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HOUSE OF COMMONS, Mavs, 1811,

REPORT oF THI} BULLION COMMITTBE. . o

THE House havmtrresolved itself into a Com-
Iittee of the whole House to cons1der further

of the Report of the Bullion Commlttee Mr
Lushmgton in the Chau" o

L | - Mr. 'Parnell rose and spoke neaﬂy as follows :

Mr Lushmwton ; Before 1 proceed to enter
iipon the: subJect lmmedlately before the Com-
1 mittee, I wish to deny the accuracy of the asser-

;  tion of the noble lord (Castlereagh), ““ That the
Committes whose ‘Report is ‘now under ‘consix
deration had retroceded from ‘their original opi-
“nion.””" . Having been a" metber- of “that Com-

mittee, and well acquamted with the sentlments

of - those ‘membeérs who sanctloned the' Report I
dxstmcﬂy decrai'e that there hasb Yot been amone (
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them any retrocession of opinion.—I' wish also .

_to make some observations upona charge brought
forward against the Committee by the noble lord,

" . a charge which has been repeatedly urged out of
- doors, That the ‘Committee were. guilty of a

'~ great breach of duty in having framed a Repoxt

containing doctrines anid conclusions dlametn- :

~ cally opposxte to the evideice of all the wit-

“nesses; except two, that they called before them,
Tt does not seem to me to be. necessary, in order .
to defénd the. Committee;  to - question’ the accu- '

' racy of this assertion, for though it would be, easy
" to shew, that the facts admitted by many of the
witnesses formed a complete rvefutation  of . their
own ‘doctrines, 1 prefer to allow the assertlon to

* stand uncontradlcted -and to. endeavour to prove

that the Committee acted wisely in not suﬁ'ermgf
themselves to be entlrely guided by the opinions

gwen in the evxdence

The Commlttee had a duty 1mposed -on them
by the. House of this description ;. to: decxde upon

a great and difficult question, in respect to which,

on one s1de, ‘the principles of a very: abstruse
- .science were to be attended to, and on' the: other
the detaﬂs of the most eomphcated facts, and-the

“most “intricate practicés ; of trade; were, to'be
unravelled, -The science of- the:case they were

able to learn from- books of},estabhshed autho;-

5

rrty ¥ the facts.-and the pr actxces they could bnly -

discover by ‘the examination . of those, ‘who by
profession. -were the most conversant with them:
They ‘therefore did not call before them men of
great learning in the smence of political economy,
or.those: who, were most; competent to give opi-

: mons, but:these men in business, who in the

public estimation were considered to be the best

~ qualified to give that information on matters: of -

“fact which was wanting to regulate the extent
to which the principles of. science were applica-

ble, to enable them to form a correct judgment
" on the case to be decided upon.

They did not

select “witnesses whose opinions were known to

Jean to the conclusions that the principles of poh- '
tical economy offered ; but: they selected those

‘who peculiarly claim the character of being, in
~the strictest sense, the decided advocates of those

~ inferences’ wlnch mere practlce suggests In

domg ‘so, 1t seems to me, that the Commlttee
~acted in the most- corlect and 1mpart1al manner,
. that- they could not have: adopted -any course o °
“well calculated ‘to enable them to form-a just-and
safe decision.

by so doing,

They almost seemed to declare
that they were sensible - of bemff
liable to be led astray by a leaning in favour of
_the abstract maxims of science ; and that they
~ wished to expose any - pre- ex1stmg oplmons they’

E mwht have foxmed to. the test of the severest

!
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ttiai swhich they. could discover. -

ctical men,
mining those:only: who. were mere pract

- which: is the cause: of the evxdence bemo' all one

way, so far from. being: censurable; should secure
2

" to: them,the prals;eAand conﬁdence of 'the House::

£ it were-an object to thave ‘avoidedthis: CQgrge
of censure; ‘it ‘would have been:easily: attained

it was only«necess'ary: for the Committee to have

followed the example’of the Secret Coint*fi.i;teé : Of
1797, and - to have. e‘:ia‘mitied op’e; of .thexr-\ own
members; ‘the membéer: for So‘ﬂthwai‘k"(M'r H:
Thornton), -and"in" ‘this “‘way " they rmght -have
given 'in evidence those sentiments s0' dbly de-

‘livered: by him in the ﬁrst mght’s debate 1n’

favour of tﬂe Report o i ',

: :If . the Committee had examined witnesses all

‘of whom concurred in opinion with that honoura-

ble member, then indeed they might have, been
exposed. to blame ; ‘but, in havmg adopted a
course exacﬂy opposite - to this,’ they certamly

evmced the greatest candour, and the best proof '

of their ‘inclination to’ dlscharge most falthfully
and most 1mpart1ally the gr eat duty 1mp0sed upon

- e

'::::53’ Byrree Loty i

i:-‘s;If.now} ;Heg perinission ‘to say a'f'eWWOi'dS-‘}P.?“ '
the value of the -evidence given by that descrips

“T. therefore
\think" that the! conduct: of ‘the Committee in: -exa- .
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_\should not be held to be mfalhble

ef?’

~ tion;of persons, whom it w;the fashmn to: extol :

-a8'50"Very, supetior : tomei .of jstierice, i T: meah
those who:are called <. practical; men 50T meh
in ‘business;*? ;- T feel that . L. 'tread: on:yery:: safe
o'rounds and haveithe 'sanction: 6f the highest a au-
thorltles,’kwhen I say. thaththe leviderice of per-
:sons:of’ this description: eught; tobe. recelv‘ed With
‘caution 3. for: if there is one doctrine tiors ﬁrmly

estabhshed than: ‘another by’ thése ‘who have! most

studied’: the1r~-charactér 5itis this

tutes thexr“professmn. S

K ».2..
N
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At ds] certamly true, tliat among men’ i’ busr-
ness  there sare to be found those Who are emx-‘

nentlyidistlng‘ulshed for their - sc:entiﬁc acqun'e« |

miénts: concermng the pr mcxples of trade.”’ This

é’acbc@uld iiot ‘be “more" fully’ 1llustrated than by

the\gﬁeat humber of practxcal ‘men; who have 56
ably tréated: this subJect but: thosé fbrm ‘an ‘eX-

- ceptionito the general rule for ¢ experlence shows.

that: the science ‘of the- practlce of “trade; and thia
scmnce of its’ prmmples -are not: often found to«
-There is another reason Why ‘the “evi-
‘dence of practlcal men" on thls partxcu]ar subJect’
All men in
business "are: mterested in’ preservmg the paper
‘system, and preventmO' a recurrence tothé’ praCa '

‘that-mén’ ln,'
- ‘businéss . are"” commoﬂly most; lgnorant ‘of “the

. «science’ of :the: partieular buSmess wvhlch constz-‘
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.Ing - mediun, consxsted of coin.
.case all persons in’trade were undef the necessity
.of keepmg by them: consxderable sums; at'a great

“loss, to. meet the, Jdaily: demands to:which' they

.were, $0 far dlmmlshed

~ whole of their capital into direct profit.

8
tice of those. barbarous times, s they were: called
/by a noble:lord (Castlereagh) when ‘the’ circulat-

While this wasithe k

were subJect -and- thus: the. proﬁts of théir eapital

-+ But " in’ proportion:as .
-the ‘paper  system . has been - introducedinto.ge-
neral use, and has been extended beyond:its. na-

has. enabled them to dxspense with: keeping those
large sums of money idle,: and to- ~convert:the

Itisin

3 :tural hmlts -the accommodatlon -derived from it

this-way that.all men -in- busmess actually havea -

beneficial mterest in opposing -the - punc:ples

-‘Wthh the: science". of political - oeconomy»rhas‘

estabhshed and it is - for this reason;: (and -this

‘ nly, that so much censure has been heaped‘on '

the Bulhon Commxttee for adoptmg thege prin-
mples I do not_say-that -all.men: in-business

- are. mxsled in then ‘opinions by this consndelatlon,

but it may. easﬂy be:conceived, that-the: majority
of them ‘edueated in detalls -and not accustonied

' to e(tended vxews mwht Wlthout attnbutmg to

P

opmlons arrlee Wlth thexr mterest So far, then,

as the ev1dence o wen before the;. Commxttee wag

the evxdence of men in. busmess, or- practlca.l-

s : -
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men; | the C‘ommlttee would have failed in theh'
duty: to, the House, and:proved themselves; ; most‘
dgnorant; and incapable of ; theif trust, thad- xtheyi
-givenimplicit credit: to-it. -/ Though the witnesses
| anightvbe:men. of great: lsnowledrre, ag they were
interested witnesses, they wereas: litle, entitled
to credit before the Comnmittee, as they would g
have Been;; before 8 jcourt-of lawio .In takmo'
hOWever, 80 much eV1dence of thls“kmd the
Committee thas proyved then‘ impartiality and der
su'e ofcollecting every: possible. information. - If
#he - Gormmittee had:-consisted wholly, of .men of
sc;;enoe 0L ,theéry, ‘as it is: NOW. the fashjon to call
it, and.had- sonly exdmined: persons of the same :
chanacter ‘there mlght be some colour of reason
to dlstrustjthem but whe)n men- not more dlstln-

: gulsheQ for. ‘their: science than : thelr practlcal
knowledtre »are to be found- -among them,, and-g

great, number of men in -business support the
dogtrines of- the, Report,. their. dehberate :opinion

1is sur elyhentlt’led to the conﬁdence of the House
and ;the pIIb]lc el el et e

cref Dimoinng ’ da Co g ' o
Several gentlemen Who have spoken in thxs
debate haVe blamed the Commxttee for not. havmg

E adverted., more fully - their Report to the late

rise, of- pr;ces The reason, Iapprehend why

- 'they dld\not do so. -was,. that they conceived they
had not; the requlsxte mformatxon in evxdence bes

®




- ground of censure. L

1

'fore them. Had the information- appeared tome
to. have been as: complete as I- have since:‘ascet-

{ainied it to be; Eishould thave’ felt it* my: duty. 1o

‘have: pmposed in the .Committee: ‘suchiarni’ ad-

dition:to the Report as’ Would have nemoved thns

,w]w’ ’.‘,,v}“‘;) oo

AR its of the o'reatest importance that the

 ‘cause of therise: of “prices should be well utider-

stood; =L ghall: now’ trouble the: Commlttee with
‘somerobservations on that: head Almost ‘the
only pomt ‘on‘which: the sutmost unamm;ty hak
prevaxled in the course of the, discussion,’ ’Wh‘s

* this; that prices had lately risen excesswely
~ has also been generally allowed. that:the’ rnse has

‘been equally greati in‘thepricesof all’ thmgs

' is material” that ‘this should. be’ stated ‘to- be: the» '

‘¢ase; * for- then ‘no: ‘cause of this rise’can be: con-
sxdered as-a good one, if ‘it only aecounts- for'a

* pise in the pmces of some: partlcular thihgs and

not of goe)ds ingeneral: -The author of 4 work

entitled ¢ Practlcal Observatlons, has saxd: =
that the Commxttee should have mqun‘ed into

the effects of taxes: and scamnty upon prlces, be«‘
fore they alledged the advance of prxees ‘as 4

proof of a depreciation of paper The answer to

he given ‘to this author: isi a very short one.

~ Taxes- and scarmty may aceount for- the rise. of
the prices of some- partxcular things, but nelther _

SN

a4

of them can.dccount for"a rise of the “prices of
goods in general ; for instance, taxes on: the/ries
dessaries . of ‘life operate as - diréct: taxés. on lax
bour; if the labourer who . pays the tax be em: -
ployed by a manufacthrer, ‘he wal charg:e updn
the price of his goods this rise of taxes; and
these goods only Wlll be ralsed in price. - If thé .j
labourer who" pays-the tax be employed .hy 4

- farrier, ‘the final payment - will fall-upon. the rebit

of thelandlord, and would not even raise the price
of the'produce of land. It was plain, therefore;
that taxation could not be estéemed an adequate
cause, of: the rise of prices in general: ~"Soin

respect to scarcnty, as the high' price of corn -

eperates in the wayof ‘a direct tax upon wages;

it will no mote than'a tax ‘on. wages prove a sufs -

lﬁclent cause.” * So.again the improverdent of &
country will advance the prices of ithe produce.of

 grazing land, but not of all things, and therefore

this' cannot be- held as a good cause ;/ the con+.
clusion then to- be come to is this, which:is the
eonclusion laid-down by the abilest writers, that &

great’ and equal rise in the prices of goods in

general; can only be occasloned by an altetatwn

me the value of money

- i
&

‘Iﬁ 'lddkiﬁg"at; the st’at’e o‘f’pn'ces “of ¢orn from

' ﬂie yedi 1636, when the effect of the dlsco‘Very
~ ofthemiliesof Amenca appezir‘s 6 have beert com~




pleted to the year 17 94 it would be: found that
taking a general average of sticcessive petiods
they had varied very little.. . ‘From '1657:to 1700,

both inclusive, the. avelage price of :the. quarter
~ of wheat'was 21 - 115. 0d.% ; -from-1701 to 1764;

both inclusive, 9. ﬁd and from 17 64 to 1'793*
both inclusive, 2. bs. 10d. . But. from 1’794: to
1808, ' both.. mcluswe, the price has - been

8l:-1bs. 6d. - Thls great':rise: since- 1794 isid

mrcumstance the’ explanatxon of. which is. of the

_greatest 1mp01tance to- the: present: dlSCUSSlOH. :

But so! 'great a variation -in price is not: w1thout
a precedent astill greater took place after. the
discovery- of : the “American -mines, and as-the
cause of it has been fully- exp]alned hy:Dr. Adam

" Smith, it seems. ‘to be a safe way of:; proceedmg

in loolsmg for the cause of the- late rise;, to follow:

the course: of reasoning which he: hasvadopted..
Though. obJectlons have been: made::to his:doc-

trine,  that the ‘prices of corn- formed-: the best

- standard for: caleulatmg the valueof money,’ and
- though- it may be liable: to; be: considered s 1n-"
consxstent with-his reasonmgs about lshour:as a:

standard of value, still it: has’ Been allowed by

every one to be suﬂimently accurate for the;purr.
pose of -ascertaining the value of the precious,
metals ;- and that-part therefore ‘of his work which
relates to. them;. has: been generally recelved ay
of estabhshed authomty. . The: facts: whleh he;_l

13

| states’ as’ to- the rise of the price of ‘corn ‘are

these : ““In 1350 and 'for some time " before,‘ -
the average ‘price of -the .quarter: of wheat'. in: |
- England seems not to have been estimated: lower:
than four ounces of silver, equal to about 20s. of
our money.  From this price it seems - to; have
fallen gradually to two ounces of silver, equal to
about 10s. of .our present, money, the price at
~which’it was estimated in the beginning of the:
‘16th century, andat which it seems to have con-
tmued to be estlmated till about 1570 From
1595 to 1621, both inclusive, the average. price,
of the quarter of ‘middle wheat was 17. .12s. 84.3.
or about 62 ounces of silver. From 1621 . to
1636 both inclusive, the ayerage price of the
quarter .of middle wheat was 11. 19s. 6d. or.
about 73 ounces of sﬂver - o

L The discovery of Lthe abundant' niines of'
Amerlca . (he says) ‘“ seems to’ have been the.

~ sole - -cause: of this dlmmutlon in the value of

silver in, proportion to. that of corn; it is ac-.

“couinted. for accordingly, i in. the same manner by:

everyibody, and there: never has been any dls~ '

pute ‘either about the fact, or about the cause,

of it.”

;o EE I o :. S
LR S TR

Ag‘am he says, « when after the dlscovery of

the abundant mmes
L Of Amerlca . corn, rose to.

X
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three and four times its former. price,this changa.
was: umversaﬂy -ascribed,” not to any rise in’ the
real:value of corn, but: to a fall i the -real: value
‘ Of sdverg,. RN R :-: EERE I N BTN T

: R HEEN
“ P ' :
'

The conclusmn then to be drawn from thxs
’ precedent and from the writings of Dr. A. Smith,

is:this,’ that'a great nominal rise in - the prices of
corn, is a:proof of a great fall i in the real value
of the- precxous metals;-in which theprlce is esti=
mateéd. Let us then apply this case -and this
conclusion to the recent advance of prices, with
a view of ascertaining whether the value of - gold
hds visen or fallen. - -Tthe pprice of the quarter of
.wheat from 1764, the penod to which he brought
down his tables of prxces to 1794, both inclusive;
was 21. bs. {0d., and may be estimated 4t 280+
grains of gold. The price of the quarter of

~~ yheat from 1795 to 1808; " both mclualve, was

3L..15s. 6d:, but the - market price of :wold
havmg been greater than the mint price for the:
last nine years, a’ proportlonal deduction- from:
the prices- of three yearq should be made, whicly
will veduce the avérage to "8l 14s. 23d. ‘and- may
: bere‘stxymated at 457 grams ‘of gold.*‘ “The real_

*. The Prxce of the. Quarter of Wheat statute measure.
eﬁ’. (Sops d.A_
" - 2 8-.

: 3‘76 S
G} 1766 - U‘-f) e
1767 - - e

211,11_ A

.. ¥

SRR AL 1 18:%g oif;

o ;1’5 :
per cent It may be Sald that ‘the scarcxty of
1800 and 1801, was: the/ cause of the high - pmce
of corn durmg ‘the last' four 1 years ‘andnot a fall
in the real valiie of 'gold. But in answer ‘to'such
@ reason Ifwou]d say, though these weére unques-

. ‘tlonab]y very ‘scarce’ yeirs,“sonie of the following
, years were very abundant ¥ and besndes ‘it must

:"u el L I L FA .:n“.w:,’r e
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| be 1emembered that the ports have been open
’to the, unportatlon rof . grain as completely as.if
there ex1sted no. law 1o pre vent it. . "But there ls

one; c1rcumstance Whlch 1, think vu]l fully. settle
every. .doubt: upon - .the questlon,'whlch is -this;
in the year. 1740, which was .a year of: extraordx-

nary scarcity,: the. quarter of. the, best Wheat did

not-ever-rise hlfrher than al. lOs 84d.. 00 180'7

when the. ‘market. was. ovelstocked Wlth gratl}rll,
. the

and. the pnces fell very low,_ﬁl. 1s \.Nas.,

i
t

vl

NP BT EV
,‘1795'3 A SR 17 1
: ): o - _- - _ - 2 13 1
L7 k ': A'T_ yf._ < % - -' -' -' _2 103‘
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' 9% per cent on th&Pr‘ces o "4
gftd%cgﬁrsfxg consegaence of gold bemg - Q 1(8 4"1'
st 4l pex ounce = .~ A o T SR Tty
B '14)51'18 8

Average £.9 14 21'
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“The: puces fgom 1764‘ to 1770 both mclusxve,fi:: ;"t;}e(;i
-from -Smith’s Corn Tracts, Q 128 The prxces i3 s

Ffmmthe App. Bul. Rep, - T

: ’Freésurer of ﬂu. Nav Y
(’7 : y
Aﬁa &ady ficed! ln France\m as’ great

| g‘old h

pared Wity gofd t Tdﬁ“frbout Eff Op
-appear to be greater than in ¢

: whxch 1-15 by, ltﬁ“l" lb‘“ -

17

lbwe‘é“i ﬁi‘" 4 of thé quarter of‘ Whe % Ldndb‘ﬁ’ >
’I"hxsJ fébt éfone 19 sufﬁbnent to shew th‘at the ]a%
a‘d%ﬁce ni pﬁcé g not Ong’ t()’ A1

domﬁ'igé’ it ""‘H# alppea’r tﬁat ‘a8 coﬂ"és‘ 9 &iiﬁg‘! :

altdititio ﬁ Hab R& ’1ééé’. The éccoun{s 1':’1?‘ »
g Kpfieriaidth ¢ RABEE O e Bllioh Chik

mi tteé of the § pices’ o the5 éb‘rr’f in Sp:i)m, e’ét‘aff

migﬁ tHesd falts'; it Fridtin 1765) t”‘17194 b

Helilsive) t‘h“‘iﬁVer‘efé"é' ptice’ of , the" i ngga of
Whé?ft( w\é‘s 3%’ reals velion aﬁ&i f s

o’ 1795 t“l |
I‘Q(Mﬁ Bétb mélhsnve 55 reals véllott'

‘ _ A varlae ’
thri pﬁ"ﬁvi it that the" réal’ value of sxlver has
Y

fhiféh it ‘ﬁ’e’ ff«dp’amon of T1' 167, of 57" per
cént' - The rlght honourabfe genﬂerinan ‘the

‘has’ to]d us that’pnces

‘‘‘‘‘ o dégrée': as '
Here!” '“c’f}the right’ Hé”ﬁbﬁ?able member (ME.
Vah ffa’r’t) bé§r§ téﬁtffﬁ’c’)'ﬁ’j( of d sum]ai' aavéﬁ
""’"'Prussm‘ 'ﬁhdugh t esé tprlces in Spém,
Fibtice dh B

russia, were calcu]ated in sﬂ%?‘”
atid thi)ﬁghb the vaﬁje of sleer in proportlon to

:“’b\'b 5y Giarll “‘

cen’ grac ual‘ly decreasmg' stxll tﬁe just
mferéh?:‘e to”be drawn from tﬁe_m is, that tﬁé Y’eaf
valié of' gold s’ fanéﬁ“v‘éi«jr‘ consi

7 « Jerab]y 3 bbé‘:
ééus“itffé‘d*ecreasé 1 the vJéI ; of sﬂver as cOm«»

Jisd

rope,  does”- not

he proportlon
There is some dﬂﬁ

.C‘
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ulty Ans accountmw for this fall . in. the value of:
‘gold because there is no. ev1dence of, the produce

of the mmes hav1n°' of late: been greater than,
) :usual _The. only ostensrble cxrcumstance that‘
* has happened to account. for. it is the. universal
substltutlon throuO‘hout Europe of paper money;
for coin, Thrs, probably, has produced a consi-.

| “derable eﬁ'ect in dlmlmshmg the . demand‘ f"for,\ ,

gold and in sendmv an . unusual great quantrty;
of 1t 1nto _the hulhon market because gold coin:

is that whose place is first” supphed by _paper.. |

The ught honourable gentleman, the Treasurer

‘ of the Navy, has computed the stock of. gold coin.
: .of thxs country before the restrlctlon of casht

payments in 1’7 9’7 at 35 nulhons, of these, he
.says, there_are, not thxee remammg Now as.
the: whole annual supply of the gold mmes of allr

the world is only 2, 215 2831 #. the. addrtlon of,p'

to market must have produced . Yery, con51dera-
. ble eﬂ'ect m Ioweru}rg Vrts valu _

32 mxlhons of 0‘01d bulhon from hese, ,countrles
only; to the ordmary and regular, ‘stock brought

1t has appeared; o

STy
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great that 1t is at a dlscount of from ,‘20 to 80

per cent" from all whlch facts 1t is evrdent that, :

a new mine Thas’ been opened a paper“mlne-
whlch by $0- extensrve]y supplymg the place of
gold ‘must have produced a consulerable eﬂ'ect
in lowermg 1ts real value o

\
cid
r

If Slr, the facts and reasomnfrs whxch I have :r

advanced Warxant thls conc]uswn, T concerve I
have‘ estabhshed one of ‘the 0‘1eatest 1mportance
towards a correct dec1s1on of the* questxon before

us ;. ‘because” the pos1tlon on whlch neally all the -

arguments that have ‘been’ urged galnst the're-
port of the' Commlttee, both in pamphlets out of
doors and speeches here, is an aSSumptlon that
the prlce of gold has rxsen, and not merely rlsen

but rlsen very excesswe]y SR

"’I

I see the rxght honourab]e gentleman, the
Chancellor of the Exchequer does not aﬂow the
accuracy of 1 my conclusion, that he seems to hold
it very cheap ; he cannot, however overturn it
by a meré expression of his dxsapprobatlon of it
because the argument- is not a fanciful one of
my own mventlon, but one dravvn from the very
hlg'hest authorlty upon the subJect 1mmed1ate1y
under - our consrderatlon When _ the right -
honourable O'ent]eman shall favour the Commlttee

‘W1th hlS sentiments on the motlon before us, if

= /
' '

.

»




g

'be shall thm}; propet to attempt to gv;artx,xrn the
yonclusmn tha} I have coxpe to, . that, gold ,hg§ .
| fallen in valye, he ,certamly may | be able todo 50,

put he w111 only | be able so to do, by sheyvmg tl@; |
ghe facts Wthh I have stated cor;cerx}mb the
‘prices of corn, are not correct because, 1n ordef
to controvert the reasonings I have ‘made use of

gpon them, he will have no less a task to perform

_ than th that of eonfutmg the greater pa;rt of the

alg}est and most approved doctpnes to be fgu,pq
in the WOI'kS of Dr Smith. - T have adh elzeq.
gtncﬂy‘ those ﬁiectrmee ; I have takep the

.Jl‘J it

priegs of . corn as a §tandard of va}]ue, as bhe has !

done; I have exammed ;he possﬂ)]e eﬂ'ects of

VAN

seafes eeaw;qs op the pr;ye of corn, as. he ha§
goqe, and I haye. sheWp a cogresgondlpg ad;

vance of prices abroad ag he du} also*J in, orden _

to make a complete parallel course of reasoning
yvlth h1§ on the same, subJect £ 1haye. giQ,ne 50

£01T ecﬂy, I hop,e to llave effectec% a ppipt of great, |
‘moment with regard to, the present 4@'0,&!3@ ng -

}ess ,Wgn to haye fgken, away the whole b@?ls g’f

‘ qle doctri meﬁ> epnter}(ie fgr on the Othe]! gxfle. ‘

In the Iast pamphlej; \gh;cb ha§ lgeen pp,bhshqel
'vv1th a view of exposing the . doctrines of :the
fﬁulhon Commlttee, and, whl,cl\ may.be. conmg{el:ed‘
as a sort. of sglmmary of tha}t hag been vmtteg

(ﬁc 4

hefore or; that §1,de pt‘ the qu9§§1gn, I ma'gm t,b,ok

|

N

o R

Pamplﬂﬁt of Lord Rosse T find. this. gex;xex;al inr

fe;ence, “ fg‘om the,se pauses” gthe war and.its
Fops‘eguences} ““ the price of gold. J;as g‘gsepd +dp

xising, and we must exgeet that it Wlll mse moy\e"

“and more.”” - This is. the language: also, of ithe
,.n~ohle lord (Captlereagh} whose speech ‘by.the
way, 15 a complete counterpart of this. pamphlet 5
and it has glse. been. the Ianguag'e of .the right

honpur@ble gentleman,. the 'I‘reasurer of - ‘the

Navy, - ’I"he Treasurer of the Navy. fqunds upon

this suppesed rise. of the value of gold, his whole

argument against the expedxency of mgkmg the

Bank Tesume cash payments: . He saysthe value |

of gold is beeome excessively hlcrh therefore it is
excess;vely searce, and therefore 1t would be ab-

- solutely 1mp1aot1cable for the: Bank . to procure

the  guantity of. it, . that. weuld ‘he. .wanting, te
enable it to pay m .cash. . But. -ageording: tora

- more accurate way . of speakmm of the value ¢f

gold, if to ) judge gnd ispegk of.it gcco;’dmg‘ to the
lnmmples of De.. A Snuth Ls a;more aecurate’

~way, the vyhole of’ the: reasopings of: the noble |
loxds, and. the. right honourable . O‘entleman “apd

~also of aboyt . twenty or. t,hrriy pampblets e
» wholly vmd of foundgglon,

N

Havmg exammed, in What de aree the advaﬁce '

':Of prices depend upon an alteration in the value
of t,old,, I will now. proceed to.: shew what part

f




of 1t is. owmg to’ an alteratxon in the value of
Bank ‘paper. But in'so doing, ‘T’ Thave: notlnng
~ ¥horeto say; ‘{hian’ what ‘has’ been’ Sal(l so often
" before, that this' alteratnon 1s exactly in” the pro-
portion Whlch the" market price bears ‘to “the

;Mmt prlce of gold  This'is a’ doctrme ‘that no

one’can” deny w1thout at'the same time’ denymO'
the exrstence of ‘ a**legal standard of money in.
thls count1 ¥
wiction:in ithis ‘Hotse, that of ‘an‘lionourable
member ‘o thie opposxte bench (Mr Huskisson)
would have seitleéd all dispute about this‘question

‘of the! standard ’ As, Ahowever it Seems’ to’ have “

failed to-doso, ‘and as'the estabhshmg of the fact’
that eoin’ possesses value, on]y in- propoxtxon 1o

the bu]hon it -contains, is of 0‘reat moment;" I

shallrehdeavour to gwe st1 ength éven to his argu- ,

ments, not- by uing any ‘of miy own,’ but, by re-.
“ference to the worh of ‘a person that~has been ‘

quoted. by the' Tl easurer of the Navy a person
‘who: was* stiled: by him -, ““ a; very sensxble man,

and ‘an “authoiof estabhshed anthorxty S N

‘such an‘author;.so spoken of by the' Tight honour-

ablevgentleman, ‘the’ Comimittee I am sure will e

disposed to pay g great attention. ‘But, besides

the testimony of the right honourable gentleman,
T am’ ‘able to: 1'efer the Commlttee ‘to the work of B

Lord leerpool for ev1dence of the authorlty of}
this ‘author, “Who says, Wheu comparmg his

“If arspeceh could produce ‘con= -

. eVer since - the 43rd

| far ther explamed > he says e

R3:

opinion with that of Mr., Locke respectmg the

standard o“f money, that the practlce of all, go-,

- yernments in-every age. has c01nc1ded with the

| oplmon of Mr Harrxs —-‘Thls author says, .5 In’
all. countnes there is estabhshed a- certalh

standard both as to ﬁneness and wexght of th |
several speczes of thexr coins, In Eno*land th: |
sxlver :monies are- to contam 111 ‘parts- of , ﬁne

silver, and 9 parts alloy and 62 of those coing

3 called shllhngs are to, welo‘h a pound troy :. That

12s the pound, troy with us, - contains 11. ounces
penny weights of ﬁne sxlver, and 18 penny

~ weights of, alloy, and of a pound troy, of thlS*

,standard sdver, our money ponnd called the pound
: sterhnO* contams 23, parts, or the pound sterling:

- is %9. of ‘.i_‘..‘ of a pound troy of fine- silver: . And

this standard hath continued with us 1nvar1ably

- year of - the reign of ueed
Ehzabeth The standard of our presenfl gold
-coins 1s ll parts of . ﬁne n’old and 1 part of

| alloy, and 44‘ guineas are, cut out- of a pound
troy ;. S0, that a guinea is ....-l- of ll ounces of

i -‘\v’..‘

.ﬁne@old”* R PO S

Under the head of ¢c The standard of money

} }




‘ our stamdard of - ﬁnéness

ét&ndhrd of’ mdney, is alw‘ays‘ méat e qila’.nt ty’

of pure or fine- metdl co stithined it a giv’en Su
4nd not merely ‘the dégree of putity off fiidnesd
 of that mietak, bt the finetidss and’ grdds weight'

‘Thus; the s‘tdhd td" of' &

pound sterhng is' gor: 1}dwts. Tz 'gr‘a’\ihﬁ”',

dre both” mcliided‘

tioy of fine ‘silver, Wthh is equal to-8 o 17wty
FOZ! grains-of sﬂﬁrei’ T dz. 2 divts. filie; which is
T standhrd of o
shﬂlmg fegey gibilis tioy of fille silver, or 80%%
grains’ of silver u5* fire!

intHeirespective: coifis' Having the: old’ or’ givert

denommatlons, though® the coiris' may’ be:varied
by making theny eithier of fiiiei s”r]v‘er arid hrrhter, .

oit of coarser s11vb1‘ and heavier: But‘ siich dé=

vigtions froni ‘thie’ old methodl of’ coiﬁmg wouldc

be: impradeént, as it mxirhtf create” suspmon of

soine unfair deahngs aridwoi}(‘ld answer 1o good ’
Ohthie othier Wifd the standai'd" miay’

purpose: -

& pvel

be ‘debased orllowered either by coihirigtthe ‘se -

veral species hO‘hter but of the old finieneéss; « ox
by retemmg the old weights and making them of

eoarser sﬂvbr, or withiout alterinw the respec‘tive ..

coins by making a smaller- nuriber of them’ go'to

the pound sterling, which is our unit or money K
- standard: - i Andby debasmg(the istandard;i Ievery B
/ ~where mean the lessean' of the quantxty of pure '

’
!

The sta‘ndard of’ our‘ |
motiey, strit:tly sperik‘mg, “reitiaiis’ the’ same so'
1dng as thete is-the’same’ quantity” of piire silver

%5
sllver in the pound sterling, or.in the respectlve,-
“specie which by law is ordained to make up. that

“sum, without letrardmg the partncular manner m
or by Wthh they may be done. 2k

He glves ‘the followmg' deﬁmtlon of the pound o
sterhng' B T T :

“ e In Eno'land -accounts are kept or- reckoned‘
by the pound sterhng‘ : whlch as hath’ been
before observed, is a certain quantlty of ﬁne

~ sﬂver appomted by law for a standard. Tt is

-according to_ this standard that the pubhc reve—
nues are estabhshed ]ands are let salarles, stx-e

- pends and ‘wages settled, and ’ umversally all

‘sorts of contracts both ~ public and prlvate are’
made and governed by this standald ”+

Under the head of < Estabhshed Standards
should be 1nv1olably kept ‘and more- especxally
that of Money,” he makes the followmg valuable
observatlons ~ 2

s The standard measures of a country bemg
, 'once estabhshed and known, any . dev1at10n from

o

these afterwards could. answer no «rood purpose‘ HE
but, on the .contrary, they’must needs be at-

tended ‘with . mlschlevous consequences 3 they

""*'Part l,p 55. 1~ Part l,p 59,




would dlstmb the’ amthmetlc of the’ country, con- |

found séttled 1deas create’ perpleames in-deal-
ings; -and subJect the agnorant and unwary to

- hauds and abuses

s But of all standard imeasures in any country, »

that of money is the most important, and’ what

“should'be most sacredly kept from any violation.
o alteration whatsoever. ’I‘hetyard ‘the bushel
the pound &c. -are applled only to- paltxcular

commodxtxes, and ‘should they e altered ‘the -

people woiild ‘soon - learn to accommodate them-

selves in ‘their bargams to the neW measures 5

and it is but rare, ‘that these have any rétrospect

“to precedlng contracts “ But money is not' only ‘

‘an umVersal measme of the values of all tlnngs 3

but is also at the same time, the equlvalent as
well as the measure in all contracts, foreign as .

Well as domestlc 'I‘he laws have ordamed that

coins havmg certam denommatlons Well known '

to evel‘y body,_should contain certain’ assxgned'

quantltles of pure or fine silver. -This makes -

our standard of money, and the public faith is

© guaranty, that" the, mint - shall falthfully and
strictly, adhere to- this’ standard ; lt isaccording

“to this standard and under this solemn guaranty,’
) that all our establishments are fixed; all our con-

tracts public and private; forelgn and domestic,

are made’ and 1egula,tedr Is. it not self-evident

97

" then, that no alteration can be made in the
‘standard of ~ money, without an’ opprobrious
* breach of the public faith with all the world,
: _thhout\ infringement’ of . private _property,
- without falsifying of all precedent ‘contracts,
“without the . risk at least of producing infinite

disorders, distrusts, and panics among omselve‘s,

. as all men would become theleby dubious and
insecure as to what might farther be done here- '
' after, without: creating 'suspicions abroad, ‘that -

there 1is some canker in the state, ‘withotit o‘lvma'

‘such.a shock to our credit as might not after-
- wards be. easily repaired ? Thése. wxld and-un-

Justlﬁable measures have evér beén and ever will
be considered, as a kmd of pubhc declaration of

~ somé inward deblhty and decay, and the discredit
occasioned thereby, has ever proved-injurious to
thiose who used.then. . All payments abroad are

regulated by the course of exchange, and that

1is foundeéd upon. the mtrmsw values, and not on

the:- ‘mere names of ' coins. But hiaving orce

“broke :the publi¢ faith and curtailed the settled

and Jong. established- measure’ of , property,

,‘forelgners will make ample allowance for what
weé may do of this kind hereafter, and however
" we:may: chedt and rob one another,’ they will mot

only secure: thiemselves, but make an advantage
of our discredit by ‘brlnglnm the ‘exchange
against us beyond the par. If we think to avert

j




this evil by :transporting ‘our. coin, our. having -

b}

) : i S ! . )
. probably “ward off some of the inconveniences. o

standard of money; the greatest loss will fall upon

‘wheels '“must stand still.  But all men.who.live"

28

debaSed it will avail us no‘thi‘ng.?"eie
* Under the following head, ** By debasing the

those..who live on their own.established. ‘proper-
ties,” he points out the evxl consequences of de- N
premated currency SRR I R S g

e It hath been already shewn, that should the ,'
standard of money . be. altered, tradesmen of all
sorts wou_ld_‘,help .themselves, - and ‘they ..would -

they would otherwise be .subject-unto by con- |
“tinuing to reckon in the old ‘money, which it is eK
Tikely. they would call old. sterling ; the deﬁmency PR
to the government, must. be made good by a
nominal increase of taxes, otherwise some of the

upon their own . estates_or upon. established. sti-.
pends, that is, all men. who are not: somehow
“concerned ‘in trade, . Would ‘have no way..of
helping themselves, but would be-obliged to sub-
~mit.to-the whole loss which théJaw i in this . case
“would throw upon them, .at the same time that
taxes, wages.and commodmes of all sorts ‘were .
raised, at least in propomon to the debasementﬁ

",1.- ] } ?ﬁ Part_ 2,-‘p.‘ 30. .
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;of :the coins. . - Rents, 1nterest of money, &e.
‘would be paid short of the orlo‘mal contracts ;

that .is," they Would be -paid and legally. dls-
charged in the new money.  The landlord could

- not help himself till the leases were expired, and

‘the monied man would be a loser for ever, as he

would be defrauded in both hls prlncxpal and in- ..

terest 29k

These Su are the sentlments of Mr Harus
on -the sub_]ect of: the standard value of our

‘money--of Mr. Harris, who has been brought
forward by the right honourable gentleman' as a
 witness' against the Report of ‘the Bullion Com-. - -
‘mittee,—of Mr. Harris ““a most sensible man,

and an -author of mdxsputable authority 1 1 1
The right honourable gentleman, the Treasurer >
of the Navy, while I was readmg these passages,

" has thought proper to cheer them very loudly ;

what am I to understand his meaning tobe? Am
Ito conelude that- he who has- disputed “these

“doctrines; when so ably stated by those who have
-pleceded me, bya counter tone of cheeung, and

also in his speech, wishes now to pass hlmself
upon ‘the . Committee ‘as approving ‘of 1;hem¥>

Does he mean to deny that he ever: entertained
the ‘opinion. I now: attribute to him, “or t6-ac-

knowledge that' these quotatlons have convmced

* Part 2, P48,
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him that those opinions are erroneous? I wish
also to know what the right honourable gentle- ’

‘man on the otheér bench (1\/11' Vansittart) can

~ rnean by joining in- -the cheers of the. right
’honourable O‘entleman 5 surely - he Cannnot
imagine . ‘that he Wﬂl thus'be able to 1nduce the
House. to believe, that he does not set up- his

authority agamst that of Mr. Harris. He who
has denied repeatedly in the course of his speech,

that legal money had any. connection in  vilue
with bullion ; he who has proposed resolutlons
contradictory to the resolutions of the honourable
gentleman (Mr. Homer) which resolutions coii-
tain Mr. Harris’s doctrine of the standard of
money, and to which- the nght honourable gen-

~tleman intends, When the Commlttee d1v1des, to

gwe a neﬂ'atlve

If then,_ Su‘, _1t be true, accordmg to the
oplmon of this writer:of- so great. authorlty, that

_.the pound sterling is & certain quantlty of bullion
. appointed by law as a standard, the solution' of

the question at issue,; whether or not Bank paper
“be. deprecnated is really o plain’ and palpable as
0 .require no further -illustration than the bare
statement of the fact; ‘that the Bank-note, of one

_pound will not’ purchase this certain quantity. of |
‘bullion ; ,for, the. proposition: iig simply: this, ".[.‘he ‘

yvalue of a pound sterhng m com cons1sts n 1ts con-

1

31

taining a certain quantlty of bulllon ' The value -~

of . a pound sterling in paper consists m its bemg

convertible intoa pound sterlmg in com There- .
fore the-value of -a pound sterling in’ paper’ con- :
 sists ‘in its bemg able to purchaqeacertam quan-
tity, of bullion. T observe an honourable baro-
net (sir Thomas Turton) denies the accuracy of
this reasoning. T will, theiefore, ‘endeavour to

make it clearer to hlm by the ass1stance of ﬁgui’es

Let 4 equal the’ certam quantity of Bulhon, 2
and 2. the 12" of coin; and 3 and 1,the 11 of.
_ paper.”’ TWO and ' two' are equal to four; but
three and one are equal to two and two, and
therefore three and one are equal to four. “Will -

he now admit  the accuracy of the . concluswn

© that 17. of Bank paper, to be of its proper value, ‘

ought to be-able to purchase as ‘much bulhon as
H.sterling in coin ? An apology 1 feel is due t6
the Committee for occupymg its time with such
sifly calculatlons but unless we have recourse ‘to

‘ them it is‘not’ easy to comprehend in what mai'

nér it wﬂl be poss1ble to’ expose completely ‘those"

, silly errors which so’ many have adopted concern-: a

mg thls most s1mple questmn

I ’W’ﬂl' ﬁ\ow; ’Si'r a‘dVert to the ddctrme‘t;f the'
rlght honourable " gentleman (M1 Vansxttart)" ‘
thait: Bank paper is not'depreciated; because “in’
~all- pecumary transactlons, 1t is held “in’ pubhe’




estimation’ to. be: \eqmvalent to the Tegal coin of;

no. means of . provmo~ the affirmative of  the. fact,

" very- few, ‘that, .comparing the number of them

’ n'general currency.
* Treasurer of® “the ‘Navy, shewmg how . -few.

o gumeas were: received in payment of the taxes\
Cin Hampshlre and ‘Lancashire, - are demsnve on .

- this point.

- any:other funds i in these-times of. unlversal dis- .
-tress.. -

- Commlttee to an admlsswn of the I'lﬂ'ht honour-f

the realm.” - In the first place,-I ‘maintain he. has

because the legal gold coin does: not continue to *
form a part of the cu'cu]atmw medium. ThouO‘h
some few guineas may still be .given in pay-
ment -in common: with: Bank notes, they are 50

with:, the- numher that were in circulation; they.
cannot bessaid to: form a.component part of the.
The facts, stated - by the

In one of these counties 118 gumeas
only were e received in -the payments of 400,0001.-.
It was easy to understand, why-even those: few
were paid, though each of them was worth 253

they: were, no-doubt, taken from the little savmgs
of some poor persons: :who were unable to satisfy .
the pressing demands of the tax—gatherel from

In: the next place I mamtam that. the
legal coin is worth more, sum for sum, - than\ the
promissory notes of the Bank of England. . Bea -~
fore however, I proceed to supp01t thls assertlon

able gentleman, (Mr. Van51ttart) Whlch appears

/

: AN
to rﬂe to-be’ one o‘f great xmpoi'tance’ o Hb has
said, "that lie was' a member of 'tlie’ Commlttee

appomted to enqime into the state of - the cur-

rency of Ilelafnd in 18043 and that' hé was con+ |

vmced then and contmues to' be 80, that Bank

"This * admission places: the’ questlon

is déCiSlVe dvidence of 4 depreciation; it rémaing
only toibe aSCertamed whether or not such a
pfemmm‘ idoes! exist: :
one of doctrme bt one of fact, and dependmg
on one fact only, and- thls/Very eas11y to be de-'
termméd LT R i

: 'Now;y fSir, it seems to me that, if ever ‘iherré'v

was a mere matter. of fact about’ which eVery
oné. rhlnht readlly form a just and unammous

- opmlon, 1t 16 tlns cohcemmg the comparatwe_
v*alue of - Bank - paper and gold- coin:
serise it mxght be tide that coin and Bank paper ‘

civeulated: for, an equal value ; for if T had one.

or' two gumeas in my’ pocket I' should certamly :
pay them" away with Bank notes withotit asking -
& prémium “for them, because it would not be:
“wor th my while elther to keep so. few’ by me, 01‘

. ’ “e ’ ’

&

“In’ one:

)

‘in Ircland ‘was: depremated Pecause
vumeas Wele opénly sold at a- premium of 10"

- per cént:

~ of the’ value of Bank paper in this cmmtry in‘a

- Very ‘narfow compaSs mdeed ‘because: 'the doc- |
’ trine: bemg glanted ‘that a premiuni oi guineas

- The question:is. no lonO‘er o

SO SO
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to. Trequire to. be allowed thexr real bulhon value.

The case would be otherwxse with any one pos-
sessed of a large quantity of them ~In point of
fact there was nothmg but the terror of a penal
law which, plevented an actual premium from-
being estabhshed on guineas. The right honour-

~able gentleman (Mr Perceval) seems to deny it
Does he mean to say- that this penal law has- the .

Pr operty “of ‘maintaining Bapk paper. at a value
correspondmg with that of coin? That it has

* the property of equahzmg a currency of paper 5
with a currency ‘of coin?  That in. addition -

to the causes of value . laid down by’ all great

“writers on political ‘economy, he means to

add the. properties of a penal law?’ “This he.
must be ready to do, if he dénies my position,

~ for was it not for this penal law, gold coin could.

never be found exchangeable with Bank paper

’ in. the face of the present price of bullion.. But |
it so happens that this, law has not been alto- ,'
gether efficient, that some persons have not Te-.
garded it. There areat this moment three cases
under prosecutlon -where the crime alleged and-

proved has been {that of giving a considerable
premium for guineas. Itisa matter also of ge-
neral notoriety that this practlce of ouvmg a pre-

‘mium is unwersal ‘that it is become a regular,
traffic, and-that it would be an open one, were -

it not, for the supposed legal restraint upon it.

But there are several ways of shewmg that

‘guineas ‘bear a premlum by transactlons whxch‘

would not fall under this'law; " I hold in i y hand
'a’news-paper that I recexved this - mormng from
Ireland /Tt statés that on Monday at’ Belfast
‘guineas ‘bore a premlum of 151" per ce"' :
bought In the bank of Ireland pape

day was nearly

Agam suppose two “bills of unquestlonable
crednt drawn in Lwerpool on London for 105l

~each one’ made payable in gtineas, the’ otber in’
_ Bank-notes ; what would- be the respectxve value» ‘
~_‘of them on the ’Chantre at’ leerpool ? computed
m pounds stellmg, ‘one would brmg 105l the
“other, ‘taking' that ma1ket price of gold to be 20

per cent. above " thé’ mint puce 1261. - Wlth

‘such ev1dence ‘then, that g gumeas do leally bear-
'.a premlum with' What ‘colout of ; accuracy can the
‘nght honoulable gentleman havm@ adrmtted

that” a premlum would prove a’ deprecxatlon,

~ “maintain that no deprematmn of Bank paper has
_ taken place a2 :

Loy

| ‘i‘f"WithfreSPe'cit,_ Siv, to the question, What the

| Whence it 1s plam that |
' gumeas n- comparlson with Bank of England
“\papm' at Belfast bearapremmm of 15 'pe‘x cent.
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true cause 1s of the unfavourable state of -the

l

, forel i exchanges P it -appears to me, that in-ex-
: ammlnm mto it suﬁic;ent atteutlon has not been
' pauj to the deﬁmtlon of the mea,nmg of the, > par
‘jof e;g‘cha_r;gw_: About tlns definition no dlffer:enoe

of p?lnloh ex1sts -every one agrees that the, PaT

_of exchange between two eountrles,(ls a:gwep

sum of ﬁhe} fcurrency of ouhtry, whrchﬂcoq

whwh every one of the ;vxtnesee 1e
iore the Commlttee has given
" that forelon exchange, in its true sense is
n,othmg more ‘than a compamson of currenoxes
a and that evely dea]mg' in, exchange s, pothmg‘

/more than a mere. barter”‘»f money. for, . money. \
’When, therefore avyer Y unu§11al state of exchamge o
',occurs, the natural way, of accounting f for.it, rs to

‘refer’.to ‘the deﬁmt,lon of the par; and to. mfer

ﬁom 1t that such a state of exchange must ‘be
owmg to some alteratlon in. the. value of the cur-
{rency, of one of the two countrxes§ vvhose ex-k
An unusual state of ex-
' change is, cin pomt of fact, ,accordmg to. t,he'

rchange 1s m questlon

estabhshed deﬁmtmn of the par.:. of . exchange
’ przma f dcle ewdence of an alteratlon of currengy.
“If we look into the works of the best, authorlty
~ on this subJect we shall find that no one doctrine

is. more complelely established than that which

ence 1t Is plam _

our pre‘seht exchange.

£

-;,accoqnts for an alteratmn Jimexchange; bya Qre-
vioys alteration in currency. :.Sir John Stewart,

;;;gn auther Who ‘has been referred to by, several

.who oppose the report of, the. Qommlttee, . says

¢ If. the pound stenlmg, wlnch is. the Englxgh :
umt shall be found . -any how changed, andif
7 ithe. varlatlon it has met’ Wlth be dlﬁicult th-ascer~ -
ta.m, because ofa comphcatlon of mreumstances, "

‘the. best way to discover jt will be, . to, compgare

~<the former and. the present value Of Jt- with the ‘:

_money. of other: natxops - 'This. the course;:of

\ .,jexchange will: perform Wlth the greatest exacta- o -
i‘ness” Y N Nt P '

Lerd L1Ve1 pool says, L& In exchan o6S; mth

forelgn couptries, and in- payments made to; theim,
the infrinsic Value of the meta,l of Whlch the ecoin.

s made, is: the ~only. measure.of property, and

commerce - \Iow subst;tutmg the word, paper

for meta], and ‘money.: for coin, it.is;, accmdmg 171
-his opinion; the yalue of our paper thatregulates
- Healso - quotes Jdn chis

work the caée mentloned by -Dr. A Snuth - OO

~ cerning the exchange with the Low Countnes in -
1695, by thch it. appears

7“ That In, conse—

| rtlme,} 1t had fallen S0 very IQW that the publw
~Jost,; four shlllmgs in the pound, on. _monies; Te

mitted there.” ; But it xs unneeessamp .make

/
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'any further reference to the works of ' 1éained
_guthors, the: rlght hionourable gentleman (Mr
'Rose) has himself- supphed a’ fact whlch is’ qulte
-decisive. He tells: us that in consequence 'of tHe
-French army havmg retired 1nto Spam, the dis-
~count .on Portuguese paper ‘s ‘182" per ‘¢ent.
instead of 31 per cent.! and-that'the course of
'nexchange ‘has consequently become more favoura-

‘ble:‘to - Portugal havmg‘ ‘rlsen’ frofii” 67to 40.
f»Nothmw can be -more- completeiy illustrative’ of
“the'doctrine contained in' the Report of theCom-
‘mittee on “the subJect of 'eXchange than’'thése
two facts which the right honourable gentleman

has mentioned ;- because they shew an improve-

“‘ment in: ‘the course of éxchange: of’ Portugal in
) tlme and degree correspondmﬂ’ with the i 1mprove~

ment of the - Portugiiese. currency But it so’
happéns that there is ‘another féature belonormﬂ
to.this-case hlo‘h]y deémonstrative of the accuracy

;of the doctrine’; exchan"’es Dbeétweéen' Liondon

and every" ‘other! country ‘haviiig ‘in’ the course of

~ the last:fortnight 1mproved in favour:of London,

'exceptmtr the exchange on Portugalw oo S

The rlght honourable ﬂ'entleman (Mr. Rose)

- has been ' at‘considerable pams, ‘to” expose ano-

ther doctrine -of the - Report #that"the course

of: exchancre can'never vary on account of trade
~ ini"a greater “degiee; than will repay the mei-

~

e
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chant the ‘expences of transportmg Bulliop.”>
In support of this . doctrme, I will again referi
to ithe work" of Mr. Harris. ¢ Buallion,” he-
~ says, ¢ is‘not exported till the exchange is at a
certain limit from par ;> and. also that. - Mer-.

chanis always prefer bills of exchange whilst
they are to be had at moderate rates, before bul-

lion or cash, thch Wlth them is the same thmo' 2
and bulhon is never. transported from one p]ace;f
"~ to another, till. the exchancre is at a certain dis-

tance- from par ; -and this distance is again,

limited by - the expence of. transportmo' bu]hon,

wherein is- mcluded besldes the frelght commls-

'sxon and msurance e

. . . - \
‘ But the rxght honourable gent]eman has pro-
duced a fact 1o substantlate his reasonm«r It
'seems that he has had a ‘private exammatlon of

several of the witnesses, who came_ before the

Bulhon Committee ; and that one of them

shewed hun a calculation, by thch it appeared

that .the course of exchanwe was now at such a

rate, thata ploﬁt of no less than 16 per cent. was.

to’ be made by the mere tlansport of gold to

Paris. If tlns ever Was for one moment the case

it s plam from the very nature of trade, that 1t
- could not last many days. A - sufﬁment number :
of persons Would soon avall themselves of thlSv

i Part\l,' P 116.
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' rhode of makmg 46 ]hrgea proﬁt and s0. extraor-
"dtnary a state ‘of ‘things would soon- cease to

| exist . The right - honourable gentleman in his

. stance, Liverpool and London.

seal has proved t6o much, so-much that o one
can beIxeve the statement he has made ' :

o P '

There was 10 clrcumstance that could ‘more

completely clear u.p all doubt as to the doctrme
of the Committee in regard to exchange, both as
t6 the cause of a permanent unfavourablé ex-
chande ‘and the limit to fluctuation, ‘which the
tran5port of bullion estabhahed ‘than the state of
thlngs ds-to exchange, between two p]aces both'
having the same circulating medlum For in~

great trade is carried on between these p]aces

. there is1o such thmrr as a ﬁuctuatlon of exchan ge’

Thouvh a very

Detween them ; there is an exchantre, but ofia s

ﬁXed kind, amounting to a charge for commis-

sion and mterest on each bill that is negoclated

but this never varies.
ifi case of ‘a scarcity of bllls,

be rnade, Aby sendlng a bank note by the post; at

“The reason is ‘obvious ;-
remlttance may

' rlo othier expence, but that of postage. So ’be-v '

tWeen London and Hamburgh ‘if there was a

common eurrency ‘there could be no ﬂuctuatwn,*

and even ‘without one, it can 'never exceed’ that

hmlt/ ‘which the expence “of remlttmg goldim-

poses ; for when Bills are scarce, bulhon being’

,,

- their -own: doctrme

@ commodnty always in. demand at hoth’ places a
remittance may be made of it, as well as, ot{ a
bank-note for the expence only of -transpor tmg'f -
- Those who argue,. that the . present state -
of unfavourable exchanwes may be accounted for"’
by a balance of trade and payments, forget ‘that
" the .doctrine they adopt consists of two parfs. .
For' the balance will- not only maké exchanwe"
favourable or unfavourable, but-it will also in its |
operation .make an exchange that is unfavoura- P
The. tendency T

ble, favourable and vice versa.
of trade is always to. brmg' back: exchange to par;
if it raises. it very. much above or below par,
it makes it. a.matier of so.much proﬁt to restore:

it .to 1ts true. level that it is sure to. come. to. it..
But those who now argue, that the present un- -
favourable exchang‘e is owing to .the balance of -
trade .and payments, . forget .this counteractmo- |
quahty of .it ; .and omit to observe -that the per-
~manency. of an ‘exchange .at a rate much above.d "
par,.is a state: of things . quite- inconsistent Wlth~’7
- 'This permanency is,. mi-
 fact, -the, test of - the cause that -is now. operatmg
“Tt.s this part of the cause of,
o exchange -that remains steadily below par, Wlth«;' |

- out fluctuation, -that proves  that somethmg
vbemdes the balance of trade and payments is at
-work upon it, and which somethmg 18 the depre-a Sy

on-. exchanges

ciation of our. currency A
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But it appears hat the unfavourahle course of
- the exchan«re is to be exPlamed by-the greatness
of our for elgn enpendlture. We are told, that
e]even millions were remltted last year to our
armres and seven’ mﬂhons for grain.  If thisisa
wood canse for the present unfavourable exchange,

“an “unfavourable exchange ought always to be

the eﬁ'ect of a smnlar foreign expendlture

But in Iookmg back to 1796 rI ﬁnd by the

o repmt of the Lords Commxttee of 1’797 that in

that year 10,649, 916lf ‘were remltted to our

but so far from the exchanges havmg‘ become

~armies in Germany, “and 3,926, 4841, for glam, :

twenty five per cent. against this country’ as they -

now are, the exchanges with Hamburgh 1797,

Wthh is the year to- be taken- to make the case

paraﬂel with the present case (as it'is the foreign

expendrture “of, 1810, to which' we are veferredy

~ were in favour of London Wherefore, Tfeel
that 1 have a rlght to angue, that the' great forelgn

expendltnre of - the last year canriot be the true -

kcause of the present ‘state of the- exchanges.- At

Ievents, it'is not an infallible cause, whereasno

\mstance can’ be produced of 2 deprecratlon of
currency, “which has not been foﬂowed by a de-:

'~:'p“reclatxon of exchange o P T R

It has surprxsed me;- Sn, very much to hear’f

hl

| _gentlemen stxll contendmg for the eﬁ‘ect of the «
decrees of Bel‘hn and Mllan upon our exchanges.

. I did concejve the speech of the. honourable gen-.n B
| tleman (Mr Horner) had completely settled that' ﬁ

i pomt
‘House more concluswe and more: trlumphant than
1,anothe1, it -was thls statement in . reply. to . the‘
- arguments of those who attrlbuted the unfavouraﬁ\
ble . state - of the exchanges to these decrees.

For if ever a statement was made in thls

For What can produce conv1ct10n af the facts,
whwh he has. mentioned concerning. the exs
changes between Hamburgh and the rest. of the

- continent, cannot! Hamburgh is a pface of trade

upon Whlch these - decrees have had ‘@ more

 deadly. 0peratlon than they have had on.our own.
' commerce ;- and yet- Hamburwh hawng 4 cur-
rency,.of a ﬁxed standard value in bulhon, has.

the course of exchange in its favour with every

country in. Europe in Wthh there isa paper |
- currency. |

change . of a few per cent agamst Her, F‘rance .

But w1th France she has an ex-

havmg a currency composed almost entlrely of
coin. Or what can produce convxctlon, on this

-point, if what he has said cannot, respectmg the.

exchanges between thls country and those couns+

tries, against which these -decrees have no opera- .

tlonP No one can malntaln that these decrees

- have produced the great alteratlon whlch "has-

, taken pla.ce m the exchanges w1th the Eeg

L~




h ‘Indies and West Indles, Portugal Treland, &c —

8o much; Sir, has been so ably said to- 1llus--
trate the bad: eﬁ'ects of this deprematlon of the

4value of our money ; and so accutate an expla—"

nation s gwen “of them in the quotatlons that I

have read from’ Mr Haurris, that T shall mal\e but -

a few observatlons on this part of the subJect

~ But it does so happen that I-am able to produce -

the rlght honourable gentleman, the’ Chancellor

of the Exchequer, as 2 witness of its- very in-

- Jlll‘lOU.S eﬂ'ect upon our pubhc expendlture
"When the army extraordmaues were before the

House, it appealed there was a- deﬁcxency of the \

vote'of last year, ‘of 700,0001. " He said, that the

‘whole of * this. deﬁc1ency was owing to the un-

: favourable exchange with Portucral There
" ¢ould be no stronger proof than this, of the in-

jury: whlch the publlc sustained by this’ depre-" ,

ciation. =~ For’ lf S0, lalge a sum was’ lost ipon
one. head only of our expendxt‘ure, how' great

o - must the loss be upon the whole of it ¥ "This de-‘v.
'prec1atlon was' pecuharly hard tipon the ‘officers

of the army, and the navy, as it in eﬁ'ect cul-

" tailed their scanty pay, full 20 per cent. Al .

 landlords, also, Who derlved rents under’ leases

| ‘made more than a few' yeals back sustamed a_

| sumlar injury.. They are in fact made to pay in

- this way out of their incomes, -more than twice |
the amount of the property tax. . Concermng}

s
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l the cause of the deplecxatlon, I w1sh to 9;0 some-

what further in developing: it, than has yet been’
done : bv any gentleman who has preceded me.

T consider this to be the most material” part of |

the whale sub3ect For if we fail in‘forming a
correct notion of the cause, or causes Wthh hav _
produced this deprec;atlon we shall never be

“able to prowde a proper remedy. If a depre~
; c1at10n of Bank paper-does exist, there can be

no. questxon that the proxxmate cause of itis an
over- 1ssue of it 3 and. that the cause of this over~

- issue, is‘the mxsconduct of the Dlrectors of” the '
- Bank of England ‘I by no means mtend to
vcharge them with criminal misconduct. - Their
-~ first duty is to advance the intérests of those who

have placed them in the dlrecuon of their affairs.
This duty they have fulﬁlled with great success.

/The price of their stock, their bonusses and- divi- “
* dends, afford the best proof of the zeal and talent

with which they have discharged it. If in so
domg they have done great injury to the pubhc

" it must be 1ecollected that they aré able to plead'

this duty in Just1ﬁcat10n, and that they may also

"say, how could you expcct from us any other way B

of acting? ‘We who are by profession men in "

busmess and: from “our earliest days instructed
“that the whole skill and success of trade consists

o in tur ning every fair opportumty to a good ac-
' count ? For my own Jpart. \1t is. matter of gxeat




surprnse, that they have not done a o*reat deal
“more injury thart we have yet experlenced The

: cause of their mlsconduct does not rest wnth

" them ;. it is that :mpohtle measure of the lcons-.

lature whxch gave to them a power whmh was

qmte 1ncons1stent with thelr professwn a power’

Wthll they could not exerc=se Wlth full advantage

to the pubhc Wlthout exposmw themselves to the :
Bnt -

~censure of the proprletors of Bank stock

i

before T examme the nature of tlns act of the le- |

- «rlslature, the act for restralmng cashrpay ments by

_the- ‘Bank in 17 97, I wish to call the attention of |
he Commlttee to an, act passed subsequent to S
thls act in 1802 A rxrrht honourable gentleman N
(Mr. Vansxttart) has called the 1emedy propesed "

by the’ Commlttee 5 the holdest experlment in

ﬁnance,’f he ever heard of. 1. think that the‘
right. honoulable gentleman should have been the"
Tast perSon to make “such @’ charge against, the‘

Commlttee., That rlght' hon(mrable gentleman

“was the prmmpal fin, "nclal advlser of all Mr, -
Addlngton s ﬁnanc1al measures, among whlch is.

1o be found an act for: alteunfr the system of re-

strletlon, as ﬁrst adopted by Mr. Pttt from bemg ’

e orte of a temporary ‘nature, to be ene of a per- |
. manent system of restrlctlon, durmg the contmu»’

ance of the ,War

NOW Sir, it 's‘e{,ems to me that this was a mea- -

P

R

vsure, more Justly entltled to the appellatlon ef a -

" bold experlment than the  measure proposed by &
the Committee. I will not call it the boldest: ext-_:' T
- periment that T ever heard of in finance, hecauseﬂ;" _

- that character is much more approprlate to the’f SR

‘ orw