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BANK DISPUTES, &e

\ 7O word has fuffered more, by fhameful abufe, than the
word Credit ; nor, in any inftance, has the Public
{uftained more hurt, than by the perverfion of its true
fignification, A ‘

ABust of credit is an error or folly which is con~

~ demned by all mankind ; yet very few allow themfelves

to know or fee its force, when individually incurred by .
them, or by thofe concerned with them, g

I~ the tranfa@ions of human life, which are regulated by
Sterling gold and filver, or the current value of their {fub-
ftitutes, we are faid to be either rich or poor. Wealth
can be faid to be only obtained by ftri¢t honour, good
management, and real labour : Every other means prove
falfe, and. lead to much corruption both in public and
private affairs. . o

As money-merchandifing fpreads a {pirit of indo-
lence highly- prejudicial to all fair or national trade,

- the funding of ftock above its intrinfic worth, can never

increafe
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increafe ufaful wealth, It may, and does leflen ic, by
augmenting that which is imaginary. All fuch traf-
fic gives rife to much bafe artifice, which is the real
abufe of folid credit, as it ferves infamous temporary
purpofes, in prejudice to the intereft of fociety ; while
the fubftantial treafure of national wealth muft ever be found
with true commerce and honeft labour.

DrsicNING men, with their tools and bubbles, muft
ever be held in juft contempt ; as every one muit be cha-
grined at feeing his property mifemployed to the felfilh:
purpofe of creating great eftates to. adventurers..

Our happy conftitution has long ftood high in fupport.
of credit; and while Adminiftration- continues to have
the fame end in view, no debt incurred will overfet us.

Yet it is not improbable, that, when: the nation becomes' .

fick of their debts, and our children weary with much
hard firuggling under fettered incumbrances, occafioned
through the long difgraceful abufe committed by our
rapacious money-merchants, who have been; by far, the
greateft drains that Government have had, and to whom
all the prefent national debt may juftly be charged, a
facrifice of public honour and credit may be produced
in an artificial death. All upright means for difcharging’
the load becoming frail and infufficient, it will grow in~
to an intolerable burden.. -

. TuEN diftrefs may teach men wifdom'; for none can:

imagine, that men will be deficient in fruitful efforts to re=
o - lieve:

;,‘( 5 ‘)

relieve themfelves, no more than it can be doubted - that
our lands and pofleffions muft remain,

LEf not the evils of gaming, &c. fpread over us,

 How far public banking may ftill rife to improvement,
for general and private good, in this country, perhaps is-

‘a fubject more obfcxxre, than the genius of our prefent age:
‘can clearly comprehend.

" Tuar the Royal Bank of Scotland has cftablifhed the:
moft ufeful and liberal line in that beneficial branch of'

trade, much evidence might be produced. = Confidering
the original ftock of that. Bank, which was founded on
'pubﬂlicA funds, and thefe chiefly held by our good friends

the Londoners, it muft have been an arduous tafk for our -

firlt conducors to manage with a lockt-up ftate of their

A cath, Their rapid fuccefs difplays the merit of real praife,

acquired by great attention and induftry in eftablifhing
cafh-accounts, and realizing a cafh-ftock for the fupport:
of an extended trade. SR

In the convulfion of credit into which the country was:
thrown, anno 17:6‘1,‘ and odd years, they took no part.
“As.th_eyvl_ continued in the fafe eafy linie chalkgd out to-
them by their refpectable predeceffors, they laid up ftock,.
while they precifely conformed to former dividends, al-
though under a. more flourifting trade. However, the-
too long duration of this ftate muft have been greatly hurt=

" ful, as fuch conduét cannot properly be fupported. We

i U

mean not to aid them with any palliation. We feel for:
thofe, who, in a dark and ignorant ftate, have been. led:
‘ ' ' B tos
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to iell out their ftock; we are appreucnﬁve of others,

who, without more light, may be induced -ftill'to do fo ;
and we dread that a lafting reproach may be thrown
both on the Governors and governed.

SincE fpriﬂ"‘ 1,76 a formed combination has e-.‘
vidently prevailed for buying up that ftock, mafked

under a,political plan, in oppofition to the Governor of
the Royal Bank. From the clofeft obfervation, the mode of
operation exhibited appears to have been a cabal of the opu-
lent and powerful members of the Bank of Scotland 5 al-
though, in the ﬂattermg light, theyare pleafed to announce
their fole intention te be no political plan, but proprietary
intereft 3 on. which a great deal may be faid, both from
reafon and conjeure, But to examine that thoroughly,
it thall be admitted to be a- difficulc matter: However,
;prompted from a feeling for general and perfonal connecti-
.oxxs,a few thoughts thall be jOfFercd, till be't-tel‘ may:.appear.

THE ﬂattcrmg ftate in which the Bank of Scotland has
been of late held out to the Public, fhall have all credit,
It may be admiteed, that.they are the firft known Bank
who have held out, that the Public, at large, are made free
to judge of their quarterly and annual ftate of condud.
So far we {hall honour them. Following this freedom,

with candour we fhall fuggelt an obfervati‘on’, 'impreﬁﬂed

on us from fpecvhtxon and where we have no perfonal

,mwreﬁ and do aver, that no malevolence, either public

or private, even in ﬂmdow,,fubnhs. Let the reader, with

- the fame candour, judge for his intereft. = "

Tuat the new charter for doubling the capital of the
Bank

(7))
Bank of Scotland, on an enlarged pl’é.n for trade, fo far as
it has been thus ufefully employed, muft be elteemed

good, and worthy of praife, . o

TuaT this extended ftock, being L. 200,000, ﬂlould;

«n the firlt year of employ, make a dividend at 6 per cent.

and realize to the capital L. 1500, is alfe very good, and
juftly meriting more praife : Yet true it is, that fuch e-
fteem and praife may be varied, when it carries political
and popular applaufe too far. It marks abufe under the
{pecious found of Credit: That it does fo at prefent, we
draw from the ftate exhibited : The ftock being held in
fhares of ‘L.83 : 6 : 8 each, every fuch fhare, at market,
ought to rife with free and fair {peculation; that is, as
the intereft by dividends gives; and the realized added ftock
may then be found. But whence the market-price of this
L.83: 6 : 8 could be brought up to the aﬁonﬂhmg rate
or {fum of L.125, on little more than one year’s ftanding,
the concerned may judge. This given rate is full 49, per
cent.; and - were a total change of preprietors to take
place, on fuch terms, no lefs a fum than minety-eight thoi-
fand frve bundred pounds would be taken in advance on thc
cap1ta1 of the: faid L.200,000.. :

Rapip gains in bankin like all other bufinefs,
bring a fnare; therefore, to call this an imprudent rife,
or a South Sca dream, cannot be impdrtinent, Truﬁmg
that we have ftated nothing but the fadt, we fhall tax nei-

ther the public or private members of that bank, cand

leave this matter betwixt buyer and {eller without further
animadveriion at prefent.
o Or



-

( 8)

Or all the grievances, which have diftrefled fociety in
general, a monopoly muft be viewed in the firft and
moft odious light. Every tendency to it, falls to be care-
fully watched, and fhould be with great circumipection
guarded againft.

Tug two banks, while in amity, have done well'; that
they might have done better, may fafely be allowed. But,
in order that they thould do fo, why the force of hoflili-
ty, or the found of a trumpet ? Let us view the means,
and, fo far as we can, the end propofed by the alarm
given; and trace, if poflible, the Jelfifb intereft 'in this
oppofition. - In plain Englith, the Managers of the Old
Bank oppofe themfelves to'the Managers of the New:

The one ambitious and active for wealth and power; the

other but too remifs, and off their guard. Had a decla-
ration of war been formally made before hoftilities com-
menced, a treaty and convention had certainly enfued.

~ But it will be admitted, That a plot or combination, in
whatever light it may be viewed, implies a covered de-

fign, artfully to commit iniquity. The fort of a projec=
tor, is to unite as many as may ferve his purpofe, for 1m-
pofing on the upright and unwary. Such meafures the

Public will ever reprobate, by calling forth redrefs when.

the evil is brought into view.

Frowm the cleareft evidence at prefent exhibited, it thal}

be attempted to lead and ftate facts: Thus, in the buying
ftock at or under real value, while the end is mutually

candid, both buyer and feller unite with advantage;

therefore, no dark covering is- neceflary. Nor will we

fuppofe,.

s
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fuppofe, that a faithful agent fhould be placed in the
light of a projettor. But, as we do find, that, fince Ja-
nuary 1776, the enormous fum of EIGHTY-SEVEN
THOUSAND EIGHT HUNDRED POUNDS of Royal

* Bank-ftock has been transferred from one hand to an-

other ; and that the equivalent of this manceuvre has not
happened in any ten years preceding that period, it was
very natural to enquire by whom, and for whom thefe
late and rapid purchafes had been made, Thofe tranfac-
tions have been found to run chiefly in the name of one
Banking-houfe in Edinburgh, whofe proprietary ftock

ftood meftly with the Bank of Scotland; and by them .
thefe purchafes have been, in a ¢raftable line, artfully dif-
fufed among their friends of the {aid Bank. Let the p-ro-

prietors of the New Bank, and the impartial public, judge

what this meafure points at, » o

Tue firlt reafen announced by them, was an oppofi-.
tion to the then Governor of the Royal Bank; but that
Right Honourable Gentleman, confcious that his political
firength had "little fupport from his office, difqualified
himfelf. That this office thould, at-any time, have been
an honourable or proper obje& to his Grace the D. of B.
could not be figured.  The Bank, indeed, may be faid to
be favoured by his patronage, as no one individual in
that Bank, or in any fociety in this country, but muft
own, with real efteem, his illuftrious rank and merit, ¢,

- THEN, as that pretence vanifhed, it is now given out,
That proprietary intereft, with an ardent defire for the
fubftantial good of both Banks, is the chief motive for

-enabling them to co-operate on a larger fcale, but not to

unite,
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unite, "~ Privafe men may pafs for a time unnoticed, while'
they dtretch for power and wealth; even by firatagem,.
both to the prejudice of - public and private intereft : But
the feelings of good men can never admitfuch to be'wor-
thy members of {ociety j—much lefs can the faftion raifl-
ed by fuch be'funported  however refpeétable and power-
ful they are held out; -as-the more fuch conda& is fprcad

1ts mahgmty muﬁ apppar the fl‘I’On"‘Cx. L

In the prefcnt'cafe, it 18 not‘-onl}‘r to 'be:‘vlewed,. as.a per=.

fonal war with the remaining holders of Bank-ftock, but
as a moft public oppofition to our Government-eftablith-

ment for the good of the whole. 1t .may be faid, that'no:

ground is. given for fuch reafoning. They ‘are. all Gentle-
men, the mo”c refpe@able, who favour this new- pl&n of

; pohcy for the New Bank ; and could not ‘be drawn into’
any meafures to its pre‘]udlce Yet true it 1s; that this

reafoning is founded on their given ground ; and from
that proceeds t‘ns free fpeculatxon on thexr 1ntent10ns.

By ‘aﬂcing what--are thefe errors committed,«‘ which ha-ve’
led to the combination ; fure notone in twenty of the new
Stock-holders.can be {aid to have had - any intereft there,
till'a plot was formed and much fteck: bought up for its
fuccefs.. - ‘

- Way honourable Gentlemen, thus employed, fhould
wantonly diftrefs a legal eftablifhed fociety, without real
grievances fuftained, cannot be eafily accounted-for. If
they fay otherwife, let their reply be made in ftated form,
or their mtentmn fhall be held to open a clear voice for a

: - monepoly,

()
monopoly, as the ultimate obje@t of their condu®: By
which means, it may be warrantably {aid, they a& a part
inconfiftent with their honour and intereft, and entirely
out of charater. To fay they were caught by a bubble,

" might be reckoned impertinent: To fay, thcy fomented

a h&lon for diftrefling the trading part of the country,

in order to put abfolute power in o::é hand or any houic,
would be rebeliion. Whatever fhape this cabal may
affume, the end feems fully to. mark total fubjeéhon to
arb itrary POWCI. .

Wiy amajority of the prefent Dire&ors, or their friends,

who molt certainly now hold more than one-half of the flock

in the Bank of Scotland, fhould appear to unite, as lead-
ers in oppofition: to the Managers of the Royal Bank, can
be viewed in no other light, than becaufe, as they were

firft, they would be the laft, Lords Paramount in the"

Banking for this country ; faying, ¢ Such was our efta-

¢ blifhment - before the Unlon,—therefore our 'plan is

“ fixed ; our ftrength powerful; and our inclination fhall
““ be law, that you occupy no longer our birth-right
¢ ground.” Is malevolence or envy then the leading mo-

tive ! - If {o, furely your conduét merits this ftyle: But let"
the difpaflionate public weigh this argument with their -

own intereft, and, as they judge, take a fide, .

Amsrtion- for fortune and power, rifing above the line :
of equity to others, ‘may well be faid to have a falfe

foundation, -and will never ftand the teﬂ; of a firiét and
dlfpaﬂlonate enqulry

" Te

=
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Towlat this combination now points, is held mylterious,
Time mufl unravel it,  The prefent dlipropmtzon in the

tmarket price of ftock in thofe two different Banks is pro-

blematical, and very much requires demonfiration. The
prefent projeCtor may have views ; but charity prompts
us to draw a veil over pohuca] meafures, and perfonal
condud@, however firong in point.

It may be afled further, Has any injury been done
to the Bank of Scotland, or its friends and managers, by
the adminiftration of the Royal Bank ? Their filence be-
fpeaks none, It has been urgedwery\modeﬂ]y, that much
injury has been done by the Direfors of the Royal Bank

‘to their own ftock. Had this been the true cafe, the evi-

dence of fo much ftock lately bought up muft prove the
reverle,

- Occafional high price of ftock, in public or private con-
cern, is no juft conclufive argument of its good plight for
pubhc credit; becaufe this may eafily be brought about
by art to anfwer temporary purpofes. Credit and paper-
circulation may keep this mighty fabric up, while no
more {pecie isrequired in our-circulation ; but as an imagi-
nary wealth muft produce much luxury, ready money muft
be demanded ; then the buying and felling of Bank or any
other ftock, vnth its furprifing effe@s, will be feen and
felt by a proportionable tumble of the machine. As
people grow diffident of fuccefs, they will fell out, and
perhaps {o rapidly, as to unhinge the whole project,. and
effetually ﬂop the channel of circulation i in that Bank.
Jobbingon a private company’s ftock is the moft pernicious

of

- the utmoft fatisfaction. -
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of bubble‘s, and from thence private credit has fuffered the
greateft injurics. Hence, perhaps, the proje'é‘tor by over-
1at1ncrhls {uccefs in the Bank of Scotland, may have adopted
fallacious principles. On carrying thefe too far, all his
afliftance fhould drop ; and it can be no unfriendly part

to call on every perfon concerned to weigh coolly what he .

is about before further proceeding..

THE arguments advanced might be. fupported with:
much wit and fatyre in ftrong firiCtures ; but no ten=-

dency to fuch can be admitted here, as they are not
in line with that harmony we moft amem]y vith
{ociety to preferve : Therefore, leaving the whole to better
hands, this one rule is 1mmbly fug(reﬁcd @z, ¢ That

“ while any perfon ftands a proprietor of ftock in both

¢ Banks, he fhall not be admitted a Manager or oflice-
¢ bearer in either.”
will at all times appeal obvious ; and, under the prefent

pledlmment of the Royal Bank, if notadopted by mutu«li

agreement it ought to be. enforeed by law,.

THE Banks cftablifhed for this co.mtry, confift of”

monied men, corporate by the laws of their charter, on a-

ngen depoﬁted ftock, to beemployed for the whole ioelety,

in certain ways of dealmg, ‘with the credit of their funds,

by receiving and paying the cafh of other traders.

"TuEIR fecurity confifts in the knowledge of thofe funds;
in the folidity of their inftitution, and fidelity of ma-
gement, whereby the concerned and Public may obtain

The equity of which, it is hoped,.

D : THEIR .
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Turir chafte fupport enforces ftrongly the conveniencies
of their general utiligy to the public, which muft ever be
eftecmed as ‘an invaluable accommodation for lending
money, and as .a permanent check to all ufury, which
is the bane of trade.

TRUE it is, privatc Banking, alfo, is of great utility in-

trading cities,—as often a neccflary check upon the Bank
as the latter is upon them,—thus mutually by keeping

the Public fafe from exorbitant premiums.

veT the two can {tand no comparifon ; the firft is firm
in point of fecurity, but the latter much fhort of it; the.
ability and integrity of private men in trade, can give no
certain affurance to the public; they only do found an o-
pinion from their appearance.—As {pecious views of profit
do natorally tempt men frequently to go beyond their ftock,.
and, by thus launching out to hazard not their own a-.
lone, but all entrufted under their keeping ; thus, we {ee,
that, in dealing, difappointments often happen,—when fo,
they not only bring ruin on themfelves, but involve others
in the like calamity ; of fuch too many examples have been
{een. ' -

A Public Bank, under the management of a Banker ot
Bankers, muft ever be hurtful, and fo much the lefs ufe-
ful, as they appear the conductors, fhaking its folidity

with continual dread, from an uncontroulable monopoly.

1"pon the fuppofition that one houfe here fhould hold
& fi:h, or rather a fourth of the ftock in both the Char-
! Banks of this country, as is by many afferted, we
.+t led o this view, as the dire@ing line for this writing,

by

L R R
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by endeavouring to fhow that the mercantile rate of thefe

Bank ftocks, while thus held, cannot be depended on,
No challenge againft their buying or holding ftock, nor
any attack on their candour is here intended. But fo'lely,

as the medium of general fafety is thus placed on the nail

of balance, it is fuggefted that the hazard muft be great
for any with fafety to rely on,

DEroSITED property we admit the Banks to hold,—
and any run on them can affe® very little, while their
ready money and credit are fufficient. Stock-holders
may, and do often fail, and, with their rife or fall, all
fuch ftock at market may vaty much, without real pre-

judice to Banks capital.

YeT when we try it, in.comparifon to the property of
individuals, moft imminent danger certainly will appear
from two-clear principles : '

1. ArT and ftratagem, with power in any one, can

| do much,—combined in a junto, they may produce every

abufe ; by playing the nail of balance, to pick the pockets
of all the members, but thofe alone who are in the fecret

to know what are thofe principles by which the ebbs and
flows proceed,

2d. Surely a Run from many channels may arife on
private men, and what of their ftock is then requifite to
.fupport them, muft appear at market ; the greater that
15, current rates do thereby tumble, much affe@ing every
other needy holder ; nay, placing that ftock in the doubi=~
table light in which it ought to appear. In fhort, the
more juft, rational, and profitable principles muft repro-
bate hazard, fo founded on monopoly-fyftem, “

[






