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STATEMENT.

"THE intrinsic value of the undertnes-
tioned foreign monies, compared Wlth otir
own, upon which the Pars of Exchange are
generally, but in my opinion, erroneously
founded, I have taken from ' some tablés

which I arranged some years ago, and then

endeavoured  to render as accurate as pos-

sible; it is as follows : .
-PARS OF EXCHANGE.
AMSTERD AM.— First in- Gold, calculated
by the -fine ‘or pure gold in the Ruyder,

against our standard gold of 22 Caratsat7s.

103 per oz. Guilders 11, 8stivers, 2,93 pence
currency-of Holland -equal to .£-1-sterling.

- -Second m Silver, in like manner: “the fine
silver in a Guilder currency; against our
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Standard Silver of 11oz. 2dwt. at 62d.

Guilders 11, 15stwers, 4,7, pence currency of
Holland equal to £1ster ling. But asthe Ruy-
der, since the revolution in Holland, only

passes in the way of merchandize, by Weighét;

and rises and falls like any other species of

goods, according to the market price of
gold of the day, it must be left out of the
question of Pars.

FRANCE ——-Fzrst m Golal calculated by
the fine or pure gold:.in the Napoleon, in
like manner, Francs 25, 20" cents, equal
to £ 1 sterling, and the value of the Na-
‘poleon 1 make £0. 155, 10d. 1°f [t
is requisite to observe, that the French
coins are not of the same purity and exact-
ness as'.our own. Ihave made this ealcu-
lation as they are reputed tobe, viz. 13g7. w
than our standard, but upon meltlng they
fr equent]y prove 2 . ‘ |

7
Second in Silver, calculated by the fine
silver in 20 silver Francs, against our

standard, and make it Francs 24, 98°cents,
equal to £ 1 sterling ; but this coin is like-

wise very defective, and will turn out-9 and
sometimes 10dwt. w. than our standard. -

Hamsure.—First in Gold, calculated
by the Ducat of 96 shillings Lubs Banco
=Hine, or 1C. Qgr b. than our standard,-—
34 shillings 3, & pence Flemish, equal to £1
sterling ;- but as the Ducat is merely con-
sidered as merchandize, and in fact, is the
price of gold itself, (always sold per Ducat)

this Exchange is no fixed Par, as the price
- of Gold, or the Ducat, rises and falls every

day.  Nevertheless, it is in itself as perfect

a medium of Par as can be selected against

our Standard Gold, or Guineas and Sove-

reigns, when of full weight, and, is generally

uséd in the ordmary course of busmess,
B2
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8

here is a fixed standard unalterable and un-
: changeable,: without which there can be no
true measure of value.

- Second in Silver, éélcﬁlated by the Mark

of fine or pure Silver at Hamburg az 27mbks.
10sh. Bco. against 1oz. of our standard

silver at 62d per oz. I make 35 shillings
1 2 pence Flemish equal to £ 1 sterling. ~ Al
though in ‘réality‘ not more perfect, than the
Par in'gold, the silver par is fived and un-
changeable ; (the Ducat being subject to
Variatibn ‘according to the rise and fall'in
price ;) the Bank of Hamburg beihg‘ bound
By‘her» constitution, to receive all silver that
is brought in at the rate of 27mks. 10sh. Bco.
fdr_ the Mark of fine or pare silver, for

wh_i‘chfh‘e person who deposits, hascredit

given to him upon the books of the Bank.
But I make a. second Par in Silver of
35 shillings 3% pence Flemish equal to £ 1

9

sterling, which is calculated at 27 mks. 12sh.

Bceo. the mark of pure or fine silver, in.

like manner as mentioned before, being the

rate at which the Bank must return, or re-

pay all silver called for, by any person

having an account at the Bank, or holdihg )

a bill of exchange payable in Bank money
on Hamburg,——.( See Note at the end.)

A pur_chaser therefore of a bill of ex-

change upon Hamburg is sure to receive

the amount in silver, if he choose to claim it,
at the rate of 27mks. 12sh. per mark pure

“silver, whatever may be the market price,

which is often 5.and 6 per cent, and some-
times even much more, above the Bank price.
It will naturally be supposed, by those un-

acquainted with the constitution of the

Bank of Hambuxg, that were such de-

mands frequent, the Bank must in a, very

short time be exhausted of all her silver;
B3 |
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10

if the same laws prevailed that we have,
and were the discount limited at 5 per cent.
that catastrophe could not be prevented:
and there is no doubt the Bank would then
be necessitated to substitute paper, as we
have done; for individuals being allowed to
write in, and write off from the books of the
Bank, upon bills of - exchange, or any
similar security, would amount to the same
thing. Tt is by writing i and off from ‘the
books of the Bank, that all payments-are
made.  But they act more Wiselyj ; for
by the quantity of silver taken from the
Bank, and the consequent diminution: in
the circulating medium, the Mark Banco
is raised in its value; the rate of interest

rises in progressive proportion to the silver

withdrawn, and lowers the exchanges, on
foreign places—or to speak in plain terms—
they give less of their money owing to its

incréased value, for themonies of other coun-

11

tries. These simple means soon remedy
the evil ; by the high rate of interest, which:
is tantamount to a like advance in silver,.
the metal flows back again into the Bank,.
and in the course of a short time, a com-

pleat cure is effected; and -things returm

to a. wholesome state, by the fall in the:
price of silver, or Mark Banco, in pro-
gressive proportion to the fall in the rate of
interest, and reduction in the value .of

money.

To illustrate how very much the public
is generally deceived, in respect to what is
nominally called the Pars of Eaxchange, 1
will suppose-the case of a manufacturer
going to Holland, and who having sold his
goods, perceiving the Exchange at, or
about what he conceived to be Par, and the
price of silver in England something above

the standard price of 62d. per oz. were to

B4
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12

determine to. bring home the amount of the

goods he had sold in- the silver bullion he

had. received in payment. - Upon his-ar-

rival,. he would naturally ‘expect, upon mel-
ting. his silver into.-bar, to derive a profit

equal to ‘the advance of silver above the

mint.price; he would however find himself

gréatly mistaken, for.instead. of the ex-

pected profit, he would probably sustain a
loss.of 4.or 5 per cent, by having received

his debt in a depreciated currency ; for.as
no new coinage has taken place in Holland
for more than two centuries, ‘the coin now
current, is all very much worn, the greater
part clipt, and a variety of coins of different

standards, all in circulation. - It has been

reduced. still more lately, by the bullion
dealersin Holland, having collected all such
coin. in guilders,as still remained unclipt,
for which they paid an agio, -of 2 to 3 per
“eent.which, uponbeing ex.p'or_te'dmtq Batavia,

13

passes there for 13 ‘guilder.‘ I will suppose

the like case of* a foreigner coming to this -

country, selling his goods and ’i*ecei'\?ing

the amount in £46. 14s. 6d. or 443 guineas, |
into which 11b. of standard gold is coined ;
upon his return home, however, and ihelting :
his ‘guineas he would find " himself equally -

mistaken, for instead of a pound of gold,
he would find that he had only got ‘110z.
17dwt. 6gr. and would sustain a consequent

loss of -about 1% per “cent. TFor ‘although‘

the guineas and coins. in general of this
country, are the most perfect in the world,
the mint  regulations are more defective
than in any’ other country. In-all other

countries ‘a seigniorage is laid -upon’ the

coin, equal to the cost of the manufacture
or coinage, which is no-more than reasona-

ble and: correct ; for ‘the metal being re-

duced to a proper standard, and stampt to

ascertain its identity, ‘it is then of ‘more




14

value than bar gold, or the raw material,

which must be assayed and made equivalent
to the standard, for which use itis intended.
In some parts of the Continent, particularly
in Amsterdam, it is the custom to prepare
bars of bullion and adjust them to a proper
standard, for the use of the gold and silver-
smiths, which bars being stampt, are paid

 for at a higher price. It appears rather

paradoxical, but it is a no less certain fact,

~ that our guineas have always been of less

value than standard gold in bars; or perhaps

I shall be more clearlyunderstood by saying

" that a bonus has been given upon them.

For although when they come from the
mint; .they have their full weight of 5 pen-
nyweights 9, grains, they are nevertheless
instantly current at 5dwt. 8gr.; the true
weight of a guinea is a thing unknown, and
a person would subject himself to ridicule,
who applied to a scaieméker for such an

15

article. Can it be supposed, that out. of

the hundreds of persens, who knéw they

could immediately take off nearly 1% grains
or about 3d. of every guinea, some have
not constantly been on the look out, to avail
themselves of the advantage likely to accrue
from such a measure, when in defiance of
all laws to prevent it, it could be done
almost without the possibility of detection.:

A seigniorage claimed beyond the  ex-
pence of coinage, or manufacture, is'a
deterioration of the coin ; this being the
case with our present silver currency; it is
to be apprehended, that in the event of the
Bank ever resuming cash payments, gold
will by degrees be driven out of circulation.
Past experience has shown that by the for-
mer proportion of 62d. to 773; 10id.. or

15,072 of silver to 1 of gold; silver was rated

too low, as it disa,ppeared in a very few
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months after being issued by the mint; if the
new coma ge had been rated at 64, which
would have made the proportlon 14, 6,t0 1;

and 6d, added for the seigniorage, it would
have nearly accorded with the relative pro-
portion of gold andsilver, inthe coins ofmost
of the states of Eurbpe Theloss the nation

has sustained by our 1nJud1c1ous mint regu-

lations i is beyond calculatlon,

- No laws require more investigation and

alteratlon, than those that relate to the trade '

in ‘bullion ; which, in thelr present form,
almost amount to a prohibition of the trade,

instead of encouraging the importation, and

‘making this country, as the first commercial -

country in the world ought tobe, the general

’de]g;’)oslit and mart for Furope. The effects

of these laws are most severely felt, when-
ever bullion is demanded for any particular

trade, which immediatﬁely‘aots upon, and

it

causes a convulsion in the Fxchangeé

This has been lately experienced in a very
striking manner, by the advance of sﬂver in
bars from 65%d. to’ 67d. and of dollars from
651d. to 69d. per oz., in consequence of the
demand for the supply ofthe E. I. Company s
_ships, that have lately sailed for the Fast
Indies. The great inconvenience, loss of
time, and trouble, that merchants are’ sub-
ject to, in swearing off foreign bull1on for
exportation, before a Court of Aldermen
at Guildhall, deters many from engaging

in the trade at all. These courts are only
~ held once a week, which is Tuesday—-—a day
the most important to merchants enga,ged
in the foreign trade, being post day, and
the time generally, When his. presence is re-
qulred upon the Royal Exchange ; but it

has not unfrequently happened that after

waiting, and losing two hours of hls own.
tlme, that of his clerks, and bemg put to
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the expence of conveying his bullion to
Guildhall, he is referred to the following

Tuesday, in consequence of the want of a
“sufficient. number of Aldermen to form a

court, (of which there must be twelve);
and instances have been known, of mer-
chants having been put to this very great
inconvenience and loss, for two and even
three successive Tuesdays. In a trade
where % per cent. is often all the profit
loo‘ke.d for, loss of interest upon the money
alone, occasioned by this delay, is nearly
equal to that amount ; besides the proba-
ble risk of losing an advantageous market.
I may add, that the hints often thrown
out by ignerant men, insinuating that the
gold wanted to be sworn off, has been
melted from guineas (although those ac-

- quainted with the trade know that it is next
to impossible), deters many respectable

merchants from engaging init. In the same

19

interval, the illicit dealer in _fheeXportation- '
of coin will have repeated the operation

two or three times, as he looks for quick re-

turns, and is satisfied with a verysmall profit.

The trade in bullion may be said to be
completely monopolized by the Bank, who

- have the entire control of the market, and

fix the prices at discretion; to these, what-
ever they may be, an importer must sub-
mit if in want of his capital ; as st'range‘ to
say, the Bank will make him no advances
uponit, BEING A BANK FOR THE DEPOSIT
OF PAPER, NOT.OF BULLION! = Should this
bullion arrive on a 'hbli'day (and sometimes
three -or four come. in succession) no sale
can be made, as ' the bullion -office at -the
Bank s then closed. The control is not
solely confined to the person;, to whom a
merchant must sell, and of whom he must
buy, but the broker is likewise included :
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for the .Bank will neither buy nor “sell. bul-

l.i.O‘I_’l,;_; through any broker, than' their. own ;
nor will the Directors. permit. any other to.
deliver, or receive bullion through the Bank ;

the consequence is, that although several

persons have at differerit times attempted |
to start -against . the  Bank brokers, they
have never succeeded to any.extent, as'the
‘Bank denies the facility to others, afforded to
her own brokers. | These being of the Jewish

persuasion, (individually of the mest ho-

nourable character, and as much respected -

as any men in the eity,) no business can
be transacted on Saturdays; and the Jewish
holidays being frequent and sometimes
continuing for nearly .a week together ;

during the whole of that time  a merchant,

to whatever degréee he may be pressed for
money, .can neither make. sales. nor procure
any ‘édva‘n_c_evs. upon bullion, and :he :must
then submit to any arbitrary price fixed

21

upon for him. The price of bullion, of

- which, it is of the utmost importance, mer~

chants should be constantly informed, is
frequenﬂy kept a profound “secret, and
sometimes not published for weeks and
months, in the lists that are printed twice a
week, and I think there is an instance of
it’s not having been done for a whole year.
Now it is hardly credible that in that city,
which boasts of calling itself the first trading
'cz'iy wn the world, there should not'have been
a single sale of bullion in'bars for a whole
year! Aninstance has occurred even since
the Committee in the Bank Restriction Bill
has been sitting, that is most striking and
remarkable. The price quoted for foreign
gold in bars, was on the 26th Jan. £4. 3s.
since when, until Friday last the 19th

" February, the price has beenleft in blank ;

but as the price of silver has been since

constantly quoted the same, as it was then,

\
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‘at &s. 7d. per oz. and nbparticular ‘arrivsﬂjs

are known to have taken place, nor any
othér apparent cause ‘to occasion any al-
teration ; those merchants 'ilpon the :Roy'al
Exchange who attend to these subjects,
noticed with astonishment a fall in the price
of foreign gold in bars to 81s. being a dif-
ference of 2% per cent. while silver has re-
mained stationary at 5s. 7d. per oz. I am
persuaded that however injudicious the
measure, it has been done from the purest
motives, and probably intended for the pub-
lie good. ~-But let me ask, Whether it is
right and proper, that any set of men what-
over should have the power pf causing a
rise or fall of 23 per cent. to take place
in the course of a few days in every man’s
property inthe kingdom? T willsay nothing
of the hard fate of those, ‘who may have

been induced to be importers; . in expecta-

tlon of obtaining the prlce of 1,4 85—

23

that ‘speaks for itself. Such Variatidﬁs ‘are
unknown in countries; where the trade is

free and open to every one; there the

variations, in ordinary times, seldom exceed
% to 1 per cent. and hardly ever reach } per
cent..

Let us contrast vthesg regulations ‘and

this m‘anagement -of our own _'B’ank, with

the arrangemeﬁts made in the Banks
of ~othér . countries ; to mention that of
Amsterdam), . of thh although nothmg
now remains except the building, since it
was emptied of it’s bullion during the r‘évo;
lution, let it be remembered that it has
been omne of 'the ﬁrst in the werld. }’ Sioi
jealous and anxious were the wary,D:ufch;
to encourage the trade, and make that Bank
the deposit of'bu‘l-}ion,; and se sensible of
the advantage:of having it’s ,c}ellars -stored
with it; that advances were made upon gold
c2
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and silver, as well in bars as in the coin of

almost all nations, at a stipulated price,

for six months, giving receipts for the same,

which were called recipesses—engaging to
retuin the bullion when required, any time
within six months, the proprietor having
paid S o |
~ For Gold deposited

- " Silver coin per cent. only

ol B DI

Ducatoonen

by way of interest, when upon application

to the Bank and paying the like interest,
the proprietor could renew the contract for
six months longer; but if not then applied
for, it became the property of the Bank.
These recipesses passed from hand to hand

and were saleable in the market, the same

as the articles themselves, as the holder

of these recipesses could at all times demand

the bullion from the Bank, or renew the

contract for six months, if he chose to

25
speculate, in expectation of obtaining a.
better price. The Bank of Hamburg makes
advances upon bullion something ,upon the
same plan, but I think thejregulé;tion‘ at
Amsterdam preferablé and better suited. for
this country, where it might be adopted.to:
very great advantage, with some: modifi:

cation’ in the rate of interest—1% or 2 per

“cent. at the very utmost ought to be a'mply

sufficient. .

. Although I'j am ' convinced, that  bul-
lion, and: blillioriu “alone, whether gold or
silver, ought to be the solid zfoundation'of the
circulating medium of a cbuntry,; yet, I am
ready to a'dmit' that paper may with safety
be substituted : but then, it is incumbent
on those th are entrusted with the manage-

‘ment of it, to treat it like bullion; for which
 there is, in the Courses of Exchange, a

r egular and steady guide: and, should thig~
¢3 4 '
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not be attended to, the circulating medium
will be depreciated, to an amount equal to
the excess of paper issued. - The discount
on Baijk paper was in the month of Decem-
ber, 1813, 29% per cent.; at that time.gold
was at: 110s. per oz.; and 14s. 1d. 3Zf.
the value of ' £1. in paper of ‘the Bank
of Fngland;—this I will maintain in: op-
position to the resolutions passed by " the

Committee of the House of Commons on

the 14th and 15th of May, 1811, by which
Bank paper is declared to ' be of the same
Vglﬁé- as gold; andI could wish to put this
~ question to a person in a high' situation :
when in the year 1813, gold was at the
price- of 110s. per oz., and guincas, cur:
rently ‘bought in the market, at 108s. to
109s. per 0%Z., Or -tfro'mr 20s. to 20s: 6d2
each,—whether for £100. in the paper of

the: Bank ‘of England raised- by loan in: that

year ?moxf'-»e than - L£70: 1"5%. “13d; was ‘ob-

About this time bullion was very scarce, gold much
wanted for the payment of the British Army on the
Continent ; and some agents appeared in the market,
who purchased all the Guineas that could be procured..
Tt was notorious by ‘whom they were employed. So
far from disapproving the measuré, I think it was a

wise one, as it was by far the best and cheapest

_remittance. 1 only disapprove of the attempt of those

. persons, who caused these Guineas to be bought, with

Bank paper at a discount of 291 per cent., MANNY
to delude the public into the belief, that it is held in

the same estimation as gold.
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tained'in gold,—and whether this is' not.&
‘depreciatio'n'or discount of 29% _per:cent'.?
Whether the instalments of £100. having
been. paid in a depreciated ‘curr.en(:y-," ‘went
further: gthzm £70. 15s. 13d. in bullion, in

the payment of foreign subsidies, and of our

troops on the Continent? I still hope to

- see-those absurd resolutions expunged: from

the Journals of the House of Commons ;
and, their counterpart in absurdity; the
law, commonly called the Usury Act, final-
ly abrogated. By this law it is. enacted,

- that money shall not be worth more, and

shall bear no more than 5 per cent. interest;
this may nominally be the case; but I
know that it really often is worth, and pro-
duces 8, and 10 per cent. and see instances
of merchants paying for ﬁioney,' when ‘it is
scarce, at this rate, in the additional com-
mission, which sometimes amounts to } ‘of
even i per cent. paid to the broker, to
' c4
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~procure’ discount for their bills. In this

case, the advanced rate of interest goes
into the pocket of the broker, which, con-
tributes to make money still ‘more scarce ;
whereas, were this profit made by the party
justly entitled to it, money, otherwise kept
back, would flow abundantly into the mar-
ket, and, by that influx, the rate of interest
would "in' a short time be reduced to its
propet level.

. 'This uniformly happens in those coun-
tries where money is not subjected to similar

-restrictions ; the natural consequence is,

that although the rate of interest may oc-
casionally rise to 10 or even 12 per cent.
this is but for a short period, as it very

~soon recovers, and is on an average, much
lower thanin this country. It isa remark-
“able circumstance, that in the’ month of

September last, there was- great com-

29
me’rciall« distress, and a scarcity of money
in most parts of the Continent; at Ham-
burg  interest rose to 10 and 11 per cent.;
at Amsterdam, to 6 and 8 per cent.; at
Paris, to 10 and 12 per cent.; in other
parts of /France‘,‘ ari_d in sbme of the t(",WnS
of Gérmaﬁy; to a much highé'r rate. The
state of the money market at that time in
this country was the very opposite. Ex-
chequer Bills that pay no more than 2d. per
£100. per day, or at a rate of interest of
3 per cent. were at a premium of 18s. to 20s. ;
Bonds of the East India Company, that
bear interest at the rate of 4 per cent. - per
annum, ‘were at a prérhium of 84s. to 86s.
per cent.; and for Commercial Bills, ac-
cepted by houses of the first credit, discount-
could be procured in the market at the
rateof 3% to 4 per cent. - Matters remained
here much in this state until about the

‘middle of January. The Exchanges from
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the beginning to the mlddle of September

were.on.

. © . Guils Stiv. .
-+ Amsterdam. .at 3 months, from11 12" - to

. Ditto erarae atsnght, from 11 .9t

Shzl Flem

. Hamburg ..at. 3 months, from35 -, ... :to
Ditto .+.e..at Slght, v...from34 6 to

“ Fran. . Cen..

' Paris ..;;..at 3months, from 25 10 to
" Ditto +... v .at sight, ..\ . from' 24, 80: " to.

‘Guil. Stiv.

11 12X
11 9% -
Skzl Pen. Ilem,
34 7
L Fran. Cen.
25 12—%
94 .85

the price: of foreign-gold in. bars, was then
in. the market 80s.; and: of silver 5s. 4d. .

. Thev Exchanges on Amsterdam and H‘am~

burg, were rather in our: favour ;—that, on

Paris, a trifle against us. There was then,

no scarcity of gold. «coin; and Bankers

readily supplied their customers, with. any

moderate quantity. 'About the middle of

September; the: Exchanges began' to de-

cline, and' towards the end of September,

guil,  Stiv.

. Amsterdam was,.at 3 months, from 1L 83 to i
. Dltto , ,.at sxght, . .ﬁom 1 5 to .

o

’ smz pen. ﬂem

Hamburg o ....at3months, from34 6 to .

Dltto :osuttnloq'at §lght,..nfr0m34

guil,  stiv.
S Y IV

11 5%
kil penaflem.
84 .- 7-.
34 1

Hamburg .. »
. Ditto .. ve...eeat sight,.. . .from33 617 to

- Hamburg: Sl ats months, from33.
Ditto .....0.0satsight,,..from 33 to

31

dm,. . cen'

B L R Co o Sren. s
Paris ...ec0ee0sat 3 months, from 24 12 to
- Ditto. .........oatsight,....from24. 40 . to

"The end of October—

guil.  stiv.
-Amsterdam,.....at3 months, ! from11 - 8. to

sIuZ ﬁen- eine
II%ﬁ to

.eat 3 months, from 33

Jran, cen.

Paris a.hi....iatd months, from24- 50 - to
Ditto .veennn _at151gh‘t.,..,.from24‘ 15 to

The end of November——

gml stw

Amsterdam..... at 3 months, from11 53  to
' Dxtto eeeese ...atsxvht,....homll 17 to

R B S v shil. pen ﬂem. i
Hamburg ‘oot 3 months, from33 = 6  to

1Ditto. veesans . oatsightye, <from33 .0 to.

Jran. cen.

Pans ..........at3months,ﬂom24 (10 to- 24
Ditto ceeseesaoiatsight, .. from23 50 to

RS P [ BN
M M v

Sran, coﬁ. pid
24-- 75

‘20 42},

- guil, stiv.'
I
Ditto creean ..at 51ght, ..from 11 5 to -

. 11] 51 ;
shit, péhiﬁ’emi
34

83 e
Jrani ceny .-
24 55

.24 20

guil.  stin.”
117 6. -
1 2
$liits . pen.iftenss
33 " 7
LR
Srans cen.
4,123, -
23 52%

The mlddle of January____‘: e

Sk SN gt stivs
Amsteldam. vene .at3 months, from 11 5 to

LD Sl eatsight,, S frem 1Lt

shil; pen JSeme
S 5‘—;‘ : to.:

N o Jran. -cen.
Paris ..4404....2t3 months, from23 75 to

Ditto. ,.........atsight,... .from23 40 to

it stiv)

11 5%

S ) IS EEEENE
G e e
‘.33,. oslz,

. fran. ‘ ‘ceni o
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gold gradually advanced to 83s. and silver
to 5s. 7d.; the rise in silver,. taken at the
standard price of 5s. 2d. per oz. is equal
to a rise in gold to 84s. 2d.; the premium
on the exportation of our gold coin at the
price of 83s. is a trifle more than 6% per
cent., and on the silver coin at . bs. 7d. a
little less than 2 per cent. The fall in the

Exchanges was protracted for some time

by the new gold coin, that had been issued

by the Bank shortly before ; and such of
the old as - stlll remamed in c1rculat1on,
collected by the different dealers in bullion
at the rate of 6d. to 9d. per oz. lower, and
sometlmes at the same price as foreign gold
in bars, frequently to the amount of 150
to 4£200,000. a Week and Whlch was regu-
larly smuggled to France, upon so well
managed a system, that there is hardly an
instanceé of a selzure, by the Oﬁ‘icers of
the Customs. | '
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- I was at that time so firmly persuaded,

that such a dlsparlty between the rate of
interest in this country, and that of the
principal places on ‘the Continent, must;
in the regular course of things, draw the
capital from hence, to'those markets, where
such decided advantage was offered : and,
I was so well aware of the consequent dis-
tress, it would occasion to the commercial
part of the community, that, I cautioned
most of my friends; to be prepared for the
storm, which I then perceived to be gather-
ing, and, which now rages with such de-
structive violence. ~Fortunately for them-
selves, they generally profited by my ex-
perience and advice. Had the Directors
of the Bank, when the evil first began to
shew itself in the decline of the Exchanges,
and in the advanced price of bullion, taken
the necessary precaution, by restricting
their discounts ;- Qr,f if that had not proved
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sufficient, by throwing in addition, one or

~ two millions of Exchequer Bills out of thelr

store, into the market ; and,v ‘thereby ren-
dering money still | more scarce : 'it would
have-,cé,usted, ﬁlerchants, to bév on. their
guard ; and, the mischief would never have

reached its  present ‘height ; as, it is well

known, that any measure of that kind, acts
with double effect, in the. mbney; market:
Unfo’rtunately, many merchants were lulled
info  security, by the facility- with which

money could be procured ; nor, was the

error perceived, till about the miiddle of
January last; when, the Directors, with a

Vi_ve'tO reduce the -amount of their paper

issues, “restricted their discounts, to-a
limitation that began to be sensibly felt.
No oné can be morefullry -persudaded than
myself, of the necessity which prompted
this measure ; and, I only régret,.. that it
was not sooner, and more j:udicioﬂsly‘takerr ;
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as it.is now; but too probable, that many
disastrous effects will still ensue. '

At the present crisis, the injurious:con-
sequences- of the Usury Act, are most
striking ; it being hardly - possible to pro-

- cure discount for the very best bills, at the

rate of interest, prescribed by law; and,.
the mischief -likély to. accrue no: one can ‘
estimate..  Contrast the state of these things;
with thatin other countries, where trade is
unshackled by injudicious. laws, and left
to operate for itself :—at Hambulrg,’ where
the rate of interest was lately. so high, it is
now reduced to 3 per cent. and money in
the greatest- .a.bundance 3 conﬁdence re--
stored, and the failures very few, | compa_red

- with the difficulties and dangers which

threatened. =

- Every attempt, to force matters out of
their natural course, must ultimately tend
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to defeat the object in view. In the Mint

regulations, by making no distinction

between a raw material, and a manu-
factured one, gold, the coin of the country,
has always been driven out of it.  In the
Usury Laws, by preventing money from

assuming its proper position, and receiving -

its Just value, 'gold, has been . prevented

_ from returning, and the real rate of interest

here, has exceeded, what on an average, it
generally does, in mosf ‘other countries.
By the laws and regulatidns,. respecting
gold and silver bullion, and the monopoly
of the Bank ; the trade in those articles, is
next to prohibited ; and ‘upon any great
emergency, no competent supply, can ever
be depended upon in the market : whereas,
rthis country ought to be the 'principal_' de-
posit for the supply of Europe. And by
the present paper system, millions, have
been added to the National debt ; and, the
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| Nation purthv_engd with ‘a heavier load of
Taxes, -

In offering the above statement of facts,
nothing can be further from my intention,
than to insinuate in the most distant man-
ner, thatfg;ny blame, or the slightest idea
of misconduct, can attach to the Directors
of the Bank. Individually, no men can

rank higher in public estimation for strict

] prinéiples “of honour ; and, none pefhéps

can be more zealous, or would make
greater sacrifices for the public good. It
is the constitution of the Bank, that I
reprobate ; a system of error, coeval with
its foundation : and, which every Director,
when he enters upon his office, is in a man-
ner, bound by oath to support. ‘And,' in
thus ,.communicatihg my sentiments ; the
result of forty-four years experience on the
Royal Exchange, and of coﬁsequent at-
D
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fention to the subjeets in.‘question; my
sole motive is, that of discharging a
Public, Duty.

Londen, 25th February, 1819.

IR I

" Harrison, Printer, Cornhill.

2be 0z dwi. gr.
100 ¢

Statement of Silver paid in and taken out of the Bank of Hamb

FINE SILVER.

WEIGHT OF COLOGNE,

mks. oz. Loth

TROY WEIGHT. ‘
- oze dwt, ; s a. A
: Silver, standard 11 : 2 at 62d. per 0z. £310: ; :  equal to 147:11: 27 at Bco. mks. 27:105% i

99: 6:11:21 Ditto eevveveneeansaditto vuvun.rs 308:12: : 3 e'_qua] to 147: :14% at Beo. mks, 27:12s%-i

] ——————— et et

:5: 8: 30000 at 62d. perozy coeieviaen € 1: 7:11: 1equal to

—

:10:209 at Beo. mks, 27:12%% j

PROOF.
EXCHANGES. »
35sh. 3°flem. L ==

£310: :

The first line represenss 1000b, of Standard Silver deposited ; the second the same quantizy taken out ; and th
, : rather less than % per cent. '



. S Statement of Silver paid in and taken out of the Bank of Hamburg, referred to Page 9.
m.‘question; my _ ; : :

of discharging a . FINE SILVER. | |

TROY WEIGHT ) WEIGHT OF COLOGNE.
b 0z dwt o%. duwé,

EXCHANGE.
mks. oz. Loth '
100: : "Silver , standard 11 : 2 at 62d. per oz. £310 :

s 4. S ‘ d» 1st Par 1
;¢ equal to 147:11: 27 at Beo. mks. 27:10¢% is Beo, mks. 4080: *: 26 at 35sh. 116d. Slem. £310: : |

2nd PAr
09: 6:11:21 Ditto veuoeveaesoranditto covueoe. 308:12: : 3 equal to 147: :14%at Beo. mks, 27:125%is Beo. mks. 4080: - : 26 at 35k ll.?»"ﬁd Slem. 308:12

I‘

5: 8: 8 vveeesat 62d, peroz, ceecessaen £ 1: 7:11: 1equal to  :10:20% at Beo, mks, 27:125% is Beo, mks.  18: 7: 49 at 35sh. 3%d. flem. is€ 1: 7:11: 1

i
]
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PROOF.

EXCHANGES. ol

£310: = 35sh, 3°§ﬂem. ———=—= Bco. mks, 40’9'8: '7: 7

The first line represenis 1000, of Standard Silver deposited ; “the second the same quantzty taken out ; and the third tﬁe agio aetazned by the Bank of Hambur g, being
rather less than % per cent.

1819.
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