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ADVERTISEMENT.

THE ﬁrst mtentlon in. Wrmng the fo]lowmg pages, was

to animadvert on 'some opinions relating to the prmmples
“of political economy, which had met with a very gene--

ral 01rculat10n, through the medium of several well-written
pamphlets on the depreciation of the currency.
It became u‘ksome, however, and seemed but an mvxdxous

. task to select from works that possessed generally a very

hlgh degree of merit, a few pamcular passages, merely to
dwell upon their errors; and the author therefore determined
to arrange his own thoughts upon the subject, in an order
that might admit of his incidentally commenting upon such

opinions of other writers, as appeared to be i m opposxt;on to

his own.

5%‘tfw’lll perhaps be but too apparent that these remarks
upon the principles of exchange have been written and sent
to the press, with more haste than is altogether consistent
with the respect due to the public; and the author would
willingly havé delayed the publication till he had an oppor-
tunity of revising and correcting the style : but the cir-
cumstances of the present moment seem so peculiarly suited
to a Treatise of this nature, that he has not been deterred by
personal considerations, from communicating his opinions to.
the public, on a subject which has lonc" occupxed his at~-

tention.
" Inthe execution of his plan, his endeavour has been, to
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hold a middle course between such a conciseness as might

be incompatible with perspicuity, and that degree of super-
ﬂuous illustration which m‘ight qppear to insu]t the under--

He is not w1thout hopes that he may escape bemg classed
with those ¢ who, while they imagined that they themsel\(és
« had made important*‘d ‘disedveries, uniformly found that
% no discoveries had been made by their predecessors ;” for
the author neither pletends to dtscoverles lumself nor de-

mes that meut to others. I the iollowmo' observatxonsy

have any claim “upon, the pubhc attentmn, it can arise solely
from the attempt to; ghscgmgmate 5 more accurate]y tfxan has
lutherto been done, the operatnon of causes that have been

lonz known, and frequently discussed 3 but wh h havé ot
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-arrangement that rhay lead . the mmd gragdually

from the separate’ consideration -of . the. mdwldu'xl ‘

causes by which it is influenced, to the more com-
plicated results that arise from their “é¢ombined
‘operation. = : : :
The effects.of the exchmcre are’ ﬁrst pr'wtlcally
felt, when-the intercourse between foreign nations
‘has rendered it necessary to. make. a remittance
from one country to another. ' '
The usual mode of making a remlttance, either

for the discharge of debts previously existing, or -

for the purpose of investing it in foreign produce,

~ is to purchase and transmit, to the person to whom -
‘ the remittance is- to be made, a foxewn bﬂl of -

gxchange, .
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brAnfofeignibill ofiskchangeds dn brderiaddressed

- balsopda‘parsoncresidinig abigad,diveoting him to

paymaodetéininatds qdahtily:ofz foreighd burrehy! :

thithe persons:iowhosé rfavorsitrisq dratvno! (The

gquantity; ithegefore; ito; be opaldysiscfiged<byathié

sunbspdeified-in ‘thel billss but: thél amouht ofBris
tish durrency: to“bc sgiven hereysforlblle ipurdhase
efothe bill;ilisvby no means:dixed; idbutdisbeons
tillitally varying; from causes whichrit dscthie cobjbet
ofithidessay to explaint, =g o owdd osdy
moWihen the market/pricde of- férelgnv%ll]sns highy
e exchapge:is Saidito: be :unfavorablesibecayse
aolargerssnm willuberrequiredidoriadischargingoa
gizenodmduntof foreigni cpayinentsic Whendshe
markebapriceois low, ithe exchange isiisaid yorbe
favorable, because the dischargescofidthe. shueg
adiointof foreign: payments - willobe veffooted;iZby
dysmaller ~quantity::of - Britishv scurren8y.: 3Whats
gvewtherefore affects the. price of: aforeigty bilks

| milldaffeet the state ofiitheexchange.ors s1odt asdi

i seNﬁ\W itbmpric@ of bills:will-depend;lin sthesshime

‘Q@S@ﬁkh i soonEnTenl ywesnos ot goatdoe ek
-sFixstyt onv' then' ,abundance ﬁle;scﬁx‘mtytm: she.

| arket, -compared: withsthe: demand forsethems

andssecondlys ion- theivalue 6fthe noulbredeyoin

IBABNBDRS *that of :anyr other; comm@dxtvn mpionitved -

wihich theysare;to:be paid;icomparedi with dhe fea-

Inc-efithatiwith Whichithey: anesbought, zomijomon
If there be a certain quantity of foreign bilis in

%

theemarkctsand at thesaniotbie Higragiodeindmd
for maading iforeign, ;pamment@rmwm\zas’xmpntap:tm
haldersiof billsavill séonvieekshe efeotiofthis bomysey
titidn fon theis pur ChaS@;\aﬂd!&\)kuffefﬂSGIW@QI‘B Wwith
thiamy éxbeptianiadditionsl pllice-bisgiven aglidipres
mifldio idfoom: thet contraryictliere belalisbyndant

Suqu%yu of shidlsoinsthe anketand notimuch deg
__ m@nddgfomfore}gxmpayment wor intvestrdbmit, odficte

woilldeesmiigre pefsons r]’.nclm(,duho dl&pgse! ofllbills)
than there are persons desirouss of yptehabkiig
ﬁiem jeandithe holdérsy whowishiter cobtverttifem
otos c:aﬁh,mﬁlkvn&txbe abletoisell;z exqut(?zmxa ik
soum; !JS@“\&H’Lthﬂl}s* variattondn! she muzkevaprice
mighttdé placeyithough bheo*veﬂnéu of nthencuirz
veney lofzthe ’1e.>pcct1ve coumx igs aom:}mqe@bdbsa%
hutely urichanged:
dSipposing however, the quant:hy iof billsmmthe
wvatlét sufficient exactly ito! supplysithe 1dimands

- dhid thatsthere are no more: ‘persoiils wishivgitorsell

than there are.persons: Wam:mg tos pordhaselithtim;,
aothasia nywktemtlon iti:theiitipr me;”fmnﬁthls"@lf 56

T e pxeeluded iyet:as the Currene o of @k conmtvies

is subject to continual ﬂuctua‘rions in its valaegishe

~gghantitys ofi British curr encyil to bedgiven fordade-

termiinaté! quantity of foreign vcuriency, luny
periodiof timeydawill depend: suponctherforivparabive
valuelbfleethoAmi English guineasray b wouth;

sometimes, I deeertains nembeépiiof guildessiifloring

i eilid ugs:&_;pi to witassp aisiies s od sieds Ik
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or:piastres, and at others a very different number,
depending either updn.ﬁa_lterations in the value of
the guinea, ordfthetkiflder, IGTNLIGF piastre. The
moment that these alterations take place, the in-
formationis Comﬁidﬁﬁiéated from “one ‘part”of ‘the
meréhitile cdminunity o bheiother; ‘and thenprice
of foreigh hills isnepiulatedaecordinglyn voar ae s,
- “Fheoratét 'of the icomputediexchangg, thepiwill
vargiifron twor causes;: totally i distinctofiom:; ea&h &

othersertThedfivst, darising i fram.ithe abundange er.- -
Scﬁ?iftﬁ‘ty ‘ofehalls inathermarket, >is theffdundat;cm @
~ of whuttmagbercalled theideal exchange, which-
depeirlyoupond thi g‘paymentssa,c-c.{)ummv,ha,s o

maks, eeompared.cwithisthoseriibohas( tolireeives

andi lds tpostefirence  t6/ the: stateziofothé oy

rency. aulgy

Phlgscobiitl faibingfom dlterations in the valuk
of thaoehrencylisithe foundation of whatmagbe) d

caliebehie sibifinalbéxchbhge, which hdslne referads
endeWhlitdver tovithe stats iof debandreiedisofi,

tha'douripxAind ra¥ the effectsy swhichothedneal::
adtl Wdntindl esichiange:have: updn ‘thexigenerals:
dealings ahdibontinerce of the:counthyhare asdistsd
tirigoasi thef dauses; the naturaloinedenof inesstisa,

_ gﬁ?ﬁ@ﬁﬂff@ subfectowill: be:tofallow-theiorderewhighd:

thigdbeisionpointy-out 5 and afterstia Qing: theonsEsT

ratioabf dhislreabiandmominat exchangédndenianoy

effect, in treating upon the computed exchange.
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it %o tisq oo mofh baisdlauinmod ?;Z(ﬂob‘}sm‘xo}
i@i';@rdéﬁ fhiat thelcomsideration vofirthe néaliExsrc

change may bé‘keﬁwp;efpfeéﬁlys&ism}cﬁ fiorh sﬂ}h;?,{ ?‘fio
shlipmandl, Jegitdbesupposedsoduting theTeviéW
of thhiis sulsjéctp fﬁjaﬁﬁvtl@f'éﬁﬁdinfA_ﬁﬁ%-;&ll)@"téwc;){xg@lgtf;fg
tries sitmthiiave sihtercolirses iwith ea&ho {blhélf“xﬂﬁ 0
in“‘i"ﬁéﬁ‘éup’ista%, s itm(pmxity.d@pdg mi.ezghi }J&Iﬁ@gg
Miﬂh& @ymmjg_innf‘am*hiolﬁ thei@uamﬂlbgsmfmﬁ}g‘}? /7
-~ sdybays fo dhescamprodities (di Deoglick o/
itiapoithe respedfivesccountines, (Qnily
chaiig eddboraseteizexdlude anysallel
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%wmmmu dealings nhich 1akeaplage

be:;g{re@mz :ihyvtﬁ'o DAONS;i jhe»surplyé»,pwéj%cgfﬁfio
iliexéhse willebg rexchanged or ;;he;ﬁﬂ;a;r,g&gs- prRANGEs
ofthéibtherbraWién neitherof: thern ipous ot
th‘@ﬁgheﬁggzapgi*erat@i{mﬁoun_ts than 1tge<<pqr‘&$ ;fzgglf@df
salgemmntdy, thedebts féand;;cp;?{df;tss Ofm‘?ﬁglhwl%}m
bataifces, sand s will be nordifioultydn smikob
ingd spenpal tianebg frolntione 40+ thewotherls dyithoukis

" indaitialoframsferrof Bullion o mongy u: forasthen

Biltsidatyedpshesn fohants:exportingopiediels
wotlRlighaicthprengualy jnsanouiitssthe Bills drasipx
Jnbedaerelunds imphroingaprodiiced theilmulupsh
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dbbts andreredits twoulilobeoedsilyliquidatdd by
the trarsferof Billidofdxchangestand sg-tliesupd
plyiopBillsdvouldsbevqtnibth tHidenatild fortherny
theydvuld-Miéitlier: béar of prefiiuiionor beéwew
discount] andithieseds B Ekolxa‘li’gbf;wapld baggidlte
be*ht—pﬁl v b VS rr1os iw y 3009 910 (i i
. At any partlcular period of ‘tirdleg dibweverpap
iy rhappen: that 'amation magtve inpoedd! to
wgreatercainbunt thantit his: ?exifmztédmaﬁcf Jconwen
qugntly haveymoré paymentsd toailake: thahoteopes
calve.cndf atlthat time paymant(wei‘elﬂilemanﬁ%d

tire shadBince ddueofrory the »débtsruetntegicoild

oi’aby be cliguidated:oby:tlvgd tramsfeis ofomﬁﬁ@}ﬂw :
Bulljéno and»r%hewmex;chant ssatliercthah fin oo iset

expenseldf the freight. insurance ardl ooini sk
 attending-itsdotiveyances will bevindncedstolgite

morefora’Bill tof Exehange,ithansthe Qstxmbifaﬁ

, Whmlnhms drawn. ::Arconpetitions il b thiores
byncreatede among the ‘purchasers-oft Billsiupbm
the creditor country, and they Wﬂlsbqamqaaqjmic ‘
nmtm ingpropértion:tosthe: démandun,ltrrmh@t*mb"ﬁn- '
t@;mcn the&ontrary, therei will: beomoﬂmﬁnersans
~ helding sithanithere are pelsonswva.‘nbm@‘WBﬂds* ~audr

th&@%cess above the-demand iesrb ontyrbesednyplte

eghintao Color: Bullion byt sendingithemator thiés

‘P,lﬂg@;upong which xthey are drawn. 26 BatsthisiBuld

lign opiCoin: bemnot be (chlYeYJeﬁl) toisthe creditody:

’mumlgdns payma the- ‘expem{e 0ff Ttstrahsity and:
ﬂhar,hmldmp sof 1 ;sBxll;pim ithiey pnedmoM cotmbrys

|
|
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if thet bes desirousiof convetingyit dnbormoney, «wills
bg;;cem&emt itos receivert: sotheshingf lessoitham ité
amountyt {J{hercﬁwxll thelngf@verbe Angthel| éredxt;on

gowntry & competifion to sellstand;jBills! will; besat:
aw,dnsggunj, iniipropoytion.:tol the supply.: Th®<pre- |

mium in one country will correspond withthe;dis-:
csoum;,mntrhe othar t haree gelnduin gon oL
1 Whatayer, therefore, affects «the proportion be=:
tweensthe spalyments:tosbe rmade; 'andthoseito 1 be-
regeineds jwill alter-the state of the newl ExXchinge:.
Hdthisrproportion - varies principglly: fiiom -the.
followings cireumstangess Airstye ~fromijthe: effects of
fayorableq ot unfayerable’ seasons:iceating s dif-;

ferenee in fhe customaryrsupplyof:théannual .};55;@;3.. o

duce ofi;the land :~secondly,:dfrom! thie #lterations:
whichtakeyplace«in'the amount-of: thefomlgn exs

penditure ofia:country; arising eitherfromthe ex«

pensés ofiiforeign- establishments andexpéditions;
subsidies ¢ foreign powers, or remlttancesb to. abu
senteespreprietors. o RELREI e 513

+iEhetpopulationsof the: Counitries thab have eoms

TR

mereial intercourse with:each otheryithough dtmay:
vary colisiderablysin:long: periods:iofittinde,: is Hot"
subjechtordny sudden ichanges from yeat:to years
thes wantsp therefore;: forannuali consumptionimdip
‘bestonsittered as mearly ‘constant 5 but theusupplyi

ofothoses wants: depending principally on “the aail

nual preduce-6f theland,~will: vary to ar ?Vér‘jﬁ speéat.

extentoo Ifidintany patticularicuntry: therevshould
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BeaFaiiule Hraoésintiodity whish ishlso v Esm
hof «gfb\irthf of thiseistibburiny éottntries] the de-
- fiblichely il be \sup‘pliéﬂ'l dfu drgrebittr opilesbride-
greeyrbyldniincreasediniportation’iand Wirgesthe
Waituratakes | “platbéﬁnf ancdbticleof thei first hededsity,
Iasitst dedtarice; in eor;. whiehs foimytheipﬁmqﬁﬂ
Joateof whe food of the peopleitlieitnpurtation il
B augm@neéd” neaﬂy in pmpoxtlonﬂﬁé theextehlt
#f1ti56 deficiency::!The aver age andount lof aniisl

| %{i&i’t@fﬁ illtin ‘thése cases be exceeded s indothe
Isnaitpgry o plopm tion! of 'payments: betvedn>ishe
-Eomtey #and foreign’ nations: propeitidnablpiaf-
foteds;Fand thotigh rthe effects of>the failtirevofa
GUFR Erop; from - its: magnitude;iarid vits. being an
‘abtislerof hefirstinecessity, - are: tostcapparenticdh

alteration similar in kind, but ot sintdegredyowill

Peliisddeed by .adailure in theproducé vofany

‘pomodity to the'usg of which arcouditrgiasbedd

l‘onédi‘abl’tzﬁ ated.\ Inranvarticlelof erd! lu%{u‘i‘y;%h%
deﬁdleﬁcyuof 1ts"p1‘oduce,* by roccasionthg ann gt
evegse bflitsplice,may contractthéwonsuniption
- amdathull cwuse thie valuesof the quantivyexporeed
oaialmﬂéfted tobelin i certain deglecanifobioyofist
it may be easily conceived thaﬁfaucmﬁbmatfoﬁidf
ca&zcnmstanc‘es:wouldyr eveiltiii ctomquftméiofﬂ’ess
necessity ithiah corr;lead:to sanounnswalblexportior

ishportyi@and thérefore: materially affeothedsthte of

‘debmmﬁd&mdm ofia country;h s it groohotg oo
25T hésacond circumstanee) whmhwheﬂéxbéeﬁ!étaiad

a8

as,affeating the: payments ndoisscipis ofuBoeuRr
tny»is tha-variation intheamaunt of its foreignexs
penditgre, wnderavhigh lkead(m@y be includeds the
ghargesof maintainingcitsaforeign ﬁstabhghm@m@,
ginikand, militaryy subsidies to, foreign powers.and
*f,hﬁ Jemittancesto abseutee; pv Prietenss; the lagtof
iwhigh it. may-be-sufficient. mex;ely;ta(menmpn,,m]&fz
they.amust bearo:sowvery small.apropostion; te the
sum;total ofitheforeign ezpendltm)e, of, a(graatm{af
tiony sthat -any variagions = in stheir amount; \@q“{é.
sgarcely-have a pexxc,eptlb‘e effestuponhe. seneral
stater ofs dts payments and; receipts. HOn theeon-
trarys: Ltllﬁ,subsl&xes to-foreign @o,waxfs,hand therexy
pense of maintainirg the, civili . and. .fmhtf}ry v
b}lshmgntspabrmd o INAYy Var: y, sinstimes| of WABI40
anyenormous: axtent. ni b qe anitaie moiteatls
veNow thishexpenditure ma}« &bes supphed;{g;ﬂya
hy-the export of Bullion on Species;: by pusehasing
foreign:Bills: in"ihe home:market,, and.qsending
them o, theoplace where-the moneyi "s‘(wgmgg]_-j ,xfgf
b ywwtlg@rism 1gtheagents: abroad todraw Bills)mpém
tl}e;gqye)mmant, yanek dleO[\Dt thiem:rats therhp}m;;;;
wheregthqy, ATO dmwnﬂupon the best-terms. thaltlthe
Blllanazket,;wﬂl allow. bysonnas s sd year 1
,/,}Byotha gj;pm’mof; Bulhon orr Specxe there;xpanda%
turecwould: beationce-defrayed; . withott wreating

anysdebtayainst the country, and therefore rwatder

out producing any effectiupon thie'réab Exehandel
but,;there are:yarionsy reasons~why - this mode Tias,
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b hapnesneralimisdaptedsidnithn fuss mlagss,

thesquankitw off 1Bullinn. o519 paciedit g agouniny:

“whigh das n9 WineseF oy Boilsexuesdinglghdicg

mjteds, andsthe totalamennt thatean,besparediori
Brosrisd dorqexpontation Wilkobearnasyeny: saaall;
propgrtionfo the foreign. sxpendifueprising drantd
protracted, wanfane, «ilmithenext Jplace, thereh
must Aharabg 2 gertain expense of dnsyianceud;
freight, attending. its -transportisos and ywhenevery
therefore, forgign, Billscan be.procuredijatsiadess:
preminm than the amount of; that expenses orBille:
op the;goysinment, abroad can; benegoriated;atia:
less, discomnts the vehicle:of Bills will necessarily e
prefersed: o that of SpecieorBullion: i atusovs
., Theforsign expenditureofithis.conntry, asap-
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and; theMmt, neither the Restriction Bill, nor the
provision, that, bank notes:may be tendered as legal
payment " would .prevent -a. paper-and a money
price ifor: commodities, and oonsequently an open '
discount. upon. bank paper. :

.The drain upon the Bank, in the yea1 1'797, 1s :
allowed by all the Directors to have arisen - from I
the alalm of invasion. The market prlce of bullion

was, at the time, below its mint - prlce the ex-

chantre with the Continent was in favor of London;
and therefore all the causes, that are usually as-ﬂ’{
signed, .as creating a drain upon ‘the Bank, were’’
operating in a contrary “direction. - Thé-alarm ori-

ginated, according to the evidence. given by Mr.07

Burdon, one of the propr ietors of the Newcastle -
bank, ‘before the Secret Committee in 1797, ﬁom
the orders that had been issued for taking an ac-
count of the stock of the farms of Northumber-
land, for the purpose of regulating the ‘mode ‘in
thch the county was to be driven, in case.of in-
vasion. . The farmers . immediately- sold - their pxo-
duce at very low prices, and the notes which they.
reéexved from the purchasers were poured in upen
‘the pérsons by whom they were issued, to be ex-
chanﬂ'ed for speme ;. in consequence. of which; the
banks at Newcast]e were obliged to stop payment,

' and ,t'heu* fallure was f,)llowed by a, similar rum.

upotf the country v anks throughout the lmgdom,‘ :
many of whzch Weié in like manner obliged to stop.
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',-ﬁ'@lls.ac tions by the amount. of. the capital he can
.command. . 'The greater the extent of this capital,

the larger:the: proﬁts he wxll éxpect; to derive from '-

“its employment.:~ If he can make & profit -of 10
¢éper;cent. by his busmess, e w111 always be. wdlmg

.10 extend: it by borrowmg capxtal for which

De 15 to pay an interest of only & per cent. - Here

.then are two parties e&actly suited to the- supply of

' »each others wants, and -co-operating: from mutual
.interest towards the same obJect The profits : of
~ithe Bank are in' proportion to'the: paper-ciirrency
_itrcan lend; and the, expected . profits - of thé"m'ei‘-
Achant are in-proportion: to the paper currency: he
.can’ borrow.v ‘Under. such.. onc'umstances it is idle
£0:1 talk . of. the Bank Directors having the power.to
.contract their diseounts when they. perceive there
. hias been: an. over-issue, unless: a.. ‘motive can. be
,shewn for the exercise. of . that: power. ~While the

- ‘Restriction:Act-.is in - force, the only rule of then’ :

,conduct will be:the- vahdlty of the bills that are of-
: fcxed fordiscount, and they. are bound by the duty-
-they owe :to. the Bank Proprietors. who ppoint
“them,to. ploﬁt by the facilities thus fmp ‘u'dently
granted by the’ ‘government, and to.employ to: the

teatest possible. advautage the funds of whichi they

»;ha.v@_ he dxsposal
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Lhcxt Ius cxedxt W111 enable hlm to bonow*é By
the f"tClIltleS that m‘e now rrwen to discounts, 'the

~ ,(merchants can always, elther‘ oy 1mmed1ate ap-
‘phcatlon to the Bank by means of their bankers,
or, 1f in the countly, by the mtelventlon of the.

countly banks, coin theu‘ ctedlt into - cuu'ency,

‘which will operate uapon the ‘markets ‘wherever it
\'imakes its - appearance: for' the- pnces of- :my
f:gnen supply of produce’ will depend upon “the

-.number of purchasels, and’ the extent of the’,
.jcap1tal they can “comimand.

;capxtal can - be procured the trreater wxll Be
the competltlon in' the: imarket.
the prospect of a pxoﬁtable specu]a’mon offers,

ercbants wﬂl‘ be “eager to embark ‘in’ it and.
‘the. demand whlch, under oxdmal y cuCumstances,'
kwould be reO‘uIated by ‘the ‘amount of real’ capltai ‘.

The more easﬁy

capable of bemcr diverted' mto that channel WIH

now be aurrmented in propmtlon to ‘the /zctzlzous "
f’capltal called mto emstence by the facxhtneq

A See awhnnsxcal pamphlet pubhslxed by Mr Srmth on Lhe,
‘Theorv of Money He asks, would bankers ‘and merchants apply
to have gocd bllls dxscounted at {te’ “Bank, if bank noteswere
depreclated> The' answer to which is obvious.  The depreciation

inmo way affects i the: deahngs of the: merchants;. who By and:

_yell at the hlgh nommal prices, and whose - profits are nomlnaHV~

vmcreased in the same propox‘tionas monev is deprecxated
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lenrrth of time favor able or unfa.vomble, provided
“thie valte: of the currency: contmues to: vbe".fvdépre«
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It weuld®be“at par; though -the ' reql-exchange
were unfayorable in any degree, if the nomiial ex-
change were favorable«in-the:same degree ; that is;
if the high price of foréign bills; arising frdmi their
cggancxty,; were. counteragted. by the s eu@rﬂ’due
_ofour. éjrrency. ovm.:, tha}tﬁ‘.sof ot;h I .gountries.

LE2AR

ln ’;hls, ;:ase: sthe unfayomﬁle real. oxchange

g Vould md.u(;e,,_'m mcreased ezsportatlgn,,a;qdr;@mg- ‘

- @Qno any

o v

,Q}‘o&gge 3 Ol;ll,d be. ¢ :
~yypuld; };e ‘gzig.du%lly ms*ozed

‘tion of the exports and’ imyp orts} ‘and theﬁomm_él
M
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<R

exchange would: hei ;Qg}sepkggoa paxt by{theseonym 55
sion .of bullion, into, LCOMs fyg 15 19000
4 The, ‘computed . exchapge swould: also;.he S8t Pt
ﬁhough the; rqal exeha,nge wera.fa‘vona,biesfp‘r@wdﬁ@
thg momingl. exchanggwere anfay ora,bl@{;p_,“ gnmla;xe;
degxq 505 1 mfother s, provided, thenloyva;pmcﬁeg
of foye;gn;])}lls,amsmrr ﬁom) their.abundanes, Meng
cQ! ] ala,nced b,y;, the dep;ec;gataon,@f ’QH}’[CU\’*
répcy compzwed ith., that .of i foreign countrigsi
In this.gase. there ;would be.a <d1m1n;5h§di@;§pg,rﬁ
and mgcre;ased import;, arising: ﬁ@muthe» faworaklés
state.of the real exchange, :attended with aidaflux:
of bullion s but. there would:at the same,gtmae hea:
dxam .upon.the Bank, in} 1consequence, e, of sthe. mag-:
ket price of bullion exceedmg the mint price, from

mraaz ofdt al

the oversissue of currency. Ordinary produce
would.be- dear; -the operation:.of. the ,expoitsiand

lmports ‘would gradually:restofe the real exelrangd
to: par and'the nominal exc’hangé%would”fet?ﬂh 16;

[’ faais

no,th‘

e Agéﬁn, tixe computed e*zchange mnvght b&:mafrm gr:
6f“ e country, undcr ey top‘pomt’e angtatey™ of
i E é aild “.-,I ﬁsm ){JH‘)f A0, Jl' :
ey B DHED 4
ORI ".fo §h” Tf‘i{l
3 rere:, 3 per cent.; abovg;,‘ glgd,ithe{gzommal

AN AT

exchange ks pen centz-belowpar:s bItavoulds alser
be t‘Wd"pef' v F6F Bt L0

S ]
1100 STIUD 10 ey m, u !
¥ io fﬁe amounf &85
SOy EXLH JD-:L» Las L (Luh a3} \1' £ )I)

voi‘a%l’é nommal

‘be expeeted a general coméxdenée be

9

centitpnd A tadversededDesthidhige of '1 Per it
In the same manner, an ad v&f§8 "c‘dthzltbd exchaﬁb‘é’
miight/Be shewii to! deige ’ft’é’rﬁ‘ifé‘fj} op‘poéxtestateé‘ of
thebrerricandinonisnal EXCBRAGE*LO AN it Wolld Be
eadires pointioiity uiide ‘ﬁﬁ’y givei xrci%éf‘zi‘flcééﬁ
it iwhé'ﬁom“edmé% fth "m' rehd "uld dem é’i‘ﬁg

, Jor "Sup‘pése'
th@i"léﬁfftp‘izté"déf"’é)’%éh'ﬁhg‘e"’* ~bem‘éeen ‘H’amb’ro’ ¥ “’nd*
Ldnﬁ ’

Eto“bbif.lfper ceiit acramst this'c

nizﬁ[ﬂ @T{t‘hang‘es lmfaVOxabl’e ‘t6 the extent of S‘ﬁer
centl;sldt the: wdlpn eoft bulhon at Hambro 'uuT

3ot SO Hiiir 9.8 1

th%e;‘qluaswe cause cﬁthe ﬁuctuanons dn the: computed exchangﬁ,

has epdeaxou d. to, TONE,; that the Tate, of excha e has cons.
CPas: Fq PL! o Rt ng

st'}mtly
e ta

ant proof of ﬂuctu&txons in the cxchange thhouta corresponﬂ- '
mgia’lztenatmn iniuthe eurrency. . Since: the year “1797;3when

t;l@ corregting: pxmqqgk; of the nominal exchange.was:removed

%oglsﬁqgence! }?f the Bank Restuctwn Act thexe s, as mlgl}l;

xiz)tuéé mjcixculaf»m;{“e{hd fl (& “adverse ‘computed exchang 5 yeé

eVeRsWithin? that> périody “ttiete: have héen considerabledntervaly
wheén the icampuited. ewhangc Between Hambro} anid - London-has
beep jlﬂﬁd\('o,lfj of theJatters and.that,itog at the -time- {rwheag' the
greatc t ssues of eurrency 1¢ h.coxded in Mr. Mu;hets tablm%ook

ﬁ (O Bf SHIEAS ANRTNG
ace vm m Tay 1804, ond Ja‘mar_y 1805.
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t }ézno;{z‘z‘ﬁdl s differsse Ty thé amountofihes

nom 7:; { éxchano"e or’ '5 p’é{“ Cent.

$&on thetramsition
0 8 peit” centyiitis evidenti
that a proﬁt would be derived from the inipoviiofi
that—arsicle, -notwithstanding. _the computed ex-
change was 5 1 per cent agamst us.. In this case
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H Samié anfer
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exchangesnand hew.. impossihle it is, drom that.

alone;dsotideter mme,fem@;;n dhe. 1 clat :Aey Y‘\.! ‘\Swfg
GRtreRgiesy OF iwhether,.. ,w,lgat{,l S 1131};\1] y,{,calleglhghe
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niationd; ;r-m Srldrreeed o
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alalne sedy
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sass aidd ol sx | oaswr ,,,nﬂnﬂ‘r
% sh singplar \mstame of.. the.. :?ygsx{:g’frox}x’ ?t ‘W{?}‘%‘}

of attentxon }o ﬂ(\{asq dis nctxons occur‘_"'n fhe follov{mg p?mage
from the ﬁTtlx Number o the 3 Mr hbmton

<han;?) I(‘lilg'e(fl\ (‘tfl Lfoll e
f‘ekét‘xa’ﬁgé*s’ RS ¢
< ‘duc@“ﬁ%materml Texgess mf

.,'on‘ lps xep,resehta_tgdn by
staken for tiie‘effecf

cisel
'mﬁ zmm.h

¢« Mr. Tho
?gﬂ'{l‘g unt avora‘ofen 'é?;r of’th’e exehb.nge, and the rise in the‘bulhon
pi"éé‘ o“f’fg’éldf% atternately« act!s asweause: Aand effect;. but; thp
' : ecede

“ o(f wl}) ch

to _{S SE exf(fh%iﬁgé"ffs’ “éorrect. MI‘ 'Rlcardo s comnient; Af
limited to the nominal exchange, may also be - conmdexteq{a? cm:-
xects” thopghat would thaye. Been more accurat to have tgted
theunfanorablenessof theiexe
f_k ot mer the. m1 t pric
atlon oi( K the c(urrency ;. and the- Rewewer may be correct if-his
SBd&Hiations e iRtshted o apply - to- the: bomputed exchange,
\‘Fﬂh‘fé Ea‘pﬁarent« qumﬂ;chms arise from conﬂoundmg the rea;*, the

s
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y ff he; merchant; by, ikngyymg oothe: icompuiedoéiss
bl}'@ 1ge,. and. the enrrentopitices in:the shomlevimtd
foreign, market, -andoswithoutany: wéquaintaries
with the theory of : exeh@ngex otis the: prineiples
which regulate it, will always have sufficient prac-
tical data to.guide -him..in-his-commereial=transs
actlons 3 but the statesman should beware in mak-
mg“g@nelja 1e<rlslat1ve pmwsmns,mthab\‘f)e 90
m}sled‘,by‘ the parmalx statenierits:of. meny Whoséin-
dividualyinterests sare frequiently Min \diréet1oppo--
sition to- ﬂle general welfare of the comﬂsﬁy‘--{
This l'emark is not ‘meant to.convey any illiberal.

insindations auamst 4 most useful and respectable

class of the. community ;. but«expeuence‘suﬂielbnt-‘ ‘

ly proves that self-mterest gn €5 bdlas} to theamindj;
whxch, W1thout its, bemm,consclous of tﬁéunﬂu—-“
ence;,, lel mlslead and perverb thegudgmemf.:‘a:;-,-v

Pelhaps ' more. than ordinay, widegree of cantiondish

requisite; in: this commercial coutitny;whereithéve:
seems to. be a prevailing-opinion, that:therichesofs
the me,rchants are evidence of the: benefitscthat thes
natlon derives. fwm its foreign, trade ji:it. beit gzfors:
otten, or. unnotxced that - the profitssofithatcluss
of persons are derived. ﬁ'om‘,_ the pocketsiiofiithiis:
countrymen and that the: advant@tres— 16f7 foreigni
commerce cons;st -n, the ; stimulus; Jtrgwes;tomhm
mcrease of the produce of the landuand) laboun:
O-f—o;-\th;.%i Qountry r-f;l-,@d._:;,tg thie copportunity gwhiohe
it affords, of exchanging:the:surplisprodubd thus:

e e B i b i

gs?

eaqmvarknﬁ!produce, "ml‘l@ct@ﬁ i’*ﬁ"omfev cry’ cliffuiel?
‘emdimatem;ally qpntmbutmg‘ftoﬁﬁlfe eif )oylnentsi%t‘nﬂ’

A4 z»\; SN k; [

-y T .
s ertDIIOR
4(3.} 0¥ q, ”3'{’—»"“! j i1 H d,»_,_Q,}J\,L;

Qfisthe Bffeats of =the Beprecm‘lwr .~0;i’t/ze "if‘?"%;i‘%f
sonstha-Expenditure of:-Godernmeit, "dnd Jon st
-clpferests;iof iithe iidi ﬂerent Classef 1l llzﬁ‘"(}bﬁzf‘;'

B A TN : oild 63 nold
s md iz

o et e e or ol eyt 2l

pmnmpal[y dischargéd by the Iemlttaﬁ.e 7“6

draﬂ: ofsBIlls;s mustibe’ sub'ect to the plemmm’ 8{"
Y

W.ﬂl alwa;ys be effected ‘Wxth 0~reate1 % Lats adlviit:?
- dgepodecording & Ahe computed excha‘nce is f 2"

v il

votablelorsdtlierwisé: Itisiof [io *é‘éxié’éij“ﬁé
farcasythied dishuisements® of the Treasiiry are TGRS

cepedyssintewhatrway! the ' foreign' expend{f’ﬁ;‘é"}"

isiultithatelyd discharged by the - country
longyiad Billszapsimade’ dse’ of; ‘as the imi
mddexofvpayiment by the ' goveinment;

- must!théagovernment, - wheneVer thié "ronfpzf?fed‘

exohhuge; isiufayorablé) pay the. premxum 38 01"

. l‘elgii bills; orsubiigtother dl'SCC)Unt ‘upbn itd ﬁ% 1

|
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and s0 Iong, on the ‘othér hatfd Wlll it derive the
advantacre of ithc dlsoount on forewn, and“the
pré f;ldm on 'its own bills, Whenever't e state of the
_wmpzcted exchange: is"ui'faﬁvd"rof»‘fthe Country At
18 ther, re mosiv essermzﬁ to’ the ‘mtexests of go~

(
R i.\;

gféworabl’e" as possﬂ)le

£ B 11 tlmes, ‘Mthm its

'ts. nd: ‘deﬁ?fient rop

e nomineal e chaénhéﬁé, “&ﬁ i
: letely.wnhln the ¢ C(;ntr i )

_..gannever b be. elthé; pefmaner}t}{y favof l’e‘“br un-
g i;"ble, 50 lorw as the 1e01sl'mfure exex'c‘lsesa“due

‘ i
: 111 ce over the state of f,he ¢ivéulating
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what would: be otherwisé lost in.the-highrptice he
mlisf"\give"f-féné’llisa% gooids here, sand theJow:price at
which: hie must :sell> them: abroad ys-<he derives:no.

profit, “aiid 'hé“é‘e;ﬂﬁ'érs moilossius Thesimporting
merchant givesia premiunyfor:the foreign: 2billywith
whichi she paysufbr theiprodiice heiimportsis but:is
vepaidi by theihigh nominal pricevatewhich he sells
the producesat hometss: Hezalsé: damves,no’proﬁt
and stistainsimodossits Duvious w oslavinpe 50 4
. But:the govérnmentihiasino means:of +Tepaying
itselfs for:the: oss rocrasioted »bythen @zdm tnal ex-
change: .- Theequivalent isiteceiveds abroad; cand
donsumed theres andisthe! bill=forswhich-the. pre-
miumthastbeen givei: ‘will:purchiase precisely.:tire
same quantityiof produce; whateveranay bavebeen
paid fot itshere! ©Neither:would.: then situation:. of
-government be: alteredssifyunderian idel of sawing
thew nominal-exchange; it; wereumduced -tolexport

commiodities for the dimmediate. supply:of ats arm-,
| eS0T ltS\forelgn zestabhshments; for mdependent—

1y:of the expenses-ofithe transits ! it:wonld: lose the
avholes:amouit. of.ithe . 7zam4nal»~exchanwe,, in:. thp
high pricesqat iwhichs: &h@ commodghem,WQulu bo
bought.in the: homeﬂ“%trku., vekf _«bglhon‘ scoulds I,,
pt grgds,;,th@j;eéygqu;,d_@t:h beihe same; Jdesss st
in the expenses of the transit; and secondly, in
~the high-market price-at” wihiichit must be bonght

lg.egg,,,w hxlg abroad
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'WLthout access to the documents and:: voucher&
t5. there is:no .very-accurate; mode. of
estlmatmg the amount{ ofithe fonewn :@%pe mu'e,
but: some: wppwxnmatwmto 1t imay - be maﬂc, by a
comparison: :s:xtheuexpovzﬁs;xand Jmports‘ 2Lt has
been:alr ea_dy;@bserved;s,a;ﬂ):@tf-, the.foreign s@;{gem};le
‘ture of a-¢ountryscay onlybe ;c‘lisel]‘arged" b}'*‘:,t;he
export: ‘of ccommoditiessto an-equalamoeunt;r and -
as the eqmvalent is recexved and consumed ab,road
1t follgws, that:incevery: counn,y where thiere; is a
fore1gn expenditnre;sthe:exports: _anust’ exceed the
importsitos thati extent:-~the- Jargerithe expendi-
ture, thei! gneatev:_wxll ibe -thesexcesss of::expeorts’
over’ lmports '**’ffd‘qm(thls acknowledged: truth; the
inferencé seems verysobvious,. or ;at; least:there is
‘stronguprésumptiveicevidencesto lead:to: this icon-
clusiong: that if-aforeigurexpenditure ?:ausetfan:ex:;-
cess:ofuéxportsioveriimports,: an: fexcess of exports
over importsuwill denoterasforeign expenditures--
'-Y:et"ffeve;_‘ﬂ* ‘at.this daythere arenot:wanting men in
the Cabinet; “n'the :Senate; ‘and among the best-
‘nformedie

lasses-of ssociety, who' still‘adducecasa
proof ofthes galing that ate made by foreign doni-
merce;this %kme ’e‘icess, which-indicates expend-
1ture, andingt: 1’ece1pt * 0 Mr-.- Pitt was’ continually

4 gtbooosy bus |k

?n(ﬁw‘ RS TURN AT T ’;
f FaoE 2 s ge ;‘(rw: © oy .

158 I PH@ $hinde nfibinde tias Békn v, SFromithel e ddss BEEL-
‘pox‘ts; by the present Chancellos of the Exchequenzasihil itidse
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'Jm’ﬁ'ti g of- fle-resources of the: nation; 4s:evinced.
y this: cxroﬂfnstance» ;and o M1 R@seum his:e Bmef

eH:; pe

I )L ‘f’.l’lf L3y iw«‘ rea #t ;\‘

)s(mg’ tl;lrcloug ﬁg ‘pi"ess
openiﬁgthé 'budgef‘ e e 0L Fol
'The;‘g‘x‘adualumt:x‘eé[se; ‘biothrof the anhlial nhpof*té Jard exports;.
tiag beei ifrequeritly adduced. as ive.proof s of the ﬁounsh-» ,

ifg, state.of our commerce-—a conglusion that

fallacious, .. The nom1\nal valuq of the exports ‘and 1mi)orts‘ will

AXIfiE] S £00FE

1ﬁ somé degree ieep pace “with’ th e ihoréase ‘m the n mmal
P bF Sissditiedoana Wl ’sw’ell tHe! ‘appﬂ.reﬁt’ afotit! Sf

'merbhénaﬁe‘iéprrfkﬁ andrrxﬁipofted; withotit ; any matémal Adw

dmon«to ihe; yiagtual quantityl.; 11T hat the-preseit increase arises.

mc;paglly frpm S”“s cause, , ,1s rgg%ereld,mo; t};an ;9 obable, by
a compamson of the felative améunt of tonnage employed for
the ‘transport of that merchandlzel in the years »1807 and 1809
The’ foﬂown‘fg table is drawn up from the réturhs made to the

Housé 6f‘Cbri1mo s, Januaq 30(;h anid March ‘24th, 1810 :
SEsle O ({ ag } LEN IR Al SET9INRIE {! 1‘ cr YJJ%'X(;& IU"‘ 2 J‘

ri"’é’ pf)?“l‘;Ves Ts',‘\{B;fﬁgﬁe%d’ Fo )l"élzgnrf’mc”l\if ing

3 iﬁ’en' tepeared Mbyasss,zin the seheral JPorts ! of -
- Great Dritaing fromand,ta sl Partsf Furpery
~ Year ended Eth l Inwards, Outwards.

Jan S s, b
RO 7“"7 m”l%bs“ 7“’@44328%"” *\“‘81‘1 ggsrsrank. ot "
; 'zmi') 3t g & mslr‘d srii oh )31/?39 i ' f
&ia :mr fo v smnm an.() % frov] 3d7 10 e.gv}:]h»“ 7 3 afrrotiih
S G I IR f;o?? SRR S S
viassnflo me,uéi'tﬂsz)«egzr;ﬁg'tHe 10th of Qembér30 exonfo Laa
=1 of driemimesiodt 115 Fﬁlﬂfpdhwr  ClEpetsi CO3. 0.0

i Sarf c?‘)[".ﬁ[!‘d sw%%‘)}l Y3 % ggéi mmvigi, -7:x Rt SIVER RS
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Examination;” Statess with thevamesview, sthe-ans
nval balaiice of-tradeiin favonr-of thisiconntry: at
14,800,000L___ My, Necker, actin;
plinciples, estlrmt’d tl&(p armqftl bala}nsce
of l‘rance at 3~000'0001., “and all a’cheg‘v Q]

ha‘v Andike: mahnen piepﬁl@dheﬁku i

hy,ﬁa;ss!ﬁ ?":: X
. 2O sarysthatyl fsraeul :
these absnrd :OpINiONS respectinga balance of ﬁade,
ahfa%@xablé“fw T ha,twn, it 'be-

“thie . resp %S\f,my, . the equalaty n “the
ainourit'o ¥ eil -is seondlidslyiy. !thﬁt;ﬂlesap&arent
mcreasegoft‘ra&evfs i g &t fiebShré idmiti l’& bl i SR
2 ; . v

* ¢¢ ’l;’herels -NQ mme, fmwg Q;oduptne,‘ that eould supply )

* the ny cessary stores fox‘ the balances that are clalmed |by the
“ dnﬁ'ergnt nahons of the W rl& r’én‘e co\mtt*y ¢laims a bp‘m)ce
iigf 4‘4,‘8@0,@00& and enothe ,‘(o,t 0,0000 anRgther of 3,
“andl bthers df x?manil kl ol tixe‘\ag*g’fegatera‘fﬁoux;t ‘Of"'neally 7
€ 40, 000 OOGZ imgually s;and-ag alliasgert their:commerce:to.he
¢ favomble, 1t 1s obmgus tgzgt thgu' co?leggwe balances nmSt be

kY

pmd by a corxtmual mﬁux of bulhon Tom th‘e mines cox re-
.spondent With e xﬁamoiiﬁ‘i 0BG e Erinual produce of the

€ iines S ~~thﬁmi}8—deesﬁét%xeéed 7;00@@9@1 (Wheat]e)

onsthe,’lheexyaf I\r%ney, - \HQ:).. monte add s ity adt

e upon_ sumlar
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et there may have been, more\pro(hxce sent from

! couhtry than lm,s beeu recelved in return for it,

and that bu]hon does occ*xsm)nal]y pass, to, liqui-

“date’ the balance, this. ha,ppcns merely in, conse-
‘Quence of a derano'ement of ‘the usual commercnal

exch‘moes, and’ the bulhon must eventually -again

“feave the country into which. it flows, unless de-
tamed there by the wants of the people, -either for

tlie purp ose of ornamental ‘manufacture, or an

‘e*ctended currency, in consequence of increased
“Wealth (— o . ~' i -,r Croniay

All tmde, Whether foremn or domestlc, consxsts
in an exchanoe of equlvalents. ‘Gold and silver
will bé sent as the equlvalent when gold and. sxlv er
afe wanted for use. The hardware fmd woollens of
En oland are exchmwed for the silks and the wines

of France, because these ale more desued than_

the bullion of France. If it. weie the taste of the
people of Encrlfmd to use wold and sﬂver for their
ordinary utensils, the bullion of France would be
demanded s the eqm’valent But they prefer the
wmes and sﬂks, and rathe1 than fore«ro these luxu-

ries; are content w1th utensnls formod of coarser -

materials. “When the. exports exceed the imports,
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>did st o Pebraary 17050 thé 25tk of Febu.
- RERITPOTI Ohiadbesi Wﬂyadmnﬁ‘ac’ted 0"8 L riil-
A iilso 1A that time HanK HoteS were in:cominon
toottrlatonodi all pars of rtheskingdothy and drad
il ibeen wo ompletely™ displaced as: thidy e
- tice bébiiy by the country hotes: s Thé papereir-
‘eﬁiﬁ‘tin"gxmedmm, therefore,  requirad forthekspi-
salo apd  pams dimmediately adgaéent,‘*moﬂdf{m)-
-Pably mot’ exesed 4710 - millions.  The Juadtityrof
sebiilat theisimie peiiod anay beestimatedsbysthe
bp%}iﬁi“hm%{wveeﬂ*the cash and’ paper-paymeiits
-t ¥he Bak; a4 igiven in evidence by Mo Abra-
Kot NeWldndy Before-the Secret Lommittee of the
- Floukésf Lords: - He states, ‘that previously: to
“4he Rstrictiof; 4 thie dividends to the publiciere-
3?‘(131(0&‘* afionnted 446-°1%4,000,0004; : not: mpte-than
iﬁ?ff&mﬁii»;S\;{bO“Gl;zﬁf@ 15400,000/; would<be paid-in
esh ot Iine 56 nrge al p%iymént,“ where ‘cashi-in
any f‘qﬁanﬁty Thight “be'-demanded, * and- where

- AifepE st Have: bach: nany fracnonal snmg;-ene
‘iédith oty weid “paid in-spedie, it i fait to pon-
clhﬁéC{ﬁ&f 1iot more thah one tenth would belgiven

“4in thé"6tHer money tranisactions of - the metiopolis.
“Fle a«‘fféls, that 100;0001. svould be sufficient-farall

“the c'ish paymentsrof 'the Txmsury,—--tha’c Awithe
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ﬁhe grossy producegofs theinGustoms, awiiichyithen
amotintéd ton8,000;0004btlie mBihkwdxd Yhobiree
Géiverabove: 30004 xh specieyssintthe produce sof
thie, Excise! sthted abi7j000;0007., onyots dmoxesctbiaam:
60,0007 ;---and in thetinstalmbntstof aidodmi dored
ststifrg of muchiflargerishnhsjonot aboyedwpaoddit.
upontothe; whble ®: [Soithat taking:lotoidteas thé
probible propoftions of dithibspeeiestorithe nbtess
there would bevibontmondimillivn fofdheﬁibn’x‘neﬁmnﬂ
airgilation, makingsitogethefsivithitheopapenaddo
mithidtisefof thetotal amvunt 6f theicuriendy soffthe:
motropolis:aoBys the ast wreturnsiof theitousesnf
Cofhmond] thé bink hotesinweirdulation edthizilth:

of:Jaiw iluthe present:yearjiexelusive GffthadBatike

pOSti bills) amounted: 401 20;522:8104 ;amii*easmhed
quamwy oftheseniotes:that éirenlatedivthelcquatiyy
iswiér ytnﬂm oy itds motimprobablethatithecurrencys
of thé cagpital hassbeehrmodrly doublethin'thie towses
of the: laspthitteenyearfissdhiiel; géneralcapimidmvinge:
thatithe! couniny&baﬁk&havefm%les i smfl} moie exX&s

' .ténsif\ﬁéfﬁé’é?éf?‘th’e;!?pﬁiﬁl‘e’:’ge&iwhic‘lﬁ.thgyﬁégtlﬁéticna
Bill limsiafforded, sand«have multipliedthbigpapesl;
toah senormous amountioThere:seems everymieass

sony therefore, to conclude, that the circulating
medmm would be under-rated at doublé its amount,

1797 5+and:; consequentls dhat ifthe

£ wiiuper ¢ldedorg i soidexst

$27E o1 batnow ou i omx aeds

# See Wheatley on the Theory of Money, p. 142.

encéidoithis sybtem;Jandzunder

U4

ediitripdoes nobirequirds aifﬁegteat"e-ﬁ-'szgumnﬁi@y sof
earréncy Méw;ithin dthdideaothat fime, thiaBanl
nmstredntractd itsipapenenge dialfpOOIF, tevabout b
miltionsprbefore . cuimmoditiex: bould he:brohght
back toithéin hatuvad phices®sds ot brg---; J000.00
AfPhosswho late attendedtosthedistress o whieke
thé anerthantsywere involved at«ithéy petiodote
wiviehe w:éé’haiveareferred,vbyw apréduction okibirky
papepsfromalBisto@iimillionsindtwel Fbarsy magt
cbhceiveshowlindinitely inoreithey idust suiferiby:i
sadten wdiminutiori: of itrfrom @loito:il tomilichse
BatsthisItiedutistaneejowhich «idrar Fogentoneasons
agifinstdsthe simimediates repeal ;iofithe: BankaRe
sthictiond Bill, sisealso:sthmestrangest: proofii of silio
efféctewhich thé ebitractiomoficurrency hasidpeony

pricesipfariwhentd ieoutd sthie:-distress ofitheimers

chantsarise} butfrovisthein being: compelléd:to-dises
posesof slieiristotkrab rédueedprices? (sThey haeo
naw*bem;’soﬁlnng:}mbxmated to:the-enhanced! rafesio
that theis Purchasesshave bebmdnade with: véferd:
expegtation:ofy
deriping ithiibpresént-high:riominal profits frem itgl
continuances:xFhes .,numberrof spurchasersnin dhes
anidalnotio odi dndd ohn i toradd Lo

,,muomsajfﬂldw@h 15 Do et

”"‘“’i‘h@ Sinét%ffs fliyﬁé‘é'sﬁ}ﬁrbmg frofithe gtadual prograskiof
taxatlon, will probably reqmre a 1arger cxrculatmo mediuin
than might be wanted in 1797, B
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i rkletie oecasioned by the dncreased dsswegoef
paperywill bewithdranagadhenithe paperisagain

woiitrdcted, and ‘¢onseitentlly thextioldersiofipoe.
duce that has béénlfbo‘iight!mpon credity: candofor

syhichibills are outstanding, mustosellniltheofalling

asrkets) ifordéin o amect itheir 'ﬁiﬁépﬁamswhéh

hey becomesduers The Banksalsojin. conSequicnce

ofl the: dt‘am; will be compelled 10 i*eduazemsapapdi'
whichfiticannot effect; . without: refusing:dtdmstal
l@iscounts; 1 The! merchant, mor lohgeropessessing
the fneansidsbefore; 0f: commb h}s creidibintorcut-
'ien{;y% mustéither :sell-or be unablesto: amakegodd
Hisiphyrients: - In: the:'samie <pTopostion: A wanin-
grease-of buyers was: creatediby thejoverdissuesnthe
Gontraction willcreate ian increaserofbellers joand

thrus it' appears evident; that soisaddennal fdiminue

‘tiop:of currency, .asrwould:besnécessaty;to proteet
theri Bank;+ if theorestrictionsweré ipnmediately
wwithdrawn, w&uld.wmevatablg,& octasionisgitedtuper
cuniary distress, and: beattended: with the prostiuk
jurious consequences to the credit and commerce
‘of the hation.” ' o :
.+ But there isno necessxty, for suach X ;u,} ;15:@,1';4‘1;731@
Bank: may - gradually diminish «theramount-ofits
‘paper; i the same manier i whickr 10102 St ¢heé
185t thirteen yeais b ad?ialljf””%ﬁ‘}"geﬁ e (41

arosed gend  u2g »W

ﬁ*ue such apmceedmgf will ndt he .<s,ph9‘opg}i ;ym;

R RE) HIFSREE ADE R

he,merchan

SroLThaos ettt

vy Yo medi eadisn TRuiviot 10 QIEzn 3'{1

~ has, hyyitsextensive aglvances 5 aqqmred such.a contxo;ﬂ oven the
ﬁnétpces pf mdmduals ]

ot be. attendedom‘gh ,

411%9

iany:,grml finjusyto {thﬁll’y @fntmeshx wehilsteifer il
- iganferiasubstantiab| benefit:oni: the, passﬁsswep{g

nanpinal:iitdomes:la Jbanefitotoowhich hesigwpon
eRepr-prinoiple Oﬁ’_}ﬂsmﬁfmﬂlﬂd» " ST
nisiltcissonlyibcessany fori parhament Soidetemnine
hdvamount pf the dntiuabdimunition-ofi the isenes
wfitheBank,:and/tof enforcd thescontinpaneeaf

Mheaneasures #ill it is: found; that the market: priee
Jafa bullionis: pérmanently reduced;cimas steafligide-
greegebelowrdts! mint, price: Thet Currengyowil
thenchaiof the sarng value dsifit-eonsisted entirely
iof thepreciousmetalsys and ‘the restrictions mayibe
yemoved withouti-the shightest: injury:to.the Bank,

ofianycreabinjury tothe:merchant.. Flisexperi-

ment adybemadeswithisthe utmost safety;:hath
to:theBank-aad:the comntxy;;}%becaeuse parliament
will-af; any: time chaveithe:power - oﬁ;increéﬁng'

dimitishing the annual:icontraction; shouldiit:be
fonniksthatyinc the fifst:instance;:too Jow:éritoo
high-adimit had: Bedn: as&noned* ;

& \z"ﬁf’a 0 Biis

2 The Béﬁk tias Thidén indu]ged S0 long in the’ é’(éi’élSégs% the
ekttaordinnyyi vivilees donferred upon'it by the legzaliﬁuriaj afd

1\[

SRS q '1
% %llsf\ ené@hhw‘?e‘ﬁno*f
téitr oRfifreriid s aned wWhithel the legxslfiture‘ 1iAY Hot B uftde
the necessity o_f 1ecewmg, rather than of proposing conditions.
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Tt w;ll requn'e, however, much cautxon cmd some -

ﬁrmness, lest the leglslature should be mlsled bv the
_clamours of those who will ﬁrst feel the effects of th_e

remedy 3, for | as the. Bank wxll mimedxately experi-’

enceadlmmutlon of its proﬁts, and probably be at
: lerivth COmpelled to lower the. mterest tothe proprx-
"'etors 3 asthei issues of the country banker will be re-
‘strained Wxﬂ‘xm then‘ natural lxmlts j“'and as the
~merchh ,nt;‘ under the. first’ alarm'v ich the fall
! pnces will excn:e, and w:thout fm mmg a jus
_ ceptlon of its ca.use, wﬂl not fa,ll to exclaum iwamct
‘a S'ystem apparently 50 adverse to lus 1nte1 ests,
‘theré can be little doubt’ but ‘that the pubhc, dur
1ing its progress, will be assailed” With ~the “most
gloomy predxctlons of the decline of the general
‘wealth, and the ruin of the commercial prosperity
‘of the nation. But a full and accurate acquaint-
ance with this most 1mportant subject, will lead
the government and the people to disregard and

despise such idle and interested clamours,----to

consider these effects not as symptoms of decay,
‘but as evidences of the efficacy of a measure tend-
ing to restore the energies of the country. It will

teach them the 11ece551ty of perseverance, not -

Should these conjectures have any foundation in truth, they fur-
nish the most cogent reasons for the immediate extinction of 2
.power, whose existence is incompatible with the “independence
and the supremacy of gover nmcnt
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