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INTRODUCTION.

HE PRINCIPLE of this Propofal is to put a NEW
and GRLAT CAPITAL into CIRbULATION, by

,LoANs of MoNEY, to be ereated 1n the manner ‘and upon

the foundatmn, defcribed in the followmg LETTER, ad-
drefled to a Member of the late SECRET CoMMITTEE
of the House of CoMMmoNs on BANK AFFAIRS.
The gentleman, to whom the Letter was addre{led,
(whofe name, if I thought myfelf at liberty to mention
it, would add much authority to the whole propofal,) be-
ing himfelf ftruck with the novelty of the meafure, and
its apparent tendency to public utility, has been the means
of procuring a confiderable degree of favour to it ELSE-
WHERE. — But, if I were to fay more of this, it could
only be with a view to obtain attention,—not to influence
the public judgment, which alone can decide in this cafe,
as in all others where PUBLIC CREDIT Is concerned.——
Therefore, I thall only fay, I have good reafon to think
that the fir/? impreffions, made in the quarter to which I

‘allude, are ftill RETAINED.

It is my intention to point out in a future Letter, for
which T have prepared materials, how I propofe to confine
the increafe of money, in its firft application, to the affift-
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iv INTRODUCTION.

ance of the LANDED INTEREsT; and I fhall, at the
fame time, anfwer fuch OBjEcTIONS as-I may hear of,
or which my own thoughts may fuggeft to me; for, |
fhall difguife nothing.—In the mean time, I admit that
it is neceflfary to the PRACTICAL EXECUTION of the
plan, that the notes in queftion fhould be ExcHANGE.
ABLE for ALL commodities,— by no means excepting
GoLp; and exchangeable AT PAR : otherwife they can

add, that I think this may be AccomprisHED. And]

in its nature and amount, without leflening the fimplicity of

the original defign ; and this to the extent of proving it tobe|.
ABSOLUTELY IMPOSSIBLE that the Note-Creditors thould}
be defranded, or even difappointed, so LONG as any notion| .
of Law and PropErTy fhall continue practically t|

prevail in GREAT BriTAIN.

‘LOVNDON,
- 23d April, 1799.

i |

SR,

' OF late, we have heard but little of the
plans for a NEW CircuLaTING MepIiuM, with which

% the public attention was much engaged about the time of
not perform the office of MoNEY, -1 beg permiffion to - the Bank’s ceafing to make payments in cath.— No plan
‘ i of that kind feems yet to have obtained general approba~-

. tion; and, perhaps, that which I am about to {ubmit to

fhall fhew how the SECURITY may be DoUBLED, both|. |

your confideration may not be free from objection.
I have entered, thus, upon the fubject without cere-
mony; becaufe, Sir, the indulgence you have thewn me in

the feveral conferences you have honoured me with, on

the occafion, has fuperfeded the neceflity of any intro-
du&ory matter, unlefs I had attempted to exprefs the feel-

- ing I have of your obliging attention in this inftance,
. which I decline, as a tafk not eafy in idfelf, and ftill lefs {o,

in connection with other alls of condefcenfion which 1
cannot fajl to recolle€t, though I am not able to acknow-

' ledge them in the manner I fhould with to do.

track, I begin with afluming that there would be found

. great convenience in the eftablithment of a good, folid,

circulating medium, adapted to the extended and extending
ftate of our NaTroNaL CoMMERCE, and the wants of
the LANDED INTEREST. If this was denied, or gene-
rally doubted, I fhould have litde to fay; for, if the ne-

S ceffity or utility of fuch an eftablithment is not felf-evident,

I thould think the time for it i1s not yet come.

My experience in bufinefs, however, informs me that
it is wanted. — Permanent loans of money are now, and
for a Jong time have been, difficult to be obtained ; and
this difficulty muft, from obvious caufes, continue to in-
creafe fo long as the war lafts..

Havine premifed this, 1 proceed to ftate my plan for

the eftablifhment of a New Circulating Medium.

The bafis of it, as I have remarked in what you have
heard from me already, I fix upon the NaTioNnaL DEsT,
which is the WeALTH of InpivipuaLs. —For com-
mercial purpofes, at leaft, I conceive this may be deemed
folid fubftantial property —to a limited extent. '

,. ' Suppofe

In common with all thofe who have preceded me in this
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- prefent market-rate) is certainly fhort of twice the amount

for capitals to trade upon ; their ule i trade, and for other
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“Suppofe the National Debt due to individuals to be
equal to Four HuNDRED MILLIONS (or more) of 3 per
Cent., Annuities of the value of §0 per cent.; that is, Two

~“HunpRrRED MirvioNs fterling. This fuppofition is fuffi-

ciently accurate for my prefent purpofe.- T

Now, my {cheme goes to the putting of a large por-
tion, FirTy MILLIONS, or more, of this property into
circulation, if fo much could be employed ; and this ¥ pro-
pofe to be done in the following manner: - - = -
" Let any ftock-holder, who would with to circulate fome
part of his Stock, without. felling it, transfer a certain
quantity of it, fuppofe twenty thoufand pounds 3 per
Cents. to the GovErRNoRs and DirEcToRS of the BAxnk,
The Bank is then to deliver to him fifty certificates, or
notes of the transfer, each of them to be marked as of
the value of [100, or a greater quantity in number, and
of lefs value refpeively; but the whole tegether to be of
the amount of [ sooo fterling. '+ SRR :
By this means every particular ‘quantity of ftock might

~produce. a fourth part of its nominal amount for the pur-

pofes of circulation. For, I make what I believe to be a
well-grounded fuppofition, that the mercantile world, who
now take BANK-NoTEs in payment, would, with equal
confidence, receive and circulate thefe STock-NoTEs;
the Governors and DireCtors of the Bank of England be-
ing, in refpe&t to the ftock to be transferred to them,

- truftees for thofe who transfer the ftock, and for thofe who

take the ftock-notes in payment, (as they now are truftees
for the Bank proprietors and the holders of Bank-notes,)
and the fecurity being fully equal to that upon which the
credit of Bank-notes 1s founded : —for, the capital and other
effects of the Bank (reckoning its property in ftock at the

of its debts.” But the ftock, transferred as I propofe, would
be double in value to the notes circulated upon its credit.

In the cafe -I have fuggefted, the 3 per Cents. would
be taken at 25; a fuppofition low enough, 1 fthould fup-
pofe, for thofe who give any degree of credit whatever to
the Pusric Funps.  There can be no doubt that baukers
and others would allow [ 100 ftock to be a fufficient fecurity
for 25 money, notwithftanding all the poffible flu&ua-
tions to which the ftocks are {ubjeCt.

‘The notes I have defcribed might be ufed for loans or

purpofes, being fuppofed the fame as {pecie or B’a‘nkmotcs.{
- ) Thefe

|
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Thefe riotes being, by fuppofition, of the fame value, and
paffing with the fame facility as 'Bank-.tlotqs‘ do, will be
confidered as Casn, and confequently, if lent by the ori-
ginal holders, or by any others Wh_q may b(;‘c'{).xne the
holders of them, would entitle the lender to receive Iwn-

~rErEsT on the Loan, in like manner a$ the lender of

Bank-notes now receives intereft on the loan of thofe
notes. o , S

The fuppofition that thefe notes would be circulated
like Bank-notes is effential to my plan.—That foundation
taken away, the whole would be an unfubftantial vifion ;
and, theréf};re,- if this be not affented to, it would be of
no ufe for me to: go on. But, that point granted, (fubject
to re-confideration,) I fay that every particular quantity of
ftock, transferred in the mauner [ have ftated, would yrgld
a profit to the ftock-transferrer equal to § per cent. on the
amount of ftock-notes obtained by him. B

‘T'wenty thoufand pounds, 3 per Cent. ftock, would, as
obferved before, produce [ 5000 of ituck-notes, the intereft
of which would be £250, to be added to £600, the amount
of the dividends‘on £ 20,000 of that ftock. Thus £850
would ‘be gained annually, inftead of [ 60(}, b.y e’ver’y pro-
prietor of /20,000 ftock, who fhould avail lmmelf_ of the
opportunity of procuring ftock-notes, as above-mentioned.

I suarL purfue the fuppofition thus made, and fhall
trace its confequences to the f’cock'-pr_oprletor,b treating the
matter, at prefent, as if no other intereft than his was to
be confulted ; difregarding, therefore, at this moment, the
interefts of GovERNMENT and the BANK oF ENGLAND,
both of which I fhall feparately confider in what I have
farther to fay. In this point of view, I fuppofe the whole
dividends on the ftock are to continue payable to the ftock-
transferrers ; a fuppofition to be corrected in the farther
progrefs of this difcuffion. )

850 being gained annually inftead of [600, the value
of {tock may be expected to rife in proportion to the in-
creafe of gain. » L

In ‘the fubfequent details on this point, I fhall fuppofe
the ftock-proprietor would transfer his ftock to the truftees,
upon my plan,. for the fake of much lefs advantage than
what I have above defcribed ; for, out of the great profit
above alluded to, it is neceffary to provide inducements to
Government and to the Bank of England to countenance
the plan, ' . ‘
- At
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- At prefent I fhall proceed to attend farther to the in-
terefts of the ftock-proprietor. e

-+ What objeion can 4¢ make? Can he fay his ftock is
tied up and put out of his power? No:—he may redeem
it by bringing in to the Bank a quantity of Stock-notes
equal in amount to thofe originally obtained bv him. Thefe

being cancelled, his ftock would be again entirely free. Or,

he may fell the ftock fubje& to the charge upon it: this
would make it /ight to hold; which, by rendering the ftock
more marketable, would increafe its value. o

~-Merchants," bankers, country-gentlemen,  farmers, and
in general ftock-holders of all defcriptions, would be bene-
fited by the ‘plan,. and particularly the timid would derive
encouragement to Aold on their ffock. For, if -they with-
draw half the amount of the prefent price of ftock, they
may realize that part on land, by procuring purchafes or
mortgages. This would .alfo ‘accommodate : thofe who
want to fell' land, or borrow money on it, or to borrow
on other fecurity. . S o Ut gt e

* The transferrer would retain to himfelf .the advantage of
future -increafe of price, juft as if he had not taken the
ftock=notes. -~ i oo s

BuT is there no final danger of lofs to .the ftock-pro-
prietor upon this plan? Noze, I think. ' For,- fuppofe the
holders of the ftock-notes fhould: become alarmed for their
fecurity by the falling of .ftock to 255 ; and fuppofe the plan
thould provide, -that then - the . ftock fhould,  at that price,

become the property of the holders of the ftock-notes, and

be transferred to  them in proportion to - the. amount of
the notes held by them refpectively, unlefs redeemed imme-
diately by the proprietors of the ftock ;.it may be made
clear, that he that was the original ftock-holder cannot be
hurt by having received the notes, even though he fhould

not redeem the ftock. For, if he has retained the right of -

redemption, and confequently the rifk, it is by his own
voluntary act that he has done fo. He might have fold
out; but, having retained the ftock, he cannot fuffer more
by parting with his ftock now, than if he had held it on,
and was now to. fell it, without having received any ftock-
notes. He may even have an advantage by buying an
equal quantity of the ftock at the reduced price, fuppofing
it below 25, or prevent a lofs if the price is 25, or up-
wards ; and, upon both fuppofitions, five thoufand pounds,

or thereabouts, would replace his twenty thoufand pounds

ftock.
Four
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r things muft concur in order to occafion any a&tual
loff“:(l)l the t;gansfermr of ftock upon this plan. . Flrﬁ ; 'th{i
ftock muft fall* below 235. Secondly .;,,the tran§f<?11er mu
be unable to redeem it at that reduced rate. 'lh}r:dl_y.; tht}
ftock muft afterwards .rife to a higher price. FQUI‘I:le 3 i
there be (as of courfe there muft be) an mte’rvz}lvof" time
between the fall and the rife, the transferrer muft gont_mue%
during the whole interval, unable to purchafe a quant;t% 1(1)
ftock equal to what he had when he obtained the notes. 'The
occurrence and operation of thefc?i_numerous_’f:aufes is a
moft improbable fuppofition ; efpecially co_nf}d;:r;ng that the
transferrer muft be underftood to have received -an equiva-
lent in- property -of fome kind on parting with his notes,
and, therefore, may be expefted to be able to rgdegm'bls
ftock, or to buy an equal quantity at the fuppofed price
of 25. : '

* perhaps, the ftock-notes may have been applied to
pu]r;cl{lr;i"e pland por land-tax. — Well, );t }caﬁ the ;ransferrer
has then realized half the amount of his ftock at the pre-
fent price, befides ‘the annual- increafe of £250 upon his

20,000 : and he muft confider, that, 1f_' he had f;ontmued
t0 hold his ftock till the fuppofed period of ultimate. de-
preciation, hi$'lofs would be greater . than it can be upon
any Tuppofition’ affeCting ‘this - plan; ~which mcludfzs the
annual gain of £250 upon the /20,000 frock.. .. p : 6

IF, according to. the firft fuppoﬁt}on 'ab.ove made, fifty
millions could thus be’ brought into circulation, thc: gain to
the ftock-holders would be /2,500,000 fterling, annually,
and fo in proportion, if ‘the circulating. medium Ahould be

“in'lefs or greater extent. n i T
ufeélultnt’wo.-milligns five hundred thoufand pounds wpuld’ be
too great a gain for the.ftock-holder, who qould not rea-
fonably expe&t to have fo much, efpecially if the fcheme
be attended with only part of the other advantages (in-

cluding that of fafety) which I have ftated. - -

THEREFORE, 1 come now -to confider the interefts of
GoverNMENT and the BANK or Exgcranp.
- It may be thought proper that fo much of the dividends
as is equal to g per cent. on the ftock-notes {hould be kept

back.by Government; that is, that the payment of fo much-

of the dividends fhould be fufpended during the war, and
that the amount of thefe dividends fhould at the end of the
war be divided between the ftock-holders, the Government,
and the Bank of England, in' fuch proportions as;n;?;elzz
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agreed upon. In {peaking of the ftock-holder in this place,
I mean the perfon who fhould actually poffefs the ftock at
that period ; and his fhare of the accumulated dividends
thould then be added to his capital, and the future intereft of
it proyided for by taxes, unlefs Government thould then be
able to pay the arrears of dividends; I mean the ftock-
holder’s thare of thofe dividends. In cafe a fufpenfion of
dividends fhould be thought improper, fome other arrange-
ment might be adopted, as the mutual interefts of Govern-
ment and the ftock-proprietors might dictate. ‘
~ If Government could, by this means, fufpend during the
war, the payment of dividends to the amount of two mil-
lions five hundred thoufand pounds, or even half of that
{um, fuch a poftponement, or any equivalent advantage to
‘Goyvernment, would be attended with important confe-
quences. o : ; .
- Future Looans might be negociated on better terms, the
price of ftocks being fuppofed to rife as well in confe-
quence of the advantages given to the ftock-transferrers,
as of the taking of a great quantity of ftock out of the
market.. The REDEMPTION of the LAND-TAX would
be facilitated, and the neceffity to fell ftock would be
very much diminithed, at the fame  time that there
would be a great increafe of inducements to buy and hold
ftock. T T
v regard to the Bank of Encrawnp, the advantages
to be allotted to that ¢ompany would be fuch as might be
agreed upon between them and the ftock-transferrers, by
‘way of an annual increafe. of the Bank Prorits; and
alfo as a compenfation for the charges of management.
But there is no occafion, at prefent, to enter into details

upon this part of the {fubject.
AFTER ALL, however, there remains the queftion be-
fore fuggefted : ¢ Could thefe STock-NoTEs be ufed as a
«¢ Circulating Medium, or, in other words, would they pafs
¢ as Mowey?” L ' o
“This T cannot determine ; but I fee many. motives which
_might be fuppofed to operate towards caufing the free and
general currency of thefe notes. ' ‘

- The fecurity, upon which

he { the notes are to circulate,
-would be a firft mortgage on the property and induftry of
the NaTioN. The {cheme would raife the value of
the funds, and would advance our AGRICULTURE, as
.well as extend our TRADE, both foreign and domeftic, by
-bringing into adtion a new and great CAPITAL: and’ }a;ll
h ' this

L D B A e

¢his would tend to improve the STrENGTH of the NA-

rioN. Ilence greater SAFETY to every part of our pro-

perty. -

Thefe appear to ‘me to be fufficiently powerful induces
ments to 'the public to receive and ‘circulate 4s. Cafl the

propofed ftock-notes.

But if, in fa&, the fecurity for the Natjonal Debt 1snot .
to be efteemed good for a fourth part of its nominal amount,
then, I fear, -our cafe is hopelefs indeed. 'This, however,

appears to me to be a groundlefs apprehenfion. . |

At all events, the caution of the moft fearful muft have

fome limits; and if, through the prevalence of diftruft,

the notes “defcribed could not be circulated at 25, they
might undoubtedly at fome lower rate.  Therefore, the ob-
jection founded on fuppofed infecurity, does not reach the

principle of the meafure, and can only at the utmoft con-
fine its operation. , ‘ L
Tu1s fcheme, if it has any thing of -value in it may

undoubtedly be improved; and, perhaps, the indire® and

collateral refults from it may be as confiderable as its direét
and immediate effeéts.” 7 T

I am not, however, fo ford of my plan as to make an’

unqualified fuppofition” that it is capable of producing fuch

great advantages as I have deferibed. Yet T do not mean
to conceal that I havea ftrong confidence in it ; ‘and I own,

more of the advantages I expect from'it.

if [ were to indulge my prefent thoughts, I fhould fay much

T'have now only to make a few GENERAL OBSERVA- _

r10Ns, which “fhall conclude this Letter, and the trouble

. which, Sir, you have allowed me to give you.

Firfl, In A comMERCTAL COUNTRY THERE SHOULD

© BE AS LITTLE DEAD OR UNPRODUCTIVE CAPITAL As
- PosSIBLE : but the wealth of individuals 'colleed in the
. funds is dead to trade and general ufe, except only fo far

as the dividends are fpent and circulated, and not ‘invefted

- i the fame funds by way of farther accumulation.

And, fecond]y, THERE OUGHT To BE NO SUCH THING
KNOWN AS WANT OF MONEY ;~—and, inmy opinion, no

; fuch want could be known in a perfectly well-regulated
¢ commercial ftate : I mean no want of that kind fhould be

known or felt by thofe who poffefs property of any kind,
whether it confilts of lands, merchandize, or credits well

i fecured. All fuch property fhould enable the owner to

Procure a REPRESENTATIVE SIGN capable of general
circulation,

|
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circulation. 1 fay this, fubje& to many obvious RESTRIc.
TIONS. : ' '

It was; by thinking for a long time upon thefe two
principles, and by turning over in my mind feveral plans
for procuring money for {fome perfons of property, who
found it difficult to obtain' L.oans, that I was led to the
prefent DiscovERY, if it is one, as I believe it to be. To
me, at leaft it is mew, and fo it has appeared to thofe
friends to whom I have communicated it: but if any one
thall difpute the abfolute originality of the thought, I fhall
not be much concerned about that, becaufe it is quite cer-
tain that in its operation it will be new, and, what is in
~ finitely more material, the advantages of it will be confined,
alnzoft exclufively, to our ownN CounrTRY, where alone
fuch a great capital as I have propofed to put in circulation
is to be found. ' :

Loxpon, o I have the honour to be,

Scpt. 27, 1798. ‘
- ! Sir, &c. &c.




