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- THE:intention of the Writer of these
pages, in submzttmg them. to the notice o_/“ )
the Publzc, isto explain tke constructwn

of the Chart which accompanies them, and:
toupoznt‘out some of the eonoluciane fsz |

b ' ERRATA.
‘ ' In page 25, line 11—for “ it” read * the Silver Com
) ' e es ee  ee 14.—for “it” read “ the Silver Com

Emckanges, the przce of . leeat and tlze‘*
amount of Bank of Englamd .7V' otes an

4 czrculatzon.

He is indebted to Zilr Mus]zet’s valu-
able Tables for most of the mformatzon -
which has _enab_led him to construct the
Chart, as it respects the prices of Gold

“and Silver Bullion, the amount of -Bank
of England Notes in czrculatzon, and the
rateofthe Exchange with H amburtrk The
prices of Wheat, up to the year 1771, are

o ,
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v THE 'z'nten'tz'on of tke’ 'Write’r 'ofthbsé” |

tlze Publw, is to explam tke constructwn
" of the Chart whzck accompanies them, and:
to_point out some. of . the_conclusions that
R - may be deduced from the remar@able
connexion, which it so obmously exhzbzts,. ‘
between the Market przces of Gold and
i SzlvenBullzon, the smte of our Forezgn i
R Ewckanges, the price of . leeat end the
| amount. of Bank of England JV’ otes an

czrculatzon.

He is indebted t0 My Jl[usket’s valu-'
-able Tables for most of the mformatzon'-
wkwh has enabled him to construct the
Chart, as it respects the prices of Gold

“and Silver Bullion, the amount of Bank
of England N otes in circulation, and the
rateof the ExchangewilkHahzburgk. The
prices of Wheat, up to the year 1771, are

» ‘
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taken from the account of prices in

WindsorMarket, as recorded in the Audit

Books, in Eton College*‘: the prices for

that, and every subsequent year, are
copzed from the Returns madeto Govern~

ment of the average prices- for all Eng-
land and Wales?.

. The pfices are reduced to the Statuté measure,

1‘ No Returns were made to Government before the year . -
1771 but as it appears from a comparxson between the prices

of Wheat in Windsor Market and the average Returns for
all England and Wales, that the average variation for the
whole of the eleven years, between 1770 and 178 l, was only

6—’-d the Writer considers the approxxmatlon sufficient to jus-

- tify him in having recourse to both for the purpose of com-
’ pletmg that part of the Table.

et e et < imnt ot A et e

DESCRIPTION

TLOF:

!I

EACH of the spaces enc]osed between"
the veltlcal lines represents the Yeax which is
marked in ﬁoules at the top and bottom of each

o column.f o

9. The Mint prices of Gold and Silver, and

: the Real Par of. Exchange with Hamburgh, are

: each represented by a stronO' dark hox 1zont<11 line,
- as noticed in the mar rgin,

3. The spaces> contained between the light
horizontal lines near the bottom of the Chart re=

-present the. Market prices of Standard Silver Bul-

. lion, each space representing one penny, as de-
. vscrnbed in the ;margin on theright hand side. The

-~ scale - begms at. 5s., the Mmt prxce of Silver is
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6
5s. 2d. an ounce.. The irregular black line ex-

presses the actual Market price at any particular
date. ‘ '

* The spaces next above the former repre-
sent the Market prices of Standard Gold Bullion,
keach space representmg '6d., ‘as described in the

'margm on the left hand side. 'The scale be-

gins at £3 17s. The ‘Mint pnce of Gold is

£3. l'7s. l()%d an’ ounce; the 1r1egular dotted
"']me expresses the Market prlce at ‘any par—
"tlcu]ar date. o | i '

5, The horizontal spaces next above Tepre-

- sent the average pnces of Wheat, each spacerepre-
- senting’ 95, 6d. as’ descnbed in the 1 maram on the
: nght hand side. The itregular black line expresses
the average market price’in each year: ‘the irre- -

gular broken line shows the price up’'to’ dny

. particular year, on an average of the seven years‘
"'precedmg o . ‘

6. ’-Tf'he horizontal spaces, dbove” dnd below
the dark “line denotlng ‘the ' Par'of Exchanoe
w1t11 Hamburo'h repreSent the vanatlons from
Par, each space ‘ekpressing: ohe per cent., a8 nio-

;}‘17

‘ficed in- the ‘margin on’ both sides; the spaces
‘below’ 31bn1fy1n<r the * pelcentaoe it favor - of'
“London, and those-above, the | percéntage against
it. “The irregular black line" ‘expresses the state
of the Computed Excharige at any particilardate.

7. The horizontal spaces next above the

“Exchange: repre's‘ent' the amount of Bank ‘of Eng-
‘Tand Notes in c:rculatxon each space’ represent-
ing +£500,000,  as’ descrlbed in” the - margm ‘on
“both 51des. The uregular black line’” expresses :

the amount of Notes in mrculatlon at any

paltlcular date.

In order to prevént the inconvenience of ex-
tending the Chart to a larger size, it has been
found necessa1 L in one mstance, to devote the

dsame spaces to two purposes. \ Durmg part of

#Nonoticeis ‘taken‘in'‘the Chart of the‘ahiou‘u't:o'f"\'l\fotes

*fssuied by Country Bankers, asnd document exists by whlchw
_' can be correctly ascertained. Mr. Tritton estimated it m

1810, at about twenty ml“!Ol’lS of pounds. The want of such a

document, however, is not very mateual .as it bas been ‘dis=
"“nncﬂy shown by Lord ng, and afterwards in -the Bullion,
‘ Report of 1810, that the amount of Country Bankers®Notes is

necessanly regulated by the’ amount “of Bank of Dngland'

. Notes in mrculatxon.
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- the period subsequent to the Bank Restriction

Bill of 1797, the price of Gold encroaches upon
-the spaces occupied by the 'priCes of Wheat; but
as the-irregular lines by which those prices are
,represented are marked in - a different manner,
no conf’usmn is hkely to occur.

o In those, instances .Where the irregular lines

~ are interrupted, the Writer has been unable to

‘meet with -any. document which he considers
suﬁ"lclently accurate for furmshmg the reqmsm,
information. ’

fli

So ‘much has been ertten on the subject of
Currency, and so little remains to beadded to the

‘stock .of information of which the Public is in
possession, that it is with great reluctance the
Writer gives even the fdllowing brief. Abstract of
principles, as a necessary Introduction to the
application of the Theory to the annexed Chért
.vHe will, however, carefully av01d mtroducmg
/any mattel that does ot bear upon tbat

9
In the sound® state of a metallic Currency,
each piece of Coin is worth'its weight of un-

coined metal of the same kind, and of the same
fineness; the stamp being impressed upon it

merely to give the Public an assurance that the
piece of metal is of the weight and fineness be-
longing toitsdenomination: thus the term Guinea

is melely another name for 5 dwts. 933 grs. of

Standard Gold, one Guinea being the Mmt
price of that weight of ‘Gold.

1If the Coins in circulation should be dimin-
ished by wear, they will become depreciated in
proportion to the diminution they have sustained.
Although they may still pass by the same name,
they will be worth- only their actual weight of
uncoined Gold as before. ‘T he difference between

the Market and Mint puces will measme the de-
_gree of deplec1atlon1" S

~ # By the sound state of a Currency it is intended to signify

one which is perfectly free from all those causes of irregular-
ity which are pointed out in page 11.

* . +This position, though generally truein practice, would not -
" be correct when applied to a Currency of limited amount: for
the value of any Currency, how little soever its intrinsic worth, -

might be raised to any assignable degree, provided the qué.'nt'itg.

S
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- Inthe.early part of the present King’s reign,

out, Guineas. were.much. worn, and a.reference; to,
the Chart will show, that the. Market price. of Buls.
lion.exceededits, Ming . price. - In.the year 1774 -

there was a general: recoinage,  All the. Guineas,
in_circulation. from that time, having .been . re«,
cently issued from the. Mint; were, of. Standard:
weight, and the Market price.of. Gold scontinued
for a. long series of - yea'rs, af'tefrWards_ néarly:.’
to coincide with’ the. Mint price: it was, in,
general}'somewhat lower, in ‘consequence of an

of it were much contracted. Theartificial value thus confer~ |
* red upon it would be referable to the principle, of a Selgnor-j
age. Mr. Ricarde has somewhere .observed, thatan, unconvert-, -

jible- Bank Note may be consxdered asa Currency whose value
consists almost entuely ofa Sewnorage its intrinsic value be-
ing no more than the mere expense of. the materials 6f which:
it is made, and of the workmanship bestowed upon it. It.

- seldom happens, however, in practice, that a metallic Curren-
© ¢y undergoes. any considerable degree of debasement without -

suffering a deprecranon. A Government whxch issues such a
Currency is naturally tempted to mcrease its quantity for the
sake of the profit attending its, emlssxon, or the void is sup-,

phed by Counterfeits, or by issues of Pape1 3 and the People

" would. probab]y encourage the circulation: of forelgn Coins

in preference to the debased home Currency, on account,of;
the greater security attached . to them, owmg to then' bemf'
mtrmsma]l y more valuable. :

1

adventltrous value attached to the Coin on ac+

count of the loss of lnterest durmg 1ts deten- :

t10n at the Mmt. The value of Bulhon, m thxs

country, may sometlmes exceed that of the Com‘
by nearly four shlllmgs an ounce, on account of
 the former only being legally exportable; and the

degree of  wear,.subject. to which Guineas -con-
tmue to bea legal tender*, also conduces to fix

a premlum upon Bulhon but it appears from the

evidence given before the Commlttee of 1810

that the price of Bulhon, whlle our Com isin the :
perfect state requlred by the leglslature,a can
never exceed ‘the Mint- price more then 5% per~ .
cent., and can never fall below 11; more than 1 4

per cent. T

durmg the mterval comprlsed between the years _

1774 and 1797, that is from the date of the Re-

coinage to the date of the Bank Restrlctlon Bill,
no - variation - occurred even to the above— :

mentnoned extent

By thePar of Exc&aﬂge betweentwo

s . The Gumea, wluch when new. wexghs 5 dwts 9. 4382
grs,is a legal tender t111 reduced. by wear, below 5 dwts. _8 Fach
. c .
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Countues is meant that quantlty of the Cur=

rency of the one which is equal in intrinsi¢
value to a gwen quantity of the Currency of the

other“‘ If the Coms of the two countnes are'

v The definition in the textis apphcable only to such
:c‘oun'nes as'use' a metallie Currency, and to such of those

-~ onlyas have it in the sound state referred t6 in the note. to

'page 9. 1t is however the one genierally adopted, and is
: probably the principle by which' the Nominal Par: of the
“different I‘orexgn Exchanges has been estabhshed. : ‘

_ Extract from Mr. Grqﬁ'uhle’s emdence beforc tlze Bullzon
fCommztteeqf 1810. h ;

« The Par of Exchange is the equahty of Currencms, If
twenty shillings, which compose'a pound sterling, were ta.ken
new from. the Mint and carrled to Amsterdam, and there:

‘reduced to the Dutch Standard and coiried into guilders, the
“amount of ‘those guddex‘s would constitute the Par of Exs

- change.”

’

The followmg may perhaps be consndered a more ‘coth

" rect definition, as belng generally’ apphcable to ‘every specxeﬁ
of Currency. ‘

- By the Par qf Exchange between two countries-is  meant’
"tha.t amount of the Currency of the one which will pur-

 chase the same quantity of Bullion as can be obtained
by a ngen amount of the Currency of the other; the pur<
- chases of Bullion fo be made in the Markets m whlch thosd
Currencnes reSpectlvely cxrculate. ' S

of Exchange.

]3

| made of the same metal the Coins whose déeno-

minations express the Par will contain equal
‘weights of that metal; if the Currencxes of both

countries remain ummpalred, the. Real Pal w111 be

fixed. If however. the Standard Cmrenmes of the

two countries. are fm med of dlﬁcerent metais

the Real Par will become varlable in propomon
to the varying. values of the metals 1elat1ve1y
o each ojther, ‘ and oan be ascertamed at
any particylar time,. only by ‘comparing what

~ guaptity. of the one metal is equivalent to a

given quantlty of the other. thus, prevmus to
the Bank Restuctmn Blll the actual Standald

The foregomg deﬁnmon 1s consnstent w1th the nouon of

' Mr. Wmlhrop, former]y governor of ‘the Bank of England

- Extract from Mr. Wznthrops examzmztzon bcfore ihc Com-
.mitiee- of the House of Commons, appomted in 1804 to enquzre
zuto tke .statc qf the Irzslp Currency.

© ¥ When a sum of Hambro Currency, whrch will buy 2

- pound of Bullion of given purlty in the ’\/Iarket df Hambro,
can purchase a Bill for a aum of Enghsh Currency, wluch ,

w111 buy a pound of Bulllon of the same Standard m the Enm

f hsh Mark(.t, is not then the Exchange at Par?"

: Answer. 5 “r confess it does appear to be a complete Par

/.,',..',




Currency of this country Was Gold while that
of Hamburgh was “Silver. Mr. Mushet’ ‘has

therefore been obhged in the construction of his
~ Tables of the Exchange between the two places,

to compare the Market values of Gold and Silver

for every ‘day on which he had' occasioh to fo-
tice the variation of the Computed Exchano'e :

from the Real Par. Althou Oh tbe Real Par is sub-

Ject to this vauatron, it.is to be observed that-

it lS not customary in common practice to ‘cal-
Culate the rate. of Exchange from - any- other
Standard than the Nommal Par Whrch has been

orrglnally adopted by common consent.

When thc Cugrencres of any two countrles

' are 1n a perfect state, and then mutual payments‘

and receipts are equal the Exchange will be at
Par, but if, on account of an ‘excess of 1ts im-
ports above its exports, or on account of sub-

sidies granted or expenses incurred in the other

'country on account of its Government, .or from
all these causes combmed onc country *should
B have to make payments to the other exceedmg
“its receipts from ity a Merchant in the 'debtor
V:.country, rather than incur’ the expense - of'
‘ sendrnt, 'VIoney abroad wrll ‘consént to pay a
Vpremrum for a Bill drawn upon the cred1tor‘

15
country, for the saké of temittifig it to hts coi
respondent. In propoition ds:tlie: denvard: for
such Bills exceeds the suppl;,, will the pre-
“miuin upon ‘them” bé: faised; bity it can never,
- for any length of tine, eic‘eed the expense of
‘transtiitting Bullion; for from thé motent it be-
gins to exceed that limit it becomes the inkerest
of the Bullion Mer chant to send Bullion _abroad,
for the sake of" dxawmcr acramst 1t and seilmo'

the I§1I1 50 drawn, ata premmm the excess of the .

premmm above the. expense of the transrt wrlI
constxtute ’ms proﬁt the remlttances of the Bul-
npon foxemn Bllls to the amount of' hrs expenses,
and the 1em1ttance of other goods, part]y on

it stxll lower. o . e ;
A reference ‘to' the Chart, dimng ‘the interval
Petween the dates of the récotiiage and the: passmg
of the: Bank Restriction Bill, d.e. during the perfect

e state of our Currenq ,- will show ‘that ‘the utmost

variation from the Real Par of the Exchange with'

Hamburgh' never exceeded -10 per-cent. either

| -way, and in the few - mstances in whnoh it ap-jr ‘
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proached that. lumt, it receded ﬁom 1t in, the}

course of - three or four months. L

, The state of the Exchancre arising merely
from a balance of payments, . in the manner that
has just been explamed is: called the Real Ez-
clzange. R e ' ‘

N

If' the Currency of' erther of the two coun—\ -

trres has undercrone any de 1ee of weal, or 1f

its Standard has been reduced by tco great an

issue of unconvertlble Paper, and the orlo‘mal

Par is stlll referred to computmo tlle ;
rate of‘ Exchanae, the Nommal Exchanoe»
Wlll devrate f'rom the Nommal Par,‘ even"
thouo“h the mutual payments between the two,

conntues wele balanced The terms by whlch

" ‘fthe Pal of Exchanoe is expressed wrll not, as -
before, represent equal values, A larcrer ‘quan-

tity of the depreciated Currency Wlll now be
| 'necessary to make up the Real Par, but since the
Nominal, Par. remains the same, thedeficiency is
) compensated by an: alteration in the rate of Ex-
change.,“Ther,varratlons of - -the - Exchange- bex

tween two countr ies usino~ Currencies of diﬁ'erent, r

-metals, in so fa1 as those vauatxons arise from a
7 ﬂuctuatron in the relatlve valdes-of such metals;

17
comne under the descrlptmn of the Nommal Ex-
change. : AR :

- The Computed Exchange may consist eitherof

‘the Real or of ‘the Nominal Exchange, but is fre-
quently the result of their combined operatron.

 Incthe latter case ‘the Computed Exchange under- -
uoes a cvleater or less alteratron from Par than its

COmponent parts, accordmg as they operate in
the same or in opposite: directions. - If -both are

| favorable or unfavorable, the Computed Exchan ge

wrll denote “their 'sam; 1f one is favorable \and
the other unfavorable, 1t wrll express then dlf-

- ference*

P

There are two sorts of Paper Curz ency, one

wlnch the issuer is compellable to exchange for-

metalhc Money, at the pleasure of the holder,

and the other whxch is not so convextxble. o

# The particular effects of the Computed Exchange, ac- ’

N cordmg as rthappens to be formed principally. of. the Real or:
,Nommal Exchanges, are detailed and illustrated by examples

\ “in the earlrer numbers of the Edmburgh Revxew, in the ar-

;ncles ‘on. Mr Heénry Thornton’s’ ‘and‘Lord Kmo s Pamph]ets,
in Mr. Blake’s Pamphlet; and in thé-Bullion Report »of»‘ ]8}10
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- The . former. can :never. become depreciated
smuch below the Coin into which it is convers
- tible; for as soon as such depreciation 'begins to
take place, a gengral demand is made upon the

issuer to’ take up his Notes with Coins;, the ex~

pense and inconvenience of . this ¢ deters him; from
issuing any more  Hill. the . reduction .of  the a-
~mount of' ‘Notes in cuculatlon shall have 1estored

their value; such. Paper, therefore, can pever be

ssued to any greatexcess P,

e '[;

There are two modes by w,hlch uncogzvertzble

“Pa)per may be sent mto circulation., 1lst, It
may be pnmarlly issued by a Government in
payment of the public expenses: or 2dly, It

may be paid away by a Bank that i is mdependentf ,

- of the Govemmep,t by y the dlSCOUIlt of commer—
cial Bllls or by loans. | In eltber case, lts issues

nny become exces‘élve. , 'Ihls effect 1s gene-

rally much more rapldly produced in the former'
case, bt though it is usually much more gra- N

~ dual in the lattet, itis almost equally certam. '

There is no cheok to an over-lssue of thxs sort

of Paper, as no mconvemence is felt by . the Bank
whlch emits. ity and the demande iof' the pubhc

for fresh loans of ‘Notes -will continue as long as_

19
opportunities occur of employing them profita-.
bly. Every additional issue, provided: the rate

of cuculatxon and the state of commerce re-
main the same,’ gradually diminishes the value

of the gquantity ‘previously in circulation. Even

“afixed amount of such a Currency would not
insure it from depreciation, for the same amount

in value of exchanges of property may, at

different times, require very different quantities
of Money, the rate of circulation of Money being
much more languid in times of alarm than in
seasons of hlorh commercxal credit.

The proofs of an excessive issue of such Pa-
per are the excess of the Market above the Mint
pnce of Bullion, and 'in extreme cases, therate
of Exchange being permanently unfavorable to

a degree exceeding the limit assigned by the

ewcpense of tr ansmlttmcr Bullion. But wheré the

depxematwn of Paper is not very g dreat it is dif--

ficult to ascertain how' much of the state of the
Computed Exchange is to be ascribed ‘to the

AReaI, and how much to the Nommal Exchange, |

The average pnces of Wheat for a series of
' years, wnll in soine measure serve as a test of the

deprec1at10n of the Cunency, for thoufrh its
- R o
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value is very variable from year to year, yet, if

it is observed that the average price continues
permanently much higher than it used to be,
there is tolerably good ground for inferring that
an unfavorable alteration must have taken place
in the value of the circulating medium. )

ll

THE fmeO*omo obser vatlons have been. made
with the view of applying them to the appear-
ances exhibited in the annexed Chart.

Tt will be. pelcewed that there is a dewree of
palallehsm* between the several 1rrewular llnes

* Inorder to prevent misconception, it may be n‘ece'ssafj
to state that the several quantities expressed by the different
spdces have been determined merely for the purpose of con-
fining them within the. limits that could easily be assigned
to them in the Chart, and not with any view of implying that
the variations are likely to oecur in the propostions. repre-

~ sented by those spaces. .

The use of the Ch:znjt is to show that every great vamiéti_ons

~ represented by any one line, is accompanied by a variation
ncaﬂy simultaneous of the others, and in the same direction;

~ though generally different in degree. -

21
denotmw the pnces of Gold and Silver Bullion
and of Whe"tt the rate of the ExchanO‘es, and

the amount of Bank of Encrland Notes in circu-

lation, and to such an extent that it is almost
lmpos.,xble to resist the inference -that the same
cause has operated upon them all. - This tend-
ency towards parallelism is particularly observ-
able in those instances where any one of the
lines has undergone any great deviation. In
such cases, all the rest have been similarly affect-
ed. Thus, from the year 1760 to 1765 inclusive,
there is a striking accordance in the variations

of the lines representing Silver, Gold, and the Ex-

changes. Although these variations do not cor--
respond in degree, there has seldom been any

alteration in any one, that has not been accom-.
pamed by a similar chancre in the rest. The
same sort of coincidence may be observed in the
Gold and Silver lines,. from the. year 1765 to
1974, In 1783, which was in some measure a'
year of scareity, the prices of Silver, Gold, and .

 'Wheat were enhanced, and the Exchange be-

came. less favorable. In this instance, the de-

‘mand for Gold, which was legally exportable,
- raised ItS Market somewhat above its Mint price.

After the year 1797, in which the Bank Restric-
tion- Bxll passed, it Wlll be obsenved that a consi-
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derable addition wasmgradually made to the amount
of Bank of England Notes in circulation, and the
prices of Silver, Gold, and Wheat gradually ad-
vanced, the Exchange at the same time becoming

more unfavorable, till in the years 1800 and 1801, .

these effects exhibit themselves in a degree en-
tirely unprecedented. . No- season of scaicity,
even during a war, antecedent to the Bank
Restriction Bill, and while the Gold Currency
was in a perfect state, ever occasioned such | vio-
lent changes. The same appearances, but in a
more exaggerated degree, are observable in 1809,
and again more strlkmtﬂy in 1811.

~ Trom a period commenci‘ng, soon-after Vthé
date of the suspension of cash payments at’ the
Bank of England to the present time, the quan—
tity of Paper Currency has been much aug-

- mented* and has been faithfully followed by an
‘advance in the price of Gold Bullion, and if due
allowance is made for th}eyfamme of;1800 and.

*In estlmatmg the excessive issues of Bank of England
Notes, due allowance ought to be made for so much of their
amount as has merely served to replace the Gold and “Silver
Coins which would have been in cxrculatlon. if: the Bank
Restuctxon Bill had not been passed. v

| 23 .
1801, it will be acknowleged that the _pfice_ of

Wheat has been affected in the.same manner. |

An unfavorable tendency is also perceivable in
the Exchange. '

/

Il

IT may be objected that, as the ‘same pa-# ,

rallelism which is observed in extreme cases
does not occur on oxdinafy'occasit)ns,‘ the con-
nexion between these changes is merely accnden—
tal; it may be proper therefore. to state the
reasons why the ‘coincidence is not more

perfectQ

Ist. It is evxdent from a glance at the

Chart that many 1rregu]dntles are perpetually oc-
curring in the price of Silver Bullion, even at times-

‘when that of Gold has contmued steady for a
long series of years. This apparent mconswtency
admits of the followmg explanatxon.

When the.:Coins of ‘a Country. are made

pf,t,wo,m_etals; Gold and Silver for fei;ample,} |

the relative. jv"alues are originally determined at

the Mint by a comparison of their Market prices |

oWk,




24

at the time; but as these metals, like all other

commodxtxes, are liable to vary in price from vari-

ations in thé proportion which the supply bears
to the idemand, it is very improbable that the
relative values, at which they may be sold at dif-
ferent times in the market, will precisely corres-
pond with those at which they are made legally
payable in the form of Coin, Although the

Coins of both metals are enacted by law to be

Standald Currcncy, it usually happens that the
pubhc refer to one of them only as a Standard of
value for the ‘regulation of prices and foreign
Lxchanges. "The metal so fixed upon will be

the one which is over-rated at the Mint. It

generally happens that the Coins of the other
metal, which would bear a greater value in the
form of Bullion, are clandestinelymelted down,

In the course of William the Third’s reign, Gold
became the Standald of Currency, in consequence
of the Gold Coins being rated higher, in propor-
tion to the Silver ones, than the relative Market
prices of -those metals could warrant. Durinb'
the worn state of our Gumeas, at the beginning

of' tbe present King’s reign,, the Exchanoes be-
| “came more’ unfavoxable than could be accounted
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for by our commercial relations, ‘and the Market
prices both of Gold and Silver Bullion, much ex-
ceeded. their Mmt prices. At the time of the re-
coinage, the prices of Gold and Silver Bulllon were
immediately ‘reduced, and the Exchanges have
since been more generally favorable than before.
It is worthy of notice that the great imperfec-

tion which afterwards occurred in our Silver

Coins had no effect in raising the value either
of Gold or Silver Bullion, the latter of which,
from 1784 to 1799 (a period in which it was much

‘degraded by wear) was generally much nearer

“the Mint price than it had been in the beginning

of the reign, althou0h it must then have - been
in a much less 1mpexfect condition, '

These reasons are sufficient to establish the ‘

fact that Gold has been, in effect, the Standard
Metal of our Cunencv Lo

* In consequence. of the inereased supplies of Silver,
that metal has become cheaper in proportion to Gold than it
was at the time when the Mint prices of those metals were
adjlisted *If therefore the ‘Bank Restriction Bill ‘were re-
pealed, and every one were at liberty ‘to carry Gold and Sil-
ver to the Mmt as formerly, it is probable that Sllver, whick
wou]d then be over-rated at the l\hnt, \\ould become the :
Staridard Metal of our Cunency
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Since then all purchases of Gold Bullion,
prior to the Bank Restriction Bill, were paid for
either by Guineas or by a Cur rency whose value
was referable to the same Standard, it is evident
that no scar city of l:hat metal could have a ten-
dency to advance 1ts price in Gold Coin. If the

value of any ar ticle is measured by itself as a .

Standard, that value must appear constant, how-

~ ever scanty or plentlful the supply of that article

may be, at different times, in proportion to the
demand for it. It has already been noticed, that,

from the time our Guineas were kept to their
legal weloht, the variations between the Mint

and Market prices of Gold never exceeded those
limits of mequahty that have béen pomted out.

As Silver Bullion'has likewise been‘ paid for in’
“ihe Market, either by-GQ_ld, or by a Currency re-

ferable to it as a Standard, the Gold price of
Silver has been constantly.varying, not only on
" account of any change in the supply or demand
of Silver, but also on account of any alteration
in the supply or demand of Gold. ~ If the supply
of Gold has kept steadlly proportionate to. the

demand, while the supply of Sllver has not kept, :
pace.‘with it, the Gold price of level will be .
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mhanced and its Market will appear to exceed
its Mint price. If the supply. of Gold should

' at any.time be O‘reatel than the ordinary demand,

while that of Silver should remain - propor-
txonate to it, the Gold price of Silver will also
be increased, and it will appear, as in the former
mstance, to rise above its Mint price. While
Gold thelefore, is- the Standard metal of Cur-
rency, the Market and Mint prices of Gold will
be steadlly uniform, and the Market price of
Silver will exhlblt not only all the irregularitics

o belongmg to that metal but those also which
o belonO' to the Gold. These 'tppeaxances will be

reversed in those countues whose Standard
Currency is Sﬂver. : ‘

"The foregoing remarks will serve to explain.

' vw‘hy the variations of the Market prices of Gold
.and Silver from their’ Mmt prices are not more-
" uniform. The 1mmense increase in the pxoducc

of the Mex1can Silver mines will account for

- the prices of Silver not hawng always kept
pace with those of Gold.

lt is niot qulte 50 €asy to determme Whether
the reductxon in the supphes of Gold Whlch
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~ are said to. have been diminished, in the course

of the last half century, to five sixths of their
former amount, can have contrlbuted much to
lower the Gold price of Silver Bullion, since it is
}'nobable that the lesseried demand for Gold for
the purposes of Curlency, owing not only to
the improved- economy in the use of the circulat
ing medium by the payment of ‘balances only,
but also to the very general substitution of
Paper money, has more .than compensated for
the alleged diminution in its supply. There is

one fact which tends to f'avor the notlon that -

the Real price of Gold has rather been reduced
than advanced. A pound weight of Gold,
which, on an average of cleven yéars up to
1797, was exchangeable for as much Cuirency
as would pulchase elghteen quarters of Wheat,

Would not, on an average of five' years up to-

1811, purchase more than twelve quar’cers and
two- bushels* '

ley, I‘rom the observatlons that have been

already made on the causes of variations

* Ség" Lord King’s speech upon Earl Sts;nhox'ie's’b:Bill.
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in the Exchange, it is evident that nothing

like a regular correspondence = between  the
rate of Exchange and the price of Gold can

be expected, except in extreme cases, "The Real

Exchange, in a time of War when the expense
of transmlttmg the precious metals is necessarily
greate1 than during an interval of peace, may’

vary as much perhaps as seven per cent. either
Way, thus making arange of fourteen per cent.

even at a time when the Currency is unimpaired.
A variation nearly to this extent occurred from’

the year 1795 to 1797. But when the Exchange

is unfavorable, for any length of time, toa greater
degree than the expense of transporting the pre-
cious metals, as it has been since 1809, it isa sure

sign: that the Currency is depreciated, and this-
conclusion is confirmed by the simultaneous
advance in the prices of Gold Bullion. It is
worthy of remark that in the scarcities of 1783
and 1795 and 1796, though the price of Wheat

'~ was much raised, the Exchanges. were never
unfavorable beyond the expense of sendmg Gold
to the Continent. This fact i is to be accounted v
for by the perfect state of our Gold Coms

during those years.’

e
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. 8dly, From the great uncertainty at-
tending the cultivation of - Corn, no one

would _ expect . any. very accurate proportion ‘
- between the- Vauatlons in the. prices of Wheat

and‘of Gol_d. Tt is remarkable, nevertheless,

~that the irr'egulantles of its price, on an average

of seven years, were very small during the time in
which our Gold Coin was in a perfect condition.

~ From the year 1774 to 1'795, ‘that~average price
- does not-,very ‘more than seven 'shillingsan'd‘ SiXa
pence: in the Quarter, and if a due allowance be
~made for the acknowledged scarcity of 1795 and
'1796,. that variation would not have been . ex;
~ ceeded up toj;tlle -date of . the “susPension of cash
" payments at the Bank of England. ~Ffom thlat :

perxod however, it is ev1dent ‘that the averaO'e

 price of Wheat has continued advancmo in a -
plopomon not very different from that of thev
increase- of Bank of England ‘Notes in c1rcu-l

lation. It will be perceived that the average price

- of seven years, even after the scarcity of 1800 |
‘and 1801 ceases to be taken into the account

cloes not fdll to its foxmel state.
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AI‘TER makmO' the utmost allowance that
can 1easonably be 1equ1recl for such part of the

, sevel al.var 1at10ns exhlblted in the Chart as may
,have arisen from otller causes, much w1ll still

remain that can be ascrlbed only to the deple-
cmted state of the Cunency As Gold has

Jlong been the .Standard - measure of ‘value in
this™ Coun’my, the degree of deprematlon can
be: best estimated by referring to the price of

Gold - Bulllon. . All the: other ‘tests, though

~ different in tllen' degrees  of accuracy, atford
_corxoboratlve pmofs of the, debased condition-

- of our cxrculatlno medium. - Even the: price. of

" Silver is much advanced, notw1thstandmo the.

increased supplxes of that metal from New-
Spam*

It is not necessary to enlarge upon all the dis-

advantacres that. must attend such an uncertain

Currency as ours; they have aheady been pomted -

* The produce,cf Silver from the American Mines is

' said to :have‘incl‘eased:during' the last half century iuvt'he A

proportion-of seven to four. ..
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out in a variety of publications. Our case is
by no means a new one, it has occurred in many
foreign Countries, and has invariably been fol-
lowed by most disastrous consequences. The

hl«rh and honorable character of the Bankv

Directors is no security against the evil, Itis

one that necessarlly attaches to the system of an

mconvertlble Paper cm:ulatmO' medium, since

it does not possess within 1tself those correctives -

to an excessive issue whlch are sure to operate
when- the Currency is resolvable into Com.
. Fhe inconvenience is' increasing. daxly, and can-
'not f4il ere long “ to work a practical conviction
wpon the mmds of those who may stxll doubt
zts emstence. E ‘
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