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INTRODUCTION.

IT cannot, I think, be denied, that, within

these few years, great progress has been made,
in diffusing correct, opinions on the impolicy of

imposing restrictions on the importation of fo:
reign corn; but, unhappily, much prejudice. yet
exists on this su‘bje_ct,; and it is to be feared
tha,t, the generally-prevailing ei'-rors; in the minds
of those who. are suffering from the distressed
state of our agriculture, may lead to measures
of increased restriction, rather than to the only
eﬁ‘ectual remedy for those dlstresses, the gradual
approach to a system of free trade. It is to
the present corn-law that much of the distress is
to be attnbuted, and I hope to make it appear,
that the occupation of a farmer will be exposed

to continual hazard, and will be placed under

peculiar disadvantages, as compared with all
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other occupations, while any system of restric-
tion on the importation of foreigh corn is con-
tinued, which shall have the effect of keeping
the price of corn in this country habitually and
considerably above the prices of other coun-
tries.

- Before I proceed, however, to this, which is
~ the main object ‘that I have in view, I wish to

fiotice " some of the prevailing opinions which

are daily advanced on the subject of the causes

- of the present distress; on the doctrine of fe-

munerating price; on {taxation; on currency,
&c.: after disposing of these, we shall be better
able t6 examine the important question of what
ought to be the permanent regulations of this
country, respecting the trade in corn, in order

4o afford the greatest security to the people,

- for a cheap and steady price, with an abundant

supply of that éssential article.

Secr. 1.—On Remunerating Price.

“Tur words Remunerative Price are meant to

denote the price at which com can be raised,

paying all charges, including rent, and’ leaving’

to the grower a fair profit on his capital: Tt
follows from: this definition, that in proportion
as a country is driven to the cultivation of poorer
lands for the support of an increasing popula-
tion, the 'priCe of corn, to be remunerative,
must Tise; for-even if no rent is paid for such
poorer land—as the charges on its cultivation
sust, for the same quantity of produce, be

" greater than on any other land previously cul-

tivated, those charges can only be ‘returned
to the grower by an increase of price. ¢ I
know districts of the country®,” says Mr.
Tveson, « taking the very best qualities in them,

* Réport, Agricultural Committee, 1821, page 338.
R ' B2




that will produce from four to five quarters by é
i the acre. I know there are farms that have
averaged in the wheat crop, four quarters to

had only been one half its present amount, and
that it had not been necessary to take any
other quality of land into cultivation than that
the acre, or 32 bushels.” ¢ In what part of the which yielded' 32 bushels of wheat per acre;
kingdom ? In Wiltshire.” <« What would you ‘ what would have been the remunerative price?
estimate the second quality of land at? I ' Can any one doubt of its being 0 low, that, if
think the middling, or second, what I should the prices on the Continent had been at the
call the middling quality of lands under good same average at which they have been for the
cultivation, may be taken at two quarters and last five or ten years, we should have been an
a half.” ¢ And the inferior lands? From 12 exportmg instead of an 1mport1ng country ? It
to 15 bushels an acre.” - Mr. Harvey was asked, is true, that this land now ylelds 32 bushels,
¢« What is the lowest rent you have ever known and would have yielded no more on the suppo-
to be paid for the worst land on ‘which corn is sition that I have made ; but is it not true, that
raised? Eighteen-pence an acre.” Mr. ‘Harvey the value of the 32 bushels now ‘raised, is re-
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farther stated, that on an average of the last

ten years he had obtamed 30 bushels of wheat

per acre from his land. Mr. Wakeﬁeld s evi-

dence was to. the same ‘effect as Mr. Iveson’s;

but the difference according to him between
the produce of wheat per acre on the best and
worst land in cultivation was as much as 32

bushels; for he said ¢ that on the sea coast of :

Norfolk, Suffolk, Essex, and Kent, the crop ;s
thought a bad one, if it be not 40 bushels per
acre ,” and he added « T do not believe, that the

-very poor ‘lands produce above elght bushels
per acre.”

Suppose novr, that the populatlon of England

gulated by the cost of producmg the 12 or 15
bushels on the inferior lands of which M.
Iveson speaks7 If the cost of raising 15 ‘bushels
of Wheat is as great now, as the cost was of
raising 30 bushels formerly, the price must be

“doubled to be remunerative, for the degree in

which the price must rise to compensate the
producer for the charges ‘which he has to pay,
does not depend on the quantity produced nor
on the quantlty consumed, but on the cost of
its production. The dlfference in the value of

- the quantity raised on the good land and on the
inferior land, will always constitute rerit; so

that the profits.of the occuplers of the good and
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bad land will be the same, but the rent of the

best land will exceed the rent of ‘the worst by;
the difference in the quantity of produce, which
with the same expense, it can be made to yield.

It is now universally admitted, that rent is the

effect of the rise in the price of corn, and not -
the cause; it is also admitted, that the only

permanent cause of rise in the value of corn,
is an increased charge on its production, caused
by the necessity of cultivating poorerlands; on
which, by the expenditure of the same quantity
of labour, the same quantity of produce. cannot
be obtained.
Is it not true that the rent on the better land
is regulated by the lesser quantity of 15 bushels,
with which we are now obliged to be contented
on our poorer lands? The rent which is now a
charge on cultivating the land which yields the
32 bushels, and which is equal to the value
of 17 bushels, the diﬁ'erencé »be"pwee'n 15 and 32
bushels, could not have existed, if no land was
cultivated but ‘s‘uch, as yielded 82 bushels. If,
then, with the charge of rent, the cost of raising
15 bushels on the rich land—and without the

payment of rent, the cost of raising the same
quantity on the poor land, is now as great as the

cost of raising 80 bushels was formerly on the
rich land, when no rent was paid, the price

must be doubled.

(

It appears then that, in the progress of so
ciety, ‘when no importation takes place, we aré
obliged constantly to have recourse to worse
soils to feed an augmenting population, and
with every step of our progress the price of

corn must rise, and with such rise, the rent of

.

the better land which had been prev_lously _,cpﬂ_f
tiva_ted, will necessarily be increased. A highgr _
price becomes necessary to compensate for the
smaller quantity” which is. obfgained; but thlg
higher price must never be considered as a good,
it would not have existed if the same retun
héd been,‘obtained with less .lab,our,——.—itwould
not have existed if, by the application of labour
to ma,nﬁfactures, we had indjrectlypbtain:ed the
corn by the exportation of those manufactures
in exchange for corn. = A high price, if the effect
of a high cost, is an evil, and not a good ;. th‘g »
price is high, because 2 great deal of labour 1s
bestowed in obtaining the corn. If only 2 little
labour was bestowed upon it, more of the
1a_ibour of the country, which constitutes its only
real source of wealth, would have been at its
dispo_sal to procure other enjoyments Whlch are
desirable. ' :
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consequence of taxes paid by the labouring class;
~wages should rise, which they, in all probability;
would do, they would equally affect all classes of
: producers If it be deemed necessary, ‘that corn
- should rise in- order to remunerate the growers,
it is also necessary that cloth, hats, shoes, and
every other commodity ‘should rise, in order to
remunerate the - producers of - those articles.
Either then corn ‘ought not to rise, or all other
commodltles should rise along withit.

| ¢ Shc'HON II "‘0” t/ze I7gﬂuence of a stc Qf Wag‘es on
the pr ice qf Co'm » .

Much of what has been sa1d in the foregomg

| sectlon, would probably be allowed by some of
those Who are the advocates for a restricted trade
in corn ; they would however add, that though'it
could be shewn that no protecting duties on the
1mportat1on of corn could be justifiable, merely
on account of the incr eased expenditure of la-
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bour necessary to obtain a given quantlty in
thls country, yet such: duties were - neces-
sary to protect the farmer against the effects
of hlgh wages in thlS country; caused by the
~ ‘taxation which falls on the labouring classes,
and which must be repaid to them by their
'employers, by means of high' wages. = This
‘argument proceeds on the assumption, that high
‘wages tend to raise the price of the- commo-
dities on which labour is bestowed. If the far-
‘mer, they say, - could, before taxation, and. the
'hlgh wages which ‘are the effect of it, compete
'w1th the foreign grower of corn, he ¢an no longer
‘do sonow he is exposed to a burthen from Whlch
his competitor is free. |

- If neither corn, nor any other commodlty, rise,

» they will of course be all of ‘the same relative

value as before; and if they do- all rise, the
same will be true. ~ All must require protecting

- duties, or none. To impose protecting duties
~on all commodities would be ‘absurd, because
" nothing would be gained by it ; it would in no

way ‘alter the relative value of commodities ; ;
and it is only by altering the relative value of
commodities that any partrcular trade is pro-
tected ; not merely by an alteration  of price.
If England: gave a yard of superfine cloth to
Germany for a quarter of wheat, she Would
neither be more nor less dlsposed to carry on
this trade, if both cloth and corn were raised

This whole argument is fallacious,—the far-
mer is placed under no comparative disadvan-
tage, in consequence of a rise of wages. If, in

20 per cent. in price. All foreign trade finally
~ resolves itself into an interchange ‘of commodi-
ties ; money is‘but -the measure by which the

|
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respective quantities are ascertained. No com-
modity can be imported unless another commo-
dity is exported and the exported commodlty

- must be equally ra1sed in price by the rise of

wages. Itis essent1al that a drawback should
be allowed on the exported article, if the one
1mported be protected by a duty. But it comes
to. the same thing, if no drawback be allowed
on the one, nor protection. gr; anted to the other,
because, in either case, prec1sely the samie
quantity of the foreign commodity will be ob-
tained for a given quantity of the. home—made
commodlty ‘

 If a quarter of corn be ralsed from 603 to 7 5s. -
or 25 per cent. by a rise of wages, and a certain
quantity of hats or cloth be raised in the same
proportion by the same cause, the importer of
corn into England Would lose Just as much. by
the commod;lty Whlch he exports, as he Would
gain by the. corn which he 1mports If trade
were left free, corn would not rise from 60 to 75,
notw1thstand1ng the rise of ‘wages ; nor Would
cloth, or hats, or shoes rise from th1s cause.
But, if 1 should allow that they Would Tise, it
would make no dlfference to my argument we
should then export money in exchange for corn,
because 1o commodlty could be so profitably
employed m .paying . for it 5 for, by the suppos

L

sition, every other commodity is raised-in price.
The exportation of money would gradually lessen
the quantity, and raise its value in this,c:ountry;
while the importation of it into other countries.
would have a contrary effect in them; it would .
increase the quantlty, and sink its value, and
thus the price of corn, of: cloth, of hats, and
of all ‘other things in England, would bear
the same relation to the prices of the same com-
modities in other countries, as they bore before
wages were raised. In all cases,'the rise of
wages, when general, diminishes profits, and
does not raise the prices of commodities. If the
prices of commodmes rose, no producer would
be benefited ; for of what consequence. could it
be to him to sell his commodlty at an advance
of 25 per cent., if he, in his turn, were obl1ged
to give 25 per cent. more for every commodity
which he purchased ? He would be precisely in
the same condition, Whether he sold his corn
for 25 per cent. advance, and gave an addltlonal
25 per cent. m the price of his:hats, shoes;
clothes, é‘ﬂc ge.s as if he qold his corn at the

- usual price, and bought all the commodities

which he consumed at the prices Wlnch he had
before given for them.. No one class of pro-
ducers, then, is entltled to- p10tcct10n on account
of ‘a 11se of wages;, because. -a rise..of wages
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. equally affects all producers; it does not raise
- the prices of commodltles because it diminishes
profits; and, if it dld raise the price: of commo-
_ dities, it would raise them all in the same pro-
~ portion, and would not therefore alter their ex-
changeable value. It is only when commodities
_are altered in relative value, by the interfer-
ence of Government, that any tax, which shall
act as a protectlon agamst the 1mportat10n of
a foreign commodity, can be Justlﬁable
. Tt is by many supposed, that a rise in.the
price of corn will raise the price of all other
things ; ‘this opinion is founded on the erroneous
view which they take of the effect of a general
rise of wages. Corn rises because it is more

difficult to produce, and its cost is raised ; it

would be no rise at- all, if all other things rose
. with it. It is a real rise to the hatter and
'-clothler, -if they are obhged one to give rnore
~hats, the other more cloth for their corn ; it
would be no rise at all to them, and it would
~ be impossible to- shew who paid for the in-
‘creased cost, if their commodities also rose, and
exchanged for the same quantity of corn.

It may be laid down as a pr1nc1ple, that any
cause which operates in a country to affect
equally all commodltles, does not alter their
relative value, and ean give no- advantage to

13

f'orelgn competitors, but that any cause which
operates partially on one, does alter its value-
to others, if not countervailed by an adequate-
duty; it will give advantage to the foreign com-"
petitor; and tend to deprive us’ of a beneﬁclal‘.-s
branch of trade.

SECT III —On the Dﬁects of Taxes zmposed on a par—‘
o tzcular Commodzty.

For the same reasons that protectm«r duties
are not Justlﬁable on account of the rise of wages
generally, from whatever cause it may proceed,
it is evident that they are not to be: defended
when taxation is general, and equally affects all
classes of producers. An’income tax is of this
description; it affects equally all: who ' employ
capital,” and it has never yet been suggested by
those most favourable to protecting duties that
a,ny would be necessary on account of an- in-
come tax. But a tax affecting equally all pro-
ductions is prec1sely of the same description as
an income tax; because it leaves them, after. the
tax, of the same relative value to each other as
before it was imposed. The rise of ‘wages, -a
tax ‘on income, or a proportional tax-on all

commodities; all operate in the same- way';. they




de’ fiot ralter the relative value of goods, ‘and
therefore they do not subject us to-any disad-

‘vantage in our commerce with foreign co'untri'es,
‘We suffer indeed the inconvenience of paying
the tax, but from that burthen we have no
means of freeing ourselves. Tl e
A tax, however, which falls exclusively.on the
producers of a particular commodity tenc.ls to
raise the price of that commodity, 'and if it did
ot so raise it the producer would be under a
disadvantage as compared with all other pro-
ducers ; he would no longer gain the general
and ordinary profits by his trade. By fising in
pfi(:e,"the value of this commodity is altered as
compared with other commodities. If»- no fpro;
tecting duty is imposed on the impottaiion of a
similar commodity from -other countries, 1njus-

tjce is done to the “producer at home, ‘and not §.

only to the producer but to the country to whlch
ke belongs. It is for the interest of the public
that he should niot be driven from a trade which,
under 4 system of free competition, he would
have chosen, aiid to which he would adhere if
every othét commodity were taxed equally with
that which he produces. A tax affecting him
exclusively is, in fact, a’ bounty to that amount
on the imp'orfatio"n ‘of the same commodity from
abroad; and to restore competition’ to its just

15

level, it would be necessary not oily to subject
the imported commodity to an equal tax,” but'to
allow a drawback of equal amount, on the €x-
portation of the home-madé commodity. -

- The growers of corn are subject to some of
these peculiar taxes, such as tithes, a portion of
the poors’ rate, and, perhaps, one or two other
‘taxes; all of which' tend to raise the piice of

“corn, and other raw produce, equal to these pe-

culiar burthens. In the degree then in which
these taxes raise the price of corn, a duty should
be imposed on its importation. If from this
cause it be raised ten shillings per quarter, a
duty of ‘ten shillings should be imposed on the
‘importation of foreign corn, and a drawback of
the same ‘amount should be allowed on the ex-
portation of corn. By means of this duty and
this drawback, thetrade would be placed on the
same footing as if it had never been taxed, ‘and
we should be quite sure that capital would
neither be injuriously’ for the interests of ‘the
country, attracted towards, nor repelled from it.
- The greatest benefit results to a country when
its’ Governmerit forbears to give encourage-

ment, or oppose obstacles; to any disposition ‘of
capital which the proprietor may think most

advantageous to him. By imposing tithes, &c.
on the farmer exclusively, no obstacle would be




‘higher, you have deprived me of that advantage,
sition, as it regards both my own countrymen,

‘placed.” On every principle of justice, and con-

16:

opposed to him, if there were no foreign compe: .
tition, because*he would: be able to' raise: the.
price of his produce, ‘and"if he' could not- do so-
he would ‘quit & trade which no longer afforded:
him: thie usual and ordinary profits. of all other

‘trades: ~ ‘But. if ' importation was- allowed,. an

undue encouragement would be given to the im-
portation of foreign corn, unless the foreign com:-
modity were subject to-a duty, equal to" tithes
or any other exclusive tax imposed on'the home-
groWér;' C e iyt maiorna
" But the home-grower would still have to com-
plain, if he was refused a drawback on exporta-
tion, because he might then say; *Before your

‘duty, dnd before the price of my produce: was

raised in - consequence of it, I could compete
ith the foreign grower in foreign markets; by
making the ' remunerating price  of my: corn

therefore give me a drawback equal to the duty,
and you, in every respect, restore me to the po-

as producers of other commodities, ‘and foreign
growers of raw produce, in which I was before

sistently with the bést interests of ‘the country
hi$ demand should be acceded to. .=~ "7 e

AN
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SperioN IV.—O0n the effect of Abundant Crops on the
‘ Price of Corn. ' o

In a former section I have endeavoured to
shew, that the price of corn, to be remunerative,
must pay all the ¢harges of its production, in-
cluding in those charges the ordinary profits of
the stock employed. It is, in fact, by these
conditions being fulfilled, that the supply, on an
average of years, is regulated. If the price ob-
tained be less than remunerative, profits will be
depressed, or will- entirely disappear. If it be
more than remunerative, profits will be high.
In the first case, capital will be withdrawn from
the land, and the supply will gradually conform
to the demand. I the second case, capital
will be attracted to the land, and the supply
will be increased. But, notwithstanding this
tendency of the supply of corn to conform itself
to the demand, at prices which shall be remu-
nerative, it is impossible to calculate accurately
on the effects of the seasons.  Sometimes, for a
few years successively, crops will ‘be abundant
at ‘'other times they will, for an equal period, be
scanty and insufficient. - When the quantity of
corn at market, from a succession of good crops;
is abundant, it falls in price, not'in the same

C
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proportion as the quantity exceeds the ordinary
demand, but very considerably more.. The de-
mand for corn, with a given population, must
necessatily be limited ; and, although it may be,
and undoubtedly is, true, that when it is abun-
dant and cheap, the quantity consumed will be
increased, yet it is equally certain, that its ag-
gregate value will be diminished. Suppose 14
millions of quarters of wheat to be the ordinary
demand of England, and that, from a very
abundant season, 21 millions is produced. If the
remunerative price were 3/. per quarter, and the
value of the 14 millions of quarters 42,000,000,

‘there eannot be the least doubt, that the 21

millions of quarters would be of very considera-
bly less value than 42,000,000l No principle
can be better established, than that a small ex-
cess of quantity operates -very powerfully on
price.  This is true of all commodities ;- but of
none can it be so certainly asserted as of corn,
which forms the principal article of the food of
the people. ' The principle, I believe, has never
been denied by those who have turned their
attention to -this subject. Some, indeed, have
~ attempted to estimate the fall of price which
would take place, under the supposition of the
Slllplus bearing different proportions to the ave-
rage quantity. Such calculations, however,

19

-must be : very deceptious, as no -general rule
‘can be laid -down for' the variations of price in

proportion to- quantity. It would be different

in different countries; it must essentially de-
pend-on the wealth or poverty of the country,

and on its means of holding over the superfluous
quantity to a future season. It must depend,

too, on the opinions formed of ‘the probability
of the future supply being adequate or other-

wise to the future demand. This, however, is,

I think, certain, that the aggregate value of an

abundant crop will always be considerdbly less
than ' the aggregate value of an average one;
and that the aggregate value of a very limited

crop will be consider ably greater than that of

an average crop. If 100,000 loaves were sold
every day in London, and. the supply should all
at once be reduced to' 50,000 per day, can
any one doubt but that the price of each loaf
would be considerably more than doubled ? The
rich would ‘ continue to consume premsely the
same number of loaves, although the price was
tripled or quadrupled. If, on the other hand,
200,000 loaves, instead of 100, 000 were daily

“exposed for sale, could they be chsposed of

without a - fall of prlce, far exceeding the pro-

~ portion of the excess of quantity ? Why is water

without value,- but- because of its -abundance ?
; cs

T L i
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If corn were equally plenty, it would haVe no

- greater value, whatever quantity of labour

mlght have been bestowed on its productlon

‘In proof of the correctness of this view, I
may refer to the prices of wheat in this country
in different seasons of plenty, when it will be
seen that, notwithstanding we were in a de-
gree relieved by exportation, yet, from the
abundance of crops, corn has been known to
fall 50 per cent. in three years. Now to what
can this be imputed but to excess of quantity ?
The document which follows is copied from
Mr. Tooke’s ev1dence before the committee of
1821 : : o

se . . N Quarters. -
Il’l 1728 the price of wheat was 48 5% with an excess of import of 70, 757
) 1732 ————— 23 8—1- w-th an excess of export of 202,058

1740 ————ee— 45 0} 46,822
1748 ———— 22 1 871,429
1750 —————— 28 103 e 947,323
1757 ————— 53 4 excess of import 130,017
1761 e 26 103 excess of export 441,956

. Page 229 Agrzcultuml Report.

Because it has been sa1d, that abundance ma,y
be prejudicial to the interests of the producers,
it has been objected that the new doctrine on
thls subject is, that the bounty of Providence
may . become a curse to a country ; but this is
essentlally changing the proposition. - No one

21

has said that abundance is injurious to a coun-

iry, but that it frequently is so to the producers

of the abundant commodity. If what they
raised ‘was all destined for their own consump-
tion, abundance never could be hurtful to themj
but if, in consequence of the plenty of corn, the
quantity with which they go to market to fui-
nish themselves with other things is very much
reduced in valué, they are deprived of the means
of obtaining their usual enjoyments ; they have,
in fact, an abundance of a commodity of little
exchangeable . value. If we lived in one of
Mr. Owen’s parallelograms, and enjoyed all our
productions in common, then no one could
suffer in consequence of abundance, but as long
as society is constituted as it now is, abun-
dance will often bé ‘injurious to producers, and
scarmty beneﬁ(:lal to them ' o

bECTION V. —-On tlw effect produced on the P9 ice of
Corn by Mr. Peel’s Bill for restormg the ancient
standard.

Much difference of opinion prevails on the
effect produced on the price of corn by Mr. Peel’s

bill for restoring the ancient standard:' On this

subject there is a great want of candour in oné
of the dlsputmg paltles, and I believe it will be

i3 sy e it o
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found, that many of those who contended during
the war, that our money was not depreciated

at all, now endeavour to shew that the depre-
ciation was then eniormous, and that all the. dis-+
tresses which we are now suffering, have. arisen

from restoring our currency from a deprecmted' "

state to par. -

Tt is also forgotten, that from 1797 to. 1819
we had no standard whatever, by which to re
gulate the quantity or value of our money. Its
quantity and its value depended entirely on the
Bank of England, the directors of which esta-

blishment, however desirous they might have

been to act with fairness and justice to the pub-
lic, avowed that they were guided in their
issues by principles which, it is no longer dis-
puted, exposed the country to the greatest em-
barrassment.  Accordingly we find that’ the
currency varied in value considerably during
the period of 22 years, when there was no
other rule for regulatmg its quantlty and value
but the will of the Bank.

In 1813 and 1814, the deprec1at1on of our
currency was probably at its highest pomt gold
bemg then 5. 10s. and 5l.'8s. per ounce ; but
in 1819, the value of paper was only 5 per cent.
below its ancient ‘standard, gold being -then
4l 2s. or-4l. 3s. per ounce. It wasin 1819
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that Mr. Peel’s bill passed into a law. At the
time of passing. that bill, Parliament had to deal
with the question as it then presented itself. It
was thought expedient that an end should be
put to a state of things which allowed a com-
pany of merchants to regulate the value of
money  as they might think proper ; and the

only point which could then come under consi-

deration was, -whether the standard should be
fixed at 4l. 2s., which was the price of gold not
only at the time when Parliament.was legis-
lating,: but’its price for nearly the whole of the
four preceding years; or the ancient standard
of 8. 17s. 104d. should be restored. Between
these two prices Parliament was constrained
to determine, and I think, in choosing: to
go. back to the .ancient standard, it pursued a
wise course. But when it is now said that
money has been forc1bly..1a1sed in value—25 per
cent., according to some; 50, and even 60 per
cent.; according to others, they do not refer to
1819, the period at which that bill passed, but
to the period of the greatest depression; and
they charge the whole increase in the value of
the currency to Mr. Peel’s bill. Now, it is to
the system which allowed of such variations in
the value of money that Mr. Peel’s bill put an
end. If, indeed, in 1819, or immediately. pre-
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ceding 1819, gold had been at 5/. 10s. an ounce,
no measure could have been more inexpedient
than to make so violent a change in all subsist-
ing engagements, as would have been made by
restoring the ancient standard; but the price
of gold, as T have already said, was then, and
had been for four years, about 4. 2s., never
above, and frequently rather under, that price;
and no measure could have been so monstrous
as that which some reproach the House of
Commons for not having adopted, namely, .of
fixing the standard at 5I. 10s. 5 that.is, in other
words, after the currency had regained its value
within 5 per cent. of gold, under the operation
of the bad system, again to have degraded it
to 30 per cent. below the value of gold.

Tt will be remembered, that a plan was by
me submitted to the country, for the restoration
of a fixed standard, which would have rendered
the employment of any greater quantity of gold
than the Bank then pobsessed Wholly unneces-
- sary. -

That plan was to make: the Bank liable to
the payment of a certain large and fixed amount
of their notes in gold bullion, at the Mint price
of 3. 17s. 103d. an ounce, instead of payment
- in-gold coin. If that plan had been: adopted,
not:a particle of gold would have been. used in
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the circulation,—all our money must have con-
sisted of paper, exceptmg the silver coin neces-
sary for payments under the value of a pound
Tn that case it is demonstrable, that the value

“of money could only have been raised 5 per

cent, by reverting to the fixed ancient standard,
for that was the whole difference between the
value of gold and paper. ‘There was- nothmg
in the plan which could cause a rise in the value

of gold, for no additional quantity of gold would

have been 1equ1red ‘and therefore 5 per cent.
would have been the full extent of therise in the
value of money *
plan for four years, after which payments in
coin were to be established. If for the time
specified by the bill, the | Bank Directors had

managed their affairs with the skill which the

public interest requlred they would -have been
satisfied with so regulating their issues, after
Mr. Peel’s bill passed, that the exchange should
continue at par, and consequently no im-

" % With 4L 2s. in bank notes any one could purchase precisely

the same quantity of commodities as with the gold i in 81, 17s. 105d- ;
the object of the plan was to make 3. 17s. 10id. in bank notes,
as valuable as 8L 17s. 104d. in gold.’ "To effect this object, could
it have been necessary, could it indeed ‘have. been possible, to
lower the value of goods more than 5 per cent., if the value of
gold had not been raised ? '

" Mr. Peel's bill adopted thls;

A T e E St A
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portation of gold could have taken place; but
the ‘Bank,- who' always ' expressed a decided
aversion to- the plan of bullion payments, - im-
mediately commenced preparations for ‘specie
payments. ‘Theirissues were so regulated, that
the ‘exchange became extremely favourable to
this country, gold flowed into it in a continued
stream, and all that came the Bank eagerly pur-
chased at 8l 17s. 103d. per -ounce. Such a
demand for gold could not fail to elevate its
value, compared with the value of all commo-
dities. Not only, then, had we to:elevate the
value of our currency 5 per cent., the amount
of the difference between the value of paper and
of gold before these operations commenced, but
we had still further to elevate it to the new value
to which gold itself was raised, by the injudici-
ous purchases which the Bank made of that
metal.- It cannot, Ithink, be doubted, that if
bullion payments had been fairly tried for three
out of the four years, between 1819 and 1823,
and had been found fully to answer all the ob-
jects of a currency regulated by gold at a fixed
value ; the same system would have been con-
tinued, and we should have escaped the further
pressure which the country has undoubtedly un-
dergone; from the effects of the great demand for
gold which specie paymentshaveentailedupon us.

21

The Bank Directors urge in defence of the
measures which they have pursued, the com-
plaints which were made against  them, on ac-
count: of the frequent executions for forgery,
which rendered it indispensable that they should
withdraw the one-pound notes from circulation,
for the purpose of replacing them with coin.

If they could not substitute a note better cal-

culated to prevent forgery, thanthe one ‘which
they have hitherto used, this plea is a valid
one; for the sacrifice of a small pecuniary
interest could not be thought too great, if it

took away the temptation to the crime of

forgery, for which so many unfortunate persons
were annually executed; but this excuse comes
with a bad grace from the Bank of England,
who did not discover the importance of prevent-
ing forgery by the issue of coin till 1821, after
they had made such large purchases of gold,

" that they were under the necessity of applying

to Parliament for a bill; to enable them to issue
coin in payment of their notes, which, by Mz
Peel's bill, they were prevented from doing till
1823. How comes it that they did not make
this discovery in 1819, when the Committees
of the Lords and Commons were sitting on Bank
payments? . Instead of being eager at - that
period to- commence specie - payments, they
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remonstratéd, ‘ina manner-which many thought
unbecoming, against any plan ‘of metallic pay-

- ments, which did notleave theuncontrolled power

of increasing or diminishing the amount of the
currency in their hands. It surely is not for-
gotten, that on an application by ‘the Lords’
Committee to the Bank, dated the 24th March,
1819, asking if < the Bank had any, and what
objections to urge against the passing a law
to require it should pay its notes in bullion on
demand, but in sums not less in amount than
100Z., 2001., or 300.., at 8l. 17s. 103d., and to
buy gold bullion at 3L 17s. 6d. by, an issue of
its notes; the said plan to commence after a
period to be fixed for- that purpose’;” the Di-
rectors answered, ¢ The Bank has taken into
consideration -the question sent by the Com-
mittee of the House of Lords, under date of the
24th March, and is not aware of any difficulty
in exchanging, for a fixed amount of bank
notes, gold bullion of a certain Welght, pro-
vided it be melted, assayed, and stamped by

his Majesty’s mint.

-« The attainment of bulhon by the Bank at
81. 17s. 6d. is in the estimation of the Court so
uncertain, that the Directors, in duty to -their
proprietors, do not feel themselves competent

to engage to issue bullion - at the price of .

/
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8l. 17s. 10Ld. ;. but the: Court: beg leave: to

suggest, as an alternative, the expediency. of
its furnishing bullion of a fixed weight to the

extent stated at the market price as taken on

the preceding foreign post day, in exchange
for its notes; provided a reasonable time be
allowed for the Bank to prepare itself to try.
the effect of such a measure.’

If this proposal had been acceded to, the
Bank would itself have determined the price
at which it should have sold gold from time
to time to  the public, because by extending
or curtailing their issues, they had the power
to make the price of gold just what
they pleased, 4. or 10/ an ounce, and
at that price to which they might -choose to
elevate it, they graciously proposed to sell it,
¢« provided a-reasonable time be allowed to
prepare 1tse1f to try the eﬁ'ect of such a
measure.’ | o »'

- After th1s proposal after the representatmn
made to the Chancellor of the Exchequer by

the Directors of the Bank of England on the

20th May, 1819%, it will not be said that the
question of forgery appeared so urgent to the
Directors that they were eager to substitute

SR ‘See_-Appendixv,_A.‘f‘
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coin for -their small notes in 1819, however

important the question became in their view
no1820.

Tt is a question exceedingly -difficult to de-
termine what the effect has been on the value
of gold, and consequently on the value of
money produced by the purchases of bullion
made by the Bank. When two commodities
vary, it is impossible to be certain' whether
one has risen, or the other fallen. - There are
no means of even approximating to . the know-
ledge of this fact, but by a careful comparison
of the value of the two commodities, during. the
period of their variation, with the value of many
other commodities. AR PR

Even this comparison does not:afford a cer-
tain test, because one half of the commodities
to which they are compared, may have. varied
in one direction, while the other half may have
varied in another: by which half shall the varia-
tion of gold be tried? If by one it appears to
have risen, if by .the other to have fallen.
From observations, however, on the price of

silver, and - of - various other - commodities,

making due allowance for the particular causes
which may have specially operated on the
value of each, Mr. Tooke, one of the most
intelligent witnesses examined by the Agricul-

tural Committee, came to.the conclusion that
the eager demand for gold made by the Bank
in order to substitute coin for their small notes,
had raised the value of currency about five
per cent. . In this conclusion, I ‘quite concur
with Mr. Tooke. If it be well founded, the
whole increased value of our currency since
the passing of Mr. Peel’s bill in 1819, may
be estimated at about ten per cent. To that
amount, taxation has been increased by the
measure for. restoring specie payment ; to that
amount the fall of grain, and with it of all other
commodities has taken place as far as this
cause alone has operated on them; but all
above that amount, all the further depression
which the price of corn has sustained, must be
accounted for by the supply having exceed-
ed the demand; a depression, which would
have equally occurred, if no alteration what-
ever had been made in the value of the cur-
rency- S T AP L

It is, indeed, alleged by many of the landed
interest, that to one cause alone, all the distress
in agriculture is to be ascribed. ‘They go-so
far as to: say,. that there is now: no surplus pro-
duce on the land, but what is paid to the
Government for taxes; that there is nothing
whatever left for rent or profit; that whatever
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vert is- paid, is derived from the capital of the'
farmer, and 2l these effects they charge on the
alteration in the value of the currency: = ‘
- It is.evident that those who advance this most
extravagant - proposition, do not know how the
alteration in.the value. of the currency affects
the different interests of a country. If it in-

jures the debtor, it in'the same degree benefits

the ‘creditors if its pressure is felt by the tenant,
it must be advantageous to the landlord, and to
the receivers of taxes. 'They, then, who main-
tain this doctrine, must be prepared to contend
that gll ‘that fund, ‘which formerly constituted
the rent-of the landlord, and the profits of the
farmer, are, by the alteration in the value  of
money,: transferfed to” the State, and are now
paid to the receivers of taxes, and, among them,
ihe stock-holders. That the situation of the

stock-holder is improved, by his dividends being

paid in a currency increased in value, there can
be no doubt ; but what evidence is there to shew
ihat his situation is so much improved, that he

has now at his disposal, in addition to his for-

mer means of enjoyment, all those which were
before at the  disposal of the .whole - of :the
tenantry, and of the landlords of the country ?

Sowild an assertion cannot be for a moment en-
tertained ; we have not heard of splendid equi~
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pages and superb mansions having been bﬁilt;by
the stock-holders since,. and in- consequence of,
the Bill of 1819. Besides, if this ‘were true,
how comes it that the profits of the merchant
and manufacturer have éscaped the fund-holder,
this :de;woui'ing'monstér,* as he has been called ?
Are not their profits governed by the same prin
ciple, and by the same law, as the profits of the
farmer? How have they contrived to exempt
themselves from this desolating storm? The
answer is plain, there is no truth in the alle-
gation.  Agriculture has been dépr’e‘sé,‘ed by
causes of which the currency forms only alittle
part. The peculiar hardships which the landed
interest are suffering, are of a temporary charac-
ter, and will continue only while ‘the supply of
produce exceeds the demand. - ‘A remunerative
price is impossible while this cause of low yalue
continues; but the situation of things which we
now witness cannot have any permanence. -

Is it not quite certain, that if the pressure on
the farmers, from the alteration in. the value
of currency, and the increased taxation
consequent upon it, has been so great asto
take from them all the profits of their capital,
it must also have taken away the profits of all

~other persons employing capital ? for it is quite,

impossible that one ‘set of capitalists should- be
D

~
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permanently without -any profit at all, ~whilst
others are making reasonable profits. ‘

On the part of the landlords it may be said,
that they are encumbered with fixed charges on
their estates, such as dowers, provision for
daughters, and younger children, mor tgages, gc.
It cannot be denied that an alteration in the
value of currency must greatly affect such
engagements, and must be very burdensome to

- landlords ; but they should remember that they

or- their fathers benefited by the depreciation of

“the value of the currency. All their fixed en-

gagements, their taxes 1ncluded were for many
years paid in the depremated medium. If they

suffer injustice now, they profited by injustice

at a former period; and if the account were
fairly made up, it would, I believe, be found
that, as far as alterationin the value of currency
is concerned, they have little. Just cause for
complaint. .

But, on the score: of" money engagements,
whlch are now affected by -the increased value
of currency, have the. commercial interest no
cause for complamt ?  Are they not debtors in
as large an amount as the landed inter est? How
many persons have 1et1red from busmess, whose
capitals are, dir ectly or 1nd1rectly, still employed
by their successors ! ? What vast sums are em-
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ployed by bankers and others in discounting

bills? For the whole of this value there must
be debtors, and the increased value of money
could not have failed very much to aggravate
the pressure of their ‘debts '

I mention these circumstances 'to shew ‘that
if the real’ efﬁment cause of the distress of the
landed gentlemen was the increased value: of
money, it ought to have produced similar dis-
tress in other quarters;—it has not done so, and
therefore I have a right to infer, that the cause
of the distress has been mistaken. o

The profits of the farmer must bear some
uniform’ proportion’ to the profits of the other.
classes of capitalists ; they are subjectto tem:

- porary fluctuations, perhaps, in a greater degree’

than the profits of others; but the circumstances
of ‘which - they complain, though severe and:
aggravated at the plesent time by other causes,

~ yet are by no means new-or uncommon.

Mr. Tooke, in his evidence before the Agri—

cultural Committee, in pages 230 and 231, has™

furnished us with’ extracts from publications in:

the last century, in which the ruin of the landed:

interest was foretold in terms not v_er-'y‘ unlike

those used in the present day. Those difficul-

ties have passed and'the present ones will, with’
| p 3
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a little good leglslatlon, soon only be matter of
history. : -
At a late Court of Proprietors of Bank Stock,
the Directors said that, so far from having re-
duced the amount of the circulation since 1819,
they had considerably increased it, and that it
was this year actually more by - 8,000,000
than the amount of the circulation at the same
period last year, or the year preceding. .If the
Directors were quite correct in this statement,
it is no answer to the charge of their having
kept the circulation too low, and thereby caused
the great influx of gold. My question to them
is, “Was your circulation so high as to keep
the exchange at par ?” To this they must answer
in the negative ; and therefore I say, that if in

‘consequence of the importation of gold, that

metal is enhanced in value, and the pressure on
the country is thereby increased, it is because
the Bank did not issue a sufficient quantity of
notes to keep the exchange at par. This charge
is of the same force whether the amount of
bank-notes has, in point of fact, been stationar y,
increasing, or diminishing. | 3
‘But I dispute the fact’ of the cwculatlon
havmv been even half a million higher in amount
iri 1822, than in 1821 and 1820.. The mode of
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proving the proposition, adopted by the Bank,
is not satisfactory; they say, in 1821 we had
23,800,000!. in circulation, and now the notes
in circulation, with the sovereigns we have since
issued, amount to 3,000,000/. more. But as
sovereigns are circulated in Ireland, and in other
districts of the United Kingdom, how can they

affiim, that.in the same channel in which

23,800,000/, bank-notes circulated in 1821,
26,800,000 bank-notes and sovereigns togeéther,
are now in circulation? I believe the contrary
to be the fact, for I find that the amount of
notes of five pounds and above, which have
been in circulation for several years past, 1n the
month of Februaly is as follows =

Years . £.

1815 [ — 16,394,359
1816 — 15,307,228
1817 — 17,538,656
1818 — 19,077,951
1819 — 16,148,098
1820 — 15,893,770
1821 —. 15,766,270
1s22 —_ 15,784, 770'

vAnd as the notes of ﬁve pounds -and upwar db‘

have. not increased 400;000/. since 1820, I find
it impossible tobelieve that the' circulation of a
smaller denomination can have increased in any
much larger proportion. .
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- Before I conclude this section I must observe

‘that the complaints made against the Bank for

refusing to lend money ‘on discount at four per

cent. are without any good foundation. The
~reason for such complaints is, that by lending at
four per cent. they would lower the rate of in-
terest generally, and the landed interest would
be benefited by ‘being able to raise money on
mortgage on cheaper terms than they now pay
for it. I believe, however, that no amount of
Joans - which the Bank’ might make, and no
“degree of lowness of interest at which they
.might choose to lend, would alter the permanent
-rate of interest in the market.

Interest 1s re-
gulated chiefly by the profits that ‘may be made
by the use of capital, it cannot be controlled
by any bank, nor by any assemblage of banks.
During the last war the market rate of interest
for money was,. for years together, fluctuating
between seven and ten per cent. ; yetthe Bank
never lent at a-rate above five per cent. In
Ireland the Bank by its charter is obliged to
lend, at a rate of interest not exceedlng five per

;cent syet all other persons lend at six per cent.

A Baik ‘has fulfilled all 1ts useful functions

: when it ‘has substituted paper in:thecirculation
- for gold -when it has enabled us.tocarry on
- our commerce w1th a cheap curr ency, “and to

. ‘\,
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employ the valuable one which it supplantspro- -
ductively : provided it fulfils this object it is of
little importance. at What rate of 1nterest it
lends its money. R I T

. One argument used by a Very enhghtened/
member “of Parliament, during a - late discus-
sion on the rate of interest charged by:: the

‘Bank, was rather a singular one; he said

that the Bank of France, and other Banks. on
the Continent,: lent at a low rate, and therefore,
the Bank. of England should do so. - T can.see’
no connexion between his premises and conclu-
sion. The Bank of France ought to be governed
by the market rate of interest and the rate of:
profits-in France; the Bank of England by the
market rate of interest and the rate of profit-in
England. One may be very different from the
other. From the whole of his argument, I
should infer -that he considered .a low rate of
interest, in itself, beneficial to a - country.
The -very . contrary, I imagine, is the truth.
A low rate of interest is a symptom of a great
accumulation of capital; but it is also a symp-
tom of a low rate of profits, and of an advance-
ment to a stationary state; at which the Wealth
and resources -of -a country will not’ ‘admit
of increase. As all savings are made from

profits, as a country -is most happy when it




L
i
it
¥
[
Jois
i
e
t

s

40

is in a rapidly progressive state, profits and
interest cannot be too high. It would be
a poor consolation indeed to a country for low
profits and low interest, that landlords were
enabled to raise money on mortgage with' di-
minishied -sacrifices. ~ Nothing contributes so
much tothe prosperity and happmess of a
country as high profits. -

- 'This complaint - against the. Bank Whlch

‘comes, I think, with anill grace from a Member

of Parliament, as representing the public interest,

might be~cdnsis_tently' urged by a Bank pro-
~ prietor at a general meeting of their body, for

it is difficult to account on what principle of
advantage to the concern which they manage,
the Directors can think it right to lend their
proprietors money at three per cent. to Govern-
ment * when they could obtain four per cent:
from other borrowers ; but with this the public
have no concern, and they and their proprietors
should be left to settle thls matter - as they
please. : R ~

* The Bank are now in adva,nce mdny mlllions 10 the Govel n-
ment on Exchequer Bxlls at three per cent., besides” the fixed
advance of their Cdplfal ‘also at three per cent. ;> which’ latter they
are; by their charter, obliged to lend at th_at‘rate_ of interest,
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SLLI‘ION V1.=-0n the Bffects of a Low Valuc of Corn
~‘on the Rale of Proﬁts RIS

When I use. the term—a, low value of corn,
T wish to be clearly understood. I consider the
value of corn to be low, when a large quantity
is the result of a. moderate quantity of labour.’
In proportion, as for a given quantity of labour
a smaller quantity of corn is obtained, corn will
rise in value. - In the progress of society there -
are two opposite causes operating on the vas

lue of corn; one, the increase of population,

and the necessity of cultivating, at an increased
char ge, land of an inferior quality, which always
occasions a rise in the value of-corn; the other,
lmprovements in agriculture, or the discovery
of new and abundant foreign markets, which
always tend to lower the value. - Sometimes
one predomma,tes, sometimes the other, and the
value of corn rises or falls accordingly.

In speaking of the value of corn, I mean
something rather different from its price ;—whert
its value rises, its price generally rises, and
would always do so, if moneys, in which price is
uniformly estimated, were invariable in value.
But corn may not vary as compared with all
other things—it may not be the result ‘of either
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~variable - value.
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more or less labour, and yet it may rise or fall
in price, because money may become more plen-
tiful and cheap, of more scarce ‘and dear.
Nothing is of so little importance to the com-

munity collectively, as an alteration in the price

of corn, caused by an alteration in- the value
of money merely, nothing of greater import-
ance, as. far as its profits and its wealth are
concerned, than a rise or fall in the price of
corn, when money continues of a fixed and in-
- We will suppose money  to
continue at a fixed and invariable value, that we
may ascertain the effects of a rise or fall in the
value of ‘corn’; which on this supposition will

be synonymous with a rise or fall in its price. -

_ Corn being oné of the chief articles on which
the wages of labour are expended, its value, to
a great degree, regulates wages. Labour itself
is subject to a fluctuation of value, in the same
manper as every thing which is the subject of
demand and supply, but it is also particularly'

‘affected by the price of the necessaries of -the
labourer ; “and corn, as I have already observed -

is amongst the principal of those necessaries.

‘In a former section I have endeavoured:to, shew,

that a general rise of wages will not raise the
prices of commodities on which; labour is ex-
If wages rose in one-trade, the com-
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‘modity produced in that tra.de must rise; to
‘place the producer of it on.a par: ‘with - all
_other ‘trades ;. but when -wages affect all pro-
~ ‘ducers: alike, a Ttise in-the value of all their
‘commodities must,” as' I-haveé on a former occa-
sion remarked, be a matter of great indifference
‘to them, as whether they were: all at a high price
-or all-at a low price; their relative values would
be the same, and it is*the alteration of their
relative values only which gives: to the holders
.of them a greater or less command of goods.

Every man exchanges his goods, finally, - for

-other goods, ‘or for labour, and he cares little
- whether he sells his own goods at a high price
if he is-obliged to" give a high price for the
'goods he purchases, or sellsthem at a low price,

if, at the ‘same time, he can also procure  the

.igoodb he wants at -a low prme. In elther case
his enjoyments are the same.. :

- With a permanenﬂy high prlce of corn, , caused

,by increased labour on the land, wages would
‘be highi; and, a¢ commodities would not rise on
‘account- of the rise of wages, profits would ne-
Vcessarlly fa,ll
one_ time labour which. cost 800Z, and at an-
.other the price of the same quantity of labour
s ralsed to 9001, - profits will fall from:200L to
| IOOl Pr oﬁts would not fall inohe trade only, but

If goods worth 1000/. require at
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inall. High wages, when general, equally affect
the profits of the farmer, the manufacturer, and
the merchant. There is no other way of keep-
ing profits up but by keeping wages down.
In this view of the law of profits, it will at
‘once be seen how important it is that so es-
sential a necessary as corn, which so powerfully
affects wages, should be at a-low price; and how
injurious it. must be to the community gene-
rally, that, by prohibitions against importation,
we should be driven to the cultivation of our
‘poorer lands to feed our augmenting population.
. Besides the impolicy of devoting a greater
portion of our labour to the' production of
food than would otherwise be necessary, thereby
diminishing the sum of our enjoyments and the
power of saving, by lowering profits, we offer
an irresistible temptation to capitalists to quit
this country, that they may take their capitals

-to places where wages are low and profits high.

If landlords could be sure of the prices of cotn

‘remaining steadily high, which happily they can-

not be, they would have an interest opposed to

vevery other class in the community ; for.a high

price, -proceeding from dlfﬁculty of produc-
tion, - is the main cause of the rise of rent:
not that the rise of rent, the advantage gained

by the landlord, is an equivalent for the disadvan-
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tage imposed on the other classes of the com-
munity, in being prevented from importing
cheap corn; we have not that consolation : for
to give a moderate advantage to one class, a
most oppressive burthen must be lald on all the
other classes. o B |

This advantage to the landlords themselves
would be more (appalent than real; for, to
complete the advantage, they should be able
to calculate on steady as well as high prices.
Nothing is so injurious to tenants as constantly
fluctuating prices, and under a system of protec-
tion to the landlord, and prohibition against the
importation of foreign corn, tenants must be ex-
posed to themost injurious fluctuations of profits,
as I shall attémpt to shew in the next Section.
When the profits of a farmer are high, he is in~
duced to live more profusely, and tomake his ar-
rangements as if his good fortune were always to
continue; but a reverse is sure to come : he has
then to suffer from his former improvidence,
and he finds himself entangled in expenses, which:
render him utterly unable to fulfil his engage—‘
ments with his landlord.. Co

“The landlord’s rent is, indeed, nominally high, -
but he is frequently in the situation of not being
able to.realize it ; -and little doubt can exist, that
a more moderate and steady price of corn, with
regular profits to the tenant, would afford to the
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landlord the best security for his happiness -and

comfort, -if not f01 the rece1pt of the largestf

amount of rent. -

It appears, then, that a hlgh but steady price
of corn is most ‘advantageous to the :land-:
lord ; but, as steadiness in a country situated as

ours, is nearly incompatible with a price high in

this country, as compa,red with other countues,‘

a more moderate price is really for his interest.
Nothing can be more clearly established, than
that low prices of corn are for'the interest of

the - farmer, and of every other class ‘of so-

ciety ; high prices are incompatible - with low

wages, and hlgh Wages cannot exist: W1th hlgh'»

profits.

-1 must here notice an error, Whlch has been,,
supp01ted by one of those; whose talents give
them great authority in the place where the
opinion was. delivered ; it is, that -though the

manufacturer has it in his power to raise the
price of his commodlty when it is taxed, and
even, on some occasions, to profit- by its being
taxed, yet the farmer cannot so indemnify him-
self, and that, consequently at the end of his
lease, if not before, the whole Welght of the tax

must fall on his landlord. This is an etror-of
long standing, for it is supported by no less an-
_ authority than Adam Smith. The subject of

rent, and the laws by Wthh its fall and rise

are regulated, -have been explained since the
time of Adam Smith-; and all those men who are
acquamted with this explanatlon, are mcapable of
falhng into the emor - I.-am not now going into
the question of rent ; that subject has been well
elucidated by several able writers. But I would ask
those who still adhere to Adam Smith’s doctrine,
on whom the tax on land could fall when it
was equal to three shillings per acre, if the land
cultivated were” of the description mentioned by
Mr. Harvey in his evidence, and to which I have
already referred ; land for which eighteen-pence
only is paid as rent? The farmer must either get
lower profits than other farmers who. pay higher
rents, or he must’ be able to transfer this charge
to the consumer. But why should he remain in
an occupation in which- his profits are below the
profits of all other capitalists in the community ?

 He might require time to remove himself from

an unprofitable employment but he would not
perseveringly continue in it, .more than any.
other person s1m11arly cucumotanced in other
occupatlons ’ -' '

I have taken the instance mentioned by
Mr. Harvey, because, as he is-a plactlcal man,
weight will be:given. to his 1nf01 mation 3 but I
am. myself fully. persuaded that a la1 ge. quantlty
of corn 1s raised in every counuy, for the pri-
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- wilege of raising which, no rent whatever is

paid.  Every farmer is at liberty to. employ an

-additional portion of capital on -his land after all

that which is necessary for affording. his. rent,
has a_lrea,dy been employed. . The .corn raised
with “this capital, - can only .afford" the usual
profits if no rent is paid-out of it. »"Impose a tax
on producing .it, without admitting a compen-

_sation by a rise of price, and that moment you
" offer an inducement to the withdrawing of that

portion of ‘_ca,pital from the land, thereby di-
minishing the supply. No point is more satis-
factorily established in my opinion, than that
every tax imposed on the - production of raw
produce falls ultimately on the consumer, in the
same way as taxes on the production of manu-
factured commodities fall;on the consumers. of
those articles. o :

Sterion VIL—Under a system of Protecting Duiies

- established with a view to give the Monopoly of the
Home Market to the Home Grower of Corn,: Prices
cannot be otherwise than fluctuating. o

‘Protecting duties on the importation of corn
must always be imposed onthe supposition that
corn is cheaper in foreign countries, by the
amount of such duties ; and that if they were
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not imposed, foreign corn .would ‘be imported..
If foreign corn were not cheaper, no protecting-

duty would be necessary, for; under a system
of free trade; it would not: be imported. : To
the amount, then, of"the protecting -duty, ‘the
ordinary - and  average price of corn. must:be
supposed to be higher in the country imposing

it than'in others, and when abundant harvests

oceur,. before any. corn can be exported from:
a country so circumstanced, corn must fall from:
its usual ‘and average price, not 'orﬂy by the
amount: of ‘the duty, bui also by ‘the further

amount of - the »:ei(penses’ of “exporting -the corn.’

Under a system of free trade, the price of corn
in two countries could not materially differ
more than-the expenses ‘attending the exporta-
tion of it from one country to- the other; and:
therefore, if an abundant harvest ‘occurred m
either,~and was not common to both, after an
inconsiderable fall of price, a  vent for the su-
perfluous produce would be immediately ‘found
in exportation. But under a system of protect-
mg duties, or of iprohibitbry laws, the fall in the

price of corn from an abundant’ crop, or- froma

succession of abundant: ¢rops, ‘must be: ruinous

to the grower, before he can relieve himself by

exportation. - If we' could listen to- Mr. Webb
Hall’s recommendation of afixed duty of 40s.,
o E
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on the: 1mportat10n of foreign corn; and:if he

*be right in supposmg that 40s. is the difference

of the natural price of corn in England and in

the corn ‘countries, on every occasion of abun-

dant harvests, cornmust actually fall 40s.; before
it can be the interest of any party to- export it
to the Contment a fall so great that, if the
farmers weré subjected to.it, they would be

‘totally unable to pay their rents in abundant
‘seasons, without a great sacrifice of capital. -

‘The same observation is applicable to ‘the

,present corn -law, which prohibits importation
till the price rises to 80s.
‘law is to make the price of corn in this country
habitually and considerably above the price in

"The effect of this

other countries; ‘and ‘therefore; on o(:casion of

‘abundant erops; it must fall below the price of

those other countries, before any relief can be

‘afforded to the grower by exportation. I

effect, indeed, in this view, is precisely the same
as that of the high-fixed duty Whlch we have
been already considering.

_ But the present law has another capltal de-

fect, from which the system of fixed duties’is
free. - When the average price ,of wheat reaches
805. per: quartér; the ports aré now.open for

three months; for &@n unlimited importation of

foreign whedt, duty free: *With prices some-
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‘what about 40s. per quarter on the Continent,
in average years, the temptation to import into
this country, during the- three months that the
ports are open, must operate to the 1ntroduct10n
of an enormous quantity.: SR

~ During these three months, and for very

cons1derable time afterwards, . for -the - effect

cannot cease with the shutting of the ports, the
home grower and the foreign grower are placed
in a state of free competition, to the ruin of the
former. = By prohibitory duties he is encouraged
to employ his capita‘l on the poorer lands of this

country, which require a ‘great expense for a

‘small produce ; and when he has an unusually
short crop, and most stands in need:of a high
price, he is -all at once exposed to the free

competition: of  the -grower of corn on the' Con:

tinent, to whom a price of 40s. would be am-

ply sufficient to :compensate him for the whole

cost” of production. . A" system of fixed duties
protects the farmer against this particular dan:
ger, but it leaves him exposed, in the same de-
gree as on the present system, to all the evils

‘which arise from abundant crops, and which can
never fail fo accompany  every plan ‘of a- corn
Taw, which shall elévate the price'of corn in'thé
‘counitry “in which  they prevail, -
-above the level of the prices of other:countries.

consider ably

E 2




_ It must not be supposed, however, that to
obviate this- difficulty; the importation .of corn

.Shoﬂd'Be at all times allowed -without . the

payment of . any duty: whatever ;. that is. not
under our cn‘cumstances,_ the course Wthh 1
should recommend. . T ha.ve already shewn in
Section 3, ‘that with a view. to the real in-
terest of the consumer, in which the interests

of the whole community .are,: and ever .must
" be, included, whenever any peculiar tax: falls

on the produce of any one: commodity, from

" the effects of which all other producers are

exempted ‘a countervailing . duty to ' that
amount, but no more, .should on every just

'prlnmple be imposed on -the importation . of
‘such commodity ; and further, that a drawback
“should .be allowed; to the same amount also

on the exportation of the like. commodity. If,
before any taxation, the remuneratlng price of
wheat ‘was 60s. per quarter, Dboth in England
and on the Continent, and in consequence of
‘the imposition of a tax, such as tithes, falling
exclusively on the farmer, and ot on any
other. producer, wheat was ralsed in - England
to 70s., a duty of 10s. should be also imposed
on the importation of forelgn corn. - This tax

on foreign corn, and on home corn also, should
be -drawn back on . exportatlon. However
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large the aggregate amount mightbe ofthe draw-‘” '

back given to the exporter it would only be re-

turning to him a tax which he had before paid,
and'which he must have to place himina fair

state'of competitionin the foreign markets, not
only with the foréign producer, but with his own

countrymen “who are producing other commo-.

dities. Tt'is essentlally different from a.-bounty,
on exportation, in the sense that the word
bounty is usually understood; for by a boun’ty
is gerierally meant a tax levied on the people
for the - purpose -of rendering -corn unnaturally
cheap to the foreign consumer, whereas, what
I propose; is to sell our cornat the price’at
whichweé can really afford to: produce it, and

not to add to its price a tax which shall induce

the foreigner rather to purchase it from some
other country, and déprive us of a trade, which,
under 'a system of free competmon, we mlght
have selected.” -

- The duty which I have here proposed is the
only ‘legitimate ~countervailing duty, ‘which
neither offers inducements to capital to quit

a trade, in which for us it is the most. benefi-

cially employed, nor holds out any temptatlons

to employ an undue® proportion of capital in a

trade to Whlch it Would not otherwise have
been destmed ~'The course of ‘trade Would be

i T T T
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left: precisely on the same footing as if we
were wholly an untaxed = country, and every
person was at liberty to employ his capital and
skill in the way hie should think most beneficial
to himself. ‘We cannot now help living under
a system of heavy taxation, but to make " our
industry as ‘productive to . us as possible, we
should -offer no temptations to capitalists, to
émploy their funds and their skill in any other
way than they would have employed them, if
we had had ‘the good fortune to be untaxed,
and had been permitted to give the greatest
development to our talents and industry. = -
" Thé Report of the Committee on Agricultural
Distress in 1821, contains some' excellent state-
ments and reasonings on this subject.

' To that important document I can with con-
fidence refer; in” support of the principles: which
1 am endeavouring to ‘lay down on the im-
policy of protecting corn laws: The arguments
init in favour of freedom of trade, appear to
‘me unanswerable; but it must be confessed,
that in that same Report, recommendations are
made utterly inconsistent with those principles.
~ After, condemning - restrictions - on trade, it
recommends -measures of permament ' restric-
tion; after ‘shewing ‘the “evils ‘resulting from
‘prematurely taking. poor lands into cultivation,
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it countenances a system, which, at all sacrifices,
is to keep themintillage. In principle, nothing
so odious as monopoly and restriction 5 in prac-
tice, nothing so salutary and desirable.

- The Committee on Agriculture this year
avoid taking any notice of the sound doctrines
entertained by the last Committee, but have
founded their whole Report on the erroneous
ones ; and conclude their recommendations to
the House in the following words:—¢If the
circumstances of this country should hereafter
allow the trade in comn to be- permanently
settled upon a footing constantly open to all the

world, but subject to such a fixed and un'z_'form‘

_duty as might compensate. fo the. British grower

the difference of expense at which his corncan
be raised and brought to market, together with
the fair rate of profit. upon the capital employed,

compared with the expense of production, - and
other charges attending. corn. grown. . and tm-

ported from abroad; such- a system would, in
many respects, be preferable to any modi-
fication of regulations depending upon ave-
rage prices, with an ascending and descend-
ing - scale of. duiies ;. because. it “would _pre-
vent the effects of combination and speculation,
in endeavouring to raise or depress those ave-
rages, and render immaterial those. inaccuracies

S oSy e VY i SR T
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~ which from management , or - negligence have

occasionally produced, and may again produce

such mischievous effects upon our market; but

your Committee rather look forward to: such a
system as fit to.be kept inyiew for the ultimate
tendency of our law, than as practicable =Wit_h:in
any short or definite period.” . Lo
-'The system which we are to keep in view. for

'the,ultnna.te tendencyaof our law, we are told, is

one of a fixed duty; but 'on what principle is the
fixed duty to be calculated? not on that which
I have endeavoured to shew is. the: -only sound
one, namely, that the duty should accurately
countervail : the- peculiar burthens towhich, the
grower of corn is subject, but a. fixed duty. which

should compensate to the: Brmsh grower. the

difference of expense at which his corn can be
raised and brought.to market, ‘compared with
the expense -of ‘producuen_, and other charges,

attending corn grownand imported from abroad.

Instead of holding out any hope tothe con-
sumer, that we shall at any future time legislate

on a principle which shall® enable him to pur-

chase corn at as cheap a price as British industry
shall be enabled to obtain it for him; instead of
giving any. security - to the British capltahst,
that wages shall not. be " ~unnaturally raised .in

this countr y, by obhglng the -labourer to. pur-
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chase corn at'a dear, and not at a cheap rate,

a security so- essential to the. keeping up.the .

rate of profits ; instead of bidding the farmer,

look forward to a time When he will be spared

from the fluctuations in' the ‘price of the com-
modlty Whlch he raises, and Whl,c,h, are so de--

structive to his interests; we are ‘told that the,
present mode in which the price of corn is kept.

in -this . country habitually ® and. con&derably'

above its price in other countries, is not, perhaps,

the best mode of effecting that object, as it. :

may be more conveniently done, by .means of
a fixed duty, instead of a varying duty ;. but at.
any rate, corn is to be rendered habltually and

considerably - dearer. in this country, than in.

others. A duty calculated upon the principle
of the Committee cannot fail to perpetuate a
difference of price between this and other coun-
tries, . equal to the difference .of = expense -of
growing corn in this country beyond the ex-
pense of growing it in others.: If we had not
already pushed the endeavour of prov1d1ng food
for ourselves too far,—if we had not by our own
acts made the expense of growing corn in this

country greater than in-others, -such a law .

would be nugatory, because no difference of
expense would exist. Is it not then in the
hlghest degree absurd fir st to pass a la,W under




the operation of which the necessity is created
of cultivating poor lands, and then having so

cultivated them at a great expense, ‘make that

additional expense the ground for refusing ever
to purchase corn from those who can afford to
produce it ata cheaper price? Ican produce a
quantity of cloth which affords me a remune-
rating price- at sixty pounds, which T can sell to

a forelgn country, if I will lay out the proceeds |

- in the purchase of thirty quarters of wheat at
two pounds per quarter, but- I-am refused - per-
mission to do so, and am obliged, by the ope-
ration of a law, to’ employ the capltal which
ylelded me sixty pounds in cloth, in rarslng
fifteen quarters of Wheat at fom pounds per
quarter B

The exchange of the cloth for Wheat, ‘the
productlon of the cloth is wholly prevented
by the countervalhng duty of two pounds
per quarter on the. 1mportatlon of wheat, which
obliges me to raise the corn, and prevents me
from employmg my capltal in' the ‘making of
cloth for the purpose of exchangmg it for
Wheat. C R , SRR

Itis true, indeed, that in both cases I raise a
commodity worth s1xty pounds, and to those
who look only -at -money,
worth, -either of these employments. of my ¢ ca-

~and not money’s

SRR R TR
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~ pital appears equally productive, but amoment’s

reflection will convince us that there is the
greatest . difference: imaginable between obtain-
ing (with the same quantity of labour, mind)
thirty quarters of wheat, and fifteen quarters,
although either should, under the circumstances
supposed, be worth sixty pounds.

If the principle recommended by the Com—i

mittee were consistently followed, there is na
commodity whatever which we can raise at
home, which we -should ever import from
abroad ; we should cultivate beet-root and make
our own sugar, and impose a duty on the im-
portatlon of sugar equal to the difference: of
expense of growing sugar here, and growing it
in the East or West Indies. - We should: erect

hot-houses, and raise our owngrapes for the

purpose of making wine, and protect the maker
of wine by the same course of policy. - -Either
the doctrineis untenable in the case ‘of ‘corn, or
it is to be justified in all other cases. Does the
purchaser of a commodity ever-inquire concern-
ing the terms on which the producer can afford
to raise or make it? His only consideration ‘is
the price at which he can purchaseit. . When
he: knows that, he knows the cheapest mode

~of obtaining it; if he can himself produce it

cheaper-than he can purchase it, he will devote

Pt
N N e a e bt T

e - _— —



60

himself to its production rather than to . the

production of the commodity - with Wthh he, in

fact ‘must otherwise purchase it.. S

" But there are personb, and of the number of
those too who: are considered  of authorlty on
these ‘matters, ‘who say this reasoning would
be correct if we were ‘about to employ ca,p1tal
on the land with a view to obtain more corn;
that then it would, undoubtedly, be wise to con-

sider whether we could purchase it from abroad :

cheaper than we could grow it at home, and
govern : our" proceedlngs accordingly, but that
when caplta,l has been expended on the land, it
is quite another question; since much of that
capital would be lost” if we then resolved rather
to import cheap. corn from abroad than grow it
at a dear price at home. 'That some capital
would be' lost- cannot be ' disputed, but is the
possession or préservation of capital the end, or
the mearis? - The means, undoubtedly.. What
we'want is an abundance of commodities, and
if it could be proved that by the sacrifice of ‘a
part of our capital we should augment the an-
nual produce of those objects which contribute
to our enjoyment and happiness, we ought not,
I should think, to replne at the loss of a part of
our capital. - : culelel G

-~ Mr. Leshe has 1nvented an 1ngen10us appa-
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ratus, by the use of which we might fill our ice-
houses with ice. Suppose a capltal of half a

~ million were expended on the%e machines, would

it not nevertheless be wise in’ us, to get. our

ice, without any expense, from the frozen ponds -
in our neighbourhoods, rather. +than employ the

labour, and waste the acid or other ingredients

" in the manufacture of ice, although, by so doing,

we should for ever sacnﬁce the 500, OOOZ Whlch
we had expended on air-pumps?. - 1oL
In this recommendation, which must-have: the

~effect of perpetuatlng ‘the difference between the

price of corn here-and its price in other coun-
tries, we should naturaily conclude that' the
Committee did not admit the evils which, from

‘time to tlme, must thence inevitably arise -in

‘this country. Quite the contrary ; they admit
them to the fullest extent, and. they refer to the
statements made on that subject in a former
report for the purpose of expressmg their ap-
probatlon of the reasoning which is. founded on
them. ~They say, “« the excessive inconve-
nience and nnpohcy of our present system have
been so fully treated, and so satisfactorily ex-
posed in the RepOrt already alluded to (p. 10
and 12) tha,t it is unnecessary to do more than
to refer to it; ~adding; only, that every: thing
Whlch has happened subsequent to the'presen-




tatlon of that Report, &s. well: as all out expe-
riénice since 1815 has more ‘and miore tended to
demonstrate how little reliance can be placed
upon a regulatlon -which : contdins an absolute
prohibition up to a’certain price,. and an unli-
mited competition beyond that price 3 which,
so far from affording steadiness to our market,

 may - at one time reduce prices, alréady. too low,

still lower than they might have been’ éven under

‘a free trade ; and at ancther, . utinecessarily en-

hance the prices ‘already too high, which tends
to aggravate -the evils  of scar(:lty, and render
more: severe tfw depresswn of proﬁts from abund-
ance’ N T oo

Here the two evﬂs of our.corn 1aw are Very
falrly stated ; and against one of them, that of
unlimited - competition - beyond the  price. . of
80s., ' a remedy, though by no means the
best. which: might- have been temporarily : es-
tablishe‘d, i‘s 1ecommended but instead  of
ing the other evﬂ proceedmg from abundance,
which is so fully. aeknowleged ‘measures are
recommended.  for .immediate : and - temporary
adoptlon,, and’ others are suggested as desirable

" to, be -at a future time  permanently adopted
which cannot fail to perpetuate this evil,- be-

cause .they,cannot ;fall to make the price of corn
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constantly and cons1de1ably higher in this' tha.n
in any other neighbouring country.

One of the grounds advanced: for hlgh duities
on the importation of corn is, that the manu-

facturer is protected by high duties against the

competition of the foreign manufacturer, and

that the cultivator of the 'soil should have a
similar protectlon agalnst the- foreign grower

of corn. To 'this-it is 1mposs1ble to give an
answer in language more satlsfaetory than has
been done by Lord Grenville. Do :

& If the measures which had formerly been

adopted for the protection of trade and manu-

factures were right, let them be continued; if
wrong, let them bé "abrogated; not suddenly,
but with that caution with which all policy,
however eérroneous, so engrafted. irito our usage
by time; should bé changed ; but let it be con-
secrated as a principle of législatiofi; that in no
case should the grounds for advising the Le-
gislature to afford any particular: protection,
rest on the protection which might have been
afforded in any other quarter. In fact, he could

not. well conceive how: the ‘noble earl  could

argue, that measures which he admitted to-have
beén wrong with respect to manufactures, would
nevertheless be nght Wlth respect to" Agrl-

culture.”
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< It would be anextraordinary mode of doing
justice, thus to’ declare’ that, because a large,
the largest, part of the community were already
oppressed by favours. shewn to one particular

class, they should be still farther oppressed by
favours shewn ‘to- another pa,rtlcular class —
Speeclz, March 15, 1815.° SHE :

It any thmg more is requlred against thls

pretensmn of ‘protection for’ the ‘land, it is fur-
nished in the following passage of the Report of
the Agricultural Cominittee of last year:

-« They, (the Commlttee) ‘observe, that one
of the witnesses; ‘in order to illustrate his ideas

and the wishes of the pétitioners; has furnished
a table of the duties payable on foreign .manu-
factured articles, of which several are subject to
duties of ‘excise in this country ; and upon Whlch

‘the importation duty, as, for instance, upon- the

article of glass, is imposed in a great measure
to countervail the duty upon that arucle momu-
faotured in this kmgdom iy

-« But the main ground upon Wthh your! Com-
mittee are’ dlsposed to think that the House- will
look with: some " mistrust to" the soundness :of
this principle,  is—first;  that it-may be. Well
doubted, whether (with the exception:of sﬂk)

any of our considerable manufactures..‘derwe be-

nefit from this assumed protection in the mar:
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kets.of this country: for how could the foreign
manufactures. of. cotton, of -woollens, of hard-
ware, compete with our own in this countiy,
when ‘it -is -notorious -that we can afford to un-
dersell them in  the products -of “those great
branches of our manufacturing industry, even in
their own markets, notwithstahding that cotton
and- wool -are’ subject to.a- direct duty on-im-
portation, “not drawn back ‘upon “their - export
in a- manufactured state, as well as-to all the
indirect taxation, which- aﬁ_’ects,capnal mn these
branches, in common with that capital which is
employed in: 1a151ng the producnons of - the
spil 27 e e |
Thls is followed by other passages Whrch are
excel_lent, and all tend to -shew, that the pro-
tection which manufactures are said to pos-
sess, is not really afforded them ; though, ifit
were, Lord Grenville’s 'argument is conclusive
against that being a" ground for extendlng pro-
tection to agrlculture - R ¢
It is to be hoped that we shall -even in the
present Session of Parliament, get rid of many
of these injurious laws; a better spirit of le-
gislation appears likely to prevail in the present
day; and that absurd jealousy which influenced
our forefathers, will give way to the pleasing
conviction, that we can never, by freedom of
.

RENES.
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commerce, promote the welfare of other coun-

tries without also promotmg our own.

- The passage from the Report is useful in
another respect it shews us that the erter of
11: understood well What a countervaﬂmg duty
on: the 1mportat10n of glass ceig ‘imposed 1 in'a
great ‘measure to countervail the duty upon that

article manufactured in this kingdom.” “How is
this passage ‘to be reconciled with' the fecom-
menda,tron in both- Reports, that, in imposing-a
duty on the importation of corn, < it should be
calculated fairly to countervail - the difference
of expense, including the ordinary rate of proﬁt

at ‘which corn, in “the - present - “state - of - this
country; can’be grown: and . brought 10 i leet
within the: United Klngdom, compared Wlth ‘the
expense;  including” also: the ordlnary rate of
profit,” of producmg it-in any ‘of those courtries

from whence - our: pr1n01pal supphes ‘of forelo“n'

corn have usually been drawn,: Jomed ‘to-the
ordinary charge: of conveymg lt from thence
to our markets P : LTI ST
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‘%CTION VIII —On. the Pr Q]ect qf advcmcmw ZVIonea/ on
Loom to Speculatm S i Corn ata low Intco est, -

It is- allowed by the Report, that s the um?

versal rule of allowing all- artlcles, .as. much as
possible, -to- find. their. own natural level by
leaving the supply to a.dJust itself-to. the demgnd ”

discouraged the Committee-from recommending

that government: should employ. money, inmak-
ing. purchases of .corn, -with-a view. to sell .it

~ when the price rose ; -but;the Committee do. not

appear :to.have seen’ that the same. .umversal
rule, of whieh . they speak with approbation,
ought to have discouraged them also_from ;re-
commending -that ;government . should ; adva,nce
money;-at alow rate.of interest, to. persons who
should - purchase :wheat, to deposit. it .in. -the
King’s: Warehouses, _,Whlle it-was: under 603 per
quarter. ‘ ; :

W1ll not such an’ advance of money at a IOW

1f the partles desu'e 1t prevent the artlcle from '

s« finding its. own -leyel,” and ¢ Wﬂl the. supply

' beleft to, adjust itself to the. demand 7. |
. If the cause of the low price of corn: 'be owmg |

tﬁ .an abundant quantity. in.the country, and nof

" to.: ‘an. abundant quantlty hurr;xed prematurely

F 2
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to market by the distress of the farmers, the
proposed remedy will be really mischievous, asin
that case we must go throutrh the ordeal of low

prices, and increased consumption, which is

always in a-degree - consequent on-low price,

‘beforethe supply will" adjust itself to' the de-
~ mand, and" prices become agam remunerative.
'By ‘the encouragement thus given ‘to ‘storing

corn for a twelvemonth, the period of glut may
be retaxded but it must come at last On
the other supposmon, that from alarm or distress
more than a due portion- of ‘corn is prematurely
sent to market, and that before the next harvest

the whole supply W111, An” consequence, prove-

deficient, and the price will rise; I must ob-
serve, that sharp-s1ghted individuals, prompted
by a regard to their interest, can-discover this,
if it be so, with - more " certainty than ' Govérn-
ment. Money is not wanted to - purchase the
wheat thus unduly brought to market ; nothing
is requlred but “a conviction ‘of the proba~
blhty of *a diminished supply, or-an‘increased

_demand, ‘and ‘a  ‘probable rise of price; . ‘to

awaken ‘the ‘'spirit of - speculatmn.v If - there
were any Well-founded oplmon ‘of 'such a rise,
we “should - soon ‘witniess ‘a ‘more “than ‘usual
act1v1ty among ‘the ‘corn-dealers. ' When' there
was'a prospect of continued “wet weéather, just
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before the harvest of last year; did we not see
an-immediate spring in the price of .corn? - On

what was such rise founded; but on-an-anticipa-

tion of probable scarcity, and an. incréased
price?::If, then, there be any. good foundation
for a probable deficiency. before: the wheat of
the nextharvest comes into use, individuals w111

be found to speculate ‘without any encourage-

ment: from Government ; the difference between
arate of interest of '8 per cent. and of 5 per
cent. must be of little importance in such-a
transaction, and as far as the public is concerned

may be wholly neglected, when we are consi--

dering the advantages of such a measure:

Tt has been said that similar . advances have:
~ been madeto the commercial interest- on more

than one occasion, why then:should the agricul-
tural interest be excluded from a similar benefit ?
In the first place, I doubt whether the measure

be justifiable in any case whatever ; but it cannot.
be disputed  that the commercial. class made

their application for this indulgence under very
different - cn"cumstances from the agrlcultural
class."k RN LY R SN

The commercml class are ha.ble to stagnatlon
of business; a ‘market for which they have pre=
pared their goods may, durmg war, (and it is
only during war' that such ‘advances have been
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thade,) be shiit against them. - On:the: probabp

lity of selling their goods, they have given bills
which are becoming due, and- their character
and fortune depend on fulfilling: their: engage-

"ments: All they want is time ; by forbearing

to produce more of the commodity for ~which
there'is 4 diminished: demand; they::are: sure,
though probably with great loss; todispose of
their ‘articles. - Is the situation: of .the farmer
any thing like this ? - Has- he -any: bills :-be-

comiing due? Do all ‘his: future - transactions

depend on his momentarily. sustaining. his credit ?

" Are markets ever wholly shut:-against him ? . Is

it a mere supply of moriey: to meet his bills that
he requires ? - The cdses dre most: widely ;dif-
ferent, and the analogy - which is attempted {0

be set-up between them fails in every particular.

- SECTION IX.—Cén the present “State of Agrzcuituml

Dzslress b@ attmbuted to deation

The present dlstress ls caused by an msuﬁi—
cient price for the produce of the land, Whlch it
appears. impossible; with any degree of falrness,
to ascribe to taxation. Taxatlon is of two kmds,
it either falls on the producer of a commodlty in
his charactel of producen or it falls on; him asa
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consumer. - When a farmer has to ‘pay, an agri-
cultural horse tax, tithes, land-tax, he-is taxed
as:a producer; and he. seeks to:repay:. hlmself

as all other producers.do, by imposing:an. addl-

tional price, equivalent:to the. tax, on the: com-

modity which he produces. .. It is the consunier;
then, that finally pays. the tax, and not/the,pros
ducer, as. mnothing. can: prevent -the latter- from
transfenmg the tax 1o the.consumer,-but:the
production of too great a quantity .of the- com-
modity for- the demand. - 'Whenever:the ‘price
of a commodity does not: repay to the. producer
all-the charges of every description. which heis
obliged to incur; it fails to give;him: a remune-
rating " price ; it places him under-a disadvan-
tage, as compared with: the. ‘producers: .of cother
commodities; he. no longer gets .the: usual. and
ordinary profits -of capital;; and: there are: only
two remedies by which he can be. reheved -one;
the diminution of ‘the: quantity of the commo-

dity,  which will- not.:fail to ‘raise its:price, if -

the demand do not at-the: same-time~diminish;

the ‘other, the reliéving him . from :the:taxes
whichhe pays asa producer. ' The first remedy
is certain and sefficacious; the second:is-of a
more doubtful description, because, i the: price

of the commodity: did once remunerate the pro-

ducer, after the tax was imposed, it could” only

T TR e ety St Sha




R

(e

fall afterwards from mcreased supply, or dxrm-
nished demand. e v
~'The repeal of the tax W111 not dlrmmsh quan—
tity 3 and'if it does not further lower the price, it
will ‘ot increase demand. If the price falls

still lower, then the repeal of the tax will not

afford relief to the producer. ' It is only in the
case of the commodity falling no lower, although

the producer is relieved from one of the charges.

of production, that he can be said to be bene-
fited by the repeal of a tax on production ; and
a very reasonable: doubt: may be entertained,
whether the competition of the sellers may not
further diminish the price ‘of “the: commodity in
consequence of the repeal of the tax. That taxes
on production may be the cause of an excess of the
supply above the demand, is true, when the tax
is anew one, and when the consumers are unwil-
ling to re-pay, in the additional price, the addi-
tional charge imposed on the producer.- But this
is not the case in this country. at the present mo-
ment ; the taxes are not new ones ; the prices of
raw produce were sufficiently. high, notwithstand-
ing the taxes, to afford aremunerating pricetothe
producer ; and no doubt can exist, that if there
had been no such taxes, raw. produce would have
been considerably lower. than it now is. - The
same cause which. made wheat fall. from 80s. to

|
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©0s., or 25 per cent., would have made-it fall

from  60s. to 45s:, if, in consequence of fewer
taxes on the land, 60s. and not 80s.: had been
the = ordinary ' average price. Some ‘of the
charges of production: have actually' been
diminished,. while there: is. every: reason' to
conclude;: that the qua,ntlty consumed by the
people has been. mcreasmg e :
The alteration in the value of money has- been
generally supposed to be favourable to'the work-
ing’ classes, as their money wages are said not to
have fallen in proportion to the increased value
of money, and the fall in the price of necessaries.
Their condition is then " bettered, and their
power of consuming increased; but prices can
never stand against a great augmentatlon ‘of
quantity, and therefore there is no- other ra-
tional ' solition of the cause of- the fall of agrl-
cultural produce but abundance. S
Taxes on consumers affect consumers gene-
rally, and will in no way account for the distress
of a particular class; or for an insufficient price
of the commodity which they grow' or manu-
facture. - The taxes on candles, soap, salt, &c.

&c., are- not only paid by farmers, but by all

persons who consume those commodities: The
repeal of those- taxes would afford relief to- all,
and not to the agricultural class particularly.
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" Those Who maintain, that on no reasonable

'gnounds can it be.shewn,  that taxation is the

cause: of agrmultural dlstress and- of the low

price ~of ;corn, are: sometimes: represented: as
maintaining that a. repeal: of taxes will afford no
relief; such: a.conclusionishews a want- of can-
.dour; ‘of-of - mtelhgence, for it is. perfectly con-

sistent to maintain,: that- taxation :is: not: the

cause of some particular: distress, -and: at the
same time insist that a repeal of -taxes -would
afford relief. -
falls because: he trips over a: stone;, and:is .ena-
bled:to. get up - again, when relieved from the
‘burthen of his harness, it would surely- ‘be incor-
rectto say- that the -horse fell becayse- he-was
“burthened with harness though it would be
-right to assert, that the- tripping over the:stone
‘threw him down,. while. the relief. from. the con-

When Lord John Rusg,ell S horse

finement of the harness enabled . him:to: get up

. agam

-~ For my own part then, bemg of opl,mon that

almost all ‘taxes--on  production -fall; ﬁna,lly on
the consumer, 1. think.that no:repeal-of taxes
_could take- place ‘which would have any. other
effect thanto relieve consumers generally of a
part of the burthens ‘which . they ‘now, bear.
,Although I am-at all times.a friend to. the most

rigid economy : in the pubhc expendltme, yet I

~from occasional abundance.:

e ——
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am also :co'nvih‘c,ed,f that there.are ¢auses: of dis-
tress, to ‘the producers iof: a; particular comme~
dity, arising - from- abundant quantity, : from
which no: practicable repeal of - taxes could ma-
terially relieve; particularlyif the. commodity
be agrieultural produce; and if its: .ordinary pri¢e
be kept above: the:level of - the - prices.of other
countries by' restrictions on: importation. .
Against - such. distress no country, - and more
partlculaﬂy 1o - country having - a - bad isystem
of corn laws, is: exempted.
lutely without any taxes whatever if the:public
expendlture was ‘the'tnost economiical ~possibles
and was " supported by a revenue -drawn from
lands appropriated for that purpose ; if we had
no national ‘debt, no sinking fund; we .yet
should be exposed to a-destructive fall of price
It is impossible to
read  Mr.'Tooke's able -evidence before: the

Agricultural Committee of 1821, without b eing
struck  with “the < surprising - effects: which an |
excess " of “ supply - produces on price, and for

which there is'in fact, no effectual remedy: but
a reduction of quantity. ~ If there be. any: other
1eme‘dy, lWhy db ot th‘ose' who c‘ompléin'-of the

favour able to make themselves heaxd state it ?

With the exceptlon of a reduction of taxatlon,

If we. were abso- -

etz




76

new and additional protection against the com-
petition of foreigners for every: description: of
agricultural produce, - direct" purchases - to. be
made by’ Government, or -encouragements; to
others to make them,. I have heard no reme-
dies suggested ; and as to-the efficacy of these
remedies, I must leave. that to the: reader’s
judgment; my. own opinion of them- having
been already most decidedly expressed.. .
On the causes which = have ~produced . the
degree of abundance to which I attribute .all
that part of the fall of raw produce since 1819,

which cannot fairly be ascribed to the altera-

tion: in the value of the currency®, it will
not be necessary for me. to say ‘much;  we
are, I think, justified in ascribing it to a

succession. of good  crops, 'to. .an i_n«cre_asing,

importation. from Ireland, and to the increase
of tillage - which the high prices. and “the  ob-
stacles opposed to: importation  during ‘the war
occasioned ? - Many of the gentlemen “who
gave evidence before the Committee concurred
in. describing: the harvests of 1819-and 1820
as unusually “abundant. -Mr. Wakefield said
on the 5th April, 1821, «-I think there is a
wonderful quantity of corn in_the country s I
*To thatcaube it will !';é,ye bééﬁtseé‘r'l_ 1 asc_rivl}éA a fall of ‘fo_ fselr

cent.

(4

now think that thereis as much corn left in

the country, as geneljally, ‘in-common years,
there is after harvest.”
were to have for the next two or three years,
fair average - CTops, .‘it/ would leave" youﬁ:;With . a,
great stock in hand.” T R

Mr. Iveson. ¢ 1 think, the last crop was
abundant ; the crop-of 1820 was considerably
beyond an average.” 'p.338. ., . - .
~ Mr. J. Brodie. ¢ The crop in Scotland was
very abundant last year.” . . o

¢« The crop of the year before was above.an
average crop too.” 'p.327. . T o

Besides this abundant crop at home, ,the ;iin-
portations from. Ireland were unusually great,
as will be seen by the following account of the
importation of oats, wheat, and Wheat-ﬁdur, ‘the
production -of. Ireland -imported. into . . Great

' Britain, which was laid before the Agricultural

Committee of 1821. S e,

Yoot Mmoo Ve

- 5th Jan. 1818 © . 594,337 - 16,238
.- 1819 1,001,247 33,258

CUU18200 0 759,608 92,808
182l . 892,605 ' 180,875 -

50,842
95,677
127,308
851,871
.. ---For'three months, - ... - .- R
“to St April 1s21) T *a ,,,»_"..21_8#64_4 . 199,062,

~<«¢I think, that if you

RTINS SLE -
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Tt will be seen’ by the above aceount, how

gr eatly the 1mpo1tat10n from Ireland “has ‘in-
creased ‘which, comihg in"addition to-the abun-
daiit “quantity yielded -by the harvests of 1819
and 1820-will, ‘T-think, sufﬁelently account fo1
the depression of price.

“Toitrace* this abundance to its source is: not, -

however, necessary in this-case ; it'is sufficient
to shew that the low prlce cannot have arisen
from -aiiy “other ‘cause’ ‘but an increased supply,
or a diminished demand ‘to ‘be’ convinced ‘that
the’ evil:admits *of ‘no ‘other effectual - remedy
but a. reductlon of : quantlty ‘or an- 1ncreased
That an abundant quantlty has been exposed
t6 sale, ‘will " be shewn 'by the- -account of “the
sales ifi Mark Lane*. ‘It will be found, too, that
an unusually 1arge quantlty ‘has arrived in the
port of Tiondon from p01ts i Great Br1ta1n and
Ireland. A e
Tt must, indeed, not be forgotten, that the fall
of priceé is attributed to the abundant - quantlty
actually in the market, and the reasoning
founded on the doctrme of abundance being the
cause of low price, would in no degree be inva-
lidated, if, before the next harvest, our’ supply
should be found“to be below the. demand ‘and
* Sce Appendix B.

(e°h

there should: be'a vleat increase of: pnce - We
can‘have no unequwocal proof of' abundance but
by its effects. I'believe inthe existence of an
abtindant ‘quantity, but T should not think ‘my
argument ‘ini‘the least weakened if -corn should,
before next harvest Tise to elghty shllhngs pe]
qualter £ ;

CON CLUSION

Havmg dlsposed of most of the subJects
which- are ‘intimatély connected with the. ques-
tion of the:policy which it would be wise for this

country: to adopt, respecting -thetrade in corn,

I shall ‘Briefly .recapitulate  the-opinions which
will' be: found more. at lar ge 1in various parts of
thls mqulry erl o ndian e Dl

~.'The ‘cause: of the present 10W prlce of agrl-
cultur al- produce is partly the alteration:in the
valie: of the currency, and mainly: an-excess of

. supply above the demand To Mr. Peel’s bill,

even m conjunetlon “with” the 0pe1 atlon of the
Bank,: no. greater. effect on the ~price-, of ‘corn

"can, W1th any - fairness, - be- attrlbuted than 10 -
'per cent aiid to that amount the far greatest
part of the taxation of the ‘country has been
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increased: but this increased taxation does not
fall on the landed interest onlys it falls equally
on the funded interest, and every other interest
in the country. Suppose the land to pay one
half of the whole taxation of the country, after
deducting that part of the expenditure which
depends on the value of money, and which
would therefore be augmented in proportion as
money fell in value, the whole increase of tax-
ation which, since 1819, has fallen upon the

landed interest, taking tenants and landlords to-

gether, cannot have exceeded two millions;

but - suppose it four millions per. annum*; is
four millions per ‘annum ‘the : amount of ‘the
whole loss sustained by ‘landlords -and tenants
together, by the fall in the price of agricultural
produce ? - Impossible,  because, by’ the alle-
‘gations of the landed: interest, all rent is now
paid from capital, leaving nothing- for profit;
and therefore, ‘if the. only cause of distress be
the alteration in the value of the currency, four
millions ‘must ‘have constituted all -the net in-

_* The whole amount of .téxes_ pé,id to .the public creditor and ’

sinking fund, is 36 millions ; suppose the other fixed charges to

be four millions, then the whole taxation on which the altered
value of money. has operated, is 40 millions. - L.estimate the in-
crease-10 per cent,.or. four. millions,. which falls on all ‘classés,

'-flgndlgijds, m_grcl'iams,‘ 'ix}éﬁppfagturér's, ‘Iabdilil'éi‘s,"_ a'n_d', though
last nof Jeast,—stockholders.” ST R R
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come both of landlords and tenants before such

alteration, a proposition which no man would
venture to sustain. To what other cause then
is the distress to be attributed? To what other

cause are we to ascribe the extreme:depression |

of all agricultural produce? The answer is, 1
think, plain, intelligible, and satisfactory; to the
general prevalence of abundance arising’ from
good crops, and large importations from Ireland.

This fall has been increased by the operation of
the present corn laws, which have had the effect
of driving capital to ‘the cultivation of poor
Jands, and of making the price of corn in average
years in- this country greatly to exceed the
price in other countries. The price, under such
circumstances, must be high, but in proportion
as it is raised, so is it liable to a greater fall;
for, in abundant seasons, the whole increased
quantity gluts our own market, and if it be
above the quantity which we can consume, ra-

pidly depresses the price, ‘without our having
any -vent from exportation, till the fall of ‘price

is ruinous to the interests of farmers, who are
never so secure as when the resource of expor-
tation can be easily had recourse to.- -~
- To obviate, as far as is practicable, this enor-
mous evil, all undue protection to- agriculture

should: be gradually - withdrawn. = The policy -

&
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which we ought, at this moment of distress to
adopt; is to give the monopoly of the home-
market to the British grower till corn reaches
seventy shillings per quarter. =~ When it has
reached seventy shillings, all fixed price and

system of averages should be got rid of; and a -

duity of twenty ‘shillings per quarter on the im-
portanon of wheat, and other graln n p10p01-
tion, might be 1mposed ’

This change would do but little in protectlng
us from the effects of abundant crops, but it
would be greatly beneficial in preventing an
unhmlted 1mportat10n of corn when the ports
were opened. Under the payment of a fixed
duty corn would be imported only in such quan-

tities as it might be required, and as no one

would fear the shutting of the ports, no one
would hurry corn to this country till we really
wanted it. Against the effects of glut, caused
by an unlimited supply from abroad, we should
be then amply protected. SR
"This measure however, although a great im-
provement on the present corn law, would be
very deficient if we proceeded no farther.  To
establish measures ‘which should at once drive
capital from the land- would under the. present
circumstances of the country be rash and haz-
ardous, and therefore I should propose that the

|
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duty of twenty shillings should evely year be
1educed one shilling, until it reached ten shil-
lings. We should also allow a drawback of
seven shillings per quarter on the exportation
of wheat; and these should be considered as
permanent measures. | o

- A duty of 10s. per quarter, on 1mp01 tatmn, to
which I wish to approach, is, I am sure, rather
too high as a countervailing duity for the pecu-
liar taxes which are imposed on the corn grower,

“over and above those which are imposed on the
‘other classes of producers in the ‘country ; but

I would rather err on the side of a liberal al-
lowance than of a scanty one; andit is for this
reason that I do not propose to allow a draw-
back quite equal to the duty. As far as the
producer of corn was concerned, when the
duty had fallen to 10s.. the trade would, to
him, have all the advantages of a free trade,
within the trifling amount of 3s. per quarter,

Whenever his crops were abundant, he could
be relieved by exportation, after a very mode-
rate fall of price, unless, indeed, the abundance
and fall were general in all countries; but, at
any rate, the price of his corn would be nearer
the general rate of prices of the rest of the

Woﬂd by 20s. or 25s., than it is under the ex-
G 2 .
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isting regulations, and this alteration would be
invaluable to him. . v
- Before I conclude, it willbe proper to nouce
an objection which is frequently made against
freedom of trade in corn, viz., the dependence
in which it would place us for an essential ar-
ticle of subsistence on foreign countries. - This
objection is founded on the supposition that we
should be importers of a considerable portion
of the quantity which we annually consume.
. In the first place, I differ with ‘those who
think that the quantity which we should import
would be immense; and, in the second, if it

~ were as large as the objection requires, I can

see no danger as likely to arise from it.

- From all the evidence given to the Agricul-
tural Committee, it appears that no very great
quantlty could be obtained from abroad, without
causing a considerable increase in the remune-

~ rating price of corn in foreign countries. ' In pro-

portion as the quantity required came from the
interior of Poland and Germany, the cost would be
greatly increased by the expenses.of land carri-

“age. To raisealarger supply, too, those countries

would be obliged to have recourse to an inferior
quality of land, and as it is the cost of raising corn
on -‘the worst soils in cultivation requiring. the
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heaviest charges, which regulates-the price of
all the corn of a country, there could not be a
great additional quantity produced, without a
rise in the price necessary to remunerate the
foreign grower.. In proportion as the price rose
abroad, it would become advantageous to culti
vate poorer lands at home ; and, therefore, here
is every probability that, under the freest state of
demand, we should not be importers of dny
very large quantity. , '

. But suppose the case to be otherwise, what
danger should we incur from our dependence,
as it is called, on foreign countries for a con-
siderable portion of our food? If our demand
was constant and uniform, which, under such a
system, it would undoubtedly be, a consider-
able quantity of corn must be grown abroad
expressly for our market. It would be more
the interest, if possible, of the countries so
growing corn for our use, to oppose no obstacles.

‘to its reaching us, tha,n it would be ours to

receive it. :

Let us look attentlvelv at Wha,t is pa,ssmg in
this country before our eyes. Do we not
see the effects of a small excess of quantity on
the price of corn? ‘What would be the glut, if
England habitually raised a considerable addi-
tional quantity for foreign consumption? Should
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“we be willing to expose our farmers and land-
lords to the ruin which would overwhelm them
if we voluntarily deprived them of the foreign
market, even in case of war? 1 am sure we
should not. Whatever allowance we may
make for the feelings of enmity, and for the
desire which we might have to inflict suffering
on our foe, by depriving him of part of his
usual supply of food; I am sure that at such a
price as it must be inflicted, in the case which
I am supposing, we should forbear to exercise
such a power. - If such would be our policy, so
would it also be that of other countries in the
same circumstances; and I am fully persuaded
that we should never suffer from being’ deprived
of the qua,ntlty of food for which we umformly
depended on 1mp01 tation.

All our reasoning on this subject Iea.ds to ihe
same conclusion, that we should, with as little
delay as possible, consistently with a -due re-
gard to temporary interests, establish what may
be called a substantially free trade in ¢orn.
The interests of the farmer, consumer; and

capitalist, would all be promoted by such a
measure; and as far as steady prices and the
regular receipt of rents is more advantageous
to the landlord than fluctuating prices -and rre-

gular receipt of rents, I am sure his interest
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well understood would lead to the same conclu-
sion ;- although I am willing to admit, that the
average money-rents, to which he would be
entitled if his tenants could fulfil their con-
tracts, would be higher under a system of re-
stricted trade..
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APPENDIX.

‘Represe;z’tation, agreed upon the 20th day of May, 1819, by'
The Directors of the Bank of Englqnd, and laid before The
Chancellor of the Exchequer.

Oldered by The House of Commons, to be I’A infed,
-3 May 1819

AT A COURT. OF DIRECTORS AT THE BANK.
On ’[‘lmrsday 2oth May 1819.

THE DIRECTORS of the Bank of England havmg takens
into their most serious consideration the Repmts of the Secret
Committees of the two Houses of Parliament, appointed to inquire
into the State of the Bank of England, with reference to the ex-
pediency of the Resumption of Cash Payments at the period now
fixed,—have thought it their duty to lay before His MAJESTY’S
Ministers, as early as possible, their sentiments, with regard to
the measures suggested by these Commlttees for the approbatlon
of Parliament. :

I the first plaee it appears, that, in the view of the Commit-
tees, the measure of the Bank recommencmg Cash Payments on
the ‘5th of July next, the time prescrlbed by the exxstmg law,

“ is utterly impracticable, and would be entlrely mefﬁcnent, if not
“ ruinous.” . '
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Secondly, it appears; that the two Committees have come to
their conclusion at a period, when the outstanding Notes of the
Bank of England do n?t much exceed 25,000,0001. ; when the
price of Gold is about* 4l 1s. per ounce; and when there is great
distress, from the stagnation of Commerce, and the fall of prices
of imported Articles. :

It must be obvious to His Majesty’s Ministers, that, as long as
such a state of things shall last, or one in any degfee similar,
without either considerable improvement on one side, or growing
worse on the other, the Bank, acting as it does at present, and
keeping its Issues nearly at the present level, could not venture to
return to Cash Payments, with any probébility of benefit to the
Public, or safety to the Establishment.

The two Committees of Parliament, apparently actuated by
this consideration, have advised. that the Bank shall not open
payments in Coin for a period of four years, but shall be obliged,
from the 1st of May, 1821, to dlscharge their notes in standard
Gold Bullion, at mint prlce, vhen demanded in sums not amount-
ing to less than thir ty ounces. And, as it appears to the Commit-
@ees expedient, that thi§ return to payments at mint price should
be made gradually, they propose that on the first day of February

next, the Bank should pay their Notes in Bullion, if demanded in

sums not less than sixty ounces, at the rate of 44 1s. an -ounce,

and from the 1st of October, 1820, to the -1st of May. followmg,

at 8. 19s. 6d. an ounce. .

- If the Directors of the Bank have a true eomprehensmn of the
views of the Committees in submlttmg this scheme to Parliament,
they. are obliged to infer, that the object of the Committees is to

secure, at.every hazard, and under every possible variation of cir-
cumstances, the return of payments in Gold at mint price for Bank

Notes, at the expiration of two years; and that this measure is'so

1o be managed, that the mint price denominations shall ever after- ‘

wards be preserved, leaving the market or exchange price of

1

Giold to be controlled by the Bank, solely by the’ amount of theu’
issues of Notes. ' B

It further appears to the Dlrectors, with regard to the final
execution of this plan, and the payment of Bank Notes in Gold at

‘mint price, that discretionary power is to be taken away from the
‘Bank ; and that it is merely to regulate its Issues, and make pur~

chases of Gold, so as to be enabled to ansier all possible demands,
whenever its Treasury shall be again open for the pay’ment* of its
Notes.

Under these impressions, the Directors of the Bank thmk it
right to observe to His Majesty’s Ministers, that being engaged

{0 pay on demand their Notes in statutable Coin, at the mint price

of 31, 17s. 104d. an ounce, they ought to be the last persons who
should object to any measure “calculated to effect that end ; but as
it is incumbent on them to consider the effect of anyimeasute to
be adopted, as operatiig upon the general issue of their Notes, by
which all the private Banks are regulated, and of Whlch‘the whole
Currency, exclusive of the Notes of private Bankers, is composed,

‘they feel themselves obliged, by the new situation in. which they

have been placed by the Restriction Act of 1797, t0 bear in mind,
not less their duties to the Community at large, whoseinterest in

“a'pécuniary and commercial 1'e1at10n, have ina great degree been

confided to their discretion.
Theé Directors being thus: obliged to extend thexr wviews, and

embrace the interests of the whole: Community, in then‘ considers -

ation of this measure, cannof but feel a repugnance, ‘however invo-
luntary, to pledge thémselves in “approbation of ‘a system, ‘which,
in their opinion, in all “its gleat tendencies - and operations, con-
cerns the Country in general more than the 1mmedlate interests
of the Bank alone. o o RN
It is not certainly a part of the regula,r duty of the Bank under

Cits ougmdl institution, to enter into'the geveral views of- policy,
“by which this gredt empire is to be governed i all ‘its'commer=

R ————
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cial and pecuniary transactions, which exclusively belong to the
Administration, to Parliament, and to the Community at large ;
tor is it the province of the Bank to expound the principles by
which these views ought to be regﬁlated. - Its peculiar and appro-
priate duty is the management of the concerns of the Banking
Establishment, as connected with the payment of the Interest of
the National Debt, the lodgments consigned to its care, and the
ordinary Advances it has been accustomed to make to Govern-
ment. '

But when the Directors are now to be called upon, in the new
situation in which they are placed by the Restriction Act,-to pro-
cure a Fund for supporting the whole National Currency, either in
Bullion or in Coin, and when it is proposed that they should effect
this measure within a given period, by regulating the market
price of Gold by a limitation of the amount of the Issue of Bank
Notes, with whalever distress such limitation may be attended to
individuals, or the Community at large; they feel it their bounden
and imperidus duty to state their sentiments thus explicitly, in the
first instance to ‘His Majesty’s Ministers, on this subject, -that a
tacit consent and concurrence at this juncture may not, at some.
future period, be construed into a previous implied sanction on
thelr part, of a system, which they cannot but consider fraught
w:th very great uncertainty and risk.

It is impossible for them to decide beforehand what shall be the
course of events for the next two, mu_ch less for the next four,
years; they have no right to hazard a ﬂattei'ing cenjeeture, for
which they have not real grounds, in which they may be disap-
pointed, and'fpr which they may be considered responsible. "The_y
cannot venture to advise an unrelenting continuance of pecuniary
pressures upon the Commercial world, of which it is imposs_ible for
them either to foresee or estimate the consequences.

The Dlrectors have already submltted to the House of Lords, the
expedlency of the. Bank paymg its Notes in Bullion at the market

price of the day, with a view of seeing how far favourable Commer-
cial balances may operate in restoring the formel order of thmgs,
of which they might take advantage: And with a similar view
they have proposed, that Government should repay the Bank a

considerable part of the sums that have been advanced upon Ex-
chequer Bills.

These two measures would allow time for a. correct judgment to *
be formed upon the state of the Bulhon‘market, aid upon the real
result of those changes, which the late war may have produced, in
all its consequences, of increased public Debt, increased Taxes,
incredsed Prices, and altered relations, as to Interest, Capital, and.
Commercial dealings with'the Continent ; and how far the alter-
ations- thus produced are temporary or permanent and to what
extent, and in what degree, theyoperate

It was the desxgn of the Directors, in pursuance of the
before mentioned two measures, to take advantage of every A

'cmcumst‘ance ‘which could enable ‘the Bank to extend its pur-

chasés of Bullion, as far as a legitimate consideration of
the ordmary ‘wants of the Natlon, for a sufficient Currency,
could possibly warrant. Beyond this point, they do not con- -
sider themselves justified in going, upon any opinion, conjec-
ture,” or speculatlon, merely thelr own, and when a system
is recommended, which seems to take away from the Bank any
thmg like a dlscretmnary consideration of the necessities and dis-
tresses of the Commercial world; if the Directors withhold their
previous consent, it is not from a want of deference to His Majesty s
Government,; or to the opinions of the Committees of the two
Houses of Parliament, but solely from a_ serious feeling, that they
have no rigllt whatever to invest themselves, of their own accord,
with the responsibility of countenancing a Measure, in which the
whole Community is &o deeply involved; and possibly to compro-
mise the universal Interests of the Empire, in all the relations of
Agriculture, Manufacture, Cqmmerce,fénd Revenue, by a seem?ng
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-acqmescence, or declared approbatlon, on the part of the Directors

of the Bank of Englzmd :

The consideration of these grea,t questlons, and of the deglee
in whxeh all these leadmg and commanding interests may be
aﬂ'ected by the measure proposed, rests with the Legxslatm'e and
it is for them, after solemn deliberation, and not for the Bank to
determine and decide upon the course to be adopted.

VVhatever 1eﬂect1ons may have from tlme to time been cast upon
the Bank whatever mvxdlous representations of its conduct may
have been made, the cautlous conduet it adopted m s0 measuring
the amount of currency, as to make it adequate to the wants both
of the Natmn and of the Government at the same time keeplnw it
wlthm reasonable bounds when compared with what existed before
12 and
13; the recent effort to return to a. system of Cash Payments,

the war, as is shown in the Lords’ Reports, pages 10, 11,

whlch eommeneed w1th the fairest pr ospects (but wh1eh was after-
wards frustrated by events that could not be foreseen nor control-
led by the ~Bank ;) are. of’ themselves a sufficient refutation of all
the obloquy, which has been so undeservedly heaped upon the
Estabhshment

The Directors of the Bank of England in submitting these con-

-siderations to His Majesty 8 Mmlste1s, request that they may be

al]owed to assure them, that it is always their. anxious desire, as
far as depends upon them, to ald by every consistent means, the
measures of the Leglslature, for furthering the prosperity of the
Empn'e

. ROBERT BEST, Skc,

Arpenpix B.

’

Corn arrived in the Port of London from Ports in Great Britain and Irela

WHEAT.
1st Quarter

BARLEY.

ist .Quarter .

2d Ditto . .
3d Ditto
4th Ditto

OaTs.

1st Quarter
2d Ditto

sd Ditto . . . .
4th Ditto . . . .

2d Ditto . ...
ad Ditto .. ..
4th Ditto . ,

DR

1817 Average 1818 Average 1 8\ 19 Average 1820 Average 182]
Price . Price Price Price
No. of Quarters. No. of Quarters. No. of Quarters. No. of Quarters. No. of Qua
93,624 | 101s. 78,671 86s. ' 49,047 | 78s. 108,589 | 65s. 7748
69,842 | 104s. 45,541 . 88s. 44,201 72s. 103,938 71s. 78,
77,293 91s. 51,869 " 83s. 91,741 74s. 71,461 72s. 107
96,505 80s. 60,086 81s. 100,552 66s. 87,680 60s. 165,
837,264 236,167 285,541 366,668 428,
99,853 50s. 87,538 46s. 84,020 60s. 121,063 34s. 97,
64,054 51s. 39,901 51s. 15,454 45s. 55,632 35s. 46,
17,559 48s. 14,731 54s.' 8,461 89s. 10,678 36s. 14,
93,941 43s. 120,873 61s. 87,196 | 387s. 59,420 29s. 71,
" 975,407 262,543 195,31 246,793 230,
142,721 30s. 147,959 28s. 110,373 33s. 197,476 23s. 127,
80,872 84s. 102,204 31s. 94,669 28s. 188,728 | 26s. 138,
89,137 36s. 194,603 34s. 98,841 27s. 82,181 28s. 149,
155,564 27s. 88,977 35s. 136,352 25s. 91,100 22s. 152,
468,294 533,743 440,285 559,430 568

An Account of the Number of Quarters of Wheat, Barley, and Oats, sold in Mark Lanc
as appears from the Inspector’s Returns, at the Jfollowing Periods.

From 1st November 1818 to 1st March 1819
From 1st Novemher 1819 to 1st March 1820
Frorn 1st November 1820 to 1st March 1821
From 1st November 1821 to 1st March 1822

WHEAT. BARLEY. OATS.

Quarters, Quarters. Quarters.

65,804 | 107,764 | 187,272
100,582 | 117,144 | 164,017
106,465 | 96,703 {134,586
170,621 | 96,127 |216,870
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Corn arrived in the Port of London from Ports in Greal Britain and Ireland.
1817 verage 1818 '
APricf Average 1 S 19 Average 1820 Average 1821 A 1822
No. of Quarters, No. of Quarters, Price N Price Price Prer P
WHEAT. 0. of Quarters. No, of Quarters. No. of Quarters Price No. of @ Price
’ . . 0, of Quarters
1st Quarter . , 93,624 | 101s '
_ . 78,671 86s. 49,047 |
1ot Carter - ) 8, , 78s. 103,589 | 65s.
- Dittg . 33,2‘;«2 104s. 45,541 88s. . 44,201 72s. 103:938 71s Z;’Zig ’ 5'48' 188,915 - |a8s.
a4 Dito ... 96,5()? 91s. 51,869 83s. 91,741 74s. 71,461 72s. 107,024 2{;&
e ) 80s. 60,086 81s. 100,552 | 66s. 87,680 | 60s 165,804 588'
N _ ) . * ’ : S.
337,264 236,167 285,5 :
i _ 36, 85,541 366,668 428,315
1st .Quarfer 99,853 50s.
) ‘ . 87,538 465 84,02
o er - - ) ) . ,020 60s. 121,063 84s.
A Pl . gg,ggg i;s. 39,901 51s. 15,454 45s, 55:632 85s. ZZ’:% B 29,002 |195.6d.
30 il . 17,559 43:. 14,731 54s. 8,461 39s. 10,678 36s. 14,416 gi&
b , . 120,373 61s. 87,196 | 387s. 59,420 29s 71,868 29?
: ‘ ; . 2 .
. 275,407 262,543 195,18 ’
O, 262, _195,131 246,793 230,934
Ist Quarter 142,721 30s
! . . 147,959 | 28s 11 3 : ‘
2d D]tto b H . 0,373 38- 197 4*76 233.
5 Dhto gg,z:'gi gis- 102,204 31s. 94,669 28s. 188:723 © 26s gg’ggi oy 199,067
ah Do o 278- 194,603 34s. 98,841 27s. 82,131 28s. 149,106 Ny
.. . 75, 88,977 | 35s. 186,352 | 25s. 91,100 | 225 152,934 2(1)3
) ‘ : N i S
468,294 | 588,743 440,235 559,430 568,170
: b

An Account of the Number of Quarters of Wheat, Barley, and Oaits, sold in Mark Lane,

as appears Srom the Iﬁspector’s Returns, at the following Periods.

From 1st Novem‘bér 1818 to 1st March 1819
From 1st November 1819 to 1st March 1820
‘Fl"om 1st November 1820 to 1st March 18'21
From 1st November 1821 to 1st March 1822

‘WHEAT. BARLEY. OATS,
Quarters. Quarters. Quarters,
- | 65,804 {107,764 {137,272
- 100,582 | 117,144 | 164,017
- | 106,465 | 96,703 | 184,586
- {170,621 | 96,127 |216,870
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