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To TuE Riciit HoNOURABLE

w ILLIAM PITT,

CHANCELLOR OF THE CEXLHEQ_UER;F

&5, &6, e,

BEG leave, Wlth the utmoft refpe&9
to addrefs the following fheets to You,
Sir, becaufe the Subject of which they treat
appertains entirely to the bufinefs of that

~great Department over which you pre-

ﬁdc.

Wuen I conﬁder that the great and im= -
portant Bufinefs of the State muft; necef~
farily, {o occupy your time, as to afford

you little or no leifure fof confiderations
of fmall moment ; I think it my duty to men=
tion, that the Do&rines and Obfervations
which I hére beg leave to lay before youy
are confidered to be of the utrhoft National
Importance 3 and that they are not the pro=
du&ions of hafty or tranfient thought ; but

~are derived entirely from a REGULAR INVEs-
r1earioN of the NATURAL and iMMU TABLE

Laws and PRINCIPLES of the SUBJECT.
a 7 : _IN’:*
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InrLueNceD by the {fame confideration, 1
begrleave to {ubjoin, by way of Introduétion,

‘a concife. Summary of the principal Pofitions
and Arguments contained in the Work ;
to the end, that no greater portion of your -

time may be required in the perufal of the
whole, or any part of it, than the Importance
of the Pofitions and Arguments there briefly

ftated {hall appeaf to merit. And, althdugh._ |
it may perhzips, at the firft fight, appear‘
fingular, that I thould prefix this Addrefs to

a work of the following Purport; yet, I am
ftrongly perfuaded, Sir, that the Soundnefs
of its maTTER Will not fail to render it ac~
ceptable to a mind like yours.

'. I have the Honour to be,

With the higheft Refpeét;
S 1Ry _\

Your moft obedient,
A - And moft humble Servant,
- L.oNpon, C

.s}f[l”’ 259 1787° So G A }-.1 Ea
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INTRODUCTION.

: % ‘AV‘IN’G g.i'v‘en a brief‘ -acéou-nt of thek‘Dc’ca

trines contained in the preceding Effays, by

way of an Introdu®ion to the Third; I fhall here
confine myfelf to the fubjeét matter of this Fourth B

Tract. S
This Fourtu Essay is divided into four fec-
tions; to which is added an Appendix. .
The FirsT SEcTION contains fome obfervations
refpecting the fyflem of redemption prefcribed by
the Act paffed in the laft Seffion of Parliament.
‘The arguments contained in-this firft fection are
briefly thefe: viz. ' ‘
¢ That the doctrines laid down by {undry wri-
¢ ters, refpecting the effects of an wnalienable fink-
¢ ing fund as computed at compound intereft, are
¢ inapplicable to the prefent ftate-of the public”
¢ debts of Great Britain: becaufe, {among other
¢ reafons) in the prefent ftate of the public debts -

¢ of this nation, the -quantity of ftock or of .

¢ annuity required to be granted inorder to cbtain
¢ any given fum of money in the marker, muft be
¢ greater than the quantity of ftock or of annuity
¢ that would be redeemed by an equal fum of mo-
¢ ney applied as a finking fund : and, confequently,

az ¢ fuch-
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¢ fuch wunalienable finking fund would, in-fact,
¢ increafe the debt by the very a&t of making the
¢ redemption. o

< That although the alterations made in the -

< Bill at its third reading in the Houfe of Com-~
€ mons, render thefe lofles ‘avoidable zemporarily
< in time of war, by empowering the commiffion-
¢-ers of the finking fund to apply the monies in
¢ their charge towards the New Loans; yet; the

¢ {yftem of redemption laid down inthe A is ftill |
¢ exceedingly defetive, and muft prove entirely -

¢ ineffectual ; for the following reafons ;—to wit ;
< —Fir/?, becaufe the application of the finking
< fund to the purchafing up of the ftocks in the
4 market, has a natural tendency to increafe the

- < prices to be paid for the redemption, and there~

<by to encourage fpeculative purchafes in the
 market, which naturally tends to increafe them
< ftill more: but, when a war becomes appre-
¢ hended, the fpeculative adventurers who had
¢ before flocked to market as purchafers, natu-
¢ rally crowd to market as feilers, and thereby de-
- < prefs the value of the ftocks Zelow what they
s otherwife would ‘be: in the fame manner as the
< temporary purchaling carries them adove what

¢ they otherwife would be: fo that this fyftem of

¢ redemption muft naturally increafe the lofs to
¢ the public, not only with refpeét to the redemp-
¢ tion of the old ftocks, but likewife with refpect
€ to the terms of obtaining new loans, when new
¢ Joans fhall become wanted. S
¢ Secondly.—Becaufe, the finking fund being ap-
¢ plicable to the redemption during peace only, it can
< never prevent the further and further increafe of
- ¢ the debts and incumbrances until the faid finking
¢ fund fhall become fo increafed as to purchafe upas

| L » 1]
¢ much ftock or annuity during peace™(with all the
¢ difadvantages of the increafed price thereon), as
¢ fhall be neceffary to be granted for the additional
¢ monies required to be raifed by loan during war :
¢ It 1s generally admitted that the debt and the in-
¢ tereft thereon is already {o large as to render it
¢ impracticable, even now, to raife the additional
¢ revenue that would be required for this purpofe ;
€ and it muft, evidently, become ftill more im-
¢ practicable when the debt and the intereft thereon

¢ fhall become further increafed by new wars.”

The Seconp Secrion [Page 32, &c.] treats of

- the neceflity of preferving the {inking fund in its

roper line of fervice (agreeable to the original in-
tention of Parliament, when the bufinefs was firft.
introduced) as well during war as peace; and of
the  means whereby this defirable obje& may be
accomplifhed. - A ' -

The argument of this fection is briefly this—
¢ That, it being admitted to be impracticable to
¢ raife the additional revenue that would be re-
¢ quired for the purpofe of redeeming as much
¢ debt during peace, as fhall be incurred during
¢ war ; the only poflible method of preventing the
¢ further and further increafe of the public debts
¢ and incumbrances ad infinitum (which would evi-

. © dently produce a public bankruptcy in any na-

¢ tion whatever), muft be, to render the finking
¢ fund applicable to the redemption (not during
¢ peace only, but) during both peace and war : And
¢ that the only pofible method of doing this,. is, to
¢ convert the debt (by the fubferiptions of the
¢ creditors) into ftocks bearing a rate of intereft
: as high as (or higher than) the ordinary rate of
§ the market, fubject to a limited tender for the

S o € periodical
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¢ periodical redemption of the capital; whereby
‘ to give the new ftock a free and fecure capacity
¢ for-rifing in- value above par for the advantage
¢ of the creditors, without injury to the public
¢ with refpe&t to thé price to be paid for the ne-~
¢ ceffary periodical redemptions; and whereby
¢ alfo, the finking fund fhall be enabled to re-
¢ deem a quantity of ftock or of annuity equal to
¢ (or greater than) the quantity of ftock or.of an-

© nuity that fhall be required to be granted for

¢ obtaining an equal. fum of money in the marke‘tk;:

¢ without which, the application of the finking
¢ fund to the redemption, muft, in fact, increafe

¢ the debt, inftead of checking 1t =

. The Tuirp Secrion [page 37] treats of the

comparative values of annuity ftocks bearing dif-

ferent rates of intereft, fubject to different tenders
for their periodical redemption.—This fection
conlifts chiefly of algebraic demonftrations, and
numerical illuftrations, which do not admit of
abridgment. I fhall, therefore, only obferve here,
that the great leading principle, or pofition, is

this—*¢ That the value of any annuity ftock carry-

“‘ing a higher irtereft than that of the market,
¢ {ubje@ to a limited tender for its periodical

¢ redemption, will bear the fame proportion to-

< the wominal capital, as the sum of the tender and
$“warket intereft (Hall bear to the suMm of the zender
< and interéft on the flock. o - ,
~ The Fourra Secrion [page 51, &c.] con-
tains a brief hiftory of the rife and progrefs of

oufr pg‘blié debts; with obfervations and remarks -

thereon. , :
. Thefe remarks evince—Firft—¢ That had the
¢ nature and principles of the fubjeét been in-
¢ veftigated, the lenders, when they advanced
B 4 ¢ their

oL ovii ]

their money, would never have accepted of any
other kind of ftock, but that which is here re-
commended;—to wit;— A ftock bearing a
higher intereft than that of the market, fubject
‘to a limited tender for its periodical redemp-
tion.” * By demanding this kind of flock, they
would have avoided the loffes they fuftained by
“the reductions of their intereft in the two late
reigns, and by the depreciation of the value of
their capitals, which has fince taken place in
confequence of thofe reductions : and, the public
would likewife have been free from that im-
~menfe load of artificial debt which has fince beén
accumulated.” Secondly-—¢ That the artjficial
debts and premiums, which have been fo much
complained of, are confequences abfolutely in-
feparable from the depreciations of the ftocks:
becaufe; when a man can lay out his money in
any ftock at a diftount, with “a profpeét . of ‘ob-
taining fuch or fuch an advantage from the fu-
ture 772 of the ftock, his own intereft will not
fu‘ﬁ'er him to advance it on any other ftock,
without having, in fome way or other, an éqzm;
(or a greater) profpeét of advantage: and, con-
fequently, the only thing that can'be done, after
the depreciation fhall have actually taken place
15, to grant thefe advantages to the creditars in
: li}fcéla way, as fhall be attended with the Jegf
‘ ifadvantage to the public. Neither can the
: further and further loffes to the creditors by
: j]"u;‘;we depr’eczatxo'ns. (nor the further and further
. [OHCs to the public by futzre accurnulations of
: artficial debt in confequence of thofe deprecia-
‘ glogs)_ be prevented, but by a converfion of the
, Gebt nto focks of the abovementioned kind,
* And hence, if fuch converfion be not offered in

: - ‘ € atime
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¢  time of peace, when Gg’v‘ernmentl(by'-havmg“
¢ i¢ at its option whether to redeem or not) has it
€ in its power to command reafonable and equita-
¢ ble terms ; it will naturally be dcxnandedl by the
¢ lenders in a time of war, as a_part of the condi-
¢ tions.of the new loans ; and, Government being
« then as it were in the -power of the lenders, the
¢ terms demanded will, ‘of courfe, be more un-
< favourable to the public.’ : _ o

f»‘;};‘lﬁgAPP}mDIX CPOntaihs Tables for alcertaining

the comparative values of Four per Cent. Five per

ix \ i {fubject to.
Cent. and Six per Cent. Annuity Stocks, {ubj
~ different tenders for their rede.mptlg)n 5 the'yalue'
of a - Three per Cent. Stock being given. An €x-

planation of their conftruction 1s likewife added s

: ith - “rul i lication,
tooether with eafy rules for their. app n,
which are illuftrated by examples: And thefe il-

Juftrations are accompanied with practical obfer-

~ vations, which fupport and confirm the doctrines

befofe laid down.

ESSAY

B S S A Y IV

 SECTION L

-

’ @éﬁ’rvétiahs on the At ‘of“]"cz'rlikz;ﬁéeiz»f,‘ [26 GF;(SRGE
- JII. Chap. 31.] jor wvefting certain Sums in Com=
iffioners, to be by them applied to the Reduttion

of the Nationat DEBT. :

=\ I F, immenfe increafe of our Public Debr,

of the late war, together with the'low prices at
which (except for a. few weeks at the immediaté
reftoration of peace) they continued .more than
two years after the peace took place, awakened

‘the minds of men in general to very ferious fe-

fleftions. *. The neceflity -of eftablithing fome
permanent {yftem of finance that fhould prevent

- the exceflive increafe of the public debts and in-

cumbrances in future, was univerfally admitted.

‘Every body agreed with refpect to the obje& to

be accomplifhed, “whatever differences of opinion

there might be with refpe&t-to the* means of ac«
~ complithing it. , o

* In the Spring.of the year 1783, the three per Cents were

atabout g41. and from the middie of the year 1783 to the

middle of the year 1785 they werc on the average undes

581, S

: H ~ and the very low prices to which the
“Public. Stocks.had fallen towards. the latter end

2. A regu-’
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2. A .regular attention to the redemption of
the Public Debt feemed to be the moft natural,

(and,'I thould conceive, the only poflible) means

of accomplithing the defired object : the differ-
ences of opinion related, therefore, chiefly, to the
manner of putting the debt into a regular courfe
of redemption. S '

3. 1 have, indeed, lately, heard fome very
ingenious arguments,. importing that a diminu-< .

tion of the debt would be an improper ftep ;—
that the injuries which the members of the ftate

" muﬁ:'heceﬁ"arily,fuﬁain from the faxes wherewith.
to form a furplus revenue or finking fund, would

be much greater than the Zenefits that would be
produced by the application of fuch finking fund

to the diminution of the debt. - -

- This obje&tion would doubtlefs be of very great
~weight, ‘in cafe the taxes were to be taken en-

tirely from channels, where they would otherwife

be employed as capitals, for the fupport of - pro-
- dultive induftry ;. and, in cafe the rate of intereft
for money (which may be confidered as the ex-

pence of putting capitals into action) was not

- affeCted by the accumulation of Public- Debt.—

But, on examination, we fhall not find it reafon-
able to admit, as an axiom, that the monies raifed
by taxes would actually be employed as capirtals
for the fupport of productive indufiry, in cafe
they were not fo collected for the public fervice :

‘We fhall, on the contrary, find, that although a

part thereof would undoubtedly be {o employed,
yet, another part thereof would be #felefsly ex-
pendpd ; and fome part would probably be ex-

pended in wvicious purfuits. We thall alfo find, 3

on examination, that if a public debt be incur-

red whenever occalion or conveniency fhall re-

quire,

N A A -
guite, and no attention be paid to the diminutiori
thereof, the increafe in the guantity of the publi€
ftocks or annuities will naturally produce a de-

. preciation of their walu¢ ; with which depreciation

the rate of intereft for money naturally rifes, and
a much greater burthen of taxes muft thereby
become neceffary for the payment of the intereft
only, than would (on a proper fyftem of practice)
be required both fot the payment of the intereft;
and for the neceffary redemption of the prin-
cipal. . S SRR ;
'PFor the above' reafons, I fully -admit the ve-
ity of the primary pofirion by which the legifla-
ture was altuated in the pafling of the prefent
A& of Parliament; to wit :—<¢ The neceflity of 2

- regular'attentio‘n to the diminution of the debt”:

‘Without it, I fhould not confider it pofiible for-
the ‘public incumbrances to be prevented from
increaling to fuch an excefs as muft terminate in
a public bankruptey. -~ R
4. But, although I thus-fully admit the verity
of the primary pofition by which the legiflature

“was altuated, I am fully perfuaded that the fyf-

tem of pradtice laid down by the A&, is not, i

its nature; capable of .producing the defired ef- =

fe@s; it muft; on the contrary, ihicreafe and ac-
celerate thofe very maladies which it is intended
to prevent. To point out the defe&s m*.the {yf-
tem of pra&ice prefcribed by the Aét; with that
duriful refpeét which ought always to be obferv-
ed towards the Legiflature, on the one band, and
with that decent firmnefs which is always due to
well examined truths, on the dther; is the invtenf!
tion of the prefent Seétion. ben
5. The reader will recolle@, that when the
fubje@-matter of the prefent A€t was firft brought
o - B2 ‘under

e
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< fhould be transferable.”

ii-‘zpfi'

~under confideration in the Houfe of Commons;

the declared intention was, to eftablith fuch a

permanent provifion for the gradual diminution.

of the debt as thould never be interruptéd in its
operation : and for this purpofe it was propofed
to  veft in Commiffioners (by A& of Parlia-

ment) a certain part of the Revenue, to be by

them facrédly and inviolably applied to the re-
demption of the debt as well- during wai as
peace, e AR

- A Bill was accordingly brought in, dire@ting
that One Million. a year [ Two Hundfed and Fif-
ty. Thoufand Pounds quarterly’], together with

fuch of the temporary Annuities for Lives or

Years as thould from  time to time fall in or
expire, and, together alfo with the Interefts or
Dividends on fuch parts of the Debt as fhould
be from time to time redeemed, fhould be re-
gularly iffued to the '‘Bank, and carried to the
account of Commiffioners appointed by the Bill;
to'be by them applied ¢ Either in. quarterly

- payments for the. redemption of fuch Re-
B 49

deemable Annuities as fhould be at or above

* par: or, To the purchafe of redeemable Pub-

“ lic Annuities below par, in regular portions

as nearly as may be, on every day (Saturdays
and: Mondays excepted) on whieh the fame
roulc / “And the Bill fur-
ther direCted, that this fyftem of practice fhould
continue until the Annual Sums to- bé iffued to
the Bank on account of thé {aid Commiflioners

€<

(including the abovementioned One Millitn, to-

gether with the temporary Annuities for Lives
or Years fallen in, and the Dividends or Inte-

~vefts on the Debts fo to be redeemed) fhould
-amount to- Four Millions s after whichy the faid

3 - annual

A

annual fum of Four Millions only fhould " be fo
iffued and’ carried to-account of the Commifs

fioners ; and the Dividends: or Interefts on the -
ftocks to be thenceforth- redeemed, and the

temporary Annuigies for Lives or Years that
fhould thenceforth fall in, fhould ceafe to be fo

iffued, and fhould remain to be difpofed of by
Parliament *. -~ - . 0

" 6. We may obferve here;-that the monies con-
figned to the Commiffieners were intended, by -
the bill, to be uninterruptedly improved . at, Com-
- pound Intereft, until the Surplus Revenue or net
- Sinking Fund thould become accumulated to Four

Millions a year; which, it was confidered, would

‘be fufficient to check the exceflive increafe of the

Debt in future; and would be accomplithed in

- about twenty-eight years. Gentlemen were. not
- indeed entirely agreed with  réfpect to the pro--
priety of ftopping the. accumulation of the Sur-"
plus Revenue or, Sinking Fund. at, Four Millions,

fome thinking it infufficient for the purpofe of
préventing the. exceflive increafe of the Debt:
If, however, there were nothing more amifs than
this, it might be very eafily remedied, by extend-

ing the accumulation further hereafter, in cafe

it fhould : acually be found ineccﬁ'ary, ~

2. The eftablithment of an unali{enablc,Sink-‘

ing Fund, to be uninterruptedly applied to . the-

Redemption of the Debt as well during war as

peace, has been long. rec,ommendcd by fundry -
writers on the {ubject: But thofe writers confi- -
- dered the nature of the fubje& only in part.

L o ~ ' Cheir

. * Such was the fubflance of ‘the Bill, with the Amend-
ments after the Second Reading, as printed, by order of the
Houfe of Commons. Some few alterations - were made on

its third Reading, which will be taken notice of in their

tirn. - )

-B3 \‘.
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 dgrations.

I

f[ -

Their dorines were founded only on fuperficial
confiderations ‘of the remote powers of compound -

intereft : Powers which, unlefs fully examined
in all their parts and attendant properties, are,
perhaps, confidering' them in a praftical point
of view, the moft illufive of all pofiible confi-

We were told (b
papers ‘in praife of ' the above-recited Bill) that
“ a Sinking Fund of Ore Million a year, facred-
1y and inviolably applied, would redeem a Debt
¢ of Two Thoufond-Six Hundred and T en - Millions

¢ in . the fpace of One Hundred Years.” - This

,Would:‘i_ndeed; be the cafe if the Debt fo to’be
redeemed fhould ' be -compofed of irreducible five

per cent. ‘Stocks *." But (befides forgetting that
the great bulk of our-Public Debt confifts of
three per cent. Stocks, of which, fuch Sinking Fund
would not, in the fame time, redeem a quarter
- part of the above fum) thefe writers {feem not
to have obferved that an ‘annual revenue of One
" Hundred and Thirty one Millions and an Half, would

be required to produce the effect they mention :

~That is to fay— In addition to the One Million

Sinking Fund, Owe Hundred and Thirty Millions
end an Half would' be requited for the ‘annual

1Intereft’; without which, the effe& they mention

could not be produced. And, if a nation thall

_be only able to raife a revenue of Eighteen or

"I’wénty (or, fuppofe we.fay Thirty) Millions, fhe
canpot furely be bencfited by thofe wonderful ef-
fef?s which'might be produced by an equally won-

“derful Revenue of One Hundred and Thirty-one

Millions and an Half.
T R - We

"% By.irreducible g per cent. Stocks, I mean, § per cent,

Btocks having their zutereff irreducible,

- e

y people who wrote in the newf-
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We may obferve from hence, that theoretical
do@rines, founded on the remote powers of a
Sinking Fund;, computed- at compound intereft,

are very likely to plunge into a labyrinth of diffi-

~ culty thofe who fhall place dependance upon them
for praftical purpoles. The Sinking Fund is not the
‘only thing to be confidered : the “neceffary intereft

requires equal confideration; and the great prac-
tical queftion, from whence alone the practical
financier can derive any real affiftance, is, To af-

Certain fuch financial principle as thall require the .

leaft burthen of taxes that can be poffible, for
the Inter¢f and for the Sinking Fund. together,
in order to bring the neceflary capitals into action,
and afterwards to repay them, fo far forth, at
lcaft, as fhall be neceflary for preventing the

~ debts and incumbrances . from increafing to €x~

cefs.

8. '}It’l is : 'gcnex.vally '_adm‘itt‘_ed as an undoubted

~ truth, that without the, eftablithment of fome
* {olid and permanent plan for the gradual dimi-
“nution of the Public'Debt, the incumbrances of

this nation muft, ere long, become increafed to

" an excefs beyond what the nation can be able to

bear *.. It is likewife generally ‘admitted, that
the .nation cannot raife fo large a Surplus Re-

~ venue or Sinking Fund, as would be required

for keeping the debts and “incumbrances within
any reafonable bounds, if applied to the redemp-

" tion during Peace only: This being admitted,,

it will neceffarily follow, that, in order to give
R B4 0 the

~% T have already obferved, [Article 3.] that although this
‘pofition is generally admitted, 1 have lately heard fome very
ingenious arguments importing that a diminution of the Debt
is not neceffary. I cannot, however, for the reafons biiefly

" fated in the aforegoing third' Article, hefitate at giving the

pofition a full admiffion,-



‘thofe immutable laws of nature by which caufes

the Sinking Fund a greater power, it muft be
applied to the Redemption of the Debt ‘(not
during Peace only, but) during both Peace and’
War. And this, as has been already obferved,
was the. PrincipLe on which the “Bill was
9. But, on duly examining the nature and prin-
the prefent ftate of our Public Debt, a moft im-
portant queftion naturally “arifes, which, “in the
hurry of -bufinefs, when the Bill was framed,
efcaped notice,” to wit: In the prefent ftate of

‘ciples of the fubjeét, and"comparing them with

our Public Debt, can'a Sinking Pfurid_,’fmé?zfé S

cally [peaking, be applied to its Redemption, in

the manner mentioned in the Bill? I anfwer,

It certainly cannot :—Or, at Ieaft, fuch a fyftem
of practice muft be diametrically repugnant to_
and effefs are infeparably conneéted; and if, Tin
obedience to a pofitive Law, a Sinking Fund
be {o applied, it can only produce an - additional

inereafe of Debr, inflead of contributing towards
the defired effeét of keeping the Debts and In- .

cumbrances within more reafonable bounds.
"The truth of this obfervation will be perfect-

ly evident, if we only confider, that when a new-
Loan fhall be. wanted, the ftocks or. annuities

that fhall be granted for fuch Loan muft be

granted to the- fubfcribers at a price delow the -
- market price, in order to give them a'reafonable
© profit for the advancement of their money ;
~And, in the prefent ftate of the Debt, (the re-

deemable ftocks or annuities being below par,)
the flocks or annuities that fhall be redeemed
or purchafed up by the Sinking Fund muft re.

quire  the higheft  market-price ; Wherefore, a

greater

!

bopus of &

by which the Debt becomes ac- -

_greater quantity of ftock or of annuity muft be' -

“Loan, that can be redeemed by each Ore Hiin-
dred Pounds.of the Sinking Fund 5 -and, Confequent—-
ly, the debts and ‘incumbrances, inftead of be=
ing kept within more reafonable ‘bounds, . muft
neteflarily be increafed by the very af of making
the propofed redemption, . - :

granted for each One Hundred Pounds. oftbe ;

S

Forexamplé—Letitbe fuppofed th

0y

atTen Millions,

: - . LETENE ¥ A P M S )
over ‘and above the ordinary ¢xpenditure, fhould

be wanted for _f_the'PUblic_;Ser e; and thatthe
Surplus Revenue or Sinking:Fund. to be iffged fo -
the Commiffioners thould amount to Zwo Millions:
Let it alfo be {uppofed; that the ftock on which.
the bufinefs be trarfiéted fhould be worth in the
market 807, cath for 100/, ftock ; and that the
bonus: required for the advancement of the Loan
thould be five per cont. teckoning the frock st
its ufudl market-price ; in which cale 13151 of
itock, (which, at 8o 7. would be worth 1057 and
would therefore,” exa@ly, "afford the required

" 5 per ‘cent.) muft be granted for each
100 /, of the Loan. .~ = T
- Now, if ‘the whole Ter Millions fo wanted. be
raifed by Loan, the quantity of ftock to be grant-
ed will be = - 0 O £+ 13,125,000

" And the Two ;Mz'l‘!i‘om: Smklng _
Fund to be applied to the redemp-
tion by thé¢ Commiflioners, will

- Wherefore, the ~quantityv¥‘(‘\>f ftocl;" R O
tually increafed willbe .~ =

Butif the Two Millions Sinking
Fund were to be applied to the

10,625,000

i
1

current .



D S o
current fervice, inftead of being .
applied to the Redemption, only "

Eight Millions would be required
“fo be raifed by Loan, and the

© guantity of ftock by, which the ‘ o
Debt would fo. become increafed,” = ©
would be only "=t - - f. 10,500,000

© And, confequently, the quanti-

ty of frock by which the Debe be=
‘¢omes increafed, in cafe fuch re- .
~ demption  be ‘made, “exceeds the
" quantity by which it would be- -
come increafed if no redemption was™
ade; by -t = £ 125000

LY.
P

1o, 1t has beéh fppofed by fome (ot indeed by

3

Fund to the redemption, In the manner above-

mentioned, and raifing the intereft of the New

Loans by new taxes, the Revenue, and therewith
" the Sinking Fund, would be increafed, fo as to

counterbalance (or more . than “counterbalance)
the lofs fo fuftained; but this is a moft extra-

ordinary kind of argument.. The felf-fame new

. taxes might furely be laid, .and they would fure-

- /y produce the felf-fame Revenue, whether the
~ {uppofitious redemptions were or were not made;
and, as the Debt (in cafe the fuppofitious re-

" demptions were not made) would be /s, fo,
confequently, the Surplus Revenue or Sinking Fund -

would be greater. .. .
~ For example-— Let it be. fuppofed that. the
monies wanted for the Public Service fhould be
. Fen Millions: ‘The Surplus Revenue or Sinking

many people) that, by :}pplying? ‘the Sinking |

O PR I TS L

. the increafe of the Surplus Re-

[ ]

Fund Two Millions : The Market :'Veﬂue of the

itock on which the bufinefs thould be tranfacted,
80 /. and the donus required for the advancement
of the Loan, five pers cent. as in the laft examplez.
and :let it alfo be” fuppofed, that the faid ftock
fhould carry. an . intereft or annuity of four per
cent. on its Nominal Capital. C ‘

- Now, if the whole Ten Millions.

{o wanted be raifed by Loan, the

quantity of ftock to be granted
will be 13,128,000 L. as mentioned

" in the laft example; and the Re- -
venue required to be raifed by
. New Taxes, for the payment of

the intereft or annuity thereon, L
Wll’l be - ' - ’ v£. 525;000 ‘

e s

And the Two - Millions Sinking
Fund will redeem (or purchafe up)
2,500,000 /.5 the intereft or an-

'nuity on which is 100,0c0/.; fo

that the faid Sinking Fund becomes * = :
thereby incredfed to - . f. 2,100,000

. But if the fame.additional Re- ‘
venue of £25,000 . be raifed, and -

" the Two Millions Sinking Fund be .
-applied ‘to the Current Service -

(inftead of being applied to the
Redemption), the quantity of ftock
to be granted will be 10,500,000/ -
as mentioned inthe laft example,

- and the intereft or annuity thereon | i
will be 420,000 /. which fubtratted -

from the faid additional Revenue
of §25,0001. leaves 105,000 /. for

 venue
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venue or Sinking Fundi and the =

- faid Surplus Revenue or Sinking

Fund'of Two Milliens, will there-

by beeome ‘increafed to - 2,105,000 .

e Difference - Lo g000

Hence then; by making the -abovementioned

Redemption, -the Debt-(as was {hewn in the laft |

example) would be greater by 125,000 L. of ftock,
and the Surplus Revenue - or Sinking  Fund,
wherewith to effe@ the fature Redemptions, would
be Jefs by the annual fum of toco 4 than would
be the cafe if fuch Redemption was not made;

‘the felf-fame taxes being raifed in the oze cafe as

in the otber *. - e e
- Tris evident, therefore, that the idea of efta-

blithing ‘an unalienable Sinking Fund to be un-

interruptedly applied'to the Redemption of the -

Debt, was talén up ona very erroneous hypo-
thefis T." And that; unlefs each 100/ of the Sink-

ing Fund fo to be applied, fhall be previoutly -
IR - cnabled

* If the afwal produce of thic new Taxes fhould fall
fhore of their defired produce, the deficiency would, in cither

~vafe, remain to be afterwards ‘provided for; or, on failure
- thereof, the Swrplus Revenne or Sinking Fund would be di- |
~ minifhed by the {fame amount ; fo thatthe above conclufion
. holds equally true, whether the new Taxes fhould or thould

not produce the fum for which they werelaid, '
f When I fay that this idea was taken up on an erroncous

* hypothefis, Twould not. be underfood to mean that the idea

Zfelf WasgErroneous In its owz nature. A Sinking Fund

~ought to be applied uninterruptedly to the Redemption ;

but, it ought, previouily, to be enabled to redeem a quantity
of ftock or of annuity equal to (or greater than) the quan-

“tity of flock or of annuity that fhall be required to be grant-

ed for obtaining an equal fum of money in the -market e

Of this, more hereafter, in the fecond fecton,

- them within more reafonable bounds. . ,
11. On the laft' confideration of the above-
mentioned Bill, which immiediately preceded its -
-‘Third Reading in the Houfe of -Cormitions; the

| [ 13 ]x.

enabled to redeem as great a quantity of ftock, -

or of annuity, as thall be required to be granted
for each 100 /: of a new Loan, fuch fyffem of
practice can only produce an additional increafe
of the debts and incumbrantces, inftead of con-
tributing towards the defired. effet of keeping

following alterations were made in it, viz, -

Firft, 1t appeared in the courfe of the confi<

deration, -that that part of the Bill which related:
to- the redemption ‘of fuch of .the redeernablé

‘annuities as thould. be a7 or above par, differed
in fome refpeéts from the conditions of redemp-

tion laid down in the former A@s of Parliament
by which thofe annuities were eftablithed * ; and,
as it would be confidered as a breach of the

public faith to .make any alterations, without the -
exprefs confent of the proprietors, the meafures

neceffary to be taken for the redemption of thofe

-annuities were léft for a fusure confideration of

Parliament; and a new claufe was introduced,
diretting that the Commifiioners of the Sinking
Fund fhould continue to purchafe them up in

the market zbove par, in cafe the neceffary ‘mea-
- ST e o {ures

* The Bill, {o far as, it Vrefpé&ed the redeinption of ftocl';s

that fhould be az or abowe par, direded that the redemptions
fhould be made Quarterly, and that notice thereof fhould

be publithed in the London Gazette on or before the firft day
of the calendir month which {hould cominence next after the
end of the preceding quarter. - This was giving a notice of

but little more than two months ; whereas the former Acts -

2

‘of Parliament flipulated that fix months notice fhould be
~gwen; and that the redemptions fhould not be made in pay«

ments of lefs than Five Hundred Thoufand Pounds, "

S ““"T:J
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{ures for redeeming them az par thould not bie

previoudly eftablithed. -

7 'The intention of this new claufe, as exp’]aiﬁ-&'. .
~.ed in the fpeeches, wasy to fecuré the future’

v

" attention of Parliament to the eftablifhment of

proper meafures for' the redemption of fuch of
the redeemable annuities as fhould rifeé to par s

clearly thews, that the conditions of redemption -

'laid down in the former Alls. of Parliament

were now confidered to be improper ; and’ that

an alteration in them was intended to be brought’
abotit. - The new claufe might naturally induce

“Parliament to attend to the adoption of other
“conditions of- redemption : But, as the confent

of the Proprietors is acknowledged to be indif-

penfably neceflary 3 this queftion naturally arifes,

wiz. How can this new claufe, by declaring,
that if future meafures be not provided, the ftocks
thall be purchafed up by the ‘Commiflioners
above pary— How, 1 fay, can ‘this new claufe

operate to induce the Proprietors to acquiefce in

future meafures, whereby the ftocks fhall be

redeemable az par? It muft evidently have a.

contrary tendency, fo long:as the. prefent Act

thall remain in force *. iy
' ' o S e

* Tt {eems, indeed, as if the prefent A& was intended,
principally, to engagt and fecure the attention of Parliament

‘1o a further confideration of the fubjeét : and to the eftablifh-

" ment of .a more perfect fyftem of ‘redemption, in the room of

the prefent A&, For, it would certainly be abfurd o {up-
pofe, .that it could be really intended that the public. fhould be

Joaded with taxes for the purpofe of purchafing above pary

apy annuities that are redeemable af par's And, it would
: ' S ' be

by requiring the Commiffidners to ¢ontinue pur--
chafing them up. af ¢ lofs, in cafe Parliament -
fHould neglet its duty 1in_that refpe&t. This

[ 15 1 |

_ It evidently appears, from' what has been ob?

ferved, that the only thi i ' -
leryed, > only thing which had 2bus £
- 'been attended to, was, the circumftance of Zl{;c{g?

‘ing the Sinking Fund continually applied to tl
redemption of the Debt, without "fgga"rd:"tg tl’llz

‘price that might or might not be required for
fuch ‘{'edemp_tic.m:‘_But ‘1 have éll"e::ldyﬂrefhevx ‘
(in the foregoing 8th; gth and roth’ Articles) -

that that idea, although a juft one in its own

~ proper nature, was taken Up on a. 'Very erroneous

-hypothefis.

12. The other altefatioh ’ wyhic‘:h"FWas de i
the Bill immediately preceding its T h.irg}.;{:aé?

‘v}ng 10 the Houfe of Commons, is a departure
- from’the orxglqal intention of the Bill with re-
- .Ipet to the uninterrupted application of the Sink-

ing Fund to the Redemption of the Debr.
It was obferved in the Houfe, that if the Sink-
ing Fund fhould be applied to the Redemption

'of the Debt in time of war,  the Loans muit
neceflarily be the greater ; and government would -

of courfe be more at the mercy of 1
rie be _ y of the Money-
Lenders, with refpe@ to the Terms of the Loor;filys-,i

than would be the cafe if the Sinking Fund =

thould be made applicable to the public Service
uld be ma _ ¢ Service g
The periodical accumulation of th’c’_PSinkingegtiiz,

by the intereft of the debt that would be pai
- therewith, in cafe of its being fo applieﬁlo, Sg

redemption, might, it was obferved, be
] > ) 1 K > be equally
provided for, by laying additional taxes tqe th}é

amount of the inmtereft of fuch fums as fhould

_ . - - __be
be ftill more abfurd to fuppofe, that the SFour per cents thould

-be left to bear their intereft, unredeemed, and the Sinking

Fund be employed in the purchafing up of #hrec per cents,

greater price for their redemption,

which would require (in proportion to the annuity) a fill -

ey
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be apphed out of the Smkmg Fund to the cur~
rent fervice. A new claufe was therefore ine

" troduced, autbonzmo the Commlﬂionexs of the

Sinking Fund to apply the money.in their charge
towards the new Loans, when new Loans. fhould
be wanted ; inftéad of applying it to the Re-
demption. of - the Debt, as had ‘been before -di-
refted.  And w1th 1heic aleeratlons the Bill paiTed

: mto a Law.

13. The A& Qf Parhament, therefore, as it

now ftands, is, in fubftance, briefly. this, viz.

~ Firft, That One, Million a year [ Two. Hun'-
dred and Fifty Thoufand Pounds quartetly],
together with fuch of the temporary An-

- nuities for Lives or Years as (hall from.

time to time lapfe or expire; and, toge-

ther .alfo with the Intereits or Dlvxdends
on {uch. parts of the Dth as fhall be

.therewnh from time to time. iedcemed
~ be regularly iffued to the Bank and car-
‘ried to thé account of the’ Commlﬁion-
ers* of the Sinking Fund, until the an-
"~ nual fum {o to be iffued (including the
- abovementioned - One Million, -together
‘with the temporary Annuities for Lives
~or Years fallen in, and the D1v1dends or
Interefts .on the Debts redecmed)  fhall
‘amount to . Four Millions ; after which,

. the fajd annual fum of Four Millions only
- fhall be fo iflued ; . and the 'temporary
e Annmmeo for lees or Yeaxs that fhall

‘ thenceforth

 * The _(,ommlﬂionels appomted a;e, thc Speaker of the

" Houfe of Commons, the Chancellor of the Exchequer, the

Mafter of the Rolls, the Accountant General of the Courtof
Chancery, and the Governor and T)eputy (xovemol of the
Bank of Englmd for khe time being. .

)
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thenceforth fall i in, as alfo the Dividends
~or Interefts on the Debts that fhall be
~ thenceforth redeemed, fhall remain for the

further difpofal of Parhament.
Secondly, That the monies fo to be carried
to the account of the Commiflioners thall
(except when new loans are wanted) be
by them laid out in the purchafe of the
ftocks (whether below par or above par,
until further provifion be made) in equal
portions as nearly as may be, on every day
- {Saturdays and Mondays excepted) on

which the fame fhall be transferable.

Thlrdly, That, in cafe new loans fhould ren-
der it expedient, the monies carried to
the account of the Commiffioners, fhall
~be by them applied towards fuch new
loans, and the intereft thereof provided

for by new taxes, in the fame manner as

' if fuch monies were advanced by private
individuals.
Such, in brief, is the fubftance of the A& as

“it now ftands on the Statute Book *.

14. The new claufe, refpe&xng the applica-

~ tion of the Sinking Fund towards the new Loans,

gives up the original intention of applying it fa-
credly and inviolably to the redemption of the
Debt, as’ well durmg War as Peace ; becaufe, by

~applying the Sinking Fund to the new Loans
" in ume of war, the affual redemptions muft be
made during peace only. So far, however, as the -

new Taxes fhall actually produce the intereft of

‘the monies fo applied from the Sinking Fund, in

addition to the intereft of the monies actuall
borrowed, fo far the accumulation of “the Sink-

ing

% 26 Geo, ITL. Cap. 31«

- 3\
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Ing Fund will undoubtedly be preferved; and
If this accumulation be actually continued long
enough, it will undoubtedly become fufficient
to ftop the increafe of the Debt, although ap-
plied to the Redemption &uring peace only.
But this cannot be the cafe until the Sinking
Fund fhall have become fo increafed as to re-
deem as much debt during peace as fhall be
~ incurred during war :—Is there any reafon to fup-
pofe fuch an increafe to be actually practicable 2
It is generally admitted by all ranks of people,
as well Minifters as others, that our debt is al-
- ready become fo large as to render us unable to
raife the additional taxes that would be required
for redeerning as much debt during: peace as will
neceflarily be incuired during war. And, if
this be the cafe, how can we expeét to raife the
additional taxes that will be required for that
purpofe, when the Debt (and confequently the
intereft thereon) thall have become further in-
¢reafed by new wars? _

15. By this new claufe, the lofles that were
particularly mentioned in the aforegoing gth and

1oth articles will indeed be avoided, by avoiding -
(or omitting to make) the Redemptions there men~

tioned : But the Canfe, from whence the loffes at=
tendant on making the Redemptions, naturally flow,
ftill remains in its full force: And, while the
 Canfe itfelf fhall remain, the lofles therefrom
- naturally flowing muft unavoidably take place,
whenever the redemption. fhall be attempted to
be made. Causes and EffefZs are, in all cafes,
{o infeparably conneed by the immutable laws of
nature, that the Effef# cannot in poffibility be got
rid of but by the eradication of the Cazfe from

whence it naturally flows.  We may indeed make

Atis of Parliament :~- Superiors may command 3
. ~]nferiors

L}

L
—Inferiors may obey: and the difobedient may,
in any cafe, be punithed, according as thofe
Ais of Parliament thall dire¢t: But, notwith-

~ ftanding all this, the immutable’ laws of nature

o

nected) are not to be counterated. _
. The Cause from whence the abovementioned
‘loffes naturally flow, is this, to wit :—In the pre~
fent ftate of the Debt, the quantity of Stock or
of Annuity that will be required to be granted
for each One Hundred Pounds of a Loan, muft
be greater than the quantity of Stock or of An-
nuity that will be redeemed by each One Hun-
dred Pounds of the Sinking Fund.—If the Loans
and the Redemptions be made on oite and the
Jame day, the loffes thereon attendant are per-
feltly evident from wbat has been faid in the
.aforegoing oth and 1oth articles: And, if we
refle® for a few moments, we cannot but be -
convinced, that the confequent loffes: muift ne-
ceffarily be produced, whether the Loans and the
- Redemptions be made on one and. the fame day, or
whether the Loans fhall be made on owe day or
year, and the Redemptions on a different day or
year *, In either cafe, the price to be paid for
\ -~ the

(by which Caufes and Effef?s are infeparably con-

* The Debt, in either cafe, muft be, in ¢ffect, increafed
by making the redemptions: The only difference is  this t~—
If the Loans and the Redemptions be made at one and the
fame time, the increafe will be in the guantity of ftock or of
annuity of which the Debt fhall be compofed, as explained
in the aforegoing gth and 1oth articles: And, if the Loans

-be made at one time and the Redemptions at a different time,
the increafe will be in the price that will become required to
be paid for the redemption. But, whether the increafe fhall
be in the guantity to be redeemed, or whether it fhall be in
the pricé to be paid for the redemption, the differencé 1s 1m-
naterial with refpeét to the adlual lofi. :

C2
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‘the redemption ofany Stock or Annuity, muft be

greater (exclufive of the amnuity itfelf) than the
price received; and from hence it is that the
lofs, in each cafe, proceeds. o

. 16. Itis not my intention, in this place, to
enter into the method by which thefe difficulties
may be removed : That thall be the bufinefs of
a future fection. For the prefent I fhall take
notice only of the calamitous confequences that
muft neceflarily take place, if the {yftem of re-

demption laid down in the prefent A& of Par-.-
Jiament fhould be praétically perfevered in. "

The great bulk of our Public Debt confifts, it
is very well known, of three per cent. Stocks * :
It is alfo well known, that a very confiderable
part of the zhree per cents. that were eftablithed
during the courfe of the late war brought lefs

‘ than

~ * The following ftatement of the funded Debt is about -
mid-way between the different ftatements I have feen; and
may be reckoned fufficiently near the truth for any general
purpofe of confideration, viz. ;

Three per cent. Stocks about £. 187,750,000

Four per cents, — — 32,750,000

Five per cents.about —_— 18,000,000.

Sundry temporary Annuities for Lives and ~
different §Terms of Years; worth (for ,
even numbers) about - 21,500,000

DT a—— Rt

t Total (about) £. 260,000,000

~ And the annual charge thereon (including

~ the expence of management) amounts to about £, 9,300,000

With refpect to thé Unfunded Debts, I have feen no re-
gular ftatement; but I have beeninformed that their amount
may be reckoned (for even numbers) at about Tex Millions.

4+ N. B. The 7i/e in the prices of the ftocks, fince the
pafling of the A& of Parliament, has produced a confidera-
blﬁg increafe in this article, fince the publicotion of my third
silay, S ' ; :

s

little higher than the ordinary price of the market

| [ 21 ] | :
than 60 /. in mongy for 1001/ of flock. But they
are not (according to their original conftitution)
redeemable, without the confent of the proprie-, -
tors, for alefs fum than 100/. in money; and,
as the throwing of an additional quantity of mo-
ney into the market for purchafe, naturally caufes
their prices to rife; fo, of courfe, any attempt to
purchafe them up, muft neceflarily produce fuch
rife, until at length the public fhall become
obliged to pay 100 L for the redemption, although
lefs than 60 /. had been received, - By this means
the public would be faddled with a lofs, in the
redemption, of near Sixty Millions, which have
never been received, nor any the moft diftant
promife ever given with refpet to their being paida
Any attempt to effet a redemption by pur-
chafing up the flocks, would naturally be produc-
tive of this effe€t; but the rapidity with which
the effect would be produced, and the lofs to.
the public theron attendant, would be greater or
leffer according to the manner of making the pur-
chafes, whereby a greater or lefler degree of -
Jiuctuation would be produced in the prices of
the ftocks, =~ , ‘ i
17. If the purchafes were made by giving no-
tice to the Stock-holders that it was intended,
at fuch a time, to pay off a part of the Debt,

‘provided the terms to be by them propofed

thould be appraved of; and that thofe whofe
propofals fhould be the moft reafonable thould
be preferred; fuch method would be attended
with the Jegft lofs that a redemption of the ftocks
by purchafe could be capable of, Thofe of the
Stock-holders who have different employments for
their capitals would gladly accept of a price very

Cs for
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for the time being ; and the future prices of the

‘ftocks would be affected "only by the quantity
‘of ftock fo takén out of the market, and by

the additional purchafeg that might thereafter be
made with fuch parts of the money as might
come round again, in the common courfe of cir-
culation, to be fo laid out. The rife in the va-
lue of the ftocks that would be produced by this
method of proceeding, would be flow, and of as

permanent a nature as ftocks of fuch a conftitu-"
tion are capable of. It would indeed. be attend-

ed with a lofs to the public in the furure re-

démptions * ; but the lofs would be in fome mea- -

fure (though not effettually) atoned for, by a
decreafe in the rate of intereft for money, with
which fuch rife in the value of the ftocks would
be attended, whereby government would be en-
abled to obtain future loans on eafier terms.

* 8. But if the redemptions be made by pur-

chafing up the ftocks daily in the market (as

" dire@ted by the prefent A& of Parliament), thofe

redemptions muft neceffarily produce more vio-
lent Auctuations in the prices of the ftocks than
thofe to which they have hitherto been fubjeét;

“and "thofe flutuations muft neceflarily be at-
tended with great additional lofs and injury to

the public. , , :
The Sinking Fund, by being applied to the
purchafe of the ftocks in the market, naturally
‘caufes an additional demand ; and thereby natu-
rally raifes their price. The ftocks being thus

rifing in price, many people who would other-
wife employ their money in induftrious occupa-

'% This liofs_ cannot be avoided but bvy thé ufe of ftocks of
a different conflitution ; which I fhall treat of in the future
fedlions., o ,
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‘tions, naturally become induced to lay it out in
the ftocks (not for the fake of the intereft or an-
nuity but) from the expeétation of gain by a future
fale. Many people alfo, that are poflefled of
ftock, and have occafion for their money in their
refpective callings, become induced to keep their
ftock for the fake of the expeted rife; and to
borrow money, even on exiravagant terms, rather -
than fell out®  Every of thefe circumftances
have a natural tendency to raife the prices of the
ftocks higher, and thereby caufe the lofles to the
public, in the redemption; to be greater, than
they otherwife would be. Thefe obfervations are
fo perfettly evident in their own nature, that a
bare mention of them is {ufficient to evince their
trath, . - ,
- 19. There is alfo” another circumftance by .
which the prices of the ftocks will be further
affeCted ; a circumftance  arifing from difcom-
mendable practices in the market, rather than.
from principles of actual reafon. Sundry peo-
ple, who make the ftock-market their chief
bufinefs, buy and fell jfé&itionfly for no other end
but to produce a temporary rife or fall in the
prices of the ftocks, according as the oxe or the
other {hall beft {uit their purpofes. If they hap-
pen to know of there being pofitive orders for
the buying of ftock on or before a given day (as
the clofing of a mail, the failing of a thip, or the
like), thefe fictitious bargains are calculated to
7aife the prices of the-ftocks ; or, if they know
. ' of

. * I have been informed by gentlemen in that line, that
it has a&tually been common, fince the late rife in the ftocks
to borrow money at the extravagant rate of Oune and a;
Half (and fometimes more). per cent, for fix weeks; and to
continue it at that rate from fix weeks to fix weeks for many
months, which is giving an intereft of more than fwelve per
cente per annums . ' Co
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of there being pofitive'orders’ for the felling of
ftock on or before a given day, thefe “fiftitious
bargains are calculated to produce a fz//' in the
prices of the ftocks. .

- The pernicious practices of Stockjobbing have
been fo univerfally known and complained of,
from the firft commencement of the Public Debt,
that it is quite unneceffary to enter into a detail
of them. I fhall therefore only obferve, that
thefe fictitious bargains are often carried on, in

the open market, after this manner ; viz. A pera

fon announces himfelf as a duyer or feller (as the
cale may be) of fuch a quantity of ftock :—An-
other announces himfelf as a _feller or buyer, as
the cafe may be:—The feller demands fuch z .

~price; the buyer offers rather lefs ; and, the bar-
- gain not being ftruck, a third perfon (who is alfo

in the fecret) declares himfelf to be the buyer
at the price demanded. ‘The next feller de-
mands a price an Eighth or a Quarter per cent.

- higher than the laft; another bids the price that

was laft given; but the bargain not being ftruck,
a third perfon declares himfelf to be the buyer
at the price demanded : and thus, when it is known

“¢hat there are pofitive orders for buying on or

before a given day, the market is raifed.  In like
manner, when it is known that there are pofitive
orders for felling on or before a given day, the
market is funk by fiftitious fales*.” Thefe prac-
tices, among many others, contribute very much

- ' towards

* "The truth of this obfervation is fo well known to all
who attend the ftock-market, that thofe of my readers to
whom the obfervation may be new (if any fuch’there {hould
be) will find no difficulty in fatisfying themfelves of its ve-
rity, I have been informed by a broker of the firft reputa-
gion, that, at times, when it has been difcovered that he has

received orders for buying, even to the fmall amount of eight

OF #p thoufand pounds, and has been limited, in time, to twe
. . oy
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towards thofe fudden fluGuations which we of-

ten fee in the prices of the ftocks.

The. Legiﬂatui‘e, it is well known, has repeat-
edly endeavoured, by penal laws, to prevent the
pernicious practices of ftock-jobbing; but the
nature of the cafe is fuch as does not adr}qlt of a
remedy from penal laws. The only thing that
can be done, is, to leflen the temptation, by fe-
curing to the ftocks as permanent and fteady a
value as the nature of the thing can admit:
and this can -only be done by putting the Debt
into fuch a courfe of redemption, as that the
prattices of ftock-jobbing fhall be attended with
as ‘little injury to the public as may be poffible *.
But the prefent A& of Parliament (by direlting
that the redemptions thall be made by purchafing
up the ftocks daily in the market, in equal por-

~tions as nearly as may be} evidently furnifhes,
however unintentionally, a peculiar encouragement

to the abovementioned fictitious practice of raif-
ing the market; and every fuch artificial rife in

- the prices of the ftocks evidently becomes an

additional lofs to the public in the redemption.
20. It is imagined by fome (though not indeed
by many) that although a rife in the prices of the
ftocks will naturally be attended with a lofs to
the public, in the redemption; yet, fuch lofs

will be counterbalanced by the decreafe in the

rate of intereft which will therewith be produced,
whereby people in bufinefs will be enabled to
borrow money at a cheaper rate; and whereby

' goven-

or three days, (which is often the cafe when the account 18
to be tranfiitted by a particular time), the market has been
thus actually raifed upon him #we and fometimes three per.
cent. and has fallen again immediately afterwards ta its
ormer level. ' : .
! * 'T'he manner of accomplifhing this defirable effect will
be fhewn in the {econd fection, .
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government will be enabled to obtain new loans
(when new loans fhall become wanted) on more
reafonable terms.—But this (efpecially with re-
fpect to the obtaining of new loans on more rea-

~fonable terms) is a very great miftake,

How far a rife in the prices of the ftocks fhall
or fhall not be attended with a decreafe in. the
rate of intereft for money, depends on the Canfe
from whence fuch rife in the prices of the ftocks

_dhall be produced. ; , .
If the rife in the prices of the ftocks fhall

be occafioned by actual redemptions, whereby

large quantities' of ftock fhall” be taken out

of the market; or, if it thall be occafioned by

a permanent increafe of wealth, whereby the #z-

tural demand for the ftocks thall be increafed 3
then, and in either of thefe cafes, the rife in the
prices of the ftocks will naturally be attended
with a decreafe in the rate of intereft for money ;
becaufe, the quantity of money flowing into -the
hands of the lenders will be increafed, and there-
by the demands of the borrowers will be more
eafily fupplied. T

But, if the rife in the prices of the ftocks fhall
be occafioned by an increafe in the number of

purchafers who buy on jfpezulation, (not for the

fake of the intereft or annuity, but rather) from
the hopes of gain by a future fale; it does not
follow, that fuch rife in the prices of the ftocks
fhall be attended with a decreafe in the rate of

- intereft for money. o A
Whether a rife in the prices of the ftocks, oc-

cafioned by {peculative purchafes, fhall or fhall

not be attended with a zemporary decreafe in the

rate of intereft for money lent on private fecu-
rities, will depend on “the degree to which fuch
fpeculation fhall or fhall not be carried. =
: . , So
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So far as fuch rife in the prices of the ftocks
fhall induce Stock-holders (from the hope of a
further and further rife) to borrow money, rather
than fell out; fo far it muft evidently tend to
produce an increafe in the rate of intereft for mo-
ney, rather than a decreafe *. ' o

Should the {peculative purchafes be carried to

. fuch a degree, as that the rife in the prices of

the ftocks ﬁlould-intiinidatc_the more cautions
among the monied men, and induce them (from
the danger of lofing by a future depreciation of
the flocks) to prefer lending their money on pri-
wate fecurity ; then indeed (but not' till then)
fuch rife in the prices of the ftocks would be at-

tended with a femporary decreafe of the rate of

intereft on private fecurities. This effe, how- -

ever, would be only of a temporary nature; and,
flowing (not from pérmanent caufes, but) from
the danger of a future depreciation of the ﬂ'qcks, :
it is an effe@ much.more to be feared thanwifbed.
21. Let us next confider how far a rife in the
prices of the ftocks fhall render Public Loans
obtainable on more reafonable terms. R
The terms on which new loans are obtamable,‘
are always dependant on the prices of the ftocks.
So far, therefore, as a rife in the prices of the -
ftocks fhall be of a permanent nature, fo far new |
loans will naturally be obtainable on better terms.
This will naturally be the cafe fo far forth as the
rife in the prices of the ftocks fhall be pro-
duced by altual redemptions diminithing the
quantity of ftock in the market, or by a perma-
nent increafe of wealth and of public revenue :
becaufe, a rife in the price of the ftocks, fo pro-
duced, will have a folid foundation. 4It

# Sce ths Note, page 23.
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. It may, however, be obferved, that our debs
is now_fo immenfely large, that a very confider-
able diminution of it, or a very confiderable in-
creale of the national wealth, would be required;

to produce this effe® in any very material de-

gree,

But, a rife in the prices of the ftocks occafioned

by temporary purchafes (which muft be the na-
tural confequence of purchafing up the ftocks in
the manner direfted by the prefent A& of Par-
lament) fo far from rendering new loans obtain-
“able on eafier terms, muft, in reality, produce
effelts diametrically contrary. As foon as it be-
comes ferioufly apprehended that a war will break

- 0ut, and new loans become wanted, the fpecu=

lative adventurers who had before flocked to
market, as purchafers, from the hope of gaining by
the further 7ife of the ftocks, will naturally crowd
to market as fellers, partly to avoid the lofs on

the expe&ted fz/l, and partly to fhare in the ad-

vantages of. the new loans: ‘And the additiona}
qQuantity of ftock thus brought into the market
for fale will naturally carry the prices of the ftocks

- much lower than they would otherwife be, in the

fame manner as the {peculative purchafes carry
them higher than they would otherwife be, The
truth of this obfervation is equally fupported by
practical experience as by theoretical confidera-
tions. Thofe who have had much bufinefs in
the ftock-market, have noticed it, almoft from
the firft commencement of the public debt: It
1s particularly taken notice of in a pamphlet,

faid to be written by Sir Nathaniel Gould, one

of the DireQors of the Bank, publithed in the
year 17265 and, I will venture to fay, that
there are very few, if any, who have attended

: _ the
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the ftock-market, that have not themfelves-mad

- the fame obfervation. :

It is well knewn, that the expeftation of gain
by a further and further rife of the ftocks at the
conclufion of the peace in the beginning of the
year 1783, created fuch an avidity for purchaf-
ing, that the #bree per cents. (which, in the begin-
ning of the year 1782, fold at about g4 1.) were
raifed zemporarily to 721 but, when it appeared
that a confiderable outftanding debt remained
to be funded, the avidity for purchafing ceafed,
‘and was changed into fuch an avidity for felling
as carried them down again to about 54/ al-
though in a time of profound peice. We may
judge from this circumiftance, which we have all
feen with our own eyes, whether a rife in the
prices of the ftocks, occafioned by temporary pur-
chafes, can tend towards enabling government
to obtain new loans on ‘reafonable terms in the-
cale of a new war. , |

This circumftance (among innumerable others)
{ufliciently evinces, that a rife in the prices of the
ftocks, occafioned by temporary purchafes, is. not
of fuch a nature as to render new loans obtaina-
ble on reafonable terms. It muft, on the con- -

- trary, in the prefent ftate of the debt, be attend-

ed with a two-fold lofs and injury to the pub-
Ylic. It muft neceflarily render the -redemptions
more expenfive, as has been already obferved ;
.and, when new loans become wanted, the avidity .
for purchafing naturally becomes changed into an
avidity for felling, which muift naturally deprefs
the value of the ftocks, and thereby render the
Zerms of obtaining new loans more expenfive,— -
The rife in the prices of the ftocks may, per-
haps, for a time, dazzle the eyes of a fuperficial

’ ' obferver,:
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obferver, but thofe who examine things will {ee
clearly that every ftep muft naturally render the
alleviation of the public burdens more and more
difficult; and, that a practical perfeverance in
fuch a fyftem of finance, muft rénder a public
" bankruptcy equally certain a_nd inevitable, as
the bankruptcy of a commercial Houfe, whofe
‘buying price fhall be conftantly higher than its
elling price. ' : .

/ 1 %‘a]x)re, I believe, pointed out, to the fatisfac-
tion of every attentive reader, that the fyflem
of redemption laid down in the prefent Aét of
Parliament, is exceedingly defective ; and muft,

if perfevered in, be productive of the moft fatal

- confequences. o ] ,

n2. When we confider, that, in the making of
our public loans, the anpuity only was alienated ;
and that the quantity of nominal capital or flock
thereunto annexed (no pait thereof being ever
demandable, but being left entirely to a future
agreement with refpeét to the atudl terms of
redemption) was fo little regarded, either by
government or by the Stock-holders, that az
Hindred Pounds of nominal Capital or Stock was
fometimes given for lefs than 7o/ {ometimes
for lefs than 60/, and fometimes for lefs than
55 /. in meney, whereby the wominal capital of
our debt exceeds the monies that have been
- afually received, by near Sixty Millions: When
“we confider how very extravagant and unjult it
would be (even if the nation was ever fo able)
for the public to be burthened. with taxes for

the purpofe of paying fuch immenfe fums that

were never received, nor any the moft diftant
promife ever given with refpect to their being

paid :—When we alfo confider, that the insention.

of
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of governiment, as declared at the opening of
the prefent bufinefs, in the Houfe of Commons,

- was, to adminifter the public monies with the

utmoft poflible @conomy, and to eftablith a fyf-
tem of redemption on fuch permanent principles
as thould fecure the invariable application of a
finking fund to the redemption of the debt, as

well during war as peace; on which invariable

application of the finking fund, it was declared,

the future prefervation of the public credit of
- the nation muft entirely depend: And, finally,

when we confider that the fyftem of redemption
laid down in the prefent A& of Parliament,
neither fecures the invariable application of the

finking fund to the redemption of the debt on

the one hand, nor contains any provifion for the
avoidance of the abovementioned extravagance
in the redemption on the other; but, on the

contrary, if perfevered in, muft render that ex- .

travagance ftill greater, by purchafing up the
ftocks above par :=— When, 1 fay, we confider
thefe things, even were we to confider nothing

- further, it would be altogether unreafonable, as

well as difrefpeétful towards thofe who are en-

trufted with the management of the public affairs

of the nation, to fuppofe that the prefent fyftem

‘of redemption could have been intended for

any other purpofe than that of engaging 4and
fecuring the further attention of Parliament to
a more full and perfect'confideration of the fub-
ject. I fhall therefore omit to make any further
obfervations on the defetts of the prefent fyftem,
and fhall proceed to point out the means, where=
by (agreeable, to the original intention of Go-
vernment) the finking fund may be preferved in

its proper line of fervice as well during war as
: ' peace;
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péaté; and whereby alfo, the abovementioned
loffes may be avoided, with a mutual advantage
to the public and to the creditors.

SECTION IL

| OF the Means of fecuring the invariable Application
| fof the Sinking Fund to the Redemption of the
Debty as well during WAR as PEACE. , -

1. § F we admit (and I believe it is wniver~

- R /fally admitted) that the nation is unable to
- bear {uch an increafe of taxes as would be re-
“quired for the purpofe of paying off during peace,
the debts that will neceffarily be incurred during
war ;—1If, 1 {ay, this be adm:lttegl, it muift be
perfeétly evident, that the application of a fink-
ing fund, to the redemption of the debt during
peace only, can never prevent the further and fur-
ther increafe of our public incumbrances ad in-
Jinitum ; and, it will neceflarily fol_low, that no
effe¢tual check can be given to their further and

further increafe, unlefs a {inking fund be applied

to their redemption (not during peace only, but)
during both peace and war. 1f, therefore, it be
required to keep the debts and incumbrances
~ within any finite bounds er limits, the perpetual
application of a finking fund to the redemption

of the debt, as well during war as peace, muft

- never be loft fight of.

¢ R :
2. Again,—It has been demonftrated in the

gth and 10th articles {of the aforegoing fection,
(and indeed it would be fufficiently evident from
a fimple confideration only, without any trouble

of demonfiration,) that, unlefs each One Hundred

LPounds

Lol

“Pounds of the Sinking Fund be enabled to redeeri

~a quantity of flock or of amnuity equal to (or
- greater than) the quantity of Sfock or of annuity
- that fhall be required to be granted for aach One
- Hundred ' Pounds of a Loan, the inking - fund
© cannot be fo applied to the redemption ;- or, at

leaft, if it be {o applied, it can only preduce an

 additional increafe of the debts and incumbrances;
inftead of keeping them -within more reafonable
‘bounds. AU S
Hence then,  The only pofiible ‘meéthod of fe-
- Curing the invariable. application of a finking =
~ fund to the redemption, whereby to prevent the
- excellive increafe of the debts and incumbrances; -
- mutt be, to enable each Ope Hundred Pounds of

Juch Sinking Fund to redeem a quantity of fock

- or of annuity equal to (or greater than) the quan-
- tity of ffock or of annuity that fhall be required =~ .
~ to be granted for cach One Hundred Pounds of a

- The circumftance of fecuring the ‘invariable

application of the Sinking Fund to the redemp-

tion- of the -debe, as. well during” war as peace;

+ is of fuch. immenfe importance, . that it is im-

- poflible to imprefs it too ftrongly on the reader’s |

mind. - I will therefore beg 'leave to repeat, in:

- order to imprefs it the more ftrongly, .
Firft, ‘That, unlefs the [taxes be {0 increafed -
as to pay off as much, debt during  peace-

as thall be incurped d/m'icng'_,war,;(JWhiChj
1 bclicx{e, is qﬁivmﬁfallyga‘dmitfed;to_'be
~impracticable)  the ~oniy - poffible’ hethod.

of preventing the further and further in=

creafe of. our débts and -incumbrances a4
snfinitum, muft be, to apply a finking fund

“to the redemption (not during peace only,

- but) during both peace and war. And,

- Secondlyy
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- Secondly, That the Sinking Fund cansiot be -
ngzfgpl);ed,](or, at leaft, l?lt be fo applied,

i nly produce an additional increafe
gfci?xeogc};)ts and incqmbranges,“mﬁg_;d
of keeping them within more reafona ;
bounds) unlefs ‘each One Hundred Pounds
- of thé [sid Sinking Fynd be enabled to re-

~deern a quantity of ffock or of annuity equal

Lt ‘ r than) the.quantity of fick
.. to (or greater than) the. quantity of ffock
or (of zz?rz’nuz'ly that fhall be required to be

- granted for each A"One'Hundréd Pouﬂflsof a . '

- Loan. T
: 3 cain,—It is ‘evidently 1mpoﬁ»f1‘b‘le-‘fo‘r ‘e‘c’z»c/’o“
One Hundred Pounds of a Sinking Fund to redeem

| { ffock or nuify al to (or
a - quantity -of fock or of ammuily equal to (

ater’ 1 ‘quantity ck or of annuity
- greater than) the - quantity of. ffoc/ | y
tgh‘a't fhall be required to be granted for each One

dre of a u he wvalue or
Hundred Pounds of a- Loan, un}c'ffs th g
Hpr?ce ;t which fuch ftock or annuity fhall be takﬁn_:
for the loan, be equal to (or greater  than) the

par or price at which it'thall be redeemable.

~ In'ordér, therefore, for the Sinking Fund to -

| . . . - - T . ..t is
be: preferved in its proper line of ferxzme, it is,
ihdilf)pehfably neceffary that the debt fo to be re-

‘déemed, * {¥ : foof emable ftocks,
d d, {hould -confift - of redgfe;t;}a S5
'W(fcr)?ee 5 i’na-rket value fhall -be ;yc_onﬁ‘e_l‘n‘tly‘ ?s mu.ch!

~ (or more than as much) above: par, ds ﬂlad f_be fa« .
, quired to be allowed, by way o'f premium, for the

“advancement of new loans.

4. Burther;—1It is' perfe ’,&ly'\evidé‘nt, that the

market value ‘of a‘ri;”annu’itir" ftock cannot b¢ ﬁbize
parsunlefs: the racafof intereft (or annuity) the

LTSS o e e e of
“unto annexed be “higher than the market ‘

intereft. for money; neither can fuch value of

the fock: adove par be fecure, unlefs theintereft

or
R N

Pad

or annuity thér’eunto annexed beTuﬁi'cieintlyh- fe:

cured from redu&ion.

It is likewife evident, that the intereft or

annuity annexed to the ftock cannot be fecured

from\redué’ciong and the ftock itfelf be at the

fame time redeemable; unlefs the tender to be
made for the redemption be limited; fo as not to

exceed, periodically, a ceriain proportion of the

Capital. , S |
Hence; then; in order to preferve the invariable
application . of a Sinking Fund to the tedemp-
tion of a public debt; it is ‘abfolutely and indifpen-
fably neceflary, that ‘the debt fo to beé redeemed
fhould confift of ftocks, bearing an intereft-higher
than the market intereft " for money; fubject to a.

limited tender for the_ periodical redemption of

the capital, .-

The above atguments afe fo- perfe@ly clear -
and inconteftible, that 1 cannot entertain a doubg

but every attentive. reader (at leaft; every one

~* who admits the neceflity of checking the furthes
-and further increafe of our debts and incum-
brances, and the impra&icability of increafing
the taxes to fuch a degree as would be required .

for the purpofe of paying off as much debt dur-=
ing peace, as will neceffarily be incurred during
war) will be fully fatisfied (not only of the in+
efficacy of  the {yftem of redemption laid down

in the aforementioned A& of Parliament, but
alfo) of the abfolute impoffibility of accomplithing

the effects required; unlefs the Sinking Fund be
rendered dpplicable to the redemption, as well
during war as peace, by a converfion of the debt

CInto ftocks béaring a bigher intereft than that of

the market, fubject to-a limited tender for the

periodical redemption of the capiral, -
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¢ It has been doubted, by fome, whether a con-
‘verfion of the debt, could, in actual practice, be
effe@ed, with any real advantage. But, if we feriouf-
1y confider the nature of the cafe, even for a fingle
moment, the doubt immediately vanifhes. 1
have fhewn above; that (unlefs the taxes fhall

“be increafed to fuch a degree as to pay off as
‘much debt during peace as fhall be. incurred

s

during war; a thing which, I believe, every

body admits to be impracticable) nothing but -
a converfion can, in poflibility, prevent the fur- -
_ther and further increafe of the debts and incum-

brances ad- igfinitum. If, then, it be advantageous
~ to prevent fuch continual increafe of the debts’
~and incumbrances, it muft neceffarily follow,
that a converfion of the debt (whereby alone that
increafe can be prevented) muft be advantageous
a]fo. - . o . ) ;

~ 6. It may perhaps be objected, that, €as the

converfion of the debt cannot be effefted but .

[

¢ by the voluntary a& or tranfcription of the
< creditors; it can by no means be fuppofed
¢ that they would fubfcribe to the converfion,
¢ unlefs the terms offered were -fuch as thould
¢ afford them an actual advantage.” And hence,
it may perhaps be afked, ¢ How can the con-

¢ yerfion be thus advantageous to the creditors,

¢ and be at the fame time advantageous to the
¢ public? , c : o

~ The anfwer is fimply this: In the prefent ftate
of the debt, the redeemable frocks (being liable
to an unlimited tender for their redemption at

~ par) have no fecure capacity for rifing in value

"czécew par; and, the gain_which the creditors
derive from the rife in the prices of the ftocks

below par, is a lofs, to the public in the redemp- .

tion :
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tion: but, by a converfion of the debt into

ftocks bearing a higher intereft, fubje&t to a

]zmztad ‘tendér for their redemption, the new
Socks - will have a more extenfive capacity for

rifing in value, for the advanta i-
1 » ge of the credi--
~ tors, »thar; the»pr@/egﬁ Jlocks have; and this ri‘lfe.

(being above par) will nor be attended with lofs

to the public in the redemption; but will, on the
contrary, be attended with advantage to the pub-
lic as well as to the creditors. Hence it is, that

a converfion of the debt into ftocks of this kind
can always be effefted with a mutual advantage

to all parties. This will be more particularly

. explained in the following fe&ions, where I thail

treat of the comparative values of annuity ftocks
bearing different rates of intereft, fubjeét to differ~

ent tenders for their redemption ; and of the ad-
vantages with which flocks, fubjett to limited
#enders will naturally be attended, |

SECTION 1L

Of the f’ompd%dtz'fue Values of A’ﬂiéaizf}’ Stocks "éec‘zra‘ |
ing different Rates of Intereft, and fubje@ to dif-

- ferent Tenders for their Redemption.

1. F N the fecond fection of 'my‘ fecond effay

& (and again at page 16 of the thir .

I demonftrated the fo%lc%wing propoﬁtion? ‘z;ez'g?‘y‘)
If any annuity flock bearing any rate of
- intereft higher than that of the market,

- be fubje& to a limited tender in difcharge

of the capital, equal to the annuity or

- intereft therefrom' periodically flowing; |

‘the value thereof will be the fame as if
: D 3 fuch

1 .
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fuch -annuity was perpetual, and the rate

of intereft half-way between that of the
market and that of the ftock *. e

2. 1 did not extend my former effays to- the
do@rine of frocks fubject to different tenders for
‘their periodical redémption ; partly becaufe the
reader is often difcouraged on opening a large
feld of deduttion, although he might be very
willing to labour through a fmaller one;. and,
partly, becaufe ftocks, fubjeét to a periodical ten~
der equal to the annuity, are the: moft fimple.
(both in theory and practice) for a general or
aniver fal rule ; neither would any. general or uni-
,;,zje;«fole rule, founded on any other zender, be eq;ually‘.
advantageous to the pu_bllc,and to the creditors,
raking all the fluctuations of the value of the

ftocks into confideration together. .

" In fundry cafes, however, it mlg:ht be conye-
" pient to vary from fuch general rule, either in a

greater .

# That is to {ay,— o .
et @==Cxr— 1=the annuity or intereft flowing from any

E " ftock or capital C bearing a ratcof increafe. -

# equal to the ordinary rate of intereft
for money in the market

A:GX'R‘—I):tHe annuity or intereft flowing from-any'

ftock or capital € (equal in nominal capi-
. tal to the former) bearing any rate R
“higher than the ordinary rate of intereft
for money in the market C

#—the value of the annuity 4, or, (which is

“the fame) the value of the ftock or capi
tal C bearing the rate R ;

. 7Then,—If the ftock or capital ¢ bearing the rate R fhall be

. {ubje& to a limited tender for its pefiodi_c.:al.reaemptiqn at
par, equal to the annuity 4 therefrom petiodically flowing 5

_ 4
wefwllhyre = 0 PEm

2

A
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greater or a lefler degree, according to the par- -
- ticular ftate and circumftances of particular na-

tions, and their refpe@ive public  creditors.
A minute difcuffion of the particular varia-
tions that might, or might not, with propriety,

~be adopted. in particular cafes, would require a

large volume. 1 fhall therefore only. obferve

here, thata tender greater than the annuity would,

in all cafes, be lefs advantsgeous to the credi-

_ tors, than a tender eguél to. the annuity would

be®: And, that the /f5 the tender thall be, the

greater the public debt muft become, before its

increafe can be checkéd. , - .
- In‘any nation,. therefore, where it fhall be ne-

ceflary, for the mutual fecurity of the public and

of the creditors, to check the increafe of the
public debt with all comvenient fpeed, it would

not -be confiftent with the interefts either of the -

public or of the creditors, to make ufe of ftocks
{ubject to a tender /ef5 than the annuity.

It may, however, .be obferved, that the pro-
priety or impropriety of making ufe of ftocks
fubjet to a tender f/5 than the annuity, “will

~depend on the meceffity which there may or may

not be for checking the increafe of the debt
with all convenient [peed ; and, on the danger that

- may or may not be apprehended with refpect
‘to the confequent accumulation of debt.

If we admit (what I believe is univerfally ad-
mitted) that, in commercial nations, a public
debt, to a reafonable amount, is attended with
conveniency and advantage, rather than incon-
veniency or difadvantage: And, if we alfo ad-

mit (what I believe is li,kewifé univerfally ad-

D 4 BN

- mitted)

‘ ¥ Sec thg’.‘ .fegond fé&ion of ihc fegdnd ]’L‘,_ii'af,a3
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mitted) that, in fome nations, ‘a public debt

may, without danger or inconveniency, be per-
mitted to. increafe to a greater degree, in pro-
portion to their wealth, than in other nations:

. 1If, 1 fay, this be admitted, ic will naturally.fol-
“low, that (although a #ender equal to the amnuity.
or intereft thall be more proper than any other .

tender cornfidered as a general or univerfal rule,

yet) fome nations may, without danger or in-

conveniency, make ufe of ftocks fubject to a
lower tender than might be proper for other na-
tions to make ufe of : And, on this account, the

do&ripe of the comparative values of annuity

ftocks, Tubjec to different tenders for their pe-
riodical redemption, is highly worthy of con=

3. The principal Theorem on which this part
~of the fubjeét depends, is this, viz. | :

If any annuity ftock or capital bearing any

rate of intereft higher than that of the
‘market, be fubjett to any limited tender

per centum for its periodical redemption at

par; the value of fuch ftock will bear the

{ame proportion to the nominal capital, as
the fum of the Zender and Iutereft on the

Srock, thall bear to the fum of the Tender

and Market-Intereft *. S
For example— Suppofe it were required to know
the value of 100/ of frve per cent. flock, fubject
‘ A SR to

T |
L;t 7 = the tender; and the o_thef {ymbols as béqu.e L
Then, Tfay, AsTHa: T di: C: V- '

. or, (which is the {ame) 4 :—;:—_'_!——_——4—- x @
- g : S 2 .
_ DEMONSTRATION,

L o4r 7

to a tender of four per cent. per amnum for the

- .periodical redemption of the capital ; the market
intereft for money being 33 per cent. per annum.

~ Say—As 7%, the {um of the fender and market

- intereft : v
is to 9, the fum of the fender and intereft

o onthe flock vz
So is 100, the nominal capital :

~ to . 1201, the value required. ,
Again,—Suppofe it were required to know the
value of 100 [. of three per cent. flock fubjelt to
a tender of one per cent. per annum for the periodical
redemption of the capital; the market intereft
for money being two per cent. per annum :

DEMONSTRATION,

1. Af the fifth ftep-of the algebraic procefs contained in

the fecond feGtion of my fecond Effay (and contained
again at page 16, &c. of the third Effay) it is demon-
Atrated, that, If any annuity ftock or capital (C), bearing
any rate of intereft (R) higher than that of the market
{(r) be fubjeét to any periodical ratio (JR) of redemption

- by par payment, the value ;

thercof will be V= i —!—14f ax R

po—1 il —1

II. Wherefore, putting the tens
der == 7, as above, we fhall

- C C
l}ave R‘:C;. 'T;“and thence R =g ',
e (O @ .ﬂma'C'——T
111, thn‘cc (I and II.) V:‘rf —+—F = :
=7
V. Whigh (by redudion) ls LAY A—axC
. ) e . T Lo e— I .7'0—0"%?9
V. But (per data, fecpage 38) o '
fa=C¥r—1=rC—C;whence S
L SRR A—axC
| 7—1_—6’ an@ tﬁenc;a | V= C+T~T+a ’
' ’ . coN s . T4+4
£ U - — .
VI. Which (by reduction) is. ¥ = T * €

WHICH WAS TO BE DEMONSTRATED.

Say

ng‘\
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Say==As 3, the fum of the teﬁder and markes
‘ inteveft :
s to 4, the fum of Lhe z‘em’er and mtercﬁ
on the frock :
So is 100, the nomma] capital :
to 133+ /. the value- rcqmred

And the like univerfally, where the intereft on
the ftock fhall be higher than the market mtereﬂ:
for money *

4. But, Ihould the market intereft for money
‘be higher than the intereft on the. ﬁock, the
value of the flock would then be proportionate:
to the intereft only, without taking the zender
into the computation; becaufe, in that cafe, no
‘tender could be applicable to the redemption,
~otherwife -than by actual purchafe, at a price
equal to (or higher than) the market. price,

If, for example, it were required to know the

~value of 100/ of three per cent. flock (whether

fubjeCt to a tender of one, two, or three per cent,
per annum for its periodical ledemptlon), the mar-

ket intereft for money being four per cent. pey

annum ; we thould fay,
As 4, the market intereft
is to 3, the intereft on the ﬁock s
Sois 100, the nominal capital :
o 95/ the value required,

g Teis neceﬁaiv, howevel to obferve, thatj
as the market intereft for money is liable to varia-

“tion ; and, as the variations thereof are attended
‘with different degrees of variation in the value of

different ftocks, according to thé terms of re=
demption to whxch fuch ftocks fhall be refpective-

ly

% The reader will pleafe to rememnber thls rule, to ple«
vent the neceiﬁty of 1cpaatm<r xr, at laxge, at every come
putdtwn.

|
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ly Tiable ; fome ftocks will naturally be prJerrecé .

in the market before other ftocks, accordmg as
there thall be a greater or- leffer ;probability of an

aftual variation in the market intereft for money 3
and according as the refpe&lve ftocks thall -have

a greater or lefler capacity for rifing or falling in

' -V’ilue, in conjun&ion with that variation of the

market intereft for money : And, in confequence
of this preference, the market value or price of

" one ftock (if there fhould be more ftocks than

one) would natumlly be carried a little higher
or a little lower than its computed WZW, comparcd
with that of a different ftock.

In ftocks, fubje&: to limited tenders, not ex-
ceeding the annuity or intereft, for their periodi-
cal redempnon, the variation or difference be-

tween their computed value and their market value .

or price will, indeed, be fmall. It rhay not, how-

~gver, be amxfs, to fay a word or two refpe&mor

1t.

6. If there fhould be ﬁmdry ﬁocks beaxmcr'

different interefls, all hmher than the maxkct -

intereft for money for the time bemb, and each

ftock be fubject to one and the fame tender per

centum for the periodical redemption of the ca-
pital, there will be a fmall plefcrence in favour of
‘that ftock which-thall bear the higheft interelt ;
and its market wvalue or price, in f‘onfequence of

fuch preference, will be carried rather higher

than its computed mzlm’, compared with the ‘other
ftocks. - Becaufe, in conjun@tlon with a decrea/é
of the market intereft for money, the higher

- ftock would 7ifz in value, in the fame proportion

as the lower ftock would rife; but, in conjunétion
‘with an increafe of the market intereft for money,
the hlgher ftock would not fa// in value in fo

: crreai'
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~ great a proportion (for a time) as the lower ftock

would fall. - -
For example— Suppofe the market intereft

for meney, for the time being, to be 3% per cent. .

per annum; and let there be two ftocks, the one
bearing four per cent. per ammuh, and the other

- bearing five per cent. per annum, each-fubjeéct to'a
tender of three per cent. per aynum for the periodi--

cal redemption of the capital, -
In this cafe, the computed value of 100 L of
the four per cent. flock would- be * 107.2 1 and

the computed value of 100 /. of the five per cent.

| ﬁocé would be § 123:% 4 fo that the computed -
value of 100 L. of the four per cent. flock and the
computed value of 87%/, of the five per cent. flock.

would be ‘equal to each other. o
The computed values of the two ftocks will

likewife continue to hold this proportion, (that

is to fay, the computed value of 100/ of the
Jour per cent. flock, and the computed value of
873 L. of the five per cent. flock, will continue equal

~ to each other) whatever variations may or may

not take place in the market intereft for money,

- {o long as the faid market intereft for money fhall

not exceed four per cent. per anmum. -
_If, for inftance, the market intereft for money

fhould become 4 per cent. per annum, the com-

puted value of each would be f L 100
If 3 per cent. per annum o 1162
If 2 per cent. per annim - § 140

©* As6L:%::100: 1074%. [Remember the N . 42.]

f As 6,2;':-8 ::100: 122;‘;.[ o it 'Ote’.P. 4>
"I Asy :7::100:100; And, Asy:8.:: 871 : 100,
| As6 ':7::100:116%; And, As 6:.8; : 84X : 1162

R TEY )

1100 140 5 And, As §:8:; 875 : 140

"

i o Las
Xf 1 per cent. per annum, (which
. is lower than can ever be
expeted in actual prattice)
the computed value of each S
:would be: : L.¥178
And hence, 100 I. of the four per cent. flock can
never become worth more than 873 /. of the five per
cent. flock, however low the market intereft for
money may fall. o e
‘But, thould the market intereft for money be-
come bigher than four per cent. per annum,. 100/

of the four per cent. flock would be worth /efs

than 87% 1. of the fve per cent. flock. o
If, for inftance, the market intereft for money

fhould become 4% per cent. per annum, the com-

puted value of 873/ of the five per cent. flock
would be 1 9311 but the computed value of

100l of the four per cent. frock would be only

1 8831

Should the market intereft for money become

five per cent. per amnum; the computed . value of

87% 1. of the five per cent. flock would be | 87% 1.
but, the computed value of 100 L of the four pes
cent. flock would be only § 8o '

Now, feeing that 100l of the four per cent.

ock cannot, in poflibility, become worth more

than 87% 1. of the five per cent. ffock, but may, in _
. poﬁibility, become worth /lefs; there is no man

that would .give fo much for 10017 of the four
per cent. flock, as he would give for 873 /. of the

- | A , five

Y

#® Asgq :y::100:175; And, As 4:8.::g7%: 1750,
. . X ' .

As 4% 4::100: 88Z. :

PR

intereft on the ftock, the computed valuc-of the ftock
© - will of courfe be pars .
. § As 5:4::1003: 80,

g

B v . 9 . . . . .
{| "The market intereft for money being the fame with the

)
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Jrve per éent. frock, although their compiited +a-
lues; according to the market intereft for money
for the time being, thould be equal.  When;

therefore, ftacks fhall bear an intereft higher .

than the market iitereft for money, each ftock:
being fubjed to the fame tender per centum for
the periodical redemption of ‘the capital; there
will be a preference in the market in favour of
the higher ftock ; and its inarket value or pricé
{compared, with that of the other ftocks) will
be carried rather higher than its computéd. value:
Which was to be proved *. - o o

7- Again,—If there fhould be fundry frocks

‘bearing different interefts, all lower than the

market iotereft for money for the time being;
and each ftock be fubje&t to the fame tender

per centum for 'the periodical redemption of the

capital, there will be a fmall preference in thé
market in favour of that ftock which fhall bear
the loweft intereft; and its marker walue. or price
will thereby be carried rather higher than its

computed valye, compared with the other ftocks. -

Becaufe, in conjunétion with an increafe of the
market intereft for money;  the higher ftock
would fzll in value, in the fame proportion as-
the lower ftock would fall ;. but, in conjunction
with a decreafe of the market intereft for money;
the higher ftock would not 7 in value (for

: ' a time

* TIf the lower ftock fhould be fubje@ to an walimited ten<
der forits redemption (as is the cafe with the prefent ftocks of.
€reat Britain), and the higher flock fubjett toa Zwmited texi
der; the market preference in favour of the higher ftock would
be much greater than if both ftocks were fubje to a lLmited
tender : becaufe, in that cafe, the frock {i ubject to an.walimited
tender would have no fecure capacity for rifing in value
above par: but, when above par, would be liable to a peduction
of the intereft; o ' -

| A
d-time at leaft) in fo great a proportiofi as the
lower ftock would rife. /! ‘

For example— Let the market intereft for
money for the time being be 5§ per cent. per
annum ; and let there be two ftocks, .the one
bearing four per cent. per amnum, and the other
bearing five per cent. per annum, each fubje to

a tender of three per ceni. per anmum for the pe-

riodical redemption of the capital.

In this cafe the coxnpuied value of 100 I of

the four per cent. flock would be #7275 [ and

‘the computed value of 100 /L of the fve per cent.
Sockwould bet9o;2/, fo that the compured

value of 100/, of the jfour per cent. flock, and
the computed value of 80 /. of the five per cent.
frock, would be equal to each other. -
The computed values of the two ftocks will
likewife continue to hold this proportion {that is

to fay, the computed value of 100/. of the four per .

cent. fock, and the compured value of §0/. of the
Jive per cent. flock, 'will continue equal to each

. other), whatever variations way or may not take

place in the market intereft for money, {o long

as the faid market intereft for money fhall not be

lefs than g per cent. per annum.

If, for inftance, the market intéreft for mouney

thould- become § per cent. per annum, the com-

puted value of each would bé Oye 8o
If 6 per cent. per annum I 66%
If 8 per cont. per annum . § 50
* Ascliac:100: 72 %

-~ As gL:g::ic0:goly. :

I As qz,: 4::100:80 ; And,asg:35:: 80 :-8o.
il Asb :4::100:66%; And,asb g : ‘S;o’: 66%.
8 As8 i4::100:50 ;5 Bndyas8:g 2380 5o

N



- for money may rife. R SR
But, 1if the market intereft for money fhould.
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If 10 per cent. per anmum, (which is
higher than can be expeted in
actual practice, particularly in a
commercial country) the com-

puted value of ‘each would be * L.a40

And hence, 8o /. of the Jive per cent. fock can

never become worth more than 100 2. of the four

per cent. ftock, however high the market intereft

become lower than g per cent. per annum, 80 1. of

“the five per cent. flock would be worth lgfs than

100 /. of the four per cent. fock. Lo

If, for inftance, the market intereft for money
fhould become 45 per cent. per annum. the com-
puted valuerof 100/ of ‘the four per cent. frock
would. be 1 885/, but, the computed value of
8o /. of the jflve per cent. flock would be only
18554 : . . '
_L Should the market intereft for money become
4 per cent. per annum, the computed value of
100 L. of the four per cent. fiock would be 1 100 /.
but, the computed value of 8oL of the fve per
cenit. flock would be only § g12 /. L

Now, feeing that 100/ of the four per cent.

ftock cannot, 1n poflibility, becorne worth /Jefs
than 8o L of the ffve per cent. fock, but may, in

poflibility, becorne worth more; there is no man

but what would give ‘more for 100 J. of the Jour
per cent, ffock, than he would give for 8o/ of the
Jive per cént. flock, although their computed value,

deduced according to the market intereft for

money,
¥ As10:4::100:40; And, as 103 § 3 : 803 40.
t As 4% :4 11 100 88E. ;
. Y As 7l :8::80":8gL,
ol As4 :4:: 100 100,
§Asy :8

:: 80 i 913,
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money, for the time being, fhould be equal.
When, therefore, ftocks fhall bear an intereft
fower than the market intereft for money, each
ftock being fubjeét to the fame tender per centum
for the periodical redemption of the capital, there
will be a preference in the market, in favour of
the lower ftock, and the market value or price of
fuch lower ftock will thereby. be carried rather
higher than its computed wvalue, compared with the
other ftocks.  'Which was to be proved *.

8. We may, however, obferve, that although,

when there fhall be different ftocks, there will.

naturally (for the reafons abovementioned) be a

~{mall preference in the market, either in favour

of the one ftock or of the other, as the cafe may
be; yet, when it is confidered, that this prefer-
ence relates only to the degree in which the one
ftock fhall rife or fai/ in value (in conjunétion
with a variation in the market intereft for money)

Jafier or flower than the other ftock: when it

is alfo confidered, that, amidft the moft extreme
- variations

* 1If the lower ftock fhall be {ubjeé to an anlimited tender

for its redemption (as is the cafe with the prefent ftocks of

Great Britain), and the higher flock be fubje to a limited
tender ; the market preference in favour of the lower ftock
will be much lefs than if both ftocks were fubject to a limited

~tender : becaufe, in that cafe, the lower ftock would have, on

the whole, a much lefs capacity for rifing in value than the
higher ftock would have. - There may, indeed, be cafes,
wherein 8ol of five per cent. ftock fubject to a limited tender
for its redemption will be worth confiderably more than 100 /.

of four per cent. ftock fubject to an ualimited tender. This, -

for inftance, would be the cafe, if the market intereft for
money fhould be as low or lower than rbree per cent. per an-
num; becaufe, in that cafe, the four per cent. flock (being
fubject to an unlimited tender for its redemption) would be
Lable to a reduction of the intereft, which the five per cent.
Jiock (by being fubject only to a limited tender) would be fe-
cured from, ‘ ' ’
E



~converfion thereof, whereby alme (as was thewn
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variations of the market intereft for money, 1004
of four per cent. ftock (each ftock being {ubject
to the fame tender of three per cent. per annuis
for the periodical redemption of the capital) can
never be worth fo little as 80 /. nor fo much as
87% L. of jfive per cent. jlock: and, when it is fur-
ther confidered, that the variations which may or
may not aftually take place in the market in-
terefl for money, depend ‘on circumftances that
are continually liable to be counteralted by in-
tervening contingencies, which can never before-

feen; and are, therefore, in their very nature,

uncertain: when, I fay, thefe things are con-
fidered, it will naturally follow that, whether the
preference for the time being fhall be in favour
of the one ftock or of the other, the diferenc:
thereby produced, between their refpective mare
ket prices, and their computed values, deduced ac-
cording to the market intereft for money for the
time being, muft commonly be infignificantly fmall,
and can wmever be {o great as to create a
culty, with refpect to afcertaining the allowance
that ought in rtafon to be made.

Hence, likewife, it may be obferved, that, in
cafe a public debt thould at any timhe become fo
large as to require 2 more than ufual attention to

its redem[‘non ; there can never be any difficulty
~in effeCting a converfion of the debt from a

lower ftock to a bigher, for the purpofe of fa-
cilitating fuch rcdemption, and for fecuring the
conftant application of the ﬁnl\.mg fund to its
proper line of fervice.

Thefe obfervations naturally lead us to a more
particular confideration of the Public. Debt of
Great Britain ; and of the means of effetting a

in
4

diffi-

.contracted before - that period,
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in the fecond feGtion) the conftant application
ot the finking fund to the redemption, can be
{fecured; and from whence alone there can be
any hope of preventing the further and further
increafe of the public debts and incumbrances, till
the public,credit fhall become fwallowed up in
a public bankruptcy.

SECTION IV.

A brief View of the Rife and Progrefs of the
Public Debts of Great Britain ;—the Miftakes
that bave been made with refpest to the Manner
of condulting the Funding Syftem ; — the Eafe
with which thofe Miftakes ng/az‘ have been from
time to time (and may Qill be) redtified, by a
Converfion of the Debt s— andy the Benefits with
which fuch Converfion would be attended, as well
t0 the Creditors as to the Public.

E N taking a brief view of the rife and pro=
grefs of our Public Debts, it will be un-
neceﬁ'ary to go further back than the revolution.
The trifling debts that were occafionally incur<
red previous to that @ra, were either thort antici=
pations of the revenue, or debts contracted by
the crown without any regular fund, and which
feldom amounted to half a million. The whole
of the public incumbrances with which the na-
tion was charged after the revolution, for debts
amounted only
to between §iv and Seven Hundwd Thortfand
Pounds *

E o 2. The

* Sir John Smclalr s Hiftory of the Rcvenue,z Part 1L
-hapq i, page 46
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2. 'The revenue, in the reign of King James
1I. amounted to about Two Millions a year, which
was then thought a good deal; and the friends
of the Prince of Orange held forth the reduction
of the revenue as a ftrong motive for a change in
the government. When, therefore, the revolu-
tion-was accomplithed, the duty called Hearth-
money (which produced about 245,000 £ per an-
num}) was repealed, by way of gratifying the
people. The remaining taxes (which before had
yielded 1,755,000 [ clear of all expences) be-
came {o unproduéive,. in confequence of the

- wars and factions in which the nation was em-

broiled, that, in the year 1695 (the 7th year of
King William) they yiclded only * 811,949 %
which was lefs than the one balf of their former
produce: and the New Taxes that had been
laid on were likewife fo unprodultive, that they
did not amount to the One Half of what the
Old Taxes had fell thort.

To have burthened the nation with Additional
‘Taxes, fufficient to defray, within the year, the
annuval expences of the war, after having held
forth a Redultion of the taxes as a principal
motive 1n favour of the revolution; would
doubtlefs have endangered the new Govern-
ment, even f{uppofing the public had been ever
fo able to pay fuch Additional Taxes. Under
thefe circumftances, therefore, the incurring of
a public debt was certainly very natural, it we
may not likewile {ay unavoidable.

3. The debts incurred during the reign of
King William, and remaining vundifcharged at his
death, amounted (funded and unfunded) to about

' Sixteen <

% Sir John Sinclair’s Hiftory of the Revenue, Part If,
chap. v, page 51,
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Sixteen Millions and an Half; attended with an
annual charge of about 1,320,000/ It con-
fifted, partly of money borrowed at § per cent.
intereft; partly of temporary annuities, fome tor
Years, and fome for Lives; and partly of un-
funded debts: but it is not necceffary at this

time to enter into particulars with refpect to }:hc
{feparate articles; efpecially ~ as the following ..

reign did not afford opportunity for diminithing

them. \

4. The wars in which the nation was engaged
during the reign of Queen Anne, made an ad-
dition of about 373 millions to the public debt;
{fo that, at the death of that Princefs, the debt
amounted to about. 4% Millions.

5. The reign of George I. was, in the general,
a period of tranquillity, and afforded a very
favourable opportunity for putting the debts and
finances into the moft defirable ftate. It may
not be amifs, therefore, to mention the principal
heads of the public debt as it ftood at this mo-
narch’s acceflion to the crown, and the fteps that
were taken during this reign, for putting it into
a courfe of redemption.

A perfe@ly accurate ftatement of the public
debts, as they then ftood, can hardly be expected;
1 fhall, therefore, omit entering into the niceties
of odd pounds, fhillings, and pence, and fhall con-
tent myfelf with giving the heads of the feveral
articles, in the neareft round numbers.

~ From the beft accounts that can now be ob-
tained, the public debrs at the death of Queen
Anne (or at the acceflion of the Houfe of Brunf-
wick) {ftood as follows, or thereabout, very
nearly 5 viz,

E 3 Capitals

-
1}

:

|
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Capitals bearing intereft ~ Frincipal. 1&?{‘;?1% or | 6. B very great part of the abovementioned
at 6 per cent.- £. 13,220,000-~793 23,'; fix per cent. capital (to wit, about Nine Millions
Ditto bearing intereft at ’ ! “thereof) was compofed of debts, tallies, and de-
5 per cent. 3,200,000—160,000 N 1A fciencies, which (to the great injury of the ori-

ginal creditors) were fuffered to remain unpro-

Ditto (for fundry Ex-

chequer Bills) bearing
intereft at the rate of -

about 75 per cent, 4,680,000~~33 4,400

A | £ 21,100,000~~1,288,600

Sundry Temporary An-

nuities for Lives and

for Long and Short

Terms of Years,

worth about 28,100,000--1,361,40Q
o .
Sundry unfunded Debts

bearing intereft (on

an average) at 4 per

cent, amounting to

about | " §,050,000—202,000

Total about £+ §4,250,000—3,2£2,000
Sir John Sinclair, in his Hiftory of the Revenue
(Part 1I. page g1), ftates the debt at the death
of Queen Anne, at §4,145,363 L 11 5. 44. bear-
ing an intereft of 3.351,35872 3. 34. In Pof-
tiethwayt’s Hiftory of the Revenue, page 1 52, it
is ftated at £4,542,545/. 11 5. 14. in the year 1716,
We may, therefore, fafely cenclude, that the above
ftatement of 54,250,000 /. cannot be very wide
from the truth., '

As every writer on the fubje has complained
of great mifinanagement in the mode of con-
tracting the above debt; it might perhaps ap-
pear fingular in me to be entirely filent on it,
It is, however, fo remote, that I thall be very brief,

vided for, till they fell to a difcount of more than
40 per cent. and had nearly ruined the credit
of the nation. They were at length funded at
Par (to the great advantage of thofe who pur=
chafed them) and, with the addition of other
monies advanced, formed the ftock of the South

‘Sea Company.

“7. -Another part of the abovementioned 6. per
cents was compofed of 1,200,000 /. which had
been advanced by the bank in the reign of King
William, at 8 per cent.; and 400,000 J. advanced
by the bank in the reign of Queen Anne, without
intereft, in confideration of a prolongation of

their charter. This 400,000 [ was generally -

confidered to have been given by the bank for
the prolongation of its charter ; but it was never-

thelels added to the former 1,200,000 L lent at

8 per cent. and thereby formed a capital of
1,600,000 /. bearing 6 per cent.

8. The abovementioned five per cent. capital
was compofed of 2,000,000 /. advanced by the
Faft India Company in the reign of King Wil-
liam, at 8 per cent.; and 1,200,000 /. advanced
by the Eaft India Company, without intereft, in
the reign of Queen Anne, in confideration of a
prolongation of their charter. This 1,200,000 £
was alfo generally confidered to have been given
by the Eaft India Company for the renewal of
their charter; but it was neverthelefs added to
the former 2,000,000 . lent at 8§ per cent. thereby
making a capital of 3,200,000/, bearing g per cent.

' E 4 9. Sundry
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9. Sundry FExchequer Bills were iffued, and
the intereft thereof charged on funds that ftood
previoully mortgaged for four or five years; du-
ring which time, the intereft and the premiums
for circulating thefe bills were paid quarterly
in frefh Exchequer Bills, which produced a
quarterly accumulation of debt at compound
intereft, , ) , ]

10. "The life annuities were granted without
paying any regard, in the price, to the difference
of the ages of the annuitants, and fome of thefe
annuities that were granted at Ten Years Pur-
chafe, in the reign of King William, remain ftill
a burthen on the public.  The loffes fuftained
by the public from the other temporary annui-
ties, have likewife been juftly complained of. |

11, Neither were thele complaints confined to

“matters of mere F\/Iiﬁnanagement. The officers
of government were faid to have been guilty of
the moft fraudulent pracices; fome of which
were actually proved, but the offenders were fuf-
fered to go unpunifhed.

‘Sir John Sinclair, in his Hiftory of the Re-
venue, Part 1I. page g2, mentions one fraud of
an enormous nature: I {hall begleave to tranferibe
the paffage.

¢ Exchequer Bills, when firft iffued, were not
“ entitled to any intereft; but when paid in, on
““ account of any tax, they received updn the
- “ fecond iffue (if indorfed by the proper officer)
- an intereft of 5/ 12s. per annum.  This en-
¢ couraged feveral of the officers of the Excife
¢ and Cuftoms to contrive together to get great
¢ {ums of money by falfe indorfements, before
 fuch Exchequer Bills had been circulated.
¢ Many officers had enriched themfelves by this
o : ¢ fraud ;

e e o g RN e et s
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 fraud ; and Duncombe, Receiver General of
“ Excife, had amafled a fortune of 400,000 /.
“ A Bill paffed the Houfe of Commons, fining
““ this flagrant offender in about one half of ‘
¢ that fum; but it was reje@ed by the Lords,
“ in confequence of the exertions of a noble
Duke, who was fufpeéted of having been gained
over by a golden facrifice. The other perfons

[£4

<€ guilty alfo efcaped.”

12. It appears likewife to have been a com-
mon practice with thofe who were in power, to
put off the fettling of a fund for any particular
debt due by the public, until the fhares of thofe
who were interefted as creditors fold at a very
great lofs.  Thofe who were in the fecret then
bought them up, and the deficiency was imme-
diately fupplied. . ~

Upon the whole it appears, that more than
Ten Millions of the debr, as it ftood at the ac-
ceflion of the Houfe of Brunfwick, had been
occafioned by frauds ; and by fuch exorbitancies
in the diftounts and premiums as were produced
by affual (though perhaps in fome inftances #of
intentional ) mifinanagement.

‘Thofe who would wifh for more minute infor-
mation, will pleafe to confulr Sir John Sinclair’s
Hiftory of the Revenue, and the other works
therein referred to. , o

13. The reign of George I. was, in the gene-
ral (as I obferved before) a period of tranquil-
lity ; and feveral important financial operations
took place m this reign, ;

"The' regular. puntuality with which the pub-
lic annuities were paid, and the eafe with which

‘they were transferable, rendered them a very

convenient property for the employment of
. monies
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monies that had ufed to lay from time to time
unemployed and unproductive, in the coffers of
the wealthy: and the addicional fums thus
brought into circulation, naturally produced a
decreafe in the rate of intereft. _

In the year 1714, government found it elf
able to procure a loan .at Five per Cent; and,
as mone} was thus obtainable at Five per Cent.
there could certainly be no reafon why the pub-
lic fhould continue paying Six per Cent. for the
monies that had been raifed on redeemable ca-
pitals. .

14. It was therefore propofed to the creditors
in the year 1716, either to accept of Five per Cent.
interéft, or to have their capitals paid to them.
The creditors accepted of the intereft offered,
and thus the principal part ® of the re'deemable
debt was converted into ftocks bearing Five
per Cent. . ;

This reduion of the intereft was not, at the
time, unpopular, even among the creditors them-
felves. The favings that were thereby produced
being direted by Parliament to be applied as a
finking fund towards the redemption of the
principal ; the creditors confidered, that althoug.h
their “annual interefl was leffened, yet, their

' principal was rendered much more {ecure ;
which, at that time, was confidered to be an
obje€t of much more importance than the in-
tereft. _ ‘

15. The greater half of the Public Debt, at the

acceffion of the prefent Royal Family, confifted
N (fee

E The 1,600,000 /. that had been advanced by the Bank
(as mentioned in the aforegoing 7th Article) was not ine
cluded.

el
]
!
A
H

i

H

!

— L 59 1

(fee the ftatement, page 43) of temporary An-
nuities for Lives, and for Long and Short Terms
of Years. The price of thefe Long and Short
Annuities was continually increafing, as the rate.
of intereft decreafed; fo that no effectual mea-
furcs could be taken for leflening the Public
Debts, while fo large a proportion thereof re-
mained in this irredeemable flate. The con-
verting of thefe annuities into a Redeemable
Stock, was therefore juftly confidered as an ob-
Jje€t of the utmoft confequence.

In order to put this part of the debt into a
redeemable ftate, the proprietors of the long
and thort annuities, (or fuch of the faid proprie-
tors as thould think proper) were permitted, by
A& of Parliament, to tranfcribe them into the
capital of the South Sea Company, at the rate
of 5/ of the Long Annuity, or 7/ of the
Short Anpuity, for 100 I capital; the faid capi-
tal to bear g per cent. intereft, till 1727, and
afterwards 4 per cent. until redeemed *,

"The chief part of thefe annuities were accord-
ingly tranfcribed, to the great benefit of the
public. It may not, however, be amifs to ob-
ferve, that although many of thefe annuities had
already run more than twenty years, the conver-
fion coft government a capital of above Three
Millions more than had been originally received

for

* This converfion was effeCted about the latter end of the
year 1719, or early in the year 1720. The falfe reports
propagated fhortly after this by the Dire&ors of the South
Sea Company, with refpec to the profits of their commerce,

~ and their pretended votes of large dividends thereon, which

produced what is commonly called the Souzh Sea Bubble, ave
fot matters appertaining to the Pzbdlic Debt, and do not there-
fore come within the limits of this fummary.
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for them. I mention this, as an inftance, to
fhew the improvidence of this kind of annuities.
16. It was likewife further propofed to the
proprietors of the other redeemable capitals in
general, either to receive their Principal, or to
{ignify their acceptance of Four per Cent. Inte-
veft, from and after the year 1727. The intereft
prOpofed was generally accepted ; and thus the
chief part * of the debt became (in the year 17 27)

converted into capitals bearing four per cent. -
This fecond reduétion of the intereft was not
fo well relilhed by the creditors at large as the
firft had been; but, as government was able to
borrow money at Four per Cent. it would be
unreafonable to fuppofe that the public thould
be burthened with taxes for the purpofe of pay-
ing Five per Cent. on capitals that were re-
deemable at pleafure. It is, however, rather to
be wondered at, that the creditors did not endea-
vour to obtain fuch ftipulations and conditions
with refpec to the redemption of this Four per
Cent. capital, as thould fecure them againft fur-
sber reducions of the intereft; nor can this be
eafily accounted for, but from their not having
ftudied the nature and principles of the fubject.
Tad the creditors ftipulated that this New Four
per Cent. Stock fhould be {fubjeét only to a
Jimited tender of fo much per centum for the pe-
riodical redemption of the capital, with the pri-
vilege of fufpending the tender on certain fixed
principles, in cafes where it fhould be inconve-
nient to receive it, after the manner mentioned
in the third fe@ion of my third eflay, they W?Lﬂd
: ’ 1ave

# The 1,6c0,000 /. formerly advanced by the Bank, (as
mentioned in the aforegoing 7th Article) was not included.
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have thereby fecured their intereft or annuity
from being further reduced by the borrowing of
money on new capitals, wherewith to difcharge
the old ones; without any prejudice to the pe-
riodical diminution of the debt by a Sinking
Fund : nor can it be doubted but fuch a ftipula-

tion would have been readily acceded to by Go-

vernment. But this (the fubjet not having been
inveftigated) did not cccur. _ _
The reduion of the intereft on the Public
Debt to 4 per cent. which took place in 1727,
produced an annual faving to the public of about
377,400 L; which, together with the annual favings
arifing from the reduction of the intereft in 17165
and, together alfo with the temporary annuities

fallen in, and the furplufes of the funds called the

Aggregate, the South Sea, and the General Funds,
formed a clear Sinking Fund of about 1,000,000/ .

(or rather more than 1,000,000 /.) per annum.

The principal of the debt underwent but lit-

tle diminution during this reign. It was dimi-
nithed only to about §2,000,000 /. B

Such was the ftate of the Public Debt and
Sinking Fund at the demife of King George the
¥irft, in the year 1727."

17. < If any one zra {ince the revolution,” as
Sir John Sinclair very juftly obferves, ¢ was to
¢ be pointed out, in which our Minifters were
¢« peculiarly culpable for negletting to take folid
and fubftantial meafures to reftore good order

< in our finances, it muft be that of the com-
mencement of the reign of King George the

¢« Second :” to wit, from his Majefty’s accef-
fion in 1727, to the breaking out of the Spanifh
war in 1739. : :

: : Further
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Further reductions of the intereft were held
in contemplation. In_the year 1737, a redution
of the intereft on the Public Debt to Three per
Cent. was agitated in Parliamenc; but the dif-
ferences of opinion, with refpeét to the proprie-
ty or impropriety of carrying it into execution,
were fo exceedingly great, that no meafures were
adopted *, " :

With refpeét to the Praicability of the above
redultion, there could be no kind of doubrt : for,
tome Three per Cent. Stocks had been already
granted (for monies raifed by lotteries, &c.);
and thofe Three per Cent. Stocks then bore
a premium in the market. And, it could
not but appear perfe@ly unreafonable, that the
public fhould. be burthened with taxes for the
purpofe of paying Four per Cent. on a capital
that was redecmable at pleafure, when money
could be obtained at Three per Cent. wherewith
to difcharge fuch capital. -

On the other hand, it is equally neceffary to
obferve, that redu&ions of interefl, if carried too

far, are produéive of very dangerous confequences,
If, for inftance, the intereft on any ftock fhall
be reduced fo low as to let the capital value
thereof fall afterwards to a difcount, the honeft
creditor is not only injured by the depreciation
of the value of his capital, but government like-
wife becomes unable to raife new loans without
granting an Additional Capital, over and above

the

* It appears that thefe differences of opinion were very
much increafed by that unhappy fpirit of party which but
to00 often prevails in this country, to the great detriment of
the Public Intereft. The Minifter, [Sir Robert Walpole]
it is faid, exerted himfelf againft the adoption of any mea-
fures, becaufe the propofal was made by Sir John Barnard,
who, on fome other occafions, had voted againft the Minifter,
Sec Sir John Sinclair’s Hiftory, Part II, page 109,

T

o)

ST AP S

[ 63 1

the money a&ually received ; or giving, in fome
way or other, a Premium equivalent (or more
than equivalent) to fuch Additional Capital, In
this cafe, the Advantages gained by the reducion
of the Intereft, would become defeated, and
turned into a Capital Lofs *. Hence, had the
fubje&t been regularly difcuffed, this important
queftion would naturally have arifen,— to wit,
What are/the neceffary meafures whereby the
propofed advantages may be obtained, and thefe

dangerous confequences avoided ?

18. Had the nature and principles of Public
Credit been inveftigated, the folution of this
queftion would have been exceedingly eafy. It
would have been fimply this :—< If, inftead of
¢ reducing the intereft to Three per Cent. by
granting 1co L of Three per Cent. Stock, in
lieu of each 100 /. of the Old Four per Cents. ;
—if, I fay, inftead of granting fuch 1007 of
Three per Cent. Stock, 87% /. of New Four per
Cent. Stock were granted, fubje& to a Limited
‘Tender of Four per Cent. per Annum, for the
periodical redemption of the capital; equal
advantages would be obtained, and the dan-
gerous confequences avoided: the creditors,
likewife, would much rather accept of 87% /.
¢ of fuch New Four per Cent. Stock + than have
¢ their intereft reduced to Three per Cent.
Such would have been the anfwer to the quef-

i tion;

<

[4
<
<

* The Loans raifed during the two laft wars (of which I
thall {peak in their turns) furnith very melancholy proofs of
the triuth of this obfervation.

i It muftbe remembered, that when I fpeak of ftocks of
this kind, I always mean, that, for the conwveniencies of the cre-
ditors, the privilege of {ufpending the tender on certain fixed
principles (as mentioned in the third feGion of my third eflay)

fhould be a part of the conflitution of the ftock.
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tion ; and fuch was the meafure that ought to
have been adopted when the redultion of the
intereft was propofed in 1737 *.
and principles of the fubjeét not having been
inveftigated, the differences of opinion with re-
fpe& to the propriety or impropriety of further
reduétions of the intereft (being heated too by
party diffentions) were {fo, irreconcileable, that
nothing was done, with refpet to the finances,
during this moft valuable period of twelve years
preceding the Spanifh war, except the difcharg-
ing of about Frve Millions of the debt, by occa-
fional payments T.

19. At the breaking out of the Spanifth war
in 1739, the Public Debt ftood as follows, or
thereabout as nearly as can well be afcertained ;

' ViZ.

* This will be more fully explained when we come to
fpeak of the tranfattions of 1749; when the motion for a
redudtion of the intereft was again put and carried. =

i Liay occafional payments in contradiftindtion to regular
payments; for, it muft be noted, that the Sinking Fund was
not regularly applied to the redemption of the debt accord-
ing to the original intention, but was diverted to any other
fervice where money was required.

But the nature

.

L& 1

B , e : Prineipals . “Annuity
Piz.—Capitals bearing T

6 per cent. £+ 1,600,000—£.. .96;000

4 per cent. (about)

- 33 per cent. |

\ . 400,000
- 3 per cent. (about)

- 247505000—

143000

S 43,000,000—1;722;500
Sundry temporary Ans .
nuitiesfor Lives, and
for different  Terms =
of Years, worth a-
bout -
Sundry unfunded debts - «
imountihg  to  a-
“bout - | '

1

15250;000:= " 37;500

¢ - Total about * £ : 465 506,000-—-—-,4 . 1,938,000

20. We may obferve here, that during a pe-~
tiod of 25 years, from the demife of Queen Anne,
in 1714, to the breaking out of the warin 1739,
(a period in which the public tranquillity was but
little interrupted; and thofe interruptions attend-
ed ‘with but very little expence;) the capital or
principal of the Public Debt was” diminithed only
about Seven Millions and Three Quarters; to

. wit,from about 54,250,000/ to about 46, 5005000

“and;

* Sir John Sinclair, (in his Hiﬂory of the Revenue, Part.
I1. page 79) ftates the principal at 46,954,623 Z. and the ins

tereft or annuity at 1,964,02¢ 7. . Doctor Price (in his Addie
tional Obfervations on Civil Liberty; page 144) ftates the
principal at 46,382,650/ and the  intereft or. annuity ak

1,003,861 L.~ We may, therefore, conclude;, that the above

ftatement cannot be very wide from the truth, although X

cannot take upon myfelf to fay which of the tbree may be -

the moft perfet, _

Intereft of

38,250,000~ 1,530,000

825500

23250,006 — 178,006
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and, that during the fame perxod the intereft or
annuity thereon was diminifhed (partly by reduc-
tions of the intereft, and partly by the falling in
of the temporary annuities){rom about. 3,3 £ 2,000/
to about 1,938,000 L which. of itfelf (cxclufive
of the fur ther furplufes of the funds which formed
the finking fund). produced. a faving of 'about

,4.14,0001 per anmlm, a fum amply fuﬁicxent,

had- it been properiy.applied, to have given all

the check, to the future mcreaf’e of the debt,'

that couid have been neceffary.

During hc—: courfe of - thls war, the bank
4dvaaced 1,600,000 /. without fme»cﬁ, in" confi-
‘deration of - a. prolongation of its charter: this

fum was added to the 1,600,000 4. mentioned:

above, bearing 6 per cent. and thcrcb/ formed
a.capital of. 8;200,0007/. bearing Three per (&mt,

“The Eaft. India- Company lnkemfe in confidir-

ation, of -a-prolongation; of- thexr charter, lent:.

Govemment 1,000, ocal. at Three per Centﬁ
When the;maiker . intereft for.money was higher.
Thefe bargdins ‘have been Juﬁly complained of
as. bemcr very improvident. - They - éreate an, gp-
pearance of . obtaining a Vahmble confideration for

-the renewal - ‘of  the cHRarters:; - but, atthe fame

time, convert the. confideration money - fo re-
ceived,- 1nto a debt.. It mufl, however, be ob-
icrved,; that in a time of ‘war, government being
as it were 1n the poweér of the lenders, a favour-
able; bargain on the part of the public cannot be

,expe&ed ‘to be mades “The complaints, there-
fore, with: refpect to thefe. baroams, ought, in

Juﬁxcc, to. extend no farther than this; to wit,

‘that bargaing of this kmd (and indeed all other
»baroams which the exigercies of” the ftate do not
' remder zmmedmte{y ﬂé’(ﬁﬁl?) ) ouvht, as much as

e et TR poﬁ”zbl@,
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poﬁible, to be awoided in time of waf, ard made

in time of peace; when government can treat

with the creditors on fair aiid equal terms.
22. The further fums of 6;400,000 / bgarme'

3 per cent. 1,000,000/ bearing 3% per:cent.

-ahd about 19;5005600 /. bearing 4 per cent. (to-
gether with other fums unfunded) were likewife

added to the debt during the courfe of the war ;
and when the ftocks were at a difcount, the loans
were made by giving Premiums. (in Additional
Capltals, Lottely "llckets, and Life Annuities)
equal to the D]fcounts to thch the ﬁ:ocks had

fallen.

This method of makmg the loans has alfo
been jultly complained of, as being produéive
of great lofs to the pubhc in the redemptxon*
It muﬁ; however, be obferved, that thefe lofies

can be avoided enly by the ufe of frocks’ that thall

have a free and fecure capacity for rifing in'vilue
above par, for the advantage: of the cred1t01 S5

without prejudice to the pubhc with refpe& to the' |

price to be paid for the periodical redemptions :

" for, when a man can_lay out his monéy in any

ftock at a Difcount, with the profpeét of obtain-
ing fuch or fuch an advantage from the future
r1fe of the ftock; he cannot, ,conﬁf‘cent Wl,th his
own intereft; advance it on any other ftock with~
out having az zgual profpe&t of advantage.” When,
therefore;- e complain of «the 1mprov1dence of
this method-6¢ making the loans, we -ought not
to lay actual blamf: on thofe who conducted

R e them s -

* The ﬁ@e%wén whmh thc Lioans) were’ made during the
courfe of thidigear, were, I believe, generslly, above go/. fo.
that thefe loffes did not amount to any great {fum, compawd

with thofe of ‘the:two latter wars, of which I thall {peak in
their turn. During this. war from 1739 to 1748 thefe loffes -

rmght perhaps amount to about Zsvo Millionss
2
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them we ought, in juftice, only to lament, that
the nature and principles of the fubjec had not
been inveftigated, whereby to afcertain the necef-
fary properties of ‘an annuity ftock, that would
fecure to the creditors the ddfvanmges of the rife,

without {addling the public with Jofs in the re-

demption. The ftock neceflary for this purpofe
is, ¢ A ftock bearing a higher intereft than the
¢ ordinary rate of the markeét, fubje&t to a limited
¢ tender for the perxodlcal redemptlon of the
¢ capital’

After the war was clofed, and the expences

arranged, our Public Debt ftood as follows, or

thereabout, very nearly, viZ,
o ' : Intereﬂt or

brincipal.' Annuity.
v Capltals bearmg
4. per cent. (about) [ 57,750 ooo-——2,31o 000

3% .per.cent. . 1,400,000=—~ 49,000

3 per « cent. (about) 13,350,000— = 400,500

: ,g; 72, 5oo,oe>o~—-z,7 59,500
Sundry temporary An- , :
nuities for - Lives, ‘ ‘
and dzf‘ferent Terms.

of Years, worth about 3,000,000~ 212,208

- Sundry unfunded debts

amounting to abour 2,750,000 82,500

Total * about g 7 8,'250,06@«-{-3,054,200

':P):JJ
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: % Slr John Smclalr, (m this H1ﬁ01 'y, of thed}&evenue, Part

11. page §5) ftatesrthe principal at 78,293,313/ and' the
annuity or intereft at 3,061,004/ Doétor Price (in his Ad-
dmonal Obfervauons on le Libergy, page 147) ftates:the

prmcxp:ﬂ,

[6’93

$3. The war was no fooner ended, and the

expences thereof arranged, than the pxopofal of

Sir  John Barnard, (Wthh had been rejeéted in
the year 1737) for reducing the intereft on the

- Public Debt, was re-taken up; and Mr. Pelham,

then Chancellor of the Exchequer, intimated
publickly, -during the Seflion which began - in
November 1748, his intention of embracing the
firft favourable opportunity that [hould offer for

- carrying it into effect. ,
In the next feflion of Parliament, to W]t, in No-

vember 1749, a Refolution paffed the Houfe of
Commons (and ‘was afterwards formed into an
a®t), to this effe® ;—¢ That fuch of the proprie~
< tors of the Four per Cent. Capitals as thould,
¢ within three months from the date of the refo-
¢ lution, fignify their acceptance, thould continue

€ to receive Four per Cent. Intereft until Decem--

¢ ber 17505 Three and an Half per Cent. from
¢ thence until December 1747 ; and afterwards
¢ Three per Cent. until redeemed ;: ‘And, that in
¢ cafe any of the faid proprietors thould not fo fig-
¢ nify their acceptance of fuch Inzereft, his Majef’cy

~ ¢ fhould be enabled to borrow money Wherewnh to

¢ pay them their Principal.’

The meafure met with little or no oppoﬁtlon in-
Parliament, but, when it was propofed to the
Creditors, the Eaft-India Company were greatly

F 3 'diﬁ'atisﬁed;

_ prmciéal at 8,166,9061 and the intereft or ;lnllillt\yvat'
2,765,608/, Zl'

his difference in the annuity or intereit arifes
thus :—Do&or Price ftates thedebt as it {tood before the come
mencement of the next warin 1 758, and adds the redemptions
that had been made during the intermediate peace, calling
their fum, the debt as it ftood at the end of the pr eccdmg war ;

. _{o that the intereft or annu1ty mentioned in the Doflor’s ﬁate~

ment is that which remained after the Four per Cents, became

“reduced to 2§ per Cent, at the end of the year 1750, /
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dx’idtxshed ‘the Bank refufed its confent and the
propofal was fo generally reprobated and ex-
claimed againft by the proprietors at large, and {o
very few of them had fignified their acceptance of
the propofal when the period approached, that
many people expetted it to fail #. The Cl‘CdltOlS,
however, were too wife to their own intereft, to

continue in their refufal, or to fuffer the time

wholly to elapie, althoual they had delayed fo
long that the whole of them could not come m,
under the firft propofal.

"The Three per Cents. at the time we are: fpeakv
ing of; were above par in the market :—It was
evxdgnt therefore, that while this fhould continue
to be the cafe, Government could obtain meney at
Three per Cent. wherewith to pay off the Four
per Cents. It was likewife evident that fuch of
the Creditors as had no other employment for
their money, could not obtain even fo much as
Three per Cent. by laying it outin the ftocks, in
cafe their Principal fhould be paid to them. Such
of the Creditors, therefore, as had no other em-
ployment for their money, however difpleafed.

they might be at fuch a redu&ion of their annual
income, had only this choice,—to wit,—* either-
¢ to accept of the propgfed redution, or to fuffer
©a fill greater one” Their pecuniary intereft, as
would naturally be fuppofﬁd, got the better of
- their difpleafure; and although very little had been
fubfcribed till within #hree weeies of the expiration
of the time limited, for ty millions (or thereabout)
were fubfcribed before the time expired.—The re-
mainder (except about three millions and an . half,

whmh were paid off by loans at Three per Cent.

. and
® Sir ]ohn Smcl'm 5 Hxﬁory of ‘the Revcnue, qut 1L,

pages 112, and 118,

L1
and by the produce of the finking ﬂmd) was afters
wards fubfcribed on terms, lefs advantageous to
the proprietors, than thofe at firft offered: the

ﬁzcomz’ fubfcribérs were reduced from 3% to 3 per

Cent. at Chnﬁnas 1,55 theﬁr/}xeccwed 33 till
Chmﬂmas 1757,

Had the nature and p11nc1plcs of the fubje&
been underftood, the Creditors would never have
left themfelves open to this reduétion of the in-

tereft, wnen, during the preceding war, they had it

fo fully in their power to fecure themfelves againft
it. Had they then f‘npu ated that their Capltal'§
fhould be liable only to a tender of o much per

centum for their periodical redemsption®, they

would have fecured themfelves againit thls re-

‘du&ion of the interéft, without any préjudice to

the neceflary’ diminution of the debt by a finking
fund. But (the fubjeét not having been invefti-

gated) this'did not occur: and the tender for the -

redemption being unlimited, it was in vain to think

of refifting the reduétion of the mteref% when

money could be borrowed cheaper.

24.- The above reduétion of the interet has been.

‘Very highly dpproved of by fome, as a moft judi-
c1ous, and ma{’cerly ftroke of finance ;—by omexs,
‘again, it has been very highly difapproved of, as a
‘very injudicious meafure, and pregnant with in-
finitely more evil than good.

 To ftate the arpumento ]m and ggaimff the mea-
fureat length, would uqune a crood deal of room.
mThe fubjeé‘t howevér, 1s{o very 1mpo1tant and
‘this point, in particular, is fo effentially neceflary

to be rightly underftood ; that I fhould tl think my-

felfuugardonable if I did not repeat, here, fo

K 4 o : much,

Remember the notc, page 42.
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‘much, at leaft, as thould bring i per
deciﬁ:)n. S “ rmgi_‘l"tk't‘e :flproper

25. It would evidently be. very unreafonable
and unjuft, that the public thould be loaded with
taxes, for the purpofe of paying Four per Cent. In-
terelt, on capitals redeemable at pleafure, ‘when

money could be borrowed at Three per Cent.

*:izherewitn to difcharge fuch capitals.—¢ When-
*“ ever (fays Sir John.Barnard, who originally pro-

* pofed this reduétion of the intereft) money

: %an be b_orrpvyed cheaper than the intereft paid
“ by the public, it is incumbent on Parliament
““ (with great deference be it fpoken); and what
¥ the nation have a right to expe from them, to

v

“ . - - B N . B
make ufe of the opportunity, in order to give

““ the people in general all the eafe intheir power.”

—This' argument in favour of reductions of in-

terc[.’r, is fo inco’ntrovértibly_¢Vid¢nt,'juﬂ, and
forcible, (confidered as a general argument) that it

1s unneceflary to give any other.

fide of the queftion. ,
26. It muft be evident to every body,” who

But let us fee what may be faid on the _othé.rv

confiders ever {o little of the nature of the fubje&,

that if the intereft be reduced fo low, as to let the
value of the capital fall afterwards to a ‘
in the market, the honeft creditor is hor; only in-
Jured by fuch depreciation; but, Government like-
wife becomes thereby unable to raife new loans,

~ without granting an additional capital (equal to

fuch. difcount), over and above the money actually
received ; or giving, in fome way or other, a
premium equivalent to
For, when a man can lay out his monev in any
Ttock at a difcouns, with a profpect of <J>btainirf‘g
fuch or fuch an advantage from the future rife of

the

a difcount -

fuch additional capital.— -

%

|
|
|
|
i
1
s.
z
{
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the ftock; he cannot, confiftent with- his owz

intereft (which is always the primum mobile in all-
pecuniary confiderations), advance it on any other
térms but fuch as thall afford him an egua/ (or a

- greater) profpe of advantage. And hence, if

redulions of intereft are carried {o far as to let
the value of the capital fall afterwards to a diftount,
they are liable to be attended with much more
evil than good.—This argument againf# reduc-
tions of “intereft, is equally juft and incontrover-

tible,  as the aforegoing argument iz favour of

them *. ( ; -
27. The above arguments, for and againft re-

"duétions of intereft, being equally juft and incon-

trovertible ; it will neceffarily follow that therg
muft exift i nature, a- PrincipLE of fome kind or
other, (however great the labour of afcertaining
fuch principle may or may not be) on which thofe
arguments, o far at leaft as fhall relate to their
effence, will become reconcileable the one - with the
other : for, it is morally impofiible, and contrary

to nature, that oxe juft argument or pofition can

be

% Do&or Price confiders the arguments again/f reductions
of intereft to be far more forcible than the arguments in favonr
of them. At page 26 of his Statement of the Public Debts in
January 1783, he fays, ¢ Redutions of intereft are fome of
¢¢ the moft dangerous temporary expedients. They only
#¢ poftpone calamities by accumulating them and rendering
¢ them lefs poffible to be avoided, To them we owe thofe
¢¢ pernicious modes of borrowing, of which fo much has been
#¢ faid in thefe papers ; and that vaft weight of artificial debt,
¢ which, if our debts arc ever redeemed, muft be difcharged
4 with money, though no money has been received for it.”
I muft, however, confefs myfelf furprifed that the Doltor
fhould confider the arguments iz faweur of reductions of in-
tereft to be lefs forcible than thofe againft them: the wnreafon-
ablenefs of paving Four per Cent. intereft for capitals redeema-
ble at pleafure, when money can be borrowed at "Lhree per
Cent. 1s perfectly felf-evident,

NEPPREY |



be inconfiffent with  a; » argument or pofition
Be s with st siment o pofiion
.28 TFad the nature and principles of the fubje&
been inveftigated, it would have been found, (and
the,%ﬁt‘@PUVC‘ reader will #ow have no diﬁiéulty' in
perceiving) that the effence of both the above ar-
guments would have been effe¢tually preferved ;

- the propofed advantages effe@ually obtained'; and
, ”.the dangerous confequences eﬁ?e&u'ally avoided ; if,
inftead of granting 100/, of Three per Cent. Stock,
in exchange for 100/ of the old Four per Cents.
and thereby reducing the intereft to Three per
Cent. there had been granted (in exchange for
~each 100l. of the faid old Four per Cents.} 87% of
New Four per Cent. Stock, fubje 'to a Lmited
tender of Four per Cent. per annum, for the peri-
odical redemption .of the capital.* ~And, this
meafure would alfo have been much more ac-
ceptable to the Creditors, than the reduion of
their intereft to Three per Cent. =
~ The reduétion of the intereft from Four per
Cent. to Three per Cent. by granting 100/ of
“Three per Cent. Stock in exchange for 100/ .of
‘the Old Four per Cents. produced a faving of
One Fourth Part of the annuity, and no Part of the
capital: the above meafure of granting 871/, of
New Four per Cent. Stock in exchange for zo0ol;
of the Old Four per Cents, would have produced 4
faving of One Eighth Part of the annuity, and One
Eighth Part of the capital; which faid,Tonighths
are equal to One Fourth :—Thus far, therefore,
(taking the intereft and the redemptions into éonﬁde:
ration rogether) the advantages arifing to. the pub-
lic would have been equal. But, by g?éntinc 87%/,
of New Four per Cent Stock, inftead Offbgrantw
. . ing

* Remember the note, page 42

& o Lo7s 1 R
ing 100l of Three per Cent. Stock, the above-
mentioned dangerous confeguences, to which reduc-
tions of intereft are liable, would have been en-
tirely avoided ; becaufe, the razio or proportion (to
wit, Four.per Cent.) between the annuity and the
¢capital would have remained unaltered.—By {o
much, therefore, as the dangerous confequences re-

fulting from the reduction of the intereft might

amount to ; by fo much, the laft-mentioned mea-
fure would have been preferable to the former.

The creditors would likewife have preferred the:
Ja@t-mentioned meafure far before a reduction of
their intereft or annuity, in the common way, to
Three per Cent. for two reafons,—to witi—
Firft,—Becaufe 87% /. of the New Four per Cent.
Stock would ‘be worth more than 100/ of the

- common Three per Cents. in-all pofiible cales

whatfoever ; however bigh, or however Jow the

marker intereft for money might or might not be.* .

——And fecondly,—becaufe the Zmitation of the
tender to which the New Stock {hould be liable,
for its periodical redemption, would have re-
moved all apprehenfions under which they might

, S o ~ labour,

# If the market intereft for money was a fationary or inva-
viable quantity, there would then be one (and only one) poflible
cafe, in which the value of 100/, of the common Three per
Cent. Stocks, would be egzal to the value of 8751 of the above-
mentioned New Four per Cents :—This would be the cafe, if
the market intereft for money was fationary at Three per
Cent. But, the market intereft for money rot being., fation-
ary ; and 8757, of the New Four per Cent. Stock being' worth

. more than 100l of the common Three per Cents. whenever

the market intereft fhall be either higher or lower than Three
per Cent. there can be no poffible cafe in which fool. of the
common Three per Cent. Stocks can be worth fo much as 875/,
of the abovementioned New Four per Cents.—See the prin-
ciples laid down and demonftrated in the aforegoing third
{eion. See alfo the tables in the appendix, '
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labour, with refpect to further reduions of the
intereft. ._ C ' Dol

The above meafure (of granting 8%/ of New
Four per Cent. Stock, inftead of reducing the in-
tereft by granting 100/, of Three per Cents.)
would likewife have fecured the conftant appli-
cation of the finking fund to the redemption of the
~ debr, and prevented it from being diverted to
- other fervices : becaufe, the intereft or annuity on
the ftock being higher than the market intereft for
money ; the finking fund would redéem a greater
quantity of Stock or of Annuity, than would be re-

quired to be granted in order to obtain an equal -
fum of money in the market. - And, this conftant
~application of the finking fund to the redemp- -

tion of the debt, would naturally have fupported
the value of the ftocks from depreciation, and
prevented that immenfé load of artificial debt
under which the nation now groans. It cannot,
therefore, be too much lamented, that the nature
and principles of this important fubjeét had not
been regularly inveftigated, previous to the above-
mentioned reduétion of the intereft in 1749.

29. The above reduction of the intereft, pro-
duced an annual faving of near §70,000/. and was
the only financial operation that requires to be
particularly noticed, during the peace from 1748
to 1755. ‘The diminution of the capital was but
little attended to.  Only a little more than three
millions- thereof were difcharged, and part of the
unfunded debts provided for} fo that our Public
Debr, at the breaking out of the next war in 1755
ftood nearly as follows ; viz, R

- Capitals

!

A

Principal,

SR Intereft or
S . - Annuity.
Capitals {bearing 3 per I
cent. from and after
1757, which being
then fo near at hand,
- I fhall confider it as
“being accomplifhed) C -
about . — . £.70,800,000~-£.2,124,000

‘Sundry temporary an--

nuities for lives, and
different terms of =
_ years, worth about 2,900,000~
Sundry unfunded debts ST
‘amounting toabout  1,300,000— . 39,000

210,000

Total about* £.75,000,000—£.2,37 3,000

30, During the war from 1755 to .1763, rather
more than Seventy One Millions and an Half was

added to the debt; which increafed it to rather -

more than 1461 millions. o _

'The dangerous confequences to which too great
a redu&ion of intereft is naturally liable (as men-
tioned in the aforegoing 26th: article) became

pratically verified during the courfe of this war.
v ' : S The

* Sir Jobn Sinclair (in his Hiftory of the Revenue, Part IL.
page 88) ftates the principal at 74,571,840/ and the interelt
or annuity at 2,416,717. Doctor Price (in his Additional
Obfervations on Civil Liberty, page 147) ftates the principal
at 7¢,077,264% and the intereft. or annuity, previous to the re-
ductions that fell in in 175¢ and 1757, at 2,654,018/ from
which laft-mentioned fum, thofe reductions ~(amounting, ac-
cording to the Door’s note in page 140, to 290,3811.).being
fubftratted, leaves 2,363,634/ for the intereft or annuity:
The above ftatement, being in the midway between thefe, may
be confidered fufficiently near the truth, whichever of the

* shree may be the zeare/t,
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The ftocks fell to fo great a difcount, that it bes
came neceflary, in raifing the loans, to grant artiz

Jicial capitals, and tempoxary annuities, by way of

premiums, in confequence of fuch difcount; to the
amount of about Twelve Millions and an Half,
over and above the momes aé’cual]y 1ece1ved fox‘
the public fervice.*

"This method of making the loans has been Vely
juftly complained of by almoft evely writer on
the fubject, as being highly improvident. and in-
jurious to the pubhc by requiring immenfe fums

- to be paid for the redemption beyond what was

- ever received. It is neceffary, however, to res
peat here, what I obférved in the aforeoomc 22d
article; to wit, that < thefe lofles can be avoxded
¢ only by the ufe of ftocks that thall have a free and
¢ fecure capacity for rifing in value above par for the
¢ advantage of the creditor s, without prejudice to
¢ the pub‘lc with refpect to the price to be paid for

¢ the periodical redemptions :’—becaufe, as I have
obferved already, (and I fhall beg leave to repeaé
it again and again), ¢ when a man can lay out his
¢ money in any ftock at a difeount, with a profpect
¢ of obtaining fuch or fuch an advantage from the
¢ future 7ifz of the ftock; his own intereft will not
¢ fuffer him to advance it on any other ftock, with-
¢ out having an equal profpett of advantage.” We
ought not, therefore, in our complamts againft
thefe loans, to lay any blame on'thofe who con-
duted them: we ought, (as I faid before) on-

ly to lament, ¢ that the nature and principles of
the {ubjet had not been inveftigated, ‘whereby to
afcertain the neceffary properties of “an annuity
fteck, that would fecure to the creditors the ad-
€ Vantages on the rife, without faddling the public

: ¢ with

»

<
<

o Sce Do&or Price’s Additional Obfc1vat10ns on Cw;l Lis

belty, Pare I, fedtion 3.

4§
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¢ w1th lofs in the redemptlon‘ It may alfo be ob--
,,,,,, when govemmem is

as 1t werre 1n thc powcr of the lenders, is not-

a. time . for..making ., fzveurable, bargains on -the

part of the pubhc, exther with: refpect.to futur
terms.of redemption, or any.thing elfe.

. Had ' the nature.,and . prmc1ples of the"fvib

‘been then known, the credltors ‘would: have' re-.

qu1red bigher terms for the loans during the- war,,
than t?xey would; have required. for a converfion-
£ the debt after.the peace.- During the war,
(had the nature.and principles. of the fubjeé’c been
underftood) . tlm Icredltors mloht have obtamed
8737 of. New Four, per. Cent.‘StocL fubjedt to a
tender of 4. ‘per cent.- per- anpum for the pe-.
riodical redemptlon of the: capital *, on their
advancing -in.money, ‘towards; the. new, loans,
fum cqual to what.100 L of the Three per-Cent.
Stock was taken at. - Nay,: they mmht“ha,ve
done_much more :— they might” have brought
ahout a converfion of the Three per Cents. into
New Four perCents at the fame rate; byrequiring:
twise ot thiee times §7% I. of the New Four per
Cent. Stock, on their ac'ivazrlcmor the value of 100/:
of Three .per. Cents. in money, and giving up

therewith 100 . or 200 /. of the Three per Cent.

capital. By thefe means the creditors would
have recovered a' part of the loffes they had be-
fore fuftained by the - reduction of their. intereft.

Thofe who view reduétions of intereft, and
the granting-of artificial capitals, in their worft

light, will probably obferve, that, had the: cre-

ditors atually made thefe demands, the public
would ‘have been lefs m_]ured on the whole,

(taking

- L

o l‘if}iRgz‘ii_iemliéﬂfA the Note, pagé 4z.

T TN 2
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(taking the tedeiptions of the loans into cor;a'
fideration) than by the granting of the artificial -

~capitals.  This obfervation would indeed be true; -

in cafe’ government were obliged 'to redeem
without t‘nakmg any' further agreement with the
creditors with refpect to the. terins of redemp-
tion : but, it being at the optlon of government_

~whether to redeem,- or. ‘not, -the - converfion
might have been effe&éd on maich eafier terms’

after. the peace took place ‘When goveritmeént
ceafed to be, as it were, in the power of the lend-

ers, there is no one but what would have been
- glad to have given up 100/ of the Three per' ‘

Cent. Stock for a much lefs quanuty than 872
of fuch New Four per Cent. Stock *
© 31.- After the peace took place (m the year
1763) and the expences of the war were ars
ranged, our Public Debt ftood as follows, or
thereabout very near]y, vize
' '  Intereft o
Prmcipa] ’ Annulty.
Capltals bearmg 3 per‘
“cent. (about) -

. Ditto bearing 3% pex

- cent. till 1771

Dltto ‘bearing 3% . per
“cent. till 1782, and
afterwards 3 percent.

Ditto bearing 4 per.
cent. till redeemed‘ TR e N :
(about) - oo 6,985,000—*- 279,400

D]ttobearlng4perce11t. - o SR
till 1781, and after- BRI Lo

~ wards 3 per cent. 20,240,000-— 800,600

o - 128,725,000—4,164,000

\

£, 500,C‘OO—.— -1 52,500

4,500,96;34-4- 157,500

* 87~ . of the New Four per Cent Stock would be

worth

,{ 95,5oo,ooo£ 2,865,000 ,

8

Ea o

" Principal,  Intereftor
Principal. Annuity.
Sundry temporarY

" annuities for lives and
~different terms of years,

worth about }
 Sundry unfunded -
debts - (bearing differ- o o
“ent interefts) amount~ o e
‘ing to ‘about 85300;000— 210,000

Total about * £. 146 62 4;000-4—4,842 000

32. The additions that were made to the
Public Debe during the abovementioned  war,
gave it {omething of a formidable appearance.
Previous to this (although indeed fome. people
appeared to be alarmed); the public annuities
were rather matrers of ‘general conveniency, for
the employment of monies that would otherwife.

~ have lain from time to time out of circulation,

than matters of actval burthen. The continual
demand for the ftocks, which had hitherto en-
abled government to reduce the intereft thereon
lower and lower, fufficiently evinces the truth of

“this obfervation.

'33. The great increafe of the Pubhc Debts
G - During

worth more than 100/ of the common Three per Cents. in

all poflible cafes whatfoever, as has been already obferved .
- in the aforegoing 28th altfcle, and its note, page 75

~* Sir John Sinclair (in his Hiftory of the Revenue, Part

II. page 88) ftates the principal at. 146 682,844 /. Doltor -

Price (in his Additional Obfervations on Civil Liberty, page
147) ftates it at 146,682,844 /. and the intereft or annuity at
4,840,821 1.° The above round numbers may, ‘therefore, be
reckoned rear enough the truth,

9,600-,06(5-'—- , 468,060; :
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during the abovementioned war, could not, how-

ever, but put an end to all further hopes of di-

minithing the intereft, otherwife than by an aétual -
_diminution of the principal. Indeed, the addi-

tional capitals and premiums. that were required
to be granted for the loans during the war, (in:
confequence of the depreciations ~which took
place in the value of the ftocks, from the want

~of their bearing a fufficient annual  intereft)

amounting

g, as was obferved above [in Article 30]

" to Twelve Millions and an balf, over ard above
- the monies actually received, would ‘have been

fufficient, had the nature and principles of the

~ fubje& been confidered, to have convinced the

nation, not only that the intereft had been already
reduced too low; but alfo, that it was become

‘highly neceflasy, both to iucreafe the intereff, and
likewife to put the principal into a regular courfe

of redemption, in order to check the increafe of
the debt, and the depreciation of the ftocks;

“and thereby to prevent the neceflity of granting
fuch exorbitant premiums, in future wars,

This might have been very eafily effected by
offering to “the creditors (or fuch of them as

thould think: proper to accept the fame) a rea-
fonable quantity of new Four per Cent. Stock,
fubjet to a limited tender for the periodical re-
demption of the capital, in exchange for the

Three-per Cents, and for any of the other an-

nuities of which the debt was compofed. ,
. 34+ It is unneceffary, at this late hour, to in-
quire very minutely, how much of the New Four
per Cent: Stock would have been required to be

granted, in order to have efféected a converfion =
of the debt at the time we are fpeaking of. T
R - . have

hidve already obferved [in the aforegoing 38th

Article] that 87% /. of New Four per Cent. Stock,
~ fubjeét to a limited tender of four per cent. per
annum for the petiodical’ redémption of the

capital, would be worth mote than 100/ of the

“common  Three per Cents; in all ‘poffible cafes

whatfoever 5 although the three per cents. fhould

~ be af or above par: but during the peace we are |
~fpeaking ‘of (from 1763 to 1775) the price of
the three per cents. fettled at about 12 per cent.

below par.” It will, therefore, neceflarily follow,

that a much lgfs quantity than 87% L of fuch New -
~Four per Cent. Stock would have been accepted

by the creditors in exchange for 160 /. of the

“Three per Cents, " I fay a much lefs quantity than
873 /. of fuch new four per cent. ftock would
havg been accepted; but bow mach lefs, would
depend on the manner in which the bufinefs
mjght or might not be conduéted :—If condu&ted.

on a principle of ftri¢t-economy, the converfion

- might have been effeGted at the rate of 81X/,
of New Four per Cents. for 100/ of the Three
per Cents. I muft, however, confefs, that (al-
;though I have as great an averfion to extrava-
gance; either public or private, as any man can
have) I thould not have been a friend to fo frig
a line of economy, at the time we are {peaking

of 5 efpecially when it is. confidered how g‘réat-zk
reduétion the creditors had fuftained with Tefpect

‘to the intereft or annuity on their former capis’

tals.  The public creditors ought (as Sir Na-"~
thaniel Gould obferves) to be treated as perfons -
who deferve well of the public. At the time we'

are fpeaking of, any quantity between 81+ /. and

84 /:-of the abovementioned New Four per Cent. -
Stock might have been granted in exchange for-
’ | G2 C100d
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100 /. of' the Three per Cents, without breaking
through the bounds of what might be called 74~
tional (in contradiftinGion to rigid) economy : and
the creditors would have fubfcribed to fuch an
offer with the utmoit readinefs and -alacrity *.

This converfion would not only have cut oﬁ‘
thé whole of the artificial debts that had been
accumulated during - the two- preceding wars,
amounting - to about  Fourteen Millions and -an
Half 1, but it would likewife have put the debt
into fuch a ftate of redemption, as would (with
proper attention) have fecured the regular ap-
plication of the Sinking Fund to its proper line
of fervice; and prevented that immenfe additional
load of grtificial debt which has fince been ac-
cumulated.

But, the prmcmles of the fubjet remaining
unexplored, this valuable period of twelve years
(from 1763 to 1775) unhappily pafled away,
without redeeming, even {o much as the mere
' premzums and cm’dz/zoml capitals (or artificial debrs )
that had been granted during the laft preceding
war, over and above the monies that were a&tu-
ally received for the public fervice. I

35. At

* 844 /. of the New Four per Cents would have been
worth more than 100 /. of the common Three per Cents, in
all cafes, when the intereft for money fhould be either Aigher
than 3% per cent.-on the one hand, or Jower than 23 per
cent. on the othe1

4 Thatis to fdy, about Tave M:llions during the war from
1739 to 1748, and about Tavelve Millions and an Ha{f during
the war from 1755 to 1763,

Sec Dodtor Price’s Additional Obfervations en vaxl L.-, ’

| berty, pages 104 and 195

e

| Capxtals bcarmc 3per -
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35 At the breaking out of the troubles in Ame»
sica, in the year 1775, ‘which we may confider as
the commencement of the late war, our public
debt ftood as follows, or thereabout very nearly,

' VIZ.

Intereft or
Annuity.

?riﬁcipal,

cent. about £+-99,500, 000 ,{,‘ 2,985,000
Ditto bearing 3% per \

cent. till 1782, and

then 3 per cent.
Ditto bearing 4 per
~ cent, till 1481, and .

‘then 3 per cent.

about, - -

45 5oo,ooo ~— 157,500

19,000,000 - 760,000

123,000,000 — 3,902,506
Sundry temporary an- : S
nuities for lives-and
different terms of
years, worth about
Sundry unfunded
debts (fuppofed to
“bear about 2 per
cent.intereft on the
average) amount-
ing to about

'9.,400‘,000' - 467;500

3,600,000 — 72,000

Total about® — L. iﬂé,ooo,ooo £ 4,442,000

- &

ke

36, The war from 1775 to 178° was not only\'
. Gz attended

* Dofor Price (ibid. pagc 147) ftates the prmcxpal at’
135,943,051/ and the intereft or annuity at 4,440,821/, The
above round numbers may therefore be reckoned near enough
the truth,
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attended with a much greater expence than any

of the preceding wars, but the Public Debt be-
came likewife greatly: increafed by the additional
capitals and temporary annuities that were re-
quired to be grapted by way of premiums (over
and-above the monies actually received) for the
loans, in confequence of the difcounts to which
the flocks fell, from the want of their bearing a

fufficient intereft or annuit-);.' S A
The immenfe increafe of artificial debt (by'the
¢dditionel capitals and temporary | anntities’ {o
granted) over and above the monies actually re-
ceived for the public fervice, became even more

alarming than the uncommon expences with which

the fleets and armies were attended.® I muft,
however, repeat, that the lofles attendant on this
method of making the loans, however alarming

"% Doctor Price (in his Statement of the Pub- - .
lic Debts in January, 1983, page 5, note @)
- fays, that the monies that had been received
. for the funded debts. created from 17493 to .
that time was ¢#L millions; and that the ~ :
additiongl capitals and temporary annuities. . =
granted, exceeded the monies fo received by £. 28,500,000
Near Forty Millions of debt, (compofed. of -
~ Exchequer, Navy, and Ordnance bills, and ;
outfltanding demands) remained unfunded:
- and, the difcounts to which thefe debentures
fell were {o great (fee Do&or Price’s State-
ment, page 19) as to produce a further ars

' tificial debt of more than - - S £,060,000
And in the funding of thefe outftanding debts, o
- inthe years 1783, 1784, and 1785, a further
“addition of aitificial debt was created to the ~
amount of about - - - . 05,500,000

So that the laft war was attended with an in se—ee—— -
~creafe of debt, which exceeded the monpies
actually received for the public fervice by | - A
about S e e £ 43,000,000,

=
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and great, cannot in poffibility be avoided, but

by the ufe of ftocks bearing a higher intereft,
{fubjet to a /limited tender for the periodical re-

‘demption of the capital; whereby the ftock fhall

have a free and fecure capacity for rifing in va-
lue above par, for the advantage of the creditors,
without injury to the public with refpett to the
neceflary periodical redemptions. Becaufe, as I have

‘repeatedly obferved already, when a mar canlay
‘out his money in any ftock at a difcount, with a

‘profpect of obtaining fuch or fuch an advantage
from the future rife of the ftock, his own interett
will not permit him to advance it on any terms
but fuch as fhall afford him an equal (or a greater)
profpect of advantage. 1If, therefore, we would
avoid the loffes attendant on this method of mak-
ing the loans, we muft get rid of the caufe from
whence they flow; to wit, the diftonnt on the
ftocks: and this cdn only ke done by convert-
ing the debt into redeemable ftocks, having 2
capacity for rifing in value for the advantage of
the creditors, above par. . ‘ :
~ 37. The immenfe loffes attendant on the olfi
method of making the loans, by granting addi-
tional capitals over and above the money received,

_were very much complained of, both in and out

of parliament, The fmall redemptional powers of
a finking fund, if applied to flocks bearing a
Jow intereft, -compared with 1ts ‘redemguopal
powers, when applied to ftocks bearing a bigh in-
tereft, were likewife mentioned, as addxtlo:}al,arf:
guments, againft the old methods of funding on
low ftocks :* and an attempt was accordingly
‘ ’ G 4 made
- ¥ “The ahnual revenue or intereft that would be fedeemed

ot releafed in 40 years, by a finking fund of Onc Million a
o : - year
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. 3 . . :
made 1n 1781, to raife the loap of thatyear, (or apart’

-thereof) on a Five per Cent, Stock. The circum-
Ttance of limiting the tender to which the capital
thould be periodically liable for jcs reaenﬁption
(whereby_g]one theintereft or annuity appei'tafnino:
to thecreditors could be fecured from reducion, and
the capital be at the fame time redeemable)’ did
not.occur :—The lenders naturally fufpeéted, that
1n cafe the capital ‘fhould be redeemable, the in-
tereft thereon would be reduced whenever peace
thould take place: they therefore refufed to take
the propofed Five per Cent. Stock, unlefs the in-
tereft thereon fhould be fecured from reduction
for Fifteen Years, by rendering the capital irre-
(a:’eeﬁéa.éhle dulrmg that term: and even on thefe
onditions they would take it ‘at
- 82/ cafh for I}O’OZ. of the f‘tockonly a the l?‘tc Of
. The ends propofed to be obtained by the grant-
ingof a Five per Cent. Stock, were, firf?, tobaVoid
the granting of great artificial capitals, over and
above‘ the monies actually received : and, fecondly,
to facilitate the furure redemption, by giving' the -
finking fund which might be applied, a g;‘i’az‘ef
Power than it could have on lpwer ftocks. But
the granting of 100l flock for every 82/, re-
ceived, would by ne means accomplifh the Jirf?
of the ends propofed; and the rendering of the.
capical irredeemable  for fifteen years, would de-
feat the advantages of the fecond propofed end.
The

- year (or rather 500,000/ pér half 1
car ( . year) applied to the re-
\ggl.nptl.on of Stocks at par, would be as ﬁol%_owipviz. ° . ore
applied to the redemption of 3 per cent. ftocks ,{,".2,283 1071
of 4 per cents 3,875:46;
of 5 percents - 6,209,100

of 6 per cents 6
1iffer 0} M M ) © SJ"
The difference is, indeed, very great, > 4,’ &

.

£ 8 1 |
The Five per- Cent. ftock was therefore dropt - /
and the experiment ferved only to prove the truth

of an axiom, which might have been feen as clearly

gwithout an experiment as with it,—to wit, ¢ That

< atime of war, when Government is as it were in
¢ the power of the lenders, is not a proper time -
< for making a favourable bargain on the part of

¢ the public, with refpe@ to future terms of re-
¢ demption.” The beft that can be done for the
public, in a time of war, »,’When Government 1s as
1t were in the power of the lenders, is; to fund on’
that ftock which has already the greateft poffef-
fion of the market; and to leave the terms of
redemption to be afterwards agreed on when Go-
vernment fhall become freed from the power of
the lenders, and be thereby enabled to treat on
equal terms. It cannot but ftrike every man’s.
own reafon, that, while Government fhall be as it
were -in the power.of the lenders, fo favourable a
bargain cannot be'made, either with refpect to
future terms of redemption, or any thing elfe, as-
may be made when Government fhall ceafe to be
fo in their power. e
38. It would have been more unfortunate for
the public than it 'now is; if the creditors had de-
manded fuch terms for the loans during the late
war, as would have fecured the attention of Go-
vernment to their redemption, without any further
agreement. - o :
During the war, the lenders had it in their
power, (or rather, they would have had it in their
power, had the nature and principles of the {fub-
ject been then underftood) to have obtained any
quantity (almoft at their own pleafure) lefs than
8ol of New Five per Cent. Stock, fubjett to a
tender of Five per Cent. per annum, for the pe-
: riodical



riodical redemption of the capital (with the pri-
vilege likewife of fufpending the redemptions on
Zthe principles mentioned in the third feQion of my
“Third - Effay), on “theit advancing towards the
tew loans a-fum’ in mioney, equal to the current
.valueof 1007, of Three per Cent. Stock . *—They
‘might likewife have brought about a converfion of
‘avefy gredr part of  the debt on the fame terms,
by demanding double or ‘treble fuch quantity of
the'new “Stock, o' their advancing towards  the
newloans the current value of 100/ of the three per
.cent. ffockinmoney, and givingup therewith 1002 or
2001, of the Three per Cent. Capital. And by this
‘nean's' they might haverecoveredthe interett or an-
nuity which they had formerly loft by the redutions
of intéreft that took plice in the reigns of King
George ' the Firft and’ Second.  Had thefe 'de-
mands’ been ‘made at’ the firft cornmencement of
‘the troubles (when the three ‘per cent. ftocks
were above 80l) they would’ indeed have Jor-
dered on extravagaice, but theéy' would rot have
‘been exceffively extravagant efpecially when it is
confidered that the additional annuity that would
have been fo'annexed to the fYocks, would have
checked their depreciation. ~ But had “thefe de-
mands’ been made after the depreciation took
place, they would have been ‘extravagant in- the
higheft degree. Extravagant, however, as thefe
demands might have been, it would not have been
an eafy tafk to have refifted or counteraced them,
had they been propofed with judgment on the
| | o part

- ¥ 8ol of fuch New Five per Cent. Stock would be worth
more than 100/ of thé common three percents, in all poflible
eafes whatfoever ; however bigh or however /w the rate of
intereft for money might or might not be.. See the principles
demonttrated in the aforegoing third fection, See alfo the
tables in the appendix, ‘

L oot 3

part of the . lénders; ‘when ‘Governmient ‘was fo
much in. their ' power;: - efpecially ‘too, :as - no

bafis had been' previouily formed whereon to erect
._a._vpmpg:r;»fyﬁemi for counterating ‘the extrava-

gant degreésiof -fuch demands*.: ¢

f

-+ 39. Althaugh the: attémptffbf.raiﬁn'éf-{vthétllgvaﬁ
~of 1781 on a Five per,Cent.. Stocky had failed,

yet, the facility with which a five per:cent.. ftock
would be redeemed, compared with a Jpwer ftock 7,

“determined 'Government to make another trjal
* after the war was over. Aad ‘accordingly; in the

years 1784 -and ¥785,%a five per cent. ftock was
propofed for-the “funding of certain favy and
victualling bills, which then refdainedoutftanding,
“This was effeéted on terms rather more favourable
to 'the public than thofe thathad been talked of in

17813 : but the circumftance -of ‘limiting 'the

tender to which the ftock fhould be periadically.
liable for its redemption, (whereby aloné the-in-
tereft  or - annuity appertaining to the creditors

could be fecured from ‘reduétion, and the capital

be, at the fame time, redeemable)"did ‘riot 6ccur.
In order, therefore, to fecure the intereft or an-
nuity from being reduced, the/flock was rendered
irredeemable until twenty-fivé millions of:the other
ftocks thould be previoufly redéemed. TFhis ren-
dering of the ftock #rredeemable defeated the ad-

‘vantages

i Thecrcdltors 'iiii'g'htj:.h?‘.vg obtained 40 /. (or more than
50 1.) of fuch New Five per Cent.. Stock in the ftead of 100/
of Three per Cents, at any time during-the war, in defpite

of any thing that could. have been done to counteraét it.

After-the-peace-took place, they-would-have been (and would:
ftill be) glad to accept of muchlefs- than 7o/ of fuch Five

“per Cents, in exchange for 100/ of' Three: per Cents, for-

a converfion ofithe debt, =~ - T
" .iowit 4 Seethe Note, pages 87andi88. -

o In '1,7'84-'the five per cent. ftock was taken at 93/ aﬁd" o

in 1785 at 893/ for 100/ ftock,
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vantages-that had ‘been propofed, of filitas;
the redemption; ‘and rendered the _b._am{;l:iiiféfg
dxf%dhvafntageous one for the public.. S
. Thefe meafures: finithed (fo far as was j
neceffary) the arrangement of the debtsastﬁl:td I%:g
db_ee'n;r Incurred :during the late war.  And this
dane, our. public debt (at the end of the year
1 7,8 5";&_'00d as foﬂows, or thereabout verynearly.
O s ' Intereﬁor

Gy : : " Principal. 1
e . Annuity,

W:Z-*Capi‘tals béaring o
+ 3 per.cent, about*_ [. 187,650.,oo.o--5,629,5oo
o pebcent. about,; - 17,900,000—
SUD@}‘){ temporary,al;ﬁ ,9 T 8’95,0095
- nuifies for lives and, . |
~ different terms of .
- years; worth (for
€ven numbers) a-

bout‘f_. o L 21,700,066-:-.—1,325,50q

5

Amount of che fond- .- —
.€d- debts abo ’
Sundryun fund,eduégl{gs - 2_50’0909900—9’ 160,000
-.(part of which bear -

-Antereft, and  parg. B
- hot) amounting, for

even numbers, to

abou: . v . ..i'v.‘.,lvo,ooo’ooo.h_ 340,000

: T o;al about” /. ‘270,00@,000*‘—-'9,500,005
- : But

% R ™ " } < — - Y - - i
o I give thefe in the neareft round numbers, becaufe the
,at_en;en:ts\ I h:_lvc feen do not exadtly agree: a
0 ;;1 thixve this article, to make even numbers, rather Jower
than the general market value of the annuities fince the late

fe 1n the prices of the flocks. N, B. » £,000 . of thefe an-
_nuitxishe?{pxli:e in 1787, and 5¢,000/ more in 1791.

+ &4 have leen no regular ftatement of the unfunded debts,

- bkut

e
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© But it 'is neceffary to obferve, that the above-

mentioned  intereft or annuity of 9,500,000 /. 1%
not the whole of the annual expence with which

the public debts are actually attended. They

are attended with a further expence for manage-
ment, amounting (for even numbers) to about
120,000/, per annum.: The whole annual expence
attendant on the public debts (funded and unfund-
ed) is, therefore, az prefent, confiderably more than

~the abovementioned 9,500,000/ and, were the

whole of the outftanding debts (including the

compenfations to be made to the American fuf-

ferers) to be immediatelybrought in, I am ftrongly
of opinion, that the whole annual expence at-
tendant on the debts, including iutere/t and ma~
E ) nagement,

but the following obfervations will fhew,. that the above is
quite within the bounds of their reality. ‘

The A& of Parliament, 26 Geo. III. chap. 61, for ap-

propriating the fupplies, recites Exchequer Bills then out-
tanding to the amount of g,680,0007 It likewife recites
new Exchequer Bills and Tallies, iffued, and to be iffued,
partly for difcharging the former, and partly for other fer-
vices, to the amount of 8,100,000 /. And the Select Commit-
tee, in their report on the public income and expenditure,
ftate the navy debt at 2,£3%,764/ and mention further de-
mands, which are eftimated by the board, to be fomewhere
between 1,200,000/ and 1,600,000 2. Tf to thefe we add a
reafonable allowance for the ordnance department, and for
compenfating the lofles of the Amecrican Loyalils, we thall
probably find the amount of the unfunded debts to be nearer

_Fiftern Millions than Ten. But, to counterbalance thefe,
there are fundry -balances remaining in the hands of Pay-

mafters, &c. which, it is faid, are foon expedted to be paid in.
Thefe may perhaps reduce the outftanding debts to about the
fum above ftated.  Part of the unfunded debts (as I ob-

Aerved above) bear no intereft; but the above-mentioned

340,000 /. per annum will, I doubt not; be thought quite

within bounds, when it is confidered that the Select Com-
mittee, in their report on the public income and expenditure,

eftimate the future charge on the Exchequer Bills aloze at

258,000/, per annum.
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. wagement, would not be lefs thax’iﬁbou‘t Nine Mil-

Lons and three quarters. ¥, A part of ‘thefe out=
ftanding expences cannot, however, ‘be brought
in, for a confiderable  time s-and a-part of the
floating expences of the navy ‘department . will
“always be without intereft. - The outftandin

balances due “to- government: will “likewife be

dropping in, as will alfo a

annuities for lives and for  fliort terms of years ;
fo that, on the whole, I confider - the’ aforegoing
ftatement of ‘the debt to be as near the: truth as
need either be expeéted or required; although I

~confider it to be rather ander the mark than over it.

~'40. Hence, we may fum up the' progrefs of
the public debts as follows,— = “ ‘
Co ~ Intereft or

P rncipal, Annuity,

Viz.——Public Debts .
~ (funded  and un-
- funded) incurred
by the long ‘wars o
of King William ~ ~
and Queen Anne; -
- being the amount .-
of the public debts
- at the demife of the .
Queen in 17145 . REURE
about A 54,250,000—33352,000
Diminithed from the = "~ ~ S
year 1714, to the. .
- breaking out of the
- Spanifhwar in 1739, Lo
~about .  75750,000-—1,414,000
: .. Amount

_* The Select Committee, in their report on the public in-

come and expenditure, ftate the annual expences’ (including
intereft and management) of tire Funded Debts and Exchequer
Bills at 9,533,769 .- exclufive of what- may be required for
the other parts of the unfunded debr, when brought in,”

part of the temporary

- Ambﬁnt, of the public

" Increafed by the war

- Diminifhed by the

Interedt or
Annuity.

" [%i 95

Principal.

debts at the com- | 5
mencement of the A o
war in 1739, about £. 45550%009"‘"1;933;90@ »
from 1739 to 1748,
~about . |
Amount of the debt
" at the clofe of the - o
war in 1748, about  78,250,000~3,054,200
Diminithed by the
peace from 1748 to B '
1755 (including the S
- reduétion of intereft =~ R
then agreed on, to
take place in 1757,
-about :
Amount of the debt
‘at the commence-
“ment of the war'in
1755, about

Increafed by the xza"r
from 1755 to 1763,
about 750—-—- > 71,625,000—2,469,000

'Amount of the debt ‘
‘at the end of the

~war, after. funding

- the outftanding - o '
debts, about ~ 146,625,000—4,842,000

75,000,000==2,37 3,000

peace from 1763 0

| ¥775, about 10,62 5,000 400,000

a S Amount

31,7 50,000—1,116,200

/3,250,000~ 681,200
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Principal,

Intereft or
Annuity,

Amount of the debt
at the breaking out _
of the troubles in - o
America in 1775, o ‘ ‘
about e 136,000,000—4,4.4.2,000
Increafed by the, war - -
from 1775 to 1783,

about L 134,000,006,5.5,058;009

Amount of the debt .
(funded andunﬁmd— ‘
ed) when the dimi-
nution thereof com-
menced in 1786,

about £+ 270,000,000=~9, 500,000

. 4I. So immenfe a debt as 270 millions of ca-
pital, bearing an intereft or annuity of g% mil-
lions, cannot but be a little alarming ; efpecially
too, when we confider the rapidity of the increafe
of the debt in time of war, compared with the
redemptions in time of peace. It muft, however,
be obferved, that the capital is merely a nominal
matter. A very large part of the amount of the
ﬂomz'nalmpz'ml has never been received ; nor has
any the moft diltant promife been ever given,
with refpect to its being paid. It has been al-
ready obferved that the increafe 'which was
made to the nominal capital of the debt dur-
ing the Iaft war, exceeded ' the monies and
fupplies that were aQually received for the pub-
lic fervice by 43 millions, or-thereabout; and if
we go back to the commencement of the debt,
we fhall find, that more than 60 millions of the

nominal

- F@
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wominal debt is of this ertificial nature®. But,
it muft be remembered, that the creditors have

no demand on the public for any part of the

nominal capital; their demand extends only to
the annuity or intereft: fo thdt the agreement

between the public and the creditors is fimply

this : to wit,——that ¢ Government will continue
¢ to pay the intereff or anuuity, until a redemp-
¢ tion thereof be made, on fuch terms as fhall be
¢ hereafter agreed on.” - And hence the amount of
the lofles with which the arsificial debt will be at-
tended, will depend, principally, on the manner of
putting the debt into a courfe of redemption. -

42. The act of Parliament of the laft {feffions, for
appropriating a finking fund to the purchafing up
of the ftocks in the market, has a natural ten-
dency (if continued long in force) to render the
terme of redemption much more unfavourable to
the public, ' than would . otherwife have been
thought of. The purchafling up of the ftocks in

-the market, has, in the firlt inftance, a natural ten-

dency to raife their price ; and thereby to encou-
rage people to purchafe them on fpeculation, for
the purpofe of gaining by fuch rife, which natu-
rally tends to raife them ftill higher: But, when a
war becomes apprehended, the fpeculative ad-

“venturers, who had before flocked to market as

purchafers, naturally crowd to market as fellers,
and thereby deprefs the prices of the ftocks Jower
: : than

% During the long wars of King William and Queen-Anne
g 3 g )

- Artificial Debts were incurred to the amount
- of about- :

£+ 10,000,000

During the war from 1739 ta 1748, about 2,000,000,

from 1755 to 1763, about 12,500,000
from 1775 to 1783,about 43,000,000 -

AeTwe

"Total of Artificial Deb, about‘ L. 67, goo,coé
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than they otherwife would be, in the fame man-
ner as the fpeculative purchafings carry' them
bigher than they otherwife would be. It is per-
fe@ly evident to every body, that in the prefent
ftate of the debt, the difference between the- prices
at which the ftocks fhall be redeemed, or pur-
chafed up; in time of peace, and the prices at which

they fhall be granted in time of war, whatever that

- difference thall be, muft be a Jgfs to the public:

#nd, as the fyftem of redemption prefcribed by
“tlie a&t of parliament tends to render this difference
in their prices greater than it otherwife would be
fo, of courfe, it tends to increafe thofe lofles, - and
to induce the creditors to demand higher terms
for the redemption than would otherwife have
‘been thovght of. o

43. When we confider the immenfeadditions made
to the debt in time of war ; and the immenie dif-
ference between the prices of the ftocks in time of
‘war, and their prices in time of peace; we cannot
but be convinced of the ineflicacy of attempting
to check the future increafe of the debt by pur-

chaling up in the market, in tim¢ of peace, the .
frocks that thall have been granted for the loans 1n.

time of war.  We cannot, indé¢ed, on fuch a plan
- of purchafing, ‘exped to redeem in time of peacey

any thing near fo much as the mere-artificial debis
that will be required to be granted (over van;&i
above the monies atually received) in timeof war™,
' ; We

* T have already obferved that the arzificial debs c%’catgd
- during the laft war, amount to forty three millions over and
" above the monies actually received. Can-we expect, on the
" prefent plan, to purchafe up any thing near that quantity
_during thie peace ¢ Neither can we expect, on the fame plan,
~ to do better in any future peace: for, while the debt remains
in its prefent form, the difcount, on the ftocks in time of war,
and therewith the arsificial debts, muft become greater and

- greater, - o :
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~We can, therefore, by no means, expe& that the

lenders, in thé cafe of a new war, will reft them-
{elves contented with a fuppofition that the pre-
fent at of parliament (which may at any time

‘be repealed) fhould aually be continued in force.
- 'Wemay, on the contrary, very naturally expect that -

the  lenders will demand fuch terms for the new

‘loans as thall fecure to themielves the fame profits,
‘whether the act of parliament be or be not re-

pealed, as the a& itfelf would produce (by the
future rife of the ftocks}, in cafe it thould be con-

‘tinued in force.  This they may obtain in any and

every poflible cafe whatever, by demanding (ac-
cording to the nature of the cafe) fome one or
other of the following quantities of new ftock, on,
their * advancing towards the new loan, -a fum
in money, equal to the current value (for the time
being} of 100/ of three per cent. ftock ; viz.

Between ,{; 8 1% and~£ . 87% of Four ;‘;e;; Cent. .Szféck,

fubjelt to a tender of

. four per cent. per an-

‘ , - num for its redemp-
SRR © tion..

Between-80.5 and 8535 of ditto, fubject to a
x ~ tender of three per

o . cent. per annum.
Between--#9% and--83% of ditto, fubjet to a
S ) . tender of two per

: o _ ~ cent. per annum.
Between: o . and 80  of Fiveper Cent. Stock,
' . . - fubject to a tender of

- five per cent, per

annum. :

"Ho | Between
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Betwgen--66% and -

Bthéen---;-62% 'a‘rid,-‘u?f‘

.Betwéen ----- 67% and-oe-y-75

‘Between/.68% and £.77% of Five per Cent. Stock,

fubject to a tender of

four per cent. per an- -

nume.

of ditto, fubje to a

tender of three per
cent. per annum.,

73% of ditto, fubjet to a

- tender of 2% per cent.
- per anhums.- S
of Six per Cent. Stock,

‘ ' fubject to a tender of
- fix per cent. per an-
Between--61.% and 72,5 of ditto, fubje& to a
L | tender of five per cent. .
R o per anpum. .
Between-~60  and - 70 of ditto, fubjeét to a
o tender - of four per.

: . . cent. per annum.
Between-++g8% and - 662 of ditto, fubject to a

tender -of three per
. cent. per annum.

Bétweeris~---53% and 682 of  Eight per Cent.

2

| Between--47% _: and « 65

Stock, fubjet to a ten-
der of eight per cent.
per annurm, ~

Between475% and - §8% of dicto, fubjedt to a

tender of four per

- cent. per annum. ;

of Ten per Cent. Stock,
fubjett to a tender of
ten per cent. per an-
num. ‘

Between

.

-~

v

-fhould remain till then unconverted.
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Between £ 412 and £. 53~ of Ten per Cent. Stacé,

fubject to a tender of
five per cent. per an-

I . - num.? TN
44. The creditors, as I have already obferved,
have it likewife in their power, in time of war, to
obtain a converfion of a very great part of the debt,
on the fame terms as thofe above-mentioned ; by

demanding double or treble fuch quantity of New.

Stock: on their advancing towards the new loans
the value of 100/. of three per cent. ftock in money,
and giving up therewith 100/, or 200/ of three
per cent. capital. S S
" 45. Ina time of peace, the creditors would
gladly accept of a /fs quantity” of new ftock for
the converfion of the debt, than they would be
able to obtain afterwards in the cafe of a new war :
becaufe, a fmaller profit in hand, is better than a
greater profit at a future day. It would, for in-
ftance, be better for the creditors to accept of
67/. or 68/. of new Five per cent. ftock, in ex-
change for 100/ of the three per cents now, than -
to wait ten or a dozen years, till a new war fhould
again put the power in their.hands, and then obtain
70l or 71l.. of new five per cents, in exchange
for 100/. of three per cents; becaufe, the addi-
tional annuity, in the intermediate time, would
amount to- more than the difference: And, what
is ftill of much more confequence, - the additional
annuity would check that depreciation of the va-
Iue of their capitals, which they muft unavoid-

“ably fuffer, in the cafe of a new war, .if the debt

H 3 .6, At

* The reader may eafily compute the preference between
one flock and another, in any given cafe, from the principles
demonfirated in the aforegoing. third fection; or he may’ af-
certain the preference between Four, Five, and Six per cent.

- Stocks, in any given cale, from the tables in the Appendik,
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- 46, At this time, a five per cent. ftock, fubject
to a tender of Five per cent. per annum, for. the
perivdical redemption of the capital, would be the
moft proper ftock to convert the debt into; and

‘the quantity of fuch five per cent. frock that

would be required to be granted in  exchange
for 100l of the prefent three per cents, would
be fomewheére between  the, extremes: of - 65/,
and 7ol but whereabour, between thefe ex-
tremés, would depend on the manner in which

the bufinefs might be conducted.* Some peo-
ple 'may perhaps .doubt whether the creditors, -

- fince the late rife in the prices of the ftocks, would
Hubferibe to the converfion 2t the rate of 70/ (or
lefs than yol) of fuch new Five per Cent. ftock

for 1col. of the three per cents; thefe doubts,

however, would vanifh' in a moment, -
hhe late rife in the prices of the ftocks is mere-
iy of a'temperary nature; it has been produced by
mere temporary purchafes, and cap continue no
longer:than thofe tenyporary purchafes fhall con-
tinve. ~If government - fhould direct the finking-
fund to be applied ‘to" the difcharge of the un-
funded debts, inftead of purchafing up the ftocks,
there would be {ufficient employment for the {ink -
R SR o ing

v

~* The debt might, at this tinie, be converted'into a Four |

per Cent. Stock, fubje&t to-a tender of Four per Cent. per
annum for its redemption, at fomewhere been 46 %/ and 811/,

of four per cents, for 100l of three per cents. Such four per

cent. ftock might perhaps (with great exertions for its re-

demption) be made to anlwer the purpofc of - preventing

2 public bankruptcy, provided we could be fure of a continu-

ance of peacc for twenty years, or more; but, as we, can

have no reafon to expect fuch a continuance of peace, therc

would be too much danger that a four per cent. flock would

prove meffe¢tual ; andin that cafe the expence of the conver-

fion would be thrown away. - A five .per cent, ftock is, |
therefore, the lowett that can with propricty be adopted,
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ing fund for many years to come; and the flock

would then fall to what we may call their natural

or proper value: and in proportion as this proper
value fhall be lefs than 8o/ in that proportion the
creditors will accept of lefs than ol of the above-
mentioned new five percents, in exchange for roo/.

of the three per cents : For, while rool. of the three

per cents thall Be worth lefs than 8ol £.70 of the
new Five per cents will be Worth more than {ool.
of three per cents.* There is no man, I believe, -
who entertains any the moft diftant hope ot our
three per cents being acrually fupporied on the
‘general average, {o high as 75/ (or evenio high
as 7ol.) in cafe the finking . fund fhould be with-

drawn: and while they thall be worth lefs than 75/

- [.67% of the abovementioned new five per cents,

will ‘be worth more than 100/. of the three per
cents. - The creditors (fuch of them at leaft as
thall hereafter be fubfcribers to new loans) may 1n-
deed, in the cafe of a new war, obtain 70/, or rather’
more than 70/. of fuch new five per cent. ftock in
exchange for 100/. of thc; ?‘nr_ec per cents, by mak_»«
ing it a part of the conditions of the loans; butit
would be more advantageous for them to accept
of 67% now, (fuppofing the bulinefs to be properly
conduéted) than to obtain 70/ ten years hence.
The additional intereft in the intermediate time,
amounts to more than the difference. -
47. Were the converfion of the debt to be ef-
feGed at the rate of 675 of new five per cents, for
100/, of three per cents, the advantages to the
creditors would be thefe,-viz.-They would ob-
tain an additional annuity or intereft of Jeven fhil-
lings and fix-pence on every three pounds {\\A\ihichb
is two fhillings and fin-pence on every poundj and

4 their

* See the principles demonftrated in the aforegoing thivd
fotion, Sec alfo the tables inthe Appendiz.,



[ 104 ]
their ftock would not only have a free and fecure
“capacity for rifing in value, but it would llkewxfe
be moré valuable than the fock by them given up,

whenever the three per cents fhall be under 75/

And we may venture to fay, that they would be
very generally (if not univerfally) under 751 pro-
vided the market was left to find its own level,
‘without being interrupted by. making temporary
purchafes with the finking fund; purchafes which
can only increafe that unhappy fpmt of gambling,

which prevails in Exchange Alley ; and therwy
add to the public lofs, not only with refped to
the redemption of the old ftocks, but likewife with
refpect to the terms of obtaining new loans, when
new loans fhall become neceflary.

The advantages which the pubhc would derive

from fuch Convelﬁon would be thefe,-viz..

Fiyft,The artificial capital, which has been tht:,
grand caufe of all our financial calamities, (and
which muft unavoidably increafe thofe calamities
more and more, fo long as it thall continue to
exift) will be entirely done away : -~--Secmd{y, -----
The finking fund will be rendered fecure in its
proper line “of f fervice, as well during war as peace,
by being enabled to redeem a grmter quantity of
frock or of annuity than will be required to be
granted - for obtaining an equal fum of money in
the market ; and, this conftant application of the
finking fund to the redemption, will prevent the

exceflive accumulation of the debt in future; and
preferve the value of the ftocks from thofe depre-

ciations to which they have hitherto been fubjeét.
It may likewife be obferved, that (befides cut-

ting off' the artificial debts, as mentioned above)

the

* See the fi7/# feftion of this Effay, and the for ty-fecond |
article of this foureh feltion. , :
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the additional annuity or intereft which is thus

‘granted for the converfion, likewife operates, i

eﬁfeﬁ as a finking fund, towards the redemption
of the new caplml ' «

For cxamp}ef——The mme cames that {thall ren-
der it neceflary, in a fime of peace, to grant 674/
of the abovementioned five per cent. ﬂocL, for

. 100/. of three per cents ; thofe fame caufes will ren-

der 100/ of five per cent. ftock, \vorth about 1 11/,
¢afb, in the market, after the converfion is ef-
feCted.* Government, thcrcfore, even. if there
fhall be no furcher furplus revenue or {inking fund
than is thus required to be granted for the con-
verfion, may raife, in the market, at the rate
of about 110/ cath, for 1ocd, of the ftock, the
money required for the periodical tender; fo thag
out of the feven fhillings and fix-pence additional an-
nuity granted for the converfion, fix fbillings ot
thereabout operates in effet as a finking fund
towards the redemption of the Pprincipal.  And,
univerfally, if the bufinefs be properly condué’ced
In a time of peace, about four-fifth parts of the
additional annuity that fhall be required to be
granted for converting Three per Cents into Five
per Cents; 01, abf)ut three-fourth parts. of the ad-
ditional annmtv that {hall be: reqmrc,d to be
granted for converting Three per Cents into Six
per cents ; will thus operate iz ¢ffeé? as a finking
fund, rowards the redemption of the principal: w&v
And thefe relpective four fifth parts, or three-fourth
parts of the {aid additjonal anpuity will be much
more efficacious in the redemption of their res
fpective Five per Cent. or Six per Cent., Stocks,
: thar

% Sce the tables in the Appendix.
'} See the Second Effay, pages 26 and z27.
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than the whole of the faid additional annuity would
be, in the redemption of Three per Cents.*
48. It isunnecefiary to fay any thing further re-

{peling the practicability, the propriey, Cand the e-

ceffity of a converfion of the debt into redeemable
ftocks, bearing a higher intereft than that of the
market, fubjet to a Lmited tender for their re-

demption ; whereby alone the value of the flock .

or capital can be fupported from depreciation,
and the intereft or annuity fecured from redution.
The obfervations that have been made in the
courfe of this fection, fufficiently evince :—Firft,

¢ That had the nature and principles of the fubject

¢ been inveftigated, the creditors would always

¢ have’ demanded this kind of ftock, when they ad-

¢ vanced their money: by this means they would

¢ have {ecured themfelves from the loffes they fuf-

¢ tained by the reductions of their intereft or an-
¢ nuity which took place in the reigns of King
¢ George the Firft, and King George the Second ;

¢ and the public would likewife have been free
¢ from that immenfe load of artificial dcbt which
¢ has fince been accumulated

Secondly.—¢ That the artificial debts which have‘

¢ been fo much complained of, are infeparable
¢ confequences of the difcount on the ftocks, which
¢ proceeds from the want .of their bearing a fuffi-
¢ cient intereft or annuity : and, that the further
¢ and further increafe of thefe artificial debts (un-
¢til at length a public bankruptcy fhall enfue)
¢ cannot iz poffibility be avoided, but by remov-
¢ ing the caufe from whence they ‘Alow: to wit, by
¢ mmeaﬁno the intereft or anmuity on the ftocks,

¢and

Sec the Thud Eflay, page 20, article 12, and its note,
’ b

N -,n L2y
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and theieby cutting off  the djfeonnt * ; and’ by

limiting the tender %o which the new ftock fhall

be periodically liable for its redemption, whereby

to give it a free and fecure capacity for rifing in -
value above par for the advantage "of the credi-
¢ tor, without injury to-the pubhc with- refpeﬂ:

‘to the perlodxcal redempnons neceﬁ'ary to be
¢ made i—"

¢ Lafily —¢ That the neceﬁ'ary ada’zmn to the
¢ intereft or annuity on the ftocks may be made, and
¢ the dzﬁoum‘ cut-off, by a converfion of the debt,
¢ at any time whatever, (whlle the Public Credit

and mfomcco {hall remain unexhaufted,) whether
< dmmg ;beace or war : with this difference,—zo
¢ qit,~—that, in a time" of peace, procraftination
< will be- (at the very beft) a wafte of time; and,
¢ in a time of war, the afcozmt on the flocks, and the
¢ gdditional intereft or annuify that will be required
¢ to be granted for cutting off that chfcount, wxll
¢ be g/mzér than in a time of peace.’ -

It muft alfo be remembered that in a time of
war (fhould the debt remain unconverted), the
great ftock- holders, who fubfcribe largely towards
tne aew loans, will have it in their. -power to bring
about a converfion of a very grear part of' the
debt, on extravagant terms, by making it a part

S ERREE o of

@

it is, however, a matter of much confolatior] to obferve,
let, if the bufinefs be undertaken .in time, the additional an-
nuity or intereff, that will be 1equucd for this_purpofe, will
Le /¢f5 than the annuity or interett heretofore faved to the
public by the reductions of the intereft. The fawvings to the
h'm]u heretofore made by the {everal reduétions of the in-
it, amount to about 1,266,000/ per annum: [Sce Sir John
Sincluir’s Hifl. of the Revenue, p art 2, page 114. ] The intereft
now uqmud 10 be added, in order to cut off the difcounts and
artificial deors vhat have bitherto arifen in confequence of thofe
reductions, will be lefs than shree-fourth paits of thofe favings,
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-of the conditions of the new loans. 'The only thing

that could have prevented their doing this during
the laft and former wars was this : The nature and
principles of the fubjeét not being inveftigated,

they did not fee the method of fecuring a bigh in-

zereft from being reduced: but, the method of
{ecuring the intereft from redu&ion, being pointed
out, it cannot be doubted but they will hereafter

require a bigh intereft, which fhall be periodically

demandable by them, in the ftead of a depreciated
capital, for which they can have no demand; a
capital, which muft, in its nature, (as experience

‘has already evinced,) fall Jower and lower at every
fucceeding war, until it finally falls to nought;

whereby both principal and intereff muft become

(for a time at leaft) fwallowed up in bank-

ruptcy.. ~

I fhall therefore conclude by (‘)bfcr,vi'r‘lg,’ that

{uplefs the Public Credit and refources of the

nation fhould fall, never to rife again, a thing which

‘cannot be expeted, even in the direful cafe of a

public bankruptcy itfelf), a converfion of the debt,

into ftocks bearing a higher intereft than that of the
market, (ubject to a limited tender for their redemp-

tion, muft {ooner or later take place; however
much, or however little, the lsbourer, who has

‘been at the pains of inveftigating the nature and -
- principles of the fubject, may or may not bimfelf

be benefited by his labours. If the converfion be
not propofed in a time. of peace, when govern-
ment, (by having it at its option whether to re-
deem or not) has it in its power to command rea-

fonable and equitable terms ; it will naturally be
- demanded (in greater or lefler proportions)
by the lenders, in a time of war, as a part of

the conditions of the new loans; and, Govern-
ment being then as it were in the power of the
: lenderss

e 2

,. [ 09 1T |
lenders, the terms demanded will, of courfe, be
more unfavourable to the public.

-It cannot but be evident to every contemplas
tive mind, that, in a time of war, the terms re-
quired by the lenders muft naturally be more -
unfavourable for the public than in a time of
peace: It may, however, be obferved, that whe-
ther the converfion be made in a time of war, or
‘in a time of peace, the terms that will a&Zually
be required will be bigher or lower according to the
manner in which the bufinefs may be conducted ;
whereby the operation of certain collateral caufes
.may be turned into advantage on the one hand, or
difadvantage on the other. But as this part of the
fubject can be of no materialconfequence to the
generality of the readers, I fhall not trouble them
with it, , _ '

APPENDIX.

»
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| CONTAIN’ING E ‘

T A B L E S

Of }tlm'c,-ccslnparati&fe Values of redeemable
ANNUITY STOCKS,

BCarifng.,différenf Rates of Intereft, - fubjett to
“different Tenders, for the Periodical.
Redemption of ‘the Capital.

WirH THEIR EXPLANATION AND USE.




TABLE of Fom per Cent Stocks, fubje& to

Lorre tpon iing Value of 1oc). of Four per Cent, Swwck, -

Given \(al.oi Tender 4 per cent. per annum. , Tender 3 per cent. per annum,
11001, of 3 per — e -
cent. ftocks Ratio of
redeemable, {(Computed the Correed |} Computed| Ratio. .| Corrected
at pleafure. || value. |corre@ion.| value. value. value.
N S Lo £ L
100 {1114.29]1.0250[117.15/116.67}1.0293]120.09
99 ||113.79[1.0233/116.44)1116.08[1.0275|119.28
98 {l113.29]1.0216{115.74[11 5.4 1.0257[118.46
97 |[t12.79{1-0199|115.03/114.8¢[1.0239|117.64
96 f112.28/1.0182[114.32||114.29[1.0221116.81
95 [111.76]1.0165/113.61)113.681.0203|115.98]
94 |l111.24{1.0148|112.89[113.06{1.0185 11515}
3 JL10.711.0131)112.17|I112.44{1.0167|114.531]
92 |Ir'10.13|1.0114{111.44)111.81 1.0146113.47} |
91 [109.64[1.0097|110.70||111.1|r.0131|112. 63
90  [1109.091.0080|109.96|[110.53|1.0T13]1 11.78
89 |l108.54]1.0063(109.22[109.88 1.0095l110.92
88 [1107.98|1.0046[108.48 109.22{1.0077/110.06
87 |107.41|1.0029|107.73|l108.56 1.0059{10G.2C
86 |106.83|1.0012[106.97 107.89{1.0041{108.33
85 |I106.2510.9995[106.20|l107.21 1.0023{107.45
84 105.66/0.9978|105.43||106.52|r.000% 106.57
83 [105.06/0.9961}104.65|(105.83 0.9987}105.69
E}z {/104.46/0.9944|103.87/1105.13 0.9969{104.80
81 - J1103.85l0.992%|103.009|104.42 0.99511103.91
8o l103.23/0.9910 102.3011103.70/0.9934{103.02
79 [|102.60/0.9893/101.50[102.98 0.9917/102.13
78 |l1o1.96/0.9876100.70[102.25[0.9900 101.23
77 {1o1:3210.9859] 99.89|lro1.51}0.9883 100.32
76 {1100.66/0.9842f 99.07 100.7610.9866} 9g.41
75 1j100.00[0.982 5] 98.2zll100.00 0.9849] 98.49

[

different "Tenders for their Periodical Redemption.

- according to the Tender to which it fhall be fubjeét.

Tender 2 per cent. per annum. || Tender I per cent. per annumi, ||Given val. of
' 100l of 3 per
) Cdmputed cent. ftocks,
Computed Corre&ted || value, | Ratio, |Corre@ed|| redeemable
value. Ratio. value. | value, || at pleafure.
L L. Lo | Lol £
120.00|1.03 54{124.2 5|12 5.00|1.0446|130.58]l 100
119.28{1.0335/123.28}l124.06{1.0425|129.34 99
118.55|1.0316122.30)123.12{1.0404{128.09 98
117.81|1.0297|121.31|[122.17]1.0383[126.85| o7
117.07|1.0278{120.32||121.21|{1.0362|125.60 96
116.32|1.0259|119.33120.25|1.0341]124/36 93
115.57]1.0240{118.34{119.29{1.0320[123.11} = ¢4
114.81{1.0221{117.35|118.32|1.0299{121.86{" 93
114.05[1.0202{116.35/117.35{1.02%78[120.61 92
113.281.0183115.35/116.37]1.0257[119.536 91
112.50(1.0104/114.34[|115.38}1.0236|118.10| 9o
JIT1.71{1.0145{113.33]I114.39|1.0215|116.85 89
110.92|1.0126{112.32|113.40/1.0194{11 5.6C 88
jr1o.13{t.0107|111.30[|l1 12.40{1.0173|114.35] 8%
{109.32|1.0088|110.28 ‘111.40 1.0152{I113.09 86
- 1108.51|1.00609|109.26}l110.39|1.0131|111.84 85
{107.69|1.0050|108.23[109.38|1.0110|110.58 84
}106.87l1.0031|107.20|108.36|1.0089|10¢.32| 83
{r1o06.03|1.0012 106.16' 107.33[{1.0068|108.06|] 82
05-1910:9993|105.12}|106.30|1.0048{106.81 81
104.35|0.9974|104.08|[105.26{1.0028{105.55|| 80
103.49[0.9955{103.03/l104.22|1.0008|104.30|| 79
102.630.9936|101.98}1703.17|0.9988]103.04 78
101.76]0.9918}100.93|(102.12{0.9968}101.7¢ 77
100.88}0.9900| 99.87|l101.06]0.9948|100.53 76
100.00}0.9882| 98.82ll100.00l0.9928| 99.28 75

1



TABLE of Five per Cep_t,_'Sch'gs, fubje to .

Given value
of100l. 3per

‘Correfponding Value of 100l. of Five per Cent. .‘St‘oék,‘.‘.accox(.liug” :

Tender 5 perct, peran.

Teqden}_‘pei‘ ct. peran,

Tender 3 perct. peran 4

cent. ftock, || Com- Ratio | Cor- '‘Com- .| Cor- | Com- J Corw |
redeemable | puted of the| réfted || puted | Ratio. | reied || puted | Ratio. | rected ;
at pleafuye. || value. {correc. | value. Hvalue. . [value. || value. © valie.
oo lEl e lel Jele T &
100 125.00/1.0250|128. 12} 128.57|1.0286(132.25/|133.33]1.0336]137.81
§9 124-53 1.02391127.5011128.02(1.0274|131.53][13%.66{1.0324]136.96
98 12405 1.0228)126.88)| 127.46{1.0262]130.80 131.99[1.03 12, ‘130.1@?
97 123.5711.02171126.25/126.89/1.6251|136.08|[131.30|1.0360]135.24!
96 123.08]1.0206(125.62 126.32]1.0240129.35|{130.61|1,0288]134-37
95 122.58/1.0195{124.98 125.74]1.0226[128.62 129.9111.0276[133.59
04 122.08|1.0184{124.33|lh 25.35[1.0218[127.88(|129.21]1.0264]7 32,52
© 93 - ||rRL.s7|1.01731123. 671 k2. 55| 1.0207 127.13]|128. 50| 1.0252] 15 1174
92 121.0511.0162/123.01|1123.95/1.0196(126.38||127.78 1.024¢[i30 8]
91 ||120:53[r-01501122.350123.34]1.0885125.63|(127.05{1.0228]129.95
i : ) ; .
90 120.00i1:0140(121.68}1122.73]1.0174 124.87|{126.32]1.0216 129.05
D) }:[?.46 L.OI29|121.0C1122.101.0363|124.10||125.57]1.0204(128. 14
88 © . 118.92/1.01181120.32]1121.47(1.0152|r23.32|[124.82|1.0192[127.22]] -
87 118.3711.0107|119.63/ 120.83|1.0141{132.54|124.06]1.0180/126.39
5. 117.8111.0096/118.94/1:20.19[1.0130(121.75){123.30]1.0168|125.37
8 i117.24/1.0085|118.24] 11g.53}1.0119]120.95|f122.¢2{1.01 c6}12 *j
84 7 |1116.66{1.0074|117.53|l118.87[1.0108 120.?? 12‘1.',54 1‘.6134 ng-,.q'.j
.83 [h116.08/1.0063/116.81(|118.20/1.0097|119.34|(120.95]1.d132[122.54
82 [115:4911.00521116.09|| 1.17-5211.0086]118.53|[120. 15 1. d120]r21. 5
81 114.8911.00411115.36/116.83|1.0075|117.71[|119.34]1.0108120.63
86 114.:2911.00301114.63l 1 16.13(1.0064{r16.88}|178.52|1.0096}119.66
29 113.67)1.0019(112.88) r35.421.0053 126,04 117,69 1.0084{118.68}
28 113.04 ;Apooti LI5.331114.7111.0042]115.1g[{116.85|1.0072{117.69
77 112.410.9997 11237111 13.08/1.903 ¥{114.33}116.01|T.0060| 116,70
76 ||2117600.9986 1 1160|113 24/1.00204 11347175155 ;0048 ra .70
e e T T T T
75 jur1a)o.9975 10,830 1 12.50[1.G00g 1 12. 60lf1 14.29|1.003 6|11 4.6
74 110:4510.9605|110.000 1 11.74(0.g9g%]1 11.72{r13.411.do24}113.6
.73 109.7710.99551109.28/{110.98/0.0987/110.83]| r12.52| 1.0012(1.12.6
72 109.09/0.9945/108.491 1 10,20[0.9976|169.93 | 111.63|1.q000}1 11.63
7 108.40 0:9935 107,69 109:4% 0.9;96-5 109,03 |{110:72}0.998¢ 1 10.64
. 7o 107.6910.9925|106.88| 108. 62]0.9954]108. 12[[109.80]0.g978[109.54
- 69 106:98/0.9915[106.06[107.81 0.9943|107.20|108.88/5.9967[108.51
68 106.25{0.99051105.2:4/1106.9g]0.g932|106.27 107.94{0.9956/107.46
67 105.5110.98951104.40l106.16[0.9921]105.32{[106.5g 0.9945[106.40
66 r04.76 0.9885 103.5%5]|105:3210.9910[104°37||106:03 0.9;934 105.33
65 to4.rclo.9875102.7¢l104.46 o.g‘gégg 103.41)[105.05/0.9923|104.2 !
64 . [l103.23/0.9865|101.84([103.60[0.9838 Ipi,;t;p ‘1@5;.‘,('); ,o,".;gig;i_ I,og-.;ll’é
63 102.4410.98551100.66/l102.72[0.9 877 107.45{1103.07]0.9901[102.05
62 101.64/0.98451100.06|[101.82/0.9866 100.45|l102.06l0.98g0{100.94
- 61 100.8315.98351 99.16/l100.92]0.9855 99.45][ro1.04l0 987¢| 99.81
60 100.0010.9825] 9%.2:||i00.00/0.9844] ¢8.44 100.00/0.9868]- 98.68

—

different Tenders for their Periodical Redemption.

““fo the Tender to which it {hall be fubjeét for its ‘Redemption.

Ig -
Tend, 2 perct, peran. (| enderzperct. peran.|[Tender 1 perct, peran, Given value
' o --|jof 1001, of 3
Com- Coz- || Com- Cor- {| Com- Cor- |{peret, ftock,
puted | Ratio. | feGted || puted |Ratio. [reted [f puted [Ratio. [rected redeemable |-
value, value. || value. " fvalue. jj value. value, [|at pleafure.
136.3601.0367]141.37|[140.00/1.0406/145.68]|150.00/1.0512{157.68 100
135.62{1.0354]140.42][139.16[1.0393]144.62}{148.87|1.0497]156.27 99
1134.86{1.0341{139.46({138.31/3.0380[143.56|{147-74 1.0482[154.86{] . 98-
- |134.10]1,0328{138.50[1137.45[1.0367|142.49]j146.60 1.04071153.45|1 - 97
©133-33]1.0315}137.531136.59{1.0354]141.42)|145.45|1.0452(152.03 96
-+ Jr32.56{1.0302{136.571{135.71[1.0341|140.34]{144.30{1.0437|150.61 95
1131.78)1.0290}135.60{{134.84{1.0328]139.26/143.15{T.0422{149.19 94
130.99}1.02781134.63{{133.95{1.0315{138.17}|141.99{1.0407{147.77]] - .93
. 1130.19}1.0266]133.65[]133.06|1.0302{137.08|140.82|1.0392)146.34 92
© |129.38]1.0254132.67|1132.16{1.0289135.48]1139.64{1,0377}144.91)} ' 9T
128.57|1.02421131.68){131.25}1.0276/134.87{138.46|1.0362{143.47 90
127.75]%.0230]130.69]{130.33|1.0263]133.76{{137.27|1.0347|142.03 89
- 126.92]1.0218|129.69{120.41}1.0250|132.64]|{136.08{1.0332}s 40.60 .88
fr26.06}1.02068128.68]128.48]1.023 7|13 1.52{134.88|1.0318}130.17)] - .87
125.24]1 o194|r27.67)l127.54{1.0224]130.40133.68|1.0304/137.74 86
124.39{1.0182|126.65|{126.60|1.0211]129.27 132.47{1.0290{136.31 85
123.53|1,0170}125.63|l12.64{1.0198128.13(|131.25{1.0276 134.87 . 84
122.66}1.0158|124.60|r24.68]1.0185|126.99){130.03|1.0262{133.43 83
121.78)1.0146{123.56)l123.71]1:C2721125.84 128.80 1.025;8 131.99 82

"1120.90[1.0134{122.51||122.73]1.0159|124.68 12/7.56{1.0234{130.55 - 81

120.00}1.0122|121.46}[r21.74|1.0146]123.52}1126.32{1.0220{129.10 8o

119.10|1,0110|120.40/|120.74{1.0133|122.35{|125.07]1.0206{127 .05 79

£18.18]1:0098]119.34}{119.74/1.0170[121.18}{123.87|1.0192|126.19 78
1i17.26}1.0086{118.27]|118.72|1.0107|120.00}l122.55|7.0178|124.73 77

J116.33|1.0074{117.19}|117.70|1.0094{118.81[121.28 1.0164|123.27 76

ti15.38l1.0062}116.10||116.67[1.0081|117.61fl120.00|1.0150 123.80}}. .- 75 .

“f114.43{1.0050|115.00||115.62[1.0068|116.41118.72}1.0136{120.33 74
113.47]1.0038{r13.90lr 14.57{1.0055{115.20117.43}1.0122|118.86 73

112.50{1.0026|r12.70|{r33.51|1.0042]113.99[l116.13]1,0108 117.38) . 72
111.52{1.0014|111.67[{112.44|1.0030|112.78][114.8211.0094]115.90}] - - 71
110.53|1,0002{110,55}|111.36/1.0018|111.56)|1.13.51 1.c080|114.42|} .-~ 70 =
|109.52|0.9990{109.41|lr10.27}1.0006{110.33112.19}r.0066|112.94 69
+ $108.51/0.9978|108.27|lr09.17}0.9994|109. 10| 1 10.87{1.0052 111.43 68
107.49|0.9966[107.12}|108.06/0.9982|107.86(109.54 1.0038|1cg.96 67 -
J106.45]0.9954|105.96]106.94}0.9970|106.62}108.20]1.0024 108.:46 66
{105.40]0.9942{104.79lt105.81]0.9958|105.37||106.85]1.0010 106.96)] 63
104.350.9930}103.62}{104.67]0.9946|104. 11}}105.50 0.9996{105.46 - 64.

" 1103.280.9918|102.43|503.52]0.9934|102.84]|104.13 0.9982{103.95{} - "~ 63
102.20|0.9906{101.23||102.36{0.9922{101.56 102.76{0.9g68|102.44 62
101,10}0.9894|100:03 |101.18]0.9g10{100.27 101.38]0.9954{100.92|} . 61
}100.00J0.9882 100.00l0.9898} 98.98]l100.00{0.9940] 99.40 60

08.82
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TABLE of Six per Cent. Stocks, ‘i:'ubjeé’c to

Givenval. of 100l. 0f 3 p. cent] "

R

ock, redeemable at pleafure.

: Correfpphding value of 100l of fix per cent. fock, according

Tender 6 per cent. perann.

Tender 5 per cent., perann.

Tender 4percent. perann.

Com-
puted
value,

Ratio of]
the cor-
retion.

Cor-
reCted
value.

Com-
puted .
value.

Ratio.

-

Cor-
rected

valqe.

"Com-
puted
value.

Ratio.

Cor-
rected
value,

~
(e}
(e}

OO O O
OV oD

1132.43

£
133-33
}32.88

1131.97
13'[.51

1.0250
1.0241
1.0232
1.0223
1.0214

ke

136.66
136.08
13550
134.91
154.32

. £. ‘
137450
136.98
130.46
135.92
135-38

1.0282
1.0273
1.0264

I1.025%
1.0246

£‘_‘
141.38
140.%2
140.00
139:39
138.71

£
42.86
14224
141.62
140.99
140.3%

I

1.0323
1.0313
1.0303
1.0293
1.0283

£.
14748
146.70
145.91
I45.12
144-32

O
v

131.03
130.55
130.07
129.53
120,08

1.020%
1.0196
1.,018%
1.0178
1.0169

133.72
133.11
132.50
131.88
131.26

134.84
134.29
133.73
133.16
132,08

1.0237
1,0228
1.0219
{.0210
1.0201

138.03
137.35
136.66
135.96
I35.25

130.41
139.05
13_8.39
137.72
137.0%

1,0273
1.0263
1.0253

1.0343
1.0233

143.52
142.91
141.89
141.0%
140.24

O WD | OO OO O
OV OO O PR TR PR

1128.06

1’28.5%

127.54

1'27-01

126.47

1.0160
I.0I5I
1.0142

1.0133
1.QI24

130.63
120.99
12Q.35
128,40
128.04

132.00
13141
130.81
130.20
129.59

1.0192
1.0183
1.0174
1.0165
1,0156

134.53
133.81
133.08
132‘.35
131.61

136.36
135.07
134.97
134.26
133.54

1.0223
I;0213
1.0203
1.0193
£.0183

139.40
138.56
137.71
136.85
135.99

125.92
125.37
124.81
124.24
123.66

0115
0106
0097
.0088
0079

P~ e e

127.3%
126,70
126.02
I25.33
124.64

128.97
128.33
127.69
127.04

126,381

1.014%
1.0133
I.0129
1.0120
1.OIII

I 36.86
130.10
129.33
128.56
127.78

132.81
132.08
131.33
130.57
129.81

1.0174
1,0168
1.0156
1.0147
1.0138

135,13
134.26
133-38
132.49
131.59

123.08
122.48
121.87
121,25

120.03

[.0070
1.0061
1.0082
1.0043
1.0034

£23:94
123.23
122.01
121.58
121.04

125.04
124.3§

122.94

125.71 ‘.

123,051

1.0102
1.0093
1.0084
[.007¢
1.0066

126,

126.?3
125.38
124.57
12‘3.75

129,03
128.25
12748
126.64
125.83

1.0129
I.0120
I.011IX
1.0102]

1.0093

129.%8
128.86
12%7.93
12%.00

120,00
119.35
118.50
118.03

1.002¢
1.0017
1.0009
1.0001

117.35

tgb.go
11955
118.80
118.04

11727

©-9993

122.22
121,49
120.7%

120.00

L.00OgY
1.0048
r_.oog’g
1.0030

i22.92
122,08
121.23
120.36

125.00
124.16
123.31
122448

119.23

1.0021

1.0084
1.00754
1,0066
1.0057

1206.05

125.09
124.12

121.89

123.15

122,16

119.48

1.0048

130.69 _

different Tenders for their Periodical Redemption.

i

to the tender to which it fhall be fubjeét for its redemption.

*asnjeard 3eo[qenIaapas <30y
Ju25°d € J0 *J0OT JO *TLAUALID)

Tender 3 per cent. per ann. || Tender2 percent. perann./ITender 1 percent. perann*
Com- -} Cor- || Com- |© . . | Cor- || Com- ] Cor-’
puted | Ratio. | rected || puted | Ratio. | reCted | puted | Ratio. | reCted
value. | value, ‘|| value. | value. || value. value.
Lo S L. Lo | LN £ 1 £
150.00{1.0380]|1 §5.40| 160.00{1.0459[167.35|[175.00{1.0581{185.16}100
1149.25]1.0370|154.77|1 1 §9.04|1.0448{166.16|/173.68]1.0568]183.55] g9
148.481.0360153.83]1 58.00[1.0437/164.97|/172.36]1.0555181.93] o8
147.72|1.0350[152.89(157.08|1.0426]163.78|l171.03|1.0542|180.31| gy
146.941.0340/151.94[ 156.10|1.0415162.58[l169.70]|1.0529|178.68] 96
146.151.0330|150.98| 1 55.10[1.0404]161.3%/168.25|1.0516]177.04] 95
145.36|1.0320|150.01{1¢4.10[1.0393|160.16|[167.00[1.0503]175.40] 94
144+56|1.0310|149.04{ 153.09{1.0382]158.94/|165.65|1:0490[173.76} 93
143.75|1.0300}148.00| 1 52.09|1.0371|157.71|[164.20|1.0477|172.12] Q2.
142.93]1.0290|147.07|{151.04|1.03001 56.48|[162.92]1.0464{170.47} 91
Al B .
142.10|1.0280|146.08|/1 50 00|1.0349{155.24{{161.54]1.0451]168.82} go
141.29]1.0270|145.08]|148.95|1.0338]153.90]{160:15|1.0438|16%.17]| 89
140.43{1.0260|144.08|147.90}1.0327|152.74/[158.76[1.0425[165.51| 88
139.57{1.0250|143.07|[146.84]1.0316}151.48|/157.36[1.0412{163.85| 87
138.71|1.0240|142.04 145.76|1.0305|150.21[{1§5.96{1.0399|162.18] 80
137.84|1.0230|141.01144.68|1.0204{148.93}|154.55{1.0386]|160.51| 85
136.96|1.02201139.97|1143.59|1.0283147.65|153.131.0373/158:84] 84
136.07|1:0210|138.92|{142.49|1.0272|146.36|151.70|1.0360|157.16 83
135.16|1,0200|137.86{|141.38|1.0261|145.07{|150.261.0347|155.48} 82
- {134.25|1.0190|136.80| 140.26{1.0250|143.77][148.82|1.0334{153.79} 81
133.33}1.0180{135.73||139.13|1.0239|142.46|147.37|1.0321{152.10} SoO.
132.40|1.0170|134.65|l137.99|1.0228|141.14{|145.91}1.0308]150.4¢} 79
131.40[1.0160|133.56i|136.84{1.0217|139.81{|144.44|1.0295]|148.70} 78
130.51[1.0150|132.46|l135.68|1.0206(138.47]l142.97{1.0282|147.00] 77,
129.55/1.0140{131.36[l134.51|n0195|137.13|[141.49|1.0269{145.30} 76
128.57]1.0130|130.25|(133.33[1.0184[135.78|140.00|1.0256|143.59] 75
127.59|1.0120[129.12{132.14|1.0173{134.43|[138.50{1.0243|141.87} 74
126,50[1.0110{127.98|[130.94|1.0162{133.07]i137.00]1.0230|140.15} 73
125.58/1.0100({126,83)l129.73{1.0151|131:69[1135.48|1.0219}138.42} 72
124.56{1.0090|125.68||128.51|f.0140l130.8011133.96l 1.02041136.60] 71 |
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T RS e

TABLE of .
P';:é: i):‘ ‘-,
i) N o '
; Sy Correfponding value of 100l. of 6 pér cent. ftock, according ‘
;3 g Tender 6 percent. perann.|[ Tender § percent. perahn-. Tender 4 percent. perann.
E.%) Com- |Ratioof| Cor- || Com- Cor~ || Com- : ' Cor-
§ o | puted |theeort| refted || puted | Ratio, | rected || puted | Ratio. | re&ed
6:: F value, [re@ion. | value, || walue, - f value. |f value. -value, |
~— L. Lol £ 1 Lo 4. R
70 [116.66/0.9985|116.49]l118.46]1.0012{118.60||120.,69|1.0030]121.16
69 1115.96/0.9977/115.6g|l117.67|1.0083[117.71 119.79[1.0030[{120.15
68 (115.2500.9969|114.89/|116.87/0.9994|116.80]l118.88|r.0021 119.13
67 f114.53 0.9961(114.07)i116.06/0.9985|115.88 117.96[1.0012/118.10
66 '[113.79[0.9953(113.24[115.24/0.9976 114.96}{117.02/1.0003{117.06]
6'5 T i3.04 0.9945|112.40[|114.40/0.9967|114.02{|116.07 0.9994|1 16,01
64 |112.28/0.9937|111.55)(113.650.99¢ 8|1 13.0711115.11J0.998¢|114.94
63 [111.50/0.9929110.69(|112.680.9949|112. 111 14.13{0.9976]113.86
62 |110.71/0.9921(109.82{|111.80/0.9940[111, 13)l113.140.99067[112.9%
61 [109.91[0.9913 108.94/110.91/0.993 1{110.14{| 1 12.13[0.99%8]1 11766
60 |10g.09 Q.égog 108.65 110,00 0.9922|10g.14ff117.11 0.994.9 x10.54 ‘
59 {108.26/0.9897/107.14/{109.08/0.9913|108.13(|110.07}0.9940|r0g.41
58 107.4110.9889/106. 21168, 14/0.9905(107.11}|[10g.02 0.9931|108.2%
57 |106.54/0.9881i105.27/1107.18]0.9897|106.08|[107.95[0.9922[10%.12
56 1105.66/0.9873(164.32[106.21/0.9880|105.03| 106,87 0.9913|105.95
55+ 1104.76[0.986¢ 103.3¢|{105.22]0.9881 163.97][105.77|0.9904]104.76
54 |103.84/0.98571102.36/l104.21/0.9873/102.89|104.65/0.9895|103.56
§3 [102.91/0.9849[101.36/103.19/0.9865(101.80|(103.52(0.9886102.34
§2 1101.96/0.98411100.34/l102.14/0.9857]100.69/|102.36/0.987%|101.T0
51 [100.9910.9833/ 99.30[101.08/0.9849] 99.56[|101.19{0.9868 99.85
459 [r00:00/0.9825] 98.2¢]1100.00l0.9841] 98.41l{100.000.9850| 98.59

Six per Cent; Stocks, ¢gntinuéd.

TR
B

to the tender to which it fhall be fubje& for its redemption.

‘I'ender 3 percent, perann.

T'ender2 per cent. perann.

‘Uender 1 per cent. perann+

123.53|1.0080|124.52
122.48|1.0070(123.35¢
121.43|1,0060|122.16
120.36/1.0050|120.96
119.281.0040{119.76

Com- Cor- || Com- |- Cor- || Com- , | Cor-
puted | Ratio. | refted || puted ) Ratio. | rected || puted | Ratio. | recied
value. | - value. }j value. value. || value. value,

127.2%(1.0129|128.91
126.03|1.0118}127.51
124.77{1.0107{126.10
123.50|1.0cQ6(124.68
122.22[1.0085|123.26
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132.43|1:01Q9:{134.G0
130.89|1.0178]153.22
129.35[1.0105[131.48
127.79]1.0152
126.23{1.0140{128.00

118.18[1.0030|118.54
117.07|1.0020|117.31
115.95{1.0010/116,07
114.81{1.0000[114.81
113.66/0.9990|113.54

120.93{1.0074[121.83
119.63]1.0003(120.38
118.31]1.0052({118.92
116.98(1.0041{117.46
115.64/1,0030[115.09

124.66(1.0128{120,26
123.08|1.0116{124.513
121.49|1.0104[122.75
119.89|1.0092{120.99
118.28(1:0030]119.22

129.74

3
o]

112.50[0.9980{112.27
111.32/0.9970|110.99
110.13l0.9960}109.09
108.92[0.9950|108.37

107.69/0.9940{107.04

114.29|1,0019[114.51
112.92{1,0006|113.@1
111.54/0.9997|I11.5C
110.14/0.9986|109.99
108.74/0.9975|108.4"

116.66|1.0068{117.4¢
15.04{1.005§6({115.68
113.41]|1.0044{113.91
111.76|1.0032{112:12
110,11[1.0020/110.33

1106.45{0.9930|105.70
105.7916.0920|104.3%
- 103.92}0.9g10|102.98
102.630.9900|101.00
- |101.32[0.9891|100.21

167.32(0.g964|106:93
105.88/0.995 3/105.38
104.43]0.9942|103.32
102.95(0.9931{102.206
101.49/0.9921{100.69

108.45|1.0008[108.5 4
106.7€[0.9996]1006.% 4
105,10[0.9954]104.93

101.71]2.995¢|101.30

103.41|0.99 2[103.12].

109.0010.9948199:48| §

-|100.00[0.9882| ¢8.32

100,0000.9911! 99.11




~ feen on this fubje, the Jurther a

- ExpranaTion and Use of ‘t‘he"aforégoihg_ . i

i

"TABLES. =

1. T HE CompPuTED VaLUE of an annuity (or . .

fek of an annuity ftock) is what the value of
jueh-annuity would be, if the given rate of intereft
for money was a ftationary or invariable quantity :

thefe are computed from  the Theorem demon.- |
ftrated in the aforegojng third fe@ion 5 and are

11§1d dpdwn in_the aforegoing tables, in the co-
omns denominated at the top, Computed Palys,
But the rate of intereft for money not being a@tu-

~ally ﬁationary,; and the variations thereof b'einfg‘;": -
(as I ‘_.obfc“rved in the aforegoing third 'feé“cion) at-
tended with differont degrees of effet on the value

of "different focks, according to the terms of re.-

demption to which fuch ftocks fhall be refpeét-

ively liable; it neceflarily follows, that, in form- |

Ing 2 comparifon of the values of different an-

nuities (or of different annuity ftocks) the one with
the ozher, their relpective computed values will not

be abfolutely their comparative values in the mar-

ket ; but will be a Leneral approximation thereto,

which will require to be corrected by one or more

~ furtker approximations, -

2. In all the treatifes, and tables, that I have .

- : . pproximations
are e,xthe: hot mentioned at all, or left to be made

‘according

[ 12: ]

” according to the reader’s difcretion, ‘without giv=

ing him even general diretions for exercifing his

judgment.  There is, however, afecond approxi- 3

mating ftep, which may be confidered as an #wi-
verfal one : and which, (although gentlemen may
indeed differ in a finall degree with refpe&. to pre-
cife quantity) may be deduced fo very near the
truth, as to .be capable of being: colle¢ted and

formed into tables, and from this fecond approxi--

mation, the further approximations ‘that may at
any time be neceflary, in any given cafe, may be
performed, fufficiently ‘near the truth for all
practical purpofes, by a fimple operation in the
rule of proportion, commonly called the Rale of
Three. - - = B
3. The fecond approximating ftep is formed,
by confidering the given rate of intereft, not as a
ftationaty or invariable quantity ; ‘but by confi-
dering it as a mean rate ; and by confidering the
probability of -its remaining at the given rate, and
‘the probability of its increafing or decreafing, to be

each egual probabilities: And, by correting the-

aforementioned ' computed wvalue, according to the.
different degrees in which the different ftocks would
refpetively rife or fall, in conjunéion with fuch

[y

- wariations of the rate of intereft. o
4. For example.~—~When a three per cent. ftock

is worth 75/. the computed value of a four per

cent. ftock (whether fubject to a tender of 4, 3> 25

or I, per cent. per annum for its redemption) will

be 100/, - Butit is evident (from a bare infpection

of the table) that in cafe of a decreafz in the rate of
intereft, the computed value of the four per cent.
ftock will not rife in fo great a ratio as the three
per cent.. ftock ; and it is likewife evident that in
cafe of an increafe in the rate of intereft, the com-
puted value of both ftocks would fall in an egual

ratiQ. '
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gatio.When, therefore, a man can buy a three
per cent, ftock at 75/ he cannot, confiftent with
his own intereft, give 1o much as 100/, for a four
per cent. ftock.. The fecond approximated value

- of the four per cent. ftock, when a three per cent.
ftock is worth 7 5/, muft therefore be /¢fs than rool,

but how much lefs, is a point in whick gentlemen’s

private opinions might vary, until thofe variations
of opinion fhould become reduced as it were to a
comumon centet, by the hi ggling of the market, if I
may fo call 1t, In the aforegoing tables | have
ftated this common center (under the denomi-

nation of correffed valye ) to be one and three guar-

Yers per cent. below the computed valye +, when

the fender to which the flock {hall be fubject for

its periodical redemption fhall be equal to the a1-
auity : The common centers ftated for the other
tenders are determined from thence 5 and the razis
between the computed values and the faid common cen.-
zers, or correfted values, as 1 have denominated

them, I have placed in the middle column of the

tables. - It would be tedious to give the whole of
‘the reafons which induced me to lay down this
FOTMON ‘center at ome and thre¢ quarters per cent.
below the computed value, rather than at owe and
balf per.cent. on the one hand, or suwo per cent. on
the other hand, below the faid computed value.
I will, however, give ,tbre'followi\ng reafons, which
will perhaps be as.convincing to the readers in
general as if I were to give ever fo many more
reafons :—1It is evident to every body that the
corrected value mutt in thig cafe be fomewhat be-
low the computed value; and In my converfa-

b2 _ tions

f That is, in the ratio of 1 to 0,9825,

o
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tions on the fubject, T have heard different opi-

nions, from one per cent, at the leaft, to two and an

2if per cent. at the moff 5 admitting (as is the dasa
?oﬂrzj;ﬁis fecond ftep of t}w apclln;:?]}:r;a(flb(l%%litt};a; ;_h:
ility of an increafe an robability of
Eéf;zfg?ell;hythe rate of intereft thall {{o far at '!f‘i{:
as may be vifible) be equal proba}nh.tielsl. : e
one and three guarters per cent. whlcl}ﬁc ! aze,ai‘
fumed, is jult midway between thefe different og) -
nions. So much for the lower proport_l(l)qs‘,v;
tween the computed and the corrected va u¢sﬁ, ‘as

aid in the tables. ' .
la;?.dzggi;?..;.l\e?vhen a three per cent. ftock is

{

worth 100/, the computed value of a four per

cent. ftock fubject to a tender of 'fqur p?} cent,
per annum for its redemption will be 1145 o (gz
114,29/, nearly as mentioned in the table). But i

is evident (from a bare infpection-of the table) -

that, in cafe of an incregfe in the rate of 1tr;?tftr§§2
“the computed value of the four perhce_rll - ftack
will not fall in fo great a ratio as the t 1r§ap1<
cent. ftock : and hence, the four per cent. ftoc
would be worth more than its compured value, ;:qtng-
pared with the three per cent. chcl;,_ mfca e:f e
two ftocks were to have equal capacities for i‘l Lng
in value. Moreover, the four per c.er_lt.l fcos: < az;..(sé
a freg capacity for rifing higher and }ll;g 16; mt ;:ree
of a decreafe in the rate of intereft, Z‘I'Jt‘tdet'e ree
;Per cent. ftock (being {ubject to atn.mfz)c imite 1 Cx; dor
for its redemption) has not. 1f, fm; inftance tlt te
of intereft fhould decreafe to 23/ per cent, p

annum, the computed value of the four per cent.

: ftock

* Sée the principles laid down and demonfirated in the’
aforegoing Third Sections o
; : | .
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ftocl 1d rife Fv -
ock would rife to 1182#/. but the three per cent,
ftock would fill be payable i #otp at .xgol. aend.

would confequently be liable to a reduction of the

intereft. Hence then, the fecond approximated value

(which Idenominate the correzed valye) muft exceed |

“the computed value in 2bis cafe, in a greater pro-
portion than.ylt would f2/] fhort of the faid com-
puted value in the former cafe. ‘Gentlemen may

indeed }}‘ere again.dif'f'ernin opinion with refpeét to
the precife proportion in which this corretted value

thall exceed the computed value; but it is per~

fectlylevident that the ratio of the excef5, in'this

cafe, muft, at any rate, ‘be greater than the ra-
tio of the defalcation in the preceding cafe, I

have heard different opinions fro
‘ Aﬂ:)e «Zeqﬁ, to five per cent. at the mof? ; but thefe opi-

nions have moft generally been between Two per
Cent. and Three per Cent; admitting (as is the
data for this fecond approximation) that the pro-
bability of ‘an iucreqfe and the _probability of a
decreafe in the rate of intereft fhall be (to all ap-
bearance) egual probabilities. 1In the aforegoing

‘ ?tal_?]esl;l have ftated the ratio ar 27 per Cent.*
which is about the midway (or common center ) be~

- tween thefe different opinions; and I doubt not
but it will be deemed fufficiently near the truth
for a fecond approximating ftep. = The ratios for

-the other tenders are determined from thence.

6. Having thus fixed the ratio’s between the
computed values and the correéted values, at the’
20p and lottom of the tables, the intermediate -
ratios between the top and bottom are fupplied
by the interpofition of means proportional ; and

Igs o . the

* That is, as 1 to 1,025,

m fwo per cent.at

. : [ 125 ] ,
the Correfted Values laid down in the third co-
lumn, are, of courfe, determined, by multiplying
the refpective Computed Values by their corre-
fponding Ratios. - The tables of Five per Cent.
and Six per Cent. ftocks are compofed in the fame

 manner. |

7. In a time of pcaéé‘ and tranquillity, when
there fhall be no appearance of an extraordi-

‘nary demand for money on the one hand, nor of

any additional or extraordinary influx of money’
into the market, on the other, the rate of intereft
for the time being may. be confidered as the mean
rate; and the prices of ‘the :ftocks for the time

being may of courfe be confidered as their mean
value 5 and the probability of their rifing a little.
higher, or falling a little lower, may be confidered
as equal probabilities. The aforegoing tables,

therefore, exhibit the comparative values of the
- refpective ftocks, in fuch time of peace and tran-

quillity ; the value of a Three per Cent. Stock
being given. . S
- For example, fuppofe the given (or mean) value

“of the Three per Cent. Stock, to be 88/. (which
I think was pretty generally the cafe during the laft.
peace), the correfponding value of a four per cent.
frock will be as follows, according to the tender to
‘which it thall be fubject for its redemption ; viz.

If fubject to a tender of 4 per cent. per ann. 108.48
o of 3 per cent. per 4nn. 110.06
of 2 per cent. per ann. 112.32
- f 1 per cent. per ann.115.60
- So likewife, if the given (or mean) value of the
three per cent. flock be 70l. the correfponding
value of a five per cent. ftock will be as fol-

lows ; viz.

It
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if fgbj{e&"to atender of 5 _pér c‘.eﬁt’_.' per ann. '10%.88

- of 4'per cent.'per ann. 108.12

' — of 3 percent. perann. 109.46

— of23 percent. per ann. 110.5§

e ' — of 2 per cent. perann. 11 1.§6

O st

- === . —— of 1 per cent. perann. 114.42
If the given (or mean) value of the three per

cent. ftock be lower than is mentioned in the -

table;. the comparative value of the propofed

ftock will be found ‘(fuﬁiciéndyc near the truth)

by 'r;heﬂ'following}rum‘;,—f-fviz., A

- As the Lwef value of the Thkreev ‘ C "t |
- tioned in the table : g ‘pef o Smem’:

Istothe ;gri'efpgnd"iiig‘vaIUG of the propofed f’cock : |
So is the given v(z{zée ‘of the t_hree_"pejrfc_é_nt‘.fﬁo'c‘]‘;: ;
To the value of the propofed ftock, required,—

For .example.~Suppofe it were required - to:
know the value of a Four per Cent. Stock fub--
je€t to a tender of four per cent. per. annum for.
its fedemption : the given (or mean) value of a -
three per cent ftock being 7o/, LT T
Say, As £.75.  the lowef value of the three

it per cents mentioned in the table s
1s to: 98.25 the correlponding value of  the.
o propofed Four per Cent. ftock ::

~So 18 70 the given valye of ‘the three per.
SRR cent. ftock : SRR
. togly thevalue of the Four per Cent.
R SRR Stock.,x»reg{uired.’?‘: S
- * Qur prefent four per- cent: {ftock 4 th from
Two, per Cont. to abost Bout per Cent. T s ol oout
mentioned. The reafon is this :—Our prefent four per C::ele‘
ftock is fubject to an wulimited tender for its redemn tié’n ; .
confequently, becomes liable to a reduion of !t?he inter &
whenever money can be borrowed cheaper: whereas, tic

;z'&awmentio'ned Four per Cent. Stock is fecured from a reduc
tion. of the intereft, by the limiting of the tender,

and,

-

-

| SR I £ 2 |

~ So' much for the comparative values of the
ftocks in times of .peace and tranquillity ; when
the given value or price for the time being, may be
confidered as the mean value, - SR LU
8. When there fhall be' an extraordinary de-
mand for money (as in.time of war), the rate of
intereft for the- time beingowill  naturally be
raifed bigher than the mean  Yate; and the. given
prices of the frocks for the time being will of
courfe be depreffed below their mean value: In
this cafe, therefore, in order to afcertain the com-
parative values between different ftocks, a further

approximation becomes neceffary.

' The comparative values of different ftocks are
(properly {peaking) fuch, that, whether a man
fhall take the oze ftock or the other, at thofe re-

fpetive prices, the profits thereon attendant fhall
on the whole be egual, or, at leaft, as uearly equal
as can be afcertained. When, therefore, the ftocks

are deprefled for the time- being, below their.

mean value, in confequence of an extraordinary
demand for money (asin time of war), it becomes

neceflary to.inquire what may be confidered to be"

their mean value, or point to which they may be
expected to rife when the extraordinary demand
for money fhall ceafe. “For, it is this mean value
(and not the temporary value or price for the
time being) which governs the Comparative Va-
lues between different ftocks : Becaufe, as I repeat-
edly obferved in the aforegoing fourth fection,—

When a man can lay out his money in one ftock,
with fuch or fuch a profpe&t of advantage from

the future rife of that ftock ; his own intereft will
pot fuffer him to lay it out inany ozber ftock, with-
out having an equal profpect of advantage. But,
it will naturally be afked, how are we to alcer-

o tan
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tain this mean walue or point'to which the frocks

may be expected to rife, when the extraordinary
demand for money fhall ceafe ? . £

. 9. In the feventh fetion of my firft Effay, I
nveftigated and laid down the principles by which
the depreciations in the value of the flocks, and

the ‘mean wvalues to; which they fhall afterwards

recover, are - naturally governed; fo far forth as

thofe depreciations and recovered values depend

on an extraordinary demand for money, and on a
difcontinuance of fuch extraordinary demand, ab-
ftracted from other caufes. But I obferved, like=

- wife, that the deprgciations,, “and the recovered
values of the ftocks, were further affected by -

other caufes, (efpecially by the locking up of

~-money -on {peculation in time of war; and by the
- flowing out of that money in fpeculative purchafes,
“in_times of peace) which lay out of the reach of

arithmetical computation ; and can- therefore be
meafured, or rather judged of, with refpect to
quantity, from actual experience only.* It may
alfo be obferved, that the 7iz in the prices of the
ftocks occafioned by the application of a finkin

_ fund to their redemption,  although perfedtly evi-

dent as a natural confequence, is not machematicall
commenfurate, with refpect to guantity. It will be

‘neceflary, therefore, in this third approximating

ftep,

¥ The dodrines laid down in the abovementioned feventh
fetion of the firft Effay, and the depreciations and recovered
values which have actually taken place in our ftocks, cor-’
refpond with each other much beyond my moft fanguine
expectations. See the tables of depreciation and recovery,

- in the 125th and 126th pages of the firft Effay ; and’'compare -
them with the general depreciation and recovery of the

ftocks, in the two laft wars, and in the laft and prefent
peace. : L

[or29 ] |
ftep, to call paft experience to our aid, in order to
afcertain, with a greater degree of exactnefs, the
comparative values of the different ftocks in times

- of war. S .
- The circumftance of our calling paft experience

to our aid, in the prefent inftance, will not, it is
imagined, be, in any the fmalleft degree, dbjected
to; becaufe, in the praffical world, experience

oined to the moft plain and fimple kinds of rea~
}oning, is generally efteemed to be equal (if not

Juperior ) to fcientific demontftration.

10. In contemplating, in time of war, the pro-
bable rife which may be expected to take place in
the prices of the ftocks, at the difcontinuance of
the extraordinary demand for money ; the practi-
cal money lender will naturally inquire,—¢ What

- < degree of rife has been found 4y experience to take

¢ place on the like occafions heretofore  And
‘this (without caring how far it fhall proceed from
fimple, or how far 1t fhall proceed from compound

“caufes) -he will naturally confider to be the mea-

fure of the rife which may be expected to take:
place hereafter. 'While the ftocks fhall remain as
high or higher than they were during the laft pre-
ceding war, the money lender will naturally expect
them torifc to what they were during the laft pre-

~ ceding peace : and fhould they be lower than they

were during the laft preceding war, he will natu-
rally expeét that the rife will be at leaft proportionate
to what has been experienced on the like occafions.

" Now, whatever might or mxgll}’lt not be the

natural point of recovery to which the three per
cents would rife, in confequence fimply of the dif- .
- continuance of the extraordinary demand for mo-

ney, abftracted from the further effets produced by
‘the throwing of an additional proportion kof.mof
ney into the market for purchafe or redemption =

Whatever

ol
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_ Whatever, I fay, fuch #atural point of recovery

might or might not be; experience evinces, that,
after the extraordinary demand for money ceafes,
the making of a very fmall attempt to purchafe
up the ftocks for redemption, does actually raife
the ‘prices of the three per cents to about balf

wa» between the lowef? prices to which they have

‘been depreffed by the extraordinary demand for

money during war, and par.* ‘And, it is per=
feétly evident to every body, that a continuance of

thofe purchafes (if any effeéfual finking fund fbould.

be fo applied) muft raife them higher and higher.

"Hence then, in ‘a time of war, the pratical
money lenders, who (as men of bufinefs) will na-
turally govern themfelves by experience, in pre-

ference to any other kind of reafoning, will de-

tetmine the comparauve values of the different

{tocks according to the following general approxi-

mating rule; and, if they fhould judge it necef-
fary to ‘apply any further correction, they may

eaﬁlj do it by requiring a premium (or borus 1 as

it is commonly called) a lictle greater or a httle
l.gﬁr accordmgly, viz.

General RULE in Time of War.
- Firfp.—If the gzwn market price of the threé

per cents. for the time being, fhall not be
‘ fo

* Duunu' the war from 1755 to 1763 the Towett prices of
the three per cencs were about 69 or 7o/, and the balfcway, be-
tween 7o/, and 1004 (Or par) is 85l The general prices of
the three per cents during the peace from 1763 to 17475 was
about 88/ which is higher than the abovementioned half fum.
Again,—The loweft prices of the three per cents during the
laft war, from 1775 to 1783 were about g4/. The /mlf way
between this and par is 774 The firft- purchafes that were
made for their redemption in July and Auguft 1786, carried
them to about 78/

4+ Bonvus is a Pulnment'ny term, which fignifies the pree
minm neceflary to be given for the advancement of the loan;
over and above what the lenders might make. by laying out
their moncy in the ﬂocks.
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fo much below their general or average prm'
_ during the preceding peace, as that
© neral or average price was below par; then,
i | let the faid geneml or average price of the
- : three per cents during the preceding peace,-
1 - be confidered, as their mean ‘wzlue“ '
| But if the given market price of the three
| per cents for the time being; fhall be
i _ ~ more than as much below their general or
‘ average price during the preceding peace,
| ‘as that general or average price was below
ig - par; then, let the baj f Jum of the given
| ' price and par (i. e. the'half fum of the
(R given price and 100/) be confidered as
| their mean valye : *—

1 Secondly —Enter the tables with this mean va-
: ’ lue of the three per cents, and take the va- .
| lue (meaning the correfted value, {o deno-
| minated in the tables) of the propgfed ftock,
- ... .correfponding to fuch mean valye of the
i R ‘three per cents: D,
i T/azm’{y —Then fay, '
: As the abovementioned mean W/w
of the three per cents :
} is to the correfponding value of
the propofed ftock :
So is the given market price of. the
E three percents for the time
ol L : bejng:
& To the value of the propofed ﬁock for
t : the time being.
S Ka 11, For

* It would be more confiftent with the elemental p1mc1ples
of the fubje, to confider the balf fum of their given price in
time of war and thelr general price during the preceding peace,
as being their mean ruzzlue ; but as this would not be fo con~
fiftent with the interefts of the lenders, it would be in vain to

- urge fuch an argumentin a time of war, when Government is
as it werein LhCPOIU(’I of the lcndets.
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11. For example:—Suppofe it were required to -

know the value of a four per cent. ftock fubject
to a tender of four per:cent. per annum, for its

redemption, in the month of O&ober 1777 tak--

ing the given value of the three per cents for the
time being at 77% L% and raking their general or
‘average value during the preceding peace at 88477
Firft.—In this cafe the given value of the three

~ per cents for the time being [7757] is
‘not fo much below [88/.7 their general or
~average price during the preceding peace,

as that- general or average price [ 88/ ]1s

below par:—wherefore 88/, may be con-

fidered as the mean value to which the deal- -
ers in ftocks might (from experience) ex-

“pe& them to rife on the difcontinuance of
the extraordinary demand for money.

Secondly.—The correfponding value of the pro- -

pofed four per cent. ftock, when the three
per cents are at 88/ is by the table
£.108.48 o

* 1 give this for anvexémplie,v becaufe, I have now before
“me'a Weftminfter Magazine for O¢ober, 1777; in which
the prices of the reduced three per cents (the dividend on

""whi'ch was juft paid) are ftated at 473/

4 I, ftate the general or average value of the three pér
cents during the laft peace at 88/ becaufe I lately faw fome
Magazines of 1774 and 1775, which mention them at

" that price. 'The general average might perhaps have been 2

little higher of a little lower 5 but the difference could not be

. fo great as to produce any material difference in the compara-
.. tive (or proportionatc) valuesof the two ftocks,”

Thirdly.
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Thirdly.—Then fay ' :
As £.88 the mean wvalue of the three per
. cents:r . L
is to 108.48 the correfponding value of the
propofed four per cent. ftock ::
Sois 77.5 the given value of the three per
‘ . cents for the time being:
to 95.54 the value of the propofed four per
o cent. ftock for the time being.™
12. Again—Suppofe it were required to know
the value of a four per cent. ftock fubjett to a

‘tender of four per cent. pef annum for its perio-

dical redemption at the time . of the loan of 1781:
taking the value of the three per cents for the
time being (as they were then atually taken) at
58/, and taking (as in the laft example) their
: - K3 general

* The Weftminfter Magazine for O&ober 1777, now before
me, mentions the market price of the new four per cent.
ftock which was created that year (the dividend on which was -
juft paid) to be goXl.  The abovementioned four per cent. ftock
would indeed have been worth fometbing more in the market =
than the four per cent. ftock which was then created, on ac-
count of its being fecured from a reduction of the intereft by
the limiting of the tender; but as the four per cent. ftock then
created was (by agreement) fecured from a- reduction of
intereft for fen years, we cannot reafonably fuppofe that the
preference due to the abowvementioned four per cent. ftock
would have amounted to more than the above rule gives.:
And the conclufion which will by and by follow, will be,
that the flock dealers, and not the public, will derive advan-
tage from .the eftablifiment of New Stocks in time of war,
bearing a bigher inter¢ff than the Old Stocks: and, that a time
of peace and tranquillity, when the mean values of the public
annuities fhall be vifible to every body; is the only'tune in
which any New Stock will bring its real comparative walye:
becaufe while the real comparative walue of the New Stock
fhall be in any material degree dozbtful, the man of bufinefs
who gives his money for it, will naturally (and very juitly)

turn the doubtful point to his own advantage.




[ 135 1

annurﬁ for .its pt;riodic{al_ redemption, at the time

i IR M & T |

gt g e vibe doiog e prsios | ymn et S, S
ool o A ; : e : ing were thet
o Firft.—In this cafe the given value of the three y | per cents,ﬁ?? th'e'qu beénék(izs tthee}llr general or
t - per cents for the time being [ 582, is more ¥ actually taken) at 58%. ?n ‘ ;:ced{i;no‘ beace at 88/
it “than as much below [88/] their general or 1 ‘avega%e V;;lue during, the pr 8 PR IR
i © . average value during the preceding peace, N ~as petore: e ec per cents
il as that general avgrage value [g88/] is k ! Fll’&-ﬁ?he me,‘l”fqul.”fsoifr‘ltt}éz f;&egxfspié)@
e . below par: wherefore, the balf fum of their P Wlﬂ .?57‘2’;‘3 ame a3 ip v e Y

i given value [§8/.] and par [1ool.} which . Jto. Wb yQe fed five per
g ~ {aid half fum is 79/. may be confidered ‘as ‘ Secondly.—Lhe value of”thg_proltlo ﬁfu'ch' mgan
HE their mean value: A 1 : ~ cent, flock, qurelqun_ ing 8% e A
% Secondly,—The value of the propofed four per A Th'» Xi“l"‘c gﬁi;hQFab €)1s 113857 |
=l cent, ftock, correfponding - to: this #ean" - ihirdly.e— 1. of the three per
value of the three per cetf}»ts',‘ is, by the' - I S As £.79 vt_(if;t?‘:’.“.’? value of the three pe
ThirdlyesTher Gy e fe is to 113.88 the COfC“lefflPO“d.*“g‘»’j‘}‘%f)gf e

° . B B ) o - je) Ofe veE PCY cen . b .
- As L7900 ;thiefzi:? wll”e ,Of the threev per ‘ " fo'is 58 tfz)he pgivén value of the three per

1 to 101.50 the correfponding value of the

‘ . propofed four per cent. ftock::
‘So1s58 - the given value of the three per
R cents for the time being : =
- to  74.52 -the value of the propofed four
e per cent. ftock for the time
being.* » - S

v3. Another example.—Suppofe it were re-
quired to know the value of a five per cent.

annum

e

- % A part of the loan of this year [1781] was made on a
four per cent. ftock, and the four per cent. ftock was taken at
70/, - The abovementioned four per cent. ftock would (as I
obferved in the laft note) have been worth fomething more in
the market than the four per cent. ftock which was then
created, on account of its being fecured from a reduéion of
the intereft by the limiting of the ténder: but we cannot
reafonably fuppofe that the lenders would. have made more
cgifference than the above rule gives.

ftock, fubject to a tender of five per cent. per

cents for the time being:
to  83.61the value of the propofed five

pet’ cent. ftock for the time

bcing.

P 5 — — - . &ion, page 88, that
#* 1 obferved in the aforegoing fourth feétion, p2
afive ger cent ftock was 'prqufed (though 1t‘d1dl. ngt‘ttiﬁz
place) for a part of the loan of this year [1731] ; Dut the
limiting of the tender to which it ﬂlll'ouild b? {{)621}03;;?1 . t}; Liable
for itsredemption (whereby aloze the mtere uld
: i k be at the fame time
be {ecured from reduéion, and the ftoc . e
i i o herefore propofed on the
redeemable) did not occur: - It was ¢ © prop on the
par ) have the intereft {ecured from x
B e derine the ftock irredeemable
tion for fifteen years, by rendenng th o e er
“ne that term ; and, on thofe conditions, the hight
gt‘;tnxxvgas made for it (atz leaft, I hay;_}:e;en fo 1r§folrme;§‘, hl: 25?31
that 1 cannot doubt the truth ol 1t) was o2l-—=1%- e
nti : 1d “have been worth but
mentioned five per cent. ftock wou worth bt
ry 1 five per cent. ftock, irredv
‘a very little more than a - cont. fock, Hat it the
fifteen years.—We cannot therefore lupp at 1
fx(gov]enfe::tizned {tock had been propofed, it would have been
raken at a higher rate than theabove mle gives.
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14. We may obferve from thefe example}s T:ind'f'rom

the obﬁ:rv‘anoris contained in the zozesat the bottom,
as well as from the obfervations and arguments -

laid down in the foregoing fourth fe@ion. 1

thfs prefe_nt ftate of tlige detl)jt:, the grilt?g; 'ttl;f%1 Ez’rz‘lzl-l
Jicial capitals over and above the monies actuall

received cannot be avoided, with any advanta )f;
to the public, by the eftablithment of New StOék%;
In time of war, bearing a higher intereft than the
old Jéocks.  'The rife which fhall have been found
by experience to take place in the price of the Old
Stock, after the extraordinary demand for mone

ceafes, will always be the guide by which men o};'
bufinefs will govern themfelves in determinine

the value of any New Stock : and while this

eg:pe&ed rife-thall be in any material degree
doubiful, men of bufinefs, who advance f%eir
money, will always calculate the doé&zﬁ:l?ézrl (as
1ndeed they ought) to their own advantage.

It would be 1n vain in time of war to tell the
practical money lender, that he ought not in his
‘calculatlor} to make fo great an allowance for the
expected rife of the Stocks on the difcontinuance of
k";he extraordinary demand for money :—he would
at once reply, in anfwer,—Experience juftifies the
making of fuch allowance :  The rule is founded
on acfual experience, by which men of bufinefs muft
always be governed. It would be equally in

. vail ' I
ain to tell him “that a confiderable part of the

< M 3o . | . ) X
tg(i;ccz [\{vhzah had been .herct’ofo‘re experiénced, was
O 3 ioned by throwing a finking fund into the
: arket; and that, as government was under n
engagement to red T ifc ‘not .
‘ g (? n redeem, fuch rife was "not 'to be
toexfe Ici.m future’: It would be in vain, | fay,'..
urge this argument 1n a time of war :—The
: - practical -

N K
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practical money lender (fhould he have ftudied |

the nature and principles of the fubject) would

.immediately reply,—¢ I cannot, indeed, expect a,

¢ finking fund to be thrown into the market for
¢ the redemption of a ftock bearing a low intereft s
¢ becaufe, experience fufficiently evinces that the
¢ depreciations to which fuch ftocks -are liable in
¢ time of war, from the want of their bearing a
¢ fufficient intereft or annuity, are fuch, that near
¢ Fifty per Cent more muft be required to be paid
¢ for their redemption, than can. be obtained for
< them when created for a loan; and, was fuch a
< fyftem of practice to be perfevered in, they
¢ might require even double (‘or more than donble)
¢ as much to be paid for their redemption as could

& be obtained for them at the time of a loan: -

N

¢ which, by repeated accumulations of debt, muft
¢ finally produce a public bankruptcy iz any nation
<under beaven. 'This being the cafe, I will not
¢ advance my money but on fuch a ftock as go-
¢ yernment may- fafely be expected to employ a -
¢ finking fund in: I will not advance my money
< but on.a-ftock bearing fuch an intereft as
¢ that it fhall be for the advantage of government
¢ to apply a finking fund for its redemption ; and
< then | fhall have 7o douds of its being applied ¢
¢ T-will alfo have the ftock liable only to fuch a-
¢ tender. for its periodical redemption, as fhall fe-
¢ cure to me the advantages of the rife of the ftock,
¢ which the application of the finking fund muft
¢ neceffarily produce.” 1f; for inftance, this are -
gument had' been urged at the time of the loan
of 1781, (fuppofing the nature and principles of
the fubjéét to hdave been previoufly inveftigated
and underftood) the "practical money lender
would have faid—¢ If I may not expect a finking
¢ fund to be employed in the redemption of a
' A . "~ ¢Three
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* Three per cent. a Four per cent. ora Five per

 cent. ftock; I thall ftill entertain no doubt but go-
 vernment will exert itfelf ro redeem a ftock bear-
ing fo high an intereft as Sixper Cent: and I
will not advance my money without having 60/

¢ (more or lefs) of Six per Cént." Stock, liable to a
< tender of only ‘Three per Cent. per Annum for
¢ the periodical redemption of the capital, in the
¢ ftead of 100l of Three per Cents,* on my ad-
¢ vancing in mongy, towards the loan, [587.+4] the
¢ prefent value of the Three per Cent. Stock.” “The
lender (fuppofing the great monied men who fub-
{cribe towards the new loans to be likewife pro-
prictors of ‘old ftock, which I am informed is the
cafe to a very confidgrable amount) might have
faid much more :~—He might have faid—-c 1f 1
‘ may not expect a finking fund to be applied to
¢ the redemption of ftocks bearing a /ow intereft s
I will not advance any more money without fe-
¢ curing the atrention of government to a finking

¢ fund, with refpe@ to my old ffock likewife : I will

¢ not

.,

* £60 of fuch Six per Cent. Stock would be wor

than 100l of Three per Cent. Stock, while the Three per
Cents fkould be under 8ol.  £.662 of fuch Six. per Cent.
Stock would be worth more than 100l. of the Three per
Cents, /2 al] poffible cafes whatfoever. £ -623 of Six per Cent.
Stock, fubjeét to a tender of Two per Cent, per- Annum, or
5771 of ditto, fubjet to a tender of One per Cent. per Annum,
would likewife, either of them, be worth more than 100l, of
Three per Cent, Stock, in all poflible cafes whatfoever., But
it would not be confiftent with the interefts of the creditors,
to ftipulate for fo /py g tender as fhould be infufficient to

check the increafe  of the debt’ within 2 reafonable time ;

becaufe, without that, a public bankruptcy muft unavoidably
enfue, '

+ £ 58 was the rate at w
then actually taken.

th more

hich the Three per Cents were
Hen

L1391
¢ not advance any, .more - money wmhoutf_ %a\;-;
< ing twice or three times 60l. (more or lefs) odl eof_
¢ Six per Cent. Stock, liable only to adten er 0
¢ Three per Cent, per-annum for its rcf empltlooz_
¢ on my advancipgithe ,’p_?efcn.tﬂvalue (;) 100/. /u
¢ Three per Ce k..in money, and giving up

¢ therewith 100/ or 260/ of my pr¢fent' Three pel_'.

< “capital.’ ol . S
ngcfh(izguld have been the arguments ufed at thg
time of the loan of 1781, had the nature ar}
principles of the P{ubéeé‘t been previoully invef-
i rftood.
tlgj tedlinrf cli]:l?:eof peace and tranquillity the cafe
is disf?f'erént, Were we not to’interrupt .thel ﬁ{?ldc{i‘
market by the finking fund, it would qmc]‘c y fin
its own level : ‘the mean wvalne of the thxee.p.elxi
cents (which, in the prefent ftate of the debt, W‘ID
naturally be the governing ftocks) would the;lté - be
no longer a doubtful point, but would be evident

“to every body ; and there would then be no diffi-

culty in afcertaining the comparative value of any
New Stock, fo as to afford equal advantages to
the Stock-holder, andvb.e at the famq time re-é
deemable, confiftently with the true prmflples of
Finance : the effence of which, is, that ¢ the re-
¢ deemable ftock fhall have a free and; fecure ca-g
¢ pacity for rifing in value for the advantage o
¢ creditors, without Injury to the public W'ldcll'rei
¢ {pet to the price to be paid for the perio lga
< redemptions that thall be nece.ﬁ'ar'y.to be mfa he,
¢ in order to prevent the exceflive increafe of the
¢ ’ ' ) . N . . .
dzibtc"onverﬁon of the debt into ftocks of this
kind can always be effeted, in time of: pea§e, ;)ln
very reafonable terms : '4becaufe, .accor-dlr}g t(t) Ehz
conftitution of the I‘c_c;cks, it is entirely Zption
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option of government whether to redeem or not «
3

and, without a redemption ' :
on, the value of the
cannot be fupported : e

this to be the cafe.—Their own intereft, there-

fore, will lead them to fubfcribe to the converfion

;mf reafonable terms, were it only to avoid the
ofs which they muft neceffarily fuftain from the

all of t . i ‘
e he ftocks, in cafe government fhould 7e-

J#fe to redeem: By fubfcribing to the converfion

they will not only avoid thefe lofles, but will

likewife fecure to themfelves the advantages of
7ife in thejvalue of the New Stock, in confe ugn c
of the redemptions that will naturall ‘bcqx 'dCe
after the converfion fhall be effected., 7.5e made

16. I have already fwelled this Effay much b
yond' the fize which I at firft intended: I Ca’nhoet*
however, omit making one more obfervation, to
prove (from experience, founded on fuch a@ual
facts as every man bas or might have {een with hj
own eyes) that a time of war is not a time fls
; ;féa/?chﬂzgg l{‘l\])'ew.Stod};%s with any advantage to t}(x)';

: and that it muft, on the ¢
zlx\?rgre (Shtfadlvaptagcouslto the p;?;lgai% Sgi?)?xﬁ:
NeW OStocks in time of war, bearing a hivha 1

tereft than the old ftocks :vhi' ave the chief
pofleffion of the market, than i'td;v:l?liieb;h*e :Chlif
on the Old Stocks in time of war, and a{'t(;;)waurrclis

;oe fox1ve%£[thezn }nto the bigher fock in time of
ace. 1e reafon is this : ' i 1-
: the comparative v
. - M X a_
igz :;faaizytnew ﬂogk will always be determined in -
rket, according to th '
| . g € mean value of that
IﬁToc}f which fhall hav.e_the chief pofleflion of the
( (1)?1 ;;:itc.e But, h»x.nha }Exme of war, this mean valye
rice to which the old ftocl ‘ ‘
. < may be ex d
to rife when the ext 1 ' e
| raordinary demand f
: _ di : or mo-
ney thall ceafe) is not precifely afeertainable; but is,

at

every ftockholder knows -

A\l
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at leaft in fome degree, doubtful : and the old ftock,
by having the greateft pofleffion of the market,

* paturally carries the greateft part of ‘the doubtful
‘degree in its own favour: fo that in atime of war,

a greater quantity of any New Stock will be re-

‘quired, in order to be equivalent iz value in the

market to any given quantity of the Old Stock,
than will be equivalent thereto in time of peace,
when the mean value of the old ftock thall ceafe to
be doubtful.- ' :

The truth of this obfervation will be fufficiently
‘evinced by the following facts: :
1 have before me (as I obferved a few pages
back) a Weftminfter Magazine for October 1777,
which mentions the then market price of the Three

- per Cents to have been 77%/. and that of the four

per cents gol. the dividend on each haying been
juft then difcharged :—In this ftate of the market,

- rather more than 852/ of the four per cent. ftock

“was required, in order to be equivalent iz value to
100/, of the three per cent. ftock: and although
the ratio of the depreciation of the Four per Cent.
Stock, was rather J¢fs than that of the Three per
Cents ; yet, during the whole courfe of the war,

their comparative values in the market were fuch, -

that about 83/ (generally more than 83/.) of the
four per cent. ftock was required, in order to be
equivalent in value to 100/, of the three per cents.
But, fince the peace, their comparative values in
the market have been fuch, that about 8¢/. (or, I
believe, without a fingle exception, rather lfs
than 80l) of the four per cent. ftock has been
equivalent in value to 100/ of the three per cents.
On the 14th of Oober, 1786, for example, the
Three per Cents were at 763/, and the Four per

Cents at 952/, exclufive of the dividends then on
: o each
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each payable : In this ftate of the market, rather
lefs than 7921 of the four per cents was required,
inorder to be equivalent in value to 100/. of the
three per cents. ~ Thefe Jaéis are {o vifible to every
body, and they fupport the truth of the above

obfervation fo ¢fefFually, that T can entertain no

doubt of their carrying the fulleft co.wviétion to
the reader’s mind. : ‘ o

ftance, the obfervation I made at the end of the

I fhall therefore conclude, by repeating, in {fub-

aforegoing fourth fe@ion—to wit,—¢ That, unlefs

L4

<

the Public Credit of the nation fhould by fome . -

unhappy means become fo totally deftroyed as
never to revive again (a thing which cannot be
expected, even in “the direful cafe of a public
bankruptey itfelf) a converfion of the debt,
into ftocks bearing a higher intereft than that
of the market, fubje& to a Zmited tender for
the periodical redemption of the capital, muft,
foener or later, take place. If fuch con-
verfion be not propofed in a time of -Peace,
when Government — (by having it at its op-
tion whether to redeem or not) has it in its
power to make a reafonable and equitable bar-
gain; it will be. demanded’ by the lenders (in
greater or lefler proportions) in a time of war,
as a part of the conditions of new loans; and,
Government being then as it were in the power
of the Lenders, the terms demanded will, of
courle, be more unfavourable to the Public.’

¥
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~ Advertifement.

T HE variations neceffary to be allowed, as
part of the conftitutional properties of the N.ew
Stock, in order to provide for the refpeéhv.e
Conveniencies of the different claffes and denqm.lu
nations of the Public Creditors, are laid dowp in
the Third Section of the Third Effay.

E R R A T A,

‘ ’, read ¢ would be’
h L ﬁ;‘brn‘“‘tl)g {l')oe f:]g)’;ﬁed", read ¢ were to be’fo ape
plied’;—and for ¢ canonly produce’, read
: ¢ could only produce.” ;
20, — g, of the note, for £.187.750,000 7ea
£+ 184,650,000

— 21,

- 3 . (Z{Z
~— %, of the note, for 18,000,000 7e
17,900,000 o
— 10, of the note, for 21,500,000 7cd.
21,700,000 o
— 13, of the note, for 05,300,000 7¢a
9,280,000

’ ?
13, jfor ¢near’, read ¢ above.

21— - '
- ¢ near” read ¢ above.
0 e— 206, jfor‘nea S .
'31 — g, ofthenote, for ¢ Wherefore’, read ¢ And
"

1 =-——— inthe note, for ¢ page 42,: read : page 23”
’ in the note, for ¢ page 42, read‘ page 63.°
:7’3 inthe note, for ¢ page 42,” read * page 63,
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