounds, when compyered.

great machme turns, will dxforder the Whole.

’ VI ;;, ?,_i »;1 *11?
Tt muf’c be ev1dent that the ank of England
zufm‘ ) YRS cry ‘1 R T .

in 1ts relatlve Apoﬁnon with refpeé’c to the

HE;*.\ 17 ETL tef"’ ‘;, , I p;;

country, 13, what 1 have defcrxbedmbefore, ;

ORI i sy

Phoo K ""'Je.,”,,e; ei

PWOt or, centre, on. Wthh
ATEN I AT %) . gtw 5 "Jﬁ'y.t’?"_‘,i;:v".

, c1rculat1on and however 1mportant

iy \m T

. e 5 ,\ B e 1y
Snod SO TELNT DS

deﬁruéhon of the country ,

i f',,t!::‘) iut P
C&ﬂ:i?f‘s Wﬂl catch at every f’craw for rehef
i o) a«:;: o ( “,5. ."’.iff‘\ . ) } KL -

degree of

AT

“flt.h the , rope1 ty and cn‘eulatlon of the
NG VAL L IR o )
country,

e commerc1 ]" dlﬁrefs,
e« Pcorm

“ r1val Banks for thofe purpofes ?

i .

feen d1 refs

@ sfup"plyi évery demand Wthh {hall anfe from"

. i
i x“'.r

and "to i{face’ every
”"’f or “ Why not eﬁabh{h new and

~~~~~

r?ni

"_‘i'x( tar rig ,"“ “,,3 Wil

s ",:»'hui«' !
To the ﬁr{’c I anfwer, the Plopnetors of
Vi “'-f} 2NN cu'l.@ *

Bank Stock W111 never* confent to take upon

n VIV I S AR

‘"themfelves the expence and : ‘nfk of 1ncreaﬁno

n'-»,w- ! SR ‘;x;

f:“then' caplta(lhi only becaufe ‘great and unfo e~

: }(ti
ft

<Tr -t
i ru.

‘T"zemployed and What p10ﬁt vwonld it produee A
in the years 1794,"'1:‘[1795:,' and 1796p ‘Nor

can. the pubhc expe& fuch exertions on the

24l ‘»~g\a'.f:,’5‘§:t3!

‘f’ the proprletors, ”Wh)en_hthe fub_]e&

-ex
zl

as the pubhc ‘nlay at all tnnes rehe\{e the B

Pl
o ¢

Lcommerce, by reducmg the arnount of then'

A g i o § ;Q\ft,m

4

F 2 , in

}hasf\‘amfen to vyt:h'eu pubhc m the‘

. efpeelally '

ans at the Bank anci then' :ﬂoatmg fecurmes ‘

e s
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in, thc market Iﬁ«ébe‘g" h‘oWever:towﬁbc%ufnder-.
) Pcood fthat I am; not an advocate for:! makmg

t0o:, great facr1ﬁces, to whatxis: «called:com-

‘under; fuch prctence, much of the accmmmo-
| datxon furnifhed: - by:. the iBar‘kw has ‘been
ab.forbed occ»aﬁonally by ﬁock-Jobbers, :and

AR Y i

,;{I‘hgz fecond; quefhon requlrcs femea,expla-

bankruptcy, yet: 1 will :bring: ithé swhole mto
“one: point of - -view: for. the purpofe;of- sp”i‘c_

: Ie p’c'_tition-.t »

,--f 5 nvf v [ EE L B RS RGN A Yibi $ud
i PO A 5

i An honerablc Baronct, ‘z‘f(Sm Wulham

at; ‘the. clofe of :the . laf’c foflion: of parhament
»urged the proprxery and facxhty cfiefta bh{hmg

-a rival

mer01a1 dlfcounts 5 becaufe! I know, that

nation;;, and;: although a partrofscwhatil fhall
have to.fay belongs moret; properly 1o .ﬁhe‘

fcrvm g 'the fubject entire, ‘andalfosto saveid

Pq,lteney) ina:very.able: andii ingenious fpeech,

‘not teaflumie their payments ona fixed day

SEA
a rival Bank in cafe\ the Bank of England ceuld

do. not miean:on thlS ioccaﬁon to at mpt’éo :

anfwer his fpeech but folely 16 pomt— out ﬂleﬁ%
obftacles;: Wthh under the: prefent“cucum-
flan¢esin my “humble opinion-can Hot be-ﬁi¥~'-_'-"

mounted; Tmuft conféfs:thatT do not ‘cotifidef
the Bank refufing to ‘recommence thelr}pay‘a

‘ments on any fixed day, to- be fufficient ground

forsa forfelturc of itheir charter 0 An enei&ry

muit zﬁrﬁ: be made mto the’wcaufe of ‘Cfuch

refufal jviand;s sifuits {hallH be fcund fhét
:Government thas been ! the ‘real caufe ‘of: thexr
'bamkruptcyg, ‘howeverseulpable the!D Dlreétofs

| may:appear!in-the eyes:ofi their conftitients)

yet the company are neither criminal®nor

culpable ;-and in fuch a cafe it would be the

‘ hcx.xgvhth of; ihjuﬁic'c; for:the pubhcto deprwc
them: { sofi their:: Charteiﬁﬁa‘-‘-ﬂp‘rbvided “thé'»?Pf‘éi

pnetors of; Bank:'Stock :do-not,: ‘by: appx@vmg
of thc conduét of ‘their Dzredors, make”

thelr own.

Suppc;fe,

s o RO TR L S

v e

R
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cent. confols, it Would amoun ’."'to twe': y-

fotir mllhons “of cap1ta1 producmg annually

The Propneto rs prob bly'WouId

' 7zo,oool R
P any very fenous o’bje&xons to fuch

an arrangement\ but I""d‘ubt ' whether’ th‘e»

.\n‘

 piblic ‘would feel dlfpofed to*“paérﬁ :
mouﬂy for“ﬁh eXperrment only, or that"” the
_ Cha“ncellOr of the Exchequer

' much pleafed w1th an addrtlonof 3“

nor-

*"ount of Whaf the

[ 59 ]

' But Whether the prefent, Bank remains, or

to nter the hﬂ:s, unlefs upon terms equally
advantageous to the pubhc, and. W1th powers

capable of performmg equal fervxce. LAt s

' therefore fau‘_‘ vo,‘afk from Whenee, or by What

means, is fuch a combmanon to be formed 2
Can it be fupp fed that a real cap1ta1 of twelve
mllhons can be. ra1fed, in the firft; mﬂ:ance,

When 1t‘ 1§ known that the who]e mufl. be lent

o Goy}ernment tan i mteref’c of _3.per.. cent»

per_;\annum, thereby reducmg the Value of

thelr Laplta] at the market prrce, ﬁx mllhons

SRR a2t B L

:(terhng.at one;:ﬂroke ? and I confefs}tha: At Is,

beyond my ﬂcﬁlﬁll :1n arrthmetlc to caiculate
Hv'ﬁiblht}-f of proﬁt under fuch cireur —'.
f’tances.‘ I do not deny that fubfcrxbers may\

be found of Wthh We have an mf’canee 1;1

the A1r ‘Bank 1f_ thje‘ managers of the new,

- \Na

R

eﬁabhfhment W111 promrfe an accommodgrtron
of zool for every 1001, fubfcubed 5 namely, ,

1o0l.

retlres, no new eﬁabhf‘nment canbe fuﬁ'ered '

e S

I e ST
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100l. to make good the fubfcription, and the

fame: fum for other purpofes ;5 in fuch cafe,‘
lndeed there is no doubt but that fubfcnbers *

| wﬂlr appear in abundance.

It s pr0per for me to mehtion further,

that T differed eﬁ'cnﬁally in opinion from the

Honorable Baronet, in the pfmaple fOr
‘wh1ch he contended The dxﬂiculty arofe

from a want of coin ot bullion : paper. was -

already too abundant, and meafures had been
adopted to reduce the quant1ty, which weré

proceeding gradually and with faccefs, The
old Bank could augment its paper ad zrgﬁmtum,"’
if that was the obje& ; but the countly was
\ fmartm'r ‘under its preﬁ'ure, and called for :i, |
redu@tion. A new eﬁabhfhment could not.
add one fingle guinea to thofe in exreula_nqn,-'
(and the diftrefs arofe "f'olely from the want
~of guineas) but could -only mcreafe the
"d1ﬁ‘1culty, and add fuel to the ﬁame, by an

emlﬂion

| 'confequences o’f the ﬁrﬁ |

g
einiflioR of”‘m@rei‘ phper 5 “”thcliﬁ‘muﬁf By

degi‘ees*h:ive‘ led Yo {ecéﬂﬂ Bahki'ﬂptéy,f
furr‘nountj bt b

3L ul’

bef'(‘ﬁ}fé':t S s i poﬁible Sy

x

To the ch‘apt'er“* of the Bank of Eﬁgland thls

couhtfyf i dndehited in 4 ‘high' degree‘ Hfor fhé |

pr«afpérit:y9 fhe; has! énjoyed aiid to a'clanfein

thdtl‘ chabeer)) which prOhlbltS‘ ‘aniy ot}iér “,

eﬁabh‘fhm‘ents' cofial fi fmlarf deﬁ:nptmﬁi‘"‘ We

may“fobk‘as to! ‘a"ﬂneld 0" prdte&atxs* agém&
projéad,ifiieh tHole of ‘the’ Soith Sex?s the'

Mxﬁ'lﬂippiﬁ e Al Barle, 8oc & i & 05 ought

to: prbve % dedifive 4HfWer o evely ﬁeW I&lai‘x“ B

fotdny iﬁcrézafe §F paper ’By‘« meéns iof d néw

B,aﬂk thiie the: Banki o of [Eiiglaid e :m.f”and?"

muﬁ,tiﬁ@e- toithe "'H-»extent swhich theéireus.

latiotisof the coutitry‘cah fupportwith fafedyy
for their‘charter obliges-them, and it - theit;

intérefbitordo fortIf ahaddition issnrade by

G . o . of

thes méa‘mgt offa new eftablifthniedty sthe \papet: |

A
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-of one,: erhaps of’ both Banks, muf’c fuffer 4

deprec1at10n, and cannot c1rculate at par. iy

. [SE

’:Paper, as a mrculatmcr mcdmm, is more

~than convement’ for in; thefe enlrohtened- B

*nmes it is neceffary, and, even 1nd1fpenfable.

“The.: d1ﬁiculty arifes: from- the confequences‘

}Whlch refult from the two -extremes : 1n the

cafc of too great an: excefs, deprec1at1on,

B dn'l:refs and convulfion: rnufl: follow ; “but, if

! too much curtalled the exertron and mdu{’try

_ of the | Country 1s chxlled OF: palﬁed and 1ts\

| growmg profperity thereby prevented The

Bank; of England from their central poﬁtron, '

are moﬁ: fortunately placed to. form a correct
_)udgment on this. {ubjedt, and the zZmount of
~ their - Notes in, cn‘culatron will con{htute a

| perfe& barometer, refultmg from - long ex~

T P
Y R

‘penence and ora&rce. ;i

B AR
The tranouﬂhty, confidence, and general

pI*Ofp\_I'lty WhiCh fucceeded the ﬁrft fix
months of the year 179 3, and contmued for

thofe‘ of” 1794, 1795, and part of r796 Was

Wonderful during thofe pemods it frequently

’ happened that money could not be employed

at an intereft of . 4 per cent. per annum, T

have very httle doubt about the caufes Whrch

: produced this happy effec, but their dlfcuﬁion
18 unneceﬁ'ary for the prefent :itis fuﬂiment

only to obferve, ' that money became fcarce

towards the end of - 1796 and that the Bank.

| ROPt Pa}’ment in the begmnmg of 1797

: 'This '“Very fudden tran‘ﬁtion from p‘l‘en‘ty to

fearcity, from fearcity to diftrefs, and from

~ diftrefs to bankruptcy, could ' arife from no’

common caufe '-—mdeed all convulﬁons in the
cn‘culatron and commerce of every country

mu{’c orlgmate m the operatrons Of govern-

‘ment, the plans of - mlnlf’rers, or in the

"G 2 : 1ﬂaken
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miftaken V1ews and., erroneous meafures of .

« thofe poﬁ"eﬁ'ing the power of mﬂuencmg“

credit and crrculatron ; for they are not
. othervvlfe fufcepnble of convulﬁon, and if
B left to. themfelves, they W111 ﬁnd theu' own

.Ievel and ﬁow in one umform ftream. The

famous anfwer of the merchants of F rance, to-

- dthe mrnlf’cor of Louis. the XIVth, is often:

| qpoted and its truth umverfally acknovv-~j -

' ledged LR Let us-alone,”
':,of every mlnlﬁer, but Wlth a fhght alteratton,
s Let me. alone 5

| ;as a ladder to pr1vate ambltlon, or, for fome
great pohtrcal oPeratmn 5 in both Wthh ca(es
| the commerce and the éountry equally fuﬁ'er,
_There is. no doubt but that the profpenty of

the country: isin a great meafure owing to its. -

ﬁounﬂnno trade 5 but deep reﬁecftron erl;
carry convu‘.hon to a, ﬁrong ‘mind, that the
| commerce of every country will ﬁourlfh the_
| more, as-it is preferved feparate and dli’uné’e

P from

, 'the natron

It is in the mouth'-

by Wh1ch means it is ufed :

‘alonc’ Cn e

[ 45 1

from mxmﬂ:erlal plans of pohncal arranges

ment. -~ Every -attempt. to_ blend thefe-

endangers the refpeétabﬂrty and chara&er of -

,Ihould we. have appeared for inftance, in the.
“eyes of Europe, if; in the. conduét of the
prefent war, the moft prormnent feature had»

not been a purﬁnt of plunder, S

| When the Freneh party was: prevalcnt m:_ ,
| Holland in the year 1787, the ambaffador,
(at the fuggeﬁxon of the leaders of the: party)‘f.'

oﬂ'ered to the merchants,. to make any_

,,,,,

further

How much more, drgnlﬁed,

commercw,l advantages mto the-'
‘_treaty ‘between the two .countries. Suchi 3-

alteratmns Would no doubt, have furmfhed} E

o caught --.-theu' anfwer was, « Let the treaty"

.materrals for many ﬁne declamatory fpeechess
but the merchants weretoo wife to be fo eafily
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My ooJeét in makmg thefe remarks, and
which may be confidered as a di greffion ﬁ'om;-? |
) the fubje(‘.’t is- to f’cate d1f’cm&ly, that when-"- l
ever the hand of power»'mterferesf in the
circulation or vc\o‘m'merce‘ 'of ‘the country, it |

always proves 1nJur10us,‘ and fometxmes"v'

| def’cru&we, .

For the laf’c ﬁx months of the year 179 3,

the whole of 1794, and untll the clofe of I 79 5,'
money Was as’ plentlful 4s in fime of | peace’;:
but forne ﬂlght appearances beoun then to"k‘:.' |
arife, which were very much mcreaf'ed in the"
fprmg of - 1796 In former wars it had been
the practice of- rmmﬁers ta form a combmatlon E
of the moft refpe&able momed ‘men;’’ ‘to -
, ‘contraé’c for the loan for: the -year ; under an

| opmlon, that as they poﬂ'eﬁ"ed ‘the. powers,
they would' fupport and- carry. throucrh the -
engagements they had undertaken to perform. 3

On thls occaﬁon a fet of gentlemen were -
feleé’ced

[47l

"fele&ed by the. mmlf’cer, Who d1d riot.poffefs
~thofe - ~povvers 50 as they ‘had: recourfe t0
E ,cxrculatlons, operatmns on: forexgn places, and-

:_other expedients, .to enable them to" make

good. thexr payments Wthh produced"fome
effe&t on ‘the courfe of \exchange, but ‘fill

more;on vthe rate‘ of intereft in ‘.the-,country,l

which was foon-‘pulhed' beyOnds iiywhet s

allowed by law: to be. .. l'CCClVCd the

, -,merchants, manufaé’curers, &c can pay no
more than:g per cent. per’ anhum, and " as-
money was:not to be obtamed at that rate in
the market they Were dnven once moxe tov.
- the. Bank asa- der;zzer refort. ~ In the mean:
-Whlle the. calm and’ confidence Wlnch had
reigned {o long ‘within the walls of the Bank;
- was instei‘ially difturbed, in. confequenee of

the 1ncreafed amount of . forelgn fubfidies, and
'vrem1ttances to the continent, for the public'
“account: thefe had mcr.eafed beyond the -

‘capacxty of the culrent cncnlatmg oaper to -

e e

e e e e



L8 1
fupply, and therefore could fot . be melted

“‘down in the courfe of the year, by means of |

the balance of trade ; _but mufk be hqurdated

Wlth gold .and filver. alone. - How far thofe_‘
‘operatlons ‘were - condué’ced Wlth common

fkill and Judgment, I will not attempt to

: dlfcufs, ‘but thall confine’ myfelf folely to the

e&'e&s they have produced. At firfk, and

.'mdeed for rhany mgnths, the Bank- atted in

fuch ‘manner asto fatrsfy the pubhc, and to

] keep the country qu1et but the demand for‘
' gumeas muf’c have been enormous : thls lel, |
‘foon be - ~underftood ~from' the followmg'

ca]culatton of .the’ profit.to- be obtained on

,exportmg them tor Hamburgh in the.
mouthsA of . January, February, and Ma,rch -

The prrce of Gold, abroad had advanced to'
‘ 994 per. ducat, _Whrch for 100 gumeas makes, |
‘ ‘ | 1402--12

w0

f;‘r4.oz--12 marks banco, and at the average ,

uexchange of thofemonths 32- 3 is £ 115 9 9
"Dedu& the coﬂ: as before ..1.06‘ 13 0.

Proﬁt ‘-ﬁ-£ 8 ;6 9“

C em——

But as thrs was the lnghe(’c prlce, 1t may be : _ ’

| proper to quote the average of each month m

,f1796
, Exehanvc Pnce ofGold Produces on yo
in Londun {in Hamburgh Exchange ' Pmﬁt )
?"Iu _]anuary 31--8 | 972 [34-2 | 7¥

‘February | 32--8 | 99§ 34~-xo N A
,,March_._zrrl_l 9 13485 | 83 -

W1th fuch documents in the poffeﬁion of _

v\every fore1gn Merchant there 1s no occaﬁon“s

1o afk a quefhon either of the Mmu’ter or of "
“the - Bank: there muf’r exrﬁ {fome - forcedo.‘ |

: vunufual operatron, by which the- country Was
k drarned of its. bulhon, and of its’ com, beyond ‘

'a poﬁlbrhty of . contmurng for any- length of o




 difficulty.

in Germany,z
’*'.»'ﬁeets in. the Medxterranean ot - L1fbon, or.
| ' | Whether :

[50]

h.‘_f'\;v‘__tnne and thls dram was, in. a ‘great, degreev
~ the.. Imperxal Loan, }axded by forne other

- e,.;collateral mrcumﬁances.,;_ AL

SEURER B AR DTN F R

" As the 'p'ublic attention was pattiCu]érly |
_:‘drawn to the Impenal Loan at the tlme, and -

i'as it formed the ptomment feature in the o
: Aremonﬁrances from the Bank, 1t has been ’
conﬁdered as, the fole caufe of; the general
j \embarraﬂﬂment I Wl,fh therefore to explam,"
"jthat it Wae;they Inagmtude of . the fum, not - :
',:ithe defcnptlon of fervme, Wh1ch created the
't ;’;uf’c be- 1nd1ﬁ°erent to the '

- __country, if bulhon 1s exported, ) to What fer— -

| .v1ce 1t fhall be apphed but 1t 1s of 1nﬁn1te
,;1mportance, Whether the magmtude of the',

| ~ be. apphe‘d to_»the payment of the Brttlfh ttoopsf' |

A

for the forelgn eXpendxture of

[511

ﬂwhether it fhall be for'an Imperlal Loan, or./f |
 foreigh’ fubﬁd1es, is¥ exa@ly the fame to the'
| ,country, for ‘whilft’ the* balanee of trade 15‘

: ',"faVOrable, the money mu{’c 1eturn, S

I do not' miean' to mﬁnuate that forelgn :

| ‘loans, or that forelgn expenditures, ré fib-
_]eéts of 1nd1ﬁ'erence to the country 5 they are
no doubti clear unequlvocal ]oﬁ'es, Wthh the -

‘calam1ty of war hasiproduced but my e

deavour 1s, to dxf’tmgulfh correétly the eff'ec"c;}i .

.',Whlch they produce on the: general cxrcu-: _' -

: ‘latmg coin, when they exceed, or when they’

fall fhort of’ the balance of trade. It is 1o,

- ;_‘ doubt moft ardently to be W1fhed that the1 e

N

bullioh ;

H 2 o . the”-

r:“m other Words, that the‘r'e‘ﬂt&ﬂ"ld*ﬁ; -
o be perpetual peace ; but durmg War,” “né of
| the moft’ eﬁ'enttal ferv1ces Whtch 6’rﬁn§erce T
- can’ renderhf for the axd and aﬂiﬁance of the g

o pubhe, is to furmfh from that treafuve Vvhi(fh '




o fcmpteon ‘of . fervwe,

_tne mofc permcxous confequences.,;

, aiarrn of the Bank and then‘ rernonﬂ:rances,

| the balance of trade has contrrbuted to

accumulate durlng peace, the gold and

ﬁlver -which the exertxons and ex1ge.nc1es of -
the: ﬁate ﬁhall requlre for then' operatmns
abroad durmg the war.... It is, by fuch means -
: alone, that the pohtlcaI and . commercxalh
powers have formed a combmatlon of; ﬁrength ,
| /‘ both . for oﬁenﬁve and defenﬁve operatlons, )
. Whleh has af’romfhed Europe 5 Aalthough from :
" the lav1ﬂ1 profufe manner in Wthh they have
been apphed they have not always produced; |

It Was, therefore,

I*nperxal Loan fo m.}unousz,!

»drams on the bullion of: the: country emﬁed .
‘prevmus thereto, ‘and at the:‘tn*ne, gthat the

' addxtxon of. fuch an enormous fum produced‘

B WCI’C

' thh real danger. |

| ,thch was dec1ﬁve ‘onk

_;-not the nature Jor deq 5
yvhlch_ rendered -the

_;::but*’ {o. ~ma~ny~

[55]

- Were Well founded and then‘ ﬁtuatlon, G

fuch operauons had contmued ‘was pregnant o

sThey had ﬂru ggled

' jhowever, through the year: 1796, and mu& 2

‘ﬁnally have furmounted this dlﬁiulty, as any

further Imperxal LOan had been abandoned, L
and: the forelgn exchange Waé turmng in favor

Cof the. country wheri¢ an ‘event happened !

"e fate"of the Bank

Aftei' what has been menuonedvv-at“may be “

expe&ed that the amount of 'the gumeas in
. then' poﬂ'efﬁon muft have been reduced toa -
'low ebb when the landlng of a handful of
F rench troops ei'eated an mﬁantaneous general N |
: alarm,- »and occaﬁoned a demand for MOnEy,
| to’ thch meltherwgold nor ﬁlver it bulhonv
| could ‘be: apphed as nothmé vvould e “ac- - |
| cept:ed but,the czrculatmg coiti of thie country

Perfons of almo{’c every defcmpuon caught

: the alalm tradefmen, mechamcs, and’par- -

tlcularly

S o

R e et Gt

o g
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_heﬁtatlon or doubt

/‘; M

conﬁdered dlfnoft as Wa”ce paper, fo that’ltﬂ

- Wao lmpoﬁible to fatlsfy the tlmid and 1gno-

SBR ';.-5,-',::'. £

have PI'OdUCCd a tempor'* I"k

e i‘..—f Hl-; Nate

<

I

fdpported :

(to Awhom I amij;- :

'of 2 fupenor; oiafs and 3

,nce_lm thei Notes of Coimtry e
ery other defcnptxon of paper o

had"v;mf];xed _thofo’of ;lm:1 Bank og ir_El_ngland“-

| cnculated_;._ Wlth the utmoﬁ: freedom,_ andk

- they could have fc.ced by meéhq of then‘ ufualrf.f |

RS depoﬁts, under agpexfuaﬁon Lhat the caufe?j . |
o by . 5 V_Ehe t1m1

wo d foon ’oe removed 'on ﬁndmg that the : =
' ‘ | o ,Vexy fenﬁbk: men, on that occ{mon, fdrpnfed .

§ attempt on tne paft of *he French wes. not*- |

[55]

/

~.fupported But it mme at a moment vvhen, e

xz‘\

'ock of gumeas Was a ready too:‘; oW,

B helr refufal Yto 1ﬁ'ue gumeas, and to aoéépt of

: thelr Notes 1n{’cead thereof as a arculatmg L
- [ ST s, !
s '.medlum, _ s

H

he caufe of the calamlty origi-

: ".nated m thofe' dra nsw Whlch had prévmuﬂy |

and

“fex1ﬁed to fupply _EfOrewn 1oyans,
B D 'h‘“ FERRRY DRSS
forelgn fervu:es, on ‘be_haif of Govemment

and thh had never been p1op\,r y comb‘ned

flthh qthe capacity WhiCh the couqtry pofY eﬁ'ed‘

many _

dlty 'Wnchwappea _»d m

T T R L e

A e A0




| 's:proportlonable to then‘ property 5 55 CVCYY |

, is more or lefs ﬁxed and nnmoveable) Would o

Aiwould hoard as’ well as: themfelves. :

[563

‘mée: mucb they muﬁ know the 1mpoﬁ'1b111ty
: }-of obtammg a fum in gumeas, in any degree |

’\:perfon had an equal rlgbt to be fupphed andA L
» What- e
r ;Aever fum they could obtam (as property, from: o

' glts nature, cannot be entlrely converted but :

- filerve on]y for a fhort ttme, When their general_!_

w.property muft ferve at laft, for a purpofe to

. jWhrch it 1s equally apphcable from the firft

-namely, that of exchange or barter
~ French could poﬂlbly land W1th an 1rreﬁﬁ:able."
of England was
if the public debt followed kN

| ,_accompamed W1th general confuﬁon .and

. force 5
‘ 'anml'nlated

if the Bank

convulﬁon, fome order of thrnos muf’c e1ther ‘

contmue to emf’c or foon be re-eﬁabh{hed 3

We know from authorrty more than human,
What followed even a ﬁate of chaos. The

cxrculatmg paper cannot be entlrely def’croyed B

I the," 1

R

- no. value.

it muft in every event preferve a certain

“ value : in the 'ﬁrﬂ;place?, it muft liquidate, and
at pary a large mafs.of engagements : by a
_mutial exchange; as- thofe who hold a large
{umin paper-have. generally a large fum to
| “pay : the; balance thch refults, after fuch
‘-hqmdatxon, Wlll ftand, however, in:a-very
different predicament; and depends altogether
o on’ mrcumﬁances, -but:" -appears:’ in" fuch o
- ,:numerous intricate | points .of - view, as to |
| "_'»render a - difcuflion” impoflible; - - excepting.
-‘only that' T cannot ‘corifider thofe balances, |

even wewmg them in then' wor{t hght as of-

: ‘Proper’t}f"‘rhugf’c | “alvv'aysg ‘exift under: -every
~government, and cannot be anmhllated, its
. normnal value will: vary conﬁderably 5 butits
comparatlve value, although it." may -~ be "
"aﬂ'e&ed for atlrne by acc1dental mrcumf’cances, _

"wﬂl m the end be: more ~0r. - lefs ‘the' famc.

N ~ The’
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:The > comparanve advantage, therefore, -of ;
g any one defcnpnon over another, in. cafes of -
7 pubho convulfion, is- at: leaﬁ: very dubxous,

vand. opens ‘a ‘wide ‘field for - opinion. It

:;depends, at. - the ' fame ‘time, upon- the

| _zmagmtude -or. value of" fuch ‘property :.my

*argument apphes ch1eﬂy to ‘that ‘which is

conﬁderable, fora fmall:amount w1ll ‘admit of -

'managements of . which even a2 few: thoufand

‘ ;pounds arénot: fufceptlble,‘ T he’ deprematmn
-or annihilation of property; is however a very
 differént i;qiléi__’ti,ori ;. for.in ;;ca;fef of -fc_o'nvul,-jj
ﬁon or general oalamity; all muft, or ought,
to {uffer ; many, " or ’ perhaps moft, will '

endeavour to efcape ;' but ‘pe‘rhéps' this .

18 nexthei to - toe credlt of thelr ‘head

‘or .their’ heart I muft however add, that

| «Whutevel n*ay be thenr 1ntenuon, they cannot

fucceed except ‘in- a’ certain deg1ee To-

explam my ideas more fully, on the fubje&s of
pqper and of property, I. W111 beg leave to

ﬁateg .
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ftate the probablhtles of an ch{hnent to the
amount’ of ten thoafand pounds, in the caft -
of an invafion, or even. co'lque[’c of th‘*
‘country, by a forexcr«'l enerny, with'a view to
~ the fecunty of the individual ; and for that “
purpofe 1 W111 compare What I conceive to
“be two oppoﬁte extremes ;I mean wheat ot
'corn, W1th Bank of . England Notes. The-"
fam of ten thoufand pounds, vefted in- corn,

Swill form a- mafs of conﬁderable bals«: and

cannot cfcape ‘the- knowledcre of the neigh~

bourhood ; it- will no doubt - preferve its. .
_ Vcomparétive- Valﬂue more - than “'any other

article, becaufe it is indif] penfable but in this

fupenonty conﬁﬁs its d1fadvantage or danger v

for -what relates to the nexghbomhood they

will pay for their purehaies by an exchang\'

| -‘of goods or Yabour, as far as their capacity
will permit, by a transfer of debts to a’
| certain extent; and as the exchano*e and thg‘? |
‘transfer ca fmof fuﬁice for the wnole amount,

12 - t‘)ey'

gt el

T i, £

e
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‘they may. perhaps offer in -payment for vvhat '

- remains the cxrculatmg medium of the time ;

. for perfons in- fuch fituations cannot be

poflefled of gold or filver.
~acceptsfuch payment, all Ob_] ections againft the
R circulating medium vanifhes ' but’ as it is
probable the wealthy proprretor or farmer

will refufe, the nerghbourhood will not

ftarve, with the means of - fubﬁf’cence 1n
view ; and then the common proverb may
be hterally venﬁed that hunger will brfeak

" through f’cone walls. + With  regard to

mvaders, or fuppofe even that they are

- conquerors, they would demand corn as well
- “as money ; and their requifitions would be

more irrefiftable: for ’cdrn‘, which cannot be

_concealed, thani for articles which are lefs
‘bulky and more eaﬁly kept from notice:
thefe c1rcumf’cances are 1ndependent of ﬁre,‘-'
If it (hall be
faid, that the objeéhons are agamﬁ: the. mafs,,

and deprec1at10n of quahty

~ e, or

If the proprletor :

[?6‘1 3

-or amount, and not to the artrcle, I muﬂ:
~anfwer, that the efe& will- be the fame,
~whether corn - is ‘withheld by one . or. by

twenty perfons. . Its being thhheld prod__uces

the large maffes, but finally. agamﬂ: all; and
- the fame argument will apply agamﬁ: holdmg
~a ftock of any article of fuperior ufe . or
. nee_efﬁty: for the public, in e'afes of co‘nviill,,ﬁon\

and danger.

N

- The circumﬁa‘nees which would attend_the

- Notes of the Bank of England do not require

fo much detail.

| Calamlty, convulﬁon, or invafion, mo{’c of the
- gold and ﬁlyer would drfappear, ‘and fome~ -
-thing muft be fubftituted. In fuch a predica--
\_ "ment what fubﬁ:itut’e Canvequel.the pap'erpf |

the Bank of ‘Englé.nd ? the extent being fd

' moderate, compared to the circulation of the

country, and 11Tumg totally mdeoeneent of .

Under every fituation of

- the coﬁfequences ;-in the firft place-»againﬂ: .

[ |
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~ the Government.
’ 1ntere{’c of an mvadmg enemy to: fupport a

: Bank fo ef’cabhfhed

g "‘they Would deprrve themfelves of ‘the mean

of drawmg any advantage for a -long perrod
from a conqueﬂ: When the French took ;

‘poﬂ'efﬁon of Amf’cerdam, ‘they 'were Wlfe
enough not to touch the Bank ; and Bank

‘money at Amﬁerdam is Worth much more

ﬁnce that 1nvaﬁon, than it was before.,

~Iam therefore dlfpofed to thmk it poﬁible,

that even in fuch an event: as 1s now ftated by\

: way of fuppoﬁtlon, paper of this defcuptron, .
-"mf’tead of being the wortt, would .prove the .
beft fecurlty in which property could be
invefted. At all events, a wheat frack may,
be confumed by fire, and the whole of the
capu 1 loft; but. fomethmg muft attach in
" my opinion, to a Bank Note i in the worft of

';tlmes, fo long as the independence - of the*

Bank on Government thall be p1eferved and'
L that

Tt would even be for the

“for by deftroying 1t -

| ’deg.r ce. In fhort property of every defcrrp-

ﬂ[:‘ 63 ]
‘that their ‘paper in c1rculatlon doth not much

e\ceed 1ts prefent amount

\

IfI have explamed my meanmg, and amd

| founded in my- arguments, it erl appear that

:convu]ﬁon -will. not- operate partrally, : but“
:<generally upon property ; and- that the pre—
_c1p1tancy with ‘which = one defcupuon of
- ploperty is reje&ed, in prefelence to another,
“is not hkely to produce the deﬁred effect ;

j.but that all or moft will-have therr compara-

tive va]ue. . Perhaps it may illuftrate - this

: -,‘pomt Pall more, by obfervmg, that if my

gnelgnbour, Who is worth 50, oool fhad be
reduced’to . 2 5,0001 whilft my fortune of
+10,000l. is reduced to 50001 -and that tne

,fortune of every perfon is. reduced in’ the

{ame pI'OpOI' thIl, our: compara’twe ﬁtuatxona_,

will be the‘fame, and we ‘{hould enjoy. the .

‘comforts and thlll‘lCS of hfe in - the fame

txon, N
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- tron, land, corn, paper, &c. &c all rnuﬂ:

fuﬁ'er under a general convulﬁon, a part, '

more or lefs of ‘each, will no doubt be loft
. but a part of each muﬂ: alfo remam

‘..é

If I entertam a favorable oplmon of the :
paper of . the Bank of England it is na-_
: tural that I fhould erh to fee every endea-/

.and to prote& 1t agaln{’c the pofﬁblhty of
deprecxatlon and “although Tam perfuaded
_that in_cafe, of abfolute. neceﬁity the country
| could ex1ﬁ: and profper wrthout the Bank

yet fo long as it can be mamtamed and

Qen_]oy a well- founded confidence, ‘the- prof- _
- perity of the. country will: mcreafe far more -

rapidly and extenﬁvely ; at the fame time,

‘ithe eafe and accommodatlon Whlch accom~ |

. pany 1t muf’t contrrbute very much to

[65]

Independent of mrfmanagement, the Banl;

| may fuﬁ‘er from the followmg caufes s

Convulﬁons m Country Banks, and country;_

: cu‘culatwn, by whmh means too great and

: '»bullron or - com, for forexgn fubﬁd1es or:'

of lefs 1mportanre, _Whrch elther by drre& ori

I'udderi a demand may arxfe, ﬁmxlar to that of |

I793

An mvaﬁon by the enemy pr‘oducmg general |

5larm.>f7”‘7' B
Too large an eXport to the Contment of 1ts§l~

fervrcest _"‘ L

- »'Aniimproper inﬁueriee of Government.

There are, no doubt other mrcumﬁances

'_ ‘mdlre& means W1ll produce an eﬁ“eét on the'

Bank but they are not applrcable to the
R | prefenty

b
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prefent moment, or they would requ1re too

_(much detatl to 1nvef’t1gate and explam and |

at all events thev cannot apply to fhake the'
‘conﬁdence due to the Bank '

The ﬁri’t and thn‘d pomts have been already
‘explamed and a remedy in pa1t only has
‘been propofed for the ﬁrf’c When the

'bankruptcy took place, and Wthh I have no,

~ doubt was brought toa crrﬁs by the tr1ﬂ1ng

and contempttble c1rcumf’cance already men-

dtroned the 1eg1ﬂature thought prbper tov

"j fcreen the Government, who were the caufe,
in confequence of the prevmus drams on thc
~country. for forergn fervrces ; and the Bank,:
who were the defaulters, by makmg Bank
' Notes a legal tender as far as related to them—
fclves. B But ‘the. blamelefs fuffermg pubhc

Were deprlved of fuch a fhreld thofe Notes

were.- not a lecral tender between 1nd1v1duals, :

Who were glven to. underftand that 1f they‘

WCI’G
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- were compelled to have recourfe to acourtv
of law, by means of foph1f’rry and qu1bbl1ng, |
they ﬂxould have--—-not rehef---—but fome- .

' thlng Wthh was never dxfhn&ly exp‘lamed
’as it never Was corre&ly under{tood Con- i
‘ﬁdence in the Bank however, has fupphed' |
‘the want of legal prote&xon and it may now

' be a{ked What detrlment or 1nconven1ence~
lcould have arlfen, 1f the Notes had bcen

. made alegal tender for all ‘_
1fubterfuge to fuppofeh that by fuch an

‘ arrangement the dlfgrac

ould be palhated

j"'orthe Word bankruptcy beu evaded In all

'great ' movements, Whether m rnechamcs or
l -igovernments, or even 1n the 1ntercourfe of -'_
| (‘nattons, the more ﬁmple, general and 1n- i

' :tellxglble the prmcrple, the g1 eater is the‘ :
“:power, and the more Certam 1s the eEe&
| "'On fuch an occaﬁon, it ought to have been‘ |
’v.'one common caufe, of Government, Bank \
v‘:‘and people 3 there could have been but one

o EB2 o oplmon,

It 1s a mlferable ’
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‘ ‘opmlon, as-there was but: onie’ mtcreft “The

dxﬁméhon was unjuft and 1nV1d10us, whiltt

the event has proved that 1t was Wholly

unneceﬂ'ary

The ﬁtuatxon of’ the Bank 18" now totally‘

-altered, in confequence “of the very hlgh

: courfe of exchange w1th Hamburgh thch

filver, - whﬂﬂ; the pamc has fubﬁded and

W

'conﬁdence is generally ‘reftored. -/

has' produced a prodlgxous mﬂux of gold: and

In thls

lpredmament ‘it ‘merits {erious. conﬁderauon
-what ought to be: don¢in' regardt to the act.of
, ;:parhament which will foon': explre. Whether‘
’7,1t fhould be fuﬁ"ered to explre? Whether 1t
{hall be renewed?’ Or, Whether it {hall e

contmued Wlth alteratlons? A.nd from the

‘moft: mature conﬁderauon I'am: capable of

"_ ngmg to the fubje& Tram! mduced to-prefer

: i‘the laﬁ namely, that- Bank Notes fhould be-

'ﬁmade a legal tender generally, durmff the_ B

prefent

[ 69 ]

prefent Awar,: under reﬁn&mns whxch I Ihall
mentxon hereafter.,_» RN

My Chlef reafbn is, that credlt ought nevet -
to be ﬁlbje& to convulﬁons ;'a change even
from good to better ought ot to. be. made, N
untﬂ there isalmofta certamty of mamtammg ‘
and prefervmg ity in . that poﬁtlon for are~
trOgade motion’in pubhc credxt is produ&we
of: confequences Wthh .are- mcalculable. |
W1th thlS prmmple J,n VICW, I am. averfe to '.
the Bank- re‘aﬁ"ummg thexr payments gene-
rally durmg the ‘war,s Whﬂft there is a poffi- | B
b1hty of thelr belng obhcred tQ fufpen,d them.u . |

agam. *

- We have experlenced the confequences of |
the ‘landing of. only 1200 French -and an
enemy will: ava1l themfelves of every c1rcum- |
ﬁance Wthh can produce an alarm. 1 have

e ’ e ' read



rgad and converfed thh forexgners at many
drﬁ'erent penods of my hfe, on the fubje& of

invafion 3 ; and althouph yoang men. Wlll‘

recommend and havard every tnmg for the

chance of per{'onal fame yet T have been
aIways 1mpreffed thh an 1dea that the
;udgment ofthe fober-nunded and parttcularly

the- fc1ent1ﬁc expenenced men, always had‘
T two obje&s in vxew, namely, the poﬁ'iblhty of :

fuccefs but i 1n cafe of mxfcarrxage, the danger-

ous ef}'eét an attempt mlght produce on the

Bank of England in confequence of fpreadmg
a general alarm, "' 'And admxttmg always the
| Impoﬁiblhty of makmg a ferious’ 1mpreﬁion

on the country, it is an ob_]eé’c of real .

' nnportance to guard aoamﬂ the confuﬁon (m"
pecumary concerns) Whl(.h muﬁ: refult from
the' attempt unlefs the Bank ﬂaall be
proteé’ced in- the manner I have propofed’ "
Tt s “ine vam to treat the tonfequences of ‘

et

g a’a,

\
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an' alarm as chlmer,lcal when fO‘ : maﬁy o
defcrlptlons of perfons po{Tefs property‘
whxch cxceeds in- vahe the total amount
: of ‘the Clrculatmg coin’’ of the country.
’For 1nftance, the farmers, Who have grown
nch by the War, and hold ‘more " Cir= -

Culatmg paper than any - other defcnptxon

of perfons, and Wthh conﬁ[’cs in a great r
‘degree,» of the Notes of the Country Banks :

at, prefent : but the farmers have beén’

dli’tmgm{hed for takmg the lead in cafes of

alarm. It is unneeeffary to cnumcrate, or to

\ enter mto further detaﬂs, as every . well-a |
- :mformed perfon muﬁ: be capable of: )udgmg
' Qn tlns polnt. b

[ATIERRSS

We have a]fo found by expenence, that no
mconvemence can arlfe to 1nd1v1duals, or thc -

| pubhc, for every perfon can’ “procure. wrth'

eafe, as much gold coin as he wants to fupply‘_

/

o :::,j._‘-'f . every

s T P
-
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- cVery common purpofe. At the {ame time 2
» power to Wx,thhold need not prevent the

Bank from 1ﬁ'u1ng as much com as may be

Wanted although it ‘ought not to be iffued
Wlth too hberal a hand, from the certalnty of

its bemg hoax‘ded for a tnne,on the appeararrce’ -

* of the moft tnﬂmg alarm,

If th1s prmmple is adopted and the conduét

| 'of' the Directors fhall be: pure and corre& T

am fatisfied ‘that it W111 promote conﬁdence,

Casit mu{’c alfo mcreafe the: fecunty of. their

Notes. But as the Dxreé’tors are men,- and of

; courfe falhble, it W111 be dangerous in’ thc'
extreme to. ‘truft them with- fuch power,'

Wlthout fome eﬂicxent check and controul

|‘ They ‘may,  for - the” advantage of the
" propnetors, 1ncreafe their cuculatmg papert
~ without bounds. Or, they may, under -the
f-xnﬁuence of the mmlﬁer, enter into- loans or "
o engagements beyond what the general fecurxty -
3»' ~and

Lo 1

.and fafety can, Ju{’cxfy Thefe obJe&s caa'
“only be - attamed by. hrmtlng the amount to

which the _company. thall be pernntted to

;ﬁ'ue the:r Notes ; ~and: Wthh as. obferveds ‘
' before, , ought not much to exceed the

",amount of , What is at prefent in mrculatmn.‘

The precife fum, and the regulattons whxch

are requ1ﬁte, muPc be the refult of mature

N conﬁderatlon, and of praéhcal knowledge 3

and. Wh1ch W111 not be dxﬁ‘icult to arrange, if

- the prmelpie {hall be admxtted

| I am aware of all the objeéhons Wthh can

« be urged aframf’t the maktng paper of any

defcrlptlon a 1egal tende1 3 _and 1 fhould have
been fowvard in oppoﬁtlon to every fuch plan .
or. propofal if the Bank had not already 4

; ﬂopped payment But Whllﬁ‘ We ‘have fuf—

fered tne d1fgraee, no ferious bad comequences

: have anfen, yet, if the fame dlforace {hall

. happen a fecond time, We may not be ‘equally

B - " fortunate
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fortunate W1th regard to the confequences.,
I deﬁre, however, to be underftood that T

do not recommend Governrnent paper of any

defcrlptlon asa c1rculat1ng medium ; between

that, and the paper of a corporate, 1ndepen-\

dent refponﬁble Company, there isa wrde
d1ﬂ'erence, a long 1nterval mdeed

The Exchequer Bllls of Government never

can “circulate,” and never W111 be taken as a

medium, beca—ufe the pubhc »never can rely

~ on the amount belng conﬁned within proper

bounds So long as they are pard “or can be

abforbed in" the revenue, foon after they.

becomé due, they are of ufe to the Executive

- Government, and a' benefit to the public.

But when' the amount exceeds the means of

liquidation,they become a dead weight, and

clog every channel of the general circulation

in fuch'a’ manner as to compel the Mmrﬁer to -

reduce them once more Wlthm proper bounds

B
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If th1s were. not the cafe, . E;xchequer Brlls
,.and A{ﬁgnats Would be fynommous terms,
and u1t1mately experrence the fame fate.‘
The Aﬁignats iffued. orrgmally under a plan
and prom1fe for therr gradual extméhon, but
when it was found that they contrnued to
.1ﬁ'ue, to an amount far beyond what was
:,extlngu1f}1ed the drfcount bore 2 propornon o
to that amount, ‘and ﬁnally fwallowed up the

prmmpal

I never could underﬁand the reafon for‘

~xthe clamor that was ralfed and the phrhpprcs'
i'that Were pronounced in thls country agamf’t
affignats.  We Were 1nduced to Auppofe,
from What we heard and read that_ the
] ’AIdef’cruéhon of : aﬂignats in France was

B neceffary for the falvat1on of Europe I

Confefs that it always appeared to me thofc

- ,}advocates totally miftook the1r objeé’c Wthh |
I prefume was, ,to d1ftrefs France by every‘ o

L2 “ ‘poﬁible

o e
L
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| poﬁ"xble mEan‘s They ought (‘I mean upé‘n ,
then' prmmples) to have ufed evéi*y endeaVour‘

to encourage and ﬁilpport the aﬁis&‘nats ifn

France 5 becanfe they would thereby have
- entaﬂed an enormous &esbt on the co‘untry,

for Wh1ch taxes muft have been 1mpofed
“foon or late, to defray the intereft. “What a
ﬁtuatlon the two coun’mes ‘vvould have been

‘in, if peace could have ‘been miade, Teavmg

the aﬁignats in eXLftence, with a drf'count of

feventy or eighty per cent? thereby 1nta1hng
“upon the countiy the ne“ceﬁity of 1mpoﬁng

‘taxes fullicient to pay ‘the intereft, and of
.'courfe \augmentmg the pnce “of- Tabour in 2 |
iproportxonable decrree At prefent ‘the debt
of Franice® is trxﬁmg, and the taxes, when
_’peaee cornes, will fearcely aﬁ'eé’t the pnce of

labour whilft our own taxes, for the purpofe

"of defraymg ‘the 1ntereﬁ alone, Wﬂl amount to
. full th1rty fhﬂhngs for- every ‘head ; and Whlch‘

for every labourer, who generally pays for -

many’ '

Pl

_‘ many others befides’ mefelf cannOt be lefs -
_ pthan three or fout times that fum. - Tt may
be very eaﬁly faid, that the French WOuld
at all ‘events have avaxled themfelves of 2
."'fpun'geat the clofe of the. war ; but experr
‘ence ‘authbfifes me to reply “that Repubhcs

are’ dlf’tmgmfhed for’ prefeng their fazth
towards the pubhc creditof ; and the conduét
of the French on. thxs occafion will Juf’clfy it,
for. they made long, unremlttmg exertlons,

to fupport the credit of their aﬂignats, thro’

“various adrmm{’cranons of moderantxfm and

terror - nor did they abandon them, untll

every Pcruggle had been ‘made, and that there

v Was a dec1ded inc apamty in the counny to

pay or to-citculate. 1 know" ve1y well, thqt
the magmtude of the pubhc debt is not dec1ﬁve
on the fate of any country, “but’ the pmce of
labor is the leadmg promment featnre, Where N

fo much depends ‘on forelgn commerce fOr

, the fupport of that debt. At this moment

S oo
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1o judgment can be formed, as we muft .con-
cludc ‘the war before any . companfon can be
made of our relative ﬁtuatlons The profpeé’c
s no. doubt gloomy in_ the extreme, and the

change may be aggravated from the extent of
our prefent trade, Whlch is temporary, and

cannot by any. contr1vance, be preferved arter |

peace. S

T

Amongf’c many other expedxents to pro- )
: mote the . c1rculat1or1 of aﬁignats in France,

‘_.When they bore a Iarge dlicount ; one was,

to ﬁx the price of provrﬁous, and every article

.at. Wthh the feller {hould be compelled to
. recerve thofe affignats i in payment and which
, Was Called the laW of the maxrmum. . So long
ag the real dlfcount on the aﬁionats bore a’
, "tolerab]e proportion to the max1mum pnce
.Aﬁxed on the provrﬁons, all Went on {mooth
and. Well but When the dlfcount advanced
.the. prowﬁons dxfappeared and Wh1ch was

s e
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,chref caufe of the d1f’crefs and famlne whxch

prevaﬂed in that country

The fame fate wﬂl 1nfa111b]y attend all
government paper, or paper’ of any defcnp-'
tion, whether - Exchequer ‘Bills, or. Bank'
Notes, which may be iffued beyond a capac1ty;-
in the crrculauon of the. country, to receive

at par. - Not even the terror of Robefpxerre

| eould mduce the farmers ‘or graz1ers to fell

- ¢orn and meat at. the nommal price. of the g

affignats:, ina very fhort time, notwrthﬁand-

“ing the dread of the guﬂlotme, two pr1ces

Were eﬁabhfhed by univerfal praé’tlce, the

‘one for MOney, the other for aflignats ; the-

'_ interval, however, had been dreadful, havmg _

produced real dd’crefs and famlne. .

I -thi'nk‘ it Will be fuperﬁous to add; morel,-;
for the purpofe of explaining the difference:

' between government paper, which may be:

1ﬁ'ued
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ifTued- ad ;;Iz'éfz'z‘zm,v .Aa‘nd" that .of the: Bank of’
England as a juf’ciﬁcation of the opinion I.

entertam, that the latter (under fatlsfaé’cory'
reﬁrléhons) may bemade a legal tender during
the war; or at leaft under the -prefent ex-
1i’cmg cn‘cumﬁances. It will not be fufficient

lhowever to fay . with Sir Thomas More,

(on a very different occaﬁon) crede quod babes.

et[zaée.f. The grounds_on Wh;cll conﬁdence'

_can be expected to-reft muft be fuﬂy ex-

plained, ”pei‘fe&ly\ nndefﬁood .and prove

- equa.lly and generally fat1sfa€tory

T have theréfore’ to'7pfopofe,\ : that the
principle  on which  Country Banks are =
e&ebliﬂned- {houl& be taken into - conﬁderaa’: |

tion ; for ‘the purpofe of preventmg, as far

25 the nature of the cafe will perrmt fuch

convulﬁons as happened ‘to commer cial

credit and the c1rculat10n of the country in

the year 1793 T
That’

That Wlth a. view  to guard agalni’c a return

«» of the thock, wh1ch happened in the

" beginning of the prefent year 1797, the
Notes of the Bank of England thould be made

a legal tender durmg the war, or fo1 fuch a
perlod as fhall he deemed moi’c proper, unde1

certam regulatlons and re{’cn@aons o

‘But if the leg1ﬂature ihall repofe fo much

. conﬁdence 1n the Bank " or even if the

' prefent a& of parhament {hall be contlnued

the Bank {hould be re{’cramed .md 11m1ted in -

| the amount for Wthh then‘ Notcs thall be -

1ﬁ'ued as a fecunty to the pubhc with 1egard
to the pnvate 1ntereﬁ of the Bank and alfo

| to prevent their becommg, either dn‘eé’cly or

1nd1reé‘cly, the means of introducing Govern-

ment paper as the cmculatmg medium of

~ the country.

FINIS.







