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Dear Sir,

 HAVING confined myself in my for-
mer Letter to some “ Observations upon the
“ Reports of the Commitiees of bath Houses
“ of Parliament, on the Eapediency of TESUMING
“ Cash-Payments at the Bank of England,” I
shall now, in compliance with your request, pro-

ceed to give the result of an investigation of the

evidence ; and, to avoid unnecessary detail, limit

such investigation chiefly to those parts of it

‘upon which the Plan recommended by the Com-

mittee is_founded.

My endeavour, therefore, will be, to poi}?’t

out wherein the evidence appears to fail in proof

‘to support the theory laid down ; wherein the

analogy we should expect to find in the causes
adduced is deficient ; and the reasons why, ac-
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cording to my 'views, any scheme founded upon
what is called an economical currency,” can-

not, with safety, be adopted by us.

Ii is unnecessary to remind you, Sir, that my
opinions neither are, nor ever have been, with
those who oppose the return of Cash-payments.

- They were clearly expressed so far back as the

year 1802, and ag ain in 1810+ and my recent Let-
ter proves ‘that they have undergone no alteration.

T he perusal of the eviderice, now under consider-
ation, has afforded me much mjormatzon, some

wiusement, and I canyot help - adding, occasion-

ally, considerable surprise.

Differences of opznzon will naturally exist upon:

such a subject, and in avowing my sentiments I

hnow that you will at least believe them to be

honest and disinterested, and, I trust, not incom-

patible with z‘he‘ general interests of tkebounir_y.

The plan proposed hamng been advpted by the
" Legislature, it has my - best wishes for' its
siuccess. At the same time, I indulge ‘the hope,

5

that no cases of emergency will occur that shall

require us to act upon it, until we are better pre-

~ pared to do so than at present :. and I consider,
under any circumstances, the restoration of our

.metallic currency as indispensable.

.. The. arrangement which appeared best adapted
to answer the purposes.in view, was.to make such
observations as occurred upon the evidence in the

order it is given, chiefly before the Commzttee Qf

the House (y" Commons

Repetitions must be excused ; they are, indeed,
rendered, in some degree, »undvaidable, oc-
curring naturally from the same questions being
put to the respective witnesses ; of this, therefore,

I have availed myself, so Sfar as it might assist in

$llustrating my opinions. It is not my intention

to obtrude myself upon the public, but merely
to present wyou with a record of my senti-

ments, leaving it to those unerring censors,

“Time and Eaperience, to determine their ve-

racity.

i e, e A
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This subject may, at some future time, come

‘once more ‘under :consideration. A revision, at

' least, of the proportions between gold and sibver

seems necessarily to arise out of ‘the difference of

value which has taken place between the two
metals since our present regulations were es-
‘tablished, and this may lead to an finquiry'kow
far ‘those regulations are ‘compatible with the
Sreeexport of our coin.

I remain, &c.

- Londor, July 18, 1819,

To

~ CURSORY OBSERVATIONS,

&c. &c.

Brief Ewtracts from the Ewvidence before the
Committeeof the Honourablethe Houseof Com-
mons, upon the Expediency of the Resumption
of Cash-Payments at the Bank of England;
chiefly referring tosuch parts of the same as
respect the proposed Plan, with some Cursory
. Observations.® o

- 'THE .evidence commences with Mr. George
Dorrien, Governor of the Bank, who delivered
a minute from their .Committee of Treasury,
dated .the 20th January, 1819, which arose
out of a conference at Fife-house, on the 15th

* The Extracts from the Evidenée before - the  House of

. Lords are noticed as they occur. -
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of the same month, stating the Resolution of

the said Committee, which is as follows :—

« That, having deliberately weighed the sub--

« ject, and considered ihe improbability that
« the foreign exchanges will be turned, and per-
«“ manently settled in favour of Great Britain,
“ by March, 1820, the time to which it is pro-
« posed to limit the duration on the restriction
“ of Cash-payments, think it a matter of the
¢ highest importance that the public shall not
¢ be deluded with an expectation which is
« pot likely to be realized. ‘

¢« That it appears preferable to submit to

¢ the consequences of a parliamentary inquiry,
« yather than pass a bill for a time inadequate
¢« to circumstances in which the country may
“ be placed.” - ~

‘A copy of the above was delivered to ‘Lord
Liverpool and Mr. Vansittart, on the 22d of
January, and, on the Monday following,. ‘the
Directors were informed that a Committee of
Inquiry would be appomted At a Court of
Directors at the Bank, on Tuesday, the 26th
‘January, “the Governor communicated what
had passed ‘and it was reselved, ¢ That the
" Court' entirely approve of the. conduct " of
“ the Commlttee of the Treasury upon thls
¢ occasion.” R o

Mr. Dorrien states the principal impediment

9

to the resumption of Cash-payments on the
5th July next, to be in the large advances to
Government,which if repaid before that day, the
time would be still too short, and that to fix any
time is difficult, as it must always be judged
of by experience. He conceives the: re-pay-

‘ment of nine - millions in all might answer the

purpose, although the Directors. would: not

*commit themselves, or:be precluded from calling
for a larger sum if it was found necessary

so- to do; that the re-payment of the sum
proposed by Government might occasion a

reduction: in the amount of issues; but if

the-circulating. medium - remained the same as

‘it is;: it would not have any eﬁ"ect upon the
-forelgn exchanges ; and that a favourable ex- .

change is essentlal to the safe 0pﬂn1ng of the
‘Bank.* ‘

A paper was delivered, statlng the sub-

‘stance of a conversation which passed at Fife-

house, on the 15th January, in which it is

- said, that, ** although a reduction from the

“ present amount of i issues may be thought
“expedient with a view to the resumption of
Cash-payments, yet such a measure cannot
¢ be attained by any. other than gradual means
without great injury to the commercial part
of the community, whose co-operation. is

- * Vide page 27. -
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< most desirable in promoting a favourable
¢ tarn in the exchanges.” And it is after-
wards added,—« It is not a sudden, but a
« steady and seitled favourable rate of ex-
‘ .change which can alone give hopes of main-
« taining a metallic currency, amidst the ex-
« tended circulation required by the financial
« and .commercial interests of -Great Britain.™*
Mr. Dorrien is of opinion that the payment
of -a large portion of the .advances ‘made
to:Government would reduce the circulation,
and have an effect of 1mprovmg the exchanges,
because it would lower the price of goods and
force an export of merchandize, which would
bring: money ‘into the country ;. but that ‘“ a
« diminution of the issues of -the Bank would
¢« gccasion a general distress. throughout ;the
« country, if reduced below the amount neces-
« sary for.the fair trade.”—He adds, ¢ every
«alteration-of this nature -must be extremely
-« gradual.”f -
“Mrv. Dorrien says,: that the result of a. favour
-able-exchange, leading to an import. of _Gold
and that: Gold converted into: coin, -and. circu-
lated, would, of course, supply:the notes with-
drawn.  The total amount of circulation would

be the same. He is ask,ed,v ¢ -Assuniing the-

® Pege 28, © + Page 32.
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‘course of foreign exchanges to0:be 5 per cent.

- ¢ against this country, would not the effect of

g diminution in the price -of commodities,
e consequent to a -diminution of issues, be
“to restme those. :exchanges to par?’. To
which he replies, ¢ the effect would be to
¢ force an: export and thereby raise the ex-
s change ' '

“Mr. Charles Pole, :Deputy Governor- of the
Bank, is ‘of opinion it would mot be prac-
ticable for the resumption to take place on
‘the 5th July'next; and this he grounds chiefly
‘upon the stdte of ‘the foreign exchanges; the
price of  Bullion'; ‘the low rate of :interest
which had ‘prevailed, thereby inducing per-

sons to invest their property-in. foreign stocks;
‘and also the large proportion of the issues of
Bank Notes made upon Government securities.

‘He does not think the resumption could take
place on the 1st March, 1820 1 nor could he
name a period at present, as it must. -depend
upon circumstances. Mr. Pole thinks a re-

" duction of seven or eight millions would aﬁ"ect
‘the exchanges ‘but that it would ruin half the

commermal wmld if 1t were done hastily ;]

# Vide continuation of M. Dorrien’s evidence, p. 143
1o 152, S ~ o ‘
1 Page 34. 1 Page 35.
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and that the re-payment of more than nine mil-
lions of Government debt would be necessary.*

‘Mr. Harmant does mnot conceive it. possible -
for-the Bank to resume 1its Cash-payments on

the 5th of July next ; the reasons will be briefly

‘extracted, and are principally these, viz. v_ffThe
inain cause of the present state of our currency,

owingto the war which has so recently ended ;—
the expenses incurred in that war, far exceed-

“ing all former precedent; the increase of public

debt and taxes which necessarily followed ; the

- general enlarged scale of expenditure amongst
“individuals as well as government ; all rendering
“an increased amount of circulation necessary,
~whilst our gold. coin has disappeared. Sup-
- posing ¢ 20 millions as necessary, besides

« what remained at the Bank, for the scale of
«« gxpenditure. before the Restriction-Act; . it
<« is, taking it moderately, 1o, contend that as
« much would be necessary now.” ~Mr. Har-
‘man conceives it would be useless to il]l'];vai‘t

- Gold in'the present state of the exchanges, and
- that the recent financial '0peratiohs on the Cbn-
" tinent: have thrown very great additional diffi-
culties in the way.of restoring a metallic cur-

rency: also, that impediments will occur to pro-

* Page 37.—Vide Mr. Pole’s evidence, p. 143 to 152.
+ Page 40.
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cuie a supply from causes now operating; and,
combining all things, Mr. Harman is * in-
[13

“ R § .
time to come, will be a matter of -very great

111

to all appearance be in favour of the coun-
i‘( try"’% ) ‘

Mr. Harman says, -in March, 1816, he was |

e ‘ind’uced to flatter himself the doors of the
Bank would be opened so insensibly that the
‘public would hardly know whether the Bank

~was open or not; and for this reason, thatit

“ was in a moment of tranquillity that ‘people

“ seemed indifferent about Gold, that instead

“ of coming to the Bank for Gold they brought

“. their Gold to the Bank, which continued till
the financial operations in France began, and

113

(13

“ed.” Mr 'Harman - thinks the exchanges
were very much controuled by the operations
of individuals ; and he cites, in proof of it, -the
sudden advance and fluctuations in the ex-
change on Paris, and says, 17th of February
1817, that exchange was printed 24.18; -.or:

_thd 2d of March, 25.10 ; on the 9th, 25.30;

which he justly calls “ a sudden rise.” “ On

* Page 41.

duced to think that the opening, for some

anxiety, e{fen ‘though the exchanges should.

as soon as they were talked of the tide turn-

o
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“ the 5th of July, 1817, it was 25, and from
“ that time it continued to fall,”* which he
attributes to the preparations for and embark-
‘ing in the French loans. Mr. Harman does not

conceive the foreign exchanges are affected by

any considerable diminution in the issues of the
Bank ;—he thinks that a positive obligation for

the Bank to resume Cash-payments at a defi- .

nite period would lead to a reduction of issues
to a very great extent ; but, he adds, “ when the
¢ same expedient was resorted to before the
« Restriction, and produced the worst possi-
« ble ‘effects upon - the public, it would be
“ with extreme apprehension I should resort
“ to the same again.”t -
Whether a large reduction of issues would
be likely to reduce the price of Gold, - Mr.
- Harman says that the reduction proposed in the
question of ;£100,000 per. week, must entirely
depend on how far the public could bear it ; but

«

that he “ hopes in due time there Wlll be a gra— "

¢ dual material reduction.”

" Mr. Harman observes, he ¢ should never
« be satisfied to rest much upon the small
“ notes, the Bank being open for Cash-pay-
“ ments, a mlxed currency in qmet tune& is

* Page 42. 1 Page 43.

{3
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“.an admirable thing, but in case of diffi-
“ culty or alarm, the £1 notes would very
““ soon be converted into Gold.”* R
Mr. Harman makes a just distinction between
the fall in the price of commodities and a fall in
the precious metals, because the production of
the latter is very limited, and therefore he says
he ¢annot put them upon the same footing as
articles that are increasing.t  He  thinks that
“ greater stress has been laid upon the econo-
“ mical use of Bank-notes than is 1eally proved
“ by the fact.] ‘
Mr. Harman is asked,§ Supposmg,
consequence of an extravagant price bemg
< paid by the Bank for Gold, as much Gold
‘had been brought into the country as would
supply the amount engaged in foreign loans,
“ say four or five millions, would not
“ then the inconvenience arising from foreign

13

<« loans to that amount be obviated P—To the

[13

extent mentioned unquestionably ; but,” he

“adds, very truly, “ I can see no reason why
“ the Bank should act improvidently to facili-
¢ tate and encourage specula’uons S0 ]l]JllllOllS

¢ to the country.” _
Suppose the Bank were now to open at the

* Page 45. . + Page 46. -
1 Page 50. § Page 53,

i T e T T
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present prlce of Gold, bemg £4:3. Mr., Har-
man says it would « facilitate the sendmg of
« British capital to be invested in- foreign
-« gecurities, inasmuch as they can make a
¢ more advantageous remittance.* :

Vide a continuation of the evidence of Mr.
Harman, pages 73, 143 to 152, 260, 261,

the general scope and tenor. of which will. be

found to contain the true principles upon which
the Bank of England has justly acquired the
confidence of this country and the admirat_ion
. of all others.

+ Mr. William Haldimand does not thmk it
practicable for the Bank to resume Cash- -pay-
ments on the 5th of July ; nor, indeed, at all,
until 2 much more considerable portion of lts
notes are under its own controul than at pre-

sent. He conceives Government should repay .

eight or ten mll]lons of its debt, in addition to
what has been paid, supposing the pubhc
balances to remain without any considerable
decrease ; and that the Bank should moreover

‘reduce the amount of its- cnculatmg notes'

three or four millions ¢ forcibly,” not by .that
sum being less demanded, but being demanded
and. refused. This he looks upon as neces-
sary, in 01de1 to restore the rest of the papel

* Pagebd. +5Page:54."

17

to its anment value in Gold, and the exchanges
to par. In his reply to the next question, Mr.

Haldlmand says, “ In my opinion every possi-

“ ple dlqadvantawe and inconvenience to the

“ public would arise from a sudden reduction.
« I should certainly recommend its . being
« oradual”' 7. and, lmmedlate]y following, he
adds, « IAt is- impossible to say, with any de-
‘ gree of precision, what amount of forced
produ(,e the desired effect upon . ihe ex-
ehanges -and bring the malket to. the Mint-
«“ price of Gold.”

~ Mr. Haldimand is very decided in hls reply
to the question which Mr. Ricardo found a
fact too difficult to account for in another place,*
nawmely, the rise of Gold and the fall of ex-
change upon a reduction of 31 millions of cir-
cu]atmg paper, which occurred .upon com-
parison of July to December, 1817 and 1818 ;.
he assigns as the cause, “ Because the smaller
f‘_,sum was, comparatlvely speakmg, a larger
‘“ amount, in proportion to the real amount of
f‘ii011culat10n required by the country. 1
“ never look upon the nominal increase or de-

- crease of the issues of ‘the Bank as any
“ criterion at all 111

13

This, indeed, was the only - way out of the

* Vide Mr. Ricardo’s evidence before the House of Lords,p.185.
. B

reductlon might . be necessary, in order to

R an e £ T P
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dllemma but it seems at variance with the
vital part of the scheme, which is wholly made-
to depend upon the numerical amount of issues,
now so conveniently put out of sight. |

Mr. Haldimand says,* I always con-
«« sider Bank of England notes as excessive in
¢« amount when I see exchanges more under par

¢« than the difference which would arise from

« the transmission of specie or bullion from this
¢ country to others.” He finds an easy way
to account for the regular and progressive fall
of Gold from March, 1816, to July, 1817, by
saying, ¢ the excess of circulation could not
« be great; or most probablv there was no
« excess at all at that moment.”

Mr. Haldimand calculates the effects of the

reduction of circulation upon all income de-
rived from the sale of commodities ¢ at 6 per
« cent. or the present difference between the
« market and Mint price of Gold! 1

The same reduction would take p]ace upon
prices in the general commelmal transactions
of the country ; and he adds, “ independently
¢« of this loss, I think there would .be Gtgat
« Qistress occasioned in the commercial world
¢ by the forced reduction to- which 1 have
¢ alluded.” And further to jllustrate this
forcible doctrine, Mr. Haldlman.d states what

-

-

* Page 55.
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occurred at Paris, when he was there in Octo-

ber last, which, in substance, is as follows :—
The usual discounts of the Paris Bank are
from 25.35 to 40 ‘million francs, which they
had thought proper greatly to increase in a
short period of time, so that they amounted
to no less than 130 millions! And from what
- causes did this unnatural, rapid, and extensive
increase of discounts proceed? Not from an
extension of commerce, but owing to operations
and speculations in loans and the stocks,
carried to an unprecedented length at Paris,

and extending to Hamburgh, Frankfort, Am-

sterdam, and other parts of the Continent, which
bad occasioned great failures. After the encou-
ragement thus held out by these excessive issues
of the Bank at Paris, and after having excited
and promoted these transactions, they began
to be alarmed at the consequences brought on
by their own improvident conduct; and, seeing
their treasure drained, set about reducmg their
issues to save themselves, regardless of. the
consequences, and involving in rain the many
persons who had embarked in these transac-
tions, under the encouragement they had af-
forded. This is a brief state of the facts which
Myr. Haldimand ‘adduces, as he gravely tells
us “ as perfectly applicable in reasoning to
“ the case of the Bank of hng]and 1>

T i 4 S T 1
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It requires all the talents of that gentleman
to discover the smallest resemblance between
them at present but' they might so far be
brought nearer to each other, should - the
Bank be driven under any advisers into ‘the
painful situation - of “ forcibly” reducingthe

~ circulation, regardless of the consequences.
When Mr. Haldimand says, that the conduct

of the Paris Bank, at this crisis, restored -the

metallic currency to ¢ the country,” he forgets

it was a temporary "drain, arising from local
causes, in a time of peace; and what is still
more to the point, as is well described ‘by Mr.
Baring, in alluding to this same subject, (page

¢ 113,) in a country evely part of which is sa-

« turated with specie.” It cannot be too fre-
quently’repeated when some persons are re-
quiring the Bank of England to revert to what

they call former principles, that we then had

a supplv of thirty millions or upwards of Gold

Coin, whilst the issues of the Bank were ‘not

half their present amount.

After reciting the - effects produced upon
individuals, in consequence of the forcible
and sudden change of system in the Bank at
Paris, Mr. Haldimand says,* « It is a curious
«. ecircumstance to state, but there was a

* Page 58.
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-

<

general understanding among the bankers,
that no more Gold should be sent to St.
Petersburgh when they saw the currency
" becoming so scarce.’

-Certainly it is more curious than intelligi-
ble! — How any understanding amongst a
few . individuals should influence a great'
fnas}s of other opulent persons from pursu-
ing a traffic, PROVIDED it continued to- yield

114

~
"

~

<

. an adequate advantage, would really be useful

to know?

- Mr. Haldimand is demdedly’ of opinion,
that a high price of Gold and an unfavourable

exchange ought to lead to a reduction of
1ssues of the Bank, until the price of the

precious metal is brought to par, or to that
price above par which amounts to the expense

~of transfer from one country to the other.
‘And he “ considers the same doctrine to

“ hold good in the case of war as Well as of
peace.”

If this effect is to be produced by a reduc-

tion of paper circulation, and such is the only ‘
- mode here pointed out, what would be the

situation = of ‘the country, if compelled to
engage in a war of heavy foreign expenditure,
upon the reduced stock of treasure recom-
mended? The system, if ever adopted, seems
to demand an ample stock of coin; so that if

e n e ke
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the paper-currency is reduced, there should at
least be the alternative of coin to carry on the
common transactions of the community.

Mr. Haldimand is asked, whether his
system ought to be acted upon, without con-
sidering the distress he admits would follow?
Upon this point the whole merit of the plan
turns, and if it will not stand such a test, it

must be useless in its application, and Mr. Hal-

dimand, doubtless aware of the dilemma,
found no better way of dismissing the ques-

" tion, than by saying, « I think it ought to be

¢« the criterion adverted to by the Bank of

« England, in order to maintain the standard
¢ value of its Notes.” ’

In this, thelefme, is made to consist the

‘whole of the duties of the Directors of the

Bank! Should Mr. Haldimand live to be
Governor of that noble establishment, either
during a war, or any other circumstance of
sufficient magnitude, which would put his
docirines to the test, I wish to believe, he
would practically concede the point, from a
clear conviction, that it could not be enforced.

Being questioned upon a comparative view

of the circulation in 1810 and 1818,*

* Page 59.
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Mr. Haldimand presses hard upon ¢ the
“ new economy in the use of Bank-notes, not
« alluding to the Clearing-house in Lombard-
“ street ;” but he leaves us to conjecture how
or whence this additional economy has arisen,
or why persons should have been less careful
in the use of circulating medium, during the

severe pressure of a war, when every possible

impediment was thrown in the way of our

.commerce, than now, that the whole world is
open to our industry. Judging from ordinary

effects, one would have been apt to conclude

that there was less economy now plactlsed,

than in 1810.

. Haldimand does not thmk it neces-

sary /for the Bank to make very large pur-
chases of Gold for the supply of the cur-
rency ; he says,* ¢ the simple operation of the
¢ reduction of our paper issue would fill the
¢ country with Gold!!” and, what is still
more to the purpose, if it were but correct,
Myr. Haldimand informs us, in the next answer,
¢ that it is quite unnecessary that it should
« grise out of the balance of trade.” We
have only to reduce our paper-currency, and
prices will fall < when it will suit us to ex-

# Page 60.
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“ change goods for the metallic currencies of
“ other countries.” )

As the country is to be filled with the
precious metals by a fall in the price of com-
modities, it follows, that at such reduced
prices a proportionably increased quantlty of

export commodities will be necessary ; and;

therefore, it might reasonably be asked, whether

ourindustry, under the restraint, will affordsuch

anincrease of ploductlon ? And in what manner

the precious metals are to be kept, after we

have obtained them, if a favourable ¢ balance

“ of trade is quite unnecessary P As'thisisa

novelty broached in direct opposition to all the
doctrines of the most esteemed writérs on this
subject,* and, indeed, directly -against our own
experience, it is to be regretted, that Mr.
Haldimand did not favour us with a more dis-
tinct explanation of his views upon this impor-
tant point. In the following page he tells us;in
a few words, “ that we must. exchange some
“ of our produce and manufactures for a cer-

“ tain . portion of the metallic currency of
“ every other state;” but leaves it to our own

ingenuity to determine /ow to keep it s
The remark, cited by Mr. Haldimand, of

'*'vVid'e. Lovcke,. Lowndes, Davenant, Child, &c.

25

““ the greatest foreign cambist in the world,”*
(which almost implies, that the greatest is
NoT a foreigner,) seems nothing more than

what must necessarily form a part of any cal-

culation, for the purchase of commodities in
foreign countries, namely, an ‘attention;to the
rate of exchange. In whatis said of the extent
of gambling in the exchanges, most persons
will agree: not so, that the fluctuations are
solely to be attributed to our paper currency.
The following passage, taken from a Second
Letter addressed to the right honourable the
chairman, seems nearer the truth:—< I am led
“to- suspect, that the foreign exchanges and
“ bullion trade are both in the hands of a few
‘“-persons ; that the suddenness of the varia-
“-tions, the fickleness of their behaviour, and
“ the latency of many of the causes by which
“ they are actuated, are rather to be referred to
“ the 'movements, well wunderstood, of certain
“ great capitalists, than to any real doubt of
“ the solidity of our payments.” Iiisadmitted,
that in our helpless state, during the war,
we were in the power of the foreign cambists,

or gamblers in exchanges; and it was easy.

and convenient to attubule to .our paper cur-

rency, what might be more correctly traced to

* Page 60,
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their plactlces. But it may be answered, these
causes have subsided, and Europe, now at
peace, is open to British enterprise! It is
so, nor have we been idle; but whether our
sitnation is as much improved as it might have
been, is another thing. . |

No people ever availed themselves more
promptly of the privilege of a free intercourse

- with that Continent, from which every attempt

had been made to exclude us, with little inter-
ruption, for more than twenty-one years ! Not
satisfied with the ordinary means of gratifying
a natural and laudable desire of visiting these
long-proscribed countries, numerous families
qmtted their homes, not merely for a fo-
reign visit, but for a foreign residence, and
this to an extent very far exceeding any
former period : add "to which, we have most
liberally lent large sums of capital to our
neighbours, whilst they have been withdrawing
a considerable portion of what had been sent
here in the hour of danger, as the only place
of secarity. Besides this, we imported a
larger quantity of foreign grain in the last two
years, by 500,000 quarters, than we had done
during the whole of the s1x preceding years !
When therefore, it is asked, ought not our

situation to be different to what it now is-

after four years of peace?—it would be but

27

fair impartially to look at facts, and they
will sufficiently account for the variations in
the exchanges, without seeking them in our
paper-currency. An aggregate sum of up-

wards of fifty-one millions* has been exported
m the last three years, under the several heads

alluded to. These concurring causes, however
lightly they are treated by some persons, are
admitted as valid by others, equally capable of
judging, who do not wish elther to exaggerate
or over-rate them.

We are, it is admitted, more out of the power
“ of these cabalistic dealers in foreign ex-
“ changes” than we were during the war, buyt

the money operations have been thrown into

the hands of fewer capitalists upon the Con-
tinent than before the war ; and, perhaps, too,
into a somewhat different class of persons,
If 1t be true that these sagacious foreign
cambists perceive so material a difference
in the value of a paper-currency not con-

vertible, (although it may ‘be remarked, hy :
the way, it was always convertible to them

atvp]e‘asure,' and into any shape they pleased)

% Vlde Obsexvauons, page 27, where these ltems are ex-

| plamed

[
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~how will these same gentlemen like a paper-

currency “even of forty millions, carried on
upon so slender a treasure as ten millions,.
and that, too, in a country having only six
or seven millions of silver-currency? 1f fo-
reign’ confidence in our exchanges is to be
invited by a paper convertible into- the pre-

‘cious metals, there ought to be a closer
apploxunatlon to the amount of our metalli¢:
“currency, and-the quantum of our paper than.
the advocates of the new Plan are willing to

allow us. And ifthis confidence is to be inspired
by the convertibility of our paper into gold,
surely the knowledge that we possess “the

means, although they should not: be called

for, to meet a large portion, at least, of our

paper issues, is certainly necessary to establish.

this confidence abroad, if not at home. .
" Mr. Haldimand does not feel the least diffi-

“culty in procuring any quantity of the precious
metals we ‘may require :* he says, I should

“ like no better contract than to supply the

« country with forty to fifty millions of specie.”

But the conditions annexed to it might ruin

% Page 63 Q-Vide the evidences of Mr. Baring, M.
Ward, and others, who think differently upon this point, as will

“~'be noticed hereafter.
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one- ha]f of its industrious population, and, not

produce the Bullion after all. . He adds, ¢ Pro-

- ¢ vided ‘the_Bank of England would restrain its
< issues sufficiently to keep the exchanges above
par!!!” He admits it would occasion great dis-

tress, “ but that distress would be relieved from
“.the circumstance of Gold coming into the

¢ country!” How relieved he does not say, and
the reason of this prudent reserve it is not diffi-
cultto discover. Inlike manner he gets over all
difficulties, neither perceiving any reason why
the Bank should not purchase Gold at an un-
favourable exchange, nor caring whether it

found its way out again or not. . He informs us,

‘however, that “ no country will send its Gold

“ to us without an equivalent in return,” which
is: useful to know; and that. when once a
commodity is paid for, the effect. upon the
exchange ceases to exist. From these and

similar doctrines, all laid down in the same
forcible style, it will create no surprise to
hear Mr. Haldimand declare, that he ‘v“-does'
“ pot concur in the ancient opinion  re-
¢ specting the balance of trade!” How
‘could he? He has ‘gone far beyond such com-
.mon- place notions; and concludes by establish-
ing this part of his: theory by telling us, * the’

« halance of trade in South America would be

g e v
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¢ continually against that country, and yet
¢“ the exportation of its specie is the chief
“ source of its accumulating wealth.”  Why
will not Mr. Haldimand recollect that its spe-
cie is as much an export of the produce of the

‘soil over and above what is wanted, as our lead,

tin, or any other similar productions. - But what

has this to do with the balance of trade for or -

against a country? Nothmg, however, stands in
the “way of this gentleman; an expenditure
of twelve to. fifteen millions by Englishmen
abroad would, he says, still find the limit he
has mentioned, that is, by squeezing the more

“valuable part of the population who remained

at home, and who, in so doing, contributed
their honest quota to support themselves and
their neighbours. As an encouragement to all
this,kMr. Haldimand says, reduce the circula-
tion, which will reduce prices; and, get rich
by selling all the fruiis of your indusiry at a
loss! He goes on steadily, and it must be

- admitted consistenily, and, therefore, does

not consider the large expenditure of Bri-
tish subjects abroad, the investment of ca-
pital .in : foreign stocks, the importations  of

‘grain, or, in short, any thing else, ¢ suflicient
R S

“ to depress the exchange beyond the limit: to

* Page 63. .
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« which,” he adds, “ I kave so often alluded,
‘ namely, the expense of transmitting bulllon
¢« to France! ™*

 After proceeding some time in the same
strain, Mr. Haldimand is brought back to

speak once more of the effects of his system

of coercion upon the country. * He conceives
“ the degree of pressure can only be known,
< and then very imperfectly, by the calamities
“ that would take place in irade;” adding,
I do not foresee any more favourable pel‘l()d
“ (than the present) at which we could com-
“ mence this operation of reduction within

“ some years:” and the reason assigned is
worthy of remark,—“ As I consider the dis-

< {ress of the trade of the whole world Wl]l be
~ ¢« of long continuance !! I} ~

To persons possessing some share of common
sense, and might it not be added of common
humanity also, these very reasons would be
conclusive why this should ot be the time
to embark in such an experiment. Any one
so tenaciously adhering to these opinions ought
to be able to prove to a demonstration that the
advantages in prospect were great and certain,
and such as would far outwelgh the evﬂs ad-
mitted to exist in- attaining them. ‘

* Page 04. + Page 66.
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Ml Haldlmand attmbutes thls genelal dls-

“ dlm"mut‘l(‘)n of capltal ‘and " to” ovel-tradmg.

“This s Seemsa Jlllnble of’ contladlctlons over-
txadmg is usually. attrlbuted 0 a fac1hty of :
: accordmg to the :
~doctrines lald down, ex1sts in’ thls count»y?

procuring capital, which;

‘ on]y, from its paper-currency, here it

coupled Wlth dlmmutlon of capltal in ‘all the -
world to ploduce the same effect.’ Ha]-— o
dlmand says* he has known the pound stellmg
to fall 10 per cent. in one post on' the" Royal
Exchange ; and upon being asked as to the
‘time, he answers, upon the return of Buonaparte
from Elba' “And this fall he first hold]ygaté"‘;

tributes to a speculatlon in our. Bank ‘pa

and ‘in the very next answer says Kt he never";'

“ knew that ﬂuctuatlon in 80 shor "’ak 1
«“ except from political ‘causes’ How' are

to understand what is meant ? But Tet us sup- "
pose that; upon the return.. of Buonaparte, a’

- ploclamatlon had been 1ssued by our: Govern-

ment explessly declarmg and pledomg ltself :
that it Would not, dnectly 01 lndlrectly, mter-
fere in the ‘war, and that' we had contmuedw
neutl al -—-does Mr Ha]dlmand thlnk the same@

B Y
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fluctuations, and subsequent fall m the ex-.
changes would have taken pla(,e as. we .ex-
penenced the issues of the Bank contmumg. )
in:-the same ratio. as they were?. Most. per- ‘~
-sons would say, certainly not. :
In revertmg to the plmmples which ‘are - as-
sumed to have directed the conduct of - the:
Bank, prevmusly to the. restmctmn - a most
1mpoxtant dlﬂ"elence of sitnation between that .
and the. present perlod is entirely lost. slo‘ht’
The Bank has not now what it had
then a powerfal remedy in a generally dlﬂ“used
metallic currency, to. assist and even control .
their issues of paper; and herein consists the

-injustice, as. well as one of the fallacies of the -

whole scheme, the drift of which is -to main-
1am the price of Gold at par, by a reductlon
of the cn'culatlon “with. no other. assistance

than that which is to be derlved from a slender :
stock of tr easure; : '

Bgfore z‘ize Commzttee qf tke Lords

Mr Haldlmand considers three or four ‘mil-
lions of cn'culatlon forcxbly WlthdlaWn, would
turn the exchanges in our favour. ——P 40.

If the Bank had the. ‘controul over all its
rssues it could resume within the limited perlod..
with- perfect safety to itself. But as to the
puhllc the distress from the reductlon of the

c
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carrency in the commercial world,’ would ‘be

much greater than even commenctal men ap-'
prehend.—P. 43.

- After these decided opinions, Mr. Haldlmand
does not conceive it possible to ascertain’ “the
quantum of  forcible reductlon Othet‘WISB than
hy experiment. -

* He should recommend a very small reduc-
tion in the amount of issues being made at’ this
momeunt, as there is alr eady great commercial
distress.—P. 45.  Mpr. Haldimand says—-It
appears from all the’ advices he has lately re-
ceived from the Continent, there is at this mo-
‘ment a greal scarcity of dOllan and bar-go]d
and genera]ly of Bullion.—P. 45.  This was
February 12; and on the 19th’ of the same
month, this gentleman stated to’ the House of
Commons that Gold could be brought into this

country to any ‘amount, and that he should: like |
" no better contract than to supp]y the country

with forty or fifty millions of specie I* .
Mr. Haldimand thinks the eight or ten mil-
lions to be paid by Government to the Bank

should be lev;ed by ta‘z"and not by loan -——'

% Mr Ww. Ward m his ev1dence before the Lords, p 73,
speakmo of the’ dlﬁiculues in procuring’ any quanmy of Gold,
says,: ¢ They are wantmg Gold- from us, w hxlst ‘we tare wunt-
¢ mg Gold from them.”

PRURRCINFERRINS FA
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P.47. Vide Mr.John Ward’s evidence before

the. Commons recommendmw the same course.
P. 43. ‘

c
“.and .‘merchant hich
rchants,  which occasionally have

“ raised the market-price of Gold beyond what

19

. Mr.. Haldlmand bemw asked to What he at-
tmbutes the great depression in. the exchanges
since- September last, refers it chiefly .to the
great pr1nc1ple of the depreciation of our. Pa-
per-currency. He belleves investments. in, fo-
reign stocks d(d for a moment produce a part
of that fall, but a very qmall part of it; and
that lf the Bank had been paying in specie,

the depresalon alluded to would not have
takeh. place. Thls_.opmlou, ‘Mr. Haldimand
says, 1s grounded upon what he observes in
other countries.. France, he says, has nearly

twenty - millions sterling to pay. to foreign

powers, - of whlch ‘three payments have been

made, . and, a]though the whole is io he com-
pleted in twenty-seven months, no sensible: ef-

fects have been produced upon the exchanges. -

Mr. Haldlmand does not think that much will

be paid in Bullion, and that * when a- certain

- ““ amoupt of the circulating medium has lefi

c2

- Mr. Haldlmand admlts “ that lll-groundedv
: .;caleulatlons have been made by speculators

‘- he conceives the exact. relatlon of Gold to
~ « paper.”—P. 50. |

i
e g vty :——M\;,A.,-".;.y-‘m.m.».«.’...,....J
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% annce, the remamder w1ll rlse m value,

o« and goods fall in., price, When it Wlll be-»

“_come . more. advantageom for France to
“ rennt the remalnder in its produce and ma

‘f nufactures Mr Haldunand adds, he ¢ con«
« siders the. metallu, currency as. merchandlse. :
Certamly merchandlse. ‘Coin as Coin bas only
a representatlve value, ‘and: the moment it 1s.

~ availed of atits marketable value, 1t is no, longer*

treated as money, ‘but- melely as a commodlty
in traffic. ‘ e A i

~ In-this view, Mr. Haldlmand conﬁnes the
causes of the depression, chiefly to- our Paper»
currency ; and the only thing he further notices
is the investments in foreign stocks. This;. of

itself, I should agree, would not have produced_

the effect, but it was only one amongst many

other causes, all operatmg at the same tlme, ]
which far outwelgh even any assumed exce:,s of

Paper.

to the Umted States.

* Vide Page 07 of ‘the Observatmns

These outgoings have been already notlced .
To which ought to be added an export of our:
Coin, of at least five millions. And as furthel }{ ;
drains upon our capital, the losses sustained by_
1nd1v1dna1q in 1mportatlons of grain, the trade .
to India, and goods exported but not pald for,f .

: 37

To.meet these.various and extensive demands,

“our 'sole reliance was upon our own industry;

for;so far from deriving any assistance from our

‘ nelghbours, we were affording them a libe-

ral ald How then does Mr. Haldimand’ s ‘com-

parison’ bear,upon our situation? Fraice, we

are told, has nearly twenty, millions to. pay to

forelgn powers in twenty-seven months. Letus
now bueﬂy consider. the aids she has received
from forelgn countnee to meet these demands v1z."

Bl‘ltlbh capltal 1nvested and em- |

.ployed, here taken only at .
Travellers and reSEden’fs ‘2 years .
on]y,x at three millions., e  -6,‘000,0(").0'
Expmt of ourcoin ........... - o",v(‘)O(.)‘,..OAOO |

A‘c&l.‘(:ied to Whlch is  the capital en)pioyed'
’fmelgn countues in- French loans and

atocks and the annual balance of the tlade
of - France. " ‘Should" any of - these items be

over-rated _Whlch is ‘not- intended, ‘there

etlll remams a grand rectlher in the hands of ,

loan’ Was:negotlated by Brmsh sub3ects w1th-
out producing any depresswn upon “the ~ex<

. £5,000,000
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changea These gentlemen w1ll answer, ‘be-
cause there ‘was then no excess of circulation.

They say the currency must be excessive when

the price of Gold is high, and the price of

~Gold is never high, but when the currency is
»'excessive!"lhis is. surely:-arguing in a circle.
If again it is shown that the circulation:had
“increased when the price of Gold was at the

lowest, then we are told there is no fmmmg
any opinion by its numerical amount! So

that, happen what may, they are sure- to be
- rlght SR

Here we take leave of Mr. Haldlmand ‘rea-

f’dlly admitting that bhis evidence conveys

much information, although I concelve, he

 has proceeded upon too contracted a view of the

main question, in endeavourmg to apply his
themy to our practice.® :

- Mr. William Ward { is of oplmon that a
eductlon of Bank of England issues - will
‘improve  the exchanges.
‘Bank could resume cash-payments on: the 5th
July, provided Government. repaid what the
Bank is entitled to expect, and, in that" case,
"a reduction of perhaps less than four millions
Would eﬁ"ecl the purpose, takmg the present

* Vide the writings of M. Say and M. Slsmondx.
+ Pdge 71,

He thinks. the_‘

1]

e

<c
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amount at twenty-five millions. As to the per-
manency of cash-payments, Mr. Ww. Ward thinks
‘it must depend upon a gr eat many circum-
stances that are at present in. operation, and
~as_to which it is difficult to say how long
*“ they will countinue, more particularly with
‘the ' trade as at present. existing with In-

11

(13

[£1

2 dia*. Mr. W, Ward says, ¢ If the Bank

[$]

‘had been indifferent to the consequences,
it might have reduced its notes so as. to
have corrected the unfavourable exchange,
‘“ but that it would have been attended
with excessive distress amongst. the com-
““_mercial part of the community at first, and
probably to every other part eventually,
_ accompanied by. difficully in raising the re-
“ venue’f .
This is placmg before us the true state of the

(13

- case. The return to a metallic standard, how-

ever desirable, will, it is admitted, affect the
income of every individual, as well as the pub-

lic revenue. Indeed, the latter only has been

calculated to the amount of two or three mil-
lions ; add to this, it has been found necessary

to raise three millions by new taxes in the

present year. How. then should we feel, were-
we to be called upon for another three m]lllons

* Page 73. | + Page 75,
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:‘,Z-ansmg out ;of @« change ln, ~and" ‘during the
.- progress: of -an . CXpenment upon, ‘our.circu-
”}zatlon? O L T :
- Mr. W. Ward thmks s it 'would’ be »dan-
‘,‘ gerous to remove:the: Restriction-Act, till
©+¢ more  practical knowledoe can -be -had as
. ¢ to the effects of the proposed reduction;- and
-« that it will never be quite safe for the ‘public’

. #¢ {o return to Cash-payments, till-the Bank,

-« protected by restriction; shall ‘successfully.
¢ have' acted -on~the same prmmples as lf no
.4 restriction bad existed.” e

~

. ‘The:Lords, in their Report, appear to refer |

T‘. to'some such a contingency as here alluded to,
~ when they observe, It seems also: probable
<« that when the Bank is made: liable - to- pay
- - only .in Bullion, and that only in -excliange
_<¢ for Notes to a certain awmount, it: would be
% chiefly subject to such ‘demands as might
¢« arise from the excess of the market-price of
© ¢ (old'above the Mint-price, and ‘lhe ‘conse-
o quent proﬁt upon expmtatlon Agam,,

‘¢« The Plan, however, containg in itself} durmg‘l

< the period which may e]apse before the mar-
Y -vket-pnce of Gold falls to the Mmt-pllce, g
s conmderable guard -even’ agamst ‘this - dan-
“«ger, a guard which did" not ex1st in" the
€ mlxed state of our cmrency - Report,

page 16.°
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Mz ‘W:Ward conceives the Bank: ‘might

- resume;its Cash-payments in twoyears ;:“but

“ adds, I would not be a party .to any: siich
< -assurance that it should take place, for iear

-« of ‘deceiving the public.”*

-Whether, if the Bank were to pursue a dlf-

.}szfelent course, it would not:tend to defer the

ultimate object of parliament? To: this: Mr.

~W. Ward replies, “1 conceive one ‘of the
-« most essential parts of cash-resumption:con- -
¢ sists in.its. being ‘made easy and cheap to

“ the public, inasmuch as if the public.found
.they were to -pay  too great a: priée;:fm‘ re-

s ,sﬂmptiou,;. they  would become: . disgusted
¢ and prefer restriction. 1. therefore - think
%¢;that the: Bank of England would: never,

r;without  reluctance, - reduce. their Notes: to

L4 :an. - extent, that. would - much. distr’es's‘ the
;.# public.” - Again, ¢ npon the whole, T doubt
..+ the expediency. of giving any more. precise

¢.,direction,. but-if such .direction should be

- ¢ the result of the deliberations of Parliament,

- Parliament must take the consequence, and

. not:- the .Bank, if .public. inconvenience
- . should ,ensue._”T,-Again, ¢ Till the experiment
¢ ofreduction has been tried none can tell what -
oy may,‘b_,ei the consequences: of,,,,irt_;f,f(-)'r-,”,iifﬂit

* Page 76. 1 Page77.
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« were -decided that reduction were to:con-

¢ tinue, whether people were ‘inconvenienced

¢ or not, whilst Parliament was not sitting,

-« hundreds might be ruined by it, and yet

_* any:’ shape whatever, nor controuled by '

“ the Bank have no choice; they ‘must go on
« reducing.” ‘I conceive the Bank should use
“ iis free discretion, and noi be committed in

¢ Parliament.”™

. Here. is. good sense and good feelmg But
lf the issues of the Bank are to be measured
so as to preserve the par price of bullion and

- paper under: a legislative enactment, founded,
~as it is assumed, .upon the prmc1ples which

actuated their conduct before . the restriction,

the: country, and, indeed, the Bank also,
‘would . be justified in demanding a circu-

lating coin, whether it be Gold or Silver, or
~_both, equal in extent, as when those  princi-
- ples. were in operation. - To_force a reduction

of Paper-circulation, . w1th0ut the option of

possessing - a metallic currency, -is not only
dangerous and unjust, but I defy. all the ad-
vocates of the system to show any country,

inwhich the true principles of circulation are

understood where it exists. It is. a com-

plete fallacy 1o talk of ““an economlcal cur-

# Page 78.
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“ rency,” under a system of coercion ; as well
might that person make a merit of being an
economist, who is tied down to an allowance
in a state of confinement. |

F'vzdence bg"ore the House of Lords -

Mr. William Ward (P. 56) is - dec1dedly of
opinion, that the foreign loans contracted for
since the peace have produced an unfavourable
effect upon our exchanoes and continue to

i‘opela.te, though not quite to the same. extent.

‘He conceives also, that the investigation of this
_question causes an interruption to the natural
course of commerce. And in reply to the
question; whether: the resumption of Cash-
payments, at an early period, would be ad-
vantageous to the couniry? he says, “1 should
“ wish to caution the Commiitee against acting
upon any opinion whatever upon the subject,
“ till a nearer approach to a probable Cash-
“ payment shall have enabled them to ascer-

(21

13

~“ tamn the point, more by experience than

I3

from opinion.”—(P. 57.)
- He conceives the resumption would improve
the ‘quality but diminish the quantity  of

“trade. - He does not know to what extent the -

depression in the price of articles. might go,

“but thinks it would be at least the diffe-
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- rence between the market and Mint price of
_Gold, which was. then. about 5 per cent. . M.
_ Ward does not believe the fixing a prec1se

perlod for the resumption, under any circam=
stances, would be prudent in a country llke
this, where so much is sa(,rlﬁced to 1evenue —
(P 58) : o LoREITY

“'He thinks the sui of sixteen millions should
be repaid by Govermnent to the Bank; and
upon . “this principle, viz. five rmlhons and® 4
half to replace the public ba]ance& expected

to be Wlthdrawn,—ten millions and a half to"
increase the dlscounts, to ‘replace. the “Gold*

coin issued, or to purchase ‘Gold bey()nd that
sum ;_this_is independent of the four millions

" which, according to his V‘lew of the sub.]ect

is all that bas been repaid.”

Mr. Ward delivered a plan for. the gradual
resumptlon of Caeh—pa)meuts, (P. 70); t
heads of which are, that the Londoen: bankers
may pay- into the Bank any amount of Notes,
to receive Cash at the. expiration of. three

months,—this period to be reduced as circoms- .

By

stances shall’ afterwards render: advxsable.i:-_

this mode, the Bank would not:besin-a staté-of -

uncertainty as 'to 'the quantlty of Gold want-

 ed; and, _therefore, would not. ‘excessively re-
duceits- jdsues. or:inconvenience the public.

Nor ‘would - the Notes return to the - ;Bank

4_5

under the mﬂuence of pamc. | 'I“lle“losf;:'ef
interest would operate as a seignorage, Wlth-’
out the disadvantages .attending a seignorage,,
And he thinks the great advantage attending
the .plan would be, that the Notes thus, Wlth—‘
drawn from circulation would opexate as a re-
duction -and-render the remaining Noies more
valuable and thus, perhaps, again leduce lhe
price of Gold to par, if it had exceeded it.. .

.. In the paper delivered by Mr. Wlﬂlam Wardﬂ
marked No. 6, p. 71, the negotiations.in 1817.
anpd 1818, are thus stated— T

- 1817, France--._---u..-_ £1204| 364« -

PRI B
PRSP

: Russxa-.--........ 1106875:
1818 Great Brltaln teenan -T%.OOO;OOO ) "5 13)”’8,‘2’39
France seseeseosees 15,014,166
- Russra R Q,966',i4.5"::" SRISE I
Prussla- Vit essassne Q,790’000
Austrla fresraceces 4,100,000;
»‘Holland, '.','"","' 1,818,*]813

L T 4,0688,4,92‘
Total veeroceeeser £5o,836,731

Estimated amount by Mr. Ward, of British -

' "capi.tal invested in‘foreign loans veseoees 7,227;600,

British-capital employed in carrying on- those - S "
several negotiations, Aere taken at the low
amountofx.............-.-...ou...;a_ v ,772400

——

£ l0,000 000,

—— o ———c
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~Mr. Samuel Thornton is asked, whether. it
would be advantageous to the public that there
should be a fixed amount of .Bank—notes out
in’ circulation ?*: TR ' :

He thinks * there is great dlﬂiculty in ﬁxmg

any limit, inasmuch as if there was a great

influx of Gold, a proportionate issue of Bank-

notes 'is necessary ;> and adds that, “‘upon
« gccasions of public "emergency, the Bank
« has felt it to be its' duty to step out. of ‘its
“ mdmarv comse hy a temporary, but hberal

-« jgsue of its notes.”

~Mr. Thornton being questloned whether he
would recommend a similar mode of reducing
the issues of the Bank as was pursued on the late
occasion by the Bank at Paris, namely, instead
of discounting bl]ls at 90 days, they first re-
duced the limit to. 60, and afterwards to 45
days; -———repheq that it is far preferable,- i
such cases, to decline a portion of the bllls
offered for -discount agleeably to the usual
mode of the Bank.

Mr. Thornton thinks the price of Gold has

advanced in various part of the Contment
comparing the periods referred to in the ques-
honT between the years 1774 and 1797, and

¥ Page 86. . 1 Page 877
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adds, ‘ the best standard to measure gold

(13

~-in other. countries is’ hlgher than at the perlod
“ in.question.” ' g

Mr. Thornton says* plewously to 1783
‘the drain of Gold was not taken out for

(13
(13

“ the public service to maintain the troops in

¢« America.” He is asked, ¢ Could not those
“ sums. have beeu readily re-placed- if Gold
was always to' be had at Mint-price ?”—to
which is replied',“ I apprehend the price of

(13

“ Gold then quoted was, in many cases, mere-
“ ly noininal, and that, though no higher sum

“ was offered, there was not much of the
“-article in the market : -had it been to be ob-
tained in" any quantity, the Bank would cer-
tamly have been a purchaser.” :
It will be:shown, in the course of. these
observations, that the price of Gold quoted
at that period was occasionally nominal.

~ Mpr. Thornton -is: of opinion{ that any pur-
chase of Bullion made much above Mint-price,

€6 -

¢

with:a'view to force it into the country, tends
only to defeat the object; and:thinks a.sum of
iwenty millions may be obtained in the course .

" * Page 88. +. Page 90.

is certainly the corresponding metal of silver::
-and the proportionate price of gold to silver.

trade solely, but large sums were sent for -
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of two :or: three years: after the -exchange'is

-steadlly fixed in favour-of the country. From

his.experience he is also “led -tothe’ ‘opinion .
«_that~ Notes .of small denomination and Gold
¢ com vnll not mrculate together at: the same’
In reference to. the red uction to be expected
in:the price: of articles from- a diminution’ of'-
the: issues: of the Bank, Mr. Thornton says;*
«: A fall of: price in the articles of manufac- -
«ture will:carry them cheaper’ to foreign mar-"
< kets, and may, in. that way, increase. the

<« demand ; but, on the other hand, it isines
«, cessary thal the manufactures should’ receive -
“ ;pecumaryassmtance from the merchant; who
« is the purchaser -of : the-article: in. the “first
« jnstance ;. and, - were the: circulation of: the =
< .country materlally diminished; I incline to
« think that -the-assistance from:the merchant: i
<¢.to’ the manufacturer would be withheld and
« -counteract ‘the : eﬁ"ect produced by the re-

« duction of prices.”

How much more convincing and mtelhmble:ff?;
are these plain practical. truths,. than ‘the: mcei»’i—tzf

distinctions-which will: presently be noticed.:

Mr: S.-Thornton: is- asked,:* Do you: be-t.zf-xz |
- % lieve that under a'system of cash-payments;. -

* Page 92. t Page 94.
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I'believe it has for a short period.” HE
To this question, it is conceived, it might

be replied, . that mueh would ‘depend.: ‘upon:

the proportion . of circulating Gold coin; .com=
pared with ‘the amount of paper.  In time of

peace, and without - -any counteracting ‘causes

in..operation, a favourable. general . balance

has -always ‘been found to bring  the price of
Gold to par; whilst the extent of fluctuations in -
price; either of the exchanges or the precious

metals, would very much depend upon the avail-

able treasure we possessed eitherin coin or bul- -
.llQn or:both, to connteract such effects. Andio

this chiefly is to be attributed the few variations

which ‘wvecurred fron the re-coinage of Gold in
1773 t0.1797, when the amount, as well as purity
‘of our com, enabled us to apply an imme

diate remedy. If; for instance, for three yeals

after the conclusion: of the American war, . we .
had ex b
perienced such -out-goings as have .oc: -

carred .within' the three years: after the con-

clusion: -of::the slate war, - with  the: admitted

D

T

“the market-price of  Gold, such price. bemgr
.?measuled by a Gold:currency qof full weight,
or by paper:convertible into - such: Gold-cur-
i;.rency,;ean ever,: even for-the short perlod of |
;one month, be above Mint-price?” He: says, :

s e mn et am it A S e
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:;exhausted state of the treasure at the ‘Bank
in - 1783; “the varlatlons, whlch ‘had already

began to show themselves, would have io-

,}ereased and’ ptobably reahzed the apprehen-
~ sions: entertamed by some of ihe ‘most-able
and experienced men of the day ;. although the

eountry still. possessed a considerable amount

,of mrculatmg Gold com, of Whlch none .now

remains.

Mr. Holland thmks”“ a cons1derable reducP

~ tion  of Bank-paper ‘would.. restore - the ex-
T changes, but he cannot. state to what. amount
. that reduction ought to. becarried. —He con-
_ ceives the. exchanges vary constantly with the

"~ variations in the price of Gold..

The perlod between 1774 and 1797 fm‘mshes

~ many proofs. that the exchanges varied . when
- Gold remained stationary. This time is again re-
ferred to. by the Commlttee, ina questlon put to

Mr. Holland,  to show the steadiness in the price
of  Gold ;—to whlch this . gentleman. declmes
any reply, as he was pot in busmess at that

tlme

. '-(_ .

“*‘ﬁageluzt. g Pagenrir.

SR 6 11,030 110 2,972 000

. Past expemence has,. however, proved that’
o there are tlmes when the: Bank cannot. con-

1797
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~_troul the exchanges and price of Gold by re?
‘__,ducmg ltS c1rculat10n? The - followmg facts .
- before the Commlttee of 1797 show that 1t ‘was

. trled and how 1t termmated A
The Bank of Eng]aud cn'cu]atlon and state

"of then treasure* at - the followmo“ perlods,

were-- S R FE s

Bank notea Treasure in March Exchange Hamb l Gold

- f,25 Feb ]793 11 4«5] 180 3508 000 Feb. 22, 369 3 17 6

4 10,963,380 8, 608,000

21,36:5 3 17 6
- 5 13,539,160 7,940000

20 :85. 11 3 17 6
' RN *.No price

quoted
: stand. sil,

-5, 5%d.

R 5 -2y stand.sil,
| :17, 360{ 5s. 4d.

7 ,&649,250 1,2]72,'000

The prlce of Gold is quoted the ‘same, al-

| ,thOugh it was as high as $4:2:0 in1796.+
- Indeed, the price of standard SIIver ‘had
o advanced fmm 2d. to 3%d. per ounce in the
last of these twelve months the Bank tlea-

”3 Takeu flom a scale delivered in 1797 :
1‘ Vlde ev:dence of Mr.. Buxmester, page 156 | where he
states to hzwe sold foreign: and- bar -gold previously to 1797,
at 81s. 9d. and 82s. per 0z.  Also Mr. Goldsmid, page 20;
1md 219 ; and_ ‘Mr Newland, before the Co;n,mitgtee ef

»2
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sure supported . the prlce of Go]d and was
drained, -in two' years, of upwards of 5% mil-

liows, which it never recovered ; ‘they; more-

over, - reduced ‘their - circulation- nearly - one
quarter in-twelve ‘months, and - thereby occ'a-

"smned a general alarm and distress.

+My.- Holland does not believe the investment -
5‘0f British capltal in forelgn funds has contri-
‘biited Yo’ depress the exchange ;* nor does he
‘think any extent of such mvestment could have
fhat effect! - But his reasons- for this opinion
"are’ not; Very clear.  He adds, “ Not: any~

£ '"oluntary ‘extent,” ~which he explams, ‘.48

o any amount that would be: llkely to- be
@ mvested “Tn like manner he does not’see
‘that-any great 1mportat10n of - corn could’ affect
the exchanges ‘in the present state-of the cuf- -
: \rency Lee Because, ‘he adds, « there is'an actlon

‘and ve- actlon “which keeps the exchancres on‘a

levél” This isa technical term, Whlch requires
~a‘Clearer explanatmn than is given in'the subse-
quent reply, wherein he states *'That the’ coun-

¢ tries which supplied that corn would™ ¢on-

"« snme our manufactures, or somethmg the in-
e dtistry of this' country’ Would produce, which
el would be equwalent to the supply they gave

R A

* Page 118,

53

“.us of corn;’ \Facts and experlence are. both
'agamst this - hypothe&as. _The :countries_from
-whence we derive the largest supplle% of corn,

l:eqmre but a small return of .our manufactures.
In explaining* the manner in which the invest

ment of British capital in' foreign loans has

been - furnished, Mr. Holland  admits; -as all

must do, that- it was paid .for by the.produce
_arising out of our industry.- :And.may it.not
be asked, Whether this produce of our indus-
try might not have .been more advanta«reously'
ﬂemployed at _home, than when, lent\\to forelgn.
-countries? Mr Ho]land does not ., tbmk there
,;a.re.ten,mlllmns. of Br_ltl_ah, capital’ mvi_eeted: in -
foreign’ funds, including those of America ;—
‘nor that a_ba]aqce ,of»»paymen’ts against the coun-

try would - render the exchange unfavourable,f

-and the.reason asmgned is—‘ Because I should
< call Gold the general leveller between. all

“_commercial. pations, and that it invariably
“ brmgs back the exchanges to their proper

¢ level,”

- In thls ‘we are agreed; but tyhis _._is t_he re-
mea’y for an. evil, and no protection against

the evil ltself The country requiring this
«“ levellex ‘must possess the remedy also, and

o Pageill'g. + Page 121.
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that too to the extent ol 1ts unllqmdated forelgn _
wants;,_ or, if it does not ‘what is-“to brlng o
“ back the exchanfres to their proper level ?”
» Mr;. Holland says, . no one will import Gold -
into . thls country without a profit #—and
surely thlb very proﬁt 1mplles a favourable ex-
change, iWthh exchange can only arise ont of |
a favourable balance of payments Mr. Locke; L
said; ¢ Money coined and not brouoht hlther o
T by an over—balance Of yOUr eXpOrtatl Ons,
“ cannot stay when lt is here It is not-any
‘e sort of comage does or can keep }’Our money',f,‘
« here.” And all writers, ‘esteemed as’ au-
thorltles,T agree in this punmple, whlch is more-
over. fully conﬁnned by ‘our own: eXperlen p e’l.«»’..l.
‘whether under Cash‘payments or ‘not. Mn
Holland thinks ten millions of Gold added to'_'y"'v
the Paper cmrency, would suffice. for the natu-" o
ral demands of’ tradei and that' the demands‘r” )
of forelgn countrles would carry out the sur-

plus of bullion, as not being requlred here

Enough has been said to show why we”‘

# Paoe 121

+ ¢ To keep our-money in the lungdom is a wurk of no less
« skill and difficulty than to’ dugment otir" treasure, for the -

% causes of their preservation and production are the same in
¢ nature.”—Mun’s England’s Treasure:
1 Page 121. o
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dissent from this doctrine. Mr. Holland con-

~ ceives” ‘that- some further reduction would : be o

necessary i the i issues of the Bank of England

to: lower the: ‘price of Gold and raise the ex-
changes" but”that a diminutionof discounts’
Wduld add to' commercial embarrassments.—

~ He.is' certain® there could not be’ any matenal?"i?!
dlﬁ'erence for:any len@th of time, between the ~
Mlnt and the market-puce of Gold if+ the’f-’; ’
Bank pald in spec1e * Thisisa bold assertlon,'*-'“ o
with: ten mllhons of ‘treasure as suﬁiment for-
all the’ demands of trade! Mr Holland says, -
belng 1nformed some days ago, that he was ™~
likely to be called before the Cornmlttee he -

had tnrned his attention to a plan by whlch the

‘Bank_ m]ght resuine Cash-payments And in c
those few days’ COIlSldel‘atIOD of so important -
a snb_]ect he. mforms the Committee that his-

opinions are chleﬂy founded upon Mr. Ricardo’s

theory, which he says, he has “ reduced’ into

(13

< detail and f'orm for practice;” adding, he ““can
13
e busmess there will be little if any difficulty
“ in carrying it into effect; that it will not un-
necessarily cramp c1rculat10n that it will

3

6

* "Page 123....~1 ‘

venture. to assert, as a practical man of

not lmpede the ordlnary measures elther of
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‘ government or the mercantile .community ;
« “but_that, on the contrary, it will restore
“ 01der and harmony to the system, and give
“'{o the country, what all parties . who wish its-

“ welfare desire, a safe and efficient standard

“ of value- varlable, it is true, to.a certain

s bllshed > : it

’ It 1s. very remalkable, that these woxds of
hlﬂ'h promlse were inserted in the Report- of
the Commlttee, without, however, adopting the
plan to whlch they referred. It may be briefly
glven, as follows —* : -

~The Bank is to open, at a time to be
A“"‘»"?Lnamed for payment of all Notes | pre—
sented, not less in value than £100
‘the ounce of standard Gold, at the _ra_te
- of 80s. but at the optlon of the Bank o
- 'pay either i in Gold or current coin of the
~realm ; Gold in ingots, barb, or Gold
¢ in foreign Coin; the forelgn Com of
- each country to be aasayed and lts
- value declared, per ounce, in Enghsh
B cnrrency, by tables ﬁxed at the Bulllon-

N *Page 1Q3L i o

' deglee but less vauable than ‘any stand-
ard Whl(‘h any country has ever yet esta- -
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“Office in the Bank of England andA
' *-?'open to the- 1nspect10n of' the publlc‘

—The standard o be ralsed from;
"56’3 1'7 10I t0£4 O O '

ke To preserve the equlllbrlum between Pa-:
“’perand Gold, and prevent Bank—notes rmng
““ 1o a preminm, the Bank must be obhged to
“ deliver its’ Paper to the public, or 1o the

bearer of one ounce or more of Gold in
‘ bullion, (01 Coin in its re]atlve proportlon
““:per’ ounce to standard) thereby meatmfr’a"
“ fixed and invariable market for Gold at 80s.
“ per ounce; and, by this means, the Bank
“ will constant]y be increasing the stores in the

Z“:_""Vaults on the one hand -whilst it is dehverlng

TR

‘1‘} it out with the other .
- Doubtless the Commlttee concelved a little
more tlme necessary to consider," than Mr.

Ho]land deemed requisite, to recommend

i

Aso 1mportant a step as that of a]termg the

standard of va]ue' They might also have
doubts and vely tr uly so, how far it would be
JllSt _expedlent or, indeed, at all useful, to
compel the Bank to. become purchasers of all
the Gold tendered to them at the fixed price of
£4:0:0 per ounce, thus creating an invaria-

" ble market at an advanced “price beyond all
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other countries.. -Certainly, . as ‘Mr. Holland
had said, this mode might fill the country with .

bullion ;-but whe would in such case purchase

our surplus except at a certain loss? The ex-

changes would, as he says also, regulate them-

selves, and the pars rule-in proportion to our

alteration in the standard value.: But it

~ needless to enlarge on this head, as. * the eqm- '
«librium value of an ounce of Gold,” is not tol.

be mamtamed upon this plan. -

M. Thomas Tooket- ascubes the great m-l _
ﬂux of* sxlvel into Russia, Wluch enabled them
to coin to solarge an amount,  to the.extra-

« ordinary demand from this and other coun-
« tries for Russian: produce, ‘including ecorn,
¢« which had the effect of raising the exchanges
“ and thus’ afforded a beneht upon the 1mporta-}~,,_. ;

¢ tion of Bullion.”

~This was alway% consndeled .as” the only'iv_,-_;:
rlght mode - of obtaining a. supply until the .

late discoveries began - to prevail.

-Mr. Tooke. is of opinion, on very. careful;
consideration, that a reduction of two or'three
millions of Bank-notes, in.six months, ‘would .
not be. necessary. to produce.-a fall .in:the
‘price of Gold.—He thinks that a reduction

* Page 124. . -+ Page 126.
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little, 'if -at all, below twenty-five millions will

be siifficient to" recover the exchanges to par,
and the price of Gold to-the Mint standard ;

and the reasons on which this: Oplll-l()l]‘vls'

founded are. thus stated. . Mr. Tooke says;*
‘“ Whenever the price of Gold  should be, ot

“ below, 77s..10%d. I conceive the circulation

“ cannot be excessive. I must add, however,
that this principle is applicable only to the

; appreciation, by the public, of. the proper -
“ amount. of paper.  But the Bank-Directors
“ lnyisft'ihdvé.fa further guide, and that is, the .
“ tendency of Gold, into or ‘out of their cof>
fers, combined with the tendency of the ex-

13

<

(13

’changee, ‘upwards or downwards.” = .
~ This may. be very true; but if the Bank pos-
sess and are to applyv'the infallible guide to
check the advafnce of  Gold, name]y,«}byk,re-
ducibg-their, issues, it.is not clear how the

appreciation: of - the: public can prevail. The
public are to have no opinion as to the amount -
of ‘circulation required; noris it to be mea-

sured: by their Wants, but: solely by the prlce

of Gold. -

The reabons ass1gned by Mr TookeT why e

* Page 127. .. . 1 Page 132.
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the prlce of gram dlmmlshes or mcreases fhe
value of currency, by producmg m the one

'appear convmmwy L, '_f . o
Mr. Rlcardo* conceives ( the i 1ssues of paper

: are excesslve, and that the hlgh prlce of Gold
and low rate of exchange arise from that ,

‘cause. “When he is shown that a reductlon of

-three millions had taken pla(e between July

and December 1817 and 1818, and stlll pro-
duced no eﬂ'ect Mr. Rlcardo replles, that
the oplmon he gave in: ‘his publlcatlon, ! of

Whl(‘h an ‘extract had just been’ read, recorn~ ,
‘mendmg such a reduction to lower the price

of Gold, * was upon ‘the’ supposmon that no
“ commerc1al causes were at ‘that tlm“

‘“f'opexate on the price of Bulllon or’ the ex-
o change,: being ﬁrmly convmced that a’ re—

}""p jductlon in the amount of Notes under those

“ any’ pomt whlch ‘may be’ destred I am

»“»fully aware,” he adds, « there are other
';‘,"'causes besxdes the quantlty of Bank-notes,
“ which- operate upon the exchangeS° but 1
“ am qmte sure, that from whatever cause a

‘\.

* Page 133ﬁ
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“_bad exchange arises, it may be corrected by

_f‘_ a 1eductlon of the currency ‘—-And 1mmed1—

ately after thls unqualmed assertlon, _, When
reference is again made to what took place
in_ 1817 and 1818, Mr. Rlcardo says, « T.did

£ uot mean to asselt that at all tlmes, and un-
‘f d'er all. clrcumstances, a reductlon of Bank-

i notes would ‘improve the exchange ‘He

had Jl]St stated “ from whatever cause a bad
‘f\ exchange arose,” it might be zhus corrected,
and then says, “ that commercial causes are of

,,“ themselves sufﬁment to counteract his plan"’

It would be useful therefore, to know how

| untry s0. hlghly commexcxal as we are, is
t apply thls Plan with any prospect of advan-

r Rlcardo, n common with other persons

of his oplmon, refers to the system pursued-

pre\rlously to 1797 equally keepmg out of
SIght the very great difference in the amount
of coin compared with our paper-currency at

that perlod He appeals also to the conduct of

the Bank in 1782, in support of his theory,when
areductlon of issues took place, whlch he
says, ‘f was probably accompamed by a re-
< duction of the metallic part of our currency.”

This is admitted, but not so the inference
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~drawn:from -thefact, when: he:adds, ‘¢ this
~ #<proves.to-me;.that in.order to make the value

~#¢..of paper:conform to the value of: -bullion,
¢ the Bank were -under:the mnecessity. of re-

«.dacing the amouiit of, their currency.” - -
‘The:evidence of Mr: Bosanquet. .before the
Com‘mittee in 1797, states, that. ¢.in’ the:yeal‘
£¢11783; the cash -had been graduvally reduced
~# {o:a certain-degree of depression by the out-
“ goings of the- country: of .a - very: expensnve

- % war, and :the lowest . depressmn .was occa-

¢ sioned by the flourishing state of commerce
< upon the establishment of peace, which:could
-4 only operale as a cause for a short:.time,
“ and, being passed, specie: would naturally
“ flow into the country more rapidly than it
< went out. . ' The Bank, therefore, had only,
“ bya temporary. restriction of their advances,
“ to endeavour to keep: themselves Aupon the
‘;same level they were, -and. be certain  of
“ early relief. - The efféct turned out so, and
"f-"Justlﬁed the prudence of the neasures they
¢ took: at that time.” - RS ,

. Here:1s no- mentlon of preservmg the pdl"
of Gold with paper, but merely -precautions
 deemed necessary in reference to the treasure,
and a plam avowal that the establlshment of

.

V
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: peace, and: that alone, rendered those measures
efficacious, not: ‘the " mere. reduction of “their
"s'1ssues, which “did not preserve their treasure

in 1797, nor would" it'in 1783; in both cases,

' polztzcal causes, and these only, produced the
~ effect. In 1783, these causes ceased, .and
" ‘the: Bank was safe.. .In 1797 they ‘were in

“fall operation, and no efforts on the .part of
 the Bank could: have prevented: the last gumea
o bemg drained from their coffers.

The following - is a statement of the cn‘cula

“tion-in' 1782-3-4, from the Appendix of the

*"Report of the Commitiee, 1797, and a state
" of their cash, as taken from a scale already
‘referred to, ViZi— : .

: Benk-notes. “No. of Cash

R Scale. -
1782 March +seee £9,160 470 +eer 602
“June “seeevess 8,775,680 sses 586
October «eesee 6,371,300 .- 382
- December . =+« ,9941,9’70“-'-‘-_3‘52

1783 March esseeese 7,338,230 «o-- 208
June sese e 6,970,660 --'-f-‘ 136
October ++s- e+ 5,804,520 seee 78

“December s se 6,006,050 ««+0: 116

e v.1‘784" March-"- vesers 6,100,610 .- o —
June - - LERR 6,716 250 +¢ e 214
' October cesens 6 ;073,480 » + -+ 326

‘December +e++ 5,948, 380‘-'-14- 445
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 Now. from this it:appears that the firstre-
duction of issues of about £3,100,000, O‘CCLi-iji'ed
-between March-and December; 1782, and that,

during the same time, ‘their treasure had been
reduced as from 60 to 35. ' Upon comparing
March, 17 84,  to December, 1784, the farthér
reduction of ‘Notes was only about £100,000,

or together about _£3,200,000, although-‘ their .

treasure was reduced as from 60 to-under 8.
The price: of standard  Geld: is not: queted

hlgher than £3 : 18: 0 in those years, ‘buat'it
- was merely nominal until 1784. - Foréign Gold

was as highas £4:2:3 in 1783; and standard
silver, - which 'in' 1780 was 5s. 8d. rose: ‘to
55..114d. in 1782, from which it is easy to

- perceive what must have been the state of ‘the

market_fm, Gold.. . There is another criterion
by-which.an accurate opinion may be fOi‘l‘ifed'
In referring to the state of the: comage at’‘the
Mint,- we find it stood still in 1780, and that
in. the four subsequent years, namely, 1781=
2-3-4, the total amount ‘coined was - only
£2,624,077, of which £1,367,913 from Tight
guineas; and, therefore, only £1,256, 164 from
foreign Gold. * To which may ‘be added; “that,

aceording to an ‘account from- the ‘Miit,’ (v1de'

AppendixNo:12, page 317,0f Report of House

Commons,)the “amount “of “¢irculating " Gold
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eoin in =1780;: taken:cfromi: tbe re-coinage in
1773, is: stated: 10 be £26;003,185 £
The penode prevxous to the . restrlctlon fare

the ev1dence, that I may be excused for" pur—
sum the same course, inorder to show Why

they cannot be. assumlated to our: present ‘

sxtuatlon 4 o -

= Mr. Rleardo admlts the value of G‘rold is
llkely to be affected from various causes,
which, .he thinks, is not sufﬁc1ently attended
:t‘g,‘\;;-_hels_a,ys every lax, every improvementiii
machitiery, and 'a variety of other 'cireum'i;
stances ; and yet he concludes by saying;

<« That from whatever  cause. paper . exceeds
\the -value of' Bullion, it can always ‘be cor-

“.rected by a- reduction: in ‘the amount of
* Paper-cwculatlon -and such was the umform
fv‘ spractice before 1797.” SR
... When it.is stated, that a gradual reduc-
tion: :of four -millions 'had taken ‘placein
15,;months from the latter end of 1817 to the

present time, - and that the price of - Gold is.
‘now: higher than it was before the: reduction;
Mr:, Ricardo ‘boldl‘y replies, it does not in'the
least shake his confidence in his theory, being-

ersuaded it-must- have happened had.it

E
\

: eounteracted by other causes, - And..
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upon being asked what are those. causes? ‘he

says, « The facts are not suﬁimently Wlthm

“ my knowledge to. give any- p]aus1ble expla-

“ pation of them; but I am persuaded there
¢ are other-causes, besides the mere nommdl

« amount of paper,. which will so ‘operate,

«“ and I therefore infer that some of them hav

“ been now acting.” e
* As the issues of the: Bank are to be regulated

‘5o as to preserve ‘the price of Gold at par, it

becomes the more necessary to bring' into’ one
view some of the causes by which, accordmg to

' Mr. Rlcardo, its price: is liable" to be affected.

These are neither few nor unimportant to a great
commercml nation: namely, excess of Paper
issues, sometiines measured by the numerlcal
amount, and at other times not, as most' conve-
ment—-commer(:lal causes of various descrlp-
tions—every tax—every 1mp10vement in ‘ina-
chinery—country. circulation—the varying state
of credit; and, in short, “ a.variety of other-cir-
¢ cumstances; which are not within hls kiiow-
¢ Jedge - to explain!”
genela] is securing a retreat in case of failure.

But what is to become of the country, whilst

this Gentleman’s * confidence in his theory: re-
“ mains - unshaken;” even thougk he is ata'loss

to glve any plauszble explanatlon of many of‘i

This, hke a prudent:
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the causes whlch acemdmw to his own admls-
swn may derange it.

“Mr. Ricardo-says,* that, accordlng to hls
p]an . there would be no provision' of Gold
“ necessary beyond’ that Whlch the Bank must
“ now have, however small it may" be
Agam, he entertains “ a firm oplmon ‘that the
“ Bank, by the reduction of their Notes, can
““ raise their value to any’ ass1gnable limit : it
does‘ appear to me that they can alwayq
““ keep the value' of their paper . on a par
« With'the value of Bulllon, at Whatever
. ‘price the Commlttee may choose to ﬁx
e | . -

It IS not easy: to reconc:le thlb de(:lded
opmlon with ‘what’ had been said Juet befone
of the vanous causes- which operate .in pro-
ducing alterations in the price of Gold, and
equa]lv needless to attempt.to do so. =

“Mr. Rlcardo thinks the effect of a xeductlon
in the issues of the Bank would produce a
a further reductlon 1n the price .of other conp
modltle of 5 or 6 per centT whlch ‘he- mea—

<<

1~ It Is. well to observe the ﬂuctuatmns in: the ivalue of
property and the prxce of commodxtles, which are made to-

_ ‘arise out of the issues of the Bank of England, ‘measured by

E 2
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sures by the ‘extent of the excess of the mar-
ket above the Mmt—prlce of Gold, and: admits
that such reduction would occasion a propor-
tionate increase of taxes.  Butan alteration of
value of 5 per cent. does not appear to him very
formidable ; addmg, at the same time, * Of
¢ this maiter 1 do not profess to know much:

“ 1 have had very little practlcal knowledge

the price of Gold in the market, as stated by gentlemen in
thelr ev1dence, Vig.— j'} , .

Mr Haldlmand on the 12th Februa,ry, before the Lords
Commlttee, estunates the difference of value at
7 per cent. ; ‘and on the 16th of F ebruary, before
the Commons, at 6 per cent. ' :

Mzr. Ward on the 17th of the same month at about 5 per
cent

M Rlcardor on the 4th March, at 4 per cent before the
s Commons, (page 137,) at 5 or ‘6 per cent.; 3 ‘and
on the 24th, before the Lords, at 4 pex cent

Smce whlch time it has gone on. decreasmg to 3 and 2 per

. cent. and it is ‘now about one per. cent.. How. rapxdly are

these fluctuations made to sp1ead over a property of 2000
millions, at which the capital of Great Britain was estimated,
- by an eminent writer in 1800 ! or the whole annual - produce
of the British-empire, computed at 693 mlllions 1 S

G k_Pag”e 138
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- It seems, however, but reasonable to expect
that any person undertakmg to. 1ecommend
a. plan of ‘general currency, for a Wealthy,
populous, and mdmtnous country, %hould
a.lso -possess  some . practical knowledfre as
to its probable | effects. - What may be Wlse
safe, and efficient, for all ueefnl purposes at
;Hambumh Venice, -or any other large com-
mercial city, may be wholly 1nadequate and
mappllcable for a great empire. = o

Referrmg to the trifling variations which

‘took “place in the price of Gold in-France,

compaled Wlth those we experienced ‘from

_?Apl'll ~1815° to 1816, M. Ricardo ‘says,
;A“ Every fall in the" prlce of the standard

metal is 1mmed1ately corrected in France
b) a reductlou in the amount of the cir-

f‘“ culation.”

‘It would have’ been des1rable had this short

'f'sentence been more explanatory.  The circu-
lation is wholly metallic, “except the small
_ paper-mrculatlon of the Paris Bank. If itis
ifmeant to apply ‘to ‘the conduct of that Bank
~apon a late occasion, already noticed, that re-

ferred entir ely to measures of precauhon for its

~owii'safety.  But ‘what has this to do with cor-

recting the metallic currency of France, which,
upon the lowest estimate, is taken at 60. mil-
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lions sterhng? whilst the whole of the Paper

c1rculatlon s conﬁned to the Bank at Parls, ,,

whlch averages about ﬁve ‘millions . sterhng,
and vvas 1ap1d1y lncreased to about seven. mll

tween a country, s every palt of whlch is satu- )

“ rated w1th Coin,” and one Whlch has nonep

~ With all this- obvrous dlﬁ"erence, it is. constant]y

brought mto view, and argued upon as, lf the

sitnations were smnlar o
“Mrs Ricardo has some doubts Whether, lf the

Bank had resolved to pay * to their last guinea

“ in 1797, the panic would not have sub51ded

“ and the Bank have been able to carry on. 1ts .

« transactlons in the way that it had done up
“ to that period.”™ . ,

This 1is altogethex matter of opmlon but
enough appears from the evidence before the
Commlttee, ~in. 1797, to show,‘that as - the

drain was very rapid, and the same causes, Stl“ .

ontmumO' to operate, there Was 1o leasonable
prospect to expect it Would cease whlle Notes
were payable in Coin. . Not is there any ap—
parent good reason Why the experlment should

have been further tried. = :
But how does the oplmon of Ml. Rlcardo

" # Page 140.
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just noticed, agree with * what he: says “soon
after ™ When asked, Whether, when the Bank
suspended its payments in 1797, -the’ exchangeﬁ
being favourable, ‘a- more liberal and extensive

accommcdat:on would not have checked the

alarm and.relieved the distress? he’ 1ep11es,'
“ I have g‘reat doubts on" that question, " Tt
appears'to me the alarm  ‘was from fonelgn’
““causes and a desire 1o “hoard, ‘and ‘T have
““'some- doubts whether aii’ -exténsion of
é “ctrculatlon would have qmeted those ,

(13

“ feurs.”

M. Ricardo thmks"‘ the balance of pay-
ments “with foreign - countrles is frequent]y )
the effect of the situation of our currenr-y, k

¢
“ and: not the cause.,T ‘ L _
TR By llmltmg the amount of | papel we Should

“ alter (tkat is reduce) the value of goods and 'i
we mlght, in'that case, make our payments

¢

.

by the exportation of those goods which, ‘at

13

¢ 'pay in.

- If true, a- loSs must - 1n the hrst mstance,kf
fall §omewhere, ovvmg to theé reduction i n prlce,
_and that reductlon occaston a larger quantltv |

* Page'141. -t Page 14a.

their fpresent prlce, it appears we cannot |
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to be" exported, in. order 1o brlnw baok any

ngen amount of remlttance. R
“Mr. Ricardo thinks the. perlod of opemng

'the Bank: for payments should - not . extend
beyond the 1st of March, 1820. B

© Hesays “ a number of banknuptctes may |
e be a proof of over-trading but not a proof-of

“ a redundant ‘circulation.”

Agaln ;- ¢ Even

«if those bankruptcies could be clearly traced :
) "f to a connexion with country banks, I should
e only say that the issuers of countxy Paper
-« were not the right sort of issuers.’ o

o

‘I confess myself at a loss to comprehend the

' exact meaning of the reabomng forced out of
: these nice distinctions. .- e W

“Mr. Ricardo,} referrmo‘ to part of hlS former

) ev1dence upon the qneetlon——lf the. Mint; were
”to keep a supply of coined Gold, 10 be ex-

changed without delay—says, so far as regards
our own cuculatlon, it- would, be .an improve-

E ment but it would be an inducement to all
: exporters of Gold to exchange their.'bullion
~for Coin, “ Whlch carues on its face . a certlﬁ-
~# cate of iis. fineness.”
"'fsay, “ s the 1nconvemence whlch Would at-

- This, he.goes, on. to

I
¥
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4 tend a- money absolutely free from seignor-

«“ age, free also from the loss of. interest,
~which, on the. present system, arises from

“ the de]ay of. the Mlnt m returning. Com for

bulhon ; S
In this we avree .———lndeed, if 1t be tx ue that

the Bank is obliged to keep up the coinage of
“Gold, the free export, without any seignorage,
“must ‘expose it to heavy : losse -~ such as.it

":sustamed ‘at former tlmes, from an advance
~in -the -price of Gold, ~when paying in’ Com,

and when -the plea of excess of issues. canpot

- be urged. To the periods a]ready refelred to
- of 1782-3 and 1795 and. 1796, we may go back

to 1759 and 1760,* and the years 1768 to 1772,

- when the price of foreign Gold was from: about
1%-to 3% per cent. above the Mmt-l egulatlon
-Upon these several occasions, representations

. * Anderson,, in his History of Commerce, says,i“rlnthe

LS year 1759 60 an unusual scaxcxty of go]d and srlver pre-
f‘ valled at that tlme, palt]y ovnng to. much money bemg

« carried out of the nation, on account of the expenslve war .

in Germany and Amerxca, and’ partly by a great “demand
‘for. - the ‘current’ service. of the’ year, 1759, w}uch were
<« £12 749,860 ”- The price of standard Gold was £4:0:3;

-

" standard silver, 5s. gd and the cxrculauon of Bank-notes

about five mllhons. N
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were made by the Bank to Government.” When,
therefore, . it is 'said: that .a reduction in'the
value of commedities of '5-or 6 per cent. is'no
formidable thing to encounter, why should we

~ object to our Coin paying the trifling expense

of manufacture to. which it is subject, in coun-
tries that are held up as possessing the per-

fection of metallic: currency? It would, at
least, protect it against being appropriated. to
uses for which it is not intended during peace;
and also relieve the public from the expense of =
coinage, which the free export w1ll have a ten-~ ~

dency to increase. o o

A few farther partlculals of Mr Rlcardos '

evldence ‘remain -to be briefly noticed. — He

‘considers ¢ the standard of ‘currency: to be :
“ bullion.”* It was held by the advocates of

the Report in 1810, that ¢ Gold is the:irue
“ and only standard of value ;”

a currency depelld's"upon the limits to- which it

is allowed to extend; addmg, those limits are -
certain to produce excess When the cmrency is

not: convertlb]e mto Com !

Mx Rlcaldo saysT “ It appears to me to

* Page 133. 1 Page 1:'39.¢

which is aban-
‘doned ; and now we are told that the utility of -
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«“ make no sort of difference whether the issues
« of the Bank be made in the way of discount, -
“ +-by  advances. to Government,—or in ‘the
¢« purchase of :Bullion;—it: is the numerz’cal :
¢ amount that will produce: the effect.”: Th'e'\
Report of the Committee concludes thus:—
¢ Your Committee are of opinion. that no

-

.« satisfactory conclusion can' be drawn from -

“.a _mere reference. to: the numerical amount::
“of the issues. of the . Bank - of Engla'nd.f
.| outstandmcr_ at. any given: time.” Whlch"
is truth ? : o : ST .
- Mr. Ricardo thlnks that the ‘means af-
forded by our indusiry to acquire ,Gold,*
“ is in some 1easure a disadvantage, in-
“ asmuch as weé have a greater- quantity”of '
““ currency forced- upon us: than he should
“ desire to see employed ; he always:: con-
¢ siders the: ccarrency as the dead part of our
“ stock.” o ST ST TR T
“"Then we must haVe been in a: lugh etate of .
perfectl.on Jin. latter times, for it appears that,

‘in.ithe last -eighteen years, from 1799 to 1816,

both inclusive, we -only coined -in  value
£5,121,409. It is, therefore, some time -at
least since we have had a great quantity of

*Pago 229,
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currency jorced upon us. . And if it be ‘“’dead
« stock,” Why are-we constantly desired to look

;_at France as. a_ model for a pure unvalymg
Acurrency, whete there is such ‘an abundance
of this. stock?  In opposmon to these. - opi-
_kmons, it IS contended that our mlxed state
vof currency and extensive commerce, demand
j_an ample store of the precious- metals, “Whether
“as Coin or Bullion, or both, and that. nothmg but
:thls will tend to equahze and. preserye. “the
_:'respectlve value of Coin: and Paper W ':h the
]least pubhc mconvenlence Tl

“The followmg is a short extract from

'Mr Rlcardos ev1dence befoxe the House of
"'Lmds R | T

Mr. Ricardo 1nforms the Commlttee, that he

“has been all his life in -the- mone)—market on
"the Stock—Exchange "He does not pretend
'm any part of his evidence, to’ be acquamted
leth the present snuatlon of the country as
‘to its trade;* although he has occastona]ly'

given some decided oplmons upon -that : sub-

' _]ect"nor ‘does - he . appear 10 have troub]ed
'hlmself about questlons 1elatmg o the re-

:fvenue‘r T S

S * Page 137, before the House of Commons ; |
: *t Mr. Ricardo i 1s well known as the author of some tracts

" upon political economy

‘o6

T

[
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“Mr. Rlcardo is’ asked o« Are you awaxe
; ‘there was a reduction of Bank-notes in cir-

Fra

« culation, during the course of 1818, to the

“ amount of three millions, without any appa-
rent proportlonate increase of country Paper?
“.How do you account, under these circum-
stances, for the exchanges being more unfa-

;‘Af‘-'vourable, and the price of Gold higher, at
“ the end of 1818, than at the bemnmng of

“ that year? ”" To which Mr. Rlcardo replies,

“ Facts of this kind I find it very difficult to

“ account for; but I should think it might
have been owing to the dlmlmshed trade,
and to a rise in the gener al value of Bulhon

o in the world.”—P. 185.

) There seemed however, a shorter way of

'accountmg for it, according to this gentleman’s

theory, than going the world over to search

:‘_after it. In a subsequent reply, he says, the
“varying state of credit would operate on the
value and quantity of currency necessary to

perform the same business; and he thinks this

‘operated in the year mentloned And agam,
when asked as to the proportion of difficulties
-.Whlch the countt y would be likely to suffer

upon comparlson of the great fluctuations

-which took. place, and began in. the ‘middle

of 1815, he sayb, «“Tdo not think " the whole
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R ':dlﬂ"ereuce in the comparatlve value of Paper

“ and Gold" in 1815 and 16, and’ the subse-

“.quent’ fall i in 1816, s’ to be’ ascrlbed to the
“« value of* Paper onlv, but also to a fall in the
« value of Gold; arlsmg from the causes I

‘?‘%*have mentioned T find it qulte 1mposs1ble
““to aSSIgn a propmtlon between the dlﬂi—
« culties of the two perlods o

Tt is in the recollectlon of every one, that
the' period: here 1eferled to, 1ncludes the re-

newal of the war, to whlch solely may “be

ascribed | the advance in the price of Gold
of upwards of '20 per cent. in the course

of about' one  month! This is passed over_
as if it were nothing:  Mr. Ricardo  thinks
that fifteen millions additional - demand. for our

manufactures purchased and pald for'in: -Gold;
so far from being an- advantage, would be: the
loss ‘of.so much ploduotlve ‘capital; he says,

“‘We should acquire-a value equal to them in

¢ exchange, but as such Gold' would be: a

“ dead " stock it wou]d be no advantage or

« profit.”—P. 191. :
Hele is another happy effect to ‘be expected’
from: an « economical: currency.” To minds
les¢: enhghtened it would seem, that Gold; oh-
tained. as the price of onr mdustry, ought to' be

worth something to a country entirely- desti-

79

tate of cwculatlng Coin! It will be time enough
to treat it with mdlﬂ"erence When we have se- -
cured that portion which is essential o a great,

~ opulent and industrious people And things

‘must strangely altel in the world, ]f any surplus
does not easily find a inarket. _But how again
is all this- consistent with the state of perfectlon
of France, as represented by these gentlemen,
where there exists an abundant” metallic cur-
rency, whlch keeps all as it ought to be; and
why should. we be debarred of the same “ rec-
tlﬁel:’”‘ One would also be led to conclude,
from thls extreme dread of a .superabundant
supply, that Gold was an article rapidly in-
creasing, mstead of declmlng in produce, as Is-
generally admitted. - But this is of little conse-
quence to. Mr. Ricardo; we may as. well
“ throw it'into - the sea, as. it is a dead stock

,“"Wlthout ‘advantage.’ '—P.191. And yet, on

the other hand, it is: held up as of. such high
upp_oltance,.that,the, whole clr.culatvlon_, of the
country. is: to: be measured by iis value! So
true is it; that “ man is ever in the extréme;
“. now.he cannot be plevalled upon. to be-
“« gin,. and now nothing can persuade h1m 1o
“ stop.” :

M. Rlcardos rephes to questlons, No 59‘
to. 67 (pages 191-—2) are more:. amusmg than
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ipt“e‘l‘]igible, and may be called “the way to

¢ sell onr manufactures and produce undey

“ prime cost.” - .
- He is asked, © Do you not know, that when

¢ the demand for our manufactures is great,

« the very credit which that circumstance
“ creates, enables the manufacturer to make a
¢ more extended use of his capital in the pro-

“ duction of manufactures?” He answers,

“ T have no notion 'of credit ‘being at all
« effectual in the production of commodities.

« Commodities can only be produced by
« labour, machinery, and raw materials.”*—

P.192. . S el _

This is indeed a most satisfactory reply! Mr.
Ricardo understands the term ¢ produced,”
only in its most literal acceptation; considers

“labour,” * machinery,” ¢ raw materials,” and

&« credzt,” for the first time, as synonyms in the
English language; and then gravely asserts, that

the three former are more effectual in the pro-

duction of commodities than the latter. ‘Messrs.

Peel, ‘Boulton, Arkwright, and other respec-

table and competent judges, could have in-
formed Mr. Ricardo, that although commodi-

| -;*' Compare ‘t,his;‘rpply with Mr.-Thd;'n'ton’s evidence. Page

480f v‘.thgs"ej;_Obxrvations, e L

e 7

b
ties-may -net-bethe - “production™ of ¢ credit”
. , b - R Y . N 4, ’.

| §;et‘;th at'»(;:r.ed‘} t:is-as. essential' t6 them, as" any
of the more ostensible causes to whick he has

- #MroRicardo 'says, that the'circulating ‘me-

diudi: 0?' “the: Coqntry, ~taken" by the price’ of
Gold, s halj]e ‘to ‘much * greater  variations
than 4 per cent. in- the-soundest state of our

currency ! How can this be reconciled with what

this'gentleman states, (P.187.) “ T am of opinion,
¢ Fhat ; ' I IS ‘ y
¢ that the Bank, by regulating the quantity of

- “their Paper, would either lower the price of -

“Bullion to £3:17: 6, that is, t0-one of the
* limits mentioned, or raise it to the othep
“ilmltgf£3]7 : 10%:” : : Lo

hmit of £3 1037 Wlth*'powér's”so
extensive,”and so nicely po e atiri-

exter ised, as those atiri-
b.ute»(‘:rltoédjhe Bank; inthe opinion of Mr. Ricardo,
Why §b'U'l'di there exist any such variations’ a‘; '
are ~heredescribed? ~Again, .
‘s‘ays,»“The Bank . WO’dId“alwaj/& have the
‘power of -keeping the price of Gold rather
“below that which is fixed by the scale., and,
‘f.veztherefare,-"i the “ price of - Gold mj l;tb,
: ly ‘reduced to the Mint-price,”
Tt }h‘as'-»been- observed ‘elsewhere, that « the
“-’principle of limitation 'is irreecrici]; ble w1th

* the principle bf ‘intrinsie value:” Iftheutlmy
R _

EY'S

FI RN

" Mr. Ricaiﬂé |
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« and fairness of a currency depends upon its
« extent, it is immaterial of what substance

¢ t’he c,ufrency is composedv;—-—20———30~mi]lion
« pounds sterling, represented. in Bank-notes,
¢ are upon this principle exactly as good and

« much cheaper than the same amount of

«“ Sovereigns;” and this so far as internal cir-
culation is concerned may be true. But a great
country must take a wider view, and-be pre-
pared for contingencies; to which we are more
especially liable. TP
Mr. Ricardo says, Scarcity and increased
« value of the precious metals might take
« place in one particular _country, ‘which
« would ultimately affect their value in all:
« but in the interval the exchanges would be
« 'aﬁ'eeted.”-,—P.l‘97; And he then adds; The
« circamstance of the exchange being unfa-

« yourable, does not appear to me to be of any

« disadvantage to us.” Again,  There is no
« unfaveurable exchange, which may not be
« turned in. our favour by a reduction of
« currency: it might not, however, be wise: to
« make such. a reduction.”—P.200. This s
precisely the ground, upon which it is. con-
‘tended that the. Plan is inefficient; but why
“should Mr, Ricardo wish to remedy. “ anun-

«~

~« fayourable exchange,” since he has just said

| 83
he does not think it di
i unk it of auyldlsgdyantage
| Nfl“l; VR_ica(rdb is asked, “ Are not the rates
of exchange affected by the balance of péy-

within ?H'e, limits of the expense attending th
' transmission of Gold.”—P. 200 S
tl:;Bélt 80 kbut’t‘h‘is. again pre-supposes, having
) l;e‘ old to transmit, and we are quite a‘wl;eéd.
mztttgzéoni als- we have it in sufficient gztah\ti;;ies'tb,'
eet the balances of foreign
kes the ot of gn payments, it will
‘ ; of Gold ar, b
o ce ét or about par, but na
. A.galp,: Mr.’R?icardb' thinks the increase of
ur internal and external commerce, in the last

twenty years, wholly independent of any faci-

thy‘ aff?rd'edj by our Paper-currency: he attri-
“utes. 1t *“to the discovery of improvedi ma
chinery, and to the industry and ingenuity ¢
~our people.” SR et
This is another of those nice distin
Aeasi‘)& to (Ii{eﬁne or apply. o
MIr.: Ricardo is asked, « pposing
Bank not to think they coulS(;] zgngfwt'hl? |
: Safet_y to pay their Notes in Bull'ioiib;a't' h '
‘specified period, according to the lany
‘price, without - previously m'aking'j apcesent
derable purchase of Gold, would :"hOt"g::z;;'
F 2

11

ctions not

‘ments on all accounts?” He replies, « Yes, -
‘ ’ ]



84

“ purchase have a. tendency to increase. the
« price of Bullion?” The answer is, * I think

-« jt would have such a tendency; but I should

“ not. admlt this plea, for I shounld thmk it not
« founded on a knowledge of the true princi-
¢ ples of currency ; the purchase of any great

« quantlty of Gold being wholly : unneces-
“ sary. *—P. 202..

Shou]d it not rather have been called ¢ the
true prmmples of coercion ;” for in this consists
a scheme, which involves the varlous concerns
of all classes of society. - Indeed. the: Plan
itself is compulsory upon the Bank to maintain
a controul over the exchanges, for with so. small

“a stock of Bullion, as it recommends, they

have no means of p10v1d1ng against events,
which may. ploduce an unfavourable balance ,
of payments. Thelimited tr easure would soon
be swept away, and great mlschlef might ensue
before any remedy could be applied.
Bemgasked whether the Bank, keepmg only

* three millions of treasure, as he 1ecommends,

would notbe exposedtogreater danger by paying

. # Mr. Thornton, in his. evidence before the Lords, p. 226,
e ] of opinion, that if thele should be mo Gold
P g ' , his countr
« coinage, -the amount of the precious metals in this ¢ y
H
e ‘would be very hmlted indeed ;” and in thls all persons of

" experience will agree.
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in Bullion, than when paying in Coin? Mr. Ri-
cardo says, what is obvious, “ Bullion could be

“ drawnoutofthe Bank ina %horter space oftime

“ thanan equal amount of Coin, as there would
~““be no necessity for counting.”—P.203. And

after this admission, he adds, that he does not .

think this short space of time would prevent the
effect of raising the value of the Notes, from
operating in time to check such a run, in any
degree greater than before 1797. o
¢ Ces calculs arbztmzre? sur des matieres qui
n'en sont pas susce])z‘zbles, font deraisonner la
raz.s'on ‘meme,” says M. de Muabeau, in- the

(14

6¢-

’ Pizzlosop}ze Rural.

Mr. N. M. Rothschlld*thmks the resnmp-
tion of Cash- -payments in twelve months would
occasion very great mischief and - distress- to
this country. “ Money will be so- very scarce,

“ every article will fall to such an enormous

“ extent, that many persons will' be rnined.”
He does not believe Gold would fall much, be-
cause it is always sure to find a market.
“. Whereas commodities, such as colonial pro-
“ duce, manufactures, - &c. ‘will* vary ' very
“ much, because they are not always saleab]e ;
“ and, if sent abroad, the markets will mev1ta—
“ bly becorme SO overstocked ‘as  to render

*. Page 157.
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-—

* them altogether unsaleable;” and this dis-
tinction seems a very just one, as well as what
follows. Mr. Rothschild has no hesitation in
saying, that loans contracted for foreign states
have had an unfavourable effect upon the ex-
changes. He states the variations in the ex-
changes in Holland and France,* during the

late negotiations, at from 3 to 13 per cent.; and |

the reasons, first, as to Holland, because * their
‘“ transactions are upon a very small scale
« compared with ours.” Then as to France,
that she had collected, during the war, a large
quantity of the precious metals, ‘ so that
« France is very rich in Silver and Geld.”
Mr. Rothschild,} attributes the rise of the
- exchange, in 1816 and 17, to the favourable
balance of trade, and that no loans were going
on. Whereas, in 1814-15, the immense foreign
expenditure lowered the exchange nearly 30 per
cent. These are old fashioned notions, when
opposed to those who do not subscribe
to the balance of trade, nor to any effects pro-
duced upon the price of Bullion, by foreign
loans or other expenditure; who, in short, see
nothing, but through the medium of excess in
the issues of Bank of England Paper. '
Mr. Rothschild says, a further reductlon of

two or three mllhonq of Bank-notes would

Page 159. ' T Page 160.
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make money scarce, and occasion a great many

bankruptcies: it might raise the exchange.

and bring in Bullion; * but whether it will
“ geep the Gold in this country, if the Bank
“ pay in cash, it is not possible to state ex-
“ actly.” :
Mr. Rothschild cannot recommend Mr Ri-

cardo’s plan, observing, that ¢ in case of a run-

“ upon the Bank, a person may fetch £ 100,000
“ out of the Bank in five minutes, which would

“ not be the case if they paid in Coin.” He.

thinks it is also liable to frauds; and notices

the large exports of Bullion lately from this

country,* on account of foreign loans. The

demand for Gold in Russia, for the loan, gave

a profit of 10 to 15 per cent., which occasioned

* Since the publication of the Reports, the fol]éwing offi-
cial account of the'export of Coin-and Bullion has been laid
before Parliament, viz. ’

‘Gold. Silver.
1815 ++.288,121 ounces. 2,699,933 ounces.
18161+ + 346,050 " 6,418,388
1817+ 11,703 - 6,813,661
1818+ ++4176,423 8,322,575
1819+++4137,976 17,770,366

"t The export of Gold from this country, between 1722 and 1738, was
larger than at any period previous to the late war, and averaged per annum
319,125 ounces. The export of Silver, during the same years, was also at
the highesf, ‘and did not much exceed five million ounces at the annual

~ average. At that period, the supply of Gold- dust from the coast of Africa,

was compnted at £100,000 per annium.
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“the advance: here from 81 to 83. Mr. Roths-

child being asked, if the Bank had been paying
in Specie, would not the same advance here

" have taken place?. says, « Ithink not; because

“_a great deal of our Comacre would-have gone
“ there.” :

- Again,* whether, if the Bank were paymg in
S pecie, Gold could ever permanently exceed the
Mint-price? He answers,  Yes; and the extent
depends ¢ upon the rate of exchange. - Gold
“ being calculated upon the exchange.” 'This

question, put to all the witnesses, is founded

upon the state. of things previously to the re-
striction, : and - proposed for the purpose of en-
deavouring to prove, that the great advances. in
the price of Gold, has been owing to an excess
in our Paper-currency.f

‘The question may be taken in another view,

and.resolved into this point, whether the price
of Gold can be permanently above par, so long

as a Bank-note can be taken to be exchanged
for current. Coin, which is standard Gold at
Mini-price? And who can doubt the abstract
truism, that it cannot materially. advance? But
to amve at practmal results, we must not stop

* Page 163 : i

+ Mr. Newland, mhmewdencebéfcxethe Comm1tteeml797,
stated, that the Bank had often paid for Gold from'£ 4:2:0
to £ 4:6:0; and, on one occasion, as high as £4: 8 : 0.
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here: because this state of thi‘l‘lgs ‘also’ pfe'a
“supposes ‘one ‘upon ‘which: the whole utility of
~ the question turns, "viz. that there still remains

at the Bank a sufficiency of Coin’ to pay all
Notes presented! and after all'it:would be a
question, whether zhat were equal 6 the ‘exi-
gency of the moment? In the first case, it would
be a'sort of contest between the Notes and the
Coin; and, in the next, if ilie latter proved defi-

cient,” no alternative would remain but a stop-

page. The very. circumstance of :the price of
Gold having beenabove par, whenasupply could
be obtained at the Bank at par; is more against
thetheory of these gentleinen thanthey are aware

of: and shows, in arapid and exténsivedemand,

the'inadequacy of the Bank to supply that de-
mand. .- So far, therefore, from being in favour
of their opinions, it proves to demonstration,
the inability of the Bank to: pleServe the par
between: Paper:and: Bullion in la: moment: of
great public exigency. Take the followm0 fact:

—In the thirty-five days previous’. tothe..re-

‘striction, the Bank iried: the experiment of a

forcible 1educt10n in. ’;heuﬂ,lssues “of about

one-fifth.* During all this period their trea-

sure was rapidly declining, and the price of

* On the 21st January, 1797, they were 0510,550,830, and
on the 25th February, £8,640,250.
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Gold had advanced to about five per cent. above
par, although obtainable at the Bank at par!

There is no possible way of always preserving

the par price, but by a sufficient quantity of

store to meet ALL demands.

Mr. Alexander Baring® does not thmk it

would be practicable for the Bank to resume

Cash-payments in twelve months. He considers

“ It can only be effected by drawing Bullion

-« into the country, by a reduction of issues of

“ the Bank: he does not think the Bank could
“ pay in Specie, with any expectation of .con-
“ {inuing in that state, until there was a con-
“ siderable portion of Specie already in the
« country.—The operation of the reduction
“ necessary must always be atiended with
« gome restraint and inconvenience to every
¢« pranch of industry in the country.—Some
“ of .the principal Governments of Europe,

- “ more especially Ausiria, Russia, and Den-

1]

<¢

~metallic for a paper-currency, which the ne-

cessities of the war imposed upon them.
“ The Silver of Europe has, for the last two
“ years, been draining in large sums towards
Vienna and St. Petersburgh, at the same time
that the Spanish colonies afford a smaller

1]

<¢

[

* Page 180.

mark, are now occupied with substituting a

9t

““ supply than usual, owihg to their distracted

« state.— I should apprehend, therefore,” Mr.
Baring adds, ¢ that a considerable change is
“ likely to take place in the value of money
¢ throughout the world.”

Mr. Baring says,* < Of the general prin-

¢ ciple,  that the forelgn rate and price of

¢ Bullion are regulated by the amount of the

-« issues of Bank-paper, I can have no doubt.”

He gives some interesting details of the opera-
tion of foreign countries to regain their metallic
currency, and mentions the circumstance of
the Paris Bank, already alluded to. =~

“Mr. Baring observes,T ¢ The suspension of

13

‘“ short duration, and never sanctioned by law,

and only in a pontlou of the country. The
Banks have returned to payments in Specie,
and imported cons1derable sums in Go]d and
“ Silver for that purpose.”

Since the period at which this evidence was
given, accounts have been received from Ame-
rica, which represent things in that country in
a very different situation, both as to their cir-
culation and their commerce, for which the
causes assigned are not altogether dissimilar

[13

* Page.181. + Page 181.

metallic payments in America was but fora
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‘to such: as- have been felt in Lurope smce the
- peace.*® I 3 ‘

- Mr.. Barmg thmks, that an amount of 40-to
4,5-,mllllons: of new - and perfect Gold coin
would be required for-our circulation ; which
he says * Would éxclude the £1 and £2 notes,

¢ whether they were excluded by law.or not;
“«’and that it would not be safe to resume

“ Cash-payments with-much less than half that

‘. amount actually in the country.”

- Without great pressure upon the country,

* Recent advices from America give a'deplc}rable account
of the state of their Banké, many of which have suspended
Specie payments, and also. of the reduced state of their cur-
rency. Thls is attributed to the cessation of war in Europe,
which has drained them of the plecmus metals, and is rea-
sonably accounted for in these few words: —* The truth ”
they say, “is, that since. the peace, we have bought more
¢ and sold less.” . The exchange has fluctuated from- 10 to
15 per cent. between adjoining states. S

A law lately passed in one of the noxthem states, mal\mv
the purchase and sale of Coin penal ; and this it 1svsuppoqed

will ' become general, ‘in hopes of checking the evil. We are

of a contrary opinion, and now allow the free export.” Tothe
loans in Europe to.continental powers, . and the reduction of
the- circulation of the Bank of England, they also, in part,
attribute the scarcity of money. The fall of prices in Europe,
hds already extended to America, and is visible in the low
price of ei;ery species of country produce.

+ Page 182.

93

~ he thinks it would require four or five years to

return to our old: system: of Spec1e payments,

with twenty: millions. of- Gold coin.

Many persons, however, areinclined to believe
sachaquantity of Bullion. would be procuredin

less time,: prowded nothing intervened to disturb

the industry or peaceof the country. The circu-

lation of notes of £1 and £2, ought not, to con-
tinue, whenever we return to, and provided we
wish to maintain, ametallic currency. Mz.Baring

says, in another place, that-the procuring of a
suﬂlment,supply_of,Bulllon, does not seem to
him to be attended with very great difficulty.*
This must, of course,- be understood as in re-

ference to thefsum;of, ten ‘millions for Bullion

payments. -
‘Mpr. Baring is asked, Whether there have not

‘been improvements in the' mode of conducting

business, “ since:the Restriction, as would
« "tend to render a much less amount of Gold
«.currency requisite for commercial purposes,
«.than was -then requisite?> To which he

replies, ¢ Certainly ; -and a less amount in

¢ proportion- to the transactions.” ,
It is not, perhaps, so evident, how any regu-
la.tlons which have taken place since 1797 will

* Page ,1,91.
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tend to render a less amount of - Coin necessary,

unless the small Notes are to be continued ;

and Mr. Baring thinks Coin would be pre-

ferred to these Notes. The increase of popula—

“tion would of itself seem to require an increase

of  circulation. An alteration took place

about ten years ago, by the daily payments of

Bankers in the city being made to the Bank at
four o'clock, instead of the early part of the
day, which rendered a less quantity neces-

sary of circulating Notes. Generally speak-

ing, the larger commercial payments have for
many years been effected by transfer and set-
tlements between the parties, whose interest
leads them to do with as small an amount of
Notes as possible; and this is some security,
at least, against excess. Indeed, nothing but
a constant and active economy in the use of
Notes, could have kept the amount so low.

- I well remember the surprise expressed by

persons. of the first character and experience,

one of whom was well known to Mr. Baring,

when the amount of Bank of England circu-
lation became public, through the Committee
of 1797, who had entertained a previous opi-
nion, that it could not be less than from twenty
to twenty-five millions.

The following observation of Mr. Baring

95

“deserves attention: he says,* “ Speaking cor-

« pectly, I know of no means of judging of the
« question of excess, but by thatof depreciation;
« and I should say, that the Paper of any
“ country ceasing to circulate at its par value
“ is in a state of excess ; butat the same time,
« the country has for so many years gone on
« under a different system of ease and facility,
« which is very great, that it is hardly fair to
« judge of this question by the same criterion.
« Judging it upon the principles of the circula-
“ tion, as it has existed for some time, I should
“ say, the amount at present was certainly not
« excessive.”— And in the subsequent reply,
he adds, “ Any sudden return from a system
% of ease to that of comparative restraint must

3

« glways be attended with great inconve-

“ nience.”f -

- To the question, how far the exchanges may
have been affected by investments in foreign
securities, or remittances of capital for the pur-
pose of  foreign enterprise, M. Barlnw says,
« 1t is  quite ev1dent that foreign payments
“ could have no effect upon the exchanges
‘“ under a system of Cash-payments.”

A reference to-the exchange tables would, I
think, have led to adifferent conclusion, as will

# Page 184, 1 Page 185,




fm
£

96

be ‘Dbriefly shown,”? taken at perlods, which are

well known to_ have affected our exchanges by’

forelgn payments, and these far less consider-
able than we have: been cal]ed upon to make
in the lastthree years. PP ' 7

~ The great ‘export’ of artlcles to the Umted
States not paid for, has been ‘already noticed;

and, to avoid all exaggeration upon thls head, a
short extract Wlu be given of a work lately pub-,

llshed by an’ Amerlcan author, in. high estima-
tion,T:- who will not be- suspected of:taking.an

advelse view of affairs when it: could be avoided.

——Mz' ‘Bristed says, ¢ America has proﬁted n
“ ‘more ways thanone by British capital ;

“ that is to- say, has grown rich; not.merely
“ by the amount and:length of credit-which
“ the merchants of Britain have given: her,
“ but also by her own number]ess"Tinsolv'ents
“ having made it a pomt of conscience never

Sl e e T : : che cro Vanauon
*'  Exchange on Hamburg. ’ - ) m Sstzindard
: : . ilver

1760, Jan. 364 = Nov. 31.8 Vaiation about 13 per cent.  3d.

1761,, Dec.: 33.4 Feb. 3110 = .... - 4% ..., 3d.
1762, Nov. 35.1 Jan.  32.11 Ceees 6L ...l 4d.”
1763, Dec. 35.0 April 8314 ...0 00 8. ..., 3%
1778, Dec. 3411 Jan. 32.4 = .... % ... Gld. ‘
1779, May 36.2 Sept. 339 . ceee 6% veeo 23d.,
1780, May 35.2 Dec. 33.8 extreme . 3’d. ‘
1781, Jan.: 34.1 Nov. B 3111 variation '0_;. R 5d :
1782, May 32.11 . Nov. 31.8 in these (2 .. . .3%d.
1783, Feb, 33.0 . .- June ' 31.5. yrs.about }- .. . 4ad.
1784, Dec. 3410 . Feb. - 33.5" e cere . 3"(1;
1794, May.86.7°  Now~ 84:5 " in these Ul d.
1795, Feb. 36.0 . Aug. 32.4 { 3 years }13 ‘ T 44d.
1796, Nov. 34.7 33.2- about . 244,

4 Bristed’s Statlstwal V1ew of Amemca

17
@

T

1788 «+ 1,709,928 . : :
-1789°+.'2,336,407 . * Total 34,409,977 .+ . 33,612,604
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-« From the:peace of 1783 to 1789, the British
“ manufacturers - did. not. receive- one-third of
* thevalue of. all the. goods W hlch;.they sold
‘. to-their - American customers : and since the
. peace of .1815, up. to; the present time they
“¢have not received one-fourth.”*
~Another.-American writer expresses himself

‘thuS‘ —="The notion that. our present embar-

“¢ rassments admit of relief from legislative in-
“ terference, is one.of those ;de],usioﬁs. which
“.seem to gather:force as our distress increases.
“ Congress is called on now to prohibit the
-export of. Specie;—now to interdiet the
India irade,—now to. institute a national
‘Lcurrency,—now. to protect domestic manu-

“ factures. - In'fact, each political empiric has

¢ his; 1'x'ostrum,1_ but.} none: succeed in ,showinc’"

* E:cpo: ts to tlze United States, in followzng Jears, rgferred
to aboz’e, 'ozz —_ :
. . E Endxng 5th Jan.

. Of which British
o : - manufactures.
1788 . 1,436,288 1815+« 7,303 «. - 7,303

1784 --.3,359,864 - 1816 .- 11,936,196 .. 11,500,848
1785 ++ 2,078,743 1817 «- 7,795,817 -+ 7,561,357
1786 ++ 1,431,254 - 1818 .. 6,377,028 +: 6,303,260
1787.++.1,794,211: 1819 .. 8,383,033 .. 8,239,836

Total 14,146,695
The real value of exports to” the. Umted States, in the above
years, was £ 37,518,993.
G

‘1o pay-a. single: stiver to. a Britishv creditor.
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« how any act of ]eglslanon ‘can reach the
L ‘sources of the distress. If our 1mports have

“ heen too large, in what manner are they to
¢ be brought within narrower compassP Is it

< by prohlbltlons and- increased . ‘duties, by
*¢ which a premium will be given to smugghng?
« If our Banks have loaded the CIrculatlon

“ with too much Paper, what means has the
f"\leglslature to limit their issues? If habits of

< Juxury and prodigality have increased, what
« shall compel the people to be more prov1dent .

“ and economlcal? If over trading has brought

< on part of our present evils, by what means

« 'can Congress restrain the spirit of extrava-
“ gant speculation? The practice of calhng on
“ Government for relief, leads to the extrava-

“ gant supposition that it can controul the

« course of trade. It is just as reaqonable to
«“ suppose, that Govermnent possesses the
“ means of rectlfymg ‘the disorders of our
« commercial system, as it would be to charge

« it with being the source of those disorders.”.

‘Mr. Baring ‘does mnot’ think that a given
quantlty of paper will answer the purpose of

~ alarger numerlcal value in coin as a medium
of circulation. He adds, Paper circulates

¢« with more ease, but I do not: thmk a 198%
¢ quantity would be requn'ed G

* Page 186.
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‘Taking this proposition as it stands, ‘let us .

once more 1eve1t to the re]atlve situation of

France, where the amount of circulating’ coin

" has been estimated at ninety millions stellmg,

or upwards; but supposmg it at the low rate

stated by Mr. Baring, ai*. . ... . .. 60 millions
_To which add the paper- cuculatlon v -
~of the Bank at Paris ......... - 5 ditto
Total .....ooevneeeeeeeeeie. 65 ditto.

‘A ver ]aloe amount of bills of exchange
Sel ve as cwculatmg medlum in all the tradlng

y' (:ltleﬁ of France, as is the case also in some of
ourdistricts. Indeedit has been said, by persons
able to judge, that the inland circulation of

kkbllls of exchange 1s neally as large in France

" asin this country. However it may be, this

_ branch of cucu]atlon will not be taken into

vjiaccount in either country, in the present view.

Our Bank of England and country paper is

_estimated in the Report of the Lords at about
fifty millions, and if to this be added five mil-
lions of q:lvel coin, “there will still remain.ten

mllhons sterling ‘less of aggregate amount of

_CIrculatlnonedlum in this country “than . in
_France Mr Barmg does - not. thmk a less

s Vlde Appendlx, No. XIIIL. contamlng an authentlc ac-

count of the Gold and Sllvel coinage of France to 1815,

when it fm]ounted to upwalds of ’70 millions sterling.

G 2
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amount -of paper is 1eqmred for: circulation
than of coin. ' But economy in the use will be
pleaded on the one ‘hand, agamst which the
excess of ten mllhons in France may be set off ;

and on the other-we mightalso urge our infinitely

greate1 commerce, manufactures, and revenue '
Let it suﬁice to state facts. ‘
Mr. Banng says, the foreign, operatlonb.

would «“ have carried off some of our cash if
« we had been paying in specie; but the
“ ‘operatlon would have been: hardly sens1ble,
“ and no more felt by this country tha,n it is

-« by France, Holland, or any other country
“in. whlch a metalllc “circulation is in' exist--

“ ence.”

- This 0u0~ht to be received undel certam :

qualifications, and must depend, as has been

already “observed, upon itlie- extent of such

foreign: -demands, proportioned - to the: excess
of all exported values; and how far it would
be _felt ‘must also mamly rest upon the quan-
tlty of mietallic - circulation which a country
possesses, - under - the circumstances described.
If, for instance, such country had: adopted
¢« the economical currency,” the drain would
have been more quickly felt. than in France,

| Where there is an abundant metalhc currency.
Mr. Barmg says, < The distress alluded to

* Page 187,
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£¢

-in France was ow1ng to an imprudent exten-

(13

13

- and sudden withdrawing of it.”* He “ does
“ not think the Bank of England should ever,
~except for very particular occasions, . give
- more than the Mint-price for: Gold, and that
a more regular mode of obtaining that stock
is by reducing the issue of their paper,
‘which would relieve them: from the neces-
sity of g giving more than the Mint-price.”}
. That may be very true, as applicable to the

K1

(13

[13

Bank only, but the reduction of issues may occur
when it would be severely. felt and palalyze‘

the exertions necessary to obtain the Bullion,
which all admit must be paid for some how
or other : —-wand when obtalned it never has
been or can be kept but under a continuance
of favourable circumstances. Mr. Locke says,

19
Be your coin what it will, our néighboars,
€«

13

~great value of it, but get it t00.” ‘

The = question is put to Mr. Banng,
‘Whether under a resumption of Caeh-pay-
~ments, the market-price of - Gold can ever,
for any long. period; even for one month

119
(13

(11

* Page 187. B 'T‘Page 190.

sion of the. paper: of ‘the Bank of - France,

¢ if they over-ba]ance us,  will ot only - have a'

continue above Mint-price?”. To which he-
‘rephes, ",‘ Certainly not wmore. above than- 1he
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¢ 'plfd;3orti011,,which may be stipposed to be-an-

“ inddcement to persons to viohte the law in
“ the melting down the coin.’ S
Mr. Banno thinks, under asybtem of Bul—
hon -payments -only, without any circulating
coin, that the amount required by the Bank,
“ could not exceed five or six millions, and

“ that ten millions would be abundant for

“_every purpose; but,” he truly adds, “it is
« difficult to speak with accuracy of an untried
“ gystem.”t  Mr, Baring has no doubt what-
ever that, under the Bullion-plan of payments,
and ¢ supposing the amount which the Bank
“ would be liable to pay, not fixed above£5’0(),

“ that the standard of the couniry, and, of

11

" course, the par-value of paper, would be
« preserved in much greater purity than under
“ any system of coin. The Plan in question
¢ is, 1n fact, no other than that of the Bai]k
{3
“ of paper in lieu of a transfer of book-debt,
“ and the Bank of Hdmburgh hab always been
“ (found from long experience, the best in-
“ siitution for pleservmg the standard of value.
« The payments of ihe Bank are sole]y in

“;,:sllvel bullion.”{

Dr Kelly gives some 1nf01mat10n whxch ac--

#* Page 190. ) + Page 191, R Page 191.
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at Hamburgh only substituting a culrency,

103.

('ounts for the cause of the steady price of
Silver at Hamburgh and it deserves attention.

~In hls evidence before the House of Lords,
(v1de p. 2564) Abemgask,ed, “ How he’ exp]_amed

“ the fluctuation in the price of Silver Bullion |
“ in the Hamburgh warket, as given in his state-

(4

-

ment from 27 marcs 9 sols, to 29. 2* bl]Ch

Silver being pald for in marks bance, which
“ represent a given quantity of Silver of a given
« fineness »” says, “ The greatest fluctuation
“ was in the latter part of 1818, when, as Iam

informed, large quantities: of Silver Bulllon
“ were purchased for Russia; and in conse-
¢ quence of this the exchange rose in favour of
« Hamburgh so high as fully to compensate for
the difference of price. I likewise und/er~

114

~

<

"~

“ stand, from good authority, that the interest
«“ of money, which is not limited by law at

[1

N

Hamburgh, generally varies with the precious
(13 y ‘

(1

extraordinary fluctuations that may take p/ace
Mr. Baring strongly inclines to a mixed cir-

‘culation of Gold and Silver coms, “ from the

“ facﬂlt that Would arisein a great commercml
y g

-~ * Vide Mr. Page’s evidence before the Lords,"who thinks

this quotation is a mistake ; but whether so or not, stlll ‘the
~ mode of balancing any extraordinary fluctuations remains the

same,,

metals, so as in a great measure to balance (my
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« country fromemploying them.—Gold 1o be
“ declared the fixed standard of the country
« The circulation of almost all the rest of the
“ world is in Silver, and it comes in- great
“ abundance to us “from the Spanlsh co-
“ lonies.”* o ' Co :
“Mr. Baring says, ‘*"the'immediate opefation
« upon the exchanges comes ‘from the amount
« of foreign payments' and the correctlon of the
¢ consequences arlsmg from them must come
“ fréom the contraction of issuies, as before the
« restriction of Cash-payments.” In-proof of
‘which it is‘added, that in negotiating ' the loans
in the early part of the war, inquiries -after
foreign payments were anxiously made by the
lenders, who were aware ¢ that those payments

« forced the Bank, under their system, to a

‘“:contraction of its issues, and that that con-
« fraction produced a scarcity of money.”

"~ We-are agreed as to what is said of the eflect
produced by foreign payments upon- the -ex-

changes, and this is what was- contended for, in -

observing upon Mr. Baring’s reply, (p. 185,'and
of these Obser vations, p.96;)- which reply seems
somewhat in opposmon to the one now under
: cons1dera’uon. “In the former it-was said, : these

payments conld not’ aﬂ'ect the exchanges under.

# Page 192. + Pége 193.
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asystem of Cash-payments,whereasitwasshown -

they had done so. - It is now:said, the Bank,
by contracting their issues; corrected the ex-

changes, ‘and that the same thing was'-done
when foreign payments were anticipated at the

conlmenoem‘ent of the late war. 3Itrwill not-be
difficult to state why this equally admits of doubt,
by a reference to the amount at that period :* to

Bank-Notes o Scale of Cash.' No.’

* 1793, February 23-{--11,560 310 - March 30.+++ 580

May — 25...12,366,840 - June:@ .20-+++ 728

- August  31--+:10,953,490 . Sept. 28s+++1128 .
- November 29+ +.+11,097,970 = Dec. 50-"-1274

1794, February 22se+.1 1,388,730 March 29« «++1420

May 31.+..10,013,150 June 28..-.1354
August  30++.:10,289,700  Sept. 27-:+:1336

November 29¢+++11,078, 660  Dec. 2441282

1795, February - 28++++14,017,850  March ~ «+++1310
May . . 30+.--10,316,600 June  +-+1214
August = 29.+--11,176,280  Sept. veee 956
 November28:.-:11,503,100 ~ Dec.” +s-. 660
1’796 February 27+-+-10, 647,260 March +... 490
| May = 28++--10,803,600 July. " +.-. 414
August: Q7.++e 0,427,510 . Sept.  .++eo 418
November26++-+ 9,914,070 Dec. - +ove dld

- 1797, February 25e+++ 8,640,250 Jan. cees 338
- | ’ Feb.  des++ 340

' T 1844+ 314

92Qe000 284

24 & 2544+ 210
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which. is added the scale of amount of Cash
and -Bullion at- the Bank, aheady referred to.
These pamculaxe do not show any matenal
variation in the circulation of the Bank from the

('ommemement of 1793 to the mlddle of the year‘

1796, except:in two mstances, which were of in-

creased issues for the accommodatlon of the pub-.
lic. The first occuned n "\’Iay 179‘3 when there

had been, and continued to be, a very alarmmg
depression upon private cr edit, owing to consi-
derable commermal fallmes Whlcll occasmned

the interference of Governwent, and by a well-
timed reliefin aloanofexc }equel -bills, aided by
the Bank the proe“ress of further mischief was

ar rested This increase took place whilst their
treasure had been greatly diminished, ‘though

chiefly for internal supplies. The other varia-

tion, which occurred in I‘mealy 1795, was
also an increase for the public service; a large

loan of 18 mllhons had been negotlated with'
one for the Emperor; although it is well known
' this latter transaction had been strongly remon-

strated against by the Bank. Nor does it ap-
pear that the Bank contracted their issues until
nearly twelve months after the drain upon their
treasure had continued, to which c1rcumstance
the contractlon may be traced, and not to

foreign payments.

Mr. Baring thinks the fall of prlces would'

N
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« materially exceed the proportionate difference
« which now exists between the Mint and

«“ market price of Gold;” but that the amount
of what may be called the deprematlon of paper

is no measure of it.* Again, T never mea-
¢ sured the degree of distress by the propoi-
“ tion that exists at present between the lnar-;
« ket and Mint price of Gold.} R

‘Mr. Ricardo and others, take the fall of

prlees aecordmg to the exact scale of difference’
in the price of Gold above par, at the price of
the day. But Mr. Baring’s view of it seems

far more correct.

Mr. Baring, having stated that Allbl‘.l‘la
Russia, and Denmark, are substituting a me-
tallic for a paper currency; and that Russia

has already cancelled 100 millions of the esti-
mated total of 800 millions of roubles,} which
has lmproved the value of their remaining

Paper about one-fifth, is asked, * Whether the

¢ eﬁ'ects of those measures for contracting the
““ issues of Paper and 1'a1smg the value of the
s Cm rency, and by consequence lowering the
“ prlce of commodities generally, has been to
“ produce any very severe and general dlstress

¥ Pace 195. R + Page 200..
-1 Taking the rouble at 38d. the amount would be’ upwalds

~of 126 millions stexlmg, and at the present value of 12d it

is 40 mllhons. -
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“ in those countries?” Mr. Baring.replies, ¢ he
“ has not. sufficient local knowledge to.answer

““that questlon but from general principles has

“ no doubt that the variations must have been.

< productive of uncommon distress.”*

"This question is in unison with the general
scope and tendency of the interrogations, all of
which endeavour to: establish certain opinions
long entertained by the majority of the Com-
mittee. . And whatever may be the bias. of
Mr. Baring’s feelings upon these fundamental
doctrines, it cannot have escaped his intelligent
and discriminating wind, that the present ques-
tion does not, and cannot, apply to our sitnation.
In Russia, the paper is a legal tender for the
rouble; and the great issues were made by the
state, - during the war, to answer the pressitjg
calls: of . the moment, without any reference
whatever to the wants of the public, either for
agriculture, manufactures, or commerce. r,[hev

“were, .on the contrary, a burthen, sentinto. the

market, and the proceeds, when sold, converted
to public purposes exclusively. . How then can
any.parallel be drawn between such paper and

~ours? -An authentic document.is just received

from Russia, of which the followmg is a short
abstract:—

: * Page 196.
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‘From @ :Report - of the Session - of the Imperial

Council at St. Petersburgh, of the severalEsm-

- blishments of Credit, dated 27th March, 1819.
- Tth dpril, N. S§.

¢ The assignats were originally Bank paper,"*

becoming - afterwards paper-currency; - their

‘excessive depreciation: cramped.the circula-

“ tion and menaced all property, public. as

13

«

~ “ .well as private. - At:present, in: consequence

(L3

¢ .of our loans; they are converting into capital

‘ bearing intérest.” Again, “if torepressthesu- -

perabundance of paper-currency, the.govern-
- ment make sacrifices; are they not'recom-
‘ pensed ‘by the certainty of ame‘liorating the
¢ value of the rest of the circulating medium ?
by the certainty of having not only stopped
“the. progress of .the evil, but having also set
“-limits to-those sacrlﬁces that were., necessary
‘ to repair it.”

[13

This is all very fine, and very satlsfactory also ~
When we recollect it is the spontaneous act of

an: absolute monarch ; but, be it remembered
always, that as the evil originated solely.with
the government, in a severe tax laid .upon the
community, common honesty,. as well..as: good
policy, pointed out the necessity .of taking the

- * It is. conceived, ‘that there .is some- mistake . in .this part
of the statement,. as the ..assignats. never were Bank-paper,
but were '\lways understood to be Govemment paper-cmrency
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ealllest opportumty of repairing the 111301‘y
In perusing this document, we find, .

- < Since the month .of Septembcl, the quan—
« tity of metal sent to the Mint was so cousi-

<. derable, that, in spite of every exemon, it

« became necessary to pay only one-sixth of
« the specie presented for coinage, ‘and to give
« for the balance acknowledgements payable
“ from month to month, according to their
¢ dates, proportioned to the amount that could
« be delivered from the Mint.” And from
these sources one hundred and elghteen mil-
lions .of paper roubles have been withdrawn.
And ¢ the Mint, in 1817 and 1818, ‘has issued
¢ in Gold and Silver roubles, more than 43
« millions, a quantity which had not been is-
« sued within the space of 10 years from 1'762

< when a new weight and name for the com

¢« was introduced, and in 1810, when our pre-
« gent system was put into execution.”
Iam alsoinformed, by anintelligent friend, that
the prlce of commodities in general, in: Rusma
has not undergone any alteration during the

last three years. That of naval stores d,epends

wholly upon war, and the value of grain upon

our demand, so that neither of these articles

form a criterion by which to judge. He con-
firms the - propensity -of hoarding the pxecwus
metals amongst the peasantry, which, in some

respects, defeats the advantages which an ex-

13

T
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tension of metalhc currency, heely cucuhted
Would afford.’ ’ R :
M. Balmg does not think the export of
‘Gold coin_issued by the Bank in the last two
years, is evidence of the balance of paymeni‘s

'bemg against us; and the reason he assigns is,

{s

" Because, as the Gold coin was of no value
in this country, the moment it was not re-
quired for circulation, it would have gone
out for any value that would be given‘for‘it ”'*‘
This, with bUb(l]]SSlO[], is wishing to -prove

113

too much. If our Coin were of no value: here
for e¢irculation, and there had been no induce-

ment to send it-abroad, it would, as heretofore,
have returned to the Bank, where the ‘par price
is given for it. The very exportation supposes

~profit; and Mr. Baring having already stated,

that the greater part of the five mnillions sterling
coined at the Paris Mint, was from our Gold in
coin, proves that an advantage must have
accrued from the expoxtatlon or it would not

‘have found its way there. Indeed, it is in evi-

dence, that such was the fact. “During many.
periods of the war, the chief profit upon ‘the

“export of Gold, arose out of the exchange, and
. not, as comparing the prlce here in sllvel, w1th
, that abroad. S SERRAL

Mz Barmg concludes in 1'ep]y to several

* Page 199.
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queshons by confirming it to be his opnnon
that an. extended issue of. Bank of England

‘notes has adirect mﬂuence upon ‘the price

of Gold and the foreign exchantres.k that in

a; countl y with an mconvertlble pape1 curr ency,
a market price of Gold per manently above the
chnt-prlce, and a permanent depressmn in the

' foreign exchanges, are 1nd1cat10ns of the depx e- -

ciation of: such paper-cuuency, and that the

-deO‘ree of that depreciation. may be measured
.by the, .degree of excess of the market—prlce of
Gold above the Mint-price, and by the degree
| ~.of depresswn of our foreign exchanges below
‘that .- level - at which - our forelgn exchanges

would be permanently kept under a system  of
Cash-payments. o T
. After what has been. sald li,ttl'e needtbe
added on this point.
1st. —We are not agleed as to the real mean-
ing of «“ excess,” as measured: by the pnce of

Gold; because the criterion. upon which . such

excess is founded namely, the amount of Banh
circulation as. operatmg apon the price of Gold
18 proved in various instances, to be err oneouq

" 2d.—The rate of foreign exchanges,: since

- the Restriction, . so far from.having. been- per-

manently depressed ‘and under par; have

been frequently above par; and the puce of

# Page 203.
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Gold was at fmd under par_ durmO‘ the Whole
of 1798 and to Novembel, 1799 and w1thm
7%d. of par from June, 1816, to June 1817.%

3d —-It has been shown when, and at what
dlffelent penods neither the price of Gold, nor
the rate of foreign exchanges were kept at par,
under the system of Cash-payments. '

Whllst these sheets were in the press; 1 have
seen a late tract which contains the following
judicious observation : — ¢ The metallic Cur-
¢ 1en‘cy took the lead in this country previously

Yo the Restriction, and it now takes the lead

“in France. The convertible. Paper, compa-

“ ratively small in amount, was then a merely

“ auxiliary Currency, obliged to obey “the
“ metal, as it does in France. Conveltlblhty,
“ under such circumstances, is a rigorously
“ operating check against over-issues of Papel .
“ But when Paper has become the great mass,
“ and. monopohzmg business; it will take its
“ own course ; and, by tacking 2 standard to
“ it, you may depreciate the standard, but you

“ cannot contxoul the value of the Paper"

‘?»\vh1c11 on the conlrary; w1ll be 0ovelmed

# The a\elage cnculatlon was as hwh dunng that penod _
dlld much hlgber, than it" has been for the last twelve ‘months,
viz. 1816, June to Deceniber, 26, 681,.393 — 1817, Janu'zryf '
to June, 27,339,768 ;-~1819, January to March, 25,794,460..

H
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« by the superior, and I may say, sovereign
« principle, namely, its quantity, \1e]at1vely to
“ the business which it has to perform.”*

* Mr. Baring does not think the Plan proposed;
for Bank of England Paper to become con-
vertible into Gold Bullion, at 81s. per oz. such

~ price gradually to diminish in the interval, and,

before the period fixed for Cash- paymenls at
’Vlmt~prlce, would afford any material facﬂltv
for arriving at Cash-payments; he adds, < as
« g measure of security, it would undoubtedly

"¢ attain it, but in the same manner as by fix-

“'ing, in any other posmve manner, the penod
“ for the resumption.”f -

Here 1 take leave of Mr. Baring; a nd" al-
though we differ upon some points, I willingly
confess myself indebted to him for much in-
teresting information ;—his evidence displays
extensive knowledge and great talents.

Mr. I. L. Goldsmid} considers the price of
Gold and the exchanges as allied to each other,
and generally depend upon each other, although
there are instances to the contrary; ‘but a

material difference cannot remain for any length

of time. He cites the effect produced by the un-
exp_ected return of Buonapa,rte from Elba, W_hen

# Vide Dr. Bollmann s Second Letter to Mr Brand.
+ Page 204. - : i Page 206.
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the great and sudden demand for Gold oc-
casioned it to advance considerably beyond the
exchanges. He does not think any large quan—-
tities could be procured from abroad, without
materially affecting the exchange, because he
conceives the balance of payments is at present
against us.*

The same questlon is put to M1 Grold-
smid, whether, in the event of the 1esumpt10n_
of Cash-payment, the malket-pllce of Gold
could, for the period of a month, be above

‘Cabh-payments? To which he replies: < In

“ a state of. perfect freedom of export, of
¢ course, persons, in case: they have to make
“ remittances, as long as a Bank-note was in

-

¢ existence Whlch ‘could be exchanged for

“« Gold Com, recourse would. be had to the
¢ Gold in preference to the exchange, pmvu]ed
“ it Would cover the expenses.”f And thls
seems to me the most satisfactory 1eply given
to that question. -
~ Mr. Goldsmid states, ‘that, in March, 1783

::foreign bar Gold was 81s. 9d. In May, Por-

tugal Gold, 82s. 3d. and, in November follow-

“ing, bar Gold, 79s.; in 1797 it ﬂuctuated be-
tween 77s. 6d. and 86s. per ounce; “and, (page

219) PmtuoalGold £3:18:6 to £4 1:0.

* Page 209 % Paoe 209
H 2
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" Mr. Goldsmid, in his evidence before the

Lords, (p. 265,) conceives it woild have been

more advisable to have had silver the standard
of value, in conf'ormity to the general practice of
other nations, instead of Gold, as in that case
we should have been enabled to ascertain more
accuralely the pars of exchange. o

' Mr. Goldsmid, before the Lords’ Committee,
the Bauk to pay its Notes, not under £200 and
£500, in Gold Bullion at the Mint-price, in-
stead of in Cash, would make any difference
whatever, except saving the expense of coin-
age. :Nor that this circumstance would" so
i"egu]'a'te the value of Bank-notes as to keep
them constantly at par with Gold, because the
facility with which such a sum would be col-
lected would make no difference, and there-
fore the value of all Notes would be adjusted
by'(it to the same standard. He does not
attribute the high price to an over issue of pa-

"per; but that the price has increased from the

great exertions made by the Continent to obtain
a metallic currency, and also from the balance
of payments being against this country, both
with respect to the Continent and India. He
thinks there would have been less Gold de-
manded for exportation if silver had continued
o be coined in this country at 5s. 2d. per oz.

(p. 262,) says he does not think the permitting

117

o~

[1

because,” he adds, ¢ the relative value of
““ Gold and silver being formerly higher than

[13

““ it now is, silver would then have come
“ earlier in aid to correct any depression in
“ the exchanges.” In reply to the question,
that if the Bank cpened to pay in. Gold at
£4 :1:0, whilst the silver currehcy circula-
ted at 5s. 6d. the balance of payments béing '
against this country, he says the Gold would
be preferred ; adding, * the very thing occurs
¢ at ,présént,; merchants  import - silver and
“ export Gold.” - : S
Mr. John Ward* says, that, having given
much attention to the subject under considera-
tion of the Committee, he is prepared to give
his opinion.—He considers the rate of the
foreign exchanges and the market-price of Gold
are affected by an increase or diminution of
Bank Paper, and that it would be in the power
of the Bank to restore a favourable rate ,Of
exchange, and reduce the market-priceof Go]d
to par, by a reduction in the amount of their
circulation.  The excess of these issues Mr.

- Ward thinks has been chieﬂy_occasioned,,by

the great amount of advances to Government,
the re-payment of which Is i,ndi'spe_nsablejtp*
the safe resumption of Cash-payments ;. which
liquidation Mr. John Ward proposes should be

% Page 239
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by monthly mstalments, and that the advances
to Government in future should never exceed
the real capital of the Bank. Mr. John Ward
attnbules the present commer cial distress chief-
ly to the excess of issues in 1817, 18, which
created a far greater supply of goods and im-
portation of produce than the demand. To
the same excess he attributes the rise of funds
and export of capital; which a resolution to
resnme Cash-payments at an early period would
bring home again. He thinks it may be ad-

\,VISable, in resuming Cash-payments to make

Bank-notes a legal tender, so long as the Bank
shall discharge those of £100 and upwalds in
specie or Bullion at 77s. 103d. Mr. John Ward
says, the idea of debasing the Coin would be
unworthy the nation. Whenever the resump-
tion takes place, considerable pressure must
be felt but, on the whole, he has no 1dea, that
the distress will be greater, if indeed so great,
at the present time, as it must be at any ‘other,
when the measure shall be adopted Mr. J.
Ward is of opinion that the payment of the
debt due by Government to the Bank should
be pr0v1ded for by tazation,* and rather so
than by loan. He does not see why the pub-
llc should require more than twelve months

# Page 240.~Vide Mr. Haldimand’s evidence before the
Loxds, p. 47, also recommendmg a tax for this purpose.
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to accommodate their commexcnal dealings to
the new state of the circulating medium of the
country He thmks it depends entirely upon
« the Bank to possess as much Gold as may
« bhe necessary for their purpose, in as short a
“ time as wmay be 1'eqmred for the object in
« contemplation.”

‘The same question is put to Mr. Ward,
« Whether, under a system of Cash-payments,
“ the price of Gold could ever permanently,
« say for one month, continue above the Mint-
« price?” To which we have a new reply : he
says ;— INot without a most ‘extravagant and
¢ ynwarrantably continued issue of - Bank-
* notes on Government-securltles, mconvertl-
« ble by the Bank, which cannot again be ex-
¢ pected but which experlence has pxoved to
< be poss1ble ~

Bemg asked as to the probable amount of
British cap]tal employed in foreign loans, or
invested inforeign stocks, he informs the Com-
mittee, that Mr. Haldimand had commltted
16 him his estimate on this point, in ‘which he
conciirred. But Mr. J. Ward thinks the dis-
position t0 invest in foreign loans is dlmmlsh-
ing.f |
- My, Thomas Smlthj; being asked Whether :

e thinks it possﬂ)le for the- Bank to reduce

+ Page 241. t Page 2d2. 1 Page 258.
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the mankct—pnce of Gold to the Mint-price?
says “ I cannot poqslbly see any connexion
“ betvveen the amount of Bank-notes in circu-
« “lation and the price of Gold. T know it has
¢ beeu_asselted frequently, but no proof of it
“ has ever been given.” Mr. Smith delivered a
paper in support of his opinion, containing the
amo'uht of Bank-notes, the price of Gold, and
exchange upon Paris, from January 1814 to
December 1815. He conceives the reduction
of the circulation would rather tend to raise
the price of Gold than lower it.* Mr. Smith
thinks the resumption of Cash-payments cannot
take place unless it be coupled with some alte-
ration in the value of the Coin.  He is also . of
opinion, ¢ that much of the confusion, ambi-
“ guities, and difficulties, that. have occurred

¢ on this question arise solely from its being

“ conceived that Gold Bullion has any thing
“ to do with value whatever, and that Gold
* Bullion and Gold Coin are the same.” ~ Mr.

‘Smith considers, “ that Gold equivalént to the

« One and Two pound Notes would be suffi-
«. cient for the circulation of the country.” At
present, he says, “ the demand for Gold is not
« ‘for the ser vice of the public, but for people,

« who, havmg got the foreign exchanges into

« thelr bhands, find it more advantageous to

* Page 254.
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“ send Gold, if they can get it at Mint-price,
“than to send bills or goods.” ~ And, he adds,
“ I must confess, that T cannot see on what
- principle any accommodation to them should
“ be made the subject of your deliberation.”*
Mr. Smith considers Mr. Ricardo’s plan illegal,
and impossible to be put in practice without

the ruin of the Bank and the country! and

“this chiefly, because, he says, * Bullion has

“-nothing to do with the standard of value in
“ this or any other country, it being an arﬁc]e
“ of commerce, which rises and falls, accord-
‘“ ing to the demand and qupply, hke any othel

C‘Car ticle.”

Mr. R. Page, in his evidence before’ thté"
Lords’ Commitiee, page 150, siates the late
proportionate market value of Gold and Sl]ver

~at the following places, viz.

At Paris, of pure Gold and Sllvel 1 to
15 751, and the pxoportlonate value of Gold

‘and Sllver each % fine to % alloy, is 1 toA

15. 611 - at Amsterdam, as 1 to 15 416

Hamburgh as 1 to 14.730.

- The reason of this difference in the propor-
tion, Mr. Page states to be, that, at Hamburgh
and Amsterdam, Gold being always consi-

~dered as an article of merchandise, they gene-

* Page 256.
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rally speculate upon it, more with a view to the

French market, than any other, where the
price seldom varies. Mr. Page says, he has
almost always found: Gold dearer, with respect
to Silver, at Amsterdam than at Hamburgh.
The intrinsic par of exchange between Lon-
don and Paris, arising out of the present Mint

regulations, is in Gold 25.20, and in Silver

23.50 ; arising from France rating Gold as com-

pared with Silver at about 8; per cent. more

than we do. - . Lo L

" The relative value between Gold and Silver,
according to our preseni Mint regulations, is
1 to 14.60; and to ancient regulations, 1 to
15.200 ; and when they took place, in 1718,
the relative value of Gold and Silver i France
was 1 to 14.500. Mi. Page says, that the pre-
sent proportions established iu this couniry do
pot exist in any other—their Gold is rated
higher, with respect to Silver.—P. 154.

‘M. Page thinks the balance of trade; and
even the balance of payments, musthave been
in favour of this country last yeai ; which opi-
nion he founds upon the state of exchange, and
that we have imported large q uantities of Silver
from the Continent. He says, ¢ Our trade with
“ other parts, p&rticu]ar‘ly the East Indies, has
« heen extremely against us. I would add,
« that, generally speaking, I do not see how it
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« can’ be possible, that in time of peace the
« balance of trade between this country and the
« ‘Continent can be against us.”—P. 157,

It never was supposed to be so. The plain
question is, whether the aggregate amount
of every description of ouigoings, since the

peace, has or has not exceeded any surplus

acquired and realised by our commerce? The
exports unpaid for to the United States, the
severe losses sustained by individuals in the
importations of foreign corn, as well as in the
East India and South America speculations,
have all been unprecedented commercial draw-
backs, independent of the other items already
noticed. ‘The large importation of Silver is of
itself no ‘indication of a favourable balance; -
it was encouraged by the high price in our mar-
ket, arising out of an extensive demand,* which
advanced the price of dollars often above
standard Silver, and never under, from Octo-
ber, 1817, to April last, although the former is
21d. per ounce less valuable than the latter.
Mr. Page disapproves the seigiorage upon the
Silver coin; and says the general effect of mak-
ing Silver only a legal tender to 40s. must, in
the very nature of things, drive away sovereigns
faster than if Silver were made a legal tender
to ‘any amount. Mr. Page -exported a con-

" % Vide Mr. Goldsmid’s evidence.
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siderable quantity of Gold Bullion to France
during the war, and the price of the article

here, though nominally very high, was in reahty'

low—because the price, during the whole of the

period, at Paris, never rose L per cent. above the

‘present Mint-price; and, therefore, he adds,
« Tt stands to reason I must have bought my
¢« Gold Bullion low here to enable me to get a
« profit by, sending it to France.”-——Page 160.
~As this truism seems paradoxical, and
contrary to the generally received opinion,. it is
to. be regreited, that Mr. Page was not re-
quested to explain his position; which doubtless
he would . have done very satisfactorily, by
referring it entirely to the rate of exchange.
The price of Gold here was in this view nominal
at many periods during the war, when the ex-
port was the grealtest, as will be shown ;,by

some statements in the Appendix.

- Mr. Page decidedly thinks the. Bank could
noi resume,_and continne its Cash-payments
under the present Mint regulations; nor
under “ any contrivance,” provided the same
relative proportion between Gold and Silver
were continued, whether as bars of Gold or as
Com ‘¢ Because,” he adds, ¢ the object being
“ to get at-the Gold, whethel that Gold is. in
« the shape of bars or Sovereigns, it is. pre-
“ cxsely the same thmg -—P 162
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Mr. Page is asked, If the amount of Bank-
paper, which is unlimited, were reduced to
half its present amount; and the Silver currency,
which is limited, were to remain as it is, would
no alteration of prices ensue? He replies, “ 1 do

“ pot think that; because, upon the supposi--

“ tion, that all the Bank paper we have now

“ is wanted, if you reduce half the amount of
113
“ an additional quantity of Gold or Silver,
your comodities woald decline in price
from want of circulating medium; but this

13
.
«
“ with a metallic currency, unless the quantity
« of the precious metals throughout the wor ld
“: was diminished.”—P..164. :

- After presenting some interesting calcula-
tions of operations in Gold and Silver with
‘Hamburgh and France, Mr. Page concludes
thus: * In one word, my Lords, if there is such
“‘athing as a relative value between Gold and
Silver; and if the French fix this relative value
“as | to 154, whilst we fix 1t at to 14282, it is
perfectly certain, that one of us must be

“ wrong. But if there is no such thing as a

113

ther we coin in one ploportlon or anothel, is
« of no consequence.”—P.167."

 Mr. Matthew Fletcher, (p. 237,) coincides

Bank-notes, without throwing into the system

state of things would never last long, even

’ relative valile between the two metals, then
« Gold is Silver and Silver is Gold, and whe-
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very much in opinion with Mr. Page;. as to: the
‘effect produced upon the price of Gold by the

new regulation of the Silver coinage. He
thinks, the occasion of the Gold going abroad,
was the necessary consequence of the reduced
price of Silver, that the Gold should take its
due proportion, which being prevented here,

‘the Gold disappeared.—P.239. Again, “ Gold

“ is not the real standard at this moment,
“ either in France or England, the proportion

¢ assigned to the metal here has counteracted

“ what the law" has declared . 1ecrardmg the
¢ standard.”—P. 240.

Again, he says, ¢ I atiribute the depressed
“ foreign exchanges (so named depressed with
“ reference to the Gold par) and the advance
“ of Gold, entirely to the issue of the depre-
“ ciated Silver Coin, since the period of the
“ new Mint regulations. I do not think gene-
“ yvally that Bank-paper has been issued. to
“ excess, so as to affect the circulation, other
“ than would have been the case without any
Notes whatever.” ‘

“ Do you not conceive it posmble by 1edu-
“ cmg ‘the amount of Bank-notes, to bring: the
“ market-price of Gold to Mint-price? In my
“ opinion, never with the present: Mint-price

« of Silver; unless; inde’ed the relative market

“ proportion of Silver to Gold should come to

¢ agree with our present Mint p1 oportions. The
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“attempt must be attended with incalculable
mischief. I conceive the Bank cannot pay
“ in Specie, nor a metallic circulation subsist,
¢ according to our present Mint regulations.”
These extracts are already extended far
beyond the limits originally proposed, but
having given place to. the two last, it becomes
necessary to notice the evidence of Mr. Robert
Musheit, (p. 205,) who differs entirely with the
two preceding gentlemen, as to the operation of
the new Silver coinage; his reasons are stated
with great perspicuity, and to do him justice I
must refer to it, and briefly state, that M.
Mushett does not think it would afford any
protection to our Gold coin, to alter the propor-
tions of Gold to Silver in our Mint to 153 to 1;

-
N

-

for, he adds, «“ The mere alteration of the Mint

« proportion in London would neither increase
« nor decrease the market proportion in Paris

-

<« or London, which would. depend upon the

¢“ Coins of one country being profitably ex-
« changed against those of another.—P.212.
He is asked, if the Mint of London altered the
proportion of Gold to Silver to 143 to 1, would
that deprive us of our Gold Coin, the proportion
of the Mint at Paris remaining at 15% to 17 He
replies, in my opinion it. would -not; for even
the supposition that an ounce of Gold is sent to
Paris, and 15% ounces French Silver coin is ob-

o~

S




128

tained for it, these 15% the importer cannot coin
under the late act for Coinage. The profit
upon the sale of these 157 ounces of Silver as
Bullion, will depend upon the relative propor-

tion of the metals in the market. If that pro- .

portion is 143 to 1, the profit on the sale as

Bullion would ‘be the same as our converting

them into Coin. If the proportion is 1510 1,
the profit would be about £ 3:9:0 per cent:;
but if 15% to 1, there would be no profit, and,
of course, no such raffic..

A very interesting Paper will be found in the
Appendix of the Lords’ Report, p. 378, from
the Master of his Majesty’s Mint, upon the
issue of the Silver Coinage. IRTE T ,

As this important part of the subject-islikely
o undergo a further investigation, I shall dis-
miss it without offering any opinion; ‘and con-
clude, with subjoining ‘an Appendix, which
will be found to contain, with other‘pai'.ticulars,
several references to the state of exchanges and
Bullion in foreign markets, at periods-antece-
dent as well as subsequent to the restriction of
payments at the Bank of England. These may
be usefal o such persons as are desirous of
pursuing this subject; and T cannot help think-
ing there is still much to learn, of the real si-
tuation of the continent, both as to its metallic
‘and paper circulation. e e i
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No, L.

“An Account of the Emportatwn of Forezgn Szlver Comi
and Bullion, from the Year 1700 to 1810, inclusive,

/ dzstmgmshmg, as nearly as possible, the . Years of ‘Peace.

t and:-War, aml the Average annual Exports to Europe

v only, mz. 5 :

k]

1 Per Annum,’ | . Per Annum, |’

S L ; Lo Average to Eu-| Average to ail Total exported"

rope only. Parts. in edch Penod,

From 1700-1701 . Peace 0| Hatse | 5,118,458 | - 6.556,
Ttairiy Dex 12| 210,000 | 1,488,575 ) 17,969,874
ri6ivay weace.4'). 814,000 | 2,111,140 1. 8,144,505
S e 556,782 | 2,639,9

1722-1738. Peace 17 | 2,807,099 | 5, 3029 | ooa0TTS

1789-1748 . War 10 | 339,120 | 2,362,212 | 23,622,121

+6,236,016"

5,093,223 | 86,584,804

1749-1755 ° Peace 7 { 1,410,163 |’

1749-1755 s 4,605,187 | 82,236,307
Hoirey Boer 1 | Basostl | sossar.) 16.dor eon

| , 24 | 1,227,153 17,180

. :14778-1788. . War 6 493,084 | 520, Hiey /140
‘ : ; , -°520,929 | “8,125,574"
‘ggg-gga;_~]$;aafe‘g . 1_,?8853374. 4,181,957 '37,6371313

| 1793-18 9| 719,444 - 2,574,’116' 23,167,0
6 63_12«;)_(2)" v-l‘?ace 1| 368,706 | 3,567,881 ~3:567:8§‘;
- War. - 8| 1,159,0001»3,990,010; 31,044,083 -

[ : t [ T T AR

Total in 11;‘Years....,..‘.,..,.

- 1,\ R e me

I'here is reason to beheve, that: forexgn Bullmn ‘has been eze

. 818,087,624.

ported from time to time, without being entered,




No. II

An Account of the Ew])ort of Forezg

Coin and  Bullion,

Average per . Annum.
Qunces.

1700 to 1701 Peace 38,118,458 silver
507 Gold

1702 — 1713 War 1,488,573 Silver
Lo 17,341 Gold
1714 = 1717 Peace 2,111,149, Silver
- 25,283 Gold -

-

: 11,_13,;;_..,_, 1721, }W@r;-
64,716. Gold

17%2 i 1(68 qu\qe ] 093,226 Silyver:.
319,125 Gold

2 363,QlQ Silver

1789 — 11!’748 War-
T 24 44-35 Gold

1749 — 1755 Reace 42605 187- Silver.
’ - 129;152 Gold

17_ 5‘5 -— 17 63""W ar

366 Gold

1764 — 1777 Pe’tce 1 ,227;153 Silver -
9

1778 —_— 1783 War
3 174: Gold

4 1784: ——1792 Peace 4 181,957 Silver

3 708 Gold

1793 i 1801 VVar
,136 Gold

' 180%- Peace 3 56’( 881 Sllve1

5,569 Gold

’1806~ - .181 W

639,943 lever “

L em—

Q 058,487 Sllve1 )
174,364 Gold:

. 520 9929 Sllve\w

2 574,116 Sllver,

-{:3, 998,010 Silver
122,989 Gold

n Gold aml Silver*
inwhiclk - Silver is valuecl ‘at Five

Shzllmgs, ,am_l_‘ the Golﬂ b K4 per Ounqe, viz.

Total per Annum.

779,614 -
10,028
—
359,643
69,364
- 527,787
101,182
—_—— .
659,986+ -
659,104, .
QUSRS 1 319,090
1,273,306, .
1 276,500
—— 2,549,806
590, 553 :
977,74

- 789,642
: ‘429,007

, 628,919

1,568,203
1,151,297
516,608

5147,62?
<6974

- 1,212,078
306,788 -
S77,464:

684,252
130,282
92,596¢
1,045,489
146,852

648;5629
80,544 .
i 724,078
891,070 1+

102, 276 <,

e }994,246
998,252 ;. -
91,958

— ’1,090,Q18

See contmuatmn of export, p- 135.

* The Silver in this account is given in Appendix, No. I

667 900
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No. 1V. | No. VI L
An Account of the Amount’ qf Gold and Silver, deposzted :
.in the Bullion-Office of the Bank of England, ashaving An Accmmt of the Annual Ammmt qf Sales qf Gold»
g‘i‘”; ]'azpo’;fe‘fs{g"mt fglb’;"}“g’ ";z el“g{"g Ye"?"’ JSrom the “and - Silver; by Private Dealers, at the Bullion
] arc o 8 arc i
Office of the Bank of England from Aprzl 18107 to
Year, ’ Gold. | . Silver . | Total 1819, both mcluswe.
- . R : Gold Com FSiliver Coin Total. =
Fr:gls.?ill%\gzmrch}mm;v £ 149,970| £ 748,483| £ 893,453 and Bars. aquars. ; °a I
Ditto. . 1811~ | © 588,154 - 1,823,873 2,362,027 R — _ -
Ditto . . .. . 1812. .| 1,079,988} 1,010,299 .. 2,090,287 1810, | £ 853,018 | £ 938,757 ' |£1,202,675.
Ditto~ -~ ' 1813. | 1,917,530 1,891,860 3,309,390 GRS T T R g P
Ditto - . | 1814. | 1430,498| 1,837,086| - 8,276,579 Cooo 1811} 0aaBal | 959,560 | 1,857,867
Ditto . | 1815, | . 1,689,745] - 2,392, 436 . 4,082,181 ; S 1812, 991,881 615,264,, 1,606,945 -
Ditto "~ . ' 1816." | 2,194,600| 1,100,000| 3,294,600 cora | an T o
Ditto -~ . © 1817. | 555260 . 1,902, 000| * 2,457,260 i e 1818, | .. 807,600 562,710 | 1,870,319 -
Ditto , 1818. | = 221,000} - 2,085,000} : 2,006 000 1814, |0 1,255,048 0 f 857,364 2,112,407 .
To 31 M’“Ch . 1819, 33,200 218,500 251,700 1815, | 589,487 1,180,705 | ‘1,770,142
. 959_,81‘,8,94_-9 £14,504,537 £24,323,477 o816, | 166,398 1,393,076 1,559,474
Sk | 1817, 620,442 | 2,085,708 | 2,655,145
No. n 1818, 892,105 2,384, 361 2,776,466
An Account of the Amozmt of Gold, ‘which kas been de- to Apnl 1319,‘: 116,859 1 67,783 1 484,642
livered out from the Bullion-Office of the Bank of Eng- , : L o Bt e
land, as Sales and Purchases by Private Dealers, in each i S LCTAR :
1810, to 30th April, 1819, : o el T
Y ear, from 18th April, Ip Ce No. VI’I
Year. Ij‘ore(i:%?h(;:‘roldn : a‘;“,g;‘,;ie | Bengoa | Amows K An Account of Copper Money comed at Soko—Mmt by
| Consumption. ) Export. | each Year: 4 My, Boulton, from 179'7 to 180’7, both mcluswe. B
From16h | | . b - ' S L E : e
April - 1810. |&£ 229,042|L - - 543.E ;44‘,244‘¢£;1i 273,829:. ; Denominations. of Coin. -~ Quantities. . Noininal Value. '~
1811, 714,282 . 24,928 185,637 924,847 ERs i o »
.1812..| 781,258] - 40,319| - 170,100| -~ 991;681 - ; w ——
1818. 598,187 39,165  170,257| = 807,609: L 3 T
1814, | 992,308] 100,628| = 158,112 1,255,043 i CTALE L Tons. c. g.lbs..oz.| £ . s d
1815, 426,582) 105,860 57,495 - 580,437 . ’ vopenny-Pieces . 7| 40 6 0 24 12 | 6,018 '3 4
1816, | ' 156;372| 10,026 . . . 166,398 e S
1817, | 420,124 5,190] . 195,128 1-_»:.,,;62%442 : Penny-Piéces . . . .| 1,947 16 3 13 2 343,887 18 0.
“1g18. )" 161,051 . 4,745 226,009 392,105 e UL e ks :
To 30th = . SN CEETRT S ' , Halfpennies . . . . .| 2,156.15 2 11 12 453‘,19011 710, '
Apul-1819 15,885~ 51,407 49,477 116,859 | S o R T S
A " T | A1 | 15,844 13 7
<£391,_f1_91 £A}_,V251,768£65138,250 A ‘ . R S L
P I P N R , Grand Totals | 4,219 18 1 10 5 | 818,447 6 9 -
i
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Ane Account of Gold and Silver Bulliow (MpPORTED by the o ¢ g &
Bast India: Companys in the Sfollowing Year'ss viz. - . _ e e g B
L : Ouncgs.xa . SN ,“, :;; ‘-,an,ég#.f ) " @w OO &'m < )~ P ; - . Qimc?:f: 2
1719+43 FIOD from Ching || 178040 7786 o China. - : § EEREREEEER R 828|238 3]2|%
171415 65 '— Ditto. || 1740-41. . 508" — Ditto. N R T LR Sl
171516 8% — ‘Borneo.. || - 1741-42. 1224 1 — ‘Ditto. ; = 2| %g\g‘gggggggg%%ggg ;«’;l ‘;‘? ?6‘ <
1722-93 ° 2277 — China. ~ 1742-43 1767 — Ditto. ; E / RO o e Sod $9.0 R n g 2B ot
1720-30' < 4385 —  'Dittol 1748444 820 — Ditto. ! = ' s SR S T o S RS SN
1732-33 19,182 -— - Ditto. || 1744-45 ng75 —. Ditto. R B
1734-85 547 — Ditto. = || 174847 1R78 == Ditto. © 5. . :
1755+36. 6652 —: Ditto. 1747-48 1548 — Ditto. S : : S =0
1736.87 10,644 — Ditto. || 1757-58 176, — Ditto. - ‘ PO 238228388 8%V
173738 18)712 — Ditto. - 175859 - 1761 <= - Ditto. ! = EEl tadddSSod AL - B IER R P
G . iyl B I . > '—En'gp“ 2 S Oyt whON SN ! [ | [ 38 5O Y
“MuRihg'a total of 844,109 guncesy-inithe above:20!years. D & “g é{«‘v-,‘&:'(" g’\q’-\lggsq‘? ! ’ < oh v o S g
. SR i S s g IS0 SRE S . e &5
: - - §,§ °© - v T RSN - |
. . L T - e e ' R ' S ® <l E
R IR o e SN s ) M- = g_‘
The Value of Bullion 1MPORTED by the East India , 2 N — S s
" Company ificthe following Years: viz. Do 32| =2 | mngsaggsrcggsesss 2 &%
O ' C Gol.: Silv&."v - Total. ' — ' S '\f; E”g sgngn%ggwiagn:,a%%ﬁ\%g&gé o Ed
T 4810441 . omik .. £115420 .. £115,420 0 ! o 82 | 38REE 3 Fogess8s8 s § )
T18Y1s12 .. £1085767 .. 7525128 .." 8555805 . iy 85 R N R N e N R R - R B R R~ =
181215 o. 3415100 .. 29%054 .. 634,153 (= I TRERREEISSSeRca a8 <F
1815.14 .. 514,627 .. 288,386 .. 808,013, T Kes - ’
1814-15 ... 8245015 .. ol .o ‘32,015 Lo SR Sy ) « S
fan 2 ke S5 3;’01 : a5 i PRI NFONOROODODT D
o . r— H N t - _Oh,cfo,.zo,oo‘ooo“ton&xotooo
Total. . £2,732,495 LS wd | B8y | RTINS R0 R0 RS
B . ‘ . .o s (92" : i . ! Z ‘353 gge. g‘\om;‘c)moo,o.v-‘@euoetw.o,ooé‘
. N Ty ol : S : =3 BEE | S Qg QR STy G L X
The private Bullion imported sinee 1807-8, through the Com- ! Hm | 850 | RS od R FTRRT 8 e 0 o)
pany’s Bullion-Office, in Gold, is 33,546 ounces ; iu Silver, 854,270 - : ~s T -G Qe IBTIY oo =
ounces:  Valiteabout' £44%;045: T REINRORPETRE S £, R ~ AR
‘ i S S ‘
| N o . &3 | 538835 353388383
: T e T R T R i - : ;BRI m‘m“%’@‘@gia’o
The Value of Bullion EXPORTED By the East India Sl B |gggegrg N e L)
1 in the: following Yeans: R ; £ 2 .5‘%00'\-?19(}-\;?4«?@-«' 0 .0 QiR RS
Gompany in the following Yearss. viz: <= A EFad e S o-REg
. . : N ., RN RO R IR THD
. Silver. ;Snlvcr. ; : Py 2 : N i
1808-9° ~ .. 200,163" |I" 1814=15 o~ - ik g "g
1800-10 ..  mil . 1815-16 .. 712,782 2 ) ; : B -
1810-11 .. nil P 1816-17 .. ;489,402 | 8 OR2E RO RNDOD Q. © R
181112 “w. - mil . 1817418 .. 100,710 . g %%%3333%@%%§,ﬁ%3
w118 .. omil [ 181800 L. 480ASE § [ F | sidigdndagssEESS
1818214 .- il e e i = < ggﬁégﬁﬁggd& Sh)
S Total. . £1;953,581' ; Q - 3 - e
‘Making therefore ' an ‘excess of Billion imported gffrﬁﬁiflhﬁidﬁl)‘-y" - kS IR
the Bast Ipdia,}C'ompany,'.;athve,‘t\he\_e;;port_a_tion, in the said eleven. i 8- LR i e e
years, of £718;915, a thing unprecedented” in: the bistory* of 3 1 ewssos0as D8RI RET
Fast India Commerce. - - T b ] ~ LS A b
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8 The following interesting account ‘was communpicated in a letter
from Lisbon, dated 22d May, 1819 :— . :
o E Your letter contains four queries respecting the circulation of paper,
. Noe. XI S e &c. in this country 3 the 1st and 2d are fullyansweéred by the annexed
NG Ak e SRR memorandum, which may he depended on as to the amount originally
L T TR ~ jssued, but I imagine it is still kept up to that amount, notwith-
p e el o e standingthe‘apparévtredemption,occasionaﬁy resorted to, by publicly
e ST s Coand g : burning part of it. Another kind of paper is the Apolices Grandes
" Gold Trade and Stale of Paper Currency in Portugal. . of.1004P50, _established by-decree of 29th October, 1796, and
o e TR alvara gf' 13th March, 1797, or for larger sums ’d thig{amount,
st A . T ' Y s 1P Foadd ; - in these two laws, is twelve millions of crusados, £1,350,000

' Aunintelligent friend, whose father, as well as himself, had been : | -asstated In these tw( )18 A 408, &L %5091

'Qonsiderablﬁengaged in the. Bullion trade, at Lisbon, informed me; R Zte:;f‘gt’ Wltg.ﬁm, ?“Q’f’?‘l 13(1,%“3?.“3“ of R. 48’0((1)9 "£ 1:3’,;50%’ ko
‘that the largest supply received from Brazil, was between the years ! e h""g ¢ as pilis 0 fezl{‘c \ange )hm- Orsemexét; aff‘ s Q'l‘&?@lﬁﬁ as
i 4780 and 1750: the first’ decrease- took -place. soon afterwards. E . gashn payments o uties, at the Consulade of the In g House,
' The second, about the year 17633 and the third, about 1790. He ; %nddspme-mher  departments of less moment. The - interest wasl
- ‘says, the amount of Gold circulating in Brazil is considerable, and i L ﬁe, . dat o %‘?‘:’ }.;:Ql.lt- ‘th’eytared_now S‘:lh?g é‘:" 10169 to 1‘:)17 {l?gfoPaPAe
"' that the practice.of hoarding,” which always ‘prevail_ed,.hgd_l"rather i , to (;E‘ & dw. ich 1s now at a discount o 183 to 19 n the 100. 5
¢ increased. .. . ' o 3 A { 0 the 3d query, little or no gold .has appea.mred in _cxrculauon for
P Phe amount of circulating Gold in Portugal, in 1780, Was com- i many years past, and Portugal picces of 64P400 are only.to be
.. puted at about seven millions crusados, or about £800,000 sterling. B procured by paying a premium of 480, and scarcely to- be had at

" Tt increased. in 1798-9, to about £1,300,000, and was afterwards ' thatrate; the Silver coins by law should be i} fine, and. is. issued

.. reduced lower than ever. The discount on the forced Paper-cur= ~at7,500 per Lisbon Marco of 38,5413 _E‘.‘g-‘ troy grs. or 135 Marc?s,
" rency rose to 20 and 30 per cent., and as the departure.'of the . 83lbs. Eng. troy; the Gold, 2 fine; is issued at 102p400, making
- Royal Family to Brazil, it was upwards of 40 per cent. R the proportion of the mefals 1382, when correct to t eirstandard
- . The circulation of Portugal, in 1811, was Spanish dollars, Por- S W?{gh?ﬂ?d fineness; this high value of Silver in- the Portuguese
.. ‘tuguese Silver and Copper, and very little Gold, which must b8 - .. colnage retams the Silver in the country.- By Ed. Publications
~v the case, so long as Gold sent to Biazil yields a profit: and ~ in 1808 the fineness of Silver coin_is stated 8% dwts. W. and
- that the surplus exports of their native prodice is sufficient to an- - even less than Eng. Silver coin. In July and. August; 1797,

" swer all their wants of European commodities. . Spanish dollars were at 693 to 695 each, they are now at 855, and

.. Judging by our own exposts of Gold Bullion, the supplies must . yery scarce ; during the war by order of Government, they circu-
.. have been the largest from 1722 to 1735, which were fourteen 5 .. lated at 800, ‘and by a Lisbon mint-table in 1808, their ‘numerical

" valpe is stated at 798. Whilst the French were in- possession of

ears of - peace, when the exports were, upon an. average . va sta ‘
A b annuall Lo in 4 Lisbon, from the end of November, 1807, to September, 1808,

e 347,277 ounces annually,. or about £1,380,108 .in value, besides

., ~the. amount _ retained for- home. consumption” and coinage. The . -~ church plate to the amount of 277,486 Marcos, - to- nearly
...  greatest amount of foreign Gold circulating in this kingdom, was 2 . . £585,300 sterling, was coined at the mint, the coinage. otherwise
© Zom about 1730 to 1755 it abounded most in the western coun- ... is from Spanish dollars, when the price does not exceed 806 : there
__ties, where it passed currently in payment for Newfoundland fish, " .." is no accessible means to ascertain the quantity of Silver coined
. T do not find an official return of the produce of ‘the mines in ! .. of late years, but it must be ‘considerable, as no: Gold -coin now
.+ . Brazil, after the year 1795, when it was equal to about £1,800,000 S Cl}'@‘!l&%, even 1the‘. prices of 480, 800, 1200, &c.. have dis-
" sterling, annually. Humboldt’s interesting work, editiori“1806, by i o -appeared. The maximum and fixed mint-price in -Portugal for

_ Bourgoing, closes his account of thé produce of the Spanish mines - .. .Gold 2 fine, is 964D Marco, 124p per Onca, and 1500 per Oitava,

- by.the estimated amount at ‘that time; of Gold and Silver at 35 i o on which when issued from the mint as coin there is an’increase
_millions. of piastres, of which the proportion’ of Gold: is equal to i o of k for seignorage and brassage. You must recollect- that in
about:5,100,000 dollars, and the remaining 29,900,000  of Silver. 1792, from the then state of “exchange, Portugal pieces were

.-vix'np:ort,ed‘,ﬁ{om,’England, ‘and even Gold in bars, but “the mint of

- Lishon only received the bars at 96 per marco, whilst the prices

16 to a -Marco, got into circulation at '1024D400_or 64P400 each.

Some accurate inforniation as to the present state of the Spanish
.mines, and the probable ar ount of fature supplies, would be highly

intéiesting and useful.” ~
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 No. XIIL
~ FRANCE.

' An Account of the Comage of Gold and Silver in France,
- Sfrom the Year 1803 to 1815, both mcluswe, making 13

Years. . :
o '"GOLD.A - , ‘
Years. .~ Coinss ‘Amount, -7+ Total.
: . .- Francs. Francs.
1808 to 1808 40 Francs = 48,626,680
20 ,  109,386,580——158,013,260
1809 40 . ' 804,240
20, . 14,402,200— 15,206,440
1810 40 , 2,334,560
: 20 48,736,040—— 46,070,600
: 1811 40 , . 50,723,880
; 20, 81,411,860——182,135,740
- 1812 40 -, 28,281,920
! 2 69,435,960—— 97 717,880
1813 40 ,, . 1,918,600 ..
20 60,741,080—— 62,659,680

18147 20 ,, to the 15t April,—— 6,947,200
1815 20 ,, from do. to 22d June 9,‘273,640

LOUIS XVIII ‘
1814 20 ,» ninelast months 57,597,520
1815 20 from . 1st Jan. to
.20th March, . .
From 1t J aly to 31st DecCom— ~ 46,106,200
Total of Gold coinage ,...... . . Fr.631,728,160

Y s e
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L SILVER.
Years. . Cvol‘ns.', ; ;Amount. Total.
o ¢t 7 Francs. " Francs.
1795 to 1802 5 Francs. Coinage “ au type -
S e ‘Hercule.” 106,287,255
--1808 to 1808 5-2-1-I-L - 215 ,158,380
1809 Ditto | 44,206,494
1810 Ditto . 57,170,427.50
1811 Ditto . 256,399,040
1812 Ditto 160,786,409.50
1813 Ditto - = 154,900,502.50

1814 to 1st April 12,180,766
1815 from do. to o
-22d. June - 6,937,236

LOUIS XVIII.
1814 r}ine'lasf months, and
- 1815 st Jan.to 20th .
0 March' 49,068,855
1stJuIy to 31st
" Dec. 30,732 650
o — 967,625,060.50

Total of Silver coinage ... .Fr. 1,073,862,315.50

Copper 10 centimes from 1808 to 1810 - - $,286,932.10
Takmg the respectlve amounts, as stated in the above accounts,
at 24 francs per £ sterling, the amount is as follows, viz.
_ In Gold, about £26,022 000
L o Silver 44,744,000

~Making a total of about CET 1,066,000 sterling.
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No. XIV. ‘

According to the Report made by Lord Ranelagh upon
the Accounts submitted to his Inspection for Monies sent
Abroad, for Payments of the Troops, in the Years 1695
and 1696, the Exchange upon Antwerp was as follows.

- .. ... sch, gl , 'sch. gr.
1695, May 24, .. 30 1695, Novembex 29 .. 2