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OBSERVATIONS
O N

Mr PI1TT’S PLAN

§1. HEN a Minifter (however laudable his intentions may be) is at-
tempting to carry a Scheme into execution which is highly in-

jurious to the Public, and which, in its confequences, may prove ruinous to

the Nation, it is the duty of an honeft and independent Citizen to deliver
his opinion freely upon the fubject.

Mg. PITTS PLAN.

§ 2. The Plan to which I allude, as it appears by the Bill whu:h 1s now he-:
fore the Houfe of Commons, and which (having already paffed the Commit-
tee) has been printed with the Amendments, is fimply. as follows, viz,

It is propofed by that Bill, that, at the end of every quarter of a year, cndmg
the fifth day of January, the fifth day of April, the fifth day of July, ‘and the
tenth day of October in every year, there fhall be iffued or fet apart, at his Ma~
Jefty’s Receipt of Exchequer, out' of the furplufles, excefles, and (overplug
monies compofing the Sinking Fund, a fum of twe hundred and fifty thoufand
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pounds; and if there thall not be fufficient money for that purpofe in any par-
ticular quarter, the Bill provides for the makm good fuch deficiency in the
following manner ; namely, the deficiency of one quarter is to be made good
oyt of the faid furpluffes, exceffes, and overplus monies of the mext quarter,
and fo forth to the end of the year; and, at the end of the year (ending the fifth
day of January), the amount of fuch deficiency or deficiencies is propofed to
be made gocd out of the aids or fupplies which fhall be, or which fhall have
been, granted by Parliament for the fervice of the then current year.

§ 3. The monies fet apart in the manner above mentioned are direfted by
the Bill to be forthwith iffued and paid to the Governor and Company of the
Bank of England, and to be by them placed in their books to the account of
fix Commiffioners appointed by the Bill; which Commiflioners are to be the
Speaker.of the Houfe of Commons, the Chancellor of his Majefty’s Exche-
quer, the Mafter of the Rolls, the Accomptant General of the Court of Chan-
eery, and the Governor and Deputy Governor of the Bank of England for the
time being; and thefe Commiffioners are direéted by the Bill to apply the faid
four fums of two bundred and fifty thoufand pounds each ( making together the
fum of one millicn) towards the Reduction of the National Debt, and to no othcr
purpofe.

And thefe Commiffioners are alfo directed to apply hereafier to the fame
purpofc all the public annuities for long terms of years, or for lives that may
fall in; and likewife all dividends now payable on the principal or capital
ftock of fuch public annuities as fhall at any time bereafter have been re-
deemed or paid off by the faid Commiffioners.

§ 4. N. B. Forthe fake of brevity and of perfpicuity, 1 fhall hereafter call
the faid fum of ene million annual furplus, together with its increafe (by the
falling in of the faid annuities, and by the favmg of inter¢ft upon ftock re-
deemed) the FREE REVENUE.

§ 5. The faid Commiffioners are directed by the Bill to lay out the
faid Free Revenue each year, in the purchafe of fuch redeemable publxc annui-
ties as THEY fhall ¢ deem it expedient” toredeem.

§ 6. If rthe faid Commiffioners fhall < deem it expedient ™ to purchafe re-
deemable public annuities which fhall be af or above par, the fum to be ap-
plied to fuch redemption is to be egually difiributed on every huadred pounds
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of fuch capital ftock; and public notice of the intention of the faid Commifi-
oners to redeem fuch ftock is to be given in the Londen Gazetse fome weeks
before.

§ 7. But if the faid Commiffioners fhall «deem it expedient”, to apply thc
monies to the purchafe of redeemable public annuities which fhall be be/ow par,
then the Free Revenue which fhall have been placed at the Bank to the account
of the faid Commiffioners, between certain days mentioned m the Bill, the faid
Commiffioners are pofitively enjoined by the Bill to apply < to the purchafe of
s fuch annuities, in egual portions (as nearly as may be) on every day (Satur-
¢ days and Mondays excepted) on which the fame thall be transferrable be-
« tween the firlt day of'the calendar month which fhall commence next after
« the end of fuch quarter, and the firft day of the Kalendar month which
s¢ fhall commence next after the end of the quarter next enfuing.”

§ 8. The account of ftock redeemed, &c. is to be laid each year before both
Houfes of Parliament.

| § 9. The Free Revenue is never to be allowed to increafe to more than to
the fum of four millions in any one year, and all overplus monies (above the
faid four millions) are to be difpofed of as Parliament thall direct.

§ 10. The firjt quarterly fum of zwo bundred and fifty thoufand pounds is to
be fet apart at the end of the quarter of a year V\thh will end on the sth
day of July, in this prefent year, 1786.

The fourth quarterly fum of two bundred and fifty tbm/zmd poumis will,
therefore, be fet apart on the fifth day of April in the year 1787, which faid
fifth day of April 1;8; I fhull, confequently, confider as the exd of the firf?
year of this Plan.. '

Fuj/z’ Oljection to Mr. Pit’s Plan.
§ 11. The Commiffioners may, by means of the powers cr:ven them by
this Bill, make large fortunes by gambling in tbe publ ¢ funds,

. p R 0] O F.
~ We have feen ahove (§ 5.) that the Commiffioners are empowered by the
Bill to lay out the Fee R:-venue each year in the purchafe of ruch redeemable

public annuities as THEY fhall <“cegm it expedient” to redeem.

The Commiflieners wili know, thercfore, 1 their own minds, in which
of the Pubiic Funds they mean to lay out the Free Revenue (which Free Re-

venue is finally to increafe to the annual fom of four millions). “But, the public
will
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will 7ot know their intentions in that refpect, Confequently, the faid Com-
miffioners, or any one of them who is in poffeffion of this important fecret,
may employ unknown and unfufpected agents to lay out, by degrees, very
largefums of money in that Jfock which the Commiflioners mean to redeem with
the Free Revenue. Therefore, when that ftock comes to be raifed by this ap-
plication of the public money, the private property of the faid Commiffioner
or Commiffiotiers will be proportionably increafed, and they may make enor-
mous fortunes by ffock-jobbing in'the way above ftated,

- I thall NOT, I am fure, be fufpe@ed of infinuating: that sbis was the in-
tention with which this Bill was brought forwards ; or that any of the re-
{petable perfons who are meant to be appointed Commiffioners by this Bill
would #/z the powers given them in tbis way: but | maintain that the
Bill, as it now ftands, is glaringly liable to this #rong objection.

§ 12. I hall prove hereafter that it is #of neceffary that this evil thould ac-
company an economical plan of redemption of the Public Debt.

§ 13. It it be faid. that the account of ftock fold, &c. is to be laid every
year before both Houfes of Parliament ({ee § 8), and that Parliament will pre-

- vent the Commifioners from exercifing their powers in-an improper way ;

I fhall anfwer, that, if, in certain given fituations of the country, it were a
queftion which could #es be fubjet to any fair difference of opinion, which of
the public funds ought to be redeemed finf#, and which ext, &c. fo as to
pay off the whole Debt (or any fpecific portion of the Debt,) in the fhorteft
time, with a given Free Revenue ; I fhould admit that what is ftated above
would be fome kind of anfwer to my objeétion. '

But, as itis well known to every perfon who is at all verfed in calculations,
that there are ways which may not appear atﬁrﬁ fight to be the mott eligible,

‘whmh may, however, be upon. the wbale the ‘beft, and that very mice ¥

queftions may arife upon fuch a fubjec, and that oppofite opinions may be
fupported by very plaufible arguments on both fides, the check of Parlia-
ment becomes wonderfully weakened. For, .even if it fbould be proved, in
Parliament, that the Commiffioners. had redeemed the public ﬁocks Un-

* Suppole, asan mftance, that the 3 per cents ere at 77, and that the 4 per cents were at
or above par. It might become a queftion whether it would be better to obtain a prefent advan-
tage, by redeeming the 4 per cents atpar, or a furure advantage by preventing thofe pqrtxculeu
4 per cents from rifing to go or 100,
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wifely; it would 7ot follow that they had acted difboneftly ; for, their improper
condué& might have proceeded folely from an error in. jz/dgment

§ 14. I may be told that there are otber provifions in the Bill, which may.
prevent the evil which Lhave ftated above (§.11). I will now examine whether.

thofe other provifions afford any anfwer to my objection.

I muft refer the reader to § 6, and § 7, to fee the nature of thofe pro--
vifions.

§ 15. Every perfon knows that there are tbree kinds of ftocks; thofe that
are (at any given time) above par, thofe that are at par, and thofe that are 2e-
low par + {uppofe, for the fake 6f argument, that the Commiffioners, or any.
of them, mean to gamble in-the funds in the manner above-mentioned. Will
thefe proviﬁons prevent them ?—Unqueftionably not.—For, the Commiffi~
oners can gain-zotbing (in the manner aforefaid) by laying out their privare
property. in the ftocks which are a# o7 above par. But they may gain enor-
moufly by purchafing into the ftocks that are Zelow par.

Now, it is not a little curious to obferve the provifions of this Bill. In-

the cafe when the ftocks are fuppofed to be 4/ par, or above par, the Bill pro-
vides guards- and checks ; that is to fay, in the cafe when there is zo danger.
But, in. the cafe when the ftocks are lelow par, that is to fay, in the cafe
when there is great danger, the Bill does NOT provide any guard, or any
¢heck. whatever !

Second Objection to My. Pitf's Plan.

§ 16. This Plan does not propofe any converfion of ftock or any free
Jubferiptions by individuals - therefore, it becomes neceflary to confider bow
the Free Revenue can be.applied in a proper way under the powers given to
the Commiffioners by this Bill.

I will grant that >they will buy up ftock judicionfly:

Lwill fuppofe that the Plan of the Minifter is, f7/# to redeem 25 millions

of the prefent 4 *per cents, then toredeem the 17 or 18 millions of the

* There might be fome gain (under the-provifions of Mr. Pitt’s Bill) by purchafiug a few

millions of the 3-per cents whilft the ftocks: remain delow 75 ; but, if the Free Revenue were to -

be thus applied, that-advantage would probably not be. great, as the power of purchafing the
3 per cents Jelow 75 would:probably o be of long duration ; inafmuch, as the throwing
the qubole Free Rewenne upon the prefent 3 per cent, ftock would tend confiderably to raife it.
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prefent g per cents, (which cannot, by A& of Parliament, be redeemed, until
25 millions either of the 4 per cents, or of the 3 per cents, or of both, thall
have been redeemed)~Then, I will fuppofe that the remaining 7 or 8 mil-
tions of prefent 4 per cents be redeemed wext; and then, that the Free
Revenue be applied to redeem the prefent 3 per cents.

§ 17. As foon as a few millions of the prefent 3 per cents fhall have been
paid off, the Free Revenue will have increafed to four millions per annum
by the falling in of Annuities, and by the faving of Intereft upon the 50 mil-
Lons of the prefent 4 and 5 per cents, added to the original million annual
furplus. The 3 per cents will then 73/ confiderably; fo large a fum as 4
millions per annum being applied /alely to the redemption of the 3 per cents.
The /Jaf 3 per cents to be paid off would be redeemed af par. And I make
2 {uppofition very favourable indeed to Mr. Pitt’s Plan, if I fuppofe that the
3 per cents, under the circumftances above ﬂated would be redeemed on an
average, fo low as go.

If the faid four millions, Free Revenue, inftead of being applied as pro-
pofed by Mr. Pitt (feec § o) were to be allowed to accumulate at compound
intereft ; 1t is ealy to be proved, that the 3 per cents would #of be redeemed

fo low as 9o, upon an average, or any thing like it. This I fhall de-
monftrate hereafter. But, I am willing to give every advantage poffible to
Mr. Pitt’s Plan. Therefore, in the calculations which I fhall make hereafter,
fhall fuppofe that he does redeem the 3 per cents at go upon an average.

§ 18. Now, I object to Mr. Pitt’s Plan upon this very ground, viz. that
his Plan is /o contrived, that he will put the nation toa moft enormous ex-
pence in redeeming the capital of the prefent 3 per cenrs. That Capxtal
is no lefs a fum than Owe Hundred and Eighty-fix Millions. He con-
trives to redeem it at go on an average ; although the market-price of the faid
3 per cents is actually below 70. But of this more willbe {aid hereafter,
when [ fhall prove that this wafe of the public property is perfedtly without

neceffity.

Lo ]
(”FNEA[IL PRINCIPLES onawhich the refpectrve Plans of A
’ P, and of My, Fox, are founded.

§ 19. There arefwo great Plans.upon this momentous queftion of redcem-
ing the Public Debt.  The one is the Plan of Mr. Fox; the other is the
Plan of Mr. Pitt.  Both have been fupported with eloquence and ability.

§ 20. The Plan of Mr. Fox (as far as I have been able to coile it from
his various {peeches, in the Houfe of Commons, upon this fubject), is, tw
dlfChaLge in time of peace the debts contradted in time of war; and, when o
‘new war comes, to ftop paying off the debt in order that the nation may
have the full effe€t of its finance refources at the moment when it has the
greateft occafion for every poffible affiftance.

Mr. Fox has declared in the Houfe of Commons that his ideas went fur
beyond thofe of Mr. Pitt, asto the propriety of providing only one million annual
furplus; and he has, in that, been perfectly confiffent. For, if the National Debt
is to be paid off folely in time of peace, and only at the rate of one million (or

rather more) each year, itis more than probable, that we thall not have paid off,

before another war comes, as many millions as will be expended in fwa or
three years of war, or perhaps in oze year of war.

Confequently, if we contract debts fa#, and difcharge them flow, the na-
tion muft foon be bankrupt. Mr. Fox is fully fenfible of this, when he main-
tains that a million per annum, applied folely in time of peace, 1s not {ufficient
to fave the nation from wtter and inevitable ruin. .

§ 21. Mr. Pitt, on the contrary, has adopted a very different mode of
reafoning.—The Principle of bis Plan ‘(for I muft diftinguith between the
Principle of his Plan and his Plan itfelf) is to begin to difcharge the debt in
time of peace, and to continue to difcharge it in time of war. F 1ft, to apply
only one million annual furplus for that purpofe; - but, afterwards to apply the
intereft of debt which fhall have been redeemed, to form a new capital; or,
in other words, to pay off the debt by a million- conftantly applied at com-

‘ pound intereft 3 to which he pxopofes to add the amzmt:es for long terms :of

years, and for hves, as’ faft as they thall fall in, in order ro quicken the opera-
tion of the #ew Sinking Fund wlnch he propofes to_eftablith for the Reduc-
tion of the Public Debt.

R

L

‘ S . 22, 5\"%‘.1:
GENERAL g




[ 1o ]
§ 22. Mr. Pitt may urge in f{upport of bis principle, that it Is more
weonomical to redeem the debt in mne of war, becaufe the ftocks in tinie
of war bear a Jower price.

§ 23. Mr. Pitt may alfo urge, that the great advantage of compound in-
zereft arifes from the money applied at compound: intereft being applicd foy
s fufficient time ; which advantage exiffs if ‘you continue (uninterruptedly) to
pay off the debt, doth in time of war, and in time of" peace ; but that advan-
tage ceafes, if you pay off the debt only in time of peace ; thati 15 to f&y lf you
pay off the debt only during a fhort or a moderate period.

For example, one million per annum znintervuptedly applied at compound
intereff during fixty years, would difcharge a debt of two bundred and eighty-
nine millions, four bundred and ninety-jeven thoufand; nine bundred and fifty-
three pounds ; fuppofing the intereft of money to be at four and an balf per
cent. Whereas, if it were required to redeem the fame fum of two bundred

~ and eighty-nine millions, four bundred and nin ty-feven thodfand, nine hundred
and fifty-three pounds in the {pace of fifteen* years, (which is a gquarter of

 the other period juft mentioned) it would take, for that purpofe, no /s a
fum than thirteen millions, nine bundred and twenty-eight thoufand, eight bun-
dred and forty-nine pounds, to be applied annually for the faid jfifreen years,
at compound intereft.

Therefore, in order to be able, in fifteen years of peace (for inflance) to
pay off any confiderable portion of the national debt; it is neceflary, that

~the Free Revenue (if applied folely in time of peace) thould be immenfe:
that is to fay, in other words, that the addition to be made to our annual taxes
fbould amount ‘to many millions per amnum more than at prefent, which the
nation would certainly zo# be able to bear.  Confequently, the b¢ft principle

* Proof of the above f{tatement.~—By Smart’s Tables of Compound Intereft (page 78), it
appears that 1,000,000 l.. annually applied at compound intereft (the intereft of money being
fuppofed.to be 4% per cent.) will in ffxty years increafe to the fum of 289,497,953 1.

'‘By the fame tables. (page 47), it appears, that 1,000,000}, annually applied at compound in-
tereft, (the intereft of money being fuppofed to be at the fame rate of 4.2 per cent.) will, in
Ffteen years, only increafe to the fum of zo,784,og4l

Now, 13,928,849l. is to 289,497,949 1. in the fame proportion as 1,000,000l is to zo,784,0541.
Q2 E* D=,
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to adopt is, to apply the annual furplus (whatever it may be) UNINTER-
RUPTEDLY and INVARIABLY at compound intereft, to the redemption
of the debt for a greater length of ¢ime, whether in time of wer or in time
of peace.

. This principle has been fatlsfa&orlly proved by that learned and excellent
man D7. Richard Price, Fellow of the Royal Society, in his various publica-
tions upon this fubjeét.

~§ 26. Mr. Pitt may likewife urge, that the principle which he adopts may
be the means of borrawmg money upon -more advantageous terms in time of
war.

§ 25. Mr. Pitt may moreover urge in fupport of bis principle, that, if it
were generally known,’ that the Plan for redeeming the National Debt were
always to be interrupted when a war comes, that circumflance might operate
ftrongly upon the minds of Minifters in foreign cabinets who may (now or

hereafter) have hoftile intentions with refpect to this country ; and might
tend to induce thofe Minifters to wage war upon this nation, in order to bring
bankruptcy upon this kingdom, in the furef way ; namely, by breaking our

- funds., Wherteas, thofe Minifters of foreign powers would #o# have (at leaft)

that temptation to go to war with us, if the Plan for redeeming our Public
Debt were not to be interrupted, b_y war ; but, were to be allowed to operate,
with all the aftonithing advantages of compound intereft, both during war and
peace. :

§ 26. Other ftrong arguments may be urged in favour of the principle of
Mr. Pitt’s Bill; and I confefs that, having confidered this fubje& with the
utmoft attennon, Ido adopt that prmczple in its full extent, But, as much
as [ approve of the Principle of Mr. Pitt’s Bill, as much I do difapprove of the
Bill itfelf, which is perfe&ly and completely mconf jt?mt w1th the prmczple
upon which, it is. fuppofed to be founded “

This leads me to my m’xt objeéhon.

Third Objection to Mr Pitts Plan,

§ 27. Mr. Pitt by his Bill now before the Houfe of Commons, does not act,
¢ither upon his own principle, or upon that.of Mr. Fox, - He neither provides
2 wry large annual furplus, fo as to difcharge the debt, (or any confiderable
B2 portion
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portion of the debt) defore the time, that we may, probably, happen to be
engaged in another war, Lo -

Nor, does he take any effeifual means of preventing the Free Revenue which
he means to provide, from being feized upon by any ozber Minifter, or from
being, when a war thall come, inftantly diverted from the purpofe to which it
is now intended to be applied; namely, the gradual Redemption of the Public
Debt. -

§ 28. By an account from the Exchequer {laid before the Houfe of Com-

mons) of the amount of the Public Debts, as they ftood at the receipt of

" his Majefty’s Exchequer on the sth day of  January 1786, it appears that

(exclufive of annuities for long terms, annuities for two or three lives, Ex-
chequer Bills made out for intereft of old bills, and annuities for lives with the

benefic of furvivorfhip), .
L. s, d.

There are, of 3 per cents - - 186,61 1;254 15 4%

of 4 per cents - - 32,750,000 o o
And of 5 per cents - L= = 17,869,993 9 10
Making together the enormous fum of - 2 37,23 1,248 5 " L

§ 29. This nation in latter times has never'been long 4z peace 5 and for-
tunate indeed, it is for us, that we enjoy the bleflings of peace, in the prefent
moment. I, like wife men, we are to judge of the future by the paft, we
muft look forwards to another war. And when we confider that our public
debts (as above ftated) exceed the fum of fwo bundred and thirty-feven
millions, it is but too evident how wesk a medfure it is to attempt to pay
off fuch a debt, with only one million annual Jurplus s unlefs, effeiual means
be taken to make the {aid annual furplus péffé&ly UNALIENABLE; which
great objedt, I fhall demonitrate heréAaftei'; may eafily be accomplifhed,
by another plan which I (hall propofe. C

§ 30. The mifchiefs that may befall this ’co‘i‘xﬁtry iby‘th‘e alienation of the
Free Revenue, which, by M. Pitt’s Plan, is meant to be: applied, at prefent,.

towards the Redemption of the National Debt, are.infinite in ‘number, and. -

boundlefs in extent, - L
. Suppofe

T
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Suppofe, that any futare Minifter in this country fhould have anv wild e
Je€t, or any ablurd war, in contemplation, (which, after the mad an;l ace 'Ixiii
American War, is perhaps no very unnatural {uppofition) ; fuch a‘Mi‘;iéér 6;
the w.hole I.Efree Revenue were placed beyond bis reach, might be prevented fr:)rn
purfuing his extravagant {cheme. Becaufe, in order to pur/ue 1t, he muft pro-

vide money ; and, in order to provide money, he muft lay beavy taxes upon-

the people.  The taxes would make him #npopular ; and in the prefent State
of our taxes, any confiderable increafeto our heavy and grievous burdens Wouk:
{pread univer/al alarm throughout the kingdom. The probable confequence
of Juch alarm would be, that that ruinous projec would be opt, and tlclie N:
tion faved from deftruction. > an a=
§ 31. But, fuppofe that Mr. Pitt’s bill were to pafs (which I truft it ne
will, inits prefent thape) ; what might not be the confequence ? The Minj ﬁ:-l».
5.

who I have fuppofed above to have a calamitous plan in contemplation
would have #o reftraint. He would have Parliament to fupport him ; or elfe h'c:
2 N

would 7oz be Miniffer ; which is contrary to our fuppoefition. Havine Parlia
. . . : ay 5 n-
‘ment to fupport him, he would repeal Mr. Pit#’s Bill, and would Jeize upon
the Free Revenue, which, according to Mr. Pitt’s Plan (fee § 9), might ]I;e ‘
: > Mg T

haps, by that time, have increafed even to four millions per annum. Sucha

Minifter would juflify #his a, by ftating the fituation of the country; the ad
vantages, or the neceffity, of the war which he had projetted ; the e;Ol’moug

load of taxes under which the people labour, and the impoffibility (or at leaft™

the ir'npol%cy) of laying on freth burdens. Loans and contrads would be held
out, 1n private, asinducements to fome men to fupport the Minifter Other:
would be allowed to raife new regiments, upon advantageous terms- Ott .
would have a profpeét of advancement in the army orb the nav . o
Pa;liament might be brought to adopt the plan. d
The people out of doors would zoz fet their faces againft the plan of feizs
upon the Free Revenue : for, they would be told, that /uch a meafure w o
order to /qfue z‘{aem new taxes, which muft otherwife belaid on. The I'Cﬂeéi?m‘
part :‘ofj mankind might dread the confequences of fuch a meafure ; but t‘}’lg,
people at large would acquiéfce @ for, no péoplé upon earth were cv;r k‘nowZ |

In fhort,

10 thew gengral diffatisfattion, becaufe they were 707 made to DAY new taxes
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- 1f the Minifter were an able man (and all great projectors have fome ability
he would repeal that partial, oppreflive, and unpopular tax, the §hop Tax, in
order to gratify the metropolis and other towns. He might repeal the Horfe
Tax, in order to pleafe the country. The amount of thefe taxes would be but
little, when compared with the total of the Free Revenue of four millions per

-annum, of which Free Revenue he would have taken pofleflion. He would,

at the beginning of his adminiftration, take fome fuch meafures as zhefe to
purchafe popularity, by the very means he was taking to ruin the country; and
ke would thereby, become the better enabled to lead a deluded nation head-
dong to inevitable deftruction.

Thefe are the fatal confequences which may follow from Mr. Pitt's Plan;
BECAUSE it does noz place the Free Revenue which is to difcharge the Pub-

* lic Debt ou# of the reach of any profligate Minifter ; by taking fteps now, which

fhall bereafter render that Free Revenue perfectly UNALIENABLE.

§ 32.Having ftated the outline of fome of my objetions to Mr Pitt’s Plan,
I thall now ftate the principles on which my Plan for paying off the National
Debt is founded. I fhall then give the Plan itfelf; and fhall prove, firft, that
it would be highly beneficial; and fecondly, that it is prasticable.

PrixcipLES on which EARL STANHOPE’s PLAN 75 founded.

AXPTOM L ‘

§ 33 WHEN a commodity, which is intended to be purchafed, is cbeap,
it ought to be bought defore it becomes dear. And if the party, intending to
purchafe, has no# money {ufficient to buy the commodity, forthwith ; he ought to
bargain for it ; the price ought to be fixed ; and the zime in which the money Is
to bé'paid ought to be correctly afcertained. ‘ ‘ ' R ‘

§ 34. For want of attending to #bis plain principle, the prefent Minifter has

{uffered the time #0 p4/s when the 3 per cents. wereat 6o, without ever attempt-
ing
o

L 15 ]
ing to fix their pricz. He has laid heavy and burdenfome saxes on the people
and has held out to the public the fure profpe of one million 4ﬂnuqlférplz¢:y
He has firft raifed the value of the 3 per cents, to 70 3 which 3 per cents x{ere

~ at 6o; and zhen he fets about to pay off the debt. A fum equal to zex per cent

upon the ‘w/aole' capital of the 3 per cents, has, therefore, been waffed ; which
upon 3 capital of 186 millions of § per ceats, is no lefs a fum fhan ez'géztee;:
millions, fix bundred thoujand pounds. Tt is much to be lamented, that the un-
popular meafure of laying the new faxes has not even anfwered the purpofe of’
haftening ltbe period of the Jinal redemption of the debt ; but, on the contrary,
For, the laying the mew faxes, and the holding out fo frong an expeﬁm‘z'o,;
of fo large a furplus, to be applied towards the difcharge of the N. ationaf Debt
has raifed the funds to their prefent beight ; and the raifing 5f the funds, de-
Jfore any bargain was made with the holders of the 3 per cents, has already {)een
the occafion of the waffe of upwards of eighteeir millions, fix hundred tbozg/é;zd’
pounds. , : ' ' ' |
Enormous as that fum is ;---were that 2//, I might perhaps “have remained
ﬁ‘lc?ng; - But.when (added to that fum) a £il/ larger fum of the public money is
going to be fgiandered; from the Jame error, by Mr. Pitt’s Bill now before the
Houfe-of Commons, it is neceffary to apprize the thinking part of the nation
of the pernicious confequences of fuch a meafure, before that Bill has receivec;
the approbation of Parliament. o R

EARL StANHOPE’S PraN, -

§ 35- BY my Plan I endeavour to fix the price of the 3 per cents, which are
now below 703 in order, to prevent the public from rédeemii@'fhém ét
x‘o‘o,‘ Qr: C'Y?n a‘; 99, 0n an average. This object I accomplifh in the folloﬂving’
thanner. o ‘ U IR
I prqppfe that new books thould be opened at the Bahk, and that'all fub-
feribers of ;’ool. fhould be intitled to receive 4 per cent. per annum, intereft
That thofe perfons only fhould be permitted fo to fubfcribe, who fhali actuall :
be holders of 3 ‘per cent. ftock, and who fhall be willing to convérs the _/z‘;“i;
Sock which now bears intér‘e{’c;dt 3 per cent. into rbefe 4 pe_r- cents which I
ﬂ}all'hep'eaft¢r diﬁil}guiﬁ) from the prefent 4 per cents b the a ’ ll: fon
of the NEW FOUR PER CENTS. e

And eévery perfon who fhall thus voluntarily /amkder‘ 400l of the pr’éﬁm’

3 per
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g per cents (the intereft of which 4001 at 3 1. per annum for each r1ool s
12 L. perannum) fhall be inritled to receive 300 1. of thefe new 4 per cents (the
intereft of which 300l. at 41. per annum for each 1ool. is lxkewxfe 12]. per
annum). :

§ 36. The firlt queftion that T fhall be atked will be, What means I am to
ufe to induce the holders of the prefent 3 per cents to make #his converfion, by
which, the faid holders of the prefens 3 per cents will-be brought voluntarily to
Jurrender, in the manner above mentioned, 4001 capital for 3oo 1. capital;

" orin other words; voluntarily to furrender 100). of prefent. 3 per cents for 751,

of the new 4 per cents?

“My anfwer is, I fhall make it thelr intereft fo todo, as I fhall demonftrate
by calculations hereafter. :

§ 37. A perfon not well verfed in ca]culatxons of this kind may naturally
,ifay, that there muft be fome fallacy in mv caleulations ; inafmuch, as it can-
notbe for the intereft, both of the fockbolder and of the public, thar this pro-
pofed. converfion thould take place. That, if it be not for the intereft of the
Public, it thould ot be done at all, And that if it be #ot for the intereft
of the flockbolder, he (the ftockholder). will not fubfecribe.
“To which Lreply, that,.fingular as it-may (at firft fight) feem to fome
people, yet, upon a very little confideration, it will appear, that BOTH the
Public and the Stockbolder will be gainers by this propofed bargain; and for
this reafon, namely, BECAUSE the public has it (moft. fortunately) inits
power to give to the holder of 3 per cent. ftock, THAT which it will no
coft the Public any thing to give, but which it will be very advaniageous to the
faxdﬂockbolde; to receive. And this is the hinge upon which the whole of
"y pltm turns. 1 wxll now explain this diftinctly.

§ 38. The nature of the agreement, which zow fubffts between the ftock-

holder and the public, is this.

The publlc has promifed to pay 3 pounds per annum as intereft for every

1001 capltal of confolidated 3 percents (for inftance). The public has pro-
mxfed alfo never to pay off this 1ool. capital at lefs than 100l unlefs the hol-
der of that f’tock, for the time being, fhall be willing (at any time) o accept
of lefs than the faid 1col. But, the Public has NOT promxfed to pay off
the faid capital upon demand. The public has NOT promifed to pay off the
faid capital either on any fixedday, or within any given time.. And the public

1 has

[ 171
has NOT bound itfelf to pay off the faid confolidated 3 per cents in any
given order.  But, the public are:at perfect liberty to give the preference, in
that refpe&, to whichever- of the holders of the faid 3 per cents the public
may deem it expedient. to prefer.

Therefore, what the public bas to give to the holder of confolidated 3 per
cents, and which it will eqff #othing to the public {o to give, isthe RIGHT of
PRIORITY of REDEMPTION. . But this right of priority of redemption
is, however, of great valye to the faid holder of 3 per cent. ftock to receive.

A X I O M 1.

§ 39. Whenever a man has a dargain to make, and has any thing to difpofe
of, which.it is NO /o/s to him to part with, which itis not improper for him
to fell, and which is of great walue to the perfon with whom he is about to
bargain, o rerez"ve‘, that man ought #e# to negle&t to make that thing a confi~
deration in the bargain, or elfe (m fome other way) to obtain. fomc wluable con=
Jfideration for {fuch thmg

Mr. Pitt neglects this principle ; for, he has (with the confent of Parliament)
the above-mentioned right of priority of rea’emphon to difpofe of ; and yet, he
does moz attempt, by his Bill, to obtain (for the public) from the ftock-
holder any waluable confideration for that right of priority of redemption.

§ 40.. My Plan 1s »fundamentally‘ different ; for, I would have the public
give that 7ight of priority of redemption, to fuch anly of the holders of 3 per
cent. ftock as fhall be willing to give to the public, in return, a valuable con-

Jfideration s that is to fay, to thofe only who fhall be willing woluntarily to fur-
render (by the At of Converfion) 25 pounds (for inftance) out of each 100
pounds of their #ominal capital, but no part of their annual intereft.

The valuable confideration to be received by the public, will be a gain to
the public; inafi much, as THAT, for which, this ‘valua&le confi demmn Is.
to be received, is NO Iofs to the public to pars with.

- And the valuable confideration which the holder of 3 per cent. ftock is here
called wpon woluntarily to give, is not equal to the advantage, which, he (the
i’cockholder),wiu receive, by obtaining t}he‘ right of priority of redemption.
But, before I can prove #bis propofition by calculations, I muft explain the
reft of my Plan, in order- that the reader may be able to underftand upon

what thofe calculations are founded. o ‘
c ' § 41. In
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‘§ 41. In order to induce the prefent holder of g per cent ftock to cox-
wert his frock in the manner, and upon the terms, above mentioned; I thould
endeavour to make his condition as good as peffible, if he fhould confent fo to
convert. And the more certainly to infure his converting, 1 fhould (without
doing any aét of injuftice to the fockholder himfelf, or without either
diftrefling Government or injuring the Nation at large) endeavour to make
this ftockholder’s condition, if he does not confent to convert, comparativelv
extremely bad. : l .
§ 42. Therefore, the A& of Parliament which is to eftablifh the Free Re-
venue, or New Sinking Fund, ought (befide other matters hereafter to be men-
tioned) to ftipulate zbree things.' Thefirlt, favourable to that whole body of
men who may be willing to convers their prefent 3 per cents into zew 4 per
cents, in the manner, and upon the terms, propofed above, (§ 35 and § 36),
The fecond, favourable to thofe who fhall come and convert fir/f. And the
third, unfavourable to fuch holders of prefent 3 per cents ds fhall #o# be willing

to convert their ftock. » .
§ 43. The A& fhould, confequently, enact fome provifion to the follow-

ing effe®, or fomething (at leaft) upon fimilar principles.

That, with refpe&t to thofe irdividuals who thall be willing voluntarily ts
Jfurrender 100 pounds of capital of ftock bearing 3 per cent. intereft, and to
receive (in exchange for the fame) 75 pounds of capital of ftock bearing 4
per cent. intereft; the public »Ih(y)\jld, by this .A& of Parliament, Jfolemnly
pledge itfelf to thofe individuals, that NO part whatever of the annual fur-
plus or of its increafe, by the falling in of annuities for long terms of years,
or for lives, or by the accumulation of intereft faved upon ftock to be re-
deemed; that is to fay, that NO part whatever of the Free Revenue Thould
_cver.be applied to any other purpefe than to the gradual redemptisn of the

. \National Debt.” And the public thould, moreover, folemnly pledge itfelf to

thofe individuals, who fhall be willing fo to convers as aforefaid, that NO
part whaﬁcverfof the Free Revenue fhould ever be applied to redeem any
OTHER debt or debts affually contratted, or hereafter to be contraded,
antil every farthing of this new 4 per cent. ftock, thall have been redeenrd

" by the Free Revenue. : _

§ 44. And in order the better to induce the holdersof prefent 3 per cents to

2 -convert

b o191

convert, and to convert early ; and in order alfo the more completely fo pledse

the public to thofe individuals who fhould fo convert; it ought to Ee enfét;fi{
that thofe perfons whe fhould £7# (in point of time) convers their 3 per ce:uf
into 'm"w 4 per cents fhould be paid off £/, before any other of the holder;
of this #ew 4 per cents flock fhall be paid off. In fhort, that each of th‘
holders of #ew 4 per cents thould be intitledto’ be paid off in the exas ord, ?:
zflgis Converfion ; upon a principle, fomewhat fimilar to that, upon which rdiz

. ol . - . - * >
p;io ::;; oi; ]ZZ Bills are 1nvt1tled to have their Bi//s paid off according to their
§ 45 And with refpe to thofe bolders of new 4 per Cents who thould |
fubfcribed their names, at the Bank, onthe very fame day, the right of "1‘"‘7’3
of Redemption, between thofe perfons, might be enaded to be ditermiin:?
loz; or ele, that an egual portion of their refpeltive 100 peions
thould be paid off at the /ame time, by the Free Revenue.

§ 46. Itis perfe@tly evident, that feveral of the holders of prefent 3 per ce
would, upon the pafling of the A& of Parliament inftantly convert tbiz'r nkt )
bec:aufe, the fi7/2 perfons who thould convert would be intitled to receive d; r{} :;l .
or in a fbort time, 775 pounds for rhat, for whicﬁ, they cannot #ow t, o
market, more than 70 pounds. o

I fhall prove, hereafter_, that it will be for the z'zzz“emﬁ of every one of th
holders of prefent 3 per cents to convert his ftock in the mannc?:' afér(::fagd?

and that it will be f i
convert. or the intereft, even of the very laft man Who fhall fo

pounds fubfcriptions

) I,: therefore, confider my Plan, not only as highly beneficial to the pu3/;
it will foon be made to appear that it is); but, I confider it, morep "o
boon to the 3 per cent. fockbolders themfelves, , T
§ 47. ‘Bu?, if any holder of 3 per cents thould be fo abfurd as to refufe to
‘icceptbof this advantageous offer, I fhould fay unto that man ; ¢« The public
. Z;il-/ ;;Jndﬂto pay.y‘ou your .dz'vidmd of 3 pounds per cent. per annum,
N 2; 21l find it convenient to r¢pay you your principal;; but the pub:
« ;:fore'o?; bounsi to repay you your principal within an,);, given time.
i > it you will wof convert your ftock (in the expetation of receiy.
g perhaps fome day or other 1co pounds, inftead of receiving 7¢ pounds;l |

“ will, before 1 repay you one farthin inci
o g of your principal, pay of AL Hew o
“4 per cents; alfo the whole FIFTY MILLIONS ofp t?lrc pr%’n[; ;hzn;:;z:' A

“ per Cents; and likewife aZ debts hereafter to be contracted b,

Ca y the public,

{4 b}"
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¢ by any new loans on account of any future war br ;vzz?:f ‘N%y,‘l will
« do more; for, if you do not convert, 1 will pay you off by a Smkmg- Fund
< which fhall never grow to exceed 1wo millions in any one year; bu.t, if you
< will convert your ftock into the new 4 per cents, you fhall.be paid off by
<< a Sinking Fund, accumulating without limit, at compound intergfs.” T}_xe
comparative fituation of thofe who do convert, and of thofe who do oz, will

be calculated hereafter. ' |
§48. Confeqtlendy, the A& of Parliament ought to declare and enat,

that all the #zew 4 per cents {hould be redeemed f7#, and in the manner I

have explained above (§ 44 and § 45.) ’ N
That all the prefent 5 per cents fhould be redeemed zext; fubject to an

obfervation hereafter to be made. . ‘

That all the prefent 4 per cents fhould be redeemed next 5 fubje& to a
Gmilar obfervation hereafter to be made.

That all public debts which (hall have been contratted after the jfifth z'z'zz_y
of -ﬂpril,_z’n the year 1786, on account of any war or wars}, or otherwife,
fhould be redeemed nexts Provided always, that fuch public debts fhould
bear intereft at 3 per cent. per annum, or at #2ore than 3 per cent. per annum.

And that the prefent unconverted 3 Per cents, if any fuch fhould then exift,
fhould be redemed the laft of all. ' :

§ 49. The A&t of Parliament,ought to enaé’c? t}mt (inftead ?f the annnal
Free Revenue being limited to four millions, as it is by Mr. Pitt’s Plan ; or
inftead of its being /imited to any other given fum) the faid Free :Revenue
.fhould be permitted to accumulate at compound intereft, as long as it can be
applied to the redemption of the new 4 per cents ; that is to fay, as long as
there fhall 7emain any of the faid new 4 per cents unredeemed.

§ 50. But, it fhould, in the A& of Parliament, be declared a;?d ena&.ec},
that, (when all the comveried 3 per cents thall be redeemed, that is to fay, 1n.
other words, ) when all the #ew 4 per cents thall be redeemed ; then, the Free Re-

wenue Thall no longer continue to accumulate at compound intereft ; but,. from

that time, fhall become limited, {o as never to exceed two millions per annui:
but, the Jurplus of fuch Free Revenue fhall remain to be difpofed of, by Parlia-
mex,mﬁ . and that faxes amounting annually to a fum equal to the faid Surplus,

' (hall thenceforth be zaken off. »
Pravided always, neverthelefs, if, when // the new 4. per cents {hall be

redeemeds,
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pedezmed, there fhall remsin NONE of the g per cents UNCON-
VERTED; that then, and in fuch cafe, the Free Revenue, inftead of be-
coming lmited to two millions per annum, fhall continue to accumulate, asbe-
fore, at compound intereft, until all the prefent 5 per cents, and alfo all the pre-
Jent 4 per cents, fhall be redeemed. ;

~-§ 51. By a fubfequent part of this Plan, another inducement is given to
the holders of 3 per cent. Stock to convert fuch 3 per cents. into #ew 4 per
cents. But zbat part of this Plan will be much better underftood by being
mentioned hereafter. ' s

COMPARISON between Mr. PITT’S PLAN and EARL STANHOPE’S.-

~ § 52+ I will now compare my Plan with Mr. Pitt’s.
T fuppofe, in all the following calculations, the farme annual furplus of one
million, which Mr. Pitt has promifed the public.—I' alfo fuppofe the adding
to that furplus, the annuities for long terms of years, at the periods at which
they fhall refpectively fall in; exa@ly the fame as by Mr. Pitt’s Plan. I have
omitted, on bozh fides, the Annuities on Lives ; as the zimes at which zhey will
fall in cannot be afcertained with precifion. 1 have alfo omitted (on borh fides)
to calculate the faving of the expences of management on the debts which fhall
have been redeemed 5 otherwife, the calculations would have been more ope-
rofe, without being in a comparative view) more fatisfaory. But, 1 have nof
omitted (on either fide) the expences of management of the annuities for long
terms of years. ‘ o

§ 53. There is a great difficulty in the making of thefe kind of calcula-
tions, which arifes from the 70# being able to afcertain at prefent, what prices
the Stocks will hereafter bear, at different periods of the whoele time of re-
demption. : - : ‘

Therefore, in calculating the #ime that my Plan will take to redeem the
whole of the prefent National Debt ; I fhall fii/2 fuppofe the price ‘of the wn-

converted 3 per cents. to be below £ 75. In the fecond calculation, T fhall fup- -

pofe the price of the faid unconverted 3 per cents. to be at, or above 75, and
below 80, And in the #hird calculation of my Plan, T fhall fuppofe the ur-
converted 3 per-cents. to be af 8o, or at aiy price whatfoever betiween 8o
and 100, - ‘ ' ' o
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.+ The: grounds of the above flatement will be feen hereafter.

§ 54. In order to be able the beiter to make a Sair comparifon between
Mr. Pitt’s Plan and mine ; inafmuch as by Ais Plan, the Free Revenue ig
fuppofed to be /imitted 1o four millions (See § 9.), and that by my Plan itis
not {oppoled to be fo limitted (See § 49) s 1 fhall ftate the calculations fzg
diffevenit ways. I thail firff fuppofe, that the Free Revenue to be applied ac.
cording to Ais Plan, is to accumulate at compound intereft, without limit, in
order to compare his Plan with mine, under the circus ftinces of my Plan,
And I fhall then {uppofe that the Free Revenue to be applied according to
my Plan is 1o be linitted to a fixed Free Revenue;, in the fame manner, as by

Mr. Pit’s Plan, the Free Revenue would become limitted to feur millions. By

which means, I fhall-be able to-compare my Plan- with his, under the circum-
ftances of Ais Plan.

§ 55. In the /i calculation of my Plan defcrlbed above, I.fuppofe the-

price of the unconverted 3 per cents. to be below 75- And it appears by the

Table in the Appendix, No. 8, that by #bat Plan of mine, the whole of the-

prefent National Debt of this country, would be paid off in fifty-one years;.
reckoning from the sth day of April of the prefent year 1786. And that
at the end of that period I fthall have, of overplus manies, the fum of
£ 8,208,928,

It appears by.the Tablé in the Appendix, No. 13, that in the fame tine.
of fifty-one years, Mr. Pitt, by bis Plan, will NOT have paid off the whole
of the prefent National Debt by £-28,559,118.

~ Therefore, under the above fuppofitions, the clear gain by my Plan, (or in.
other.words the clear lofs. by Mr. Pitt’s) will be the amount of thofe two fums:

added together ; namely, the enormous fum of £ 36,768,046, .

§ 56. In.the fecond calculation of my Plan, I fuppofé the price of the un-.
converted 3 per cents. to be at, or above 75, and délow 85 ;5 and it appears by
the Table in the Appendix, No. 9, that, by my Plan (under thefe circum- -
ftances)_the whole of the prefeur National Debt would be paid off; in fifty-
one years. And'that, at the end of that period, I" thall” have; of overplus
~ monics, the fum of /. 7:157:532¢
It appears by the Table in the Appendix, No., 13, that in thie fame time of
~ fifty-one years, Mr. Pitt, by bis faid Plan, will NOT have paid off the rw/.vo/e

of the prefent National Débt by £ 28,559;118,
' Conféquently,.,

i

Y

S E S SRR

[ 235 ]

Confequently, under the above fuppofitions, the clear gain by my Plan, as

compared with Mr. Pit’s, wili be the amount of thofe two “laft mennoned

fums added together ; namely, £.335,716,650.
§ 57. In the zhird calculation of my Pl;m, I fuppofe the price of the un-

converted 3 per cents. to be at 86, or at any price whatfoever between 80 and

100. And it appears by the Table, No. 10, that, (even under thefe laft
mentioned circumf{tances) the whole of the prefent National Debr, would be
paid off; by my Plan in fifty-one years. And that at the end of that period

11hall have of overplus monies the fum of £5,391,664.

It appears by the Table in the Appendix, No. 13, that, at the fame time
of fifty-one years, Mr. Pitt, by bis faid Plan, will NOT have paid off the
awhole of the prefent national debt by £28,559,118.

Confequently, under the /af# mentioned fuppofitions, the clcar gain by my
plan, as compared with:Mr. Pitt’s,” will be the amount of thofe two fums
added together, namely, no lefs a fum than £33,950,782.

- § 8. The next comparifon which I have promifed to make between Mx.
Pitt’s Plan and ‘mine, is, fuppofing my Plan to be lmited, in order to compare

" it with Aésy under the circumflances of bis Plan.

- 1 have flated, in the Table in- the Appendix, No. 18, the refults of my
calculations upon this fuppofition. And in the Appendix, No. 16, and in
the Appendix, No. 17, I have explainéd the manner in which thofe calcula-
tions were made ; - in order that thofe of my readers, who may with to take
the trouble of examining them; may fee, that there is NO- FALLACY in
the Ratements, or miftake in the figures.

* And I have, from the fame reafon, laid it down as a general rule to myfelf
with refpect alfo to all the other Tables in the Appendix, to explain, either

“infome part of the Appendix, or in fome part of thefe Obfervations; the

manner in which thofe Tables have been formed.  And for fear (from the-
thortnefs of the time which I have before the meeting of -parliament to write
thefe obfervations, and to revife thefe calculations) I have had all my calcu-
lations, where errors could accumulate, revifed, under my own eye; by fwe
other perfons : and various parts of thofe calculations I have proved likewife in
another way : fo that, I think, I may venture to give them as perfectly correg.
I cxcept the errors of the preﬁ, if any fuch fhall be made by the printer. -
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§.59' Now, it appears by the Appendix, No. 14, that on the fith-day of
.Afprxl.,*18 55, that is to fay, at the end of about JSixty-eight years from the pre
fent time, the whole of the prefent national debt will be paid off by my Play:
fuppofing that I fhould /imi¢ the Free Revenue to a fixed fum (not 0%
£4,000,000. per ; ' Mr. Pitt’ .
‘annum., per anpum,-as by M. Pitt’s Plan; but) éf'z§3f3423600. per

1t appears. by the Appendix, No. 1 s, that the end of the fame period of
Sexty-eight years from the prefent time (or rather later) M#. Pitt would, by his
Plgn, have redeemed the whole of the prefent national debt, by /ii)ziting the
-Free Revenue to four millions per annum.

Therefore, in this point of view, that is to fay, in refpec to time, we ftand .

upon perfeétly equal grounds. » :
§ 60. But, it appears, by the ficond colimn of the Fable in the above.

-mentioned Appendix, No. 18, that, on the fifth day of April, 1815, namely,
2 &

at the end. on the twenty-ninth year of the Plan. of Redemption,, I fhould , by
my Plan (4mited as aforefaid) eafe the people of zawes to the. amount of

£356,244.. .

‘Whereas Mr. Pitt, by his Plan, would; on the faid fifth day of- April;

1815, only eafe the public of taxes to'the amount of £28,89¢. as a

. ( £28,8qgz¢. ppears by.
the third column of the Table in the faid Appendix, No.. :s? 5 R !
: ,TheréfOT‘C, 1, by my Plan (fo./imited) fhould -eafe the:people of. more fanes
than Mr. Pitt does, by.bis Plan, by the fum of £327,347- R ‘

§ 61. The reader will find, in the.Table contained in-the Appenc']ix,‘ No.
183 an account, year by year, of the.amount of the taxes which would be to -
be taken off, according -to my plan. (if limited as above.mentioned) ; alfo an. .

'account;oﬁ'the_amaunt of the faxes which would be to be taken off accord-
ing to‘Mr: sz:l’s*P‘lan,; and likewife the amount of the differance in 1Ry fae.
vour ; which difference is NO:LESS, in any, oze, year, ‘than 327,347, but.
rifes gradually up to£342,187. DA
- .So that, by my Plan, Tthould fave, annwally, TAXES to the amount of .
about fve times the produce of that odious tax, the SHOP T'AX. o
Itis unnevgﬁzryu.for ‘me to add, that,the Plan of Mr. Pitt. is:NOT a Plan
of wconomy ! - o
§ 6%‘..« ’We have feen above, in No.-11, and in the following: fetions, -that::
Mr B;,t;;s- propofed Bill is liable to.the objetion, that certain individuals .
(namelys .
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(oamely, the commiflinnars) mav, by means of the powers given them by that -
pill, make large fortunes by gambling. in -the public funds, in the manner

4bove fet forth.
But my Plan above-mentioned is nof, in.the fmalleft-degree, liable to that

objection 3 inafmuch, as by what was faid, in No. 48, and alfo in No. 44 and
No. 45, it appears ; that, by my Plan, the order in which the ftocks. are to be
redeemed, is fettled by the at of parliament. . Confequently, no- option, or

arbitrary power,. in. that. vefpect, would be left, by my Plan, to the faid com- -

miffioners.., .

The commiffioners therefore cannot, by my Plan,.enrich themf{elves by fock. -

jobbing inthe manner above fpecified. .

Free. Revenue rendered UNALIENABLE by Earl:Stanhope’s Plan. .

- §. But, of all the advantages of my Plan, THAT which I"prize; beyond::
comparifon, the moft,:is, ¢ That it makes the Million annual furplus, and .
ss.the whole of the Free Revenue (or. New Sinking Fund) UNALIENABLE.”

There is:NO act of one parliament which may nst be repealed by a fuc-

¢eeding parliament ; or. which-may not be repealed by. the fame parliament in.

a fubfequent feffion.. But there are, neverthelefs; afts of parliament that are
facred.—Thofe als .of. parliament - which confirm a BARGAIN, between the
Pi;blz’c and -individuals, may be faid to be amongft that number.

* The dividend of . the public creditor has never been attacked by parliament, .
notwithftanding. -the neceffities of the public—Why fo #—Becaufe it is a .
Bargain and a Contraffi. The creditor lent his money upon the exprefs, flipu- -

lated. condition of . receiving,-each year, a given fum as intereff—The public
have ever- kept ¢heir faith with thofe who have lent.money to the ftate.~The
publicity of .our public accounts (which .can never be.z00 great), and the con-

Jant, unvenitting good faith, kept by the public, with the public creditors, are .
the principal pillars of -the credit of this.country ; and thofe;. without which; .

it;canmot ftand one moment. : ~
§ 64. Should Mr. Pitt’s bill: pafs ; a future parliamient-may repeal it—

Why ?—Becaufe it is NO bargain—It would eftablith a New Sinking Fund:
becaufe, in the year 1786, parliament thought that it was expedient to ve- -
deem the debt. A future parliament might, in otber fituations of the coun-

tey, deem it inexpedient to continue that Sinking Fund. .

| Therefore,. -,
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“Therefore, they might dimini/h the faid Free Revenue, in any given ratio 3 or
they might repeal the whole act, What is there that would prevens them from
o doing ?

-§ 65. The bill of Mr. Pitt, in its preamble, Iecogmzes (in the firongeft
terms) my principle. It recites, that «“ Whereas, by the great increafe of the
“ national debt, it is now become weceffary to ¢ftablifb @ PERMANENT Pian,
< for the 1cducion of the fame 5. We, your Majefty’s meft dutiful and loyal Sub-
“« jedls, the Commons.of Great Britain in Parliament affembied, being defirous of
< making o LASTING provifion for the maintenance of the Public Gredit”

This is- the great problem to be folved; exprefled in diftin& language ~
That bill ‘however, does NOT folve zbat problem, But, my propoﬁtion‘

does,

For, I have propofed in the foregoing pages, THAT which, is in every

ﬁomt of view, a BARGAIN and a COMPACT—A compai? neither more

or lefs facred, than the compaél between the publlc and ﬁockholder, with
refpect to the dividend itfelf,

§ 66. It is propofed by my Plan, that the publxc credxtor, who is an holder
of 3 per cent-ftock, fhould voluntarily f2// to the public, rwenty-five pounds
per centum, of his prefent capital ; and that the price to be paid, 4y the public,
for the faid portion of the faid capital, is the right, (which the public creditor
has NOT az prefent, but)’ which my Plan propofes to give to the faid public
creditar, of being.repaid his_principal, on a precife, given day.

For, the being paid off, in a fixed and certain order, with a given fum,
to accumulate conftantly, at compound intereft, is, to all intents and purpofes,

. -the ‘being paid off, on a precife, given day.

§ 67. This folemn .contral (I.fappofe) has been‘aﬂented to, on the part of
the public, by their troftees, ‘the Parliament. It has been affented to, by the
bolders of new 4 per cents themfelves, when they wvoluntarily furrendered their
£- 100 of converted 3 per cents for 75 of mew 4 per cents; and wrote'their

* names, for the zez» fubfcription, in books opened at the Bank,

Can ANY CONTRACT be more facred ? ory can the ferms of any contract

X he more clear.?

I afk, then this queftion. “'Can the public accept from the (’rockholder,

S« twenty-five pounds per centum of the ftockholder’s CAPITAL; and, at the
 »-6‘ fame timwe, refufe .to pay, to the ftockholder the equivalent; namely, the

s ftipulated

[ 2771
#. ﬁ,puhted VALUABLE CONSIDERATION in return ?”—The anf{wer,.
which I fhould receive, evidently would be; That the public moft certainly,
« could NOT. For, that it would be as violent a breach of contract, and as’
« GROSS A FRAUD; as if the public were to lay firong hands, on a
« fourth (or any other) part,. of the flockholder’s DIVIDEND.

The pubhc in this countty, never bave done, and never will do, fuch an
a8 of infuflice to individuals, And the public will be the /s tempted to com-
mit this aét of injuftice ; on account, of the number, and of the weight, of.
thofe individuals. A

§ 68. Now, the ALIEN ATION of: the Free- Revenue by any fature Pars-

liament, would, precifely, be that wery breach of contrast, and. that wery
Frayd.

For, if the Free Revenue. (or-any part-thereof) be alienated in order to -

be applied to any otker purpofe, than the gradual, (yet, fure) redemption of
the national debt, in the manner ftipulated ; the CONTRACT: made, by

the public, with the fpublic creditor,. to repay him his principal, on a given-

day, CANNOT be performed . becaule, without the. faid Free Revenue,
there would NOT be. the means, to perform.it.

But, the faid facred COMPACT is NOT, by the phbhc, intended to be.

violated. ‘Therefore, the Free Revenue CANNOT be ALIENATED.
And #his is the propefition, which I had propofed fo prove. .

EARL STANHOPE’S Plan is advantageous to’ the Stockholdér.

§i I have p‘fomifed" to fhew, in the ‘nextplace, that my plan is praticable s.

that is to fzy, inother words, that it will be for the advantage of ‘the flock=
holder, td‘mnfuert‘bis' 3 per cents, into zew 4-per cents, and upon the termg
above-mentioned. For, if the faid converfion takes- place; my Plan be~
comes practicable, and even eafy to be carried into execution.:

§ 70. It-does not require any great depth of ‘knowledge, to percexve, that
T confer-a benefit upon-a Man, if I give that man (as in is propofed, by myr

Plan) /.75 for that, for- wlnch he c;mnot now get at- market; above £.70.

(if fo muchy..

I mean, here, to {peak of the perfons; who fhall be the /) /z‘ to convert their:

prefent 3 per cents, into zew 4 per cents, and who-will- be, to be paid -off
forthwith 5 that is, .on-the firft quarter-day..

. § 710
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T Fhé next clafé of perfons, are tho/t who will be to be paid off, in orns

ear Bence.  To aperfon of zhat clafs T fhould, therefore, frate; firft, that hie
womizal f:100. 3 per cents is mow woith i(ac’cofdi'ng ‘to the price of ftocks)
s more than [.69 or £.70. Whereas, if he will confent to write his name in
the books, to be opened at the Bank that is to fay; if he will confent to con-
wert his £. 100 of 3 per cents, into £\ 75 of new 4 per cents; that, then, and
in fuch cafe, T fhall continue to pay him the fame dividend of [.3 per an.
num, which he has hitherto received ;- inafmuch as £.3 for the faid £.75
of the faid neww 4 per cents, is equivalent 10 £. 4 for £. 100, of the faid new
4 per cents.  And fe’éondlj, that, I fhall continue’to pay him his dividend, of
£.3 for one year, from the prefent time; and that, at the end of -the faid year
J fhall pay him in money £.'75. ‘ »
Confequently, the (affual or) prefent value *of my offer to him is, the
prefent value of f75 to be received at the end of one year from'the prefent
fime, added to the prefent value of ‘an annuity of 3. per annum for one year.
*:§ 72 In like manner, the prefent value of my offer to a perfon to be paid

~off in fowo years hence, is the prefent-value of £75: to be received at- the end

“of two years from the prefent time, added to the prefent value of an annuity

~of £3. pet.annum for ‘the faid term of two years.

It is upon #his Principle, that the two Tables, contained in Appendix, No»

19 are formed. . : : :
§ %3.-From the two Tables'in the Appendix No. 19, I have formed the

two Tables in the Appendix No. 21 ; and T have explained, in the Appendix

No. 20, the mantet of making the faid #wo T¢ ables in the Appendix No. 21.

- T particularly beg to refer the Reader to-the faid zzwo Tables, in the Appen®

-dix. No. 21, where he will find, oppofite each jifth year of the Period of Re-
- demption, the. per Centage of prefent Inducement - (if I may be allowed the: ex-

- preflion)- which a prefent Holder of 3.per cent Stock will have to. convert his
g per cent Stock into new. 4 per cents. . . , S
" Tirft, fuppofing his new 4 per cent Stock to be paid off firft ; that is to fay in

the prefent moment, 6t on the firft Quarter day. Secondly, fuppofing. his new
4 per cenrs, to be paid.off at the end of 5 years from the prefent time.. Then,
fuppofing his new 4 per cents to be paid off at 10 years from the prefent time;
-and To-forth. ‘ S - o .
§ 74- The Reader will, no doubt perceive, by -compating thofe two Tables,

‘in'the Appendix No. 21, that the Gain to.be made is greater; .or in other
5 : words,
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words, glg;t the Ipducement to convert is greater, when the Rate of Tutereft o~
Money is f_up‘ppfed to be at 4 and an half per cent (Sce Table 2d) than when
itis fuppofed to be only at 4“a_n‘d one Quarter per cent (Sce Table rit).

For, the fake of Argument, 1 have given it, .both ways; but, accurately, |
ought to have ftated it but one. - v ' .
I appears, by the Table of the Rate of Intereft in Appendix No 22, that,
when:th‘e 3 per cents are at about 70 and an half, (See Column 3d) that, the
Tntereft of Money, ‘is at 4 and one Quarter per cent (See Column 1fH)—And, in
order for the Intereft of money, tobeaz 4 and an half per cent, (See Column

1ft) that, it is neceffary that the 3 per cents thould be 4t 66 and two thirds.
(See Column 3d.) o - ’ .
. Now, the faid Statement is perfetly actirdte, upon the fuppofition, that the

price of Stocks is regulated folely by the common rate of Intereft of Money, inthe

Country, at any particular Period.  But, thete is another Circumftance, which
determines the price of thofe Stocks which are belozo par ; and that is, the prof.
pect of redemption.  1f the profpet of redemption is, at an infinite diffance, the
price of the 3 per cents will be, as ftated in the faid Table of the Rate ‘of In-

tereft, No. 223 #his price, that isto fay, the price of 3 pet cents independent

of any Idea of redémption, is what, I fhall call tire NATURAL PRICE of the
g percents. | S

| § 75 Bup, 1F the;profpc'& of Redemption be any thing, that is to fay, in
other words, if there be any Average time (however diftant) at which, it is

“probablé that the faid 3 per cents will be paid offy then, an additional valué is

given to the faid 3 per cents; which additional value, together with the NA

of the faid 3 per cents.
§ 76. I fuppofe, as an inftance, that Mr. Pitt had never lbeld out to the

 TURALPRICE of the faid 3 per cents, I fhall call the ARTIFICIAL PRICE

:_ Public, the profpett of redeeming the National Debt: And I fuppofe thar,

at this moment, the general Rate of Interg/t in the Country, were 4 and an balf
per cent. 'Then, the NATURAL PRICE of the 3§ per cents would e 66 and
¢wo thirds, as above ftated. o :

~§ 77. Now, I fuppofe that Mr. Pitt comes forwards (as he did the laft Sef-
fion of Pa’r]iamém_)“iind‘ promifes a Million Annual Surplus, to be applied, ac-
cording to his Plan, - What is the natural confequence ? The natural confe-
quence ‘is, that the 3 per cents will rifes— How much will they rife ' Iam go-
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’ § 78 At tﬁe end of the 2.61h Year, he has not redeemed’ any of the 3 per
cents 3 -(See Appendix No. 11 )—-—He redeems the Whole Debt (havmg limitted
his Free Revenue to 4 Mnlhons) in the fpace of _/i'xty ezvbt ymr:, or thereabouits
J(See Appendix No. 1 3.) Dedud the faid 26 y yedrs, from the faid 68 years, and
there will remain 42 years. Therefore (the half, or) 21 years, added to the
faid 26 years ; namely, 47 years (flom the prefent time) is, nenrly, the Augs

~ rage time in which, the Holders of the 3 per cents may expe& to be paxd oﬁ' by

M. Pite’s Plan.

Confeqnently, the NATURAL PRICE of 3 per cents bemg (as fuppofed:
above) 66 and two thirds ; we mult add to that Pmce, the prefent value of
.the difference between 66 and two thirds, and one. hundred Pounds ; that is to
fay, the prefent walne of £.33 and one third, 1o be received at the end of the faid:
47 years, which (by Smart’s Tab]es of compound Intereft, Page 68, and Co-
lumn 43 per cent ; and alfo page 3)- appears to be £ 4 45. 2d. % makmg togc-
~with the faid ,566 135 4d. the Sum* of L0 175, 6d.3 which faid lafk
mentioned Sum will be the ARTIFICIAL PRICE of the faid 3 per cents.

'§ 79. Now, the prefent Przce of the 3 per cents is not, by about one per-
-eent, as high as: - Seventy Pounds, Seventeen thllmgs, and SI'{ Pence
Three F arthmgs.e
~ Confequently, the NATURAL PRICE of the' g per cents, dt prefent, is
-mot, by about one per cent,. as hagh as: 66 and two tlzzrds, that is to fay,
in. other. words, that the prefent Rafe of Im‘erqﬂ, in thls Cohntry, 1s not
even fo Jow as-4 and an half per cent.

“Therefore, 1 do. an Imury to.my own Plan, by calculatmg the prefent

Tnducement to convert 3 per cents into new 4 per cents at /b law an Intereﬂ: ’
-as 4.and an balf per cent.. '

§80. The bare Infpe&xon of the ﬁf"th Column, m the I‘wo 'I‘ables

ia :onvert 3 per cents mto new 4. PCI‘ centsh

*: Another- plam proof of the above calculation, is -this;.by Sthart's’ “Tables, ‘(page: 8'4.’) coliimn -

e per cent, it appears that the' prefeat - walug of-an: Annuity iof .one pound - Ber annum; for forty-feven

years, is 19,414,708.  Multiply the . faid number by 3, and.we fhall get the prefem wxlue of: an
Annuity of 3 per annum; for the- faid 47 yearss: namely, 58,242;.,124 To whu:h add xz,633,810
whlch by Smart’s Tables (page 84, column 4,, per cent; appearsto be thepreﬁmt Vhlii of fa00:

toBe receivedat the end: of 47 yearss The Sum’ Thial.will be the prefent walue of f[.x00 of 3 per-

eents 10 be redeemed at par, in 47 years from the. prefent time ;. the NATURAL PRICE of the 3.

per cents being 66 and: two thirds. The.faid Sum Total will be. 70,877,034, which, by Smart’s Ta=

Bles (page 6)is £:7¢ 175 63 as above fated.
§;.; 81:.
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§ B1. ‘'T'o the above Inducements to.convert, I fhould certainly, in my

own mind add, the following Inducements, were I an Holder of 3 per

cent Stock ; viz. the vaft advantage of having my Money in a Stock, that

«can never; by #ar, Senfibly: fall in wvalue, {uppofing that I-fublctibe early.
‘For, if Tam to recewe £-75 in five Years hence, for inftance, I thall equally
‘be to receive £.3 per annum jfor five years, and to receive my [.75 at'the
‘end of -five years ;—whether there be War or Peace ; or -whether the Stocks

be at 70 or at 54, as the confolidated 3 per cents were, in the laft War,
Such a Fund, therefore, as that, which I propofe fhould be eftablifhed

‘under the appellation of - the new 4 per cent Fund, would be highly
beneficial, -in this refpe. It would be peculiatly calculated for the laying
out of Truft Money, and -Money for the Portions of younger Children. It
‘woild no- doubt be mush fought after for fuch Purpofes; which circums-
france would greatly inbance its value. It isa Stock which would be par-

ticularly fought after when a War fhould happen, or even when a War
only be apprebended. --At the very moment, when  people would be moft

“defirous to ¢/l their property “out of the other Funds, they would be the
~mioft defirous #o buy into this,

§-82. Imuft moreover add, to-all thefe confiderations, the incompara-

“ble advantage of having my Principal fecure: for, if I were to be paid off
in -teny #ofenty, or even in forty years, 1 fhould NOT lofe my Property, if
‘any great Public -Calamity were to ‘break the Funds, at any more diftant
“period.  But if T -fhould be abfurd and ‘headftrong s and fhould refi ufe- 1o
‘convert my 3 per Cents info new 4 per cents, as aforefaid ; fuppofe that, in
fortyfive years hence, for inftance, our Fleets fhould be deftroyed, our
Weft India Iflands taken, and this Ifland even fuccefsfully invaded, our .~
“Funds might break ; ‘and my Family would lofe both the Principal and the
“Intereft of the-Money in the Funds; becaufe T had been obi’unatc enough :

Yo refufe fo convert my 3 per cents.

~ § 83. -But, it may- be abjected to my Plan that the NATURAL PRXCE .

of the prefent 3 per cents may-be above 75; in which cafe it would never

‘be worth the while of the Holders of 3 per. cent Stock to convert their

prefent. 3. per. cents into new 4 per cents. To this plauﬁble obJeé“tzon 1 ha\zc

- +a moft compleat anfwer, Viz.

‘Suppofe the NATURAL PRICE of the unconverted 3 per cents to be

‘at 753 the. NATURAL PRICE of the prefent exifting 4 per cents will De
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at £.100, that is to fay at par,. But the ARTIFICIAL  PRICE of- the
~unconverted 3 per cents will be, but little différent from the NATURAL
 PRICE of the faid unconverted 3 per cents; inafinuch as the profpest of
Redemption of the faid 3 per cents is fo extremely diftant; and it is 7g
only ‘rcmote, but precarious, from the above mentioned circumftance, vig
that all D;[n‘s bereafter to be contraSied are to be redeemed before any a,f : the:
unconverted 3 per cents. But, the ; ifti i to be pai
off before algl }uch new Debt.r.’ , phﬁm cxifling 4 P,gr vt e to .‘be paid

-§ 84. Now, when the 4 per cents are a# or above par; we can open nezy

[-33 1 .
This is another great advantage of my Plan which I have negle®ed ta com-
pute in all the Comparifons I have made above, between my Plan and Mr.

Pitt’s. - : :
Tt is evident, however, bow great this advantage might be ; for, fuppofe the

* Stocks firft to 7ife, and then, on account of War, afterwards to fa/l. I thould

then mot want any part ‘of the faid annual fum of £. 178,699 to be applied
as 2 BONUS to induce the 3 per cents Stock Holders to convert : but, T might
add the whole of the faid fam of /. 178,699, each year, to my new Sinking

Fund.

e e T o T s s ol

§ 87. Suppofe the ‘Stocks were to rife ftill more.—~—Suppofe they were
to rife to 85 and feven tenths, for inftance, '

It will. now be obje@ed to me, zhar, in that cale, to the whole of my
(L. 178,699) BONUS would be infifficient for the purpofe of inducing the

Holders of 3 per cent Stock, to accept of /.75, for that which he would

Books, at the Bank, in order to Jorrozw Money, for the - Public, at'4 er
cent.—Let us, then, at any time (after the 14th year * of my Flan of l:-e-
dezpption,) when the 4 per cents fhall be af par, borrow [. 17;869,993 at 4_
per cent, in order 7o pay off all the prefent 5 per cents; or in other words, let
the Intereft of the prefent 5 per cents, (in the unexccptionablé mannet l’le:ee
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ftated,) be reduced from 5 to 4 per cent, which will afford the Public an 4z-
nual Revenue of £. 178,699, - , . -
'§ 85. Now, as much of the faid annual Sum, asit thall be zecefary to appl
to induce the Holders of 3 per cents to convent their 3. per cents intb new i
per cents, fo 'much of the faid fum of £.178;699 1 would apply as 2 BONUS
for that purpofe. - Suppofe, for inftance, that the Funds being at 77 it Ihou}(;
be neceflary to induce the Holders of 3 per cents to comvers 3,083,293 of
their g per cents; namely, the Quantity of 3 per cents that it -would’ be ne-

then, be able to fell at Market, for 85 or 86.
Will my BONUS be infufficient? Then I will provide another, in addition -
tothe firfh ‘ o R
" For,. there being then, £. 32,750,000 of prefent, exifling 4 per cents;
and there being alfo 17,869,993 of old 5 per cents. reduced '(as aforefaid) to
4.per cents ; making together the fum of 50,619,993 of 4. per cents 5 -an ope..
ration exaftly fimilar to that above explained, might be performed by opening
Books at the Bank to receive Subfcriptions at 3 and an balf per cent. (Sce the

"Table-of Rates of Intereftin the Appendix No. 22.) By this operation I thoulg.
obtain.anether annual fum of £. 258,100 which added to the £, 178,699 above
mentioned, would afford me a Free annual Sum-of no lefs than /.43 6,799, to
be applied in the manner aforefaid; namely, as a BONUS in time of Peace s or’
as an addition to the Sinking Fund in time of War ; or elfe, in particular
Situations of the Funds, I fhould apply it, in a proper proportion, to both thofe
purpofes. ‘ o | C

§ 87. Were the 3 per cents to rife to per, I fhould open Books at 3 per
cent, and fhould obtain for the Public another annual Sum of /. 258,100 be-
ing another- balf per cent. on the £\ 50,619,993 of reduced 3 and an half per
eents (old g and.old 4 per cents.) :

The faid fum of £ 258,100 will, together with the above mentioned fum of
£.436,799, make an anmual fum of L. 664,899, frec to be applied, for
the purpofes above mentioned,

ceflary tf) convert in order to creaté 2,312,470 of new 4. per cents; the
fame be.mg the Quantity of zew 4 per cents, that by my Plan’(S ce
Appendix No. 6) would be to be redecemed on the zoth 'year for 3
example. . : ‘ s B
I\;OW, the f;.id fut}l: of 178,699 is between 6 and 4 per cent on thé faid
3,083,293 and is therefore abundantly more than 7 ‘
Tove ftared. Jufficient for thev purpofe
§ 86. The Refidue of the faid fum of 178,69
: 209 I fhould
. to haften the Operation of the Free Revenue. 50 pliopofe o 2pply
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e Vil D e i 19,262,087 of new 4 per
y - as even. £.18,750,000 of the new 4 per cents fhall be
! redecmed, the 17,869,993 of 5 per cents may be paid off; inafnuch.as the 3§ 7Po 000 of new

i per cents altually quere 25,000,000 of 3 per cents, rIse0e ST
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i #* By Earl Stanhope’s Plan, there will be redeemed, i

g% : cents ¢Se¢ Appendix, No. 3). ) B4 years,

This
§ 88
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§.88. 1Fit fhould be objected to me that there may be afiudden and fir
prizing increafe of Wealth in the Conntry, partitularly efors I4 years, that ig
to fay, before I can obtain my fir/# BONUS from the 5 per cents; that then,

my Plan of Conwverfior would not fucceed.
I can eafily conceive events that might fuddenly impoverifp the Country 4

bu, I cannot quite fo eafily canceive thofe furprizing Events, which'are thus-

Juddenly 1o increafe its wealth; but, for the fake of Argument, Let it be
granted. l : - ~

If my BONUS, at any particular Period of the Plan of Redemption, -could

not be obtained ; as for Inftance, before the '1‘1_4fth ‘year, -or if it were #ot quite
adequate to its purpofe, ‘in‘certain unexpected and furprizing ‘Situations of the
Country, I would dorrow a BONUS from the Free Revenue ; —which upon an
Average, 1. {hould more. than repay, ‘in Iefs unexpested ‘and “lefs Surprizing
Jituations of this Country. But, fuppofe, ‘(in order to give every advantage
againft myfelf) that I were #o zake 2 BONUS even, every year, from the Free

Revenue for fo long -a time as Twenty years together, and to take 7o lofi a

fum than -ene bundred thoufand ipounds, in each year. I thould, (even under
‘thefe unfavourdble fuppofitions gain, for ‘the Public, about THIRTY:MF.-
LIONS, moreat the End of Jifty one years, than M. Pitt would do in the fame
time, by his propofed Plan; even if he were to permit ‘his’ Plan to operate
without limt, upon compound Tntereft, e
§ 89. It may :perhaps be faid, that ‘the #ew 4 per cent. ftock ‘may ‘get
above par, and that the'helders of “wew 4 per cents. would no Tonger find it
Afor their intereft to be_ paid gff, and would oz mﬁ_/} upon having the'CON«

- TRACT performed on the part of the pblics and that zhis would render the

Free Revenue alienable, which would .confequently defeat the Plan, _

To which I reply, that the manner in which I propofe to gpply the BONUS
entirely does away this objetion, which would otherwife be an objetion of
sconfiderable weight. A » s

I.do st mean that the BONUS fhould be given to the fiock holder at the
time of his converting ; ‘but, at the time of his‘bein\g paid off. “Therefore, it

will only be, by his being paid of, that he will profit by the BONUS,

- § 9o I fhould therefore. propofe, that, in order to_carry this Plan of mine
into effet, that it thould ‘be enacted, in the aé of parliament, that if, at

:any time, the fix commiffioners, or any four of them, fhoiul;d find, by the
#hen price -of flocks, that, by opening new books at the Bank, a gain of one

5 eighth
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p;gbt‘b’ per céht eaty be obtained, uponth'e* inte{reﬁ‘ ‘of afax?y:fu@', o%* ﬁmd%,.
;ﬁﬁ’ic‘ﬁ fhall then, by law, be redeemable, the faid commxfﬁwemAfhould‘be
au't’ho:rifed"éﬁ‘d required to open fuch books m mahneéy aforefa;d' 5 and» th‘ztt.j'a»ll
intereft fo faved, fhould, by the faid commiffioners. be.‘- added to the .Frfeg
Revenue. And that the zew fubferibed fleck ihould.% 1n'refpe.&' of prtorzt‘ya
of"fédempfz'a:n;, be exaétly in the fame predicament as: the hrlgher-mtere-i’c.ﬂock
paid off by the faid new {fubferiptions. - : | . o ,

And that if, at any time, the quantity of zew 4 per cents?:anﬁng‘asiaforea
faid from:converted 3 per cents, fhould NOT be fuiﬁcxept to gl?xx?loy; tlfe wbo-le~l
of the Free Revenue, for the zhen next ten year‘s. (at the leaft) in th.C ~dx{"char.gc-v—
ing of the faid’ mew 4 per cents. then, and in fuch c'af'e,‘ thg faxdf com'nu [~
foners fhould be empowered and req‘uiredfto-app{opmtg ﬁ‘,‘é part‘ or j)ork)-€
4ionof the Free Revenue as fhiould amount, acs:ordmgt to: the thep p;lce of
frocks, to an inducement of 2. per cent to- be-gwgn:- to-the hqlders : g'f 3 per‘
cents, to- convert their flock into new 4. per c‘ients’ 3 fo»‘gg,.‘ at all’ t‘xq1§s? ;z
have, before hand, atleaft as- imany writedeemed new 4 Per cents,‘ as -1t-, v;c')uh’ :
take ten years to redecm.: (providing, of cour’fe;‘ for -the "Zati:er» Jears ot e
neriod of corverfion) S : |
P‘fg(’; :,fl\j;.l.Pitt’si.I’)léwhasﬁot-the advantage Whi‘c}'r“ mine »has,ﬂyovf:' }jeing abl‘e
1o reduce.the-intereft of the ¢ per cents, and of the 4, per ‘cents.. in o;der:-fa»
accelerate the operations of: his zew finking: fund.. - oo

* Becadfe; he will' pay off the faid 4. per cents. and: the faid 5 per cen;‘s°
at the ‘beginning of the period.of redemption;. .W:h-ereas, T do it only att e
eid, If, ot the contraty, he was, without .a’d‘oﬁmg the m?a.ﬁzre of c.g;ngrﬁo;t,,
to pay off thofe ftocks.az the end of the period - of }‘gdgmp@on, thgt vlS “to fay,
i1 other. words; if he were to - pay- off “the unconverted 3 per cents:. firﬁ, he.
would do %l worfe than he propofes to do by his Plan.. DR

* §ga. 1f the time before the meeting ‘of pa‘rhamé»n’c';had‘:b’cen"-fle g /ﬁa(t, b
fhiould have added other: tables in the Appendix; particularly, one. to-prove
that M. Pitt would not be able to-redeeny the:3. per ceats, by,}m .Plan;t f:o N
fow as 90', on. an averagé. - The cutline of ‘my mede of pgoof‘: yffou»lc:l'ha‘v:;ej /
Been #his + T fhould have ftated; that, the lwmt}-ﬁ’vmﬁb ye‘m'.’ of-'hls. Plan 1sdt'h§ ‘
St year 18 which -he. would be to pay off any 3Ap§rf cents: | (Se:ef Adppen 1tx,
No. r1.). ‘Therefore, that, if 2 man who; at Jthev: end of vtbe fat tx‘&e.n‘ y--
feventh year, -had- 3 per cents..to fell, were: te re»fufe.tovf.elluto {héf@ comm |
miffioners, at their price, he could only.be.pumfhedfl')y’bemg,pmd. c&' Zaﬁ,
and that, if Mr. Pitt’s annual furplus were-not to be limited to four miilions,

it would be for the intereft of the holders of -the faid 3 per cents. to bo/d MZ.
o ‘ and.
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and not to enfen? to part with' their flock at /o lw a price as go, on ap
average ; evem Wére the NATURAL PRICE of the faid 3 per cents, to be
a5 low as /70 and an balf at the time when the 3 per cents. would, by Mr,
Pitt’s Plan, begin to be redeemed, which Mr. Pitt will zof contend is likely
to be the cafe. '

Confequently, in the calculations which I have ftated above; I have given

too great an advantage to Mr. Pitt, : ‘

Ttruft that my Plan, will, by this time, appear to have fome advantages,
and to be founded on principles not liable to excéption. ‘

§ 93 Mr. Pitt’s Plan, on the contrary, does NOT anfwer any ONE DE-
FINITION -of a good Plan for the redemption.of the national debt.

Suppofe any man thould fay, that a gosd Plan is that by means whereof 2
given fum of money, annually applied, would redeem the greateft portion of
debt, ina given time; fuch as fifty one years, for inftance.

- We have feen above, that Mr. Pitt’s Plan is NOT zbat Plan. For bis Plan
{ewen unlimited ) would not difcharge in fifty.one years: as much debt as mine
would do, by upwards of Thirty Millions. . . ) ‘

§ 94 Suppofe a jecond perfon fhould define a good Plan to be that, by
means of which the whole of the prefint Debt would be difcharged in the
Jhortef time poffible, by means of Oue Million annual furplus, and the Public
Annuities that may fall in. o _—

- Mr. Pitt’s Plan. would NOT anfwer that Definition.  For, by the limited
manner in which bis Plan,. as fet forth in his Bill, 70w before Parliament, is
propofed to operate, it will require #pwards of Sixty eight years to redeem the
whole of the exifing. Dcbt. : '

- Whereas, my Plan would redeem t}:xye‘wbqle of the exifting Debt in lefs than
Fifty one years. ' ' ; ‘

8§ 95. If a third Man fhould define a_good Plan to be that by means of

which, the moft Taxes would be Javed to the Pe
fuch as Twenty nine years, for Inftance: ‘ B

Mer. Pitt’s Plan is evidently NOT that Plan, for, by my Plan (if lAmited), 1
fhould /ave, annually, to the People, after the end of the faid fwenty-ninth year,
Laxes to the.amount of upwards.of three bundiced thoufand pounds, per annum, more
than Mr, Pit’s would do 3 _arid yet I fhould redeem the whole Debt as foon as
Mr. Pite; as we have feen above. ButI do not ,,a,pprbve of limiting the ope-
fation of my own Plan, Lo - ’

4 § 96.

ople, at the end of a given time,

VA |
hat, by means
ould define a good Plan to be, that, s
T e e a«uefin the prefent moment : the whole
given but diftant Period ; fuch as fixty-

' § o6. Suppofe a
of §wt91'1ch the moft Taxes would be Jt

Debt being to be redeemed, at any

cight years for inftance.

M. Dite by bis Plan, by |

he prefent Debt. And he propofes.t-o apply il

t]ezfal furplus; ond alfo all the Annuities tll;at may 5
an 0 2

million more,—annually. ‘

e UPWade Ofitb[if{;jldf lNOT reéuire near fix handred z‘boilﬂz,zdb;;;:njfv 1:;;

Whelzfs{;lienably applied at compound intereji tof ‘r(:dlejergt t ‘:;rzvan o e

bt, i i sy-eioht years 3 if the fai e t con
prefe D, e faxivifﬁfut gapp?ying to that purpofe, any of the faid b(gf
réS'ee Smart’s Tables of Compound Intereflt, page 7 3

; the whole of
14 fixty-cight years, to redeem ole
ke e purpofe, one million,

which will amount

annum,

into 4 per cents. €ve
million of Annuities.
column of 4 per cclnt.)f

© M. Pitt’s Plan, therefore,
z‘a;\efi to the amount of upwards of four b
it would be neceflary for them to pays; af even ™ |
s . The 3 per cents. were below 60, not only g e N Pl
i 3 b " hey were fo-even a few months ago. NOW, e

e Oﬁi‘c'e; o te tZd the prefent 3 per cents into new 4 and a ha fr Zi eonts

& t.hat tlmclzdmhn':v: been eguivalent to the Jropping of the. prefezf 3f5e N w/;o]e '
Z'V: l::dv::;; thirds {{fee Appendix, No. 22) ; then and in fuch cale,

{ in ariablyb
YC'JIS, by a {Um Of betwcenfom and _ﬁve unar : ‘ ds 1V

d ¢ compound intereft 3 an - . page
alp plfle'i ]::Z}lmg;;;z z:f annult?ties (fee Smart’s Tables of compound interell, pag
the fai -C
' done-half percent) L adually
™ c?mli['l;’so fPlta::l therefore, if confidered in 1h P“)]lj‘ll;Xo fatv :;\:’/billing i
waI{\’c/I;s. ex;el‘y year, a fum more than equal to the L AtN > :
& oz’md . and that, even, from. the prefent momené Plan to be, (0t that, by

"ot A i perfon might perhiaps diine 8 S8 U0 T N e fhortef
h‘§' ‘t? a; ‘ivm annual furplus would difcharge thejz’ of ean g‘viv‘en'period ¢
:mlec or fvith the heft profped of giving, 2¢ ﬂ;z'e(;-nn(ojf mzes; but he might
t'lme, the greateft relief to the fubje, by the reauciio

2

d:h 1¢ 1t to be I Y d (®) g.‘v ? 1. (:h as
: I i b ) HAT, b “ Wh!Ch) at ‘the ena |

i i he people pay
o this point of view, would make € - pay
o undred tboz:fand pounds a year more than

and that even from the prefent x‘noment.
‘ g after Mr. Pitt came
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wenty-nine years, {or inftance; the greareft number of nominal millions of the
prefent Debt would be redeemed. ‘

This would (by the bye) be a very whimfical Definition of 2 GOOD Play,
But, Mr. Pist’s Plan, does not anfwer to #bis Definition, any more, than to any
of the former. For, the beff way, of paying off the greateft number of Millions
in the fpace of tfwen'ty mine years (to reckon from the prefent time)- would bé
to convert [. 25,000,000 of prefent 3 per cents into /£.18,750,000 of new 4
per cents ; then, to redeem the faid 7ew 4 per cents ; (which would be done,,
in lefs than 14 years) next, to redeem the £.17,869,993 of 5 per cents.. And
then, to redeem 4 per cents again to the end of the Period of 29 Years,

o the Nation, that, even, when another Peace thall come, the People may #ez
uponbl‘ to bear the enormous weight of additional Tuxes, which it would zber
22 ane:eﬁ'ary to lay, in order to provide anather finking fund. Mr. Pitt’s

roje, therefore, may bring RUIN upon this country.—But I fincerely
io ¢ and truft that it will be altered by parliament.——.Nay, 1-am even fan-
; ugh to hope, that the Minifter himfelf will re-con.ﬁa’er his ﬁr/z
opinion 3 and. that he will; with a-mndozfr-that\ would do him everlafting
honour, adopt, either the fpecific Plan W.hlch I h.avg proPofed, or for?c(l: other
Plan, which fhall be founded on thofe leading prz'naples which I' have lai dox.vn :
above, and without which, it will evidently b.e zmpoﬁblf’ for himto accomphf}l
the great and defireable objedt, fo clearly.“pomted out in the Preamble of hi

guine €no

§ 99. Suppofe, that a fixth Perfon; namely, Mr. Fox, were to define g 'g i
good Plan, That, which would pay off #he mof Debt, in time of Peace; in order, 4 ywn Bills
to enable the Nation the better to meet an Enemy in #ime of War, and in or- |

der, alfo, the better to deter our Rivals from going to War, with us, 3
A Perfon who profefles thofe Principles muft, of courfe, oppofe the Plan of |
Mr. Pitt; which is founded upon Principles diametrically oppofite.
§ 100. Suppofe that a feventh Perfon; namely, the Marquis of Lanfdown, | |
Dr. Price, Sir Adam Fergufon, or any other Man of a ftrong Und'erﬁanding’ ;
were to give another Definition of a good Plan; and were to lay it down asa | |
general Principle, ¢ that the Free Revenue which is to be applied towards the
¢ Redemption of the National Debt, ought, by all means, to be rendered
¢ UNALIENABLE.” Such a Man cannot poflibly approve of the Plan of
Mr. Pitt, which does NOT put the Free Revenue out of the reach of any aban-
doned Minifter. v R : o
§ 1o1. A Plan which neither pays off much Debt in time of Peace, nor IN-
SURES its being redeemed in time of War, is a Plan to DELUDE the Public,
And the prefent Minifter, who does NOT mean to delude the Public, does evi-
dently delude bimfelf. He thinks, no doubt, that his Plan for redeeming the |
National Debt is to fave the Nation; and if it be well managed, it (un-
queftionably) may SAVE it. Bat, if it be condu®ed, in the way propofed
by. the Bill 70w before the Houfe of Commens; we fhall neither profic by the
Peace, nor be prepared for War. - We may let flip the prefent (favorable op-
portunity of reftoring our Finances; and fuch an opportunity may perhaps never
: prefent itfelf again. Mr. Pitt’s Plan, for the reafons that I have afligned above,
i may ‘be the very means of involving us in WARS, in which we might otherwife
E never be engaged, And thofe new Wars may accumulate fuch a Load of new Debt
‘ a upon
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