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THOUGHTS ox FINANCE,
, &

T'HERE is no tafk more difcouraging, from its repeated failure,
than any attempt to attra& public attention to the Finances of the
country. It is a fubjett underftood by few, and amufing to none.
Though interefting to all, it exhibits views of intereft too remote
for the majority of mankind. Nay, the inferences in favour of
ccconomy and reform, to which an inveftigation into the ftate of the
public expenditure conduéts us, are repugnant to thofe: felfith habits
which- induce Minifters to cherith: corruption, and engage -men re-
fpe@iable for talent, and ‘independent from fituation; to fafhion and
model their political opiniénd inthe way that'fhall beft entitle them
to'a fhare in the plonder. It is a defperater uttdertaking to’convince

the-epicure of the petnicious' confequencésattétiding an-uncontrolled

indulpence  inhis: fivouritd Taxuey’s * and © fonething? of> a’ fimila
difficulty muft accompany every attempt to critidife- the ‘public ekt
B B - penditure.
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pen‘diture; For, as the government of this country now ftands mg-

delled in pra&ice, it will be difficult to find a fingle individualin the
higher, or even middling, clafles of fociety, who in his own perfon,
or through the medium of fome 1elatxon or fnend does not habi-

tually prey upon the Public Revenue

- If, however, fuch impediments may be furmounted ; if it is pof-
fible to entertain a hope that attention may at laft be given to the
fubJeé’t there is fomething in the afpe@ of the times which may
encourage us to indulge it. Thefe times, when we are gradually
laying our prejudices afide, feem aufpicious to the inquiry. Experi-
ence has'now taught us that the Bank of England can exift, thoigh, the
Bank of Amfterdam is: under the influence of Sans-culottes. - We
feel that focial order is net extinguifhed; and yet. we know there is
a republicen goverament in. France; .and: with that republic) folemn~
ly. declared capable-of maintaining'the accuftomed rel_ati_oi;ssof; peace’
and amity, -we have. pretended to folicit a ‘Treaty.—Blood and
warfare'are no: longer: regarded as the beft means of maintaining;
religion ; -and it is ,v:bcelieyeel,thgt loans. and .taxes. .cannot now be-
confidered “as neceffary for. the proteGtion of ‘property.—It is to
L’trengthen’fthi\s_i lat(tcr.,,opi;‘}li‘op - that fhe vfo'llp}’vyimg"‘tboughts “are
thrown - together, :which, . by . offering: to the. public eye a fketch of
t,he recent. management and actual ﬁtuatlon of our aﬂ‘mrs, will ex-

zaxled upon. the coumry.n
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-~ Lamentations on the ‘extent of the national debt have been fo
often repeated; it is to be feared, that whatever bears the appearance

of complamt on this fubje& may be difregarded as common-place..
But et it be recolleCted; that the prefent fituation of the country

aﬁ"mds no ordinary (theme, The Jhiftory of this year . will long
remaln confplcuous in, the. annﬂlb of Finance. In the, courfe of it
there has been ralfed as a. tubute to the obﬁmate perfeverance of
our Mmlﬁers in the meafures ditated by their real or affected

alarms, a fum exceedmg, as appears from the followmg ﬂatement,
Smty mllhons. -

Dec. 7. 1793 By Lo:an’ | _ . | v,(,f.‘:i_VSQeoo,oee'
Aprll 18. 1796 By ditto . - - - 7 ‘5koo odo’
Aprll '  1‘796, By fundmg NavyBxlls . 4,4.:4,074.
O&ober ‘ 1796. ‘By fundmg Navy and E\:chequeer Is 13,737,022
Dec. " 5. 1796. By Loan .= .= 18,000,000

L. 61,65r,096

 Of the effets of this the People of England are not yet con-
fcious ; but, before long, they will feel that within the fhort fpace of
one year, from the yth of December 179 5 to the 7th of December
1796, they have been burthened in perpetulty ‘with the annual -
payment of upwards of "Three mllhons feven Hundxeél thoufand
pounds. .

Bavo o Taxes
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Taxes Dec. 7. 1795, and April x8. 1796

) 4‘:' 13'7?4!.’:09?

- Can fourtecn years enjoyment of power have’ fo “hardened the
mind of a man, as to enable our Minifter' to refle on’ “the enve-
nomed profcriptions with which he affailed Lord Gmlfqrd , and"te-
gard with calm complacency the enormous excefs of the 'é;tp’exi-ditilré
of the preféent day? Is the fpirit of Englifhmen fo crufhed, has
their patriotifm become fo languid, as to make them learn with in-
difference, that in fo fhort a fpace of time taxes have been impofed
which ' furpafs. the charge created by the funded debt .-contra&ed
during the firk fix years of the American War by nearly a mil-
lion and a half, and exceed the total charge of debt, funded and

unfunded, contradted during that War till the 5th of ]anuary 17821

—That thefe facs, however, are uncontrovertlble, the followmg
ﬁatements Wlll fuﬂicnently prove. \

| o L
Taxes from Decem.ber 7th 1795, to chtto 1796, ‘

mcluﬁve', - '- - - - };{."3,7245@0@-

debt funded between the 5th of January 1726

and d;tto 1782, as appears fmm the Report of |

(Jharge for intereft and management on the whole | 1 . "
the Commlttee 17 B J

Excefs of Taxes for the year endmg Dec. 7th 1796 ,{ , 1,447,641 :

£ 1,592,000
Taxes Dec. 7. 1796 Coieml 0 en T T 12,732,000

2,276,359
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Taxes from December 7th 1795, to ditto 1796, 1
: mcluﬁve ~ . . - - . }»(: 32724,000
"' Interef’c on £x9,662 263, bemg they
. total- of unfunded. debt 1782, as)
. ftated by the Committee 1781, at £I’I79’7‘35 R
6percent O T T |

Charge on the debt funded betweeny . o
: ghe 5th_],an A1776, and dm;o.x782,} ‘2’:276’359 .

Excefs of Taxes from the 7th of December 179 5 ) o
' to ditto 1796 - s e e e L ke 267,906

In the mlhtary hrﬁory of the Brltlfh nation, perhaps thene is no
penod more confpicuous than the War before the laft, commonly
known by the name of theSeven Years War, In this War, the ene-
mies of England vanquifhed in every quarter, were obhged to pur-
chafe Peace, by the ceffion of fome of their moft valuable colomes
Yet many of our anceflors doubted whether thefe benefits were not
dearly bought by the burdens it entailed on pof’centy. €an We then
obferve with mdxﬁ”ewnce, that i in a year when the evacuatlon of
Corﬁca, the conque{’c of the Maroons, and the ufelef's facnﬁce of fo
many..of our countrymen in the Wett Indles, formed the moﬂ: nn-
portant military anecdotes, we have feen the Mmlﬁer pmpofe to Par-.
liament, in the courfe of one day,. permanent taxes on the people of
this country nearly -equal to the total charge. of that glorious War}

: 6 "Tota}.
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Total charge of debt funded and unfunded, War 1755 £ 2,424,104

Taxes Dec. 72 1796~ -+ =~ = e '.2;.‘1.3‘23000

S LT f. 29 104

Total excels:

1 carinot doubt but that thefe views of our recent thouvhtlefs a')d

boundlefls profufion will aw al».en the attention of my countxymen

—I muft believe, that when they Iearn that wrthm the fhoxt fpace

of four years, we have added to the annual charge of the debt a fum

’ e*{ceedmfr the total annual charge of the debt contla&ed from the

Revqlutlon to the year 1782, they muft with to hear fomethmg of
the pLefent management and of the real ﬁtuatlon of thelr affairs,
'&I’o't:zil; charg'e of debt created by the prefent War - ,(:.156,76-1 Nelole!
Tota,l annual charge of the national oebt to the - . :
5th Janualy 1782 1‘ - - } 6,688,000

- -

>E‘xcefé duringthc prefent War [ 13,600

At fuch a cnﬁq, and o on fuch a fub_]e& to contnbute towards the

pubhc mformatlon appears an 1mportant duty—-a duty which is

the 1 more preﬁin ﬁnce every exertion of Minifters ferves to indi-
cate a fixed and determmed fyi’tem of concealment and deluﬁon,_‘

for the gurpofe of keepmg the Parhament, and the Pubhc, 1gnorant

of the ﬁtuatlon of the country

o ‘*v‘s;nclai'r on the Revenue; p.88.
" '} Report from the Committee of Finance 1782

This
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" This may’ be thought a harth and a frrong accufation ; but there
are, unfortunately, ‘m many fads that might be fated as overt agig if
an mdr&ment was to be drawn againft the parties-for a confpxracy,to
delide and decerve the country— and fome of thefe are too’ lmport—

ant to he onutted

It may 1ppear rxdxculous to attribute much confequence to any pro-
dudion of a man whole pen hasever been employed in facnﬁcmg to
the pre_]udlces of the Minifter of the day ;- who was as ready to
enhven our rumous exertions by an exageerated ftate of our refources
durmg the American War, as he'was forward to proclaim the unparal~:
leled profperity of our Finance in the [aft year ; but Lord Auckland’s
fpeech derived authorlty from its being received and circulated ag.
the mamfeﬂo of a party, rather than as the fentiments of an indi~
vidual ; ; through him the Public were told in-the month of May lafk:
that there was no fum which could be ftated as outﬁandmg and un-
provided debt though there poflibly might exift at the end of the year

‘afum'to the amount of fix or feven millions, - Yet,in the month of

Oétober that is, within four months, a propofition was ‘made for fund-
mg Navy, V1&ualhng, Franfport,.and Exchequer Bills, to the amount:
of Fourteen millions and ahalf, = We have finco learntfrom the vac-
count before the Houfe of Commons, that:if the Navy.debt had not.
been funded, it would'have- exceeded on the 3oth.of N ovember, Fifteen
mllhons and the Minifter has admitted, that, on the: 31t of December

1796 it'muft have amouated to Szxteen millions., H.owever; grofs

this.



e

this. mifreprefentation may appear, Lord Auckland may boaft that
Mr. Pitt’s delufive fatements on the very fame fubje& will keep him
in countenance. The Engli(h language cannot convey aflertion in
fironger terms than thofe the Minifter employed on the 7th of De-
cember 179§, to affure the Parliament and the Public Qf his thorough
convidion, after the moft minute enquiry, that, in the courfe of the
year, the Navy debt would not exceed Two millions five hundred
thoufand pounds. On the 18th of April 1'796, when he had already
iffued Navy Bills to the amount of upwards of Three millions, to
perfevere in ‘this - declamtxon was_impoffible ; but, in terms of
energy, he announced, with. equal certainty, that this fervice could
not. exceed Four millions ; and the Public have feen him ﬁnce con—
{irained to acknowledge that it has a&ually exceeded Elght mll_llons.
Such attempts. to deceive appear. unaccountable, The. certaintyiof
deteftion within a limited period, feems alone fufficient to difluade
prudent men from pra&ifing them ; but defperate : adventurers are
ever prone to  adopt time-ferving expedients; and we cannot be
furprifed: that they fhould be reforted. to. by men whofe rafh and
unthinking extravagance forced them to. call Parliament. togethef
in the month of September ; though between the 1ft of. December
1795, and the 1ft of O&ober 1796, they muft have received near
Forty millions. - Flagrant. as thefe. inftances may appear,. ihe,y are
yet far from the blackeft in: the catalogue of Minifterial deception.
Eatly in the lat Seffion, the- Bank of England had remonitrated on

the ruin which muft enfue from remittances to the Emperor ;. and
as
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as under our Conflitution, in modern pra&ice, their controul over
thevpublicv p'u’r’fe‘b is much more efficacious than that of the Par-
liament, all idea of a Public Loan was immediateiy abandoned.
, But fecret engagements rendered remittances to the Emperor ne-
, ceffary ; and the Minifter refolved to effed by ftealth the Loan
; ~which the vero of the Dire@ors of the Bank had forced him to
pretend he had ‘abandoned. What reluctance he felt in attempt-
ing to delude that fuperior branch of our financial legiflature, the
‘ B‘ank, is a matter of fecret hiftory ; but certain it is, that, -after
‘ having overcome his fcruples on this head, he feems to have de.
1 termined to leave no deception unpradtifed to lull fufpicion itfelf
B in the Houfes of Parliament. The terms of the following Pro-
teft, entered in the Journals of the Houfe of Lords, March 7th
! - 1796, on paffing the Vote of Gredit Bill, will thow, "that- it was to
’ that quarter the attention of Parliament was particularly called, as

the fource from which foreign remittances might take place.

< Becaufe, the extreme anxiety of his: Majefty’s. Minifters to
“hurry this. Biﬂ%hrough the two Houfes of Parliament, at fo' early
“ a period in the Seffion, after fuch very liberal fupplies already
- “ voted, leads us to {ufped, that this further fum of Two. millions

“ and a half is immediately wanted to difcharge. fome fecret debts
~ “ which have been improperly contracted, or. to defray the ex-
] “ pence of fome extravagant proje, not calculated to meet the cye
“of Parliament.”—Under thefe circumftances, the knowledge of
C ' | any

i e i n b e e pins




e e

¢ 10 )
any confiderable expenditure from the Vote of Credit, might have
awakened the attention of Parliament to further enquiry. Con.
cealment upon this fubjet became, therefore, effentially neceffary ;
and when in the month of April a flatement of the fums expended
~out of the Vote of Credit before the sth of April was called for,
though deception could alone be carried on through the medium of
falfehood, the Minifter did not hefitatey and a falfe return was
made to both Houfes, flating, that only Three hundred and forty
thoufand pounds had been expended rout of the Voté of Credit;
though it fince appears, by the paper laid on the table of the Houfe
of Commons, that upwards of One million three huadred thovufand

pounds had been paid away.

The preceding general remarks are ftated; that the Public may
fee the enormity of the prefent expenditure, and form a juft
eftimate of the integrity of their prefent Steward. If the mag-
nitude of the former does not awaken their attention, I am in
hopes that the fufpicions they muft cotertain of the latter will
excite fome inclination to enquiry, and will juflify me in foli-
citing their. attention to .the following thoughts, fuggefted by the
fituation of our Finance, and the meafures relative to it, during the

courfe of the prefent. Seflion.

Lof
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L OF Debt created by the Loan, and Funding of Navy Billy, ¢,
sk during the prefent Seffion. ’

IN the courfe of the laft year, the circumfances attending the
enormous expenditure of public money, occafioned frequent debates
in Parliament, in which the unparalleled amount of extraordina-
ries and unprovided fervices were mentioned with that degree of
cenfure, with which, in goad times, and by men who felt for the
privileges.of Parliament, they have been ever treated. The manner,
too, .in which the negociation for the Loan of that Seffion was con-
dutted, had created fufpicion, produced enquiry, and ended in an
attempt to criminate,

Throughout the various ftatements, however, and during the
different altercations thefle difcuffions occafioned, the fituation of
our public credit was a theme on which all agreed in 'expreﬁ}ng
fatisfa&ion and joy. We had borrowed, in the fourth year of the
War, fo large a fum as Eighteen millions, on terms more moderate
than the Loan of the antecedent year, and ata rate of intereft not

exceeding 41 14s. When a farther fum was thought neceflary to

defray our;increaﬁng expences, and relieve the market from a part of

the floating debt, the extent of which was deemed injurious to public
credit, Seven millions five hundred thoufand pounds were obtained

0n terms even more favourable than the Loan of Righteen millions ;

G 2 and
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and if more had been then called for, fuch was the ftate of the mo-
néy market, it ‘might'have been procured with eafe ; indeed no man
can doubt that the Minifter could have then provided money
fufficient to cover all the extraordinaries of the year without offer-

ing any great augmentation of intereft,

‘When the terms on which we thus raifed money were contrafted
with the conditions on which it was obtained in former Wars*, fuch
an impreflion of our credit was unavoidably created as feemed of
all things the beft calculated to counteradt, in the minds of our
enemies, that confidence and prefumption which are the natural
attendants on military fuccefs. 'To cherith and fofter our refources,,
to maintain, if poffible, our credit, ought therefore more than ever
‘to have been a primary obje&t of minifterial attention : the re-
putation of the Minifter required it—the fituation of the country

emphatically called for it.

Tt may be thought, however, and perhaps with juftice, that a
little care and ccconomy was the fole affiftance he could ad-

minifter. Schemes and projedts to maintain public credit have

" * During the four years of War with France, in Lord North’s adminiftration,
money was borrowed at the following rate: ;

1779+ £+ 7,000,0c0 at-£. 5 18 6 per cent. | 1981, £. 12,000,000 at £.§ ‘11 o per ct
-1780, 12,000,000 at. - 5 16 6 ditto, 1782, 13,500,000 at- § .17: 10 ditto. -

fallen
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fallen into- fuch .deferved difrepute, that .an anxious attention to

prevent injury was the line of conduf which prudencc would
have dictated as the fafeft that could be purfued.  Important
therefore -as this duty appeared, - a want of exertion in the Mij-
nifter would have been' a venial fault, and, compared with his.

attual condu@, would have deferved praife. But, unfortunately

- for the country, I have not to accufe Mr. Pitt of ina&ivity;» It

is his induftry, exerted in purfuing the only two meafures. avow-
edly calculated to ruin our credit, that excites aftonifhment, and

calls for reprobation,

‘The Bank were known to have fuggefted to the Minifter, that
foreign remittance was ruinous to public credit 5 and he had acqui-
efced in their opinion. The Minifter had declared the extenfion of
dur unfunded debt to be deftruive to our credit 3 and Parliament,
by its condu&, had applauded his opinion, Yét, an unprecedented‘

- and unconftitutional remittance of the public money to the Emperor

without confent of Parliament, and an unparalleled : écc;umulaition' of

unfunded debt, formed the moft prominent features of the fifcal
operations of the year,.

On' no fubjed’ undéubtedly have pfqpheéies ‘oft‘efne‘r ‘prqvec‘i‘;“fali

lacious, than on the refult of meafures of Finance ; but in no ine

ftance were - predictions- on any fubject ever, more . fatally ver‘iﬁ‘ed’.«
than' thofe of the Minifter, the Bank, and the Parliament, in the

confequences
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confequences of foreign remittance, and the extenfion of our un-

funded debt,

From 3% per cent. the difcount on Navy Bills‘grad.ually‘ increafed,
till, iﬁjhe month of September, we were reduced t.o iflue them a.t a
difcount of 15‘pér cent.—and of courfe were borrowing money, which
a littkle ‘.foreﬁghb in the early part of the year would have e_flablei‘
us to provide at a moderate intereft, at the unreafonable rate o

more than 1.8 per cent,

4£.100 will purchafe in Navy Bills at 1§ per cent, difc. £. 117 12 ©
Intereft for 1§ months, the time which by law the

517 6

Bill muft be difcharged - - - 2
'- | o 123 9 6
, : ] N X
Deduct capital employed - 100 O__-_
B i N i : . . . N | ‘—-—-——l’ v 6
Profit in 15 months =~ - - : Li23 9 6

That is, at the rate of 181, ;_5'9. per cent. perannum.

"ﬁms nof by any new or unforéféeh‘ calamity ; not by thﬁey_
,..

failure of any novel experiment, where the fair prf)fpe& of ad-
vantage might vindicate the attempt ;. b:ut‘r.b‘y‘ Pvl_ll‘fpxling...‘ the Verzlf
xx;eéns;}‘xa‘t had Begn ‘m_arked out with j;eprpbiation by b.h1mfe']f',: a_n’f
condemned by évery aut}iority antecedent to the diffolution of

A . . . - \ r
Parliament ; Mr. Pitt brought the credit of thls connny to 8 jomer
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STATEMENT of the probable Profit on 2 Navy Bill pending ang

Profit on a Navy Bill at I3 per cent,
the largeft during the Ame- nearly the largeft difcount f; ubfequent

{1003t 13 per cent. dif-.
will  purchafe

Itereft for 18 months at half at
4 per cent. being the: )
total of intereft the pur-

chafer could: expet 618 o

C15)
ebb than it had been either during or fubfequent to the American

War.

- That fo much mifchjef thould be don
of time; appears almoft incrédible ;
ftatement will prove the truth of the
effes of the meafures he purfued; in:

¢ within {o narrow a fpace
but the following comparative
affertion,, and difplay the fatal
contempt of his own theories,
and of the conftitutional checks of Parliament, - '

. Profit afforded by th

I g and fubfequent to the American War,
¢ difcount of 15 per cent, 1 September laft, '

Profit on a. Navy Bill at 30 per cent. | Profit on a Navy Bill at

» to the American War, in the month
L s 4| of January 1784,
. : Lo 5. d,

£ 100 will purchafe - 125 o o

1I5 o oflIntereft for 7 years and a

4 per cent. being

the total of intereft the _

purchafer could expe@ 15 16 ol
. : S ———

; T 137 10 o
121 18 o/ Dedué capital employed: 100 o o

tember 1796,

£- 100 will purchafe in
Navy Bills, a¢ 15 per
cent, difcount -~ . .

Intereft for1g months, the
time which by law the

Bill muft be difcharged

————— .

Dednt capital ‘employed 'ioo o 0]

——— P;int durfng 3 years

Proﬁt'during'z years -5y t8 o

That is, per annum 41019 o

_er——

AThe: ‘_hiﬁfpi-‘yv of the co

| That is, per annum

37 10 o

L1210 o
—

“Dedu capital employed

Profit in 15 monthg
That is, per annum

' untry ‘:ey_cord's many complaints, of the
mifapplication of thoney appropriated, of the e
m_at‘ed_;expence,- and of the timid and

xcefs  of unefti-

imperceptible encroachments
of defigning Minifters, But, in the annals of this-day, we have

{o

and of the certijn

15 per cent,

difcount, iffued in the month of Sep-

Lo d,

117 15 o

ey

517 6

————

123 9 6
Ioc0 o o
—_—

23 9 6

A 18 15 o

[ b
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to contemplate the vaulting genius that difplayed itfelf in the fuc-
cefles of Lord Chatham, breaking forth in the enormity of the
conftitutional infringements of his fon, and the pecuniary célamity
it created. Under his management, this country, that ufed to pride
itfelf on the fecurity it derived from the controul its reprefentatives

exercifed over the public purfe, has witnefled debts to an extent

_antecedently unthought of; contracted without the confent of Par-

liament ; money, to an amount unheard of, remitted to a Foreign
Power without its authority *: and it muft now feel that the Na-
tional Credit, which was the obje& of our pride, has, by thefe
means, during ‘a fhort recefs, been brought into fucha ftate as to

become the theme of our lamentation.

In good times, the boldeft of Minifters would, under fuch cir-
cumftances, have trembled to meet the real Rgprefentatives of the
People ; but our Minifter was too»well_ acquainted with the Parlia-
ment, he had fo rccle_ntly formed, to feel any fuch anxiety. To
judge by the conduct purfued, we can hardiy' fufpe&t that he deemed

the fituation fufficiently important to command his attention, or be-

* Ina country whe}r:e the circulation is carried on by fpecie, the effeCts of a forced
foreign remittance are not fo much to be dreaded: there, a demand from abroad.for
£.1,200,000 only deprives them of circulating medium to that extents with . us,

a ﬁmil'ar"remittance withdraws from circulation, not /. 1,200,000, but fuch a fum of

paper as £+ 1,200,000 in cath, on the ufual fyftem of Banking, is capable of circu-

lating. , o i
‘ 1€Ve
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lieve that he did not carelefsly adopt the fchemes of fome interefted

follower : for, if it had been given as a tafk to devife a plan for
the confideration of Parliament, whofe fata] effects on credit thould
drown in the public recolle@ion the i injuries aheady done it; a bet-
ter difplay of ingenuity could not have been made, than in the ar-
rangement propofcd 1elat1ve to the unfunded debt, °

We have feen that the immoderate gain the holders of Navy

Bills acqmred originated from the extent of dlfcount on iffuing
the Bllls. '

-

The Public were, at the meetmg of Parliament, in pofleflion of -

the dear-bought advantage of holdlug tic woncey till thc bills became

- due at 4 per cent. and money could not be obtained on terms fo

reafonable ; ; but even this fole and comparatwely trlﬂmg advantage
was now to be done away :

~If Mr. Pitt, without the fan&ion of Parliament, had already
gi#eﬁ much to the Navy Holders, he now propofed with its concur-
rence to give them a little more, If pubhc credit had {uffered even.
from the appearance.of borrowmg money at the rate of 18 per cente

it was now to experience a more fatal blow, by an arrangement that.

gave to the creditor fuch a profit, during his holding the bill, as.

appears almoft fabulous.  Yet true it is, by the meafure of funding

the Navy, brought forward, and fpeedxly digefled by a confiding
‘ D v Parliament,

B S PP

e T TN S .




mreTcr e ———- e

( 18 )
1 nt, for money
Parliament, the Nation now pays near 6 per ce v,

which they might for a time have held at 4 ; and the Creditors, as.

the following ftatement will prove, made in fome inftances an jn. -

terelt exceeding any thing the iron vaice of Ufury ever demanded.
erelc e o ¢ ' :

from the moft thoughtlefs prodigal.

Statement of the Interef® made on a Navy Bill, bought in the Be-
ginning of September, fuppofing it to be funded, agreeable to the
y . 1 v
A& of Parliament, in the § per Cents. at 2 below §8.

. - - . - I'rv | @y

Intereft on 100l. for 6o days, at 4 per cent. ' Aoy
Intereft on ditto from.the joth of anbex to the } .
‘I ath of D]eccmbei‘,“ bging 43 daY? Lot

the 5 per cents. valued at 88 ; oron  1 13L13§.}
ftock, which is equivalent to 1ool. in money

Difcount at 15 per cent, = g

Pt 8 e,

o J;«.IS_ 19 s

et —— - —, |

SR ey of the Nirs Bl 5y o
£ 18. 195. 5d. on 8gl. the purchale money: of the Navy- Bil, is

the rate, -on 100l of 221 Gs. 3d. ; and the intereft of 221, 6s. 3d. Qn; :
e .

xool. for 6o days, would be, for a. year, at.the Tate of '?.35;;17 16s.
per cent.' |

It is not however alone the loi's"fuﬁ'?in¢d' bya the refult- that

deferves.

0 9 5

e of 23 per cent. on each » : ,
Premium z PeT 217 o

i
S et e
AR e e e e oAt

- Teft ‘to the Public Creditor, the perfon of

| ﬂixchcquer Bills, Z 3 per cents. 563 ‘,

19 )
deferves: attention ; the Management of this bufipef; creates the

the defire of ap
immediate fupply

to a degree hitherto unknown in any public concern,

F.
national intereff was beft confy
ing a large capital and a fina]] intereft,

as in the 3 per cents ; ot by
augmenting the intereft, and comp

aratively dim-ihifhing the capital,
~asin the 4 and § per cents: but thefe trivial diftin@ions were now

“thoughtunworthy the attention of the People?s~ Repr‘efentatives.

rence that attends approaching banke
ruptcy, the choice of the fecurity Was by the following propofal
the all others to whom it
iament to have delegated the truft

the Selection of the Stock, -

4 per cents, 73 3d Clafs, 4 4 per cents, » 3
. 3 per cents. 56 : o 3 per cents, 57

2d Clafs, . €5 per cents, 84% . {5 percents, gox
comprehending - 4 per cents, 721 4th Clafs,g 4 per cents, 73L

3 per cents, 571

’- Spercents. 8y { 5 per cents, 85
1t Clafs, {

D 2. In .

has often produced in a thoughde[s iudividuah \

nfulted in borrowing money by creat-

=R

B SRR e L .
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compenfation for anly 56l 195,

TABLE fhowing the Capital and Intereft created in the different ;
n'the’ 4 and 3 per Cents, for the Augmentation of Capital created in

o, the: fuppofition that:the Proportions in-the rft are accurate. ..

Public acquire by faving in Intereft i
Yrrovs in the 2d; 3d, and 4th Clafs,

. Capital created. |

Fa] o

3/t Clafs. ‘ T y Clafs.
' R S X
Navy Bill of £. 100 funded in 3 per cents. at

56, will create in Stock a Debtof = - &,~ 1,78 1y
Do. inthe 4 percents, at 72 - = . - - 138 18

2d Clafs. “ ad Clafs.

Navy Rill of £. 100 funded in the 3 per.cents.

at’ 26 o, will create in.Stock a Debtof - 177 ©
Do. inthe 4 per cents.at 721 10, = -~ = 137 18
Do. in the 5 per cents. at 84:10, ~. - - 118 KA

3d Clafs. B 3;1 ‘Cla_‘/.'r.,

Navy Bill of £. 100 funded: in 3.pereents. at -~
54, will create in Stock a Debt of . - LM 17509
Do. in the 4 per cents.at 73, = = = 137 O
Do. in'the 5 per cents. at 85, = -7 117713

4th Clafs. gk Clafe.
Navy Bill of £. 100 funded in 3-per cents. at '

Do. in the 5 per cents. at 84 - = = 7 IHLTL 5197 .qf
R “2d Clafin |

57: 10, will create in Stock a Debtof = 173 18)

136 1
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In fo important a concern as the funding of nearly fifteen millions,
if' it could be thought advifable to leave any thing to the choice of
the creditor, the Public had at leaft a right to expect that the fcale -
of prices fubmitted to his option would have been regulated upon
fome fixed principle, and that the compenfation by,faving inintereft
in the 3 per cents for increafe of capital over the 4 per cents. and sper
cents. would have been proportionate in the different clafles ; but the-
following Table will fhow thgt; with a thOl‘Ol}gB ééﬁtehipt for evex"yu
thing like care and attention, the prices were [o arranged, that the’
compenfation in faving in intereft increafes in proportion as the capi--
tal for which it is given diminithes ; and that to fuch an extent, that
in the firft clafs a faving of twelve: fhillings in intereft is. regarded
as equivalent to an increafe of capital of §gl. T1s.; whereas, in the
laft clafk, twelve fhillings and eight-pence dn -intereft becomes the

-Intereft.

£oos d

-

51t

5-‘6 2|

510 4
553

579
: g‘ 17%

5 44
5. 810

518 4

b Claf.|

Statement of the Excefs of Capital created in the
3 per cents. over the 4 and 5 per cents. and of

~-Capital granted, ..
. 4 Claf.

Excefs of Saﬁiﬁéi‘n
Capital._ft' Intereft.
AR 5o d.
Excefs of the Capital createdin.
‘the 3 percents.over'theq. ~ 30 T4 | 4. O
Do. above 5 percents. - - 59 11 [ 12 ©
2d Clafr.
Excefs.ofthe Capital created in

the 3 percents, overthe 4 39 2 4, S
Da. above 5 per cents. <. - 58 13 12 2
 3dClaf. -
| Excefsof the Capital created in .

the 3 percents. overtheiy 58 ‘9 | -4 ‘4~

Do, above § percents. - = 57 16 | 12, 5"
Excefs of the Capital createdin. ¥ :
the 3 per cents. overthe 4 3% 17 | 476

Do. inthe 4 per cents. at 73+ 105 -~

Do. in the 5 per cents«at 85: 10, - =16 190

t S 7
Do. above 5 per cents, - - 56 19" } 12§

SR 2~ % R

the -Compenfation.-in Intereft’ faved .to-the| |
Public to indemnify them for- the additional |

N

Claffés of Navy and Exchiequer Hils funded ; ‘w'xth‘ia; View of the Compenfation the ¥
the 3 per Cents. and a Statement of the ;

Statement of the Compenfation in:
Intereft that ought to have been.

-allowed for the Augmentation. -
“of ‘Capital in the 2d, 3d, and.

. 4th’ Claffes, provided the Pro~
* portions are right in the firfu

. Saving there

el e e, -

1
1

L | e

y

P g meww, -

oughttohave
been in Inte.
reftifthepro-
portioninthe
11t clafs had
beenobferved
2d Clafs.  Difference.
£ £odo
5 11 o 3
11 10 o 4
. 3d Clafs,
g 11 o5
S 110 o 7
I 41/) CIL?/-‘M.
’ ' 3- 10 e 8
11 6 I %

¢
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(21 ) |
There is no {hape in which this plan for difpefing of the un-
funded debt can be viewed, that does not excite our aftonifhment
at the inability or the careleffnefs of the Minifters who fubmitred
As the law of this _country now ftands, whether
the Bllls were fubfcmbed Into 3, 4, or 5 per cents; by the on: per
cent. ﬁang fund on the capital created the debt is a‘(tmvuxfhcd in
the courfe of nearly forty years: every ﬂmded debt therefore cone _
tratted, may be confidered as the grant of an annuity for forty
years, of a fum equal in amount to the intereft pzud and the {inking-

From this it follows, that:it was evidently the duty of the guar-
dians of the public purfe, to regulate the price of the different
ftocks tendered to the gption of. the creditor, in fuch a manner as,
to create in intereft and ﬁnklng fund an anmuty toa ﬁmllar extent

in each *

Pz ices at \Vhl(,h the Stock was tendered to the: different Claﬂ'es, and at wlnch it ought to have been.

1 5 per cents! to 3 per cents. as 3 to 2.
" 4 per cents, to 3.per cents, as § to 4.
5 per cents 10 4 per cerits, as 6'to’s.

o * This muft always bc Lhe cafe when the puce of Stocks 18 taken at the following proportions ¢

* taken'ta prodiice an equal Charge in:Intercht and Sinking Fund:

. Price of Stock ay ten-
_dexed to the different

¢claffes,.

: y} C[t}ﬁ‘,k
5 per cents, 84
4 per cents, 72:
3 per cents. 56
2d Clafs.
5 per cents, 84 1
4 per cents. 42 10

-3 per-cénts: §6 10

3d Clafs,
5 per cents, 85
4 per. cents, 73
3 percents. 57 -
. 4th Clafs..
4§ per cents, 85 10
4 per cents, 70 10
3 percentsy 57 10

3. per cents, 56

| §.per cents. 84 10.

5 percents..83

Pricesat which the 3 and
4, per cents ought to
have been taken to

: - produce a charge for
finking fund and in},."
. tereft, exaéily equal to
" that whxch is; created| ;-
by the per cénts, at|.

the price at which
they were taken,, :

ot Clafs..
§ per cents, 84
4 per cents. jo

 2d Clafs.

4 per centss 70 8 4
3 per cents; 56 6 &
3d Clafs.

4 per cents. 40 16 8

3 per cents, 56 13 4
4th Clafs.

§ per cents, 8¢ 10

3: per.cents.: §8 " -,

4 per cents, ¥E 5
3 per cents, 57

Pricesat which the 3and
5 per cents ought to
have been taken to

produce a charge for{ -

{inking fund and.in-

tereft, exadily equal to|,
that whlch 1s created|
- by the 4.per cents. at| -
. the price. at which|,

‘they were taken. "
1yt Clafs.

4 per cents. 42’

| § per cents. 8§ 8
3 per’cents. BTN

" 2d Clafs,

77| 4.per centsy 72,70

§ per.cents, 87

 3dClaf,

| 4 per cents. 73

§ per cents, 87 12
3.per cents. 58 &
- yth Clafs.

4 per cents, 73 10.
§ per cents, 88 4

3 per cents, 58 1&:

Priceat which the 4 and

5 per cents ought to
have been taken to
produce a charge for
finking fund and in-
tereft, exadily equalto

1 Clafs.
3.percents. g6
4 per cents, 70

-5 Per cents, 84,

2d Clafs.
3:per cents, 56 10.
4 per cents. 70 12 G

-1 5o per cents, 84. 1§

3d Clafs.
3 pér cents, 57
4 per cents, 71§

.5.per cents. 85 10

4th Clafs.
3.per cents, 57 1Q:

: er cents, %1 1% &
P 7 &
1 5 percents, 86 ¢

that which is created -
by the 3.per cents. at.
the price, at. which:
....they were taken..




In no one clafs,Vh‘OWever,fand“indeed in no fingle- in(’tan’ce,'_

except in the price of '3 and 5 per cents: in the ﬁrf’c clafs, has this
atranvement been adopted ‘and the foHowmg ﬁatement of . the
prlces in the laft clafs  will ihow the nature of the option given j
and prove that a_conﬁdmg Parliament, by the advice of a carelefs or
ignorant Minifter, have left it in the power of the Creditor, to occa~

fion to the Public, by his choice, a lofs of no lefs thatt 3% per cent,

Btatement thowing ‘the Price at which the Stocks were taken in the 4th Clafs, together with the
Capital, Intereft, Sinking Fund,, and confequent Annuity created, with the Valug of the ad-
ditional Annulty which the Public will pay for the Stock created in 3 per cents. above that in
4 per cents, and for the Stock created in 5 per cents. above that in 3 per cents. and- 4 ‘per ¢ents.

Capital. | Intereft. [ Sinking | Annuity created
S ©} Fund. |'by Intereft and
'S}nking Fund,

Bill of 100l. funded.- L s

Los. &L s 4 L )
in 3 percents.at 573 | 173 1815 4 4 [t 14. 9 6. 19 1
Do.ingdo.,  atyz3r| 136 1]5 810t 4 2% ,6, 16 of |-
Do.in 5do. - at 8_55 ':.14'-6 191517 o 1‘_‘3 .4zl 7 @ A

“| Value of the dif -
. ?, Pl e W ferent Annumes
E ’ ‘ for 40 Years, =

From this it follows that the’ Escceﬁ of Annivity pald to the perfon s..d.

who fubferibes into 5-per cents. over the Annmty created by ar £ s
- perfon fubfcribing into 3 per cents.is- I3 I I
‘That the Excefs of Annulty paid‘to a perfon ﬁxbfcnbmg 1nto 3 per
* ‘cents. over that paid to the man who choofes 4 per-centsiis . 3 o} 2 12

#And that the Excefs of Annuity paid totheman whochoofes 5percents, -
over-that recewed by the perfon ﬁele&m g 4 per cents.isnot lefs than .

[
e

3 13

Such was’ the concluﬁon of a tranﬁé‘txon as extraordmary inits

ortgm, as 1t was fingular in its plogrefs ; for 1f it feems ﬁrange that

a Miniffer fhould perfevcre in the very lme he had ‘marked out as:
the road to rum,, without. callmg for the aﬂi{’tance of Parliament to.

eomteraﬁ
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eounteradt it ; it is no lefs unaccountable,.
fhould recommend to Parliament when it met,
raifing the intereft of the unfanded debt, the holder
already- pillacfed fo much by the difcount; and it is b

fhould leave it to the opuon of the Credxtor whether the addttxonal:
bmthen on the Pubhc fhould be 3 per cent more or Ieis.

A more unfortunate feries of meaﬁnes, as preparatoxy to the,

negociating of a Loan cannot eaﬁl) be 1magmed Having permitted
the moneyed intereft to. indulge in fuch extravagant profits, the
Minifter could hardly expe& to treat with them on reafonable terms..
One advantage, however, attended our fi tuanon—-The leafe of the
Money Market was expmng, and Mr. Pitt was at Iaﬂ at hberty to.
try that prmmple of negocmtmg a Loan by open competition, which.
he had praifed fo much and praétlfed fo little ; ;. but the fatal effe@s,
of his meafures, i in his own app1ehenﬁon now rendered this fa-.
vourlte expedlent 1rnp1aéhcablee The ﬁtuauon of the countly
made it neceﬁ'ary to have recou1fe to a meafure tlné'tured Wlth . the-

“ charaler and: genius of arbltrary ﬁnance 3 and if he d1d not-
praﬁlfe, he,. at leaf’t threatened us Wlth “‘the Wlld ﬂruggles and
“ plunges of defpottfm add diftrefs.”” For, affer repeated delays,

and when the pubhc attention had’ beén: occupled hy reports “oF
forced loans, proportxoned to the affelled taxes. paxd the hvezy

% , : fervants:

that the only. thing he:
‘was a plan for
s of which had.

ardly to be
credited, that under thefe circumftances, the plan he fubmitted:

o i e

P
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fervants kept, or the income enjoyed by an mdmdual he at iah:
fent the followmg letter to the Bank / S “

; Downing-Street, Wednefday, Nov. 30. 1796 °

- Gentlemen, : SRR
" Under the ptef‘ent circumftances, it feems of peculiar importanee
that a mode {hould be adopted for the providing for the fervice of
the enfuing year, without incurring fo heavy an annual charge,

and fo great an, mcreafe of capital, as would attend a loan, made

in the accuﬁsomed manner, at the prefent price of the funds.

W1th th1s v1ew, it is in. contemplatlon to propofe to Pallrarnent,
that all perfons pofletled ofa certain income, fhould be reqmrea’ to
lend a certam proporuon of it, fay one fourth 10 be repald at the

pertod and on the terms {’tated in the mclofed memorandum. _

There 15 great reafon to hope, that many perfons poﬂ'eITed of con—
ﬁderable mcome, both in the capltal and in the country, Wﬂl be in-
duced thhout wamng for thlS meafure bemg enforced, voluntamly

to contnbute m a 1arger propomon than would be reqmrea’ of them ;

but the egctent of fuch a contnbuuon wxll, ,m a great degree, depend

upon the eﬁ'e& of example, and parttcularly on the degree of coun-

tenance, thch the meafnre may recetve from the Bank

I will
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I will requeft the favour of you to lay thefe confiderations be-
fore the Court of Dire@ors in the firft inftance, and after, if they
think fit, before the Court of Proprietors, and to exprefs my earneft
" hope, that, from their zeal for the public fervice, and their fenfe of
the importance of the prefent crifis, they will not be difinclined to
take the lead in a meafure which muft-have the moft beneficial effet
on public credit, and the moft evident temdency to accelerate. the

reftoration of Peace on fecure and honourable terms.
" 1 have the honour to bé, &c. &ec. &c.
. W.PITT.

From this Tetter did the Peo‘p‘fe of this‘/country,' for the firft time,
fearn that a Minifter dared to harbour an idea of a FORCED LOAN
On the umpohcy of fuch a meafure, it is needlefs to remark, a pro—
poﬁtlon mnld nat have been made Icfs congcmal thh the fuppofed
character of the Bnm'h Government, or’ more deﬂru&we of that

refpe& for property Wthh ought to ammate a commercml country

Asa queftion of pol‘iti'cal oecOn’ofny; hoWerér,. it demands a little
| confideration ; and in this point of view, I knew not which of the
alternanves held forth in the letter have the greateft tendency to

 diminifh " the wealth of the country “'A'Loan, ﬁlled by the forced .

feizure of a proportionate part of the Capxtal ‘of 111 ‘mift be in a

high degree . deftruétive of N_atmgal opulence. A Loan, filled by
i A ) R A I E S '7.(}'_‘"; Gt AT the

i s a5
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the enthufiaftic diGates of ‘Patriotifin, may be more fo; and a little
inveftigation will teach ws, that in whatever fituation the country
may be placed, intereft is the only principle on which a. Financier
with fafety can excite {ubfcriptions.to his Loan.. -

' When, by Legiflative power, we force coﬁﬁributions'-to a‘Loan
from the Vari'Ous/'fCapitélsfof individuals in equal proportions, without
- relation to the manner in which- they-ate employed, we obvioufly

abfirat, from the. produce of a futu1e year, an intereft on the fum

borrowed at the rate of the average produce of the whole @]apltal‘T

If the Lodn is to be filled by a call on the patriotifm of th\é co“iﬁ;"

munity ; as the patrlotlc feelings of thofe who reap the gleate{’c
benefits from the fubﬁ{hng ﬁtuauon of thmgs are hkely to be moﬂ
ahve to the demand, it 1s to be dreaded that we ma.y dlfplace a {hale
.of the moﬂ: produé’uve part of our Cap1tal But a Loan to the fame
extent, ralfed by VOluutdly fubfcuplmn, when the mtereit of the in-
dividual dlﬁates the oﬁ"er, can o nly draw oﬁ' from the produce of
another- year, a fum equal to the extent of the proﬁt made by a fimi-

lar fhare of the leaft productive part of Qur..CaPl_tal_- o

Thls may appear obfcure when ﬁated m the abﬁ'ra@c but there
is nothmg more clearly founded in truth or. more dlﬁmétly fufcep—

)J’.

tible of. demonﬁratmn. T,

,.tL'et“us’foi' a moxﬁeht ;fﬁiapofe',\ that the Cai)]ifal of any Nation

amounts
\
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amounts to a Hundred Millions; :and that it is employed fo as to
render an annual -prodice as follows 3 . ,,

bﬁbifaf employed. S Rc produdnou o otal Re-produ étion,
£. 2j000,060 foas to returs 3 per’ “cent. that is,’ £ #;600,000 - Y £9;000,000,"
" 20,000,000 ditto. 11 per cent. ditto, 2,200,000. one-tenth of which is
20,000,005 ditto. 9 per cent. ditto, 1,8c0,000 £+ goo,000. |
y 2e,«ooo ooo.“du:to T per cent, dltto . 1,400,000 J )
o "no’,‘ooo'ooo Adltto. A 5 per cent. dxtto kr,‘ec;o,e’o.o - - '
San e Ly e ey SRR rteon ’

+ M theneceflities of fuch a countfy required an immediate*fupply*

: »of ten millions, intereft could alone induce the proprietors of that

part of the capitaljwhich produced § per cent. to fubfcribe to a
loan- opened at. 61 5 and this meafure of finance. could therefore

nly derange a re~grodu&1on of 500.,0001 But 1f two. m1llxons are.
taken by force out of each of the twenty mxlhons, the confequencef
will undoubtedly be the derangement of the re-produion of
goa;nAok; /, : And-if'patriotifin.{hould lead the- pmpnctors of the moft
produé’cweJ part ofi.ouri capital ‘to -fubfcribe ten. millions  of .their:
property; "it would- 1mpede a- re-produ&lon ta - the extent: of
1,30@,@001 " R0

{ . PR L RN AR R U EER T S I

Ta difcover. the accurate produce of ‘the different ;bran._c‘hes.; of our.
capital, or the proportions into which it is divided, with their vari-
ous rates of re-production, is:impoflible ;. but there are fome thi_ngs.
thatfollow: from.this-view of the fubjec with, certainty.. .

' N EZ CREIY S TG T F“ﬂ: »
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T, That money raifed by affuming a proportion of the capital

of all, muft occafion a greater lofs to evéry countty than a fum of a
fimilar extent borrowed by voluntary fubfcription, except we can
find a nation where the whole capital is fo employed as to produce

equally, .

~Secondly, That the meafure of that lofs: muft be a per centage on

the fum borrowed, equal to the difference betwixt the produce of the

leaft produive part of the capital, and the:average - produce ‘of the -

whole.

. Thir‘d‘ly; That the lofs fuftained by a fubfcription filled from

patriotic “enthufiafim; nay, and moft probably will, be fill more

confiderable. -

. In this country we may pronounce ‘with eonfidenee, -that -fuch.a

meafure, if reforted-to, muft be ruinous. In all.opulent and com-

mercial nations there ‘is a variety of ufes - of capital ; and perhaps

there is none whofe fpirit of enterprife has created moré channels
for the employment of its wealth, and where of courfe its reproduc-

tion muft be fo infinitely varied. =~ -

- Thefé obfervations were called fot by the principles contained in
the Minifter’s letter, and ‘a dread that they may be reforted to in
pradice at no very remote period ¢ for the following memorandum

| | inclofed

e e S
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inclofed in it, relieved the Nation from any apprehenfion that on
this occafion it-would be neceflary to have recourfe to force, or that

he meant to truft entirely to the patriotic enthufiafm of the City.

Loan for thé Service of the Year 1797.

Every perfon fubfcribing 1ool. to receive 112l. 10s. in 5 per cent.

ftock, to be irredeemable, unlefs with the confent of the owner, un-

til the expiration of three years after the prefent § per cents. fhall

have been redeemed or reduced ; but with an option in the holder,

to be paid at par, at any fhorter period, but not lefs than two years
from the conclufion of the definitive Treaty of Peace.

Payment in either cafe to be mhade in money, or, at the option. of
the holder, in 3 per cent. ftock, valued at 75l

The firft payment on the 13th of January, the fecond in March,
the remaining inflalments between March and the October fol-

lowing. =~

“The receipts not to be iffuable till after the fecond inflalment, or

4ll after 2ol has been depofited on each 100l Difcount as ufual on -

prompt payment.
Intereft to commence ‘fromkt'he toth of Oober i796; '

By this propofal an intereft of sl 17s. per, cent, Wasfoﬁ‘er_ed'to
R ‘ o the

§
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the Subfcriber for the money advanced ; ‘but what is.much more
important in thefe hazardous times, the right he acquired to:demand
his mon"ey in two years after. Peace, gave fecurity to his property ;.
and if Peace is made within the year, it enfures, for the three years

- heis bound to lend his money, an annual pxoﬁt as the following

ftatement will thow, of upwards of 11 per cent.

Statement of the ' Profits on the Loan, if Peace is made Wrthm
: ' -  One Year. . ‘ : =
Capital in 5 per cent. Stock, repayment of which:
~-in mboney, according to-the terms of the propofal, -
. .may .be demanded by the Subfcnbera two years - : :
after Peace - - ,{,‘xxz IO Q

~ Sum fubferibed by the Lender 2. fiioo o

Deduét difcount for prompt payment £. 3 o
Dedu& a quarter of ayear's dividend  ~ »
due at the time of making the pay- = ..~ - .o
ment ; the Intereft on 112l. 108,
commencing in ©&ober 1766 -- 1 8. . ..
Remain = = - - —. 4 8

Remains the fum advanced by the Subferiber o5 12 , ’ d
"The Subferiber therefore acqmres an mcreafe of Capital o
‘to. the extent of - - - - 1618, 0
During the 3 years he will receive in Intereﬁ: three times o
5l. 128, 6d. that i s - - - - 1'6 176
Total Profit o_f the Subfcriber in 3years - - 3 315 6
That 1s, in one year - - - £ Iy 2

But1f95l 128 nges 11l 5s. 2d. Iool will produce S 15 6

{31 )

To:.compare the 5 per cent, flock thus created with any of the
exifting’ frocks, is ridiculous’; the 'comparative fecurrty it affords
is what creates its value, and renders it defirable. Calculations have
indeed been exhibited, fhowing the lofs that the Subfcriber would
fuftain on the fuppofition the funds rife to a great extent within
two yeats after a Peace: thofe, however, who recollet the price of

ftock two years after the Amerlcm War, can hardly exped a great

increafe fubfequent to this. But, in truth, the (ame obfervation was

applicable to the Navy Bills iffued by Lord North at the end of the
American War, As they were expeted to remain three years 'due,
the holder. of the bill was equally liable to be deprived of the benefit
that might arife from thefi.nterm‘ed'rate .advara,:ce of ﬂoek.y “Yebt, this

was uniformly treated as the. moft extravagant tranfaction of that

Minifter : though the following comparative ftatement will thow,

that the profit, by holdmg this ftock for three years, is, in a trifling de-
gree, inferior to the profit acqulrcd by the Navy Bills of that day, even
on the fuppofition of their being iflued at a dlfcount of 20 per cent,

Adﬁualwprefrt on“a Navy Bill of ‘ Annual ‘produce of 1ool. laid
£ rool. at’2zo per cent. difcdunt, SR - outin thenew 5 per cent, -
fubfequ_exrt to tl're American | Lo ~ ftocky upon the ,fuPpoﬁvtion
War, of which payment was o the Subferiber receives his
not to be expeCted for 3 years. . money in 3 years, (See -
(See page 15.) - - L izilé ° ' page 30) - . £. I 15 6

If the obligation to pay offat par, in two years after Peace, renders

this newly-created ftock advantageous in the extreme, even on the

fuppo-

i i
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fuppofition that the War is terminated in one year, it is needlefs te

ufe argument to prove how much more valuable a condition becomes

that gives fecurity, if our refources are to be exhaufted, and our

ftocks ftill more deprefled, by a continuation of warfare.

When we fee doubt entertained whether terms fuch as thefe are
extravagant, can we look back at the pofition on which public cre-
dit ftood in the month of April laft, when any fum of money might
have been berrowed at 4l. 14s,, and applaud the managemem that

has produced fo extraordinary a change ?

If there can exift hefitation in condemning the fhifts and fchemes
that have been reforted to, let it be recolleted, that it follows as a
refult from what has been ftated, that within the laft three months

the Minifter Tras given to the monied mtereﬂ an opportumty of”
* making a permanent profit of upwards of 40 per cent. as the follow-

mg ftatement will {how ¢

‘Statement of the Profit madé by 85l vefted in Navy Bills in the-
R beginning of Scptember, rcalized in Cafh fubfequent to. the F\m.dﬁ'

ing, and afterwards fublcribed into the New Loan. ’

Advanced for purchafing 2 Navy Bill £.85 o o

Profit on funding in § per cent. in the |

terms of the propefal, as ftatedinp. 18. 18 19 §

Capital augmented by the profiton 851, to — L.103 19§
6 - The
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- The above 1031, 19s. 5d. fubferibed into the new

5 per cent. ftock, will produce a capital of - [, 122 5 o
Dedué& the 851 originally employed - - - 85 o o

a— o Sv——————

Remains profit on §5l. = = L. 37 7 o

e

But if 851 gives 371, 7s. 100l will produce 43l. 18s.*

Such is (I cannot call it the profit) the enormous pillage that has
been permitted out of the Public Treafury, Impartiality cannot re-
view this fhort flatement, and abftain from cenfure. Penfioned
gratitude, from a penury of objets to praife, may be driven to ex-
c]ailn; “ That if the finances can be repaired, the prefent Minifter
is the man to repair them T!” But Mr. Burke may reft affured,
that, except his own politics, there is nothing appears to a common
underftanding fo likely to ruin the country, and enfure a Revolu~

tion, as Mr. Pitt’s operations in Finance. -

# This is the profit that might have been made, provided the § per cents had not
fallen fubfequent to the propofal for Funding the Navy. In fadt, they fell immediatelyf
near 2 per cent. which will occafion a diminution eafily calculated, '

+ See Letters ona Regicide Peace.
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1. Of the Debt corztmfz‘éd during the f/l'(}zi‘, and the Means provided
Jor difcharging it ; with a General Vicw of our Finance on a.Suppo~

Jiiion of  Peace, and the Confequences r%z/ﬂjg JSrom our exiended

Revenize.

NEXT to the State of Public Credit, the moft important ftandard
by which we may judge of the good condition of a Nation with
regard to its Finances, is the Adequacy of the Revenue to defray the

neceflary charges of eflablithments.

Having therefore briefly ftated the meafures recently adopted
in relation to our credit, and difplayed their confequences, I pro-
pofe; fhortly, to confider the fufficiency of the provifion made to
defray the charge created during the War; and to  compare our
receipts and expenditure, on theidea that hoftilities will be terminated
in the courfe of the prefent year, as well as on the more probable
{fuppofition, that the prejudices of éur Minifters, and their incapacity
to negociate, (created by a recolleftion of their condud and opi-

nions), will delay the reftoration of Peace for a longer period.

In providing for the expences of a War, the mode of raifing
money by funding is the leat calculated to produce any immediate
fénfation of di.fguﬁ‘in the people: large fums are thus obtained for
fmall annual taxes, and the expenditure of the money raifed, be-

comes,

(35 )

comes, at once, a fource of occupation and profit to many, whil@
the feeling of the duties impofed, is more a matter of remote ap-~
prehenfion, than of immediate preffure.  Not content, however,
with the advantages the fyftem naturally affords to the purfuit of
War—DMinifters, by unprodudtive taxes, delay the poflibility of
feeling the real extent of hardthips; whilf, by fecretly increafing
the expenditure, they at once augment the employments and be-
nefits they have to beftow, and diminith, even in appearance, the

ultimate burdens the neceflity of further impofitions muft create.

Hence the difficulty, that has ever exifted, of afcertaining, during
a War, the adual charge, and, of courfe, of comparing the exift-
ing receipt and expenditure, “

We were flattered, indeed, from the pra&ice the Minifterhad avow-

ed, and the precaution Parliament had taken, that this difficulty would
have been, in fome degfee,,obviated; The claufein the Confolida-
tion A, by which the produce of all our new impofitions, and
the amount of the intereft and charge of all future loans, is fub-
mitted in a diftin& and feparate form to Parliament at the be-
ginning of each Seflion, was undoubtedly caleulated to excite at-
tention to any alarming deficiency in the Taxes recently im’pﬁfe’d 5

and the determination, the Minifter announced, of providing, by

anticipation,. for the extraordinaries of the current year, on the

fuppofition they would be equal to thofe of the laft, afforded fome
F2 fecurity
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fecurity that Taxes would be laid fufficient to cover the probable

expenditure.

~ Parliament, however, has feen deficiencies ftated with indifference ;
the Minifter has deferted his pratice; and the Public derives as little.
advantage from the-ena&ments of the Confolidation A&, as from the:
determination of the Minifter. But itis not the old difficulties arifing
from neglected deficiencies of taxes and the variety of increafing ar-
rears and unprovided fervices only that ftand in the way of aceuracy
in afcertaining’"th‘e charge and receipt at any given period. The un-
paralleled rapidity with which additions to our debt have been made,

is an impediment peculiar to the prefent moment. = Out of taxes to

* the amount of £ 6,701,000, which the War has oceafioned, we have.

“had no experience that'.can lead to any probable conclufion con-
: cemmg,the produce of {o large a portion as £. 3,724,000. We know

that the taxes in 1§93~—}—§ were given to produce £. 2,848,000;
and we have feen in- one year, ending the 1oth of O&ober. 1796, a
very large deﬁc1ency s—to affutne a proportional failure in the taxes

fince laid on, would exhibit our revenue in an alarming ﬂate yet . -

“we cannot reflet that the deficiency of taxes has ever augmented.

" as they have been multiplied, without dreading a ftill greater dimi- .

pution ; and our apprehenfions on this fubje& muft be increafed by
finding fo large a proportion of the new revenue colle&ted on com~-
-+ modities; on which the duties, during the laft Peace, were diminithed

for the purpofe of augmenting the receipt. Thefe confiderations
R R , ' jwoul-d
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would authorife a very melancholy view of our fituation, But
in the following ftatements it is intended, as much as poffible, to
avoid {peculation, and to place every thing in as favourable a point
of view as truth will admit. In ftating, therefore, the receipt; the
taxes of the 7th of December 1795, of the 18th of April and 7th
of December 1790, are admitted to produce the fums for which they
were given, though the moft fanguine perfon cannot contemplate
either their naturc o‘riamount_without dreading the extent of the
-future deficiency. =~ 'With this obfervation, the following account
of the receipt and expenditure created {ince the War: is fubmitted :

STATEMENT, No. L.
Charge and Receipt, created fince the year 1792,

1793. Annual charge created for Intereft, Manage- 1763.. Produce of Duties impofed in thls year; for-
ment, and Sinking Fund, by the Loan for one year ending, O&. 10th, i796.4 £. 14:,846-
: of this year ¥ - £+ 252,812 {1794, Produce of Duties impofed this year for ditto,
1794. Annual charge created by Inteleﬂ: &c on - : deduéting what belongs: to the. old Taxes
the Loan, and by Funding of Navy -~ 7732324 ‘'on Bills, Receipts,.and Paper 1 - = 7703454
1795. Annual charge by Loan and: Fuudmg of 77 l1795. ‘Produce of Duties impofed this year for ditto,
Nav - 1,227,415 including the efiimated. Produce of the
1796. Annual charge by Loan and Fundmg of Regulation concerning Franking + ~ 1,412,366
Navy * - 1,834,354 [1796. Taxes eftimated to produce: - - 1,592,000
1794, Intereft, &c. on the total Navy 1797. Taxes eftimated to produce = : -. - 2,132,00Q-
Debt and Exchequer Bills, : Sum formerly provided for Intereft of Exche-
if Funded in the 3 per cents. : quer Bills, now paid off§; = 155,000
according to the propofal [£. 1,033;847 ‘
Intereft, &c. &c. on Loan - 1,215;000 . o i £. 6,203,666
Tntereft of Exchequer Bills - 275,000 . ' :
Provifion for future. Navy Debt 202,500 Additional charge ﬂnce the
2,726,347 | War - £. 6,824,852
Charge created by the repeal of the Burial Addmonal recelpt ﬁncc the War 6,203,606
and Glove Tax - - 10,600 | ° —_—
e ' ' Deficiency  ~ £, 621,186
£ 6,824,852 : : '

“* Accourit delivered to Parliament, as required by the 27 Geo, IlL ¢. 13 .
+ Account of the nett Produce of all the permanent Taxes.
1 Appendix N, Committee of Finance 1786..
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In this account, which exhibits a deficiency of £. 621,186, the full
produce of the taxes 1793—4—§, for one year ending the 10th of
O&ober 1790, is allowed without any dedufion; and the only
objection that can be forefeen to the refult it. prefents, arifes from the
ftoppage of the diftilleries, To eftimate the precife lofs the revenue
has {uftained from this circumftance, is attended with difficulty; the
want of home-made {pirits muft increafe the confumption of, and
confequently the duty on, cvery other fpecics of liquor. The
liberality, however, of the allowance in the following ﬁatement can
hardly be difputed: ‘

STATEMENT, No. II.

-Shewing the Total Amount of the Charge and Receipt cr cated fince the War, on the fuppofition the

New Taxes on Home and Foreign Spirits had produced, in the year endlng loth of O&ober 1796,
as much as the year-ending 10th O@cober 1795+

Total Annual Charge. created. fince | Total Tncreafe. of Recexpt ﬁuce the
the War, as,in SLatement No L. £:6,824,852] War, as in Statement No. I. £ 6,203,666
v e Add eftimated Lofs by the Stoppage -

Total charge ,4‘ 6824,8rz RN - of thﬂDlﬁxllcnes S a - = 200,581
Total receipt 6,415,247 ‘ ﬂ : . ! .
v £ 6,413,247

Deficiency £ '411,605,,

mSememgremnsasen

"Thus, after making every poflible allowance to the receipt’ of the~ .
new Taxes, for the 1ofs fuftained by ftopping the diftilleries, there
appears a lamgg—;r,dqﬁcmncy in the previfion to” fuftain the afinual *
.chérg’é occafioned by this War »than the Committee of the Houfe of
Commons 1782, reported to exift i 1n the Taxes laid on to defray the
charge of the Amencan War. ‘

S, r ‘, _r»'D.eﬁcie‘ncy,
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Deﬁcxency, as appears Statement No, I in the Taxes

laid dufing this War - - - - £4I 1,605
Deficiency, as by . Renort of the Committee 1782 on | ,

- the Taxes impofed durmg the Amencan War - 395,031

EXCefs of Deficiency in thls War . = L5674

———

t is impoffible the Minifter can urge any folid excufe for not
havmg provided T'axes in the Budget of the year to cover this defi-
ciency of £. 411,605.% The principle on which he, in conjunc-
tion with others, made the Report of the Committee 1782, an-
‘nounces it as his duty, The {pirit of the claufe in the Confolidation
A&, from which he has claimed fo much merit, prefcribed it as a
tafk; and had he not abandoned the pradtice of which he had
boafted at the beginning of the War, he muft have performed it. .

But this is nof the fole praclice, to which he was pledged, that has

been relmquxfhed for the convenience of the moment; nor is the

- above the only deﬁcmncy he has left unprovxded to eﬂ'eé‘c a tem-

porary concealrent of the burdens his meafures have rendered it
necefiary to entail on the People. The rule adopted-in the Budgets
at the commencement of the War, in calculating the amount of -the

future charge for which Taxes were to be provided, was to eltimate

the E\txuordmarx»s of the enfmng year as equal to thofe of the laﬂ

The recent additions to our naval and military eftablithments, to the

number and importance of our enemies. as well as the uniforml
M : J

* In'the Budget, the Eaft India’ Company was ftated to have undertaken the payient
of £ 112,500 of this deficiency ; but the Miniiter had as lttle reafon to think che
would, as to beheve they couul wx h any degree of propricty, undertake fuch'an

annual pwyment
: increafing

(o
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4ncreafing feale of expence, which this and every other War has

exhibited, would have juftified the Minifter in rejecting it* as in-

adequate. But, in defiance of experience, and in contempt of every

conclufion authorized by reafon, the Minifter has affumed, in his.cal-

" culations, the certainty of a great diminution in our expenditure ;

the - fo]lowmg comparative ftatements will fhew, that the extent

of the provifion for Extraordinaries during the enfumg year falls

{hort “of what was incurred 'in

~ £.9,401,627.

the antecedent, no' lefs than

STATEMENT, No. IIL
Expenditure on account of Army, Navy, and Ordnance, '1797.’

Amount that ought to have been provided for on
the fuppofition that the Extraordinaries of 1797
are as great as in the antecedent year, -

Navy. .
120,000 Seamen - L. 6,240,000
Building, Rebuilding, &c. 768,000

ExtraNavy - - - - 653,573
Navy Bills, &e. - - 8,200,000
© 7 Total mmm—— 15,851,573
Army. i )
Eftimate - - - . 6,613,000
Extras - 6,000,000
Received from the Vote i
of Credit - 2,500,000
Total ————— 15,113,000
Ordnance.
Eftimate’ = - . 1,000,024

) Unprovxded Service, the

fame asin 1795 -|- -~ 1,201,624

Total =———— 2,210,648

£ 33',185,221

e

Amount as flated by the Minifter in’ the: Budget,
December 7th, 1796, ;

Navy. : ‘ I
120,000 Seamen - £.'6,240,000
Building, Rebuilding, &c. . 768,000
Extra Navy - - 653,573

£- 23,783,597

t——————

Amount of the Sum that ought to have been provxded for - £ 33,185,221

Sum provided for -

- - 23,783,597
' £ guon 624

e————

* Comparifon of the War Expenditure for four years of the three Jaft Wars :

;In 1745, £- 7137733 In 1759, £,
1746, 7,583,227 1760,
1747, 8,265,582 1761,
1748, 8,824,775, 1762,

13,403,637 In 1779, £. 17,033,685
14,916,114, 1780, 10,722,755
16,160,7 56. 1781, 21,570,325,
16,355190. 1782, 21,689,325

+ Parliament has as yet no account of the total unprovided Service 176,

Navy Bllls, &ec. - - 5,500,000
© . Total ——:13,161,573
Army. .
Eftimate = - - - 6,613,000
Extras - T f 3,000,000
ota
Ordnance, 9:013,000
Eftimate .-= - « .~ - 1,009,024



“SUM for which' additional Taxes ought to have been impofed in the laft Bud
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To.diminifh, therefore, in appearance, the Taxes which the

War muft create; the Minifter has not only left unprovided a defi-

. clency to the amount of £.411,6053, as explained in Statement

No. II, but he has kept out of view an expenditure of £.9,401,62

~dhy

for which he ought to have provided Taxes on the principle he
- laid down, and uniformly practiled, till, ftartled by the magnitude

of the charge, he thrunk from the tafk he had himfelf préfcrib_ed;
Thus the deficiency in the provifion made, even on the fuppofition
that upwards of /. 3,700,000 of new and untried Taxes thould,
contrary to all reafon and experience, produce to the extent for
which they were given, amounts, as appears.by the following fate-
ment, t0 £.1,046,375.

STATEMENT, No. IV.

get to cover the
- Charge at the End of the prefent Year, B

Amount of deficiency in Receipt, as explained in Statement No, IL.
Interd’cSinking Fund, and Charge of Management on £-9
at.the fame Raté as the Loan of this Year .

A 411,005
401,024,
- = 034,750

A 1,046,375

There is no view of the fubje that can afford a ftronger proof
of -our prefent unparalleled expenditure, and of the rafh precipita-

tion with which we are hurrying on to ruin. The Minifter has
this, year propofed to ‘Parliament, ‘impofitions to the extent of
£+ 2,133,000, yet it appears he has left £+ 1,046,000, for which
further Taxes ought to have been impofed.

G

Thus,in a year when

the
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the people of this country have been fubjected to perpetual Taxes to
the extent of three times the amount that any former Minifter ever
ventured in onc year to impofe, they have the mortification to
find, that the Chancellor of the Exchequer has"left a fum unpro-
vided, far exceeding the Taxes propofed in one year by any of
- his predeceffors, and nearly double the amount of impofts which
the moft calamitous years of our hiftory have rendered neceflary.
" Plain fa@s fuch as thefe convey the moft folid reply to all the
myfterious declamation concerning the management of the Finance
to which we are habituated, It is not a difficult tatk for a Mi-

nifter with bold affertion and artful concealment to furnifh State-

( 43 )

Having thus briefly, but too truly, difplayed our fituation with
refpe to the charge and receipt created by the War; the general
ftate of our receipt and expenditure, in the event of Peace, comes

“next to te confidered.

All {peculations concerning future Peace Eflablithments muft be,
In a degree, uncertain. The great increafe which palt experience
would teach us to expe, even on the articles of Navy, Army, and

Ordnance, will appear from the following comparifon :

STATEMENT, No. V.

" ments, that for a time may keep his partifans in countenance, Comparative Statement of the Expence of Army, Navy, and Ordnance, during the following Years of Peace :
1751, 5.2 014,751

and perplex the underftanding of the nation. Men of lefs talent, 1732, 2000029 | Average

£+ 4,700,364

and certainly under lefs temptation, than the prefent Minifter,
have fucceeded in the pra&tice. The fpeculation is not a bad one.
Deceit, backed by power and anthority, has too often triumphed
“over truth not to make it a common one; and the complication
.of 'which details on Finance are fufceptible, points that fubject out
as fit’ for the experiment. In-the prefent inflance, it required little
difcernment to perceive, that great afliftance would be derived from
the prejudices of the community, in propagating the opinion, that
the Taxes of the year covered every remaining charge. - For,

without minute inveftigation, it was impoffible to believe, that after

laying on Taxes exceeding in amount Two millions, he fhould .

b

have left a Million unprovided for.
‘ Having

1753, 1,941,729 _4'.2,003,501l 1766, 3,042,158

1754

1764, £.4,021,546 1786, £.4,759,357
17655 3,433,056 | Average , 1787: 4,447,6%7{ Average
L. 3,643,1;0 ’ 1788, 4,880,665
1789, 4,705,076

2,045,495 1767, 3,475,083
- In conformity, however, to the defire of placing every thing in
as favourable a point of view as poflible, the actual average of
the laft Peace Eftablifhment is adopted, in the following Statement,

with the addition of [£. 500,000, which mult appear moderate in

thie extreme, when we confider the great increafe of expence that

will be occafioned by the Barrack Service, and the additional Half-

pay of the Army, Navy, and Ordnance

Gz STATE-
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’STATEMENT No. VI

xSheme' the TotaI Produce of the Old and New Revenue,

* the laft Peace, from the year 1/86
117 4o theyear 1591 - No.1.£.16 854,229
- Dedué& the Charge as eftimated by the R

Committee on £+ 5,500,000 Exche- © 10w
No. 2.

quer Bills fince paid off % fgd,éoo

1
. Sum Annually voted for the Smkmg I‘und and not

E provxded for - L. -
: Additional Peace Eﬁabh{hment ;

Total Charge created by Loans and Fundmg of the R

' Navy before October 1796 No. 3. - ¥
! Charge in refpeét of Intereft and Sinking Fund
created by funding £. 14,654,391—Navy Viftual.
.ling, and Exchequer Bills on the fuppof ition they
“are fubfcribed into 3 per cents.
) Interet’t and Sinking Fundon a Loan of £. 18 ooo,oeo
ﬂ . December yth 1796 - y
“ Intereft on /. 5,500,000 Exchequeerlls,at 5per cent '

« "441 v

Tn this Account ths
Produce of the Taxes 1 793 =4—5,is flated for one ‘Year ending the 1oth of  O&ober 1496 ;- and, the Taxes I796 -and 1797 are:
../ admitted to produce the Sum for which- they were ngen

~Average Annual Expenditure ' during

and the Total pmbable Charge in the Event of Peau’.

Prodnce of the Old TFaxes, for one year S
" ending roth Oftober 1796 "= £, 12,798,326

Allowance for Lofs by Diftilleries - 554,181
|:Corn Bountics paid out of the Cuftoms 449,381
Pounties to Seamen - - 51,491

———— !3,853.329

T ~No. 1.
6,699;229 Recexved from the Dut'es 4 /93, 1794,
14935, for one year ending the Ioth . = =~ “ ..
200,000 | ‘' O&tober 1796 -~ - No. 2. 2,284,666
500,000 Allowance for Lofs by Diftilleries No. 3. 209,581 . i
o 4 2,404,247
4,087,906 Eﬁuudl.cd Amount of Faxes 1796 it 1,592,00Q:
: ‘ :Effimated Amount of Taxes propofed Dec 7th X /96 G
- for the fervice of the year 1797 2,132,000
© % | Land and Malt as eftimated by the Commlttee - . 5 58,000
1,033,847
T v Total No. 4. © he22 629,626
-1,21 5,000 : -

. 275,000 Total Expendﬁu}c - L2421 3,482,

. Intereft on a Sum of £. 3,000,000, future Navy Total Receipt - - 22,629,026
Debt provided for'in Budget Dec. 7th 1796 - 202,500 e
: 7 jm——————— | Deficiency - - Lo 58.‘3,856:
Total ,g 24,21 3482 7 ————
Nowr Thls is c0p1ed from the Paper before the Houfe of Commons

5 No. 1. See the Repnrt of Commmee r"')x, page' 8.

. “No. 2. Sec Appendix N, Committee 1796. -

¢ Nou 3.
of the -7th -Geo. 111 cap. 13

Account of all Addition to the Public Debt as nequxre&by the 72& Setion

| Na.2. This is the Produce as ftated to Parliament in the Paper entitled The
Nett Produce of the Taxes for one Year, ending 1cth of O&ober 1796, dedutt-
ing from the Taxes 1794, 1ft. from.the Total Produce of Paper £. 75,000 ;
2d. fromthe Duties of Bills and Receipts,f. 128,620';: both of thefe Sums being
“included in the Produce of the Old Taxes as above frated.

1'No. 3. This Allowance is made on the Suppofition, that if the lehllenes had. -

" been open, the Tax on Home and Foreign Spirits, for the year ending roth of
- O@ober 1796, would have equalied the Receipt of the fame Dutics for the

. year ending 1cth. Octaber. 1795 ; even if there had been a full Year’s Receipt in:

~ the latter Period on the Duties xmnofed in 1793.
vNo 4,
| \Veek—about ,C 34,090,

It is xmpofﬁble to look at thls account Wxthout concem, and w;th-

Nothing can be added to thisy except 2 Share of 'the Produce. of a §3&

,out;.f_ee,mg fubftantial caufe of alarm for the fituation of the country.
VSoi far from exhibiting any 'ﬁxr‘plus;'the people:of England have the
mortxﬁcanon to fee, that after all the burdenfome taxes to which they
have been lately fub_]e&ed there would remain in the event of Peace

a de-
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//féze// / /?{vy,( o //Z’myzf}zmﬁé{ zza? (/lei@ Z/z/zﬁ v/{r fa deﬁcxency to the amount . of L. 1,583 856 and this thhout 0
/ W . ﬁ:atmg any provifion for the further fum of Extraordinaries, for e
/ £ Afca Seio Were, o 4 ,,,/./:,/.L‘Z./ N R ,
Yoo : ‘”M—/%I e 24 / , ~ ~which; it has been fhown in Statement No. ITf, Taxes ought to have SRE
2 Z //44,;151% ‘//m e (// "l_ ‘/;5/"9 /}: [f[, | [54770 | ';been impofed.  All lowing for this further charge, which undoubt- g
B2 , ; “edly fhould be included, the real deﬁcxency In the event of Peace
YA ,@c cacene / — / 956334 | ~ would be as follaws :
. L e e , , ST | o /X _’:Deﬁcmncy, as in Statement No VI - - ,{: ,583 856‘
T //)a : . }*’/ Intereft, Charge of Management, and Smkmg Fund Lo i
S R o o LA g > at the fame rate as the Loan of this Y . E S
il i ,4 7 | , s Year, on . b
\,/}/é‘//;?//w/ // (/%{oﬂ/h/ /%"/ /é” '”z““a ¥ e /ﬂ% L o ,{: 9,401,624, which,.it has been fhown in State- SR ‘ *
! %2 J 4 sz ),; / ﬁ%/c MZ/ nrece /‘,/,ﬂ 4 ,;//{,; e : o men; No. 1II, ought to have been provided for,: = 634,770 o :‘ 21,
& > S . Total Deﬁc1ency, - - £ 2,218, 626
ﬂ“/xzé / M%a/“" : /a/!u éZ'fyf/ /‘.’/ /m,mc;ee/ﬂ s \
ja 6 Z/ Y ' Larg.e as thlS may appear, the ﬁatement from whxch it refu]ts N
l e St Z/Z/Zﬁ’ 7. 7 4 Ye -1'? : : 1y
f/ 0/ ‘ ///a/ 7/1&}4/[ L3 { () / y ¥ . jmcludes no provifion for the neceflary expence attendant on wind. s
N 3’ - ing up a War ex enditure. The writers on this fubje& who are I
g i R f (m, - //' /)?y/ g up P i "
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/mal ‘{;Z/m?)z/(e/ f Z.’fﬁéﬂ}’fﬁ'l ‘ ‘ 4 o it in this way, as’it has been fhown th at the prefent annual expendi- fi‘li
o , : ‘iture of Army,. Navy, and. Ordnance alone, amounts to upwards of
‘ 0L el £, 30,000,000 ¥ ; before the final account of .the War: therefore can
; b :
/ ﬁﬂZ ‘[ e 7’)W0 — / 'éfy&/ﬁ 7/ : be clofed, we muﬁ allow for the neceflary, charge that will: attend an
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if it can be obtained .on the fame terms with the Loan of this yeat, will
ecreate an annual charge of £. 1,012,500.. The National Receipt

and: Expenditure will thien ‘ftand as follows ;. -

, STATEMENT, No. VIL
Shewing -the Total Produce of the Revenue, ‘and the Total probable Charge, on the Suppofition that

the Sums neceflary for the Extraordinaries of this Year, and for v.(inding up the War Expenditure,

are provided for. .
Total Expenditure as in Statement Total Receipt of Revenue, as in

No.. VL. - - £. 24,213,482| - Statement No. VL. - - £ 22,629,626
Charge of Management, Intereft, &c. - : O

on £. 9,401,524 for the Extras of -

this year, as explained in Statement

WNo. IIL - == 6343970
Charge of Management, Intereft, &¢, =

on £. 15,000,000, neceffary for

winding up the War Expenditure

Total Esxpenditure £. 25,860,752
Total Receipt - 22,629,626

.

- Deficiency 4 2,231,126

rota,go0

O Tofal Espenditure £. 25,860,752

The rapid and unparalleled augmentation of the War expendi~
ture, renders it difficult with accuracy to afcertain what additional
charge will be occafioned by our perfevering -in hoftilities for an-
other year ; but when we know that within thefe two years we
have 'added upwards of £. 4,500,000 * in perpetuity to the annual
<charge, we cannot fuppofe it will be lefs than £, 2,000,000 per ann,

“The increafe of the number of our enemies, and of the intereft of
‘money, would authorife our looking forward to a much greater fum.
©On the fuppofition, however, that it may be carried on with the'an-
nual addition of £ 2,000,000 to the permanent charge, as it has beent
{hewn, in Statement No. VII, that if Peace is reftored at the end of
* See Statement No. T.

1 this
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this year, the deficiency in the receipt to'be fupplied by new Taxes

muft be £. 3,231,126, and.the total expenditure £. 25,860,725

It follows that, if this conteft is perfevered in, Taxes muft be provided,

and the Peace expenditure increafed to the following extent :

New Taxes.  Amount of Peace Expenditure.

If to the end of 1798, £ 5,231,126 = [, 27,860,725
‘ 1799, 7,231,126 . 20,860,725
1800, 9,231,126 31,860,725

But it is needlefs to anticipate calamity ; fufficient for the day is
the evil*tﬁe‘redf. A Revenue of £ 25,000,c00, from {o {mall a po-
pulation and territory as this country contains, may be colleGed.
But the hiftory of man furnifhes no example of it. In the year
1768, Mr. Burke declared, ¢ That no man had confidered the
“ Finance of France with any dégree*of attention or informatioh,
“ but muft hourly look for fome extraordinary convulfion in the
“ whole fyftem, the effe@ of which on France, and even on all
“ Europe, it was difficult to conjecture.” * Dr. Adam.Smith about.

this time ftates the Revenue of France, from the beft information

he could obtain, to amount to £. 15,000,000, and that of England

to ,5 10,000,000 ‘but ‘our permanent Peace- expenditure’ now
creates the ‘neceflity of a Revenue larger than that of both coun=
tries at the time when Mr. Burke difcerned the {eeds of ‘a"Revolu-
tion in ‘the Revenue of France.—FEven in’ this fituation, T doubt
not: that Minifters, whofe-paft condu& has fhut the door to- all

‘ * Obfervations on a late State of the Nation.
» ‘ reafon-
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reafonable hope of honeft fame; regardlefs of futurity, may blunder
on from Seffion to Seffion, enjoying the  pitiful profped of a few
more years of power and emolument. But there is no thinking
man who muft not tremble for the fate of the country, and look.
forward with doubt and hefitation at the poffibility of our retaining,
under: the preflure of fuch accumulated taxation, that weight and

importance as a nation which we have hitherto enjoyed.

- The modern fyftem of Funding preverits all immediate feeling of
the calamities of War. - Taxes come gradually and flowly into pay-
ment.—It istrue the induftry of man is turned from produdive to un-
producive labour, and large portions of our capital withdrawn from
thaf order of expenditure which by its encouragement to reproduétion
is calculated to maintain and increafe national wealth : but the forced
circulation, which the expenditure of the War creates, gives a falfe
impreflion both of our revenue and commerce, and flatters for the

wmoment with the delufive hope of ‘undiminithed Wealth,

Inthis ftate, Minifters may indulge in fpecious paradoxes. Their

partifans may applaud the ingenuity of propofitions they do not

~underftand, National profperity. may be ftated as the caufe of our

national embarraflment; and exploded nonfenfe concerning the

want of circulating medium, detailed with eloquence, may com-

mand the admiration of a confiding Parliament. But he is a. bold.

man who can view the period of returning Peace, when the War
o expenditure

s N e e
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expenditure vanifhes, and all the various Taxes neceflary for raifing

apermanent Revenue of £. 2 5,900,000, are brought to bear on

the people of this country, with fanguine and confident hope of our
undiminithed profperity ; and he is a rath man in the extreme,
who flatters himfelf that any apology can exift for carrying the ex-
periment to a fill greater length. '

The effects of this extenfion of our Debt on' that Conflitution, the

War was undertaken to preferve, is: perhaps ftill more alarming;

I hefitate not to' fay, that, even in our prefent fituation, it becomes

a matter of indifference, whether it is a Monarchy, an Ariftocracyy,
a Republie, or a Mixed Government—Were it the fairelt form
of conflituted authority the mind ‘of man-ever- conceived, with

@ revenue -of [, 25,000,000, it muft. be. a Defpotifm ;: that s

3
the perfon poflefling the management and controul: over fo large.

avpr‘oportio‘nof the national income, muft regulate with: defpotic.
authority the adions and.the condudk of his couintrymen, .

.- The ‘power,inci:dent,\,to property, and . the neceflity. of .mai:ntait,}ing

a.proper balance-in its diftribution, . was formerly. a_more favourite -

topic than'i: has been of late,. It 50, be regretted that thofe who

profecuted.this enguiry did not liveat a-period when. the progrefs. of

human knowledge, by f:urnirﬂlir;g them with a more-accurate: idea of
the. nature. of Property, . v ould: have. enabled them. ~§o:, ftart _their:

fpeculation from a mare commanding point,

Ses
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But, whether with Harrington we confine. our ideas of property
to land, or more accurately confider it as including ‘every thing
which forms the object of defire of any human being, and is capable
of being enjoyed by his fellow-creature; all power over aljotller,
attendant on the pofleflion: of property, muft. arife -either from the

_a&ual or expe@ed communication of a part of it. From the manner

all property is ufed, there obvioufly arife two diftin¢t fources of ‘its
communication to others—the expenditure neceflarily incident to

the management and colleGtion, and the fubfequent expenditure of

jts nett produce. Now, the Funding Syfem, politically confidered, is

a device by which the power attendant on the total expenditure of
é portion of the National Capital, is taken out ‘of the hands of ‘the

People, and-divided between the Government and the National Cre-

| ditor, in fuch a manner that the ‘former 'enjoys what appertains to
- management and colle@ion, the latter what arifes from the expendi-

ture of the nett produce.: To eftimate with aceura‘éy the proportioflél
importance of the thare ‘which® by this means: Government retains
“and the Creditor acquires, would lead to an inveﬂlzigat_ionv too exten-
five. - But a comparifon of the power 'e'njoye’d' by 'thg Poffeﬁ?on of
an eftate where the proprietor hel'\rer’r‘c‘:ﬁdes',’ahd‘ which of cgurfe
muft arife from the management and colletion, thh Fhe po'vyer
derived from the expenditure of the nett pfoduc§ in thg’ Vérxoys
places he may felet for his réﬁdeﬁc’g, muﬁ quggeft«'t? us, thatt}f;e
fhare of power acquired by Government froqx t’his'fdxv;ﬁon_, : .;s m -
nitely greater than that _atta‘ined by the 'Creditqr. Conlfidering it,
. however,

( 51 )
however, for the fike of argument, as a fair and"equal‘diviﬁon, it
follows, that, as the #ur Expenditure now exceeds twenty-five
millions, and the Revenue that muft be colleGted amounts to

that fum; thofe who conduét the Government. are- at prefent in.

pofleflion of more power than would attend a property of Twenty-
five millions a year; and that, on the return of Peace,

they will be
in the permanent poffeflion of the power attending the

management
and collection of this fum, which, on the fuppofition that this laft is

A

only equal to the power attending. the expenditure of the nett
produce,

millions five hundred thoufand would command,.

If Mr.
dependence created by property in a ftate of combination, above
that, which it commands in 2 flate of difperfion—if to- him. the.
power enjoyed by a man of One hundred thoufand a year, . feemed
to exceed fo ‘Wonderfully -the proportion of power enjoyed by a:
hundred men of "Ozilé«thouzfand‘a year—to. what conclufion would.

his reafoning -have led him, had he contemplated fuch an, extended:

- property vefted in the hands of a Minifter ? Can any man believe

that he would have differed from me in pronouncing, that it muft:

be"attended: with: delpotic ,auﬁthority !—If Harrington (regarding:

“his Oceana with all that fond partiality with which. man  naturally:

views the offspring of his own mind) deemed a Million:a year the:
largefk revenue the State could enjoy with fe_;_fety to. his model of a.
L Ha ' perfect

muft be {uch a fhare of power as a property of Twelve

Hume exerted his ingenuity to defcribe the increafe ‘of
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perfedt Commonwealth-~what opinion muft he have entettained of

.our Government in its prefent ftate? Ts it probable that he would be

difpofed to differ much on the-effects of fuch accumnulated «Revenue;
when we.find him with anxiety recording, that, in the 21ft year

of the Republic cf Oceana, the Commonwealth being worth' One

million a-year, and ¢ the Revenue being fuch as was able to bea:

¢ yearly purchafer, gave a jealoufy that by this'means the' balance
« of the Commonwealth, confifting in private fortunes, might be

¢ eaten otit; whence this year is famous for that’Law, whereby

¢ the Senate and the People, forbidding any further purchafe of

“1ands to the DPublic within the: dominions of Oceana, and the
« adjacent provinces, put the agrarian upon the Commonwealth-
« herfelf4” e '

“The aim of modern political writers feems to refemble that of
the ancient moralifls, to captivate by animated deferiptions of the
benefits attending the form of Government they admire, and, by elo-
qﬁent appeals either to reafon or. prejudice, to inflame our paflions,
and ‘excite our enthufiafm, for the favourite fyftem they mean toin-
culéate. But, if, in the progrefs of moral knowledge, it has appeared
important to more recent and more enlightened moralifts to afcertain
the means of moral diftin&ion ; if fo much ingenuity hasbeen exerted
to difcover whether it was the effort of reafon, orthe effet of a moral
fenfe 3 it feems of no lefs’ impo'rtanée in Politics, or the fcience of

Government, to alcertain the principle which difpofes one animal

6 to
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to regulate its altions by the will of another. Experience teaches

us, that all animals are ruled and controuled by the management

of the objects of their defire. The defire of life, of avoiding pain,

of food, and of fleep, conftitute the narrow circle of defires which
we can difcern.in brute. animals; and it is by the management. of
all, or {fome one of thefe, that man fucceeds in rendeiing other

creatures dependent on his will,.

Human nature s, indeed, {ufceptible of an infinite variety of
defires 5 but let not the pride of man imagine that he is exempt from
that general law of animal ccconomy, which makes. obedience to the
will ‘of another attendant on the management and pofleffion of the
objects of his defire. Numerous as are the objecs of ‘man’s defire,
there are not wanting plain and obvious diftin&ions that fuggeft
the divifion of them into two claffes. Such as are alone capable; of
being enjoyed by the individual, in whofe conception they appear
defirable ; as for example, life is defirable to A. 5 but the life of A.
cannot be enjoyed by B.: and fecondly, fuch as being the objcé?

of A.’s defire, may be enjoyed equally by B. or any human being';

and this laft is the defcription and the real definition of property,

Man exifts in a fRate of abfolute flavery, when both of thofe
claffes of the obje@s of his defire are under the controul and managé;
ment of ‘his fellow-creature : but long before he is reduced to this
Rate, his freedom of a&tion vanifhes befare an .appxpac‘hihg monopoly

' of
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( 54 )
of either, The power with which conftituted authority or govern~
ment by law is armed, is that of difpofing, in certain dfaﬁnite cafes, qf
the objlea*sa of defire of the firft clafs; or of {eizing either the whole»
or a part of the obje&t of defire of the fecond, in the pofleflion of
individuals. Aund it is the prudence, the wifdom, and the pre~
caution with which thefe powers are delegated, that conflitutes the:

excellence of a Syftem of Government.

| of thé fecond clafs of the objects of man’s d‘eﬁ_'re, it has been

obferved, that they are capable of being enjoyed by all,, as well as

the perfon who poffelfes them. Thence A. may poflefs power over
B.; not only by the controul of thefe obje@s of this clafs which B.

poffefles, but allo by communicating to B. a fhare of the ftock of

thofe objects which he A. hasacquired.—* En effet (fays an eminent:

H 1 * . .
¢ author) un homme n’avoit point avant les. loix d autre moyen:

4 daflujetter fes égaux qu’en attaquant leur bien, ou leur faifany

*¢ quelque part de fien.”” It is this latter means that in all ‘good Go-

vernments ought to be left without refiraint, and which, uncon-.

trouled, is ever produétive of geod' effe@s..

Bﬁt if propertjr is forcibly accumulated by legiflative arrangements,.

it becomes as fertile a means of fubjeCtion, and as certain a fource

of defpotic {way, as any other. Of great and rextet}ﬁ‘x{e‘ property,
hiﬂ:ory furnifhes many inftances, and records its effects: but this.
country exhibits a fcene new to- the eye of man; never did there

exift

(55)
=xift a fimilar proportion of the Capital of any N

a manner, that the whole power

ation united in fuch
attending the management of it

may be ufed to enforce the will. of an individual, This is the real

malady, the true political diftemper, under which the Britifh Nation
labours. A fubfervient Magiftracy, a torpid and fupine People,

and
a Parliament whofe votes and opinions are at variance,

are but the
natural fymptoms of the diforder. Iow groundlefs then the alarm

at the fuppofed progrefs of French principles! How wicked the
profecﬂtion of thofe who withed to reform ou
There exifts but one formidable defeription of traitors to the Confti-
tution of this country; it is thofe whofe meafures have created a

neceflity for a Revenue of L. 25,000,000 annually, and who, by
this means, have acquired a domineering

r Reprefentation!

power, that enables them
at pleafure to ditate or infringe the laws of their country;

a power
which has effentially weakened,

if it has not totally overthrown, the
balance of our conftitution in pradtice.

Such are the effe@s of a2 War, undertaken as was pretended by

Minifters for the prefervation of our Property and our Conftitution,
but which, in reality, has invaded the one and endangered the other
to a degree that gives folid grounds for alarm ; for there is no unpre~
Judiced man endowed with the ufe of reafon. who muft not now

perceive that its continuance inevitably involves the deftruction of

~ both,

FINTIS,
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