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1 the English and Scottish Systems of Banking.—February 21,

1826.—Page 97 to 107. ON the 12th December, 1824, Sir John Sinclair wrote to Br.

Mr. Attwood's Seventh Letter—On the Remedies for the present Attwood, congratulating him on the prosperous state of the

Distress ; on the various alledged Causes of Distress, and on country, and on the d%sappointment of their mutual pr'edic.tions,
i the proposed Means of relieving it.—March 3, 1826.—Page that the ancient Metallic Standard could not be restored withoug
? 108 to 134. : : occasioning universal misery and distress. The ancient Standard

had been then in operation for near two years, viz :—from May
1823, at which period, every Debt, Tax, Rent, Contract, and Ob-
ligation, had become payable by law, in solid gold, atthe rate of
#£3 17s. 10%d. of money, to the ounce weight of gold. The Na-
tional Debt had thus heen made convertible by law, into Eiear
Trousanp Tons or Sorip GorLp ; and the private debts, existing
between man and man, had also been made convertible by law,
into at least Eieur Tumousanp Toxs more of Sovrip Goup!
Here was Sixreen Trousanp Tons of Solid Gold, which the na«
tion had bound itself to produce and pay, although so much gold
did not exist in Nature, either above the Earth or under the Earth!! -
The principal of the National Debt, it is true, was redeemable only
at the national convenience ; but the Interest was payable annually
‘ at the same ratio ; and every private debt in the kingdom was pay-
able at once and’ in full, after the rate of one ounce of Gold to
every £3 17s. 10Ld. of Debt ; and the same was the case with re-
' . ference to the prices of all property and of all labour. Against the
| ' ' | justice, the policy, the utility, and the possibility of this, Sir
Li | ' Lo : ' John Sinclair and Mr. A, had repeatedly remonstrated, and it was
. “upon seeing these opinions apparently controverted by the then
| prosperous state of the country, that the former had written to
the latter to congratulate him on the disappointment of their mu-
j tual predictions.
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LETTER I.

'FROM MR. ATTWOOD TO SIR JOHN SINCLAIR, ON THE CAUSES

‘ WHICH HAD PRODUCED THE THEN EXISTING
PROSPERITY OF THE NATION.

Bz'fmingham, February 23, 1825,
DEar SIR, .

T have been so excessively occupied with public
and private business of many kinds, that I have never
until now been able to find a single hour to reply to
your esteemed letter of the 12th of December. I rely
upon your liberality to excuse me. I might have ac-
knowledged the receipt before now, but I was desir-
ous to reply fully to your observations, because they
are important.

With regard, then, to the present prosperity of the
Country, 1 acknowledge it, and rejoice in it; and I
assure you, that I do not rejoice the less, because it
tends, in some degree, to overturn in the public mind
the theory which you and I have supported. It is
sufficient for a good man to know that his Country
prospers.—Whether it prospers by his own counsels,
or by those of others, is a mere trifle. It is a ques-
tion which can only be important to men, whose
vanity is stronger than their intellect, or whose self-
ish feelings out-weigh their generous affections.
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For myself, therefore, content to see thingsas they
are, I have no desire to interfere with the prejudices
and opinions which have obtained in the public mind.
T have seen the ruin sweep by me year after year;
1 have seen thousands hurried to destruction, and
hundreds to untimely graves. I now see as clear as
I see the pen in my hand, that nothing but a change
in the Government measures, has saved the Govern-
ment from Anarchy and Revolution. But if national
policy forbids this great truth to be acknowledged,
(which I expect it does), ‘1 am content to letit sleep
for ever ; or to awake only when the national interest

requires, or when the public mind is ripe for its re-.

ception. .

 ‘When 1 say,—* nothing but a (':hzinge in the Govern.

- ment measures,”’ I ought to make one exception, and

to allow, that the fortuitous action of South American
affairs, has tended much to confirm and substantiate
the measures of the Government. - Lord Castlereagh
found that he was wrong, and he died of a broken
heart. But it was not the prosperous external affairs
of his country which destroyed him. It was the
unmeasured and unmitigated ruin which he saw at
fiome. 1 know that he saw it ; and T may almost
say, 1 know that it killed him.

The real truth is, that for the last two or three yéars,-
Government have been acting upon precisely opposite

- principles to those which they had acted upon for se-
ven years hefore. I will namea few of their measures

9

which have hi“ﬂml‘to"'been' seldom notiééd but .W‘}’l‘i"éh‘ff”

have had a prodigious effect in producing the’ present
state of things. 1 consider thiem :allas'the measuires™

- of Government ; because it is leasonable to believe”
that the Bank of England, which has been the osten=
91ble agent in most of them, would not have acted®
in the way it has done, without the prevmds mst] ga- !

twn and plotectlon of the Gove1 nmen‘c

' In'the first place then, the‘Govex'nmet’it-lns"passeét
an Act, leg Jalzsm g the issue of s&l notes for eleven
years' , : i ; R TR L i

" In'the second place, they have passed an’ Act to

'borlow two mllhom per annum, for‘about 20 yearé

to’ come, from the Bank of England “for the purpose
of paying | the penslbners of'the Army and Navy, ‘and
this annual sum of two millions they ‘have ‘consented
to borrow from the Bank at'5- per cent,”at the very
time when they could have borrowed f1 om the pubhc

at 3% per cent !! ! A
In the third piace, they have induced the Bank of
England to tend: fotur millions ‘sterling upon mortgage

to the Liatidowners, dt 4 per cent. interest.

1n the fourth place; they have induced the Bank

of England to lend two millions to the East India

Company, at 27 per cent.
- C
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In the fifth place, they have induced the Bunk of’

England to lend money to the Fund owners upon the
mortgage of Consols, at the rate of about £78 sterling

to the £100 Consols ; and when last I had the oppor-.

tunity of enquiring into the subject, 1 had reason to
think, that between two and three millions sterling
had been advanced by the Bank in this way.

Here are five gigantic measures, all calculated to

have an immense effect upon the Circulating System

of the country ; for although the Bank of Eugland
notes are not now in reality legal tenders, yet 1 will
venture to say, that even among well-informed men,
not one in a hundred is yet informed of thisgreat fact.
They have been bred up under the idea of the Bank:

Notes. being the same as the eoin of the realm, and

nothing short of a miracle or a thunderbolt, can at
present erase this impression from their minds. |

It is not necessary for me to recapitulate the various
minor measureé, all tending to the same effect, viz—
to the increase of the Circulating Medium ; I might
otherwise bring forwards- the discount by the Bank
of three months’ Bills ; the discount of irregular
Bills ; and the discount at 4 per cent. instead of &
per cent. These are mere matters of course, which
follow in the train of the gigantic measures which I
have alluded to above. - '

The evident effect of all these things, however,

11

has been to force and increase the acting Circulating

Medium of the country. The Bank of England Pa-.
per has been kept out nearly to the same extent as.
- during the War, and it has possessed nearly the same

power in the public mind. Tu addition to this, the
South American Bullion has been ‘poured into the
country. Seven Millions Sterling per annum, which
for two hundred years had gone to Spain in payment
of tribute, for the last three years, has come to Eng-
land, in payment for British Manufactures!! The Pa-
per and the Bullion are thus increased together ; and
the mutual depreciation of both, prevents that of

‘either from being visible to the public eye.

We are at this moment in the very same situa-
tion as we were ia the year 1796. The discon-
tinuance of the use of a Coinage in France, had then
thrown upon England the very same increase of Me-
tallic Circulation, as has latterly been occasioned by
the emancipation of the South American States ; and
Mr. Pitt’s measures in 1796 had, at that time, pro-
duced the very same effect in increasing the Paper
Circulation, which has latterly been produced by the
action of the Government upon the Bank of England.

Hence all the prosperity which we now see. The

measures of the Government combined with the
emancipation of the South Ameriean States, have fil-
led the Country with what is called Money ; and this
plenty of Money has necessarily produced a general
elevation of prices ; and this general elevation of pri-
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ces has necessarily “produced a general increase of
profit in all occupations ; and this general increase of

~ profits has, as a matter of course, given activity to

every trade in the kingdom; and whilst the work-
men, in one branch of trade, are producing one set of
articles, they are inevitably consuming an equal

~ amount of all other articles. This is the prosperity
of the Country, and there is no other presperity which -
~ ever has been enjoyed, or ever can be enjoyed.

The present prosperity of the Country, is indeed to
be attributed to one cause only, and that cause is the
general increase of the Circulating Medium. This
increase has been effected by the Stimulating System,
upon which the Government has acted with the Bank
of England for the last three or four years; and by the
increased importations of Bullion from the South
American States. Let the Government drop this
Stimulating System, or let the current of the Spanish
Minerals be turned into other directions ; in either
of these cases, universal depression would immediately
succeed to wuniversal confidence, affluence, and

- prosperity.  The Country would again be struck
" with a strange paralysis, like that of 1816 and of

1819. All manner of strange aromalies would again
‘present themselves; and again the Radicals and
Blanketeers would sh'ake the foundations of the Go-
vernment. '

13

I consider nothing upon earth more certain than
this. But I also take it for granted, that his Majes-
ty’s Ministers understand this subject now ; and that
they are prepared to give us again *The Bank
Restriction Act,”’ whenever the day of trial comes.

If they are not prepared for this—If they have
launched the Country into the ocean of Paper Credit
and high prices,without being prepared to sacrifice the
Metallic Standard altogether, if necessary ; then in

my judgment, they have committed the. happiness

of the People, and the safety of the Crown, upon
principles as baseless as the winds.

I remain, with sincere esteem,
My dear Sir, | |
Your faithful humble Servant,
THOMAS ATTWOOD,

To the Right Honourable Sir John Sinclair, Bart. &e.
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LETTER IL

FROM MR.ATTWOOD TO SIR JOHN SINCLAIR, ON THE CAUSE OF
THE LATE PANIC, AND ON ITS CHARACTER AND
MODE OF OPERATION,

Birmingham, December 27, 1825.
DEAR Sigr,

In my letter of the 23d of February last, I endea-

voured to shew that the then existing prosperity of
the country was entirely owing to the increased cir-
culation of money which had been brought into action
by the operations of the Government upon the Bank
of England, and by tke importations of Bullion from
South America, 1 also expressed a conviction that
the most disastrous consequences would ensue to the
country if Government should discontinue their ope-
rations upon the Bank; or if any circumstances should
arjse to occasion an exportation of Bullion. These
disastrous consequences have since come upon us sud-
denly and secretly, and in a way calculated to appal
the stoutest minds among wus. I think, therefore,
that it will not be 1ll-timed, if I now take the ]iberty
of explaining more fully in what manner such dis-
astrous consequences have arisen, and what must be
their probable action in the end. Born and bred up
in the very midst of the Paper System, and having
the opportunity of watching closely its nature and

15

its operation, you will not, I am sure, accuse me of
vanity, when I assume, as it were, a personal acquain-
tance with subjects which statesmen may have omitted
to notice, through the mists and delusions with which.
distance environs them.

There can be no doubt then that, in February last,
the country was prosperous.  All agriculture, all
trade, and all manufactures, gave to the active classes
of the community a reasonable profit for their labour:
and capital employed; and whilst one set of men in
each occupation was producing one set of commodi-
ties, the same set of men were inevitably consuming
nearly an equal amount of all other commodities. In.
whatever degree their mutual productions exceeded
their mutual consumptions, such surplus diver ged it-
self into expenditure in the shape of profits, taxes, or.
investments, or remained in the shape of Stock to
augment the national wealth. What was it that con-
stituted this happy state of things ? It was, that the .
general mass of money in circulation had been so far.
increased, as to cover, in its action, a range of general
prices sufficiently high to give a geheral profit in the
production of all commodities.  Until this increase
of money had been effected by the operations of the
Government-above alluded to, the range of general
prices fell . below the general range of the expenses.
attending the production of commodities, and thus
all production was stagnant ; or if active, it was
only. made so, by the ruin of the producers, - In
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fact, the ‘inddstr’y of the country was throtiled. The
increase of prices consequent upon the increase of
money released the industry of the country from its
thraldom.  Every thing pxesented a scene of profit-

able activity ; and Government had the satisfaction,

as Mr. Robinson expressed it, of ¢ Dispensing from
“the ancient portals of a constitutional monarehy, the
¢ blessings of plenty and contentment throughout the
« land "

" Observe, now, how this happy state of 'thirigs has
been changed. The whole of this melanchol y change
will be found to originate in the attempt to eunforce
the ancient standard of value; or in other words, to
render every £3 17 101d. of Debt, Tax, Money, or

Oblzgatzon, com:ertzble by law inlo an ounce weight of

G'old’ !

The general range of prices Which had been raised
as above described, to about the War level. being all
measured in Ounces of Gold, at £3 17 103d. of
price to one ounce of Gold, the consequence was,
that Fmelgn Nations began to purchase less of our

manufactures and commodities, and thus our exports -

began to fall off comparatively ; but at the same
time, being tempted by the high real prices which

their commodities sold for in England, they began:
to sell us a greater comparative quantity of such com-

modities, and thus our Imports were increased. In
the last year we imported four millions sterling

17

more Cotlon than usual. The Balance of Trade
as it is calléd, was thus thrown against us, and
instead of having many millions per annum of
Bullion to receive, we have latterly had many
millions of Bullion to pay. This drain of Bul-
lion from England has now been going on for about
two years, and although counteracted for a nioment,
by the shock in the Money Markets, it must naturally
go on until our general range of prices falls again to
the level of 1816 and 1819. It was known to exist
for some time, and indeed might have been assumed
as a matter of course, but [ believe ‘it was not pub-
licly exhibited until June last, when a return was
made to Parliament from the Custom House, shew-
ing an exportailion of eight millions sterling of Gold,
and of four millions sterling of silver; in the preceding
eighteen months! Nothing was said of the immense
sums which were exported without entry at the
Custom House, nor of the quantity of Sovereigns meli-
ed by the Refiners, some of whom I'have known in
Birmingham to melt 1000 or 1500 per week more
or less, for years! The terrible truth: of sucha rapid
diminution of the only /legal tenders in -existence,
seems to have slumbered thhgut notice for a few.
months, and it was not until Seplember last that the
Bank Directors found it necessary to.diminish their

Bank Note Circulation correspondenll ly. "How this
reduction of the Bank ‘Note Circulation was effected,

I cannot say, but it is certain that it was effected,

and that it instantly produced that scarcity of money
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and that general want of confidence, which have late-
ly produced such dreadful consequences to the coun-

try. When the Bullion Money left the country, the

Banl Note Mcney ought to have been increased to
supply its place, and then we should have found no
diminution of the national prosperity ; but the un-
happy character of our present position is such, that
whenever the Bullion Money leaves us, the Bank
Note Money is sure to leave us correspondently at the
same time. And can we wonder at the disastrous
consequences we have scen ? ‘When a main artery
is opened in the right arm, and the vital current is
streaming from the unhappy patient, we open ano-
ther main artery in the left arm /! And can we be
surprised that instant paralysis or death ensues? Ts
it not certain that the tremendous consequences which
we have witaessed in.the last three. weeks, must be
the inevitable vesult of the double ruin which has
thus been set in rapid and simultancous action ? = Sup-
pose a Thousand Millions sterling of Debts a«l_id Obli-
gations to exist in the Nation between Man and
Man, and that a certain "given proportion of such
Debts is required to be discharged daily. Sup-
pose the nation to possess twenty millions of Gold
Coins as legal tenders, and twenty millions more of
Baunk of England Notes, which in the public estima-
tion have the moral force of legat tenders. . Suppose,
then, ten millions of the Gold Coins to be exported,
leaving only thirty million of Gold Coins and Bank
Notes in circulation. Is it not.evident that one fourth

19

of the usual provortion of Debts required daily, to be
paid, must go unpaid ? And if'at this eritical period,
the Bank of England should also reduce its circala-
tion of Bank Notes, is it not equally evident that a,

- general crash and rwin miust instantly take place

among all Debtors, and that a general terror and
alarm must instantly take effect among all Creditors?

- Panic issaid to have been the cawuse of the terrible con-

vulsions, which yet agitate the whole mass of monied
obligations.  Is there not ground for panic wheri the
money of the country becomes unequal to the duties
which it has to discharge, and ésno longer able fo meet
the mass of monied obligations pressing upon the money
Jor payment ? A fact of this kind once found out
in the practice of men creates immediately a general
scramble for money, throughout all classes of the com-
munity. Al rush upon their Debiors, some animated
by fear, and others urged by their own necessities,
and in their blind eagerness to escape general calam-
ity, all precipitate the general ruin. -

This is the state of things which the country has
exhibited during the last few weeks; and still con-
tinues to exhibit, although in a mitigated degree.
The evil is stayed for amoment, or rather it is shifted,
in some degree, from off the backs of the monied classes
upon the country it large ; but it still remains in ex-
istence, and still threatens the most tremendous conse-
quences to the Nation. 1 will take the liberty of
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troukling you with one other letter, in which I will
endeavour to point out the character and prabable

operation of those consequences.

I remain, with sincere respect,
Dear Sir,
Your obedient humble Servant,

THOMAS ATTWOOD:

To the Right Honorable Sir John Sinclair, Bart. &c,

- LETTER III.

FROM MR. ATTWOOD TO SIR JOHN SINCLAfR, ON THE FUTURE
OPERATION OF THE METALLIC STANDARD, AND ON THE TWO
MODES OF CARRYING IT INTO FULL EFFECT.

‘.Bz'rmingham, Janvary 4, 1826,
DEear SIR, o
The principal object of my last letter, was to ex-
plain the cause of the late panic, and of the present
alarm and want of confidence, which so generally
prevail.  Some people assume that the panic was it-
self a cause, and not an effect produced by any other

cause. They represent it as resembling what the

French call ¢ terreur panique’” which sometimes takes
effect in Armies, when the bravest troops are dismayed
without any ostensible cause, and rush upon their
ruin, in their blind eagerness to avoid imaginary
danger. Never was assamption more false than this.
Never was there more real cause for panic than that
which existed in England a fortnight agé.  If an
earth’guake had opened its gaping jaws in a thousand
directions, and had literally swallowed \up every
tenth man’s house throughout the country, no more
real cause of terror could have existed than that
which wus occasioned by the late exportations of Bul-
lion Money, being suddenly followed up by a corres-
pondent reduction in the Paper Money: The found-
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ations of every man’s house did, in fact, tremble un-
der his feet. Kvery Debtor in the kingdom was en-
dangered by the impossibility of suddenly discharg-
ing his Debts; and every Creditor was endangered
by the threatened Bankruptcy of his Debtors. No
capital, no wealth, was a protection to either party.
Nothing but the literal possession of Sovereigns could
guarantee either Creditors or Debtors from the most
frightful losses and injuries. How then could we
wonder to see every man anxious to obtain them ?
A reduction of one kalf had taken place in the num-
ber of Sovereigus existing’ in the country. A corres-
pondent reduction had commenced in the Bank Notes.
A vast mass of monied obligations was thus left un~
prdt'ec'te'd" ; for the remaining Sovereigns in existence,
could not possibly discharge daily the same quan-
tity of Debts which the former quantity of Sover-
¢igns daily discharged. Here then’ was ample
cause of alarm. The unprotected masses of 0bligations
began to crumble over our heads. The American
Merchants first gave way in London, Liverpool, and
other Jarge towns. Then the Devonshire Bankers fol-
lowed, and soon after some eminent London Bankers
were obliged to suspend their payments); and through
their connexions, the alarm wos rapidly propagated
through the Conntry Bankers generally. A general
scramble for Sovereigns and Bank Notes ensued.
The safety of a man was not to be measured by his
wealth or' capital, but by the prudence and fore-
sight whicly he had exhibited in scrambling for
Bank Notes in time! No doubt this general rush

23

or run for money, which was set in action, aggravas
ted the evil, which it was meant to cure. If the pub-
lic had been contented to sit down quietly, and to be
destroyed w1z detail, one after another, it is probable
that the destruction would not have been so general
as the late panic threatened to make it ; but still it
would have been frightful and enormous. Panic was
therefore, its inevitable result, and that panic neces-
sarily continued to increase, until the cause which
gave rise to it was removed by the increased issues of

money. These increased issues of money were cer-

tainly driven off to the very last hour at which they.
could possibly be effectual. In all human probability
if they had been deferred for anotheir week, no human
power could have preventeda. general explosion of all
the monetary obligations of the country.

At this critical period, however, the evil fas been
stayed. But the cause which produced it has not
been removed. That cause still remains in operation;
and still threatens the most tremendous consequences
tothe country. It isright, therefore, to enquire what
these consequences will be, and how they will exhibit
themselves. If the Government shounld indeed think
proper.to abolish’ the Metallic Standard altogether,
or to reduce. 1t greatly by alloy, or diminution of its
weight, or elevation of ils price; then, ind‘eed; it is
certain that this country can have nothing te fear.
But assuming that we are still to attempt.to perse-
vere in the present Metallic Standard, I appreh:end,
in that case, a long train. of calamities, beginning in

4
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poverty, bankruptey, and misery; and ending in the
most frightful anarchy and revolution.

Assﬁmiﬁg; then, that the present Metallic Standard
is 10 be still persevered -in, there are, in this case,
two modes of proceeding for the Government to adopt.
In the first place, they may proceed firmly in the

course which they- have pointed out, leaving the

Bank of England to protect itself, and compelling
that Establishment -and all individuals to pay their

debts rigidly in Gold Coins; or in the second place,
they may adopt a middle, or temporizing policy, and

endeavour to bolster and prop up the Metallic Stand-
ard, by the assistance of palliative and artificial mea-
sures.

In the former case; it is probable, that we shall

very quickly return to the state from which we have
so lately escaped. The Bank ‘is said now to have
about twenty-eight millions  of notes in circulation.
From ten to fifteen millions ¢f these notes must be in-
stantly withdrawn, in order to render the Bank Notes
as scarce as the Coins in which they are payable, and
in order to prevent the renewed exportation of those
Coins, by again beating down the prices of property
and labour, ’

This reduction of the Bank Notes will instantly
bring back the late convulsions in the Money Mat-
kets, -~ Again we shall see the failure of Banks and

e T

other Establishments, the most affluent and eminent
in'the conntry. One calamity will follow another in
sudden and rapid progression, and after a little while,

- when crash upon crash shall have prepared men’s’

minds for a tremendous catastrophe, that catastrophe
will inevitably come. The money of the country will
not be equal to discharge one hundredth part of
the demands upon it; aud if men live at all, they
will only do so by having recourse to universal plun-
dér. The Bank of England will be cumpelled to
stop-payment;‘-bilt the probability is, that it will
not do so, until the general distress and terror have
become so  great, as to render a Bank Restriction
Act, at such a period, perfectly unequal to the
mighty task of propping or re-constructing the falling
fabrick of society. : ~

If the Government should adopt the middle or tem-
porizing policy; if they should act upon a system of
palliatives, and should induce the Bank of England
10 call in its issues gradaally and slowly, and in the
meanwhile to throw in assistance - from time to time,
into such quarters, and under such parts, of our Mo-

‘netary obligations, as are in the act of giving way,
yet still the same fate will await usin the end:  We
‘'shall go to the same ruin, but we shall go more slowly

and more painfully. The cause also of our ruin will

be more deeply seated, and less visible to-the public

eye. Instead of dying by a cannon ball, we shall
die by inches. We shall run the race of 1816 and of
‘ E

B
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1819, instead of meeting the sudden and swift de-

struction of 1825. But still our end will be thc scme.

~ Ifwe persevere in compelling every £3 17s. 104d.

of Debt, Tax, Settlement, and Obligation, to be
convertible by law into an ounce weight of Gold, the

| consequence must inevitably be a total breaking up

. ofall monied obligations, and of the whole fabrick of
Society, which they hold together.

- If we look back to 1816 and 1819, we shall see, as
in 'a glass, the dangers and the horrors which we
have to meet. That is to say, we shall see them in
“their commencement, but not in their career. In
1816 they were arrested by the Bank of England is-
suing Six Millions sterling of more Notes, by a loan
_to Government under the Restriction Act. In 1S19,
1820, and 1821, they proceeded slowly and surely un-
til the. whole ‘mass of society became contaminated
‘with revolutionary views. In 1822, they were again
arrested by the £1 note Act, and by abundant
issues of money. At that time, 1. prov_ed n
.many - letters, printed in the Farmer’s Journal,
-that it was certain that @ third catastrophe would
.ensue. That third catastrophe is now come, and if
:.,Governmenyt‘--neg]ect to apply an early and permanent
remedy, all the dangers and all the horrors that we
saw in 1816 and 1819, will verj shortly be deemed
but trifles, when compared with those which we have
yet,fo» see.
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Suppose then the Government to act upon the tem-
porizing policy as above described. Ts it not certain,
that in this case, the prices of property and labour
generally in England must fall to nearly the Conti-
nental level ? The Bank of England must reduce its
issues generally, however much it may increase them
locally., No other way will remain to stop the export,
and force the import of gold, but so tobeat'down Eng-
lish prices, (whilst Gold remains the same,) that at
last, Gold becomes the least beneficial article that
men can find to export, and the most beneficial article
that they can find to émport. This is the way in
which the process of bringing back Gold to England
at the ancient price must work. It must force back
all other commodities to their ancient prices also.
Here begins the ruin of the system.  The debts and
obligations cannot be forced back to ¢heir ancient lev-
el. Thus every farmer becomes bankrupt to his land-
lord, and every landlord becomes bankrupt to his
creditor, in one shape or other.  Every merchant
becomes insolvent to his creditors; or at least he finds
the losses of his trade are greater than its profits.
Every manufacturer finds the prices of his goods fall
so low, as to give him a loss instead of a profit ; and
therefore he contracts his establishments and dis-
charges his workmen, the only possible process through
which he can compel them to reduce their wages.
The unhappy workmen are thus made non-producers
on one hand ; but they are also made non-consumers
oun the other, A mighty evil is thus set in motion,
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which acts and re-acts upon its own elements, until
the distress terminates in some great convulsion, or in
the increase of the circulating money, occasioned
either by the renewed 1mp01tat10ns of Gold, or by the
interference of Gover nment. '

- The temporizing poiicy, therefore, gives us no hope
of escape from the fate which awaits us. It only pro-
crastinates our misery, without the possibility of re-
Lieving it. Every year that it lasts, it brings thou-
sands of heart-broken wretches tothe grave. © What
reparation can we make to ‘these unhappy men?
What to the hundreds of thousands of others, whe
must toil early and late, and reap ruin as the reward
of their labour? In my judgment it is much better
to ddopt the decisive policy at once ; and at once to
compel all debts,and obligations to be paid in heavy
Gdld, fM_uph better would it have been to have acted
in this - way in 1816 or 1819. The injustice and the

“impossibility of this would then have been evident

to all eyes ; and the country would necessanly have
been placed under the protection of a reduced stand-
ard, or of a Restriction Act. Respecting the com-
parative eligibility of these two modes of relief, 1 pur-
pose to trouble you with one other letter.
I remain, with sincere esteem,
My dear Sir,

Your obedient humble Servant,

"THOMAS ATTWOOD.

o the Right Honowrable Sir John Sinclasr, Bart. &ec.

LETTER TV.

FROM MR. ATTWOOD TO SIR JOHN SINCLAIR, ON THE €COMPA-
RATIVE ELIGIBILITY OF A REDUCTION OF THE, METALLIC
STANDARD, OR A BANK RESTRICTION ACT,

»Birmﬂinghqm, January 11, 1826,

DEAR S1R, , ' |
‘With regard, then, to the comparative eligibility of
tbe two only modes of relief which remain to the
country, I am of oplmon that a renewal of the Bank
Restriction Act is better than a reduction of the Me-
talhp Standard of_Value, for the following reasons.—

A Metallic Standard has no power of accommodat-
ing itself to the wants and purposes of society. It
has no power of expanding or conlracting the nume-
rical quantity of legal tenders 1In existence, accord -

‘ing as the m,cessmes of the commumty may require.

It remains fixed and immovable when it ought to
expand. It expands when it ought to contract; it
contracts When it ought to expand. In short, it dis-
appoints in every way, in a highly artificial state of
society, all the ends and objectsto which it is well-fit:
ted in a more barbarous age. Suppbse, for insténée;
the Metallic Standard to be reduced one-kalf, as 1f1
strict justice it ought to be, so as to give about 10s.

to the bushel of wheat, and 16s. to the weekly wa-

ges of Agricultural Labour. This large reduction of
the Standard, and consuquent elevation of puces to




e

-A...w
ek RN A

E

R

S

.

sz
e

e e

S LA

ATy

S

T T ST s

AL

IR T ey
A e T e

30

the War level, or to about the level which has exist-
ed for the last three years, would certainly place the
prosperity of the country upon a secure footing, as
far as a Metallic Standard can possibly produce such
effect, Suppose, then, in our highly artificial state of
Society, where such an. extreme division of labour
prevails, and such an immense mass of monied obliga-
tions, of a hundred kinds, must necessarily exist, and
where the bulk of such monied obligations must still
be founded upon paper, and be discharged with pa-
per, or not discharged at all: Suppose, in such a
state of things, any slight action upon the Exchanges,
or upon the balance of Fmewn Remittances, should
occur, so as to occasion a temporary exportation of
Bullion money, how, in this case, is the Paper Money
to be encreased so as to supply the place of the Bul-
lion Money ? ‘How, indeed, is the Paper Money to
be prgvented from contracting and diminishing its
quantity correspondently with the contraction of the
Bullion Money? The Paper Money, :when most
wanted, must necessarily disappear as a matter of
course. A slight action upon the Exchanges be-
comes, thus, a mighty evil, producing a general de-

pression of prices, and a general depression of Agl i-
culture, Manufactures and Commerce.

Take the converse of the above proposition. Sup-
pose a slight action npon the Exchanges, or upon the
balance of Foreign Trade, to occasion an extra im-

portation of Bullion Money, At such a period, the

‘things are, it is.impossible.
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Papér- Money ought to disappear, so as to make
~ room for the Bullion Money, and prevent the tempo-

rary elevation of prices, which must otherwise be

occasioned. But instead of this, the Paper Money'

instantly expands, and increases itself with the in-
crease of its means of payment, which the new Bul-
lion Money presents. A sudden and great elevation
of prices is thus occasioned, which lasts just long
enough to deceive the public mind, and to induce
People to contract engagements on the strength of it.
It then disappears from under their feet, and such
engagements eventuate in their ruin,

What can be more injurious - to society than such
elevationsand depressions of prices, and such changes
in the relative plenty or scarcity of money ? Do they
not scatter throughout the country, with a prodigal
hand, unmerited prosperity to-day, and unmerited
ruin lo-morron” Do they not tend to make all busi-
ness a mere matter of gambling speculation, instead
of the regular and sober pursuit of reasonable and
moderate gains ? And yet these fluctuations are inse-

_parable from a Metallic Standard, in a state of society

like ours. We cannot do without Papel Circulation.

If we were to attempt this, the consequence would
be absolute and universal bankruptcy, If we could
indeed shake off the existing engagements of society,

-and begin again de novo, then indeed it is certain that

we could do without Paper Circulation. But as

We have therefore to.
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consider, whether it is best to preserve it, jointly
with a Metallic Standard ; or to shake off the Metal-
If we preserve the Paper
Circulation jointly with a Metallic Standard, then
we must at all times expect considerable changes
aid fluctuations in the value of money, and in the con<
sequent prices of property and labour generally.

The Paper Money, like a false’ friend, will cling
around us when we want it not ; but in the heur of
our adve 'ISIty it will disappear.

If at any time a foreign invasion of this country
should take place, the dang61 of an immense Paper
Currency all convertible into Gold, would then sud-
denly assume a terrific magnitude.  But if we were
in possessmn of a non- convertzble and mdependent
c1rculat10n of our own, a foreign invasion would have
no effect upon our monetary System. Instead of
every man being engaged in the process of crushing
his debtors, in order to convert his debts and money
into Gold, every man’s interest would be bound up
in that of his country, a and his haind would be engaged
in crushing her invaders. Tte dcmger of the Paper
Currmc Y conszsts ‘solely in its convertzbzlzty znto Gold

What would have been the situation of the country
three weeks ago, if the Bank Restriction Act had
not still existed in the publw mmcl notW1thstand1ng
its 1epeal in law. Instead of increasing the circula-
tion of Bank Notes from eighteen to twenty-eight

f act upon the old impressions.
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millions, the Bank must in this case, have been com-
pelled to reduce it suddenly from elghteen mllllons
down to ten millions or under. The evil in operation
would thus bave been aggravated a hundred fold.
Ruin would have been accamulated upon ruin. . In
all human probability, the whole mass. of circulating
‘paper, of many kinds, would instant] y have dis-
appeared from circulation, leaving nothmg but a few
millions of hoarded sover eigns, to dlscharge the du-

tles whlch a hundred millions of Circulating Sove- -

reigns would not have been equal to discharge. No
possible means of paying the weekly wages of labour,

or of purchasing the common necessaries of life,

would have remained in existence. Universal plun-

“der, anarchy, and murder, must have ensued; for by

no othé1 means could human life have been suppor ted

‘and defended. From this frightful fate we were sav-

ed by the tlmely issues of Bank Notes. Fortunately

for us, the power of the Bank Note, as a legal tender,
still existed in the pubhc mind. The laws had in-
_ deed repealed the Bank Restri iction Act, but some
terrible convulsion must ensue, or the present genera-

tion must pass away, before it can possibly be repeal-

_ed in the habits and modes of thinking of Society. In

fact, a new race of men must grow up nnder the new

impressions, before the old race of men will cease to

We were thus enabled

to issue the Bank Notes plentlfully, and theleby to

arrest the mighty ruin which thr catened us. In the

hour of our danger, we were obliged to ﬂy to 1he ca~
¥
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We may for ever ensure a wholesome ran ge of prices,
neither too high or too low, but securing at all times
the due reward of industry to the p;'odi]ctive classes,
and the due distribution of mutual rights and inte-
rests among all other classes of the community.
It is true, that we ought t¢ have some superintend-
tng power to regulate and conduct a mighty system
of this kind, and not to leave the whole under the
non-responsible management of the Bank of England.
This superintending power we may readily obtain by
the establishment of a Board of Controul, or Parlia-
mentary Commission, -responsible to Parliament for
its conduct, and compelled to act upon certain known
and established principles. Under the guidance of

. } ) ~ such a power as this, the Bank of England would
according as the wants and exigencies.of the commu- . become a mighty agent of national power, secarity,
nity may require, a nen-convertible Paper Currency | ‘

i and happiness, without the possibility of its ever is-
presents every element of national security and hap- - ‘

_ . suing its notes in excess, or of unduly contracting
pmess, without the possibility of injuring any one | them to the national injury. We should never again
class of the community. In case of any sudden pa-

know what it is to have expansions to day and con-
nic occurring, so as to occasion an unusual demand !

: ' A tractions to-morrow ; to have prosperity in the be-
for money, for the discharge of Debts and the support :

ginning of the year, and ruin in the end ; or to have
of public credit, the non-convertible Paper mstdntly any of those fatal fluctuations which have distracted
expands itself to meet the demand, and the demand

society for the last ten years.
is satisfied and the mischief stayed. When public | :
confidence runs high, and the instruments of credit %

lumniated Paper. for refuge, and there we found it.
1f we had relied upon the Gold, our destruction
~ would have been as certain as day and night. '
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Contrast all the dangers, the changes, the fluctua-
tions, the unjust ruin, the unjust aggrandizement,
attendant upon a Metallic Standard, with the secu-
vrity, the certainty, the equality of prices’and of values ;
the exemption from unjust losses, and from unjust
gains ; and.the general stability of all profits and of
all prosperity, which a non-convertible Paper Cur-
‘rency presents.—Self-existent, self-dependent, liable

" to no foreign actions, entirely under our own con-
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troul;. contracting, expanding, or remaining fixed,

, A If, however, the establishment of a permanent
‘have a tendency to expand themselves into excess, the | Bank Restriction Act should be thought too great an
slightest fouch upon the non-convertible basis of the - mnovation in the habits and modes of thinking in so-
Circulation, instantly reduces the whole, and binds ciety,’ yet' still a temporary Bank Restriction - Act
down the Circulating System upon the ancient level. would he necessary for the purpose of giving us time
Upon this level we may stand for a thousand years. , | :
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i to decide upon a practicable Metallic Standard, and to.
| ~ introduce it generally and securely into public use.
A sudden change in the present Coins might, perhaps,
proddée too great a shock upon the Moneta.ry System,
and upon men’s habits and prejudices. It would in
reality injure no one, but the few individuals who have
occasion to move their capital abroad, and to invest i,
or expend it there. But it might be obnoxious to
public préjudice if adopted at once. It might be
thought to injure all, although in reality it would in-
jure #one, unless carried to such a degree as to elevate
the prices of property and labour above the level found to point out their error, or ¢ven to attempt it ?
which has “existed for the last three years; which a u All the experlence that we have had confirms their
reduction of 50 per cent. in the Standard would not truth. - Every shock that our Cuculatmg System has
do. o v sustained, from the year 1791 to this day, can be di-
- ‘ ' ' | fectly traced to the pressure of the Metallic Standard.
Be these things as they will, however, one of the In 1816 and 1819 the very foundations of society
two we must do, or we are lost.. Our situation is a were giving way, In 1825 the whole Circulating
choice of difficulties, but no human power can avoid i System was suddenly falling upon our heads. In

ceed in that object ; but we shall pull down the whole
fabrick of society upon our heads.

o e s et

‘ One important foct I ought to mention, in proof
or confirmation of this opinion. = I have never met
one single individual, who has had leisure and dlbpo%- :
tion to turn his thoughts to the subject, who has not
fully adopted the same opinion in the end.
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‘One other fact is'important.  If these arguments
are wrong, is it not strange that no one has ever been

ST e L,

“them. We may, perhaps, toil and struggle on for a
little longer, amidst all manner of daagers, and all
‘manner of sufferings and privations ; but the end of
our career is Death. Not Death to the people, but
‘to the political system under which we live. 1 have
veflected upon the subject for twenty years; I have
centinually turned it in my mind, in a thousand shapes
and ways, and | am still most firmly of opinion, that
if we persevere in the"attempt to force all the prices,
obligations, and contracts of society into conformity
with the ancient Standard of value, we shall not suc-

every instance the Paper saved us; and nothing but

“the Paper It remains now to be seen, whether we

shall abandon this mighty engme of national security
or not.  Short and awful is the crisis in which we
are placed.  If we determine wrong, God help this
Nation through the mortal trial that awaits her.

We must not reason from precedent. If we do, we
reason wrong. No precedent exists in history like
England at this period. ~ Every thing is new and gi-
gantic ‘about us.. Grown up into a giant’s strength,




SR e
SEREIE

S e
A A LI o o A 5

o TP i et Yo TR A 97

ey

s
T

e
S e

R

lﬁ

38

in all the mighty parts and proportions of society, we
cannot again be forced back into the habits and modes
of thinking of a semi-barbarous age, 1In a semi-bar-

barous age, Money isbut of little consequence. Eyery

village produces nearly the whole of its wants within
jtself; and but little difficulty oceurs in the mutual
exchange of commodities and services among the
rude inhabitants. Debts and Tazxes may be said not
to exist ; orif theydo exist, they are chiefly payable in
kind. Butin a highly artificial state of society like
ours, Money is literally vital.  Here the division of
labour has become extreme. Society is divided, not
into villages, producing the whole of their moderate
‘wants within themselves; but into trades, classes,
and occupations, each producing their masses of
separate commodities, and of parts of commodilies,
which are only made availuble for the public use,
through the medium of money. Every thing is done,
-also, through the intervention of debts, or of menied
conlracts or obligations of some kind. Money
becomes thus the very Zife blood of the political Sys-
tem; and its ample and healthy supply is just as
necessary to our political body, as blood itself is to

_animal life.

. Whether this ample and healthy supply of money
is obtained by a reduction of the Standard, or by a

Bank Restriction Act, is however of little compara-

tive importance, provided it is oblained, and secured.

The Debtor interest of the Country 1is, at present,
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sirangled by the Creditor interest, Upon what is
this latter to be supported when its victim dies ?
When the Drones of society have destroyed the Bees,
how are the Drones themselves to live P Is it not cer-
tain, that they also must die in the end ? And after

~all, is not every Creditor on the right hand, a Debtor

himself on the left hand ? Let the Creditor then re-
lax his grasp upon the Debtor’s throat. Let him
be content to receive his Debts, Rents, and Taxes in
a money, as cheap and abundant as that, in reference
to which, his Debts, Rents, and Taxes were contract-
ed ; and then there will be no misery, no discord in
society. Or if it is thought that the Public Creditor
has a just claim upon the country for payment in un-
depreciated Coins, let the Public Creditor receive
his payment accordingly : but let not the innumerable
private Creditors throughout the country receive also
a benefit which no individual among them will dare
to contend is his right.  Let not the very elements
of society be armed against each other; and each be
compelled fo destroy to-day, and to be destroyed itself
to-morrow. The doubling of the real weight-and
real value of the National Debt, will be heavy
enough upon the Nation, but it will not be more
heavy than the Nation can bear. The National
Debt presses generally, equally, and universally, upon
all parts. and elements of Society, and like the

weight of the Atmosphere, its burthen is in reality

but little felt. But the private debts and obligations
existing between man and man, press locally and
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partially ; crushing to the very earth one class of men
to- day, and another c]ass of men to-mor r«’)w‘, and in
the end destroying all. Why then should we vohm-
teer an universal ruin of this kind ? Can no means
be devised Whereby the Public Creditor may receive
his dividendsin keavy Gold, without giving also the
same heavy Gold to - every Creditor of a thousand
kinds throughout the country ? Could not the Pub-
lic Creditor he guamnteed his dividends in heavy
Gold for some limited perlod and would not this give
him the opportunity of sellmg out, and of withdraw-
ing his property from the funds, if at the end of
such period, he should not think proper to receive
such money as the natwnal convenience may require ?
Itappears to me, that the Bank Restriction Act might
be renewed for three years, during Whlch the above
pmvﬂege might last, without raising the price of
Gold in the markets, beyond the level it has reached
durmg the last three years; or if the pr ice of Gold
should rise 10 or 20 per cent above that level, the ex-
pence of the guarantee would be a mere trifle.

- We might in this way render ample justice to the

Public Creditor, without crushing into the earth every
Private Debtor in the kingdom. And if the wez_ght
cof Gold, contained in the instruments of money, is
made so gleat an object, it becomes ano’rher reason
why a renewal of the Bank Restriction Act is a better
mode of present rehef than a duect reduction of the
Metallic Standard, The former Would throw Gold
Uut of use, and out of demand, “and keep down its
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price  snd its ext‘!nnn*eflble V'duo, so as to give a
much greater quantlty of Gold to the Pound Sterling,

by way of purchase in the market, It would, in fact

depreciate Gold itself for years, and 1ende1 it compa-
ratively a mere drug in the country’; whereas a re-
daction of the Standard would instantly call Gold
into general use and general demand ; and whilst it
really raised the exchangeable value of Gold itself, it
would be a literal reduction of the quantity of Gold
which the . Pound Sterling would cont‘un or would
pulchase

- But in truth, a reduction of the Standard to the
extent of on_e-hagf, would injure no individuals .in,the
community, excepting only i/zosé who invest or expend -
their Capitals abroad. Tt would not raise the gene~
ral prices of commodities and labour beyond the level
which hasexisted for the last three years, It would
only preserve those prices under which all classes have -
flourished, and without which no class can flourish
permanently. For the last three years we have flou-
rished under the range of the high war level of prices.
Tlis high war level of general prices has been ob-
tained by abundant issues of Paper, and by a forced
depreciation of heavy Goid. What difference can it
make to the Publlc, whether this hlgh War level of
geneldl prices is preserved by a reduction of the

‘ Standard or by a forced depreciation of the exchange-

able value oj ]lL(Z?JJ Gold? Cer tainly it can mahe

none. It can only make a difference to persons U‘O’no
R G




wildest. and most qppwllinw forms.
11825, we rush upon 1816 and 18191!! Andif we

42

abroad, to expend or invest their capitals, 'and these
persons ought to be deprived of the enormous pre-

: 'mzum with which- we now bribe them to leave the

land of their fathers, and to expend their capitals
abroad. ' '

- The result of all the above is, that whether we re-
duce the Standard or not, it is advisable, in the first

~ instance, to restore the Bank Restriction Act. Un-

der this mighty monument of the wisdom of Mr.
Pitt we may yet take refuge; and there we shall be
safe. No shadow of danger can reach us. There is
no difficulty in paying paper debis with paper money.
There is no difficulty in employing and maintaining
labourers, so long as the prices of the products of la-

‘pour are’ kept above the range of the fized charges

and monied expences, which must otherwise suffocate
the industry of the country. Bat if the paper mo-
ney is withdrawn, the paper debts must fall ; and if
the prices of commodities are suffered to fall to the
level of the ancient Standard, they fall within the
level of the fized charges and expences, and the in-
dustry of the country dies. Ifthen, wesurvive the
shock of the Monetary System, we have still to con-
tend with poverty, misery, and anarchy, in “their
‘ If we escape from

snbdue the cries of huncrei and the chmoms of des-
pair and madness in the: population, we have yet to
meet, thc rain of the Landlords, whmh thle‘xtened
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such terrible consequences in 1821 and 1822!! In
short, turn which way  we will, we meet.ruin, and
nothing but ruin!! Wehave nosafety for the Crown,

. orfor the_Peopl.e,ﬁ but in the Bank Restriction Act.

I remain, Dear Sir,
Yours, with sincere respect,

- THOMAS ATTWOOD.

To the Right Honourable Sir John Sinclair, Barl.

POSTSCRIPT,

" There can be no doubt that a reduction of the’
Metallic Standard to about one half is competent to
secure the country. An elevation of the price of Gold
to the extent of cent. per cent., which is its necessary
effect, is the only possible means, through which we
can bring down English prices generally, toa. level
with Continental prices. It effects this object at
once, without injury to any one. It makes ten shil-
lings of English money equal to only five shillings of
Continental money, and thus it equalizes English and
(“ontmental prices at once. It gives a’ premium of
50 per cent. upon the exporiation of British Commo-
dities. 1t imposes a duty of 50 per cent, upon the
zmporlatwn of all Foreiyn Commodities. It super-
sedes all C’w n Lams. It plGSElVGS the Wages of la- .
bour, and the Reuts Of Land at the high war level,
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It places a rock of security under the labourer’s feet.
It makes labour. a property worth having, instead of
being totally useless to both its Seller and its Bugyer.
Tt makes the Master scek the Labourer, instead of
bandying the labourer from door to door. ’The labour-

“er can never prosper unless his employers prosper.
His employers can never prosper, if the prices of pro-

perty are to fall within the grasp of the vested inter-
ests. The only property of the labourer is his labour.
Without an ample and abundant demand for his la-
bour, he can possess no security and mno liberty.

All the Iiberty that he can have, in sucha state,

is a choice betwen the Workhouse and the Grave.
No demand can exist for his labour, if the employ-
ment of labour is to be a warrant of ruin to the Em-
ployer ; and this it must certainly be, if the present
Standard is persisted in. The reduction of the Stand-
ard will secu'r_e'all interests ; but not equally so with

a Bank Restriétipn Act, under the superintendence of

a Board of Controul,

1t has been said, that the Bank of England is'alprz'-
vate body, and ought not be interfered with. The

fact js not so. The Bank of England is still a public

body, possessing the most important public powers,
and bound by ‘the most powerful public duties. The
Sultan of Turkey does not possess such an extensive
and arbitrary power to save and to destloy, as the
Bank of England possesses at this moment, The

nmere 1epeal of the Bank Restriction Act n l/lé‘ lettm ‘

of ‘tke lae, is nothing 5 until it is equally repeaied in
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- men’s habits and opinions, and in its general influciice
- over the public mind. 1t is through legislative Acts,
that the Bank has been suffered to- acquire this'gigan-

tic power in the country; and therefore the legisla-
ture is still bound to take care that it is exercised for
the public welfare.
public body to all intents and purposes. It still exer-
cises great public powers, and is still bound by great
public dulies. Tt is in fact the MinT or ENGLAND
at this hour.. Where the King’s Coins effect one trans-
actlon, the Bank Notes effect one hundr ed ; and where

the King’s Coins discharge one ]mndred pounds - of

LDebt, the Bank Notes discharge ONE MILLION

‘The Bank of England is still a-




LETTER I

FROM SIR JOHN SINCLAIR TO MR. ATTWOOD, INCLOSING THE,
PLAN OF THE FORMER FOR RELIEVING THE PECUNIARY
EMBARRASSMENTS OF THE COUNTRY.

My pEAR SIR,

| 1 hbpe that you received my two packets. T now

send you my Remedy, and will trouble you to return
me your remarks upon it, as soon as possible, under

Lord Glasgow’s cover.

In haste,
Faithfully yours,
JOHN SINCLAIR.

133, George Street, FEdinburgh,
December 30, 1825.

i
i
i

LETTER II.

FROM SIR JOHN SINCLAIR TO MR. A‘TTWOOD, RESPECTING THE
EFFECT UPON FOREIGN TRADE, OF GOLD REMAINING AT THE
OLD PRICE, WHILST ALL OTHER PRICES RISE CENT. PER CENT.

Dear Sig, |

I herewith return your letter of the 27th ultimo,
after having taken a copy of it. There isa great deal
of excellent matter in it. T shall be very glad next
to receive the other letter with which you proposed
to favour me. The only thing whieh requires explan-
ation, is, why Foreign Nations (see p.16.) began to
purchase less goods, when the general range of prices
rose to the war level, and the price of Gold continued
at £3 17s. 104d? Higher prices would certaiuly di-
minish demand,—but what is the direct effect of Gold
being at the mint price ? What, if it had inereased
to £35 per ounce '

I am very anxious to receive your remarks on my

plan for remedying the Banking System of England.

I remain, in great haste,
Faithfully yours,~
JOHN SINCLAIR.

133, George Strect, Edinburgh,
January 4, 1826.
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ON THE MEANS

OF RELIEVING THE PRESENT PECUNIARY EMBARRASSNfENTS

OF THE COUNTRY, AND PREVENTING THEIR RECURRENCE;

TOGETHER WITH THE PLAN OF A CHARTERED COMPANY FOR
PROMOTING THE SECURITY OF THE COUNTRY. BANKS..

BY THE RIGHT HON. SIR JOHN SINCLAIR, BART.

It is quite practicable, by placing the circulation

of the country on a proper footing, to prevent the re-

currence of those melancholy scenes of distress, which
are so freqnently experienced in England. In Scot-
land, ‘where a judicious system of banking is estab-
lished, and where any number of persons can associ-
ate for banking purposes, they are scarcely known ;
and it is prmmpally by transferring to England the

same- system, which the experience of above half a

century: has sanctioned in Scotland, that the great
object in vmw
culatmn, ay be attained.

In Scotland’, duringa period of above fifty years,
only six banks have suspended'_pa)‘me‘nt,monl y in
two instances were there any deficiencies,—and these,

an advantageous system of paper cir-.

e
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in all, did not amount to £30,000% 5 Wheleas in

- England, 71 banks stopped payment in one yearT

and great losses were sustained. Recent events have
fully proved the superior excellence of the. Scotch
system. In England, in the short period of thrce .
weeks, sixty-one banking estabhshments in the coun-~
try, and six in London, suspended their payments.
These failures were attended with the most disastrous
consequences, for they not only occasioned much in-
dividual misery, produced great depreciation of pro-
perty, and brought sudden ruin on numbers of indus-
trious persons, but materially injured public, as well
as private credit, and ’eSsentially'affected the reve-
nue.

Durmg this fughtful convulsion in Enwland, in
Scotland ¢ not one’ banking house has stopped. In
varlous parts of England also, the same fortunate cir-
cumstance has taken place, butat the expense of im-
mense sacrifices on the part of the bankers, or by
means of the support they 1'ecelved from the great

landholders, and most respectable mel cantile interests

in_ their immediaté neighbourhood. The necessity,
however’ of app]ymg to a number of individuals for

L

* See Hints on Cnculdtlon by the R ght Hon, Sir J ohn Smclan, Bart. publlshed
in 1822 where the Scotch bystem is desc1 ibed in the Appendix, No 3. Ah account

is there. ngen ©of the six -banks, wl h had suspended- their payments in Scotland
duri mc the last 50 yeals :

+ See’ Chalmels s Estxm'\te, P- 29?7, edit, 1804
G
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such aid, placed those banking establishments, in a

most painful predicament.

)It would take a lengthened discussion to explain,
in detail, the plan I now beg to offer, as an eﬁ’ectt.lal
preventive of such mischiefs. Some gereral outline
of it, therefore, is alone given, which may be ex-
tended if necessary. '

. The establishment of respectable banks by public
hcence, in every county of England where required,
is the basis of the whole system. The advantages of
such establishments, when properly regulated, can-
not be questioned, (sce Appendix) ; and to place
them on a footing of security, I am persuaded that
the Bank of England would forego its exclusive p11-
vilege of banking with more than six partners, in so
far as 1egards country districts ; as the Directors of
the Bank must be aware, that the mischiefs which
have lately been experienced, originated in a great
measure from the existence of that menopoly.

"In order, however, to induce the Bank to make
that sacrifice willingly, the public should guarantee
the existing dividend, during the continvance of the
present charter, and should agree to give one year
additional of charter, for one year relinquishment of
claim ; the monopoly, however, to be continued to
the Bank, inso far as reg alds London and its lmme-
dmtc neighbourhood.
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2. That a board of seven Commissioners, not Mem-

bers of either House of Parliament, shall be appoint:
- ed for licensing country bankers, without authority

from whom, no engraved or printed notes payable to
bearer on demand, shall be circulated, nor even then
beyond the sums for which Yanded, funded, or perso-
nal security, has been given to the Commissioners.
It is quite an anomaly, that we should hang one in-

- dividual fon coining a shilling, and suffer another to

pass with impunity, who has circulated thousands of

promissory noies, payable on demand, without the
means of retiring them.

3. That a great Corporation shall be erected in
London, to be called, * 7he London Bank,” to act
as a'correspondent to such of the provincial banks as
choose o employ it. This is a most important part
of the plan. . No private banker in London can stand
his ground, when there is a great run on a nunibei‘
of his country correspondents. (A plan for erecting
a great corporation, as the centre of country circula-
tion, was drawn up by me some years ago ; but un-
fortunately. the public were not then ripe for its adop-
tion. An abstract of it is annexed,) Such a corpo-
ration might likewise have the liberty of circulating
notes in the country, leaving the girculation of Lon-
don and its neighbourhood exclasively to the Bauk of

England ; as that Bank, I trust, will always be

found entitled to the confideuce and ﬁvom of the
public.
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- Gazette.®
‘must vary in price ;. and if those who require them,
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In times of distress in country districts, how much
easier could a supply be conveyed, and a panic dis-

‘pelled, could thealarm be met by the notes of such

a corporation, issued under the sanction of public
Commissioners, than by 1mperfect supplies of gold

or silver?

4. That, subject to the above regulations, the pri-
vileges of the Bank of England shall be continued;

for it 1s a corporation, which, on many trying occa-
sions, has been eminently useful, and is conducted
with much ability ;—that its notes shall be legal ten-

dersin all public and private payments ;—and conver-
tible into gold, at its average price for the preceding
quarter, to be periodically inserted in the London
Gold and silver, like other commodities,

can O'et them at the market prlce, it 1s dll they are
entnigad to ex pect. :

* With great deference to the opinion of others, I would prefer silver for the fol-
lowing reasons : Silver is indispensable for the smaller, and consequently the more
numerous payments :—it is harder, and less liable to wear than gold :—it cannot
be so easily, or profitably melted down :—it cannot be exported, but at a greater
risk and heavier charges :—all our accounts are kept in pounds and shillings, or in
reference to silver :—it is the least subject to variation :—and it is the general legal
tender in Europe and America. Indeed, silver ever has held, and probably ever
will hold the prerogative, of being the general standard in commercial countries :
oold being always valued by silver, but not silver by gold.

. 3
" There are some excellent obsel‘vqtioils on the subject of silver as a standard, in
ir. Baring’s speech, printed in Hansard’s Parliamentary Debates for April, 1821

Fad silver beew the standard, it would not have heen so easy to have drawn from
the bauks their metallic curreney, during the late alarm,

After having thought on the subject for a number
of years, I am convinced, that a plan founded on the
principles of this brief outline, would place the circu-
lation of England, (on which the prosperity of Scot-
land and Ireland so greatly depends,) on a secure foot-
ing,—advance the national prosperity, and frevent
those sudden reverses, to which, under the present sys-
tem, we are constantly exposed. But to attain these
great objects, prejudices must be got rid of and sacri-

Jices made. That such a plan may be improved upon,

is readily admitted ; but if the principles are in gene-
ral recognised, and acted on, any defects, which ex-
perience may point out, would easily be remedied.

The great object is, to secure a circulation distin-
guished by two great advantages; 1. Safety ; and, 2.
Abundance. When that great blessing is attained,
all the industrious classes of the community,are em-
ployed, the revenue flourishes, and the nation pros-
pers. Whereas, when circulation is diminished, con-
fidence is destroyed, and the whole nation, with the
exception of a few opulent classes, must experience
great distress,

JOHN SINCLAIR.

1388, Gleorge-Street, Edinburgﬁ,
Ist Joanuary, 1826, §
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LETTER V.
FROM MR, ATTWOOD TO SIR JOHN SINCLAIR, ON THE ESTABLISH-
- MENT OF JOINT STOCK BANKS IN ENGLAND.

: Birmangham, January 9, 1826,
DEAR SIR, o , '
I have received the favour of your letter of the 4th
instant.  In the last three or four years, when the
prices of Commodities generally rose to the War level,
or about cent. per cent. above the Peace level, Gold
itself did not rise at all, but continued at the ancient

price of £3 17s 10id per ounce.  Thus the doubling |

of our prices was literally demanding from foreigners
two ounces of Gold instead of one, in exchange for the
very same amount of British Commodities!'—Now
if Gold had been raised in price correspondently with
the rise of other prices, then no exportation of Bullion
would have ensued. Cold would not then have been
the cheapest Article for ezport which merchants could
find, and consequently it would not have been export-
ed, but on the contrary, would have continued to lbﬁe
smported as long as it could possibly be wanted.

Tam sorry‘ I have delayed so long to reply to your.

favour of the 30th of December.  The plan which it

suggests is good, if {aken nithout reference lo existing
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circymstances ; that 1s to say, it would have been good
originally, - But in my opinion, considerable obstacles
exist now to the general and sudden introduction of

- the Joint Stock Banking System into England. Ob-

serve the real facts in England. - Of all the Banks
which have failed, or stopped payment since the war,
not one in ten has done so from any real insolvency in
itsaffairs. The whole, or nearly the whole of the ruin,
has been occasioned by the secret and unseen opera-
tions upon the Currency, which have literally swindled
the Bankers out of their property, and have then made
them insolvent to their Creditors, by first making
their Debtors insolvent to them. The unhappywretches
have been first robbed of their own property, they have
then been robbed of their creditors’ property, and
they have then been robbod of the last comfort of the

- wretched—their Chardcter. ~ Now it is not right to

charge upon these unhappy men the ruin and the
misery of which they are themselves the victims, and
not the cause. = It is right to lay upon the Govern-
ment, and upon the Government alone, as a venerable

~ friend of mine remarked to me a few days ago, all

the Bankruptcies, and all the miseries of which
their injudicious attempts to restore an unjust and im-
practicable standard have been the cause.

But independent of this unjust charge, upon which

the expediency of Joint Stock Banks would be found-

ed in England, it is with me a very serious question»

whether they would have it in their power to manage -
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their affairs so well as individuals manage them ; or
at any rate, whether they would be able, upon a more

rigid system of management, to distribute the usual

proportions of Banking- Accommedation to. which the
English public have been accustomed, and withont
which, it is probable, that the English public could
not. flourish. o CL

Another grand fact also remains, which is calcula-
ted to alarm the warmest friend to the establishment
of Joint Stock Banks in England. 1t is this-- FEighé

Fhandred English Banks yet exist. They haveallhad

considerable demands upon them, witliout exception.
They all stand now in injured, not to say in doubtful,
credit. They have all vast masses of money lodged in

their hands by their customers, the whole of which -

is payable on demand; or upon very short notice, upon
pain of ruin. - They have alsoall of them vast masses
of money lent out to the Public,. in athousand shapes
and directions ; ‘nearly the whole of which is literally

locked up, and cannot be obiained suddenly by any

human - exertions, however safe it may ultimately be.

Now, if Joint Stock Banks should ‘be foreibly esta-
blished throughout England, - the probable:. conse-
quence would be, that the superior credit and influ-
ence of such large and influential bodies of proprietors,

would draw out of the present Bankers’ ‘hands, a

great part of their present balances and deposils of
money. But the Joint Stock Companies would not

PR —
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take any of-the locked up debts, and other entangle-
ments of the present Bankers. These would remain
as a legacy of ruin tothe unhappy owners. The Bank-

ers would be deprived of the funds and resources up-.

on the credit of which they have lent out and locked

up money ; but not one of their bad, or doudiful, or

locked up debts would be removed from their shoul-
ders!! The consequence would be, in my humble
judgment, such a mass of private and public ruin as
has perhaps never before been witnessed.

1 beg you will excuse the freedom of my commu-
nications.. The subject is important.  The whole
mass of monetary obligations, public and private, is
already shaken to its centre. Every thing should be
done to support public credit, as it is. ~ When once
the present fabrick is firmly supported and fixed, we
may proceed to make improvements. Butif we fouck

‘the mighty structure now with a rash hand, we may
‘bring down the whole social system upon our heads.

- When habits have. long been formed in a commu-
nity, they become necessary to the public welfare,
and cannot be removed without injury. Now, the
Scotch system of Banking does not give one-half so

much . accommodation to the Public as the English -

System gives. How then could English Society hear
the contraction of such a change? The English Sys-

tem, with its £1 notes, nourishes and callsinto in-
B .
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dependence thousands of workmen every year. It

encourages the Liitle Capitalists, and discourages

the growth of enormous fortunes. The Scotch Sys-
tem, on the contrary, depresses and keeps down the
Little Men, but with regard to overgrown traders,
it gives « its sum of more to what already has too
<much.” No enormous fortunes have been made in
Warwickshire and Staffordshire since the Paper Sys-
tem was established ; but hundreds and thousands of

~ small fortunes have been made By its assistance. In

Scotland, T apprehend, the case is different, and so it
is in Laneashire, where the overgrown traders mono-
polize the country, and keep down those innume--
rable traders,who would rise up to moderate affluence,
if the £1 notes were generally issued in that county.
It is universally known, that ‘the working mechanies
of Warwickshire and Staffordshire, are better off
than those of Lancashire. To what s this owing, but
to the encouragement which tke Banking System
and the £1 notes give to the little capitalists ? who
are thus enabled to bid freely in the market of labour
for the labour of the mechanics. 1s this the case in
Scotland?  Are not the mechanics kept down from
rising by the system of Banking established there?
1 think they are. 1’ think the English System of
Banking is excellent in- all points, excepting only in

this. It is not so capable as the Scotch System of re-

sisting, pro tempore, the ruinous and unjust attempts

of th'e Government to force upon the country an undue
and impracticable Metallic Standard. -

I remain, Dear Sir,
Yours, with sincere esteem,

THOMAS ATTWOOD.

To the Lerght H onourable Sir John Sincia‘ir, Bart.
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< - LETTER IIIL

FROM SIR JOHN SINCLAIR TO MR. ATTWOOD, ON THE COMPARA-
TIVE MERITS OF THE ENGLISH AND SCOTTISH SYSTEMS
OF BANKING.

Drar Sir, ' | L

I had the pleasure of receiving . your letter of the
7th current, which is written with your usual fund of
information, and extent of ability.

1 have no doubt, that different systems are applic-
able to different countries, forms of governments,

and stages of society ; ‘and, as you well observe, * that _

when habits have been long formed in a community,
they cannot be suddenly changed without injury.”’
But there is no habit or system that may not be gra-
dually altered and improved upon, and that seems to
be peculiarly the case in regard to the English mode
of Banking. -

There is, certainly, nothing more desirable than to
place the Banking Establishments of a country on a
proper footing.  When that is accomplished, a nation
is supplied with a medium of circulation without ex-
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pense, instead of being obliged to purchase gold for
that purpose, which must in general be procuved in
exchange for commodities, sold at a low price.

Indeed such are the advantages of a Paper Circula-
tion, that the establishment of Banks cannot be too
much encouraged, provided the payment of the notes
they put in circulation is secured.

Yéu seem to attribute, not only the late embarrass-
ments, but also our former pecuniary distresses, al-
most exclusively to the change of our currency ; and
the injudicious attempts to restore an unjust and im-
practicable standard. That the measures founded on
the report of the Bullion- Committee, have had most
pernicious effects on the national prosperity, no man
has more firmly maintained than myself. But our

~ apprehensions on that head ought to be kept within

due bounds, for the greatest evils have, in themselves,
some means of of alleviation, and the sceds of repair.

In Scotland, which is subjected to the same laws
in regard to currency, as the rest of the kingdom,
there has not been, during the late convulsion in
England, the slightest pecuniary embarrassment,
That is entirely to be ascribed fo our superior system
of Banking; and it may be confidently asserted, that

~ had the Paper Circulation of England been equally -

well secured, the mischiefs which have latel y been ex- .
perienced there, would never have arisen to the height
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they did.  Gold would not have been so eagerly de-
manded, had the solidity of the Paper in circulation
been placed beyond doubt.

You contend that Joint Stock Companies will ne-
ver manage their affairs so well as private individuals.
I cannot concur in that opinion,—Private individuals
are too apt to engage in hazardous speculations,
which the directors of a Public Bank cannot, with
any propriety, attempt, and would not be prevailed
upon to sanction. '

A Public Bank can only be a dealer in money.
A Private Banker may not only act in that capacity,
but may secretly become a manufacturer, a miner, or

-a merchant.—There is a publicity, also, in conducting
the affairs of a great Company, from the number of

clerks and other officers employed by it, which ope-
rates as a salutary check on either speculation or mis-

“management.

You queétion much, whether Joint Stock ‘Compa-
nies could, under a more rigid system of management,
be able to distribute the small proportions of banking

_accommodation, to which the English public have

been accustomed ; and you-contend, that the Scotch

.does not give one-half so much accommedation to the

public, as the English system of Banking. But this
s quite a mistake. In proportion to its population
and wealth, no country isso well supplied with Banks
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as Scotland.—There are, in all, including branches,

not less than 225 Banking establishments in it.~-~The

greatness of the number is of the utmost service to the

- public; for by their rivalship, the Circulation is al-
~ways kept full, and their weekly exchanges, in e

narrow country, prevent the Circulation from being
redundant.—In an extensive country, however, like
England, lLmitation, effected by exchanges merely,
would not, probably, be sufficiently guarded against

abuse, and limitatiorn of quaniity may likewise be ne-

cessary.

Tn regard to accommodation, the system of grant-
ing ¢ Cash Accounts,”” as they are called, is an in-
valuable part of the Scotch System. Itis the safest

and best mode of accommodation that has ever hi-

therto been invented ; and it is singularly useful fo
small Capitalistsy whb may either pay into, or take
out from, their cash accounts, the smallest sums, as
-suits their convenience.

- On the whole, I am convinced that Banking is,
in practice, better understood in Scotland than in any
other country ; and hence, with a barren’ soil and a
wretched climate, it is, at the present moment, the
most prosperous country in Europe; while its prospe-
rityis entirely founded on a Paper Currency ; for
there is not a single sovereign or guinea to be found
in its common circulation.
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You have ver y properly depx ecated any sudden
change in the English system, and you remark, ¢ that
though my plan of requiring security from the Bankers
might have been originally good, yet that in England
it is not at all calculated for existing circumstances.”’
It cannot be questioned, that the interests of Eight

" hundred Country. Bankers, who have stood the

test of this dreadful convulsion, are well entitled to
protection;  If the Bank monopoly, however, were
extinguished, it is probable thata considerable pro-
portion of Country Bankers, would take advantage of
such a circumstance, to add to the number of their
Partners, by which their capital would be increased,
and their credit augmented; and thus the new sys-
tem might be gradually introduced, without injury
to the old es'tablishments. Besides, though there are
three chartered Banks, and two large Joint Stock

Companies in Edinburgh,there are not less than eight

private Banking Associations in that town, so that
private Banking and large public Establishments, are
not inconsistent, '

It would in a great measure recompense the calam-
ities attending the late convulsion, if the extinction
of the mischievous monopoly of the Bank of England
resulted from it. ~All monopolies are declared by the
Law of England, illegal and void;. but the power. pos-
sessed by the Directors of the Bank of . England over

“the circulation, and, through that main spring of in-

fluence, over the commerce—agriculture—industry

-
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and property of the Country, is the most exorbitant
ever heard of. By the will of twenty-four Directors;

the prices of all articles may be either raised or low-
éred ; public credit, and the price of public securities,
may be either improved or diminished ; and indivi-
duals may be enriched, oppressed, or undone, as saits
their pleasure. During the' late Bank Restriction
also, most enormous sums were divided - ameng' the
proprietors. - But though the Directors, on the whole,
conducted themselves well, in very trying circum-
stances, yet their powers are much beyond what any
set of men ought to possess. The only remedy is, the
extinction of so odious a monopoly,. and the estal-
lishment of another Bank, by whose 1iva]§hip, such
enormous powers may be kept Wlthm due bounds.

I am very much gratiﬁ"edﬁfwith the free and man-

ly manner in which you have stated your sentiments:
"It bas. thence been.

on this most important subject.
more tho10ug‘hly discussed’ between us, than other-
wise it would have been ; and perhaps it might be of
use were we to print the substance of our correspon-
dence in'a couected form, for circulation amongst
our ﬁ'lends “'The Ministers also, would thus be en-
bled to understand the questlon bettel than 1t is pos-

- v‘(.u{; v ‘--.».‘ = ; R
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I See‘ an Account of them in Smith’s Wealth of Natlons Boo.kl 2. |
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sible for them to do without that information with
which our cotrespondence would furnish- them.

How fortunate would be the result, if it led them
to act on that improved system of politics, by which
Great Britain would be rendered what Scotland now
iS,——E—“ lndependeht of Foreign Nations fdr Circula-
tion and Food.”

I remain, with much esteem,.
Dear Sir,
Your faithful and obedient. Servant,
L . JOHN SINCLAIR.
1388, George-Street, Edinburgh ' E
lst January, 1826. S

N. B. T should be very glad to receive any re-
marks on this letter that may occur on: its perusal; as
soon as you can find leisure to send them.

ST
ok

LETTER VI. b
FROM MR. AFTWOOD TO SIR JOHN SINCLAIR, ON THE COMPARA-
FIVE MERITS OF THE ENGLISH AND SCOTTISH SYSTEMS OF
BANKING, AND ON THE EXPEDIENCY OF RENEWING
THE BANK RESTRICTION ACT. '

Birmingham, 28tk of Januaryy, 18264
DEar SIgr, ' o
My letter of the 9th inst. had reference < io the
general and sudden introduction of the Joint Stock
Banking System into England,” by some peculiar en-
couragement and excitement of the Government, and
my arguments will not apply very strongly to the

‘mere repeal of the ancient law which prohibits it.

A mere perm,ission _for bodies of persons to open:
Banks, would, I think, be of little importance in the
present state of the money markets. It would pro-
bably not lead to the present establishment of one
single Joint Stock Bank ; because the necessary Ca-
pital could not be raised without the shares falling to
a very large discount, almost as soon as they were
subscribed for. The Irish Provincial Bank, for in-

-stance, was established under far more favourable

circumstances with regard to the raising of capital,
and to the places of operation ; and yet the shares in
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that concern bear a discount of 40 per cent, upon the
capital advanced, the shares selling for only £6 each
in the markets, although £10 each of capital has been
paid upon them. And this heavy loss of 40 per cent.
upon their capital has beenalready incurred, through
the mere contraction of the money markets, in the
face of the known and acknowledged fact, that the
I zsh Provincial Bank is in itself highly ﬁourzslczn g

and prosperous!!

-~ Now if such an enormous loss as this has been in-
curred by the Shareholders of the Irish Provincial
Bank, which was established shen money was plenti-

' ful, and Whlch has to operate in an intirely unoccu-

pied Country Y. what must be the necessary loss upon

Athe shares of any En(rhsh Joint-Stock Banks, which

Would have to raise their capitals in the very same
money marketb, when_ mone y - is scarce, and which
would hax dlv be able to find a. single town in their

district, where the ground is not previously occupied .

by long estabhbhed and formidable rivals?  In my
opinion, it would not be possible in the present state of
f/ze money mar kets, to raise the necessary capltal in
any town in England, without an immediate loss of

50 per cent fa]lmw upon the Shareholders!! . Unless

the qnaent Metalhc Stand‘ud was first removed, from
the Cnculatnw sttem the Joint Stock Banks in
EnOIand would be more complete ““ Bubbles’” than any

§h4§ we have witnessed in the last two §ea1s, 5 and in- -
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stead of relieving, inany way, the general distress,
they would ao*gnvate the general mischief.  They
would cause injury to themselves, and to the existing.

- Bankers, "and be of no possible use to the public. In

whatever degree, they might be supposed to afford to

the public a more secure species of circulating Medi-
um, in the very same degree they would- render the
existing circulating Medium more insecure than it

now is; and the injury which they would cause to
the public in this way, would far more than coun-

terbalance any possible benefit which they could pro-

duce in all other Ways

But my principal objection to the establishment of -
Jeint Stock Banks, at the present period, in England -
is, that they would be founded-in error. Asa prin-
ciple of Free Trade, giving to every man the power -
of employing his capital in any way that he pleases,
I can have no objection to them, provided they are
not - unduly encouraged by the Government. But
they would now be founded upon the erroneous opi-
nions that something is wrong in the English system
of Banking, which has greatly contributed to  the
late and present distresses ; and that the Scottish sys-
tem of Banking would tend to relieve those distresses, -
and prevent them in fature. Both these opinions are
entirely unfounded. There is nothing wrong in the

‘English system of Bsnking. There is nothlng in the

Scottish system which could relieve the present dis-
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tresses or prevent the future, The only charge
é;;gagig)st the English Bankers is, that they have given
way wader the unmeasured plunder that has been
practised . upon them. The Scottish Banks, on the
contrary, have‘skoak the ruin around them, and have
thus saved themselves at the expence of the public.
They have not given way likethe English and Irish
Banks, because the great influenee they combine has
enabled them, in some degree, to set at defiance the
law of the land, and to do with the publie just as
they please. M Lam rightly informed, there is not
a lawyer in Scotland, who will dare to put the law in
force against any of the Scottish Banks, and compel
them fo pay in Geld. |

If this Iaw were. now to be put in force, every

Bapk in Scotland wonld probably be compelled to stop

payment ina week ! for there is not one sovereign in
that country to every few notes, If, therefore, the
Scottish Banks hold up longer than the English, it is
because they exercise a greater power over the pub-~
lic, and when they do yield, the ruin is comparative-
ly so much the greater.

. In England, the Banks easily give way, in the
event of any defect occnrring in the management of
the Currency.. In the hands of a wise Government
this defect ought. to. be prodactive of advantage, by
enabling the Government instantly to ascertain the
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evil, and to remedy it. Under the Seottish systetit, .
it might, perhaps, be concealed: until the remedy was:
too late. | ‘

If, indeed, it could be shewn that the failuves:
among the English Bankers, or even.any considerable
proportion of them, could be justly attributable to any-
want of property in those Bankers, or to: any specu~
lations in business which they have carried on, then,
indeed, we might reasonably find fault with the sys-
tem under which they act; and endeavour to amend
it. But this is altogether an error. It can be prov-
ed beyond » doubt, that nine-teuths: of those failures:
have been oecasioned entirely by actions on the Cur=
rency, which by causing the publie to-contract debts
in a cheap-and abundant Curreney, and: thew to:re-
pay such debts in a dear and: scarce Currency, have
first vendered. the public insolvent. to- the Bankers,:
and have then, as' a. matter of c_o,&rse; rendered the:
Bankers insolvent to. the: publie in return. Tt isthe:
business of Bankers. to stand, as it were, between thef
Creditor Enterest and the Debtor Interest of the conn-:
try, giving, their security to the former for the sur~
plus: capital: which, from time to:time, they may have:
at disposal, and then: undertaking the duty oflending’
it out: to, the latter, upon such temporary securitiesas:
they may approve. These: securities are: generally:
g00d, as long as the money continues of the same va-
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ble.and more scarce, then the securities become bad 5
and  unless the banker in some degree foresces the
change, and provides against it, he cannot fail to

be injured. Ifhe does foresee it and' guard against

it, he c¢alls in his securities ¢n time; he shakes the
ruin from off his own property and his creditors’ pro-~
perty, and throws it upon the Creditors of his Debt-
ors. : BREREE S S '

But it is not to be expected that Bankers can

generally be political economists; and still less is it
to be expected that they should have the power of
anticipating the decisions of Government from ‘time-

‘to time, when those decisions have been generally
founded upon one secret, silent, and persevermg de-
termination, to restore the ancient Standard of value,

through any consequences to which it may lead. Ac~
cordingly the Bankers have generally been taken by

surprise. Their property has been #wisted out of their
hands in an unseen way. The propel ty of their Cre-
ditors has then been iwisted out in a similar’ Way

and these latter, astonished at their losses; and equally
ignorant as the Bankers themselves upon: the bubJect .

have been induced to attribute them fo poverty or ¢ri-

~ minalily on the part of the Bankers; and in fact te

every cause but the ught

| 1emembel in the year 1822, when the Bauks in

ment, Mr. Frankland Lewis was reported in the
public papers, to have asked Mr. Vansittart in Parlia-

-ment, “whether Ministers had devised any plan of

bringing to justice, the fraudulent Bankers in Ireland,
who had lately swindled the Irish Public in such a
cruel way ?”’  Mr, Vansittart was reported to have
answered, *that Government had not yet succeeded
in devising any positive plan, but the subject still oc-
cupied their serious attention ! !”’

- I was indignant to see these swindled and murdered
men treated in this  cruel way,” and I wrote to a
friend in Ireland to get me the history, the < birth,
parentage, and’ education,”” the life, property and
character of them all. My friend took a good deal
of pains tosatisfy me ; and to the best of my recollee-
tion, out of the whole fourteen banks that had failed,
there was not one, which had not possessed consider-
able property during the war. But by the secret
and unknown change of the Currency, Irish Wheat
had fallen to four shillings per bushel, and Irish
Land, provisions and other property had fallen in a
similar deglee But the debts and obligations con-
tracted in the same cheap money, which had made

‘the former high prices, and which had existed for

twenty years kad not fallen at all!!  Universal in-
solvency was thus scattered throughout Ireland, of

which the unhappy Bankers were the wictims and
not the cause.

e==

K

SIS ey e e

S5

\

|

|
i
|
|
i
1

RS TT




74

The story of two brothers was rather a striking

. example.  They said to their creditors, ‘“ We began

business, as Bankers, thirty years ago, with £25,000
éapital bet_weén us | By . industry and Qconomy we
increased our capital to £90,000. But we bave lat
fer]y met with great losses and misfortunes. We have
written off upon our books £200,000, of bad d’elfts,
and we have still £70,000, of doubtful debts remain-
j‘ng.” ¢« What speculation—what imprudence must
have been here !”’ said the creditors. ¢¢ No,” said the
bankers, “we must defend ourselves from t’hat
charge. - We have carried on the business for thirty
yearsupon thewery same principles, and under the very
same conduct. For the first twenty-four years, up to
t-1815, oui' bad debls mever averaged more than £500
a year. But for the lastsiz years, it seems o us that
_'enery debt that we have made has been bad!!”

I méntioﬁ this, in order to guard against the fatal
erfbr, that the bankers have caused the mischief. 1t
is the ruin among the public, that has first mined the
bankei‘s, before the ruin of these Jatter, could react
upon the public in return.

No mischief has, therefore, arisen from any thing
Wroﬁg or ’defective‘in‘ the Banking System 1n Eng-
land. The whole has arisen from the impolitic and
'unj ust operations upon the Currency.
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If the above arguments are correct, it follows that
the Scottish System of Banking is not wanted in
England. It could, probably, do no harm, in the
present state of the money markets. But if Govern-
ment should bring it forwards as an influential and
important measure, caleulated to assist in supporting
the present Metallic Standard, and should, therefore,
assist and encourage its being carried into general
operation ; it would, in this way, be found powerful
to all manner of evil, without the possibility of doing
any kind of good. It would twrn aside the public
attention Jrom the only éausie‘ of all their sufferings
and of all their dangers. Tt would injure and endan-
ger the present bankers, upon whose solvency and
credit the wery existence of the Government depends.
It would endanger one Circulating Medium, without
the possibility of supplying another.  And afier all,
when carried into effect, the Metallic Standard would

crush it to atoms ! !

Supposing  the Metallic Standard to be properly

‘adjusted to the existing depreciation of the Currency,
~or supposing the Bank Restriction Act to be renewed,
. Tam still of opinion, that the English System of

Banking is the best, 1t presents every where small
bodies of respectable and wealthy men, who are not

80 powerful as to set the laws at defiance, nor so inde-

pendent as not to have a strong interesi; in obtaining
the confidence and good-will of the public.  Their
general issue of Cash Notes, also, gives them induce-
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ment to fift up'tke weak into a wholesome rivalship
with the strong. It is their interest to gather around

“them, all industrious, prudent, and frugal men; and

to nourish and encourage them into independence and

‘affluence. Every person of this description flies fo

the banker; and there he finds a friend. While
struggling with the difficulties, which always attend
the breaking out from poverty into independence,
the banker takes him by the hand, and clears the way
before him., He supplies him with a little assistance,

from time to time, in- all the accidents to which he

is exposed ; and after a little while, he raises his head
above his difficulties, and becomes enabled to remu-
nerate the banker in various ways,

Tt is thus, that in England, thousands of workmen
and others, who have first saved a little money of
their own, are annually nourished and brought for-
wards. into a state of independence. It is thus, that
they are made Buyers of Labour, instead of Sellers

" of Labour; and that the demand for labour being thus
-relatively increased, the situation of the labourer is

relatively improved. Thisis the reason why the me-
chanics of Warwickshire and Staffordshire are betier

off than those of Lancashire. And the same reason

will tend also to explain, why in-numerable small for-
{unes, and very few large ones, exist in the former
counties, whilst the contrary is the case in the latter

_county. The merchants and manufacturers of Man-

chester are sensible of this effect ofthe issues of Cash

15
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Notes, among the English Bankers, and they have

‘therefore always opposed the issuing of Cash Notes
by the Manchester Banks, There can be no doubt,

that in England generally, the issue of Cash Notes by

~the Bankers, upon theiv present System, has a strong

tendency to improve the relative wages of. labour and
the situation of the labourers on the one hand, whilst
on the other, it has nearly an equal tendency to di-
minish the profils of Capital, and to prevent the ac-
cumulation of enormous fortunes. No one, I think,
who takes a Statesman’s wview of the subject, or.who,
in faet, does not take the narrow and interested view
of a mere Tradesman, will deem these effects of the
English system of Banking ewvils. In my opinion,
they are effects of the very highest importance to the
strength, the security, and the happiness of the na-
tion, : '

~ Nothing of this kind, however, is found in Scot-
Jand.  There the Joint Stock Banks: are generally

.conducted by Agents, who have little or no interest

in the issue of the Notes ; or in lifting up the weak
into a wholesome competition with the strong. On

- the contrary, they are generally made responsible for

any Bad Debts which they may make; and thus
they bear themselves all the risk of giving encourage-
ment to humble merit, while the Shareholders them-

selves have ali the gain!! The consequence of this

is, that the public accommodation in Scotland is

~carried to a very limited extent, in comparison with
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what the English Public have been accustomed to ;
and what accommodation there is, is generally confin-
ed to the greater Capitalists, who have influence in
the Banks, and who give security for each other.
The Banks may, in fact, be said to be combinations
of Capitalists, who usurp great powers into their
hands, and use them more for thejr own individual

aggrandizement, than for any general accommoda-
tion of the Public.

It is upon this general illiberality of the Scottish
Banks, that Mr. Maberley has been induced to found
many private Banking Establishments in that coun-
try, within the last few years; and from what 1 have
been able to learn, those Establishments have ren-
«dered essential services to the country, by compel-
ling the Joint Stock Banks to expand and liberalize
their system of operations.

There does seem, therefore, strong' reason to think
that the Scottish system is no better than the Eng-
lish system ; and in whatever degree it may be sup-
posed to excel the English in point of security, there
1s amplereason to ‘believe that it falls short in point
of public wtility. |

But, in truth, the failures among the English
Banks have been much exaggerated. Tt is not cor-
rect, that 200 -of the English Banks failed in 1815
and 1816. More than 100, out of the-200 alluded 1o,
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merely retired_from business, on account of the storms
that surrounded them; and of the remaining 100, T

believe that not more than 70 ever wound up their

affairs under an insolvency. Of these 70, there

might perhaps be ten or twelve who were never per-
sons of property, and who had, in fact, usurped a
station which they were not entitled to. But X
would undertake to prove, that at least 5-6ths.of those
who failed, were fully competent to pay 20s. in the
pound, if justice had been done to them; that is to
say, if they had been allowed to pay their debis in
the same cheap and abundant money, in which their
debts were contracled.

The public mind ought to be disabused with res-
pect to these unfortunate men, and to the hosts of
others, who have been ruined in a similar way, du-
ring the last eleven years. The secret operations of
the Government upon the Currency have directly
caused 9-10ths of all the ruin: that we have seen.
In 1816, in 1819 and 1820, and in 1825, these
have been the three great periods in which these se-
cret operations. have been going on, In the two for-
mer periods, the ruin was rather slower in its pro-
gress than in the latter ; but in each period it was ex-
actly the same. Tt was the pressure -of the-ancient
Metallic Standard, which, in every instance compel-
led the Government o .call in the Paper Money;
which the pressure of the public necessities had'in each
wnstance previously compelled them to issue, If the
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tempted a third time, but it has again been found ne-
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Governineit had proceeded at once to restore’the Me-
tallie Standard in' 1816, when the Bank Restriction
Act was intended to expire,. no Government eould
have-existed in a Month!! The secret oper’fatiqn
was therefore suspended for awhile, and the Bank
issues were increased. In 1819 and 1820 the Go-
vernment proceeded a second time to the samie object;

but- they proceeded more slowly and  cautiously

through plots, and conspiracies, and horrors. 1n 1822,
they were again compelled to relax their grasp upon
In 1825, the ruin has been at-

cessary to stay it, by renewing the issues of Bank

Notes.  The Country has thus, ¢ resembled a Victim

in the jaws of @ Tyger, escaping af one moment, in
order to be again seized the mext,” as 1 foretold
would be its fate, in my prlnted letter to 101d leel-
pool, pubhshed in M’ty 1819. ‘

And can, we wondér that men should have fuiled
under such tremendous operations as these ?  Three
{imes ‘they have been tempted out in the sunshine, and
three times the storm has been sent to burst over their
heads!! Three times they have been tempted forth
to move; to walk, to contract debts and ‘obligations,

and to work the great machirery upon which -the

existence of men depends; and three times the solitl

earth has been taken from undertheir feet, by tke secret
and arbitrary power of the legislature !'!* This is the

way in which the- public have  become insolvent to
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the Bankers, and have ther eby made the Bankers, in
many instances, msolvent to the publlc in retur n!

T will mention one or two local 1nst'mces out of a
thousand which have come w1thm my own know]edge.

1 knew a famllv who laid out £60 OOO m a manu—

facturmg establlshment Whlch, in 1816, they weze
compelled 1o sell for less than £5000, and yet the
purchaser gained £20 ,000 @ year, by i the very same

:works, duung the next two years, 18]7 and 181'3' !

At one period, the action of the Clll'l rency had glven
a positive loss, instead of a proﬁt to the works in
question. At the other period, the renewed issues of

‘Bank WNotes lnd given an expanswe actxon to the

Currency, which occaswned an enormous ploﬁt 1

knew an individual who, in 1815, had pard £14,000 ’

in cash, for a mineral plopelty of gleat value, upon
which he had £6000 more to pay, by instalments of -
£1000a year, When this ploperty was adve1 tlzed for

_sale in 1816, the Whole of the £ 14,000 Was gone ; and

no one could be found Who would take th,e pr operty
for notkmg, subject to the £6000 s And yet, this
property, in a short time afte1 w'trds, bOld for neal
£40,000!! Could it be wondered that these men
should become insolvent to their, Bankers ; and. could
the Bankels be blamed for not fOIEbePlnC" unheard-of ;
opelatxons of thls kmd 1 In these mstances, the va-
lue of money was sh g, up many hzmdreds per cent
in nen] y a similar deglee' It is thus that the LGU‘IS- |

- L
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latare, under the pretence of giving us a < healthy
' Cur rency,’’ » and a fixed state of things, have, in
reality, g given nothing but instability and uncertainty
'to every operation on which the existence of man-
"kind depends. Under the pretence of doing away
‘with speculation, they have compelled nothing but
“the mwildest speculation to exist. The very cultivation
' of the earth has become now a specula’mon SO exceed-
| ingly wild and precar ious, that it may be deemed a
matter of absolute certainty, that every Farmer who
sows the carth this Spring, will reap poverty instead
of riches in the Autumn ! !

T allow the wisdom of yom remarks in your excel-
Ient letter of the 16th instant. It is true, ¢ the
greatest evils have sometimes in themselves the seeds
of repairs’ ? and it is wonderful to what an extent

“this principle has exhlblted itself in England, during
“the last ten years.
understood the operation that has been going on, tlze
cultivation of the earth could not have taken place ! !
vBut the elastic ener gy and the ignorance of the pub-
lic mind have counteracted, in a great deglee, the
err ors of the Gove1 nment :

If men, genexallv, could have

1 thmk you must have been misinformed in saymg, ~

that « there is not the slightest pecuniary embarrass-
‘ment m Scotland.” " 1 apprehend that the distress
'* there is quite equal to what it isin England, ‘although
1t has not eXh]bLth 1tself m the ﬁuluie of Banl\&.

,\‘,-),_ Y
kN N \.:' :
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'The J omt btock Banks, howevex, are not mvu]nua—
ble. Five or six of them have lalely stopped pay-
ment in the Unzled States ; and there cannot be the
shadow of a doubt, thot ever y Bank in Scotl:md
would have stopped payment before now, if the Bank
of England had not encreased its issues ﬁvc weeks
ago. There is, then, some 0"00(1 in the very Weak-
ness of the English Banks, which gave early notice
of the approaching ruin, and theleby gave the Go-
ver nment time to guard against it. Ifall the Eng’-
lish Banks had been upon the Scettish system, it is
not improbable that the danger would not have besn
understood or believed until it was too late to remedy
it. ' '

I allow that private Bankers do sometimes ¢ ¢n-
gage in hazardous speculations.”” But thisisnot a
ﬁ'equent occurrence. 'The certain discredit that at-
tends any conduct of this kind, is such a certain cor-
rective, that, generallyspeaking, Bankers are thevifery
last men who are given to speculate. They see so
much also of the rnin of speculation, that they gene-
rally entertain a perfect horror of it. The only rock
which Bankers generally split upon, is the unwnl-
lingness tosit down contented under any gzven and
moderale loss, which they may now and then be lia-
ble to among their debtors.” When they have mad’e
a bad or doubtful debt, toa reasonable amount, they
sometlmes are induced to. increase it, Wn‘h the view

of recovering it, or e working it 1ound as it 18
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called...«In: other words, - they shoot.golden arrows af-
ter the nmooden one, and both arelost! !

Thele does not appear to me to be any impro-~
pmety in a Bankel becommg “ a Manufacturer; a
Mmer, ora M erckant It is never his interest to
1nte1fele extenswely ina rxvalshlp with others ; 1f he
_does, his. interest and his character will soon convince
Ium 012' his ¢ error.  But in a moderate and prudent
way, it cannot be otherwise than beneficial, that a
bankel should be pelmltted to increase his capital by
eve1 y means in his power, and to extend and i improve
hlS knowledge of men and things, by coming mow
and then into more immediate contact with the trades
and interests which surround him,

i hardly unaclstand what you mean bv «“Cash Ac-
counts kept with the Scottish Banks. In England
thnt term me'ms, an account current ]mvmrr cash in
t/ze Banker s hands, be]ongmg to a customer; and of

course at llbe1 ty to be dlawn out as it may be Wanted |

In Scotland, T apprehend it means the banker havmg
plevmusly discounted some bills for the customer; and
Pla.cmo the cash thus produced to his credit. In this
case, the customer plobably sends in his -bills to the
bank the day before, and humbly waits for his answer
whefhm they will be dlscounted or not, In England,

the thmO‘ 1% de(,med a ma,tter of course; that the
banker should discount all the good bills which the
_customer ma y have recclved in the course:of his busi-.

ness;; and- if ‘the banker -becomes ~discontented with
the quality or magnitude of such-bills, he refases
them, or remonstrates upon the: subject, and the ac~
count. is altered or closed. Buty generally spenking;,
it is assumed as [a matter of course, that if evér %
respectable tradesman wants' discount, he is entﬂ:led
to calculate upon it; and even to take it withokt asks
ing for it. And so with respect to any moderate and
uncovered advances of cash or billsy a respéctabfe
tladebman, -who has been accustemed to keept ldrge
balances in his banker’s hands, thinks himself entitl~
edto overdram his banker’ s account for short perlods,
whenever his occasions may require. The banks are
thus made to act as.great regulators in the monétiry
machinery, keeping the ‘ balances of ‘one:man to-dag;
and of another to-morrow, who have no immediate oe<
ccasions for their use; and giving back the use of
such balances to the same parties; or to others, accord-z
iug as their occasions may arise.

You seem to deprecate the glgantlc power of the
Bank of England, (although that power has but late=
ly been used to thesalvation of the Gevermment ;) and

yet you seem to acknowledge that the power of the
Joint Stock Banks in Scotland is; in some degree; an=

alagous thereto ;. for- you expressly stite; - that théy
preserve their bank notes in circulation; although
“ there is not @ single Sovereign to. be-found in cir-

«ulation wherewith to pay them: - Our- English
‘Banks have. prepared themselves bettei‘ 40 subiiit'to
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thié Fion Law which compels them to pm/ the whole
of their debts in Soverezgns, although they have mnever
réceived Sovereigns for a hundredth part of such
Debts!! 1 will venture to assert, that the Scottish
Banks must be prepared also ; or we shall very short-
ly ‘witness among those Banks far greater ruin and
confusion than we have ever yet seen in England.
The house in which I am concerned, gave up the issue
of small notes five years ago, in express anticipation
of the late storm, and your Scottish Banks must do
the same; or their Joint Stock Capital will never

protect them, under the storms that are appr odg:hmg ‘

 With regard to the Banks giving securily for their
Circulation of Notes, 1 think it is a vain and futile
measure. The Banks will not submit to it. - They

' Wlll rather dlscontmue the circulation of notes at

once ; unless, indeed, Government, in taking the se-
curity out of the Bankers’ hands, will take also the

burden off his back ; and in this case, the notes of
the country Bankers will become Assig tynals or Go-
vernment Notes, to all intents and purposes. To
suppose that the country Banker will first put the
means of paying his notes into the hands of Govern-
ment, and will then continue to issue them for the
mere honour of being compelled to pay them again kim-
self, is quite incredible. The best secarity that we can;

get from the country Banker, is to act justly and ho-

nestly by him, and’ not to compel him to pay his
‘notes in'a kind' of money ‘which 'is of full double the
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value of that which he has received for his notes,.
Let us act justly by the country Banker, and make
his notes payable in a just and equitable money, and
you may be assured that we shall have no occasion for
any further security. - All his debtors will be solvent
to him, and he will be solvent to his creditors. But,
if we are to persevere in our present Metallic Stan-
dard, all that the country Banker can do with pru-
dence is, not o lock up his securities in the hands of
the Government ; but io call in his notes from the
hands of the Public, and generally to get in Lis debts
and effects with all possible expedition. In this way,
he will shake the ruin from off his own shoulders.
But if he attempts to give. security, heis lost.

1 think I must have sufficiently ploved that it i is
no defect in the present Banking System which has
caused the present distress; and that no alterations of
that system Wlll relieve it. I have discussed the sub-"
ject thus at length, because I am anxious that the.
public mind should be disabused, and that the pub-
lic attention should not be continually drawn away
from the real and only cause of all the public suffer-_
ings -and dangels. It is surprising to reflect how
grossly and continually the public mind has been de-
luded. -I-cannot think that the delusion has been in-
tentional ; but really, when we have heard eries for
ten years- together, of ¢ the wolf her e,” and “ the
wolf there,”” and ¢ the w0 If every wher e, but .in tlze
rL jlet place, 11: 1equues no small stock of mcredul)ty )
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not to.suspeet that some secret compuacy ‘has been at
xwork, .of which both Government and people have
‘been, made the vietims. In egunter: acting these delu-
sions, you have -done your .duty, -and I-have done
mine. About.a dezen other individuals have labour-
.ed in the same cause. We -have alllaboured in vain.
‘We may now sit .downsin peace, and watch, with
a.quiet.conscience,:the.sure approaches of that. mighty
ruin which :threatens .the Govex nment and the
country.

d.cannot but express my regret that you, who have
always understood this subject. so perfeetly, should at
this momentous-crisis, ihave. lent. your powerful -assis-
tance in confirmation of the general error, that some-
thing wrong:in .our: Banking: System has caused our
late -and present distresses. ‘It is.calculated to do
much.mischief. It is-altogether incorrect. The mis-
chief'began with-the Merchants, and not with the
Bankers. ‘Five or six eminent mercantile Houses
had , stopped-at :Liverpool, as- many had stopped at
Manchester, and: Mr.:Samuel Williams and others had
stopped in Loudon,-defore @ single ‘Bank was affected.
Upon: the oceurrence of these failures, I wrote, at that
time,-a-paper -calculated to prove that the whole of
the Country Bank “Paper was about to get into great
discredit,-and:that a tetal-explosion wasabout to take
place among the Country-£1 netes, wunless the Bank
of ‘England avas -prepared prevzously with £1 notes,
with -which-the-Country -£1 netes. might be either
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paid;-or supported in circulation, I sent’ thls paper
to a’ quarter, where I thought it might be useful ;
and in a fortnight afterwards, the Devonskzre Bankers

began to give nay, and to confirm all my ‘anticipa-

tions. How then, can the Bankers be called the
cause of the ruin, when the ruin among the Mer-
chants took place before the Bankers were affected | p
The truth is, that it is the pressure. “of the Metalhc
Standard, which is the only cause of the national mis-
chief; and, therefore, that mischief will never be re-
dressed until the pressure of the Standard is relieved.

+: It is instructive to recapitulate the various and con-
flicting causes, which, for ten years together, have
been. adduced as occasioning the national distress.’
In 1816, we were told that it was < the change Srom
War to Peace,” which made the mischief. I public-
ly proved that it was nothing but the contractive ac-
tion upon the Currency which caused it, al_ld that were’
it. not for such contractive action, a great increase
of prosperity would have been our lot, instead of a
strange and unheard of adwersify, on the return of

peace. When  the Staffordshire colliers were dlag~'

ging waggon loads of coal to London, and the Man-

chester Blanketeers were threatening the Govern<
ment, the Bank Notes were again reissued in abun--
dance, and the ruin was relieved until the Autumn:
of 1818. At this period the eontraclive action upon -

the Currency was commenced again, in order to pre--
pare-for Mr. - Peel’s . Bill, which - was -passed in the"
M
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following Spring.; and when, in the Summer of
1819, and the Spring of 1820, the Manchester Ra-
‘dicals, and the Caio-street conspirators, were again
threatening the Government, we were at this tlme
told that the distress or wmated in < gver-trading,’”’

and -« speculation,” and ¢ over—populatzon, and
« oper-production.”” 1 proved that the charge of
“ speculation’ was nonsense, that ¢ over- tladmg

was impossible, that ¢ aver-population’ was impos-
sible, and that « ovcr-pxoduchon was impossible.
I moreover shewed that all these impossibilities con-
tradicted each other. T shewed that Zrade was the
supplying of human wants, that human wants were
insatiable, and that therefore, ¢ oper gtradixjg,” as a
genelal principle, was lanOSHbIG I shewed, that
every man whe brought a mouth into the world,

brought two hands to feed it; and that every pair.of
hands in the kingdom™ was capable of producing
food and sheller sufficient to maintain jfour fami-
lies of lqbowers ; and, therefore, that < over -popula-
tion” was 1mpossxble I also shewed that “ produc-
tions’> were merely stocks of national riches, that
neither nations or individuals could be too rich, that
the very paupers were ready to spend the fortunes of
the Duke of Wellington, .if per mitted to do.so; that
if < ptoductlons glutted the markets, it was not,
because we had fqo man < productions,”” but be-
cause we had ‘oo little Money, the organ Wheleby_
the masses of sepalate ¢ productzons ave bloke;mup,
and dxstnbuted znto the maul]ls cmd qn to tke ch/cs

ot

of the populatzon, in exchmcm for their labour ; » and- -
that, therefore, « over-production” was lmpombl@h

"Upon many oceasions I proved that all these reasons
or causes of distress were anomalous and eontredic-
tory, and that it was not possibie that too many
mouths and {00 many loaves could exist in the nation:
at the same time. In April 1821, I proved before
the Agricultural Committee, that the pressure of the
Metallic Standard had contracted the - Currency, and
that the contraction of the Cur rency was the sole
cause of the distress of Agriculture; and of all other
distress. When a list was produced, of about- twenty
different articles which had fallen in pribe,» and about
nineteen different reasons were assigned for such fall
of price, 1 insisted that the fall of price was general,
and that, therefore, it must have a general cause, and
that such general cause was the contraction: of the ge-
neral medium, which measures all prices and all va-

lues. 1 might as well have reasoned with the winds
of Heaven. Nevertheless, in 1822, when nine-tenshs
of the Landomwners became insolvent, it was found

necessary again to encrease this general medium which-
measures @/l prices, and again- the ruin was stayed. "
The nation awoke, asit were, from @ second fright-
Juldream, and during the years 1823 and 1824, it
may be said that all classes of the people were pr()spé-
rous. When all the causes of distress assigned in-
1816, and in 1819, and 1821, have been thus a sécond
fime blown to the winds, it might have been hoped
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that somcthllw like #ruth would have been revealed
to the people, when, in 1825, a third note of ruin |

has resounded throughout the land. But the age of
delusions is not yet gone. We get a little nearer the
truth. We begin “ {o burn,”” as the children say,
in the game of ““ blindman’s buff ;”” and we conclude
that the evil consists in overbanking, or in some

weakness or wickedness of the Bankers, which

ought to be remedied.

‘This is certainly something to discover, If we had

got thus far in 1816, we should have come to truth

by this time. But 1 well remember, at that period,

that you and 1, and a very few others, were thought

quite out of all reason, for contending thatit was possi- '

ble that the plenty or scarcity of money could have any
thing to do with national prosperity or adver sity.

Every man could see that money wasa good thing -

in his own pocket ; and yet no one could see that it

- was equally good in his neighbour’s pocket!! Now

every one acknowledges, that the scarcity of money

has produced the present “distresses ; although they
still attribute that scarcily to some defects in our -
Banking System, and not to the pressure of the Me-
tallic Standard. Ten years of sufferings and dangers

have given usa glimpse of the truth at last,

" But 1 must conclude now, or I shall exhaust youf ‘"
patience. To conclude then, and that 1eally All

}falliatives are wrong.  The direct policy is better

than the temporizing policy. We had better meet -

03 .

\(\

the ruin at once, whilst yet men’s minds ‘a6 toler “
ably well : affected towards each other ; ; and not walt?.
until years of poverty and prlvatlon, of cumma_tlon"
and recrimination have exasperated every element of
society against the others. 1f then the paper is wrong,
let us restore the Gold at once,  But let us not pro-
ceed by slow and cruel precautions, to bring men’s
minds into such a state of phrenzy and exasperation,
that neither paper nor gold canbe of any avail. Inall "

our dangers the paper has hithertosaved us. In’ every

instance, it has been the Gold that hae brought us into

d‘mger and the paper that lns relieved us. In 1793 and

in 1797 before the paper syslem was fully established, .

we found the character and magnitude of our op_erfltlons
were such, that the Gold was not to be found when tie
public wants demanded it, and the law required i¢,

1f we had not found relief in the paper, we must have
been compelled to make a dishonourable peace.
Again in 1816, when the foundations of society were -

giving way, it was the gold Whlch forced the paper
to contract, so as to render the payment of debts diffi-

cult, and the beneficial employment of labour absolute— ‘

ly impossible. In 1819 and 1820, it was the gold
again which threw half the labourers in the kingdom

out of employment and filled the whole country w1th -
conspiracies and dangers of many kinds.  Tn 1822, it
was still the gold which reduced the monied prices -

of property within the grasp of the monied charges

upon property, and rendered every Farmer and every
Landowner in the country insolvent. In 1825, it was
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the gold’ alorié' whichi threateriéd to pull dowti the
whili circulating: system' upon our heads ' Ttis true;

the gold could nist idve produced these tiemendous'evils
by destroying the paper, if the paper had not pre=
vioasly béen siiffered fo'exist; and some people may
dsubt the propriety of our ever having suffered the
pdper to exist.  Of this number T am riot onie 3 bie-

cavise T Know that the paper system is capable of give

ing’ greater certdinty and Secuuty to thie operations of
men, than éithier the Metallic System, of any mixed
systéim' of paper and gold ; and becanse I know’ that

the Paper Systém might have been abandoned with

safety, if we had been content to' adopt a just and
practicable Metallic Standald in' its stead.

But it i¥ t66 late to’ réason upon any original de~
feets in the Paper System, or of any mixed system in
which gold and paper may act together, as they d1d
in 1793 and 1797, and as they have latterly done in
1623, and 1824, and 1825. These enquiries are foo
late. THe paper does exist. Tlhe paper hias acted up-

on éveéry tonied obligation existing’ in the kingdom,

The paper still acts upon all obligations, wpor all

prices; tpon all debits and credits in éxistence. There-

foré the paper cannet be deSﬂroYed without cartying
with it the whole frame and fabrick of seciety, To
suin up all in a few words, All the changes and
flictudtions, a1l the: ‘bankrupteies and the miseries, all

the dangérs and the horrors' which we have’ éxperienc-
ed, for' the last ten' years, dré solely to'be asciibed to-
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the pressure of the apcient Metallic Stmldaid of
Value, upon the new habits and, agsociations, <the meav'
monies, the new prices, the new wages, and ."Z'b.‘,e»
new contracts, debts, takes, and obligations of a hun+

“dred kinds, which the new circumstances of the Na_

tign have called into existence. In every instance
the goid has threatened us!:! In .every iinstancethe
paper has saved us!! Under what fasgination do-we
then labour, that we should rush from our own-safety
to our own perdition P Where shall we seck for s;afety,
when the paper system is destroyed? -Can Govern-
ment recreate the mighty fahrick, when once it has
been shivered to atoms? Can Government supply
any other fabrick in its place? Perhaps they will
give us < equilable adjustment.” The very attempt
will blow the Government to the winds. A hundred
Courts of Justice sitting for a hundred years, could
not adjust a hundredth part of the contracts that
will be violated by the destruction of the Pa per.
The only “ equitable adjustment’” that is possible, is
the “adjustment’’ of the Standard by which the
values of society are measured. Let Government
give us a just and honest Metallic Standard, and
there is no difficulty in restoring cash payments, and
nonein preserving abundance of metallic money in the
country; but if they persist in forcing upon the nation
an antiquated and unjust Standard, which in its ulti-
mate effect must literally double the real burthen, and
the real value of every tax, debt, and ‘monied obllga- |
tion existing in the km o*dom, then we may be qu] te |
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sure that they will not succeed in their object, but
they will succeed in producing that revolution against
which 1 have warned them for ten years.

They may take then their choice. They may adjust
the Standard ; or they may restore the non-convertible
paper.  There is no safety but in one of these.  In
cither, safety may be found. T prefer the non-conver-

tible paper.
I remain, with sincere esteem,
- Dear Sir,
" Your 'faithful humbl'e Servant,
'THOMAS ATTWOOD.

Tothe Right Honourable Sir Joln Sinclair, Bart. e.

LETTER IV.

FROM SIR JOHN SINCLAIR TO MR. ATTWOOD, ON THE COMPARA-

'rm: MERITS or THE SCO"ITISH AND BNGLIQH bYSTEMS OF
' ‘ BANKING o s

. Drar SIR,

_ You would have heald from me sooner, in answer

o to ‘your comparison on the Scotch and EnOllsh Sys-
~ tems of Banking, had T not been under the necess1ty
‘ of ded1catmg several days excluswely to some busi-
_ mess of conslderab]e personal importance, . and to the
___carrying on of a work, (The Analysis of the Statis-
~tical Account of Scoﬂand), which must be (ompleted
befme the meeting of the general assembly of our
.___Natlonal Church in May next. I should not, how-
- ever, have allowed even these matters, though hi ghly
' _1mp01tant to have 1ntelfered with the carrymg on

_of our discussion, were it posslble to hope that our
__ correspondence could have been of any real publlc
usility, in the existing most eventful crisis. But the -
“die is cast, and all our efforts for the present will be

in vain. Indeed, until the natlon has suffered some
severe addltlon'\l calamltles H ‘untll the mischief has

| splead its b'meful influence over the whole country;

and above all, until the Revenue becomes seriously

N
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déficient, no alteration in the ruinous measures, now
carrying on, can be looked for.  But as your letter
~touches upon some pointsin which we essentially differ,
and contains some 1deas on- the Scottish System of
Banking, which appear to me erroneous, I think it
right to trouble you with a reply.

1. The first point in which we differ regards Joint
Stock Banking Companies. 1f we were to have a
paper circvlation independent of a Metallic Standard,

and on a great scale, 1 do not see how that system

could be 'Ldopted with safely, without some great

Banking Corvporations, to be estabhshed at least in
all the more populous districts.  That they bhave
failed in America, is no solid objection; because
~ that country is deficient in capital, and is likewise
~suffering from its attempts to restore a Metallic Stand-
ard.—But they have succeeded in’Scotland, and by
yOur'own admission, are now stheeding‘ in Ireland.
- The Provincial Bank there being in a state highly
flourishing and prosperous. When they are established
in England, there caunct be a doubt that they will
“ prove equally flourishing and prosperous, if conducted
with prudence and economy, and founded on judicious
prmmples. | | : '

2. “You heXt‘ object to private bankers giving secu-
rity for the payment even'of their small notes, a point
~ which seems to me in the highest degree essential.
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~ Notes of the larger deseriptions, may. be considered -

like Bills of Exchange, which people will not take

without a conviction of the solidity of those who issue

them. But the case is quite dlﬁ'erent as to small

notes,which pass from hand to band as coin, and where _

the public are entitled to claim the protcctlon:of
Government, to prevent their being imposed on.
Perhaps, there is no duty more incumbent upon

any Government, than to provide a safe currency -
for carrying on the ecommon {iransactions between
man and man, For that purpose, when coins are in

eirculation, they are kept up at their full weight on
the same principle, when paper becomes the currency,
its value ought to be placed beyond the possibility of
a doubt., I seeno just grounds, therefore, why pri-
vate bankers should not give security, Surely they
would find it more to their advantage to give secu-
rity for their small notes, ‘than not to issue them at
all ; and if their notes were so secured, they might
be made by law, receivable in payment for taxes,
which would always keep up their credit. Besides,
in that case, bankers would not be under the neces-
sity of keeping any quantity either of coin, or of the

‘Bank of England Notes, as a security against a run,

which would be a saving of great importance.  But

‘it would be a still greater advantage, if they were

not under the ; necessity of raising money, by selling
at low ter ms, those public securities in which then

_property wasy_mrves.ted L am fully convinced, that if
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. tl se bmkers who have failed were to compare, on the : 4.1 am:very'glad to find-that you explain so cléar-
Iz one hand the losses they ‘have sustained by kecpmg £ ly -the misclhievous consequences-résulting: from the
a’'dead stock in Bank of England Notes, and in coin,’ want of small notes in Lancashire; and'the great ad-
Jomed to the injury ‘sustained from compulalve sales .vantacre that Has béen derived from: their’ mrculatlon
of their property, and on the other; the expence they : in Staffordshire -and. Warwickshire.. . What' can' be
‘would incur, by giving secuuty, ‘they would find the £ more advantageous than a system which, you ob-
latter plan more ehglble, even with a view to profit, serve, annually nour ishes and brings. forward mtoa
and, I am sure, greatly to be preferred for their own state of independence, great numbers of industrious
pelsonal comfort. It would not, perhaps, be necessary mén,; and the résult of which’ is; ’that the mechanics
to give security for the £5 notes or upwards, for, in of Warwickshire and Staffordshire are. in a much
times of alarm, a banker’s fr iends might be pr¢ revailed . better state than those of Lancashue ?  This, you
‘upon to endorse them fo @ cerlain amount each,w1thout maintain, solely arises from the issue of small notes,
commg nnder any indefinite engagement and thus and that abunddnee of circalation fhence arising, by ,
the credit of the banker might be preserved, without : which general prosperity is insured. It is not, there-
'1esort1ng to London for a supply of Bank of England fore, tobe wondered at, that in' the' founer dlstrlcfs, |«1
Notes or speme. 1 innumerable small fmtunes should exist, and very ”’[
' few large onés ; while in the latter county the con= I
{‘ 8. Ttis qmte a mlstake to suppose that the Scotch frar y 1is the case. This should ‘be more generally ' f
’ Banks have such a commaading mﬂuence over the : known and explamed to the publi¢; for the circum- il
pubhc mind, that they can set the law at defiance, ; stance of Lancashire having no small banker’s notes, ! J
! ' or that no lawyer in Scotland will venture to make is dwelt upon as a strong argument in favour of their 1
them pay in gold The law is not defed but it . extmc‘uon. But you are much mlstaken in suppo- il
“is nullified in regard to them, because, from the confi- 1 sing, that the same system of accommodation to the J
“dence which the public have in their solldlty, the mlddle ranks of society, the effects of which you ad- I
‘ optlon Whlch the holders of their notes have of com- : mire so mu.ch‘ m \Va; chkq}me and Staﬂ'mdshlre, j;’
pelling them to pay in gold, is not enforced. Give : doés not extend to Scotland ; for it not only exists, R
the Enghsh the same confidence in the securlty of ’ ~but exists to a much greater extent than even with !‘[}1 ;
" their banks, and there never would be a run upon YO“’ me(r to the ‘Cash Accounts glanted by our ‘.i’;i*
them more than there is now on the Banks in- Scot- banks, the nature of Wh““h I h'we explamed na llé’
land. ) L “(’ ﬁ
|
\"ﬁ
i
i




T

o e ==

102

pubhcatmn (Hints on Circulation, printed 'in

18 822,) a copy of which I propose to send to you.*

These Cash Accounts seem to me the happiest:

:measm'e ‘that has ever hitherto been devised,

and. they justify the assertion, ¢ That the true

* *It would be of great public importance, if the Bank of England adopted the-
‘plan that has been found so useful in Scotland, that of granting «“ Cash Accounts,”
the nature of which is this. A bond, say for one thousand pounds, is subscribed

- by one responsible person, and two or more sureties.. To - the extent of that sum,’

the principal in the bond, is entitled to draw as he may find it necessary, and he
pays in, from time to time, such sums as hereceives from his debtors. The ac-
count is settled yearly or half yearly; and the interest, at therate of 5 per cent.
for the sum drawn out, heyond what is periodically paid in, is charged ta his debit
in.the new account,

~ Inavecent publication (Muir’s Review of the Banking System of Great Britain,),
the nature of these credits is more minutely explained. Such credits, we are in-
formed, merely give the option to the principal in the bond, of drawing out upon
interest, the notes of the bank ; and a-very great proportion of thesecredits, is
frequently unused, from the inability of the parties to employ the money pro_ﬁtably.,
The bankers exercise due deliberation, before a credit is of the kind granted; andas it
is generally found to exist for a considerable number of years, it is only given upon
such security, as is likely to continue permanently good for the amount.—-TheT
Bank account of the principal, is always open to the inspection of the sureties,
who may withdraw their guarantee, if the principal is mismanaging, or imprudent.
“The sureties are also liable for bill transactions with the Bank, to the amount of
the whole sum subscribed, but not farther. Among the numerous advantages at-
'teﬁdiug credit accounts, they enable many to enter upon useful undertakings, re.
quiring outlay of capital for a considerable period, who might otherwise have

_been unable, or afraid to do so. If a young man gets his sureties to sign‘ a bill, at

three or four months’ date, instead of signing abond for a credit account, he muat
be dependent upon the caprice or convenience of the Baﬁk for its renewal, for such
“periods as might be desirable, in any protracted operations he may have embarked
in, upon the faith of this credit by bills; whereas, in the case of bonds, the Banks
almost never call them up, so long as the principal continues to keep an oper ati:ve
account, or thesureties and himself remain good for the amount. . At all events, it
s pl ov med fol, in the bond; that suely wammg shall be” glven, before 1t 1‘ put in,

~as  before the late convulsion.
-of England, in that respect, necessarily extended
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principles of banking are no where so- succeszully
‘carried into practice, as in Scotland.””—Such are thé
effects of ‘these Cash Accounts, and of the rwalshlp
of our numerous Banks and their branches, that it is
in the power of every individual who deserves credit
to procure accommodation ; and hence it is that Scot-
land, with its miserable. soil and climate, and with
the burden of remitting a tribute of four millions per
annum, to the Exchequer of. England, was, six
months ago, the most prosperous country in Europe.
How long that prosperity will be permitted to con-
tinue, remains to be seen,

5. You next remark, that I must be mistaken in

the assertion, ¢ That there is not the slightest pecu-

niary embarrassment in Scotland.”” = By this I meant
that none of our Banking Establishments had given
way. It could not be expected that the circulation
of our banks could be carried on to the same extent

themselves to Scotland, from the intimate connection
which subsists between the two countries, Had the
‘Scotch banks been as liberal as they had been previ-

for ce, as may enable the parties, to get a similar accommodation at some other
. Bank, or to dispose of their property, without the disadvantages of sudden or pres-

sing d_emands for repayments. Since the act 33. Geo. III. ¢.74. cash credits have

. béen frequently ‘granted, on the security of lands, houses, &c. and this practice
. might cerfainly be greatly extended with much public benefit.

The calamities-
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and. bankers of England would have contl lved to h'we
got hold .of a large proportion of our circulating pro-

é-;cperty, -and. blought on .similar - distresses. to yours.

*.'It.became necessary also,. when, after the alarm had
-.-taken place,. that. accommodation was given,. to limit
.the.duration.of the loan.as.well asits amount. Those
. who had. overtraded . themselves, and carried on. theu'
- business by:. Bill. accommgdations, must, of couise,
_..guffer .from. such.restrictions. ...But. all men. of real
.. property,--still,find.no difficulty in getting what mo-
“ney they require, at the.legal rate of interest... On
* this subject ¥ shall only add, that when the Bank of
' England, - with. its. immense: resources, and with the
. advantage of having the.revenue of the country pas-
~-sing:through its hands, is reproached for having ad-
vanced £1,200;000,.0n mortgage to the landed inte-
< vest, and feels it necessary to curtail its accommoda-
 tion to the mercantile and banking: classes, it would
© be rather too much to' expect that the Scotch Banks
should continue their former scale of issues, Wlth thelr
- lnfemol resources, T

- 6: You mention; that having anticipated Wwhat
vsould happen, the House in which you are concern-

" ed, had given up the issue of small notes five years
‘-ago. -1 should be. g]ad to know, what was the effect
" of that resolution ? - Perhaps ‘other bemkers in your
~* vicinity continued theu cucnlatlon of small notes,
“and filled up the Vacuum, “otherwise your ‘neiglibotur-
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hood must have suffered greatly from your change, of
system, more eepecmllv as it took place in War w1ck-~ :

shire,

~ 7. In regard to Scotland, it would be infatuation
in the extreme, to attempt the extinction of its small
notes, which have now existed with infinite advan-

tage, and without any detriment wha’revel, for above
a century..

Experiments with circulation may be tried ina

_rich country like England, but here, any alteration
~in its Banking system would be most fatal. Let the

cir culatlon of Scotch Bank Notes in England be pro-

_ hibited, but to compel usto supply ourselves with a
Currency in Gold, at a distance from the markets

whence it must be procured, would. cut up by the
roots the sources of our prosperity It would bring

“us back to the state of depression and misery in which
- we'were a century ago, wouid annihilate the tribute
. of four millions per annum, which we now. pay to

England and while that system continued we should
become, like Ireland, a source of expense and not of
revenue, to the kingdom at large,

8. I perfectly concur in opinibn with you, that a

: Paper Circulation, properly regulated, is infinitely
-preferable to a Currency in gold, which, from the

difficulty of procuring, and above all, of retalnmo it,

18, thc worst of all standards f01 a country. to adopt,

o
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and evén greatly inferior to silver. That point T -have
strongly enforced and explained, at considerable
luength, in my ¢ Hints on Circulation,”’ above-men=
tioned. Finding, however, that all the leading po-
litical characters, in both Houses of Parliament, were
decidedly hostile to Paper, 1 thought it expedient to
suggest, as palliatives to "the Gold System,—First,
the adoption of a Joint Standard of Gold and Silver;
and next, the introducticn of the Scotch: mode of
Banking into England. But the calamities are now
increasing so rapidly, and are likely to "be carried
to such an extent, that the Ministers will probably .
in the end be reluctantly compelled to the re-estab-
lishment of a Papei' Circulation.

" g must ever be a great source of consolation to us,
‘that we have resisted those fatal measures which have
brought such ruin upon the country. Nor ought we
yet to despair of seeing a change of system, General
distress will in time prove to the public, how far its
Government is wandering from the right path, by en-
deavouring to establish what is called a wholesome,
but which is in fact, a ruinous and impoverishing
* Currency, and it may yeb be in our power 10 lend
efficient aid towards the establishment of a better sys-
tem. Our Government will soon find, that without
an abundant circulation, neither this nor any other

nation, can be prosperous at home or powerful abroad.

And there are no means by which a circulation can
be rendered permanently abundant, unless it is in Pa-
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p?r‘,' or in- Ot?ilel' words, tndependent of foreign mate-
Tzals. The Paper, however, ought to be limited“."ifr;
its amount; it ought not to be issued by any but

~ those whose solidity is unquestionable, and it might

safely be rendered convertible into the precious me-
tals, at the average price of Gold and Silver ; Which:,
for that purpose, ought to be quarterly ascertained,

;f an 1t.npr0v'ed system of Paper -circulation, thus
united with a power of converting it into the preci-

ous metals, were adopted, it would make Great Bri-

tain the happiest and most powerful country that has

‘ever hitherto existed. TIts prosperity would not be
‘.i.lu\ctuati_ng, _but permanent, and ‘t,hat favoﬁfité ob-
-ject, for which T have invariably contended, m1 ht
-then be realised—¢¢ That of rendeﬁng :,Gx;eat,Bfitgai:n’
- independent of other nations for. «Citcﬂdﬁbﬁ ahd

Food.””

 With much regard a_nd eSf,eem,
- believe me, ,
Your faithful Servant,

JOHN SINCLAIR.

133, GQeorge-Street, Edinburgh,'g

21st Eebruary, 1826.

" Thomas Attwood, Esq. Birmingham.
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LETTDR VIIL.

FROM MR, ATTWOOD TO SIR JOHN SINCLAIR, ON THE REMEDIES
" FOR THE PRESENT DISTRESS.

Birmingham, 3rd of March, 1826.
DEAR Sir,

" Your letter of the 21st ultlmo. has said all that can

‘be said in favour of Joint Stock Banks. - '1 have no
obJectlon to them. They may probably be suited to

‘the habits and character of the Scottish People, as
"our Banks are to those of the English People. But
“when they are brought forwards asa panacea for every
‘evil, as a mighty resource which may enable us to
resist the wunmeasured plunder of which our unhappy
,country is made the victim ; when the ministers of
‘the king also have made use of them as vehicles of
.calumny against the English bankers, and of delusion
amongst the English public, under these cirucmstan-
..ces, I desire to record my humble opinion, that these
hoasted establishments are not capable of rendering
.us any assistance whatever. In England they can at
_this time produce neither the capital, the credit, nor
".the knowledge, which is necessary to glve them a
chance of ultimate success. -
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In your dst letter, and in your "« HiNTs oN Cir-
CULATION,”* you have suggested a middle way of
proceeding between a reduced Metallic Standard,

-and a Bank Restriction Act, viz:—the Bank paying

in gold and sdver at the market price, until gold rises
to perhaps £8 per ounce. - There can be no possible
objection to this way of proceeding. It is, perhaps,
not necessary to go so highas £8 to the ounce of gold.
Abcut- six guineas to the ounce of gold, and eight
thllmgs to the ounce of silver, would give eight shil-
lings as the price of the bushel of wheat, which 1 ap-
prehend is sufficiently high to enable the farmers-to

pay thelr present lents, wages, and expences. = But

1

- % The only questions, then, atissue between the bullionists and me are these:
1. Shall the conversion of paper into coin beat a fixed or at a variablerate? 2.
Shall the subjects of this country be compelled to furnish gold at the same low and
antiquated price, at which it was fixed above a hundred years ago, and shall the
value of all property, and the wealth of the nation, be reduced accordingly ? Or.
ghall the price of gold and silver mise with the augmented value of all other commo-
dities? )

1s it possible that any reflecting mind would wish to subject this country to'all
the horrors which wehave felt, and do now.experience, and the still greater calami-

 ties which, unless timely prevented, arein store for us, in order to prevent a fluc-

tuation in Gold, atfromL.4toevenL.8 pe1 ounce, instead of fixing 1t invar mb]y
at L.3:17: 1052

There never was a country brought to such a state of misery, for an object, so
unnecessary, and, (on the grounds above stated), so highly exceptionable.

I have thus explained the nature of a plan, the success of which seems to me un-

. questlonable and ong, by whlch not only those additional miseries which there

is so much reason to appr ehend, but that convulsum, which must be the necessar y

. consequence of a.perseverance in the present system, would be prevented.—See

Hints on Cir culatwn, pubhshed in 1822.
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it ought never to. be forgotten, that in adopting a Me-
tallic Standard, or in imposing any limit upon the
~nominal price of such Standard, the more we raise the
-nominal price of the gold, the more we relieve the
~country from the real weight of all its pubhc and 1its
private burthens., We ought, therefore, to raise the
price of the Metallic Standard to the very utmost that
_justice will allow. We ought on no account to give
to the taxes, debts, and monied obligations of the
nation, on the restoration of a Metallic Standard, the
. command over grea”cer'quantities of commodities and
labour, than the proprietors of such taxes, debts, and
obligations, really advanced, or really contracted to
receive during the suspension of such Standard. 1If
we are to preserve the ancient Metallic Standard, it
‘can be proved beyond the shadow of a doubt, in fact,
it is now very generally acknowleged, that the restora-
tion of such Standard, -if practicable, which, in my
“opinion, it is not, would give to the proprietors of all
taxes, debts, and obligations contracted during the
" war, or_founded since, upon the habits and associations
‘which had existed during the war, full double the real
" value, which the proprietors of such taxes, debts,
and obligations’had ever advanced, or had ever con-
~tracted or expected to receive.

- In my letter of the 28rd of February, in the last
year, in enumerating the operations of the Govern-
ment upon the Bank of England, (seep.9.) 1 omit-
ted to notice the advance of £8,400,000 to the
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Government, for the pufpose of enabling them: to sp‘éxy:'

off the holders of 5 per cents. who refused to: have:-
them converted into 4 per-cents. . This was another’
grand operation, which made a positive increase: of -
three millions sterling to the Circulating Medium
This operation and the others widch I have alluded to;”

have since been acknowledged in Parliament. Sure-

ly when these things are considered, we can be at ‘no
loss to account for the plenty of money, and tha’

prosperlt) of 1824.

1t has latterly, also, been acknowledged in APa-i'lia-k-:
ment, that in the Spring of the last year, the Bank of

England, influenced by the state of the Ezchanges,
or in other words, by the exportation of the Bullion

Money, began to reduce their circulation of Paper

Money correspondently, in order to stop the exporta-
tation of the one by rendering the other equally scarce

‘and dear! In August and September, it seems that

the Bank sold Exchequer: Bills largely with this
view. Surely we can be at no less to aceount for the
fall in the price of Cotton, and for the failures which
took place among the merchantsin leerpool and Lon-
don, in the Autumn of the last year! And surely
we have no oceasion to be surprized at the convul-
sion of December, 1825, and at the general misery
‘and distress which have since been scattered thr ough
the country.

e R T s
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- Among intelligent practical men, this convulsior general prices of commodltles throughout the country
was seen as clearly iin August and - September, as it . raised at all h1ghe1 than the habits of the pnpula..
was in December, or is now. The absolute and par= tion, and the Debts, Taxes, and Engagements of
tieular time of such convulsion; was indeed not fore- ~ the country, rendered absolutely necessary to the
seen to a certainty, because, in trath, . it was preci-. existence .of national prosperity. The only article
pitated rather suddenly by a mere accident in’ a - which rose, indeed, a little above this level, was
large London Bank., =~ When the public mlnd

| ~ the Lancashire Cotton, an article, which it is well

known, is only 1nd1rectly exposed to the actlon of
Country Bank Notes. '

is alarmed by the expectation of great events;
when some secret and general ruin is at work, of ;
which all men have some vague and general . notions; !
notions which are the more terrible from their very
vagueness and indistinctness: in such a state of
| things as this, accidents have always a very great ef-
fect. In the present instance, the accidentin the
Bank alluded to, lzte)ally shook the throne of the
ng ! S ,

How unjust, then, and how cruel is the chaxge
against the Country Bankers, that they have in any way |
produced, or even contributed to the present distres-
ses. If the House in which I am interested, thought
it necessary 1o give up the issue of small notes five
years ago, in direct alltICIPatlon, expressed toall its

connexions, of the crisis which has now occurred,
The Country Bankers,, however had nothmg to how can the Country Bankers, generally, be blamed -

do inany of - these. great opexatlons between the Go- for giving them up, when they are eried down by
vernment and the Bank, the. action of . Wthh first ; ‘the Government on the one hand, and by Mr. Cob-
made the PrOSPeth of. 1824° ‘and the dlscontmuance | bett on the other? The Country Bankers : are not to *
of which produced the adversity of 1825. - They mere- be blamed for any part of the miseries which have
1y followed at a humble distance in the train of the oceurred, or which  still threaten the country. The
Government operatlonb H thch it was, 1ndeed, ,lm- amful responszbzhty resls entirel Yy upon the Govern-
poss1ble for them to precede. 1If any pxoof of this were inent alone. Tustead of belng censured for their
necessary, it will be found in the price of Wheat, weakness and reproached for their lmprudence, they
which is well known to be peculla.rly exposed to be are entitled to the warmest gratitode of the Govern-
affected by the country Bank Notes, and which,. du- ment, for the stren gth which they exhibited, and.

ring the whole of the late plospenty, has neve1 ex- J " for the firmness with thch they. resisted astupendous
ceeded 8s, 6d, per bushel! No1, mdeed were the ; e
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convulsion, which would otherwise have shivered the
Government to atoms ! I* '

It is much to be lamented -that errors of this kind
should be so prevalent in Parliament. - The noblemen
and gentlemen who sit there, however -conversant
they may be with general politics, and with science
and literature, seem generally to be totally unac-
quainted with business, and with the ways and
means by which human life is supported. And the
few practical men who sit.in the Lower House, seem

to be either too busy with their own affairs, or too tim- .

id, and too few in number, to allow them to make the

. % The distress in Lancashire andin Middlesex, hasall along been greater than in
any other district, and those are the peculiar districts that have never possessed a
Circulation of small notes!! How then can the small notes have made the distress
in those districts? They may indeed be in some degree acted uponby the distress
avound them; but the fact is, that the distvess in the districts alluded to, not only
is now greater than that any where else, but it also preceded the distress of the other
districts of the country. When the American Legislature took measures to restore
the payment in specie a few years ago, in the United States, the state of Massa~
chusetts alone had never made use of a Paper Currency, and it was thought that
that state would thereby escape the distress attendant upon its abandonment. ¥t
was found, however, in the end, that the adoption of a Paper Currency in the sur-
rounding States, had previously forced 2 redundant Circulation of Bullion money
upon the state of Massachusetts, and the consequence of this redunduncy was,
that the Bullion money of Massachusetts, was nearly as much depreciated as the

Paper money of the surrounding States. When therefore the surrounding States -

recovered the use of Bullion money, this measure created a great drain upon the
state of Massachusetts. The Bullion money was, in consequence, strung up-in
value in that state, and the consequent distress of the operation, was about the

-same there as in the other States. Thesame process was * clearly visible in France,

during the periods when the swrounding countries gave up at one time, and recov-

“éred at another, the use of a Metallic Currency.

|
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necessary exposition ‘of the truth in the face of the
great combined interests around them. Hence the
total inconsistency of the Parliamentary measures in
matters of business, which are, in fact, ‘the most im-
portant subjects which can occupy Parliamentary at-
tention. Ilence we are informed one day, that the
Country Bankers are so desirous of issuing their small
notes, that it is necessary to stop the Stamp Office,
in order to prevent a literal deluge of them!! And
the very next day we are informed, that the Coun-
try Bankers are so regardless of this privilege, and
so ignorant of their own interest, that from a mere
childish displeasure at the measures of Gevernment,
they have determined not to issue their small notes at
all !!  And, therefore, thatit is necessary to get the
Bank of England to fill up the vacuum ! A warhoop
is raised against the Country Bankers; they are de-
nounced as men unworthy ef public confidence.
They are pointed out as ebjects of the popular ven-
geance and suspicion, and when they are thus pro-
scribed and In‘mted ‘down by the Government in the
van and -the Radicals in the rear, with the landed
interest cheering them on: when the issne; of their
notes is thus made almost a warrant of ruin againgt
them, they are coolly reproached for not issuing theiy
notes as freely as before! If a fair proportion
of practical men had sat in Parliament, and if the
commercial and (manufact‘uring‘ interests had been as
fully and fairly represented as'the Landed Tnterest,
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how ‘is it possible that delusions so gross as these
could ever have prevailed ?

‘First the destress is attributed to <Bubbles’’ and

Jsint Stock Compames, and then other ¢ Bubbles’® -

and other Joint Stock Companies are proposed to re-
lieve it ! Then, it is attributed to over-issues of paper;
and then increased issues still farther are recommend-
ed!! Tt is next attributed to the country bankers cal-
ling in their notes, and then securities are proposed to
be required, 'tvvhich\ would annifilate their notes at

once ! Then the country bankers are accused of being

too weak, and Joint Stock Rivals are proposed to in-
crease their weakness still farther ! Again it is pro-
posed to establish Joint Stock Banks, for the. purpose
of rendering the circulation of country notes perma-
nent and secure, and in the very next day, it is pro-
posed to prohibit the circulation of such notes after
three years! ! There is in short no end to the inconsis-
tencies of Parliament upon this important subject.

You ask What was the effect of our House giving up
the issue of small notes five years ago. The effect
was little or nothing, because we replaced them
with sovereigns, and our cireulation was a
‘mere trifle, compared with the general cireulation of
£1 notes. In the present state of the country, 1
should apple.hend however, that -the general with-
drawing of the small notes would be tantamount to
“nearly an equivalent. diminution.of -tlie - Circulating
Medium, as.in the present state of things, the bankers

Stamp Office Returns:to'the contrary, I am decided
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cannot be supposed tohave both the power. and the will
to issue sovereigns in the place of their notes.. = Five
sizths of the country bank note circulation are, pro-

~ bably, kept afloat by means of discount, or of tem-

porary advances to the public. If the banks are com-
pelled to withdraw their Cash Notes on the one hand,

and to have their Cask deposits withdrawn on the
other hand, -in consequence of the general alarm and
distress, it is very improbable that they should
have the means and the inclination of issuing' sover-
eigns in the place of their notes. ~ What the bankers
will do,and must do, isthis;—they will pay sovereigns
where their customers have cash in their hands, and
where their customers have no cash in their hands,
they will pay nothing!  Five sizths of the country
circulation will thus disappear, and the Govern-
ment will be left to supply their place as they can, or
the most - tremendous fall in prices will be the conse-
quence, This will be found, 1 apprehend, a far more
important thing than they think for. I estimated the

circulation of country £1 notes at ten millions sterl-
ing, a.few months ago, giving about £20,000 each

as the circulation of 500 country bankers  issuing
them. The withdrawing of this circulation will be .

found an immense and unmanageable calamity to the

country, although it may not possibly be of much di-

rect 1mportance to the bankers.

Notwithstanding the argument. drawn from. the

LR [ vl
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that: the! lite: circulation of country £1 notes was not
over-estimated at ten millions, a few months ago.
The report about country bank notes continuing in
circulation only three years, probably arose from
some misrepresentations of the bankers against the
hardship of raising the Stamps upon their notes;

Lord Castlereagh was not a man deficient in firm-
ness 3 and yet ke shrunk from a measure into which
the ministers now plunge with' reckless desperation.
He saw wheat at four shillings and six-pence per

bushel ; he saw half the nobility of England virtual-

ly paupers, or preserved from pauperism by the ruin
of their tenanis ; he saw half the labourers of Eng-
land begging their bread ; he saw all this produced
by the blind and cruel greediness for ¢ forte monnoie,”

and he relaxed his grasp upon the nation’s throat.

He found out that that the paying of debts, was at
least as “difficult as the contracting of debts. He
knew well that we never could have borrowed wo

thousand millions sterling of public and private debt

without the aid of the “monnoie foible,” and ‘hé'

‘proceeded to give us thie “ monnoie foible” again, in
~order to enable us to repay such enormous masses of
monied obligations. It was with these impressions
 that he brought forward the Act to legalize the issue
of £1 notes for eleven years.  Any man would have
deemed this great measure a positive proof that minis-
ters mtended to bring forwards the Bank Restl 1ct10n
Act'when-riecessary, ‘and" this: 1mpre§sxon i pon’ the
publicmindveould: not:*but" have béén miade'still
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stronger, when the other operations- of ~the? deéi!nié?
ment upon the Currency, during the years 1822,
1823, and 1824 were considered, - These operations’

_ought certainly never to.have been adopted, if it:

was not intended to persevere in them. We ought
to have met the ruinin 1822; but Lord Castlereagh
had not nerve to face it. It is left for the present
Ministers to abandon measures which Mr. Pitt sup-

ported, and to adopt others which Lord Castlereagh
feal ed to adopt!! , |

| (And well might that ﬁnhappy nobleman shrink

back from the destruction of the £1 notes, He saw

how the habits and wants of the country had become
accommodated to them. He saw how they had in-
woven themselves for thirty years in the very roots

of society. He saw them radiating as it were from

500 centres, into the uses of industry, .created at the -

- very points of time and place where they happen to be
‘wanled, and disappearing at the very peints of time

and place where they happen to be no longer

wanted, and he very justly concluded, that in-

struments of this powerful character, thus nwoven

with the national vitals, could not be rudely torn out

with impunity. !

Under these impressions, Lord Castlereagh  caused

o be ‘passed the Act of Parliament which legalized

£1 notes for 11 yearsto come.  And now; when pub=

lic faztk has been thus gravely pledged to the nation.;

when men have been mduced to lend and. to.borrew,
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‘tobug-and- tosell; and to contract debts'and obliga-
tions upon the strength of this important measure,
“the - whole - is . gravely proposed to be violated,
Jeaving the wild havoc of such viclation to rectify
. itself! - | «

Now, it must not be thought that the Act of Lord
Castlereagh for legalizing £1 notes, and ‘the other
measures of the Government for encreasing the circu-
lation, adopted about the same time, have in reality
caused the present distress, Nothing is more false.
They have in reality prevented it from happening
three years ago!! “If these measures had not been
-adopted, the £1 notes would have become ¢llegal in
May 1828, when Wheat was at 4s. 6d. per bushel,
and beyond the shadow of adoubt, if the £1 notes
had then heen suffered to disappear, the price of
wheat would, in all probability, have fallen to 3s.
or perhaps 2s per bushel!! e

The country would, in fact, .have been struck to
the earth, as with a Cannon Ball ! In-the tempest
of the human - passions: ‘which would have been then
excited, the Government, and the-Standing’;;Airmy,
and the boasted omnipotence of Parliament, would
‘have been like feathers in the storm! The £1 note
Act, and the other measures of a similar- character,
“have procrastinated this mighty convulsion ; but they
~havemot occasioned it.. It is the pressure-of the un-
“just Metallic. Standard: which;occasions:it. ,;Take_ off

the Standard, or adopt a practicable»Standard,- that
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will measure some degree of justice between man and
man, and we shall have no distress at all. But if we
persevere in exacting the payment of “forie monnoie’

~out of the blood and bones of the country, we may

rest assured, that we have yet to witness such dis-
tress and such anarchy as no eye has ever witnessed
before. ' SR V

- In my letter of the 4th January, (see page 24;) 1
described two modes of conduct which the ‘Ministers
might-adopt, viz. the decisive policy, and the mid-
dle or temporising policy., I perceive they have

"adopted the latter. The renewed purchases of Ex-
~ chequer Bills by the Bank, and the loan of three mil-
Tions to the Merchants and Manufacturers will cer-
tainly relieve the distress among thoée : Aclas:ses, for a

short period. = 1t will enable them to meet their en-

gagements, and Whén this is done, they ~will take
care not to contraet any more. - But it will not re-
lieve the Mechanics. These unfortunate 'meli,\fill,be

thrown out of employment, and out of bread through-

.out the whole country. - We shall again hear the
-changes rung upon < over-production,’ ‘and “over-
trading” and “over-population,” and “opef—farminq,”
.and upon “the chanye from war to peace.” We shall
again hear of ““speculation,”’ and ‘fictitious credit,” '

and the “want of demand,” and  the “want of econ-

;‘Qiny,” and the want of every thing but of common
sense, applied lo the common affairs of life, by
-men experienced: in those: affairs,—-which.is in truth |
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all that wo-do want. But it is useless “saying ‘mote.
_l Tiave ‘déscribed how- the mischief 6f thetemiporizing
policy ‘will work in Ty’ Tetter “of the 4th J anuary

1 €H"'“k *‘ﬁ’ot’ﬁiﬁg"'éan‘be fnore “unfounded 'than ‘the
:supposmon , “thit the late “Joirt -Stock -Cémpanies
‘ can have had any thing to do in producing the :pre-
| sent distress. There have been no Joint Stock Com-
: i)ames i “Mafchester, *or 'Liverpool, -or ‘Devonshire,
| and ‘yet thére the distiess begah andis:gredtést. "Not
 fnore than fotror' five’ i’mihons edn possibly have béen

pdld up "upon’ all ﬂiese new’ concerns, taken- together.
. Tdm sul‘e that ot g0 faich as £20;000 has: gone - -out
 ofthe town of ' Bir mmgham ;o 'such Companies, in-all
._,Ashapés dnd Ways, “and yet® ermmgham used topay

‘£60, 000 per atititim to the’ property tax ! ‘How absurd

~ {hdse ‘éan have hadany” ‘influenee upon the prosperity
of a “fiation ‘which, durmg' ‘the "war," ¢ould raise - up-
Wwards of 100 mzllzons per annum * for thice: years to-

| ; 97 to that of 77 in the Tast twelve months, has ¢aused
: a IOSS of ‘Gne Riidred mzllwns “sterling to’ ‘the Fund-
owners ! 11 "How then"¢éan'we'speak of the Tosses’ by
Toint “Stock Companies, "in‘the face ‘of such énormous
10sses as theSe'r’ '

Nor are’ ' {he speculat:ons upon Wlnch these Jomt
tock Compames “have “been fOunded 'sowild“and
“improvident as'some - people may  infer, who have

" thén'is ‘it ‘to suppose 'that such paltry investments s

geﬂaer’ ! The £411 of coiisols ‘alone, fiom the priceof
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no.better means of _]ud,,c:mg than the mere fall in the
gg,zce.(’f the shares. The speculetxous 'n'e many of
them, perfectly soupd 'md JudICIOUS, ond Would bxmg
. oW, & «neatex ]?Lemlum than ever, ' 11" the smpl'us
mongy. exlsted ‘upon which they Wele founckd and
~without Whlch no great pubhc uxldenzeklllg oan ever
‘be, beneﬁ,qelly car?rled info effect. ~ The fall in the
price of slaaues ig nothmg It could not eXlst, if the
»foxmel Blenty and cheap oss of money was restm ed
Tt is the emptying of the people s pockets Whlch de-
presses the shaves, and not the want of conﬁdence in
the, speculatzons upon which they are founded

1 thmk I have said euough to shew that the Jomt
‘Stock Compames, or « Bubbles” as they are called,

_can have had little or r\othmg to (jo in Pl oducmg the-

_present, dlstl ess.
‘ But 1f we are to speak of “Bub(»les, > What ““ Bub«
_ble” can exist in nature hke the « Bybble” of the
National Debt p Does it become gentlemen “ {9 throw
- stones at thezr nezgkbours kouses, wlzose onn houses are
‘made of Glass P And if we are to speak of « fmud »
" in continuing the paper. ar in reduclng the coins, 1
Would ask What “fraud” can ex1st in the whole uni-
Verse hke the “fraud” of bom owing 1000 millions sterl-
ingin depreczated paper moneg, and then qmell i+ com-
pellmg that enormous sum to be 1epa1d n undeprecz-
- aled gold money ? Does 1t never str 1ke Ml Husklsson,

&
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that i’ ‘ﬁle dontract’ of a debt a valuable (mnszdemtzon

js'ifecessary ‘to render it valid ;' and that to attempt
f‘é“»ﬁ?ﬁl“{’e: advantage of a legal quibble in the lelter of a
¢vlitrict, in order to compel its fulfilment, when no
valuable consideration has been given, is deemed by
all lawyers a positive fraud P What wlua,ble con-
szderatwn has either the public or the private credltor
ever given, which can entitle him'to receive payment
in heavy gold, whele he advanced only non—convertzble

paper P

Tt has often struck me with surprize, to see the ob-
Tiguity of intellect with which men of ummpeachable
honour sometimes defend the enormous fraud which
is committed in the attempt to convert Paper Money
into undepreciated Gold. A few years ago, I hada
conversation with a gentléman of fortune, which is
“perhaps worth recording.
Jows— If I understand you right, - Sir,” said he,
€ you Would coin’a real half—gumea into a whole
g'umea -« Certainly,” said I. < Then,’ ” said he,

«you would give me £40002 a-year, instead of £8000

a-year, for the rental of my estate here; and that is
¢ Play, Sn‘, 7 said 1,

what I consider a fraud ”
¢‘do you measure the fraud or the ]ustzce of contraets

by ‘the intrinsic - value of the instr uments of money,,

in" which’ such: contracts are fulﬁ]led° ¢« Certain-

ly, ' said he. I then replied—In What kind of

money were your rents ‘contracted ;

in Bank.notes?”’ ¢ In Bank notes, certainly,” said

It was wer baizm as fol-

; in heavy coinser

T i
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¢ Then,”” said .1, . « If you call..it a Sraud.in,
to give you intrinsic kalf’ ~guineas, . passing. curs

rent by law  for heavy guineas, in the. payment of

_your rents, What mustI call. 1t in you, who. would,

compel your poor tenants to pay. you inérinsic Sguineas.
where they only contracted to pay you the mtunsw
value of farthings?”’ <] consider . that the Bank
notes were not depreciated,”’
I, «If your farthings were not deprecmted ‘why
should my lalf-guineas be depreciated ? Surely it
is easier to preserve intrinsic half-guineas at a value
equal to that of keavy guineas, than it is to preserve
iirinsic fmihmgs at such value !’ And here the con~
versation closed.. ' :

Tt is too late, however, to comp]am of the zn]uslzce
of a reduction of the Metallic Standard. That com-

plaint should have been made 30 years ago, when the

Bank . Restriction Act was passed, which 'vzrtually
eﬁ'ected that obJect To leduce it now, on the res-
toration of Cash Payments, is merely confir ming and.
rendering permanent, a practical reduction of the

Standard which has existed for 30 Vears. To crush.

and confound all the obligations existing among the

-present. generdtlon of men, in order to render- at'u'dy

justice to the remnants of a generation. long gone by,.
is an act of gratuitous infatuation almost as dangerous
to the feeble objects of its protection, as to the unnum-
bered VICtlIIlS whom its remor seless pohcy g1 inds i mto
the dust, e ,

B —‘_jrj

—————

said he. “Then,”’ said .

e e

- — LT
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. 'Fhere can be:no: doubt: that some fewiindividuals
would: be-injured: by: a reduction. of the: Metallic Stan-
(_glfgj{gd;.;b’qtj_tcwou'ld be perfectly safe and easy to make

;‘,‘h?mi Gﬁmpﬂhsation._ . Foreigners: who: haye. invested

mouey, in: the. English Funds, for instance, might

stilli_bes paid in the ancient coins, ov receive two

coins for one, and the few individuals- who yet hold
investments in the Funds, made 30 years ago, might
receive the same payment. The burthen of a few
little matters of this kind would be nothing, and
thus-equal justice would be rendered to all classes of
the community. |

A great deal has been said about the Paper Money
having been in excess. 1t is not true. - The Paper
Money has not been in excess; at least not during
the last three years . to which the charge applies. Tt
might possibly be.in excess in the year 1800, though X
apprehend,that even then it was not quite so excessive
.as the Taxation that was founded upon it. But dur-

ing the last three years, it has been barely sufficient.

for the absolute wants of the Country. It has Just
kept the labourers employed, and no more. 1t has
~just preserved ‘the farmer from the workhouse, and no
more, It has given him 8s. to the bushel of Wheat.
Tt hasjust lifted him above the gripe of his landlord.
-1t has justlifted the landlord above the gripe of his
“creditor. 1t -has just lifted the country itself above
-the grinding, biting, gresp-of taxation, and no more,

DTS
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How tlien has the paper money:been exeessive ' Lat

the wants of ‘the- . nd notthal 5
f the people be.our guide, and 110t#;th€"iﬁ;i'

| lt{eresjts and prejudices.of a few ‘dozen of bullion b=
t l:ars and .cambists. ; and we shall readi,lylackhowle(lété
at the paper-money of the countr yihas. not increaseld

faster than its paper debis and laxes; .and that .it.has

not exceeded the quantity which has been. TIeCessaky
to keep the labourers fully employed, and to -‘1'es. it
such an elevated range. of nominal prices ﬂ-a‘s-i)szrztse::;e
cessary to prevent the industry .of .the: .goun‘tryf{fﬁéxr:

being literally swffocated b . . ,
. s @& by .the prodigious. grow
of its nominal burthens ! pro ’glousfgroytll

B The bullion brokers and.cambists are accﬁstomed
.tc_i-look at -the prices of bullion, to enable ‘them .t
.!“dg' e Wheﬁhelt p;}p?if is in excess or not. Ana bec o
In these . paltry dealings, -the .difference betwéena.qse
per and.gold has been sometimes barely,-yvis'i;ble _ b
has at other times amounted to 4 or 19 or- g
they have been accustomed. to consider»th

and
30 per-cent,
e Paper:cur-

“rency in excess !!

Let us turn-away our:th‘ovu ghts from these méle-e;yed
views. - Look at the gigantic “dealings of the nzibion

: atlalge. _ '*"D?es the fa‘"me,’% when he contracts a lease
upon a doubled rent, consider the prices of bullion or

";th(?“gé“of'?gri‘cultul'al produce ?. Does the King when
he ‘raises’ the soldiers’ pay, look at the prices of bullion

or at';those: of -the necessaries of life?> Does the
manufacturer regard the price of. 'bullioh?i ]joes
the merchant regard it ? Does the land-owixer

s e e et

R —
e



ircgaréf it “When he “bor rows money 11pon his eetate,
'or charges his’ estate Wlth legacies P Does the
"labomu‘ 1egard it, when hé stlpulates f01 the humble
”rewald of his labour " Dées he ‘hot rather look” at
“the prlces of food and clothing, and sheller from’ the
‘elemiends P 'What then has the price of bullion to do
in enablmg us’ to _]udg'e of the deprecmtlon of the
cumency ? Tt is not the rise of bullicn, but the
rise of commodltles and labour, which constitutes ‘the
deprecmtlon of the curlency ‘Bullion may fall in
przce, aud, in fact, become as low-prlced as coppe1 or
lead and yet the deprecmtlon of the currency may
| go on ‘until a pound stexhng or a full Welght sover-
exgn may not be worth a bushel of oats 1 This was in
isome deglee the case durlng the war, when bu]hon
‘:thrown out of" use 1n S0 many countrles, became a
rmele drug in England ‘and ‘was not Worth more than
one half of its former value, as I proved in my’ -
 position of the Agricullural distr ess,’ presented to the
Agrlcultural Commlttee, in Aprll 1821

‘When the mlmsters blought forwards Mr Peel’
_TBIH ‘it was. generally said by them that they con-
sidered the price of gold as the’ criterion of the depre-
”:uatlon of the currency, and that if they thought the
):restomtlon of the standard, Wou]d 1educe the puces
“of property and labour, mole than 4 ‘per “cent,
~they -would not support it. = T told them that the

price of gold was no criterion, and I m'oved that the
deprematlon of the' cm‘lency “dui mg “the” war, ‘Wa% in

T T T et
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reality full cent. per cent. instead of 4 _per cent. and
that.consequently the Metallic Standard ought to he
reduced one kalf!! ~ They ‘would not llsten to me,

-and yet. now I perceive that many pubhc men have

adopted the same opinion. ~Mr. Tier ney himself goes
nearly to.that-extent, -when he states to-the House of
;Commons, that < the besettmg vice of this _country is
thelove.of high prices,”” and that ¢¢it is absurd to ex-
pect. that under-the: plesent M etalhc Standard, we
«can preserye generally any h1ghe1 level of prices than
-our neighhours the: French 2% If the L’md-ownel

will :bear this great truth in mmd they will soon per-
ceive that they stand rafher nearer to the workkouse now
than they did.in 1822! . There are indeed. but thrée
modes of escape for them,——~they must restore the Pape1
System,—or they must reduce the Metallic Standard,

~—or they must dram tlze bztter cup. oj‘ Ay Eqmtable
Aq?;ustment 9 ' -

It is vain to talk about an o« mterference wuk t/ze
Kzng $ prero_qatwe, When such mlghty alter natlves as

~-these are at i 1ssue. The King will be right fortunate,

_.Alndeed 1f he escape fxom the stor m. whieh his mlms-
ters have raised, with no othe1 111Ju1y than a mele
f,:“ mte7jbz ence. wzt/& Lis prerogatwé > But the. fact is

ot so. “The £1 notes are no 1nte1fe1ence with the
’_ng s prexogatlve. It 1s a mere ar gument “ad cap-

)

# How will you get down the Soldiers’ pay to this level, Mr. Tiemey?
- o ! N R “ - . N ) N Y 3 i



130

langhmg,, ' pad will qppl y équally wellto Bills of Ew-

.ohan e as.to £1 notes.  Is it proposed to go back to
the éhr k ages, and.to carry: coins about..on horses’

backs If not, it is-ridiculous to talk about-an inter-

ference with the prerogative. - Neither Bills of Exa
change,** nor promissory notes af a date, nor promis=
sory notes on demand, either great or small, ‘none of
these innumerable instruments of money, “which effect
i\nnety-nme hundredths of ;all the: transactions: of
;llfe:are any ‘“inler; rference’’-at. all.  They. are mere
el'eatlons of the national convenlence, which are as
_necessary to, the nation, and: which the nation has as
-much. right to use, asa plough.or a spade. *To make

..Such instruments: of money legal tenders, may ‘indeed

oK The enolmous sum of Six- Hundved. Thousand Pounds, paid last’ yem for Stamp
ﬁuty merely y upon ‘Bills of Exchange and Promissory Notes, af ¢ date, as stated
ir'a Parliamentary véturn of the 24th Tebruary, will give some idea of the magm-

' tude of. the. transactiops annually effected, by these multitudinous instr aments of
. money If the Stamps of different sizes were separated in the Pauhamentm},r Do-
cument, the total amount of such inistruments mlght be estimated with some t01e1~
able accuracy: - If we:were then to multiply such ‘Amouiit by 5, (allowmg thaf uimh-
be1 of transactions. for each Bill to effect upon an average,) it would give us; some

' ‘mew of the nnmenslty ‘of these transactions in the aggr eo'ate Cer tainly all the
Gold in theuniverse; and all the Paper money in England,. would not 'be ‘sufficiént
to effect them, if 1t were not for the inter vention of bankers. A -Bill for: a Thoy-
sand Pounds; pays 2 stamp of 8. ‘6d. ‘which is consider ably Jess than a Two Thou-
~sandth pars of the Bill: . If this should be-a faiaverage ‘which hoivever T havi dly
expect, and if each Billis pre esumed to perform five transactions, it wonld give Six
Thousand Mﬂhons “of Pounds stexlmo' of tr: ansactxons annually per f01 med by these
“instruments. I oncedrew a ‘conclusion nearly to the same amount frotn a‘daldis
lation drawn from the annual returns of what is called the Clearing House, in
-London, being the place. where the London bankers are in the hablt of e\changmg'

and:discharging teitiutual Aims upon each ot‘ne;. T R 3

131

appear. to be some interference witli' tfhé premfr Ative)
but:it is an. .« inlerference”’
Crown requires, quite
- people ; and it can only.
the. Metqlhc St'mdard '

T I N
-l

But it is too late to brmrr forwald thls ar@ument}’

against making Bank notes legal tenders. 'Legisl
should have- thought of it thirty years ago,
had borrowed one thousand milions sterling

only, :they must take the coins for

’e-he nation, and leave the Bank notes to settle with-
the past. © They must leave the Bank notes
up the debts, taxes, expences,

and enga
Jast - thlrty years ; gagements of” the

‘and they must’ give us the ancient
coins to begin arram witk, in all the new r

be+§veen the government and the natlon an
man and ‘man. . Thls, to be. sure, : Would be a W1ld

en‘cultous, and unneceseary proceeding, but it Would
be a thousand times more POllth, more Just ‘and mare'

safe,'than’ the voad ‘which the ministersar
suing.

eckonmws

e now pur«
1t ‘would, give us. two prices which most ‘na;

tions have, and lwo przces Would be nearly as conv‘ lJ
ment as one. -

%

RO

I‘ he tempomzzng polzcy lel not save the Go§em-
ment. They may ¢ throw in- assistance from time

Ve,
whieh the safety of" the
as much as'the intéiest of the :

be avmded by a reductnon of '

ators , V
before tizey '

g'in ckeap :
money, and not now when it would make them' at-

tempt to repay * that. enormous debt in dear money !l
Or:if they must have coins of full weight, and coins

the future uses 6f

to - wind

d between ‘




Iy

132 ¢

to :timeg:fi;rid‘ersifchﬁp'ai'ts .of our monetary ystem as
are:in ¢he act of giving way,” «as 1 stated in my Jet-
tercoftthe:4th Janudry, (See page 25,) but this will -

merely convert 1825 into- 1816. It'will”bring ruin -

upon: them, :-slow; sure, and most: cruel, instead of :

the " “sudden and swift destruction,”” which lately

thieatened them. - “Why not-then retreat; whilst yet
- Every hour that they .
T will wiehtion -

it is given them to refreat?:
exist renders retreat’ more 'dlﬂﬁicult.

one. proof of this. -Wlhien: we first issued - sovereigns in .

Birmingham; fivé years dgo, we were obliged literal- "

ly to.force them into circulation. - Every onelooked
at them with distrust ard. dislike.-
a. hundled
lmg]y They all plefeued £1 notes, Here was a-

state. of .the - pubhc mmd ‘which ~was ‘&' tower 'of

sttength and security in thehands of a-wise Govern~. -

ment. It almost annihilated, the. pressure of Taxatxon

- Not- one thaii in' "
rich or poor; would receive them wil-

Tt 1endei ed the N: atlonfll Debt a moder ate and Teason- |

able bmden, _whlch the nation would not have felt, -

and whlch would have been melted:away evén faster

than it had grown.

Without: Corin Laws, without
“ Siz-Acts,”’ - without any: restraints obrioxious to the"

pubhc feeling, -or- to public- libertys- it pr’esented the

means of ‘securing: the taxes of the King,

the Iandlord and the plOﬁfS of the farmer; merchant;

- the'rents: of

and manufacturer, -and “in- genelal all the existing '~
rights and relations of - Society. - Who: would : have
thought that.the ' Ministers of the King,;+whomayrbe
calkcd the J?Gf&té% dcbtow 10 the -neitions:rand whose:
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very. . Lhrone .inay: be saiduto -bemorsgaged; fomioiteni
thousand millions: sterling —who. would have; thdaghtyis

I say, /that ~the- Ministens -of: the ngrf Mhonikithussd
_ deeply ~involved in - the; Papex Bystenn,i wonld haves:
been ' the ' first to- raisera warhoop.. against AtsPeis Andys:
who would “have thought..that ithe Ministers: of the:is
King should *have beenthe;first; to- call it-a & breach
of fuwithy’>- and ‘a national- banlzruptey,q 2 when it
was proposed to ; them -to.’adjust the'rights and inte-
Lests of the community -upon equitable. principlesy and.
to depreciate, the. Metallic -Standard.toa. level with
that existing deprematlon of the Currency,- in-refera .

ence to which all the . oblagatmns of the- commumty
have- ‘been -centracted : R R P e STy S
R T g P e S
And yet it.is.in thls Way, that the Mmlsters of the
King have themselves. raised barriers- against their
own retreat!  They have at Jast. destroyed that . ﬁne
disposition of the-public mind, which - hagmonized: so:
entirely- Wlth the~interests of. the Crown: and of: fhe
people and now the Paper is no- I@nger preferred’ to -
the Gold: A distrust and dlshkc of Paper is become
- general’; and. this distrust-and dislike i at last direct- -
ed against the Bank : of Enqland quile as strongly ‘ds:
‘against the: C'ounh iy . Bankers themselves:!-1* Men
who have -never-known any other kind ‘of: moneyy+
and in ‘whose minds respect for the. Paperhas beén:.
drawn in, as. it ‘were, with their mother’s milk, +be="
gin-now- to look upon it as-a kind of fraud;?? which?*+
‘the -Government has ‘been: practising - ‘upon-them for -
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30 years!! And thé same disposition is visible with -
respect to a reduction of the- Standard.  Men who -
have néver:known -any other coins than Bank Tokens

“and Birmingham Shillings, have now been taught by -

the Government themselves, to look upon this cheap
money-as a ‘kind of fraud, which the Government

had practlsed upon them, without reflecting that-
cheap - money, if it means anything, means cheap :
taxes, -cheap debts, and cheap burdens! ' 1t is thus’
that the Government have raised barriers against-
~ their own retreat, which every hour become more
- and miore formidable, - They have carried theu Royal"
Master through unknown: seas, into unknown lands, "
and now, when dangers of many kinds © begin to-

thicken around him, they have madly set ﬁre to the
sfnps which furnish the only means of escape!! Lord
leerpool may call this the “stern path:of duty. A

do not envy him " his feelings. If I-am not mistaken-

in his character, the day is not far distant, when he

himself will envy the suﬁ"enngs of the poorest vmtxm

ef his remorseless pohcy

L I remam, -my:rDear;Sir;_ '
Your’s, with sincére esteem,,

- THOMAS ATTWOOD,

~ To the Rzghi Honwfablq_/Sir John Sinclair, Bart. &c.




