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~ INTRODUCTION. = .

"THE following impoftant‘ questions - COnceming

the Bank' of England  will - next session; come
under the discussion of parhament ‘ | 3

“1st. Whether the Bank shall be obhged to
pay their notes m speme at the: de mand of the

’holders?

2dly Whethe1 any alteratlon sh'ﬂl be made ;

'in - the terms agreed upon in 1808, between Go-
- vernment ‘and the Bank, for the management of -

the national debt? - -
“And, 3dly, what compensatlon the Pubhc shallA‘
receive for the large amount of public deposn:s,_

h from which the Bank: derive ploﬁt:D '

“In ' point - of 1mp01 tance, " the ﬁrst of . these,
questlons greatly - surpasses - the rest: :—but:.-s0

~much has already. been : written. on ' the- sub‘]ect‘:

of currency, and- on' the laws by.which it should

be regulated that- I should not trouble the. reader

w1th any furthel observations on those topics,
' B
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did I not think that a more economical mode
of effecting our payments might be advantage-
ously adopted; to explain which it will be ne-
cessary to premise briefly some of the general
principles which ' are’ fouhd to  constitute the
laws of currency, and to vindicate them from
some of the objections which are brought against
them. o
The other two questions, though .inferior in
importance, are, . at . these times . of pressure :on

‘our.finances, when: economy is so essential, well
,deservmg of the . sérious con31deratlon of  parlia~

~ ment. - If on examination, it should .be found

that the services performed by the Bank’ for the
Public are most prodigally paid; and that. this
wealthy .. corporation  has -been. accumulating: a
treasure, of which' no example can  be brought
—-much- of it at the. .expense. of the Public;. and
owing to the negligence and forbearance . of
Government—a better; arrangement, it is_hoped,

will now be made; whlch while it secures to. the

Bank a just compeqsatlon,.for _the responsibility
and trouble which; the management of .the public

* business: may - occasion, . shall . also . guard aga,inst

'any‘ Wa.steful application of the public resources. .
: It must, I think,- be allowed - that.. the . war
whlch has pressed heavily on most; of - the classes

_ofvithe community, has..been: attended ’WI‘,th ‘uns -

8

- looked-for beneﬁts to the Bank; and that in: pro-
pmtlon to the lncrease of the pubhc burdens

and dlfﬁcultles have been the gams of that
body. TR :

Bank, - which ‘was' the: effect - of - ‘the" ‘wak, * has

“enabled’ thein' to' raise the' amount of ‘their notes

in : circulation ' from - twelve - millions to itwenty-

eight'millibﬁé, -whilst, -at: the" same time, it has

exonerated ‘them* from "&ll' necessxty of - keepmg
any large deposit ‘of cash-and' bullion, 4 part of
their assets from which- they derive no profit.:
The war," t00; has yaised' the unredeenied: publxc
debt ‘of which' the' Bank have the: mandgement;
from 220 to 830. mﬂllons, and, notWIthstandmg
the: reduced rate of chalge, they will receive for
the management of ‘the debt alone,” in‘the present
year;: 277;0004%; "whereas; i 1792, their -whole
receipt ‘on account of the debt was 99,8004, i
» It is to the war that the Bank: ate also ‘iridebted

for: the increase.’in’the: amount of ‘public ‘de:

pbeit52 2 In 1799, ‘-'»th'e”s‘e deposits were': probably
less- than' four -milliotis. * In: and- sihce- 1806 we -

~ know: that they‘ have genelally exceeded eleven '

mllhons :
It cannot I thlnk be doubted that all the Ser~
* See Appeﬁdix,f:Nt)’.fS;j IR ’
' "B 2
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jvivcesk ‘;which the Bank: perfo_rm “for .the - Public,
cou‘ld‘_‘be ‘performed, by. public servants and.in

public offices established . for. that purpose, at a

" reduction or saving of expense of near]y half a

million per annum.. ; R UEETIE IR
In 1786, the audltors of pubhc accounts st'xted
,lt,, as.-their opinion, . that the public debt,: then
amounting to- 224 millions,  could -be ‘managed
by Government for. less:than:187Z. 10s:; per : mil-
lion. - On a debt-of 830 mllhons the Bank  are
H‘pald 3401 per:‘million on 600 mllllons, and 3001
per million on 230 mllhons el
" Against the mode :in whlch the pubhc busmess

_1s ~managed at: the .Bank no. complaint can :be-

justly made; - ability, regularity, and :precision,
are to 'be found in every office; and in these: par-
ticulars it is not probable that any change ; could
be ‘made which would. be deemed .an | 1mplove~
ment. - o - . R

- As far as. the Pubhc are. bound to the Bank by

any existing - agreement, ~an .:ob‘]eetlon on. that
score - will  be . urged against'. any : alteration,

Inadequate as, in. my opiniOn,‘w'as, at’ that: time;

" and ‘under - the. mrcumstances “in which - it . was
granted, the compensation which the Public re-
. ceived ‘from- .the Bank, for the: renewal .of. thexr 3

chalter, I shall not plead for a revision of that

contract; but permit -the -Bank to enjoy unmo-

5

lested " all - the frults of so: 1mprov1dent and - un-

equala bargam. : I
‘But the ' agreement - entered into with " the

Bank in 1808, for the management of the ' na-

tional debt, is not, I think, of the above descrlp-

tlon, ‘and “either ‘party is now ‘at liberty to annul
~ The agreement was -for no Aideﬁmteperlod,:_

and has no ‘necessary connexion with' the durationt
of 'the charter, which was made eight years before
it. . Applying to the state of things existing at ‘the

“time of its formation, or such a state as might

be expected to occur within a few years, it is
not any longer binding. Thls is declared in
the following passage of Mr. Perceval’s letter
to the Bank, dated the 15th Jdnuary, 1808, on
accepting the scale in respect to the rate for ma-
nagement proposed by the Bank. ¢ Under this
impression,” says Mr. Perceval, ““ T am strongly

'~ inclined to . glve way to the suggestion of the,
' Bank in the minor parts of the arrangement,

and will therefore accede to the scale of allow-

- ances therein proposed for the management of

the public debt, so far as it applzes o present

'cn cumstances, or to such as can be e‘zpecz‘ed lo
occur within any short period.” Eight - years -

having since elapsed, and the unredeemed debt

having in that time increased 280 millions,. can -

it be justly contended that it is not in the power

o7 e e A
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of either party, now or hereafter, to annul - this

agreement, or to propose such alterations in it

~ as’ time ‘and - circumstances may render expe- \
 dient? ' R

{,

. To Mr. Grenfell I am: Very materldlly in=

’ debted I have done llttle more - on this part of the

sub‘]ect‘than repeat his arguments and statements.:

- I have endeavoured to give my feeble aid to a cause
which he has already so ably advocated in parlia-

ment, and in which I trust success will crown hls
future efforts. - e :

"SECTION I

In the medzum qf ey culatzon—-—-cause (y'" ungformzty
S - is cause of goodness o

ALL wrxtexs on the subJect of rnoney have agreed
that - uniformity in the value of. the circulating
medium is- an ' object - greatly to ‘be . desired.

Every improvement therefore which can pro-
mote an approx1mat10n to that ob_]ect, by diminish-

~ing the - causes of Varlatlon, should ‘be: adopted

No plan can pOSSlbly be devised which will main-
tain- money at an absolutely umfm m value, because

it will: always be subject to those variations to which -

the commodity itself is subJect which has been ﬁxed
upon- as the standard. - IR L SO

- While the precious metals contmue to be the
standard of our currency, money must. neces-
sarily undergo -the same - variations in. value as

those metals. It was the compalatwe -steadi-

e i e A= T . O 18 A I O A g A . 1 e e
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. ness in the value of the precious metals, for periods
~of some duration, which probably was the cause

of the pleference given to them in, all countries, as

a standard by which to measure the value of other _

things.
A currency may be considered .as perfect of
Whlch the standard is 1nvar1able, which always con-

forms to that standard, and i 1n the use of whlch the

utmost economy is pracnsed
Amongst the & edvantages of a paper over a me-

tallic mrculatlon, may be reckoned as not the least,
the facility with which' it may be altered in quan-n
tity, as the wants of commerce and temporary
circumstances may  require : enabling the desirable

object of ’keepirior money at an uniform value to ‘be,
as far as it is’ otherw1se plactlcable, securely dnd

K cheaply attained.

The quantlty of metal, employed as ‘money, in
eff‘ectmg the payments of any particular country,

using metallic money ; or the quantity of metal for
which paper money is the substltute, if paper money'

be partly or Wholly used, ‘must depend -on ' three
thmgs ﬁrst on‘its value ,-——secondly, on the amount

~ or value of the payments to be made ;—and thlrdly,

on ' the - deglee of economy practlsed in eﬂ‘ectmg
those. payments. . SR

A country - using gold ‘as its .sta,n’dard WOuld |
require, at least, fifteen: times less of that metal

'9 ‘

than it-would of silver, if using silver, and nine

hundred times less -than it would" of copper, - if

using that - metal,~—fifteen - to. ' one / being *about -
the -proportion ' which: gold bears ‘in * value “to

silver, and - nine' hundred to one :the ' proportion
which it bears " to - copper . If -the denomination

of a' pound were given:'to ‘any’ specific weight

of ' these metals,  fifteen times’= more = of : such
pounds -would be" required in the: one ‘case, ‘and
nine hundred times more 'in the -other,” whether

the metals: themselves ‘were employed as ‘money;
or paper was partly, or” entlrely, substituted: for -

them. “And: if a- country uniformly - employed
the same “metal as ‘astandaid, - the quantlty of
money required would be in an inverse ' propor-
tion to ' the value of that metal.: :Suppose the
metal : to - be silver, - and that  from - the difficulty

of . working the. mmes, ‘silver should :be’ doubled -
in value,—half the ‘quantity only would:then:be :
" wanted for money,.and if  the whole business of

circulation were carried on by. paper, of :which
the standard = was silver,—to sustain that paper,
at. its bullion value, it must in like -manher be
reduced one half. - Inthe same way it might be
shewn, that, if silver fell - o'ne;lhé.lf . in - value,
compared :with-.all other commodities, '_'doxible
the quantity ‘would be required  to. circulate the
same quantity of -goods.—When the number of




10

transactions. increase . in’ any: country from: its
incredsing, “opulence and - industry—billion . re-

maining @t. the same : value; “and the: economy in

the -use - of : money . also - continuing ~ unaltered—-
thé value - of ‘money will- rise .on. account. of .the
increased-use: which' will be: made of it, and will
continue - permanently -above ' the value -of bullion,
unless" the - quantity -be increased, - either by - the
addition of paper, or i by procuring bullion to. be

coined into money. ‘There will bé more commo-

dities ::bought and :sold, - but at: lower ' prices;
s0. that the same . money will still be adequate
to the - increased number - ‘of transactions; by
passing In each transaction at a higher value:

The value of money then .does mnot: wholly de-
- pend- -upon its absolute quantity; but on:its quan-
ity relatively :to " the payments which it has to

accomplish; ‘and the same effects would follow from
either ‘of two .causes—fiom increasing the uses- for

‘money one tenth—or from diminishing its quantity

one tenth ;. for, in e1ther case, its value would rise

- one tenth:: e R SO TP R |
Itis the rise in the value of .money’ above the '

value,,of bullion which is «always. in ‘a sound state
of i 'the : curvéncy, . the cause  of . its .increase " in

quantity ; for-it*is’ at thése times 'that either an

opening -is* made - for.the issue of ~more  paper

‘money, whichi ' is-always attended with  profit to

11

the 1ssuers, or that a profit is made. by carrymg
bulhon to the mint. to be comed - ;

. Ta say.that money is:more. valuable than bulhon
or the standard, is to say. that. bulllon is. selling

in.the market under the mint price. It can there-

fore be purchased, coined, and ‘issued as money,
with a profit equal -to the difference ‘between. the
market and mint prices. The mint price of gold
is. 3. 17s, . 104d. + If, from increasing opulence,
more commodities came to be boﬁght and sold,
the first effect 'would . be ‘that the value :of
money would rise. Instead of 31 17s..101d..
of . coined money. bemg equal in. value to . an,
ounce of gold, 37 15s. 0d. mlght be.-equal to that
value ; and therefore a profit. of @s.. 103d. might
be made on every ounce.of gold that was car-
rled ‘to-the; mint to be coined. This profit, how-
ever could npt long continue for the quantity. of

money which, - by these ‘means,- would be added. to,

;the c1rculatlon would sink its value, whilst - the.
 diminishing quantity of bullion in the market would

also tend: to raise the value of bullion to:that of,
coin: “from one or. both these. causes a. perfect,
eq‘ualit-y in their,value.,could '-nqt, }f;@il - tog,b;e, soor;
restored. . EE T e R

At appeals then, that, lf the increase - in. the
L]lCuldthI] -were supplied - by means of. coin, ‘the

value : both of bullion and money.. wo.uld_ for a. -
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time ‘at’ least, even - after they had found then
level, be higher than - "before ; a’ cxrcumstance
whlch thouO'h ‘often” unavmdable, 1s mconvement
as 1t affects all former contracts. - ThlS 1nconve-
niénce is wholly got rid  of - by the issue! of paper
money’; “for in ‘that - case there will ‘be’ no ad-
ditional ‘demand for bullion’; conseqnently
value wﬂl continue unaltered;" and the new papex
money, as ‘well as the old wxll conform to that
value. I S st
BeSIdes, then all the other advantages attend-
' management “of - the quantlty, a deglee of uni-"
formlty, ‘which i lS by no other means attalnable, s’
secured to the valué of the (:Irculatmg medlum in
which all payments are-made. - - :
~The value of money and the amount of pay-
~ ments remaining the same, the quantlty “of money’
‘ requlred ‘must depend on the degree of economy
practised in -the use ‘of it. If no paymentb were:
made by checks on bankers, by means. of which:
money  is ‘merely ' written off one “account - and
added to another, and that to the ‘amount of ‘mil-
lions daily,’ w1th few or no bank mnotes or com
passing; it is obvious that considerably ‘more

currency would be’ requned or, which is the same |

in its effects, the ‘same money would pass at
a greatly increased value, and would ~therefore

_others checks, notes,
_whether it be ‘paper . or metalhc “money, : is_.in

13

_be . adequate . to - the . addmonal amount of pay-

ments . : ,

Whenever merchants, then, \have a- want of
conﬁdence ‘in each other, which: disinclines them
to deal on credlt or to. accept in payment each
- bills;  more - money,

demand ‘and :the advantage of:a paper- c1rcu1a-
tlon, -when established . on - correct: pr1nc1ples, is,

that. this - additional quan.tlty;. can’ be -presently -

supplied without - occasioning = any - variation in
the value- of ;the whole _c’_urrency,_;either, as coms=
pared. with bullion or.with any other.commodity;
whereas, ' with _a.'system. of .metallic. currency,
this additional: quantity.cannot . be, so' readily . sup-

- plied, and. when' it is finally- supphed the -whole
of the: currency, as well'as bulhon, has acqmred an
1ncreased value, - . -t

Use 0f a standard commodzty—-—o[yectwm to zt
| o conszdered IR

DURING the Iate dlSCllSSlOIlS on the bulhon ques-
tion, it.was most Justly contended, that a cur-

ST
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quantify “of any:other- commodlty
of a- cutrent:y withott: ‘a spec1ﬁc standard swaspl
‘believe; - first advanced by’ Sir : James Stevdrt¥,

14

. ylency, 10 e perfect; should be absolutely inva-
riable in value. el

+ But it was'said, t00; that ours had become s’uch
a- currency by ‘the ‘Bank: 1estuctlon“blll yioforiby

that bill'we:had wisely- discarded- gold: and silver
~ ag the standard of our money-and, in-faet, -that'a

pound notedid noét:and ‘ought not to .vary withi a
given quantity. of :igold; ‘more’ than “with' a" given

but o’ one ‘has yet ‘been ‘able to' offerany. test
by ‘'which “we could: ‘ascertain : the- umformlty 'in
the value of & money so constituted’. Those who
supported this opinion: did- not’ see; that: Suchi:a
curtency, instead: of being invariable; was' subJect
to the greatest variations,—that the: onlyuse of
a standard is to regulate the quantity, and-bythe
quantity the value of the cwrrency—and that
without a standard it would be exposed to all the
fluctuations to which the Jignorance or the 1nterests
of the issuers mlght subject it. .

It has, mdeed been said - that we mwht Judge

* The wntmgs of' Sn‘ James Steuart on the subJect of
com and money are full of mstruchon, and 1t appears sur-

’ vxs 50 drrectly at vanance w1th the geueral pnncnples he endea~

voured ‘to estabhsh e
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of its value by its relation; notto ‘one; biit to ‘the
mass of commiodities. -~ If it shodld'be“coht‘:;éded‘
which it ‘cannot be, -that ‘the “issuers - 6f - paper
money ‘would be willing - to: regulate ‘the ! atiiount
of their circulation by such a"tést,”they" Wohld
have no ‘means of - so doing ;- for- when’ e coﬁsr- |

“der- that commodities are continually’ Varymo in

value, as compared with each other; and" that
when ‘such . variation' takes - ‘place, it is 1mpossrble
to-ascertain which commodlty hay'increased; which
diminished in value, it must be allowed that such a
test would. be of no use whatever Gl

. Some - commodities Atk rising in value, ﬁ‘dm the

effects: of taxation, from’ the scarcity of’ the raw

material of whichi they are mide; or frot iy othiér
cause-which increases. the difficulty of productlon .
Others-again are falling; from' 1mpr0vements in ‘ma-
chiners 5, from - the . bétter  division‘'of labour, and'
the/improved skill of the workman ; from the greater

|~ abundance of the raw. materlal ‘and generally from’

greater facility of production:’ Té' determine the
value of a currency by the test proposed it Would‘
be  necessary- to compare it successwely Wlth the
thousands - of * commodities which are mrculatlng
in - the commumty, allowing to ‘¢ach all the ef-
fects' which ‘may have been produced upon its
valug by the above causes To do thls is: evxdently '
1mp0531ble v e
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.. To suppose that such a test would be of use. in
practice,,.arises from a misconception of: the dlffer-
-ence between price and value. - : O

'The ,price of a comrnodlty is its. exchangeable
Valuelnmoneyonly DTS T RN THE DU SP T INREE SO

- The .value of a commodlty is’ estrmated by the
quantlty of other thmgs gene1 ally for which it w 111

. exchange

- The. pr1ce of a commodlty may rise wlnle its
\ value_falls,__and, wice versd. - A hat imay rise from
twenty to thirty shillings in price, but thirty shillings
may not procure so much tea, sugar, coffee, and -all
other things, -as twenty shillings did before, conse-

quently a: hat cannot procure so much.. The hat,.
then, has fallen in value, though it has mcreased in

pr1ce Cey Ty iy T

Nothlng is s0. easy to ascertam as a variation
of price, nothing so. difficult’ as a: variation ‘of
value ;.- indeed, Wlthout an’ mvarlable measure
of Value, -and none such exists, it. is- 1mposs1ble

s1on AR R - AN
‘A hat’ may exchange for less of tea, sugar
vand coffee than before, but at . the same time,

it ‘ma exchan e for more. of hardware “shoes,
o Yy s

stockmtrs, &c. ; ‘and tbe dlﬁ”erence of the compa-

- rative value of these commodltles may either

arise from a statlonary value of one, and ‘a rlse,‘

to ascertam 1t - with - any certamty or precr-'

17

though in different degrees, of the other two; or a
stationary value. in_one, and a fall in the value of
the other two; 01 they may have all varled at the
same time, S - : o
If we say, that value should be measured by
the enjoyments Whlch the . exchange of the com-
modity can procure for its owner,  we are still
as much at a loss as ever to estimate Value, be-
cause two pelsons may derive Very different de-
grees of | en_]oyment from ‘the possession of the
same commodlty In the above lnstance, a hat
‘would appear to have fallen in value to him
whose enJoyments consisted in ‘tea, coffee, and
sugar; ‘while'it would appear to have risen in

i value to him who preferled shoes, StOCkaS’

and hardware.

- Commodities- genelal]y, then, can never be-

come a standard to regulate the quantlty and value.

;i . of money; - and although some inconveniences
1 attend the standard which we have adopted

namely, gold ‘and silver, from the var iations * to
which " they are subject as commodities; these are
trivial,* indeed, compared to those which we should
have to beal, 1f we adopted the plan recom-
mended. = = \

-~ When gold sﬂver and almost all other com-

| modities, were raised -in price, during the last

C

i
i
o E Ty Ay
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, twenty yeax s, instéad of ascribing any - palt of
this rise to. the fall ‘of the paper :currency, . the
supporters - .of ~an-abstract currency . .had. always-
_ some good reason at hand for -the alteration - in
~price. ~ Gold and silver rose because they-were
scarce, and were in great ‘demand. to pay.the
immense armies- which were then embodied.
All' other commodities rose because they were
taxed -either. directly or. indirectly,  or - because.
from a successwn of bad seasons, and the diffi-
culties of impor tatlon, corn had . risen consi-
derably in value; -which, accordmg to their
theory, must necessanly raise the price. of com-
modities. - According to them, the only thmgs
which “were :unalterable in -value were bank
notes; which were, therefore, eminently  well
calculated to measure the- value of all; other
thll’lgS ‘ . . R A

1f the rise had been IOO per. cent. it mlght
equally have - been - denied, -that the currency had

‘any .thing to do with it; and it might equally

‘have been “ascribed - to the same causes. . The

argument is certainly a safe: one, because it

’cannot ‘be . disproved. . When two - commodities

vary in relative value, it is 1mpossﬂ)le with cer-
_tainty to say, whether the - one rlses, .or. the

other falls; so, that, if -we ‘adopted a currency

19 -

without a standard, - there is no deglee of depreci-

ation to which it might not be carried.” The depre-:

ciation'could not admlt of proof, as it mlght always

be affirmed that commodities had ryisen in Value,;

and that money had not fallen

SECTION III.

The standard, itsimperfections— Variations below
wi:tkout “allowance of  the countervailing varia-
tions above the standard, their effects—Corres-
pondence with ﬂze smndard tize rule for paper
money. '

WHlLE a standard is used we are subJect to
only such a varlatlon in the value of money, as
the standard 1tself is subject to ; but against’ sach
varlanon ‘there is no ‘possible remedy, | and late
events “have pxoved that, durlng periods of wal,
when gold and | sﬂvel are used for the payment
of lalge arm1es, d1stant from home, those varia-
tions are much more considerable than has been
generally allowed Thls admlssmn only proves -
that gold and silver are not so good a standard
c2
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as they have been hitherto supposed ; that they are

themselves subject to greater variations than it - is
desirable a standard” should be subject to. - They
are, however, the best with which we are ac-

quainted. If any other commodlty,‘less,,variable? e

could be found, it might very properly be adopted
as the future standard of our money, provided it
had all the other qualities which fitted it for that

- purpose ; but, while these metals are the standard,

the currency should conform in value to them,

and whenever it does not, and the market price of
‘bullion is above the mint price, the currency is de-

preciated.—This plop0s1tlon is unanswered, and is
unanswerable. , ' '

- Much, mconvemence arises from usmg two
meta.]s as the standard of our money ; and it has
long been a disputed point, whether gold or silver

~ should by law be made the principal or sole

standard of money In favour of gold, it may
be said, that its gredter wvalue under a smaller
bulk emlnently qualifies it for the standard in
an opulent country; ; but this Vely qualrty sub-
jects it to gleatel var1atlons “of  value durmg
perlods of war, or _extensive commelcml dis-
.credlt when it is often collected and hoarded
and may be urged as an’ argument agamst

use The only objectlon to the use of sﬂver,

21

as the standard, is its bulk, which renders it unfit

for the large payments required in a wealthy coun-
try ; but this objection is _entirely removed by the
substituting of paper money as the general circula-
tion medium of the country. Silver, too, is ‘much
more steady in its value, in consequence of its de-

mand and supply being more regular ; and as all

foreign countries regulate the value of their money

by the value of silver, - there can be no doubt, that,

on the whole, silver is prefelable to gold as a

standard, and should be permanently adopted fm
that purpose.

A better system of currency may, pcrhdps,}

~ be zmagmed than that which ‘existed . before the

late laws made bank notes a lerral tender but

-wlnle the - law recoglnsed a standald whllc the

mint was open to any person,” who chose, to take
thither  gold and silver to be coined into money,
there was no other limit to the fall in the value

of money than to- the fall in ‘the value of the _

precious metals. If gold had become as plenti-

ful and as cheap as copper, bank notes would
Necessarily have partaken of the same deprecn-

tion, and all persons the whole of whose posses-
swns consrsted of money—-—such as those who hold
exchequel bllls, - who dlscount melchants bllls,
or whose income : is derlved ﬁom annumes, as
the holders of the publlc funds, mortgagees, and
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many others———would have borne all the evils of

such a depreciation. With -what justice, then,

can it be mamtalned ‘that when gold and silver

rise, money should be kept by force and by le-

gislative interference at its former value; while
no means are, or ever have been, used to pre-

vent the fall of money when gold and silver fall?
If the person possessed of money. ‘is ‘subject to
all the inconveniences of the fall in the value of

his property, he ought also to have the benefits

- of the rise. If a paper currency without a
~standard be an 1mprovement "let it be proved to

be so, and then let the standard be dlsused ‘but
do not pr eserve it to the disadvantage solely,
never to the advantage, of a class of persons pos~

. sessed of one out of the thousands of - commo-

dities which are circulating- in the. communlty,

of which no other is sub_]ect to any such rule.
The issuers of paper money . should - regulate

their issues solely by the price of bullion, and

~ never by the quantity of their paper in cir cula-

‘tion. The quantity can never be too great nor
too little, while it preserves ‘the same. value as
the standard. Money, indeed, should be rather
more valuable  than’ bullion, to compensate for
the trifling delay which takes place before it is

" yreturned in’ exchange for “bullion at the mint.

Th1s delay is equivalent 0 2 small selgnorage,
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and coined money, or bank notes, which repre- |

sent coined money, should, in their natural and
perfect state, be just so much more valuable
than bullion. The Bank of England, by not
lmaving paid a due regard to this principle, have
in former times, been considerable losers. The;r
supplied the country with all the coined money
for which it had occasion, and, consequently,
purchased bulhon Wlth their paper, that they
mlght carry it'to the mint to be coined. If their
paper had been sustained, by llmxtmg its quan-
tity, at a value somewhat greater - than bullion
they would, in the cheapness of their purchases,
have covered all the expenses of br okerage an(l

refining, 1nclud1ng the Just equlvalent for the delay

at the mmt.
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~ SECTION IV.

_.Aﬂ ex pedzent to. brzng the Englzsk currency as

“near as posszbleto perfection.

In the next session of pa1hament the subject of
'cunency is again to be discussed ; and probably, a
- time will then be ﬁxed for the resumptlon of cash

payments, Whlch will oblige the Bank to limit. the
quantity of their paper till it'conforms to the value
of bullion. ” .

A well regulated paper currency is so great an
improvement in commerce, that I should greatly
regret, if prejudice should induce us to return to
a system of less utility. The introduction of the
precious metals for the purposes of money may

~with truth be considered as one of the most im- -

portant steps towards the improvement of com-

‘merce, and the arts of civilized life; but it is no

less. true that, with the advancement of know-
ledge and science, we discover that it would
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be another improvement to banish them agam

from" the employment to which, during a less en-

lightened period they had been S0 advantageously
applled

their notes’ in specie, the effect: would be ‘to lessen

greatly the profits of the Bank withouta correspon-
‘dent gain to any other part:of the community.
If those who use one and two, and - even five
- pounds ‘notes, - should have their option of using
~ guineas, there can be httle doubt which they would‘“'

prefer; and thus, to indulge a mere caprice, a most

expensive medium would be. substltuted for one of -

httlevalue e T : RS
. Besides the loss to the Bank, whlch must be con-

51de1ed as.a loss to- the community, general wealth
‘being made up of individual riches, the state would -

‘be subjected to the useless expense of coinagé, and,
on every fall of the excha.nge, gumeas would be

melted and exported

~ To secure the Pubhc ag;amst -any. other varia,
" tions in the value of the currency than those to
,whlch the standard itself is subject, and, at the

same time  to carry -on: the . circulation ‘with a
medium the least’ expensive, is to attain the most
perfect state to which a currency can be brought ;

" alld we should possess a]l these advantages by

T C e

If the Bank should be agam called upon to pay
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subjécting the Bank to the delivery of uncoined

gold or silver at the.mint standard and price,
in exchange for their :notes, instead of the delivery
‘of guineas ; by which means paper would never
fall below the value of bullion without . being fol-
lowed by a reductlon of - its quantity.. . To prevent

therise of paper above the value of bullion, the Bank

should be also obliged to give their paper in ex-
change for standard gold at the price of 34.".17s.
per ounce. " Not to give too much -trouble to the
Bank, - the : quantity - of gold to be demanded
in exchange for - paper at. the mint price of
'8l 17s. 104d.; or the quantity to be sold to
‘the Bank at 31 17s., should never be less than
twenty ounces.  In other words, the Bank should
be obliged to purchase any quantity of- ‘gold that
“was -offered them, not léss than tweiity - ounces,
at 3 17s.* per ounce, and to'sell any quantity

'that might be demanded at 3L. 1 101d Whlle :

- The prlce of Sl 17s. here mentwned 1s, of COlllbe, an
arbltrary price. Thele mlght be good reason, perhaps, for
_ ‘ﬁxmg it either a Little above or a little below. In naming
8L 17s. T wish only to elucidate the principle. - The price
ought to be so fixed as to make it the interest.of-the seller
of go]d \ather to sell it to the Bank, than to car ry it to
'the mmt to be coined,

The same remark apphes to the specxhed quanhty of

’twenty ounces. There mlght be gcod reason for makmg it
ten or thirty.

Q7

they have the power of regulating: the- quantlty

of their paper, -there is no possible inconve-

nience - that could result to them from such a

regulation.
The - most- perfect llberty should be glven,

at the same time to export ‘or -import : every

descrlptlon of bullion.  These transactions in
bullion would be very few in number, if - the
Bank regula,ted their loans" and .issues -of paper
by the criterion’ which I have so . often  men-
tioned, namely, the = price of - standard bullion,
without attending to the absolute quantlty of paper
in circulation *, v - :

- The object which 1 have in view Would be ina
great measure attained, if the Bank were -obliged
to deliver uncoined bullion in exchange for their
notes at ‘the mint price and standard ; though
they were not under the nece551ty of purchasing
any . quantity of bullion offered them at the

_ prices to be fixed, paltlcularly lf the mint were:

* I have aheady observed that snlve: appeans to me to be

"best adapted for the standard of our money. If it were

made so by law, the Bank should be’ obhged to buy or sell
silver bullion only. 1f gold be excluswely the standard, the

"Bank should be required to buy or sell gold only; but if

both metals be retained as the standard, as they now by law

v are, the . Bank should have- the option which . of the two

metak they would give in exchange for their notes, and a
price should be ﬁxed for sﬂvel rather under the standeud at
which they should not be at liberty to refuse to pmchase

eyt
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to ‘continue open to the Public for the ‘coinage’ of
money ;" for that regulation is merely suggested to:

prevent the value of money from varying from the

value of bullion more than the trifling difference..

between the prices at which the Bank should buy

and sell, and which would be an approximation to:
that unlformlty in its value which is acknowledged

to be so desirable. :
If the Bank caprlcmusly hmlted the quantlty

of their paper, they would raise: its- value ; - and:
‘gold ‘might " appear to fall below . the limits: at
which " I propose ' the Bank ~ should pmchase :
Gold, in tha.t case, might be carried to ‘the mint,

and’ the money returned from’ thence: being

added to the circulation would have . the effect
of lowering its - value, an'd"‘m'aking' it again con-
- form to. the' standard; but it would 'neither be.
~ dorie so safely, so economically, nor so expedi-
tiously, as by the means which I have' proposed ;'
. against which the Bank can have no’ objection

to offer, as it 1s for their 1ntexest to furnish the cir-

culation with papel, rathel thdn obhge othexs to,

furmsh lt Wlth com

Undex such a system, dnd w1th a cuuency 50

1egulated the_Bank would never be liable to

any embafrassments whatever, - excepting on’

those eXtraoxdioaly occasions, when a general

panle seues the country, and. whon every one’

is deblrou& of possessing thc pmcnous metals
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“as the most . convenient mode of :realizing or
- concealing his - property. - Agamsj; - such panics
‘Banks have no security, on . any system ; - from

their very nature they are subject to them, as at
no time ‘can there bein a Bank, or in a country,
so much ‘specie orv‘bullion as the monied indivi-
duals of such country have a right 'to demand.
Should every man withdraw . his ;ba.l.ance -from
his banker on the same day, many times :the
quantity of bank notes now in circulation would
be insufficient to answer such a demand. - A panic
of this kind was the cause of the crisis in 1797;
and not, as has been: supposed the large advances
which the - Bank had then made to Government.

Neither  the Bank nor Government were at that
time to- blame; it was the contagion of the un-
founded fears of the timid part of the community,

which occasioned the run on - the Bank, and
it would equally have taken place if they had
not made any advances to Government, and had
possessed twice their present capital. -~ If the Bank -
had continued paying in cash, probably the -panic

“would have subsided before thelr coin ha.d been

exhausted : sl :
With' the’ I\nown opmlon of the Bank Di-
rectors, .as to the rule for issuing paper money,,

they may be said to have exercised thelr powers

without any gxeat indiscretion.: - It is evident

-~ that - they‘ha,vefollowed.then own punclplemth
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- extreme ' caution. - In the . plesent state of the

law, they have the power, without any control
whatever, of increasing or reducing - the circu-
lation in any degree they may think proper:
a . power which should neither be intrusted to

; the State itself, nor to any body in it; as there

can be no. security for the uniformity-in the
value -of the currency, - -when its augmentatlon
or diminution depends’ solely on the will . of the

issuers. - That the :Bank have the power of re-
,ducmg the - circulation - to -the very . narrowest

limits will  not - ‘be  denied, even by those who
agree in opinion with the - Directors, = that they
have not the power of addlng indefinitely to its
quantity. -~ Though I am fully assured that it is

both against the interest and the wish of. the Bank

to. exercise thls power ‘to  the detriment of the
Pubhc, yet when I contemplate the. evil conse-
quences. which might ensue from a sudden and

great reduction of the circulation, as well as from a

great addition to it,. I cannot but. deprecate - the
facility with which the State. has armed the Bank
with so formidable a prerogatwe o

The inconvenience to which country banks
were subJected before - the - restriction on. cash
payments, -must . at ‘times have been ~very . great.

At all perlods of alalm, or of expected alarm,
they must have been under the necessity of pro-

viding . themselves with- gumeas, that they mlght
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be prepared for every exigency which might

occur. Gumeas on these occasmns were ob-- ‘

~ tained at the . Bank in exchange for the largel

notes, and Were conveyed by. some_confidential
agent, at expense and risk to the country bank
After perfoxmlng the offices to which they were

| destined, "they found '‘their way again to London, '
| and in all probability were again lodged in_ the

Bank, provided they had not suffered such a loss

of weight, as to 1educe them below the legal ‘

standald

If the plan now proposed of paymg bank-‘
_notes in bullion be adopted it would ‘be necessary-
“either to extend the same kprlvyllege. to - country -

banks, or to make bank-notes a legal tender; in
which latter . case . there would be no altelatlon

in the law respecting - country banks, as, theyi

would be 1equ11ed premsely as. they now are, to
pay then ‘notes, when demanded, in Bank of

England notes. ; , .
The saving Whlch Would take place from not

" submitting  the = guineas . to the loss - of welght
from . the fI‘lCthll which they must underoo in
their  repeated - journeys, as. well as of the ex-

penses of - conveyance, would _ be: cons1derable ;

~but by far the greatest advantage would result
from -the permanent supply of the :country,
as well as of the London c1_reulatlon,,_ as far as

s i e
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the smaller payments are concerned, being pro-
- vided in the very cheap medium, paper, instead"

of the very valuable medium, gold; - thereby
enabling the country “to 'derive all - the profit
which may be obtained by the" productlve em-

~ ployment - of - a capital to that ‘amount. We
should surely not be Justlﬁed in reJectmg S0 deaded'
a_ benefit, unless some specific inconvenience could
be pomted out as likely’ to follow ﬁom adoptmg the

cheaper medium;
Much has been ably written on the benefits

| 1esult1ng tba country from the liberty of trade,
leaving every man to employ his talents and-

capital as to him .may seem best unshackled

by ‘restrictions of "every kind. ' The reasomnd
~ by which the hberty of ° trade is suppor ted  is
so - powerful, that it is daily obtalmng converts.-
It is, with~ pleasure that ‘I see the’ pxogress"

Wthh this: great ' principle is making amongst
those whom we should " have expected to - cling

the longest to old prejudices;  In the ‘petitions

to parllament against the - corn’ bl]l ‘the ‘advan-

taoes “of ‘an ‘unr estrlcted trade  were- generally'
“recognized ; but by nore more ably than by the |
“clothiers - of - Gloucestershire, who were’ so con- |’
vinced ‘of | the impolicy of restriction,- that they |

expressed a’ w1lhngness to relinquish - every re-

straint whlch mlght be found to” attach to.
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their - trade. These are. principles - whlch cannot
be too widely extended, nor too generally. adopted
in practice; “but if fmelgn natlons are not suf--
ﬁc1ent1y enhéhtened to adopt this llbelal system,
and should - continue their - prohlbltlons and exces~.

sive duties. on the 1mportatlon of our commodi- -

ties and manufactures, let England set.- them a
good example by benefiting herself; ‘and 1nstead

of meeting their prohibitions by similar exclusmns,

let her get. rid, as soon as she can, of every vestige
of s0 absurd and hurtful a pohcy

‘ The pecuniary advantage whlch would - be
‘the result of such a system Would soon 1nchne
'other states to. adopt the same course;. and no
Jong peuod would e]apse before the general

prosperity .would - be seen to’ be - best promoted
by each countly falhncr natmally mto the most
advantageous employment of its capltal talents,
and industry. '

Advantageours, howevex ‘as the hberty of

trade would prove, it must be admltted that

there. are a. few, and a very few exceptlons to it,
where the interference of Government may be

-beneﬁcxally exerted Monswur Say, in hls able

work on- Political Economy, after shewmg the

advantages of a- free tra.de,_ observ_es_%, ‘that ,th,e

.. * Economie Politique, livre i, chap. 17.. "
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mterference of Govemment is Justlﬁable only in
two cases; first, to prevént a’ fraud and secondly,'
to ‘certify ‘a fact. T the examlnatlons ‘to- ‘which

_ medlcal practltloners are obliged to submlt there

is. no rmploper 1nte1ference, for it is. necessary
to the ‘welfare of “the ‘people, that the fact of

therr ‘having acquned a certdih ‘portion’ “of know-

Jedge respecting thie dlseases ‘of “the human frame

v should be asceltamed and” certlﬁed - The same
,may be’ said of ‘the stamp which Govemment
puts - o1 plate and money; it thereby prevents.

fraud and saves ‘the necessity of having recourse
on each purchase and sale’ to -a difficult che-

inical process. ~ In examining ‘the purity of drugs |
sold by chemists ‘and - apothecaries, the same |
ob]ect ‘is *had in view. ‘In ‘all these cases, the

purchasers ‘are not supposed ‘to have, or to be

-‘able to acquire, suﬁiment knowledge to guard them
against deception ; and Government interferes to
‘do that for them Whlch they could not do for

themselves

But if the Pubhc requn‘e protectlon agamst'
'the inferior ' money ‘which ‘might be imposed |

“dpon them' by an undue mixture: of alloy, ‘and

“which is “obtained - by - fiiéans of ‘the Govern-
Criient stamp ‘when metallic - money is used;

how much more necessary s such protectlon

| when paper’ money forms the whole, or almost

b R T T e
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‘the “whole  of ‘the ' circulating medium of the
- country.?  Is it not inconsistent that Govern-

ment should use Jits . power to protect . the com-

- munity from the loss of one’ shilling in- a gulnea

but does not 1nterfere to- plotect them from the
Toss. of the whole twenty shillings ,in a one-pound
note? In the case of ‘Bank.of England notes, a

, guarantee'_ is taken by the Government for. the -
~notes which the Bank issue; and - the Whole'
capital - of the - Banlx, amountlno to .more than

eleven mllhons and a half, must be lost befoxe
the holders of their notes can ,be sufferers from any
imprudence they may commit.. Why is not the

-same principle followed with respect to the country

banks'r’ What objection can there be against

‘Tequiring of . those ‘who take . .upon themselves
‘the office . of fumlshmg the Public with a circu-
,,latrng medrum, to dep031t w1th Government an
’ ;.adequate security for ' the due performance of
their engagements > In the use of ‘money every
~one is a trader; those whose hablts and pursuits
~are little sulted to .explore _the mechamsm of
,‘trade are obllged to ‘make use of - money, . and
.are no way quallﬁed to. ascertaln the kohdlty of
._the different banks Whose paper is in cn'cula- '
.tlon,.accordlngly, we ﬁnd ‘that “men . hvmo on
‘ ,lnmlted 1ncomes, Women, labourers, and mechamcs
,‘of all. descrlptlons, are, often severe sufferers
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by the faﬂuxes of cduntry bariks, Whlch have.
lately - become frequent beyond - all- f01mer exam-
ple. Though I am by no means dlsposed to

judge unchantdbly of those who have occasioned
so much ruin and distress to the middle and

 lower classes of .the people, yet it must be al-

lowed by the most indulgent, that the true

‘business of banking muet be very much ahused

before it-can be necessary for any bank, possess-

ing the most moderate funds, to fail -in  their -

engagements; and I believe it Wlll be found, in

by far the major part of these failures, that ‘the

‘parties can be charged with offences much more
‘grave than those of mere imprudence and want of
caution. )

Agalnet this inconvenience the Public should be :

protected by requiring of every country bank to
deposit with Government, or with commlsswners ap-
pointed for that purpose, funded property or other
Government securlty, in some plOpOI’thIl to the
‘amount of their issues. -

" Into the details of such a plan it is not neces-
‘sary to - enter very mmutely Stamps: for the
issue of  notes might be delivered on the re-
" quired deposn: being made, and certain peuods
“in the year might be fixed upon, when ' the

" whole or any part of the security sliould be re--

tumed on proof bemg glven elthel by the re-

- 37

turn of the cancelled stamps, or by any other sa-

tlsfactory means, that the notes for which it was
given were no longer in circulation.

~ Against such a regulatlon no country bank of re- A.

spectablllty would object ;-on the contrary, it would,
in all probablhty, be most acceptable to them, as
it would prevent the competition of those, who are

at present'so little entitled to appear in the market
against. them '

SECTION V.

A: practice which creates a great mass of mercan-

 tile inconvenience— Remedy proposed,

Arrer all the improvements, however, that can

- be made in our system of currency, there will - yet

be a temporary inconvenience, to which the Pubhc'

will be subject, as they have hitherto been, from
the large quarterly payment of dividends to the
- public creditors ;—an inconvenience ‘which is ‘often -

severely felt ; ‘and to which I thmk an easy remedy
mlght be apphed '

~ The national debt has become 50 large,” and
the interest . which is pald quartelly upon it lS
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80 gleat a. sum, that the: mere collecting the’

money from " the receivers- -gener al of ‘the taxes,
and the consequent reduction’ of the quantity - i
circulation, just plev1ou,sly to its being paid to-

the public creditor, in Januar Y Apml July, and"

October, occasions, for a week 'or more, the most:
dlstlessmg want of-. c1rculat1ng medlum “The

Baink, by ‘judicious management dlscountmg'
bills, probably very ﬁeely, just at the time that’
these monies are paid into the Exchequer, and

arranging for the receipt of large sums, ‘imme-

diately after the payment of the dividends; have,
no doubt, con51derably lessened the inconve-
~ nience to the mercantile part of the community.

Nevertheless, it is. well known to those who are

acquainted with the money malket ‘that the disé
- tress for money is extreme at the penods I have

mentioned,  Exchequer bills, which usually sell

ata premium of five shillings per '100L, are at such
times at so gr eat a discount, that by the purchasé
of them then, and the re-sale when the dividends

are’ paid, a: ploﬁt may often be made equal to
the rate of fiftéen  to twenty . per cent. 1interest

for . money " At these times, too, ‘the difference
between -the - price of stock . for “ready money,

and the price for a week or two to' come, affords

"4 profit; to those who can advance money; €ven

‘gregiter - than can bo made by cmploymg mo-

of it.
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ney in the purcnase of exchequer bills. This
great distress for money is. frequently, after the.

dividends are. paid, followed by as great a plenty,
so that little use 'can. for some time. be.- made

The very great perfectlon to Whlch our: system
of economizing the use. of money has arrived,
by the various operations of banking, rather

~ aggravates the. peculiar evil of which I am speak-
ing; ‘because, when the quantity of circulation -

is reduced, in consequence of the improvements
which have. been adopted in the means of effect-

'ing ‘our payments, the abstraction of a vmi;lliOn

or two from that reduced circulation = becomes
much more serious "in its effects, being so

tion. : . .
On the inconvenience to. whlch trade and com-

- merce are exposed by this ‘periodical 'distress foy
money, I should think no difference of opinion can

possibly exist. The same unanimity may not pre-

-vail with respect to the remedy which I shall now

propose.
.Let the Bank be authomzed by Government to

_dehver the dividend warrants to the proprietors of

stock a few days before the receivers-general are

‘required to pay their balances mto the Exche—

quer, .

much larger a proportlon of the whole circula-
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' Let these warrants be payable to the. ‘bearer ex-

actly 1n the same manner as they now are. :
Let the day for the .payment .of these d1v1dend
-warrants in bank notes be regulated preusely as 1t
now is. ' . :
;. If the. day .of payment could be named on.or
before the delivery of the warrants, lt ‘would' be-
more .convenient. T SRR o
. Finally, let these .war rants be recelvable into
the Exchequer from the recewers-general or from

‘any .other person who may . have payments - to
make. there; in the same manner as’bank notes;

the persons paying them allowing the ‘discount for
the number. of days Whlch will elapse before they
become due. . :

- If a plan of this smt ‘were adopfed thele could
never be any parncular scarcity of -money before
the payment of the dividends, nor: any particular
plenty of it after. -~ The quantity of money in
circulation ‘would be neither increased - nor di-

‘minished by the payment of the dividends. A
_ great part: of these = warrants ~would, from 'the

stimulus of private interest, infallibly find their
way :into the hands of those who had public pay-

_ments to make, and from them to the Exchequer.
Thus then would a .great part of the payments
to.Government, and . the pay_mtants “from Govern-
~ ment to the public ereditor, be effected -without
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the intervention of either bank notes or money;
and the demands for money for such purposes,

which are now so severely felt by the mercantile |

classes, would be effectually prevented.
Those who are well acquainted with the economi-

~cal system, now adopted in London, throughout
“the whole banking concern, w111 readily understand
“that the plan hele proposed is merely the extension

of this econonncal system, to a species of payments
to which it has not-yet been apphed ‘'To them it

will be unnecessary to say any thing further in re- -

commendation of a plan, with the advantages of

which in other concerns, they are already $0
famlhar : R




]
El
i
I
i

~ SECTION VL.

. lee publzc servzces qf tke Bzmla ewcesswel_/ over—l

paul——-Remedy proposed

Mx: GRENFELL has lately called the attentlon of

‘parliament to a subject  of importance to the
financial interests of the community. At a time

when taxes bear so heavy on the people, brought

upon them by the unexampled difficulties and
‘expenses of the war, a resource so obvious as

that which he has pointed - out will surely not be
neglected

It appears by the documents which Mr.
Grenfell’s motions have produced, that the
Bank have, for many years, on an average, had
no less a sum of the public money in their hands,
on which: they have obtained an interest- of five
per cent., than eleven 'millions; and the only

compensation which. the Public have derived for
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the advaﬁtagé ‘which the Bank have so long en-
joyed is’ a loan of three millions " from 1806 to
1814, a period of elght years, at an interest of
three per cent.—and a further loan of three mil-
lions, without interest, which the Bank, in 1808, '
agreed to afford the Pubhc till six months after

the definitive tr eaty of peace, and which by
an act of Tast session was. ‘continued w1thout in-
terest till Aprll 1816. From 1806 to 1816, a
perlod of ten years, ‘the Bank have gamed five
per cent. per annum on 11,000, OOOZ ~which will
amountto...,..‘..‘....‘.A...“.' ..... £5500000 ’

During . the same time the Public
_have received the following com-~
pensation: the difference between
three per cent. and five per cent,
~interest; or, two per cent. per
annum im, 3,000, OOOl for ‘eight
ryears, oi*‘ e .’.'.'. verrseses o £480,000

From 1808 to 1816 the Publlc wﬂlz
have had the advantacre of a loan -
of three millions without ‘interest,
.which at five per cent. per anm, :
would amount, in elght years, to £I,QOO 000 ,
: . e ] 680 000

Balance gamed by the Bank ..... Ceenes !33 820 000_
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~..3,820,0001.. will have been gained by :the Bank
in ten.years, or 382,000/, per'ann. for acting as
‘bankers to the Public, when, perhaps, the whole -

expense. attendmg this department of their business

does not exceed 10,0001 per ann. ,
‘ In 1807, when these advantaaes were ﬁrst no-
tlced by a committee of the. House of Commons, it
was contended, by many persons ‘in favour of the
Bank, and by Mr. Thornton, one of the directors
who had been governor, that the gains of the Bank
“were in proportion to the amount.of their notes in
circulation, and that no advantage was derived
from the public deposits, further than as they
enabled the Bank to maintain a larger amount. of
notes in c1rculat10n This fallacy was completely
exposed by the committee.
If Mr. Thornton’s ‘al'gument were correct, no
‘advantage' whatever would have resulted to the
Bank from the depomts of the public money~——for

those deposits do not enable them to maintain a

larger amount of notes in cuculatlon _

Suppose that before .the Bank' had - -any of the
- pubhc deposits, the amount of their notes in circu-
lation were twenty-five mllhons, and that they de-

rived a profit by such circulation. - Suppose
‘ now that Government - received ten - millions

for taxes in bank notes, and deposited them
permanently with the Bank. The circulation

45

would. be 1mmed1ately reduced- to: ﬁfteen mllhons,-( ,

but the profits of the Bank would be- precisely the
same as -before ; though fifteen millions only were
then in circulation, the Bank would obtaina pro-

fit on twenty -five millions. If now they again raise’
the circulation to twenty-five millions, by employ-

ing . the ten millions in- discounting 'bills,  pur-
chasing exchequer  bills, or ‘advancing - the ‘pay-
ments on the loan for the year, for-the holders
of scrip. 1ecelptq will they. not have added the

‘interest of - ten  millions -to their: usual profits,

although they. should at no time have raised. their

- circulation -above the original sum of twenty-ﬁve

millions ? : . . :
- That  the. inerease in the amount of pubhc

deposits should enable - ‘the Bank to add- to the
-amount of their notes in cuculatlon is nelther

supported by theory nor experience. - I we at-
tend to the progress of these deposns, we shall

“observe that at no time did they increase so much

as . from 1800 to 1806, durmg which ' time there

was no increase in the cucu]atlon of notes of -

five pounds' and: upwards ‘but from 1807 to 1815,

‘when there was 1o . increase whatever - in" the
' \iamount of pubhc deposits, the amount of notes
of five pounds and upwards had 1n01eased ﬁve |

mllhons -
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- Nothing - can  be more satisfactoi‘y -on - the

_rsub‘)ect -of the ‘profits. of the Bank, from the
;public. deposn;s, than the report of - the com-
“ittee on public. expendlture, in ]807 It is
-~ as follows : ‘ $

% 1In the ev1dence upon this - palt of the sub-

.“ Ject it is -admitted that the notes .of the ‘Bank

¢.dre . productwe of profit, but it appears ‘to be
assumed that “the Government - balances. are
only so {in :proportion as they ‘tend - to- aug—
‘ment the amount of mnotes: whereas -your

¢ committee are fully persuaded ‘that both- ‘ba-
“lances and notes .are and must: necessallly be

pxoductlve. : s
‘¢ The.funds of the Bank, which are the sources

“.of _profit, and which'. constitute ‘the - measure of

¢ the sum which they have to lend . (subject only
 to a deduction on-account of cash andbullion),
“ may be classed under three heads.

¢ First. 'The sum received from their proprie-
““tors as: capltal together with the savmgs which

_“ have been added to it.

U Second]y The sum. recelved ﬁom persons

g « keeping cash-at the Bank.: This sum. consists,
K of the :balances. of .the - deposit ‘accounts, both

“of Government and : of individuals. In ‘1797,

Yy thlS fund, mcludmg all the - ba]ances of : indivi-

~
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,“ duals, *was. only ,180; lfLOl ‘The :p;-esexat'.-:.(}b- -
¢ verninent *balances ‘alone “have -been' stated -

““ already at between eleven ‘and. twelve - millions,

““including 'bank ‘notes . deposrced in the Exche-‘

¢ quer*. .

-« Thirdly. The sum -receivedyin-‘retui‘n for_
“mnotes put into circulation.- A : correspondent

“ value for every note must originally have been
glven and the value thus given for notes consti-
- tutes one ‘part of the ‘general fund to be: lent

-“at interest. A note—ho'lder», ‘indeed, does not
¢ differ ‘essentially from'-a: person to whom a
** balance 'is ‘due. ‘Both are’ creditors of the

¢ Bank ; ‘the one holding a note, ‘which is the evi-

~ dence of  the -debt due to'him, the other having
~‘“the -evidence ‘of an entry:in ‘the :-ledger of the
““‘Bank. The sum at all 'times running at infe-
“ rest will be in exact proportion to the amount.

‘¥By ‘some “of> m) 1eaders ‘the wmds “ Iucludma ‘bunk

¢ notes deposited in the E\ichequel” may:not be understood.

- They are'bank notes never.put-into ‘circulation’; - neither
“are they included in any return made by the Bank. They
‘are called -at - the Exchequer special notes, and are mere

VOuchexs, (niot having even the form of bank notev), of the

‘ ~payment to the Bank from-the. Exchequer of such monies as

are -daily received at-the. latter office.. They are the record,

- therefore, of a - part of" the pubhc dep051ts lodged with the
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- SCof ihese three funds combined, deduction being

“ made for the velue of cash and bullion*.” .~
Every word' of this statement appears to me

-unanswerable, -and the principle laid down' by

the committee would afford us an infallible clue

‘to ascertain the net profits of ‘the Bank, if we
knew the . amount ~ of  their- savings,—their cash
and bullion, and - their annual- expenses, as. well '
- as the other partlculars, are known to us. :

It will. be. seen by the above extract, that in

" “1807 the amount of the public deposits’ was be-
‘tween ' eleven . and twelve millions, - whereas - in

179’7 the armount of public and prlvate deposus

-were together only equal to- 5,130,140... Incon- -
~sequence of this report, Mr. Perceval applied to
‘the Bank, on the part of the Public, for a parti-

cipation in = their. additional profits’ from this

"“source, either in the way of an anunual payment

* In 1797 the Bank stated thelr ﬁnances to be as follows

- Bank notes in circilation © .= - -° £8, 640 000
. Public and private deposits - . - - .~ 5,130,140 ",
. 'Surplus capital - .. - e 8‘,‘826,8'90-’ .

P N S

£ 17,597,030

On the other side of the account they shewed in what secu- -

Tities these funds were invested, and, with the exceptnon of
‘cash’ and bulhon, and a small:sum for’ stamps, they were all
ywldmg‘ interest and profit to the Bank
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o asa loan: of -money . without interest’;  and,
after some negotiation,  a loan -of three mllllons
was: obtained without interest, - payable six- months

after a definitive tr eaty of peace.

The same report also. notices the ex01b1tant al—f~
lowance which was made to the Bank for the ma- .

nagement of the natlonal debt. The Public paid
“the Bank at that time at the rate of 4501 _per mil-.
lion, for management and it was stated bv the
Committee that the addltlonal allowance for manage-
“ment in the ten yeals, ending in 1807, in conse-
quence of the increase of the debt, was more than

155,0004,, whilst the  whole increase of the of-
“ ficers who actually transact the business, in the .
o last eleven years, is only one hundled and thlrty- -

“ seven, whose annual expense may be from 18,4491,
“ t0 23,290/, ; the addition to the other pelmanent

charges being . probably about ‘one half or two
“ thirds of that sum.” T

~After- this report a new ameement -was made
w1th the Bank Hfor- the management of the pubhc

~debt. .

4501 per mllhon was to be pald, lf the unre-
deemed capital exceeded three. hundred mllllons,
but fell below four hundled ml]llons , :

3401, per million, if -the, capltal exceeded fom

‘hundled ‘millions, but fell below six hundled mll-=

lions,
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3001, per million on such part of the public deht
as exceeded six hundred millions.
" Besides these allowances the Bank are pald SOOZ
per million for receiving contributions on loans ;
1,000/. on each contract for lotteries, and 1,2507. per

million, or oné eighth per cent. for receiving contri- |
‘butions on the proﬁts arising from property, profes-
 sions, and’ trades Thrs agreement has been in

force ever since.

"~ As the perlod is now approachlng When the

affairs of the Bank will undergo the- consideration
of * parliament, “and- when “the agreement which

“regards the public deposits will expire, by the

payment of the three millions borrowed of - the
Bank without interest, in- 1808 ; no time can be
more proper than the present to point out the
“undue advantages Whrch were given to the Bank

in the terms settled between them and Mr. Per- |

ceval in 1808. This, I apprehend was the chief

~ object of Mr. Grenfell ; for it is not alone to the

additional advantages, which the Bank have ob-
tained since the agreement in 1808, that he
wishes to call the- attention of parhament ;- but
also to that agreement itself, under which the
Public are now paying, and have long paid, in
one shape or another, enormous sums for vely in-

adequate services. . =
Mr Grenfell probably thlnks, and, 1f he does,

PECANS L IR ST S
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I most hear tily concur  with him,’ that a proﬁt of
382,000/ per annum, which is ‘the sum ‘at which
the advantages ~of ‘the’ public” dep051ts ‘to ‘the
Bank, for a perlod of ten years, may be calcu-
lated, as will be seen page 44, very far exceeds the

just - compensation - which - the : Public - ought to -
pay to the* Bank, -for 'doing the meére business of

bankers ; paltrcularly when, in addition to  this
sum, 300, 0007 "per’ annum is’now also paid " for
the management of the national debt, loans; cS"c |
when, moreover, the Bank have been enJoylné ever
since the  renewal of ‘their charter, 1mrnense ad-
ditional . profits, from the substitution ‘of - " paper
money in lieu" of a currency consrstmg partl pof
metallic'and partly of paper money, which aﬁdl— |
tional profits were not. in contemplation, - either

of parliament - which granted, or of the Bank ‘.

which obtained " that charter; when the bargain

_was made in 1800; and of Whlch they might be

in'a ‘great measure deprived by the repeal of the
bill Wthh restricts them' from paying their notes |
in specie.” -Under these circumstances it must, I
thlnk be allowed * that in 1808 Mr. Perceval b
no means obtained for the 'Public” what they had
a Tight’ to expect ; and it is to' be hoped' that,
with the: known sentiments of the' Chancellor of
the Exchequer, as to the rlght of the Pubhc to
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part1c1pate in " the ‘additional ‘advantages of the
Bank, arising from public deposits; terms more

‘consonant w1th the pubhc mterest will now be

msxsted on. .

It is true that the above sums, though pald by
the Public, are not-~the net profits: of the Bank ;
from them a deduction’ inust be made for ‘the ex-
penses of that part of ‘the- Bank “establishment
which' is exclusively appropriated ‘to :the - pubhc
busmess ; but ‘those expenses do not probably ex-
ceed 150, 000/. per annum. -

~The -committee on public expendlture stated
in their report to the House of Commons, in 1807,
«¢ that the number of clerks employed by the Bank

« excluswelv or pnncmally in -the pubhc ‘business

“ was, .- : R
In 1786 o243
1796 . 813

1807 ... 450

« whose salarles, it is presumed may be calcu-

“ Jated at an average of between 120/ and 170/

“ for each clerk : taking them at 1851., which ex-
“ ceeds the average of those employed in the South

“ Sea House, the sumis ......... . 60 7500

« at 1501. the sumls. ceterreeesiaas 67,500[
“ at 1704 thesumls 76,5001,
 either of whxch two. 1ast sums would be sufficient
“ to prov1de a superannuatxon fund. - :
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e
'1he vely moderate salaries,” the . report con-
‘C
tmues, received - by the governor, ‘deputy  go-

‘ vernor, and dlrectors, amount to - £8,000'
“ Incidental expenses may. be es- .
“ timated at about ........... | 15 OOO
“ Bulldmg additional and repairs, '’
a,tabout.....‘..-......... IOOOO
s Law expenses, and loss by frauds ins
“ and forgerles, atabout ..,. = ,r~10,000
Add the largest estlmate f'on clerks . B 76’500

Total £ 1 19,500

Allowmg, then, the very hlghest computation of
the. committee, the expense -of managing the
public business in 1807, including the whole of
the salaries of the directors, - incidental expenses,

" additional bulldmgs and repairs, together with

law expenses and loss by  frauds. and forgerles,
amounted to 119,500.. : :

The committee also. Stated that the increased

expenses of the Bank for managing the public

business, after a period: of - eleven years, from

1796 to 1807, were about 35,000/. per annum,

on an mcreased debt of two hundxed and seventy-

eight millions, belng at the rate of 126/, per mllllon.
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From . 130710 the present  time- the unredecined
debt managed : by the -Bank' has - increased - from

about - five hundred and fifty: millions to about

eight hundred and- thirty millions; ‘or ‘about two
hundred and eighty  millions—Tlittle .more:: than
from 1796 to 1807, and therefore at ‘the ' same
rate of 126/. per million, would be - attended

~with a similar expense: of '35,000/.; but, < ag

““the rate of expense diminishes.as. the scalé of
“ business enlarges,” I shall estimate it at 30,500/

'Whlch added to 119,5001 the -expenses of 1807,

will make the whole expense of managing the
public. business amount to 150,000/. ~ The au-
ditors of public accounts in 1786 estimated that

_ 1871 10s.. per mllhon ‘was sufﬁment to pay-the

twenty~four mllhons
have just made 'is about ‘1807, per million, on.a
debt of eight hundred .and -thirty millions, which

- will appear.an ample -allowance -when it is con-

sidered in what different proportions, the . debt
itself increases,. compmed w1th the Work Whlch it

~occasions. .o P i
Supposmg, then, the expenses to: be about
: 150 000/., the net profits obtained . by the Bank

by all its transactions with, the Pubhc thlS year
will be as follows : Sl : .

The estlmate whlch If b

55

C halge for managing. the national < = £,

~debt for one year, endmg the -

1st February, 1816% 254,000
Tor recelvmg COl’ltl‘lblltIOIlS on Ioans S

at 800/. per million, on thlrty-51x R RN THE
~millions . . . . 98,800
Ditto l/otteues . B 79,0(’)0
Average profits on  public depo- - -
Csitst oL '_ 382,000
Allowan(’:e for receiving property -
ax L -‘;;3,480

S : 670 280

Expenses attending the manage- -

ment of the pubhc busmess o, ]50 OOO
Net proﬁts of the Bank pald by Lo

the Publlc L . ‘£520-28C'

——

| Of thls vast sum;’ 372, 0007, probably arises
from the depos1ts alone, an expense which 1mght

almost wholly be saved to the nation, if Govern—
ment were to take the management of  that con-

cern into thelr own hands, by having a cornmon

o Thls charge is calculated on the debt as it stood in

F ebrua:y, 1815 ; more than seventy-ﬁve mllhons have been
added since. © See Appendix, ’
T See page 44,

i e
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treasury, on whlch each department should . draw
in the same manner as they now do on the Bank
of . L‘ngland 1nvest1n<>‘ the eleven millions, which
’ appeals to be the average deposits, in Exchequer
Bills, a part of which might be sold in the market,

.

.
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tion.also_one or. two trifling services - whlch the
Bank perform for the Pubhc, one without charge“e
and another at a less charge than is.incurred by
employmg the ordinary collector of taxes. -But
the 8th and 9th resolutlons advance an extra-
ordinary - pretension,—they appear. to - question

if any unforeseen circumstances should reduce. the
deposits below that sum. ‘ R
The resolutions® proposed. by - Mr., Jrenfell
and . on which parliament will decide the next
session, after briefly recapitulating the “facts. con-
‘tained in the decumen;ts' which his motions have
produced,. conclude thus: < That this House
“ will. take into early consideration the advan-
““ tages derived by the Bank, as well from, the
= 5, management of the national debt, as from the
_ ¢ amount of balances of public money remaining
1 o i.l 1 -their hallds; With the view to. the"a'do-ptio;n transacted than - this which they have pointed out, Tnstead
| “ of such an arrangement, when the engagements of being under—pald, it appecus to me to be pald most -
| “ now. subsisting shall have expired, as may be | |  liberally. .
© ¢ consistent With ‘what is due to the interest of the The saving to the Pubhc 18 1eally eﬂ'ected by the monev

being
‘ “ Public, and the l‘lgh ts, cre di £, an d s tabili ty of the eing brought to one focus, instead of being col]ected from
; , S : various quarters. The Bank appear to consider the rule

14 ” .
‘. ‘¢ Bank of England : by which they are to measure the modelatnon of their char 'oes,
; | . e Mr. Melllsh the . govelnor of the Bank has to be the saving which they effect to theu employel, rather
also pl oposed 1esolut10ns to be submitted to par- x than the just compensation for their own trouble and expense.

liameht . next session. These resolutions® admit 5 What would they think of an engmeer, if in his charge for

' o . o 4 the construction of a steam-en ine he should be mded b
i : : r. Grenfell’s ;- - b 8 g y
i . au the f‘cts‘.‘Stated:‘_by ‘ M ) ell :S > thﬁy ) m_e.n. : the value of the labour which the engine was calculated to

i SR . . e T s save, and not by the value of the Jabour and mateuals neces=
zj * See Appendix. ' sary to its construction ? k »

whether o the expiration of the loan of 3,000,000/,

_*.The one without charge1is the calculating the deduction
from each dividend warrant for property tax.

The other is receiving contnbu‘uons from th()se who pay
their pnopelty tax into the Bank, for which the Bank recelves
1,250, per million; or one-eighth pex cent, - : ‘

If the collector had gone from house to house to recelve
this money, he would have had an allowance of five-pence
per pound, which would have cost the Public 58,007, in-
stead of 38,4801 pald to the Bank. :

" Perhaps no part of the business of the Bank is more easﬂy

.
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in 1816 Government w111 ‘be: at liberty before
. 1833, the time when the charter will expire, to

demand any compensation - whatever - from the
Bank for the advantages they derive from the

public ‘deposits, or to make any new arrange-,

ment -respecting the charge for -management
of the national debt.: These resolutioné\ are  as
follows :

8th. « Thatby the 39th and 40 Geo. II1. c. 28. s. .

18, it is enacted, * That during 1 the continuance of
“ the charter ‘the Bank ‘shall enJoy all puvxleges,
« proﬁts, emoluments, beneﬁts, and advantages
“ whatsoever, which they now possess and enjoy
‘“ by virtue of any employment by or on behalf of
¢ the Public. - .
~“ That previously to. such. renewal of thelr
“ chartel, ‘the .Bank was employed as the pubhc
*¢ banker, in keeping the cash of all the prmmpal
“ departments in the receipt of the public révenue,
“ and in issuing and conductmg the pubhc expendl-
“ turé,” &c. e

‘9th,  That whenevel the engagements now
¢ sub31stmg between the. Public’ and -the -Bank
“ shall expire, it may be proper to consider the
« advantages derived by the Bank from its
i transactlons Wlth the Pubhc, Wlth a v1ew to

-« the adoption of eu(,h arlangements as. may be»

e o o S RN L e s i
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~ « consistent with  those principles of equity ‘and

‘. good faith, - ‘which ought " to prevail in all trans-
“ actions -between' the Pubhc and the Bank of
“ England* Pl

-~ * Since the first edition of this work was publlshed the

~ first Lord of the Treasury, and the Chancellor of the Ex-

chequer, . have proposed to the Bank that they shall contmue

the ddvance of three rmlhons, whlch would have been due in .

April next, for two’ years without intérest --and further, that
the Bank shall advance the sum of six mllhons at four-per
cent. for two: ‘years ‘certain,’ and shall continue the same for
three - years longer from such period, subJect to repayment

upon six monthe notlce, to be glven at any tlme between the

10th Octobel in any year, and the 5th of Apnl followmg,
either by the Lords of the Treasmy to the Bank, or by the
Bank to their Lovdships, - This proposal was agreed to-by a
General Comt of Pnopuetors of . Bank Stock held, on the

At this general court, on askmg for some explanatlon re-
spectmg the deposit . of the public money at the end of the
two years, ‘1 noticed with applobatlon the departme of the
Bauk from the clalm which they had set up in the above: reso-
lllt]OnS, in which they appeared to me to assert the rzgizt of the
Bank to the custody of. the pubhc money without paying any
remuneratxon whateve1 3 to whlch the Govemm of the Bank
Mr Melhsh 1ep11ed that T ‘had totally mlsconcelved the
meaning of those 1esolutlons, and he was sure, if I read them
again with attentlon, 1 should be convmced that no such- con-
stmct)on could be put on, them 1 am g]dd the Bank dls-
Llalm havmg had the mtentlon of depnvmg the Pubhc of

the advantage whlch the) have elljoyed s;nce the 1ep0rt of .
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- That the Bank should‘ ‘now for the first time

mtlmate that their charter precludes the Public

from making  any demand on- the Bank for a
participation in the advantages arising from . the
public deposits, after all that has passed since
1800 on that subJect does ‘indeed appear sur-
pusmg | o .
"The chalter of the Bank was 1enewed in 1800
for twenty-one years, from its explratlon in 1812 ;
consequently, it will not now terminate till 1833.
But since 1800, so far from the Bank asserting
any such claim of right to the whole advantages of
the pubhc deposits, they in 1806 lent Government
3,000,0007. till 1814, at '3 per-cent. 1nte1est and
in 1808 they lent 3,000,000/ more till the ter-

mination of the war,_ without 1nterest and in the

last session of parliament the loan of- 3,000,000/.

was continued without interest till April 1816.
These loans were expressly granted, in considera-
tion of the mcrease in_ the amount of the pubhc,

dep031ts

the Commlttee on Pubhc Expendlture ; though 1 regret that

A they have expressed themselves so obscmely, as to Vh’ave given
.me and many others a dlﬁ'erent lmplessmn The resollltlone
. still appear to me to assert, that the privilege of being public

banker was for a valuable con51de1at10n secmed to the Bank

duung the contmuance of their charter 3 and that at the ex-

piration of that engagement, and not before, it mxght be
proper to consider of a new ar rangement ' u

61

. The cominittee on ‘public: expenditure, in their

| veport (1807), to which' I have already referr'e\d,

speaking of . the  loan of 3,000,000/, to the Public
in 1806, -at  three -per cent. interest, observe,
“ But the  transaction is most material in an-
(43
“ made in 1800 was not considered. either by
“ those .who -acted on the part of the Public,
“ or by the Bank Directors themselves, as a bar

against farther ' participation, whenever. the in-
¢ crease of their proﬁts derived from the Public,

€¢

€4

“ upon similar principles, make such a claim

“‘reasonable and expedient.” - And what is Mr.
Perceval’s language  at the same period,  when

~In consequence - of this - report ‘he - ‘applied . for

and obtained a loan of 3, OOO 000/. till the end

of the war? In his letter, to the governor and";

dcputy-govemor of the Bank, dated the 11th of
January 1808, he says, I think it necessary to

113

“ tion of the advance, by way of loan, or of

the annual payment into the Exchequer, to the
¢ period of the present war, and" twelve months
* after the termination. of it, is by no. ‘means to
be understood as an admission on’ my. part,
‘ that at the expiration of such perlod the Pub-

113

-

-

-

‘other view, as it evinces that the agreement

‘and the . circumstances of public affairs, mlght \

observe, that the proposal to confine the dura-
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“ lic wﬂl no longer be entltled to look to any ad-
« vantacre from the - continuance of such deposits ;
“ but slmply as'a provision, by which the Govern-
“ ment and the ' Bank may be respectively en-
“ abled, under the change in the state ‘of affairs
“ which will: then have taken -place, - probably
“ affecting the amount of public balances in the
“ hands:'of the -latter, to consider of a new ar-
“ rangement.”” On the 19th of January, Mr.
Perceval’s .proposals were submitted to the. Court
of Directors in a more official -form,—they-con-
‘clude thus: ¢ ‘And it is understood that during
“.the continuance of this advance by the Bank,
- “ o alteration is to be proposed in'the general
“.course of business, between the Bank and the
¢ Exchequer, nor any. regulatlon introduced - by
“ which the accounts now by law directed to be

“ kept at the Bank ‘shall be withdrawn from |
“.thence.”  These proposals were recommended

for acceptance by the Court of Directors’ to the

Court of Proprietors, and - were, | w1thout com-

ment, agreed to on the 21st of January.

- "My, Vansittart, inhis application to"the Bahk ‘
" in November 1814, relative to continuing the loan

of 8,000,000/., which would have become due on
the '17th of “December following, till- April 1816,
uses these words: “ But I beg to be distinctly
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¢

understood “asfnot-"depai"ting from the 1'esér‘v_a-=
““ tion made. by the late Mr. Perceval, . in his
““ letter to the governor and ‘deputy-governor - of
““ the Bank, of the 11th Juiuary, 1808, by which
“ he guarded - against the possibility of any mis-

construction which ‘could preclude the Public,
“ after the expiration of the period of the loan
© then agreed ‘upon, from -asserting its title to
futule advantage from. the continuance or in-
crease of such deposits; and as adhermo9 ge-

nerally to the principles maintained by Mr.

13

113

[14

u

\“ Perceval, in the - dxscussmn. which then took

“ place.” _ : SEU

No comment whatever appeals to have been '
made by the Bank on these observations: a ge-
neral Court of Proprietors was called, and the
loan ‘of three millions was continued till Apml
1816.. T T '
. surely w1ll not come Wlth a very good grace
now from the Bank, to insist that the agreement of

1800 precludes the Public from demandlng any

compensation for, the advantages which the Bank
have derived from the increase of the public depo-
sits since that period, - when, on so many occasions,
the rlght of participation has been-so expressly

‘claimed on the part of Government, and acceded .
to by the Court of Directors.
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~* In addition to . these strong - facts, by a refer-
" ence to the ‘basis -on ‘which the | agreement - for

‘the renewal of the charter was founded, -as detalled .
- by Mr. Thornton in. his evidence before the ¢om-
mittee of public expendlture in 1807*, it will still
- further appear,: that the Bank have no clann What-

ever to shelter themselves under - their chaltex, in
' refusmg to let the Public. participate ' in. the pr ofits

which have accrued from the auornentauon of the .

public depos1ts.’. Lo et 3
- It ‘must be : recollected, that Mr Thoxntbn
was, in 1800, the governor of the Bank; that

he was the negotlator, on the palt of the Bank,

with M. Pitt, for' the renewal of “.the - charter ;
and that, in fact, the idea . of renewing the
charter, s0 long before -its ‘expiration; - orlgmated
with ~ him, M. Thornton : told the committee,

that the only sums of public money, on which the -

Bank derived profit, and which were referred to by
him and M. Pitt, with a view to settle the com-
pensation which the Public' should receive for pro-
longing the"ex'clusive privileges ‘of - the Bank, were

- those lodged at ' the Bank for the payment of the’
growing dividends, and for the quaxtelly issyes to’

the commissioners for the redemptlon of - the na-
‘ tionaldebt SR g T s

*‘Repok‘t,.p.age 104,
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- 'The first of these sums Mra Thornton éstimates
to be on an AVEIAge vuiaeseis. .. £9 500,000*
And ‘it appears. by an account Iate]y ' "

pxoduced that the second amounted - s
to 615842

£3 115 84:2

Mr T hornton expressly states that all other
pubhc accounts were of trifling ¢ amount, and « the
-« probab]e auwmentatlon of the- balances of pubhc
money from the various departments of Govern-
ment was not taken into the account;” ¢ that

;c

p10v1ded for.”
If then, 1t ,
negotlator on the part of the Bank that the
formed no. palt of the conaderatwn n settlmg
the pecumary ‘remuneration which was glven to
the Public for contmumg to the Banik thelr -€X-

clusive prmleges, how can it now' mth an,y o

Justlce, be contended by the Bank that the pro-

# By an account’ lald befme parhament last sessnon, it
appears, that the amount. of exchequer bills and bapk notes
deposxted with .the Exchequel,{ as cash, amounted, on. an

. average of the yeal endmg March, 1800, to 8 690 OOOl

F .

such augmentatlon Was nelther averted to, nor

| acknowledged by the very ,

AN L A T B 1 R
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fits -derived  from those augmented balances,
which were ° neither adverted to, nor provided
- ¢ for,” belong of right exclusively.to the Bank,

and that the Public have no claim either to partici-

_ pate in them, or ‘to .withdraw the balances to any
use to which they may thmk proper to apply

them. .

It is to be observed, that Mr. Thornton, in his
evidence before alluded to, represented all the
other public accounts, excepting the two before
mentioned - as of trifling amount; but, by
accounts which Were ‘last  session presented to

‘parliament, it appears that in 1800, the year

to which Mr. ‘Thornton’s “evidence refers, when

- the charter was renewed, the public- balances

of all descriptions deposited with the Bank

amounted to 6,200,0001., exceeding * the aggre--
gate amount stated by Mr. Thornton, by ‘three
mllllons, whlch he would, if he had been aware

of this fact, hardly have called “‘ a tuﬂlng

¢ amount.”

If, then, the fact of this large addrtxonal de-

p031t did not come under the cons1deratlon of -
- Mr. Thornton and Mr. Pitt, at the time of re-
" newing the charter; if no part of the remunera-
~ tion which the Public then received was founded

‘on this fact ; the ‘large amount of public deposits
in 1800, so far from entltllno the Bank . to retain

-
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- the whole profits arising from -the still larger de-
posits at the present period, binds them in jus-

tice to be particularly liberal in' any new en-
gagement they may now make with the ‘Public,
as affording a remuneration for a profit so long

- enjoyed, which, it is to be presumed they would

not have been allowed -to enjoy, if thé facts had
been clearly known and considered, at the time
of settling the terms on which the charter ‘was
renewed.

But Whethel known or not known, must have

been of little consequence in Mr, Thornton’s esti-
mation ; whose opinion, that the ploﬁts of the Bank
were not increased by .the augmentation of the
public - balances, otherwise than as they con-
tributed to increase the amount of bank notes in
circulation, is so emphatlcally given. o

Is it not lamentable to view a great and opu—
lent body, like the Bank of England, exhlbltlng
a wish to augment their hoards by undue - gains

- wrested from the hands of an ‘over-bur thened

people ?- Ought it not rather to ‘have been ex-

-pected that gratitude for their ~charter, and 'the

unlooked-for advantages with which it has been
attended ; for the bonuses and increased - divi-

~dends -which they have already shared, and for -

the great und1v1ded treasure which it has_ further
enabled them to accumu]ate, would - have in-
T2
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duced the Bank voluntarily to velinquish to -the
State, the whole benefit which is derived from the

employment of eleven millions of the public money,

instead of manifesting a wish to deprive them of the
small portion of it whlch they have f01 a few yeals
en_]oyed P , : ‘ L

‘When the rate of charge for the management
of the National Debt was under discussion, in

<1807, Mr. Thornton said, “ that in a mattef

between the Public and the Bank, he was sure

‘nothing . but a fair compensation . for. - trouble,
‘risk and - actual losses, and the great responsi-
bility that attaches to the ofﬁce, would be re-
~quired.” S i

How contes it that the language of the dlrec-‘
“tors of the present day is so much changed?
TInstead of expecting only a fair compensation

for  trouble, .risk - and "actual losses, they en-

‘ deavom to deprive the Public even of the inade-

quate compensation which they have hitherto re-
ceived ; and .appeal, now for the first time, to their
charter, for their right to hold the - public money;

and to enjoy all ‘the profit which can be derived

from its  use, without allowing the least remunera-

- tion.to the Public. -
- If .the charter ' were as bmdmg as the Bank 5

contend for, a great public. company, possessing

so:advantageous .a . monopoly, -and so’intimately -
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connected with the State, might be expected to act
on a more hberal pohcy towards 1ts generous
benefactors. : '

Tlll the last session of parhament the Bank
_were -also partlcularly favouned in the composi-

tion which they \pald for stamp duties. In 1791,
they paid a composition of - 12,000/. per annum,

in lien of all stamps either on bills or notes.:

In 1799, on an mmease of the stamp duty,
thls composition was advanced to 20,000/.; -and
an addition ‘of 4,0000., raising the whole to

94,000/, was made for the duty on notes under - |
51, whlch the Bank had then begun to circulate.

In 1804 an addition of not less than 50 per cent.
was made to the stamp duty imposed - by the

act of 1799, on notes under 5., and - a consi- -
derable increase on- the notes of a hwher value;
and although - the Bank . cn*cula‘uon of notes

under 51 had mcreased from one and a half to

‘four and a half millions, and the amount of notes -
of a higher .description had also. increased, :yet
the ‘whole composition of the Bank ‘was . .only -

ralsed from 24, 000/. to 32, 000/; In 1808 there

was .a. furthel increase of 33 per cent. to the -
stamp duty, .at which time ‘the composition was -

raised .from 89, OOOZ 't0 42,000/, In. both these

: mstances the increase ‘was not m propoxtlon even
to the increase of duty, and no . allowance what-

T i ATt AT i
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ever was made f01 the 1ncrease in the amount of

the Bank circulation. : 4

. In the last session of parliament, on a further
increase of the stamp duty, the principle was for
the first time established, that the Bank should
pay a composmon in some pr0p01t10n to the

“amount of their c1rculat10n It is now fixed as
follows. Upon the average circulation of the three

preceding years, the Bank is to pay at the rate of
8,5001. per million, without reference to the classes

“or value of the notes of which the agwreoate circu-

latlon may consist. : :
The average of the Bank circulation for three

years-ending 5th April, 1815, was 25, 102,600Z. ;

and upon this average they will pay thls year

about 87,5001 :
Next year the average will be taken upon

the three years, ending in April, 1816; and if it

: dlﬁ"els from the last, the duty will var y accord—
lngly ‘ ‘

I the same course had been followed now, as

in 1804 and 1808, the Bank would have had to
Pay, even with the additional duty, only 52 5000

so that 35,000/ per annum has been saved to

‘ the Pubhc, by parhament having at last recog-

nised the principle” which should have been

‘a.dopted in 1799 ; and by the neglect of which, the
Public have probably been losers and the Bank
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consequently gainers, of a sum little less than
5000,00/.

SECTION VII.
B(m/r Profits (md Savmgs-—]llzsapplzcazzon—-
Proposed Remedy. '

I mave hitherto been considering the prdﬁts’ of

the Bank, as they regard the Public, and have
endeavoured to shew that they have greatly ex-
ceeded what a just consideration for their rights
and interests could warrant.—I propose now to

consider them in relation to the interests of the

proprietors of Bank stock, for which purpose I
shall endeavour to state a basis on which the

profits of the Bank may be calculated,  with a -
~ view to ascertain what the accumulated savings

of the Bank now are.—If we knew accur ately
the expenses of the Bank, and the amount of
cash and bullion which - they may at different
times have had in their hands, we should have
the means of making a calculation on this subject,
which would be a very near approx1mat10n to the

‘truth.,

The . profits of the Bank are dexived from
sources which are well known. = They “arise, as
has been already stated, from the  interest on

. L
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- public -and private deposits,—the interest on the:

amount of their notes in circulation, after deduct-
ing the amount of cash and bullion,—the interest

~on their capital and savings,—the allowance paid
_them for the manaoement of the public -debt,—

the ploﬁts from their deahngs in bullion, and
from the destruction of their notes.—All these
form the gross profits of the Bank, from which

must be deducted only their expenses, the. stamp
duty, and the property tax, in order to ascertain

their net profits. . .

Under the head. of expenses must be mcluded all
the ch,uges -attending the management_of the na-
tional debt, as well as those incurred by the proper

business of the Bank.—In estimating the former
of these icharges, I have already stated my grounds

for believing that it could not exceed 150,0007.—

_In the management of the public business, it

'yvas stated by. the committee on public expendi-

ture, that four hundred and fifty clerks were em- -
ployedin 1807; and it is probable that the mumber

may now be increased to between five and six
hundred. | : ,

It has also T understand been stated from the
best authority, in palhament that the Bank em-

ployed in the whole of their establishment about
.one thousand " clerks ; ‘co.nsequently, if five hun-
dred . are employed exclusively on the public
business, five hundred more must be engaged in

o v i el o it
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the business of the Bank. -—Slupposing now the ex-
penses to bear some regular proportion to the num-
ber- of clerks employed; as 150,000/ ‘has been

calculated to be the expense attending the employ- ‘

ment of five hundred clerks in the public business,
we may estimate a like expense to be incurred by
the -employment of the other five hundred, and
therefore the whole expenses of the Bank to be at
the ‘present -time -about '300,0001., lncludlng all
charges ‘whatsoever *. o ‘

~~ But although this large sum is now expended'«lt,
must have been of gradual growth since 1797 ; when,

probably, the whole expenses of the establishment
were not more than one-half the present amount.
In the first place, -since 1797, the amount of Bank
notes in circulation- has increased from about twelve

" % Tt has been remarked that a sufficient allowance is"fno\t'
made in my calculations for the losses'of the ‘Bank by bad
debts, in consequence of the bad bills which they occasionally
discount. Their losses from this source, I am told, are often
very ]a)ge On the other hand, I have been informed that
the proﬁts of the Bank from prlvate dep051ts, for which I

»have taken no credit, must ‘be considerable, as the East
Tndia ‘Company, and many other public boards, keep their

cash at the Bank, :
A deduction from the ‘Bank profits should have been
made for their loss by Aslett, and for the expenses dttendmg

~ their military corps. My argument will not be affected by

their surplus capital being only 12 or 11 instead of 13 mil=

lions. - Note.to Second Edztzon
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mllhons to twenty-eight millions, but the expenseb _
of their circulation, instead of increasing in the same

proportion only, have, at 1east 1nc1eased as one
to ten.

wards has been raised from twelve to eighteen

-millions, and if the average value of notes, of all

descriptions above five pounds, be even so low as

- fifteen pounds, a circulation of twelve - millions

would consist of 800,000 notes, and a circulation
of 18 ‘millions of 1,200,000 notes, an increase in

the proportion, as one to one and one-half; but
- the nine millions of notes under five pounds,
which are now in circulation, have been wholly

created since 1797, and if they consist of five
millions of notes of one pound, and two millions
of notes of two pounds, a number of seven millions
of notes has been further added to the circulation,
and the whole number of notes has been raised
since’ 1797, from 800,000 to 8,200,000,  or
as one to ten, and at an expense ten times

greatel than was mcuued at that tlme, the ex-
pense bemg in proportlon to the number, and -
‘not to the amount of notes. It is- ‘probable

too, that the notes of one and two pounds,
which - are S0 constantly used in the circulation,
are more often renewed than notes of a hwher
value ' -

The pubhc debt, too, under themauagement'

The amount of notes of five pounds and up- ,
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of the bank, is more than doubled -since 1797, and
must have added considerably to the expenses of

that department These expenses have been already

calculated to have risen since 1796 from 84,5001.
to 150,0007. or 65,500/.% :

The public deposits too are at least double What'

they were in 1797, from all which I bave a right to

- infer, that the expenses of the Bank in 1797, could
. not have exceeded 150,000/., and that they have
- been gradually i 1nc1easmg sinc that period; per-

haps at the rate of seven or elght thousand pounds
per ann. ! -

The next subject for consideration, is- the
amount of cash and bullion in the Bank, Which

at no time has been laid before the Publlc —

that, and the amount of their discounts, were

the only material = facts which the Bank con- -

cealed from the Public in the ev’éntful,year’ 1797.
—They stated in the account laid before parlia-

ment, that their cash and bullion, and their -

bills and ‘ notes discounted, amounted together
to 4,176,080/, on the 26th of Tebruary, 1797.
They gave also a scale of discounts from 1782 to
1797, and a scale of the cash and bullion in the

. * The committee on public expenditure calculafed these

- €xpenses at 119,500/, in 1807, and stated the 1ucrease from 4
1796 to 1807 at about 385,000/,
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Bank for the same period. By conmparing these

tables -with each.other, and with some parts of
the evidence delivered before - the: parliamentary
commlttees, an ingenious calculator discovered

the whole secret which the Bank wished to con- -

ceal. - According to his table the cash and bullion
in the Bank, on the 26th of February, 1797, was

. reduced as low as 1,227,000/.,—and four millions
was - about the sum which the Bank considered

as -faif cash; to which it:never attained after
December, 1795, though previously to that year
it was on some oc’casions more than double that
amount. » ' : : .

For the first year or two after the suspensmn
of cash payments, the Bank must have made
great efforts to replenish their- coffers with cash

‘and bullion, as they were then by: no :means

sure that they should not be -again requlred to

pay. their notes in specie.- We find accordingly,

by '-accounts returned  to parliament by the

" mint,  that the -amount of gold coined in 1797

and "1’798 . was very Nittle less in value than

~ 5,000,0004%

* The commlttee of sec1ecy 1eponfed to panhament that
the cash and bullion in the Bank, in Noz,ember, 1797, had
1nc1eased to an amount ‘more than -five times ‘the-value of
that at which they stood ‘on ‘the 25th of February, 1797

They stated too, that the Bankers_and traders of - London,

"7'7~

" Whatever - might “have been the ‘amount of
cash and- bulhon ‘which - the Bank had acquired
in the first two - ‘years- after the suspension of
cash payments, it is probable that their stock
has -been ~ decreasing since that - penod as theyv
could ' have mno motive for keeping a -large
amount of such' unproductlve capltal when they
must have been quite secure that no call could
be made on them by the holders of their notes

for guineas, and that before they were again re-

quired to pay in specie, they would-have ‘ample
fiotice to prepare a due store of the precious
metals.—It does not appear pos:ﬂble then, under
all the circumstances of the case, that the Bank
can have added to their stock of bulllon, smce
the great coinages of 1797 and 1798; but it is
highly probable that they have conSIderably re-

3 duced it.

In estlmatmg the proﬁts of the - Bank as far
as those profits are influenced “by ‘their stock « of
cash and bullion, I shall be Justified -in  consi-

‘dermg them greater since 1797 and 1798, as -

since those years they would naturally keep a

who had a right, by the act of parliament, to demand three-

fourths of any deposit in cash, which they had made in the
Bank, of five hundred pounds and upwards, after the 25th

of Fel)rumg/, 1797, had only claimed in November, 1797,
about one-51xteenth
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less part of their capital in that ‘unprodu_‘c,t_ivve shapé, .

- and consequently more in Exchequer Bills, or in
merchants’acceptances, securities which pay interest,
~ and are pi'odu_ctiv_e of profit—On an ‘averagé of
the whole eighteen years, from 1797 to 1815, the
- cash and bullion of the Bank cannot be estimated
as amounting to more than three millions, though,
. probably, for the first year or two, it amounted to
four or five millions. |
These circumstances belng premlsed it w11l not
be difficult to calculate the profits of the Bank ﬁom
1797 to the present time, all the facts necessary to
“such calculation being known to us excepting the
two I have just stated, viz., the amount of expenses,
‘and of .cash and bullion, but which cannot differ
much from that at which- I have calculated them.
Proceedmg then on this basis, it appears, as will
be seen by the accounts in the Appendix, that the
profits and surplus capital of the Bank for a series
of years, after paying all dividends and bonuses,
have been as follows. ; '
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Year com-{ " [Profits | Divi

mencing in| Surplus capital. lngtsd:stueiiﬂll)sy Dll‘)/(l)(tll‘:lr:is-nd

January. : and bonuses. gether.,
1797 | £3,826,890 £ 80,872 per ¢

1798 3,916 762 533 ,621 ; _pdo.ten’t"
1799 4,450,383 ‘ |17 do.

1800 3,041,228 : 611,981 7 do.
1801 4,553,209 116,038 12 do.
1802 4,669,247 . 460,509 9% do..
1803 5,129,756 765,859 7 do.
1804 5,805,615 306,794 ‘| 12 do.
1805 6,202,409 | 346,335 | 12 do.

. 1806 6,548,744 368,008 | 12 do.
1807 | 6,916,752 581,274 |10 do.
1808 | 7,498,026 ' 385,865 | 10 . do.
1809 7,883,891 470,760 | 10 do.
1810 * 8,354,651 651,483 10 do.

1811 9,006,134 722,188 | 10 do.
1812 | 9,728,322 739,867 | 10 do.
1813 | 10,408,189 809,786 | 10 do.
1814 | 11,279,975 | 1,081,649 | 10 do.
1815 | 12,359,624 | 1, 066 625
1816 | 13,426,249 —]

If in the accounts 1eferred to, lt should be‘

thought that I have estimated the expenses . of

the Bank too low, it may on the other hand be:

remarked -that I have not allowed for ‘any profit

~ from the dep051ts of individuals. "Those deposits

may not be very large, as the Bank - do not

afford the same accommodatxon to 1nd1v1duals as |

given by other bankers. Some - profit ‘must,
however, be made from this source = as well as

from the loss and destruction of notes, which, -
it may be plesumed _after a tlme, are not in-

*Thele was this veal a loss of 50(),1551

o e s e
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clided” in the amount stated to be in c1rculatlon

By the purchase of silver, and coinage of tokens, the
Bank must, on the whole, have been gainers ;- for
the value of the token has been genexally lower in
the market, than it has passed for in cn culation at
the time- of its issue. :

In point of fact, too, the Bank 1ece1ves more
than five -per cent. interest for their money ; for

* Exchequer Bills, paying three—pence halfpenny per
“day, pay 50 6s. 55d. per cent. per annum; - and

in discounting bllls, the interest bemg imme-

B - diately deducted, is employed as caplta.l and  is
lnstant]y plOdllCthG of profit; at the same time,

it must be observed that durmg a palt of the time
for which ‘these calculations are . made, Ex-
chequer bills bore an “interest of only three

pence farthmg per day, which amounts to
' 44. 18s. 0}d. per cent. per annum, lather less than

five per cent.

“In Marck 1801, when a bonus of ﬁve per cent.
in - na,vy ' five per cents. .,  Was d1v1ded amongst
the - proprietors* of Bank  stock, Mr. Tierney

said in the House of Commons, c that “when

“ the affairs of the Bank of England were
“ mvestlgated by the House of Commons in

| e 1'797 the surplus proﬁts were considered by,4

“ some as a security for the engagements of

“ the Bank to the Public.” To which M1 Sa—l ;i

114
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muel  Thornton, -then ‘Governor - of the' Bank, ‘

replied, that ' he could assure. the honomable
{4

(14

not be lessened from what it was in" 1797, by
“ the ‘division of -the sum of 582,120/. voted at

the general court, on the 19th instant, as ex-
“ clusive of that sum, the surplus. profits of the
“ Bank . were . more . now . than they were | in
“1797*7

On an_ mspectlon of the account in the Ap- :

pendlx, it will ‘be seen that, after -paying all the
dividends and bonuses to the proprietors, the

Bank had “accumulated in. April, 1801, ‘savings -
to the amount of 8,945, 109/, exceeding the savings -

of 1797, by 118,219L; an increase not’ incon-
sistent’ with the declaration of Ml.’ Thm nton,
and therefore tendmg to- conﬁrm the correctness

of - the basis on whlch these calculatlons ‘are

madef.

- It will a,ppeax, on an exammatlon of the ac-
counts in the Appendlx for the subsequent

st The accounts in the Appendlx are mdde up from’ Jan
to Jan. . The bonus in question was paid in April, 1801,

‘The net profits of the Bank for the whole year 1801 were

G
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“ member, -that the security of the Public would '
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| since‘ 1801, have exceeded the annual dividend
‘paid to the proprietors, and that in 1815, the sur-

plus for ‘that year only must have amounted to
1,066,6250. 5 so that the Bank could have paid a
dividend for that year of nineteen per cent., mstead

of ten per cent. -
It will appear, too, that if the Bank affairs

have been only moderately well managed, they

~must now have an accumulated fund of no less
than thirteen millions, which, in defiance of the

clearest language of an act of Parliament, the di-

| ‘ ,526 019/, consequently for the qualte| endmg in Aprzl,

" they may be stated at,...cceeveetereo... £381,504
Which added to the surplus capital : -
" of January, E:11) R o 4,553,200
Given the total of the surplus capital - '

in April, 1801, before paymg the -

dividend and bonus ... .ie0eeee - 4,934,713
Deduct ' \

Dividend three and a-half per cent.,

for half a year........... veee .407,484
Bonusﬁvepercent..............582 lQO . '

. L : 989,604

Leaving a‘ surplus capital in April,
D U115 TR0 A S 3,945,109
And exceeding that in 1797 of. ver ’ ' 3,826,890 .

by o £118,219

O
e———
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rectors have hltherto wu:hheld fxom ‘the propuex
tors. ' R

‘With “such an accumulated fund the Bank
could make a  division of one ‘hundred. pel cent.

bonus, without infringing on ' their permanent ca-/

pital: and if they could maintain their present
profits, with a deduction only of §23,908. per ann.
the interest (less i income tax) on the surplus capi-
tal proposed to be divided, theywould still have an
unappropriated. income of 542,000/, which would

~ enable them to increase  their permanent * dividend

from ten to fourteen and a-half per cent. in addl-
tion to the bonus of one hundred _per cent. ~
If they divided only a bonus of seventy-ﬁve per

cent., they would retdin a suxplus capital, exceed-

lng that of 1797, and mlght on the above supposi-
tion have an unapplopuated income  of 673,000/,
—they might, therefore, raise their permanent divi-
dend from ten to fifteen and a-half per cent. in
addition to the bonus of seventy-five per cent-

But it cannot be expected that the Bank wﬂl
during peace, have the same opportunitles of
making profit as during war, and the ploprletors
must prepare themselves for a conSIdelable re-
duction in their annual income. - What that re-

duction may be will. depend on the new agree-

ment now to be entered 1nto with Government
on the future amount of publlc deposits ; and
G 2 =
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on the condmons on which the restoration of ime-

 tallic pa)ments may be enforced. It is evident

that if the plan which I have recommended in the
fourth section of this work be adopted, the Bank

pr rofits ﬁom this last item Wlll not be matel 1ally re-

duced. co :
Supposmg, however, tha.t the reduction of the

" annual mcome of the Bank. should, from. the

falling off of their profits in all these depart-
ments, be as much as 500,0001., the profits of
the Bank “would, nevertheless, be equal: to the
payment of the present permanent dividend  of

ten per cent., even after a division of one hun-

dred per cent. bonus to the proprietors of Bank

stock ;" for, if my calculations be correct, the

profits of “the "Bank, after the payment of the
annual dividend of ten per cent. to the pro-
puetor%, were for the year ending January 1st,
1816 - - - - - - - - '1066625
Deduct then the interest now =+ -

made on 11,642,400, pro-

posed to be divided, less pro- .

perty tax = - .- - = - 523,903

Loss by a \ peace anangement 500 000 ]‘,OQS,QOS
Y-Leavin'ga surplus of, perann, L R4g,717

. .

1f, inSfead ‘.Q‘f a :}hundred .vpel“ cent., ﬁfty per

-cent.. bonus - only were paid to the proprietors,

the annual surplus profit of the Bank, after. paying |
ten per cent. dividend, would be 304,6714., a sum
equal to a permanent increase of dividend of two
and a half per cent. :

And if no bonus whatever were pald but the sav-
ings were considered as part of the Bank ca,pltal

- the annual surplus profit of the Bank, after paying

ten per cent. dividend, would be 566,625, very
nearly equal to a pelmanent increase of dividend of
five per cent. : J
These estimates are made on a supposmon too,
t__hat the property tax should permanently continue,
which is calculated to be an annual' charge of ,m(')re'
than 200,0001. to the Bank, and consequently more
than equal to a dividend of one and three quarters

* per cent.

But the Directors are bound, in my. oplmon,
under - every case, to divide the surplus profits
amongst the proprietors, the law imperatively en-
joining such a division, and policy belng no - wise
opposed ‘to it. o

- Well was it urged by the Hon. M1 Bouvene,
who moved in the last Bank court that an account
of the surplus capital of the Bank be laid before
the proprietors, that this law respecting the divi-
sion of profits was probably enacted by the legls-
lature, on a consideration of the powers of ac-
cumulation at compound interest, and the - “dan-

s
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gers which mlghb arise to the constitution or the
country, from ' any corp01at10n ~becoming -pos-
sessed of millions of treasure. . If the profits of
the Bank were to continue at the ‘present rate,

and no addition were to be made to the dividend -

now paid of ten per cent., the accumulation of the

“surplus profits in - forty years would give to.the

Bank a disposable fund of more than one. hun-

- dred -and twenty millions. = Wisely. then did the

legislature enact, that “ All the profits, benefits,
“and” advantacres from time to time arising out

¢« of the management ‘of ‘the said . corporation,

“ shall (the charges of managing  the  business
“ of ‘the said governor and - company only - ex-

- “ cepted) be .applied from ‘time to time: to: the

¢« uses of all the members of the said corporation

~ < for the time ‘being, 1'ateably. and in proportion

“ to -each member’s part, share, and interest, in
“ the - common . capital,  and principal = stock, - of
“ the said: governm and company of the Bauk of
¢ England.” : TS RN
~-'Those’ who vindicated the dlrectors at the last

general - court for their departure from the line of -
~ conduct - prescribed by ‘the . law, recommended
the increase of the -capital of the Bank,—and

they' thought - that - the  accumulated savings
mlght be - advantaveotlsly employed f01 such
purpose. o . : RTINS
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- It is said that the Bank directors are favourable
to such a plan ST . Y
. If the measure should be a good one, the sum- of

capital to be added should be at once defined,—the -

proprietors should have accounts laid before them

~ of the amount of their accumulated fund and should

be consulted on the expediency of such a disposi-

tion of it, —and, lastly, the sanction of Parhament‘

should be obtained. : s
The Bank however, have: walted for none of
these condltlons,—-thev have been, in fact, for

~ years adding the annual surplus proﬁts to their
capital; without deﬁnmg the amount added, or to

be added ; they do it without laying any accounts
before the proprietors—without consulting them ;
and notonly without the sanction  of parliament,
but .in - defiance of an express law on the sub-
ject. :
‘But if the Bank comphed w1th all these con-
dltilons,s would the measure itself be expedient,
and —are the reasons given in .support of it,

namely, the enlarged business of the Bank, and

that it would tend to the. security both .of the
Bank and the Pubhc, of sufficient welght to JUS-

tify its adoption ?

The business and: income of . the Bank depend

as before stated, on the amount of the - aggre-

gate fund whlch they have to- emplOy, and . this

NS
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funid-is derived from the three following' sources :

"The amount of Bank notes in circulation; de-

ducting ‘only the cash and ‘bullion : . The amount
of publicand private deposits:*And the amount
of that part of thecapital of the Bank’ which:is not
lent to Government. -'But it is: only the:two former
of these funds which contribute to ' the ‘real profit
of ‘the Bank ; for the interest; received: for- sur-
plus capital, being only five per cent.; might be
made with - as -much- facility - by - each ‘individual
proprietor, on. his ‘share- of such. capital if under

~ his'own management; as by ‘combining the: whole

into ‘one fund.* If the proprietors were to add
from their own individual - property ‘ten: millions

to''the capital of the . Bank, the income: of the

Bank would indeed be increased 500,0007. or five
per - cent. on -ten -millions ;- but the- propne*ors

would not be gainers by such an arrancr'ement I_f _

however, ten:millions were added to . the::amoeunt

of mnotes, and could be permanently’ maintained

in’ c1rcu1at10n,-—-01 if the public and: private de-
posits were to. beincreased rten millions, the in-

come - of the Bank would not -only: be increased
500,0001., but their real-profits also, and this ad~

vantage would arise wholly from their acting as -a
joint: company, ‘and could not be otherwise obtamed
Thele is -this:. materlal dn‘fex ence ' between - a

.Bank and " all” ‘other - trades : ~ A <Bank - would: B
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never -be - established‘“if it obtained no . other
profits but those from “the employment of * its

'own capital ; ~real - advantage -commences
only when it employs the capital of others.

Other trades, on the ‘contrary, -often make - enor-

- mous ploﬁts by the ernployment of thelr own

capltal only.

‘But if this argument be correct, w1th respect to -

an additional capital to be actually raised’ ﬁom

- amongst - the propuetors, 1t is equally SO to one

withheld from them

~To mcrease ‘the pr(gf jts. of the Bank: pr oprletms '

then, an increase of capltal would be ne1the1 neces-
saly mor desirable. VI T ‘
Neither - would - such an’ -addition contrlbute

towards ' the secumty of the Bank for the’ Bank

can never be- called upon for more than the
payment of -their - notes, ‘and the public and pri-

- vate deposits these consututmg at ‘all times,

the whole of - their ‘debts. After paylng away
their cash and - bullion, thelr remaining  securi-
ties, conmstmg of merchants’ acceptances and
Exchequer bills, must be at least equal to the

value of their dehts ‘and: in no’ casé can these
: securltles ‘be deﬁc1ent, even w1thout any surplus

capital, - excepting 'the - Bank should “lose all that
which " constitutes -their" gxowmg d1v1dend “and

even  then »they ‘could not be - distressed, unlves‘s '

‘
Ky
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we suppose that at the same time payment ‘were
demanded for every note in circulation, and for
the whole of then deposns ‘both pubhc and pri-

: Vate

 Is it against such a contlngency that the pro—

‘»prletors are called -upon to provide ; when ‘even

under these almost impossible circumstances,
the Bank would have an untouched * fund of

11,686, OOOZ Whlch ‘Government owe them ?°

Would the security of the Pubhc_ be increased ?
In one respect it would. If the Bank have no

‘other - capital ; but that which they lend to Go-

vernment, - they ‘must - lose all that capital by
their trade, or more than eleven millions -and a
half, before the Public can be sufferers; but if
the ‘capital of the Bank were - doubled, the Bank
might lose twenty-three - mllhons,

creditor of theirs could suffer loss. . Are the

friends - to -an increase of the capltal ‘of the

Bank -prepared to say, that it is against the
consequences of the loss of the whole Bank

capital that they are desirous of protectmg the

Pubhc P

It 1emams to be con31dered whether the abl-
]1ty of the Bank to pay their - notes ' in ‘specie

,would be increased by an increase ~of their ca-

pltal 'lhe ability - of the Bank, to ' ‘pay - their

notes in  specie, must depend upon the plOp_Ql-»

before any |
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 tion of specie which they may keep, to ‘meet the

probable ‘demand for payment of their  notes;

and in this respect  their . power ‘cannot be -in-
creased,” for they may now, if they please, have
a stock of specie, not only equal to . all their
notes in cuculatlon but to the whole of the pub-
lic and "private -deposits, and - ‘under no “possible
circumstances can more be demanded of - them.
But the profits -of  the Bank - essentially. depend
on the smallness of the stock of cash. and - bul-
hon, and the Whole dexterity of the business con-

sists in maintaining the largest po:mble circula-

tion, 'Wlth.;th(?; least  possible ‘amount of. their
funds in the unprofitable shape of.cash and bul-

~lion. The amount of notes in cnculatlon ‘depends
‘in no degree on the amount of capital possessed

by . the ‘issuers of notes, ‘but on the amount re-
qulred for the circulation of . the country ;- which

is regulated, as I have _ before ‘attempted to

shew, by the value of the standard, - the amount
of payments, and the economy practlsed in effect-~
ing them. » : Gl iy
~ The only effect then of the increase of the ca-

pital of ‘the Bank would be to enable them to
lend to Government or to merchants those funds,

,.whlch would . otherwise have been ‘lent by ‘indi-
'viduals of . the . community. -

The Bank would
have mme busmess to" do-they would accumu-.
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‘late more merchants’ acceptances and Exchequer
bills : : they would even increase the income of the
Bank ; . but the profits of the proprietors would
be neither more nor less, if the market-rate of
interest for money " were at five pex cent.; and the

busmess of the Bank were carried on with the same

economy. " The proprietors would be positive losers,

if ‘they - could "individually :-have employed their .

shares  of - this capital in trade, or 0therw1se, at a
greate1 profit.- : SN

*. But not only do - the ' Bank refuse, in direct
contradiction to an act of palllarnent to make

a division of their a.ccumulated profits, but they

are equally determined not to commumcate to
the ‘proprietors what those profits are, notwith-
standing. their bye-law enjoins, * that twice in
“ every year a general court shall be called, and
. held for considering the geneml state and con-

‘¢ dition of this corporation, and for the makmg of

o~

““_and profit of ‘the capital stock and fund ‘of this
corporation and the trade thereof, amongst;
“ the - several =~ owners and proprletors “therein,

¢ accordmg to thelr several shares and propm-

¢ tions.”
If the la.w had been - sﬂent on the subject the

Bank Dnectors Would I thmk be" bound to shew |

some qpecnhc evil which would result from pub=

’

dividends, out of all and smgular the . produce -
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licity, before they refused to shew a statement of

their affairs to the proprietors.. :
It is in fact the only security which the pr oprle—
tors have, agamst the abuse of the trust 1eposed in

" the Directors: .

The affairs. of the Bank may not a.lways be ma-
naged by such men as are now in the Direction;
against whom not a shadow of suspicion any whele
exists. : : ‘ S

Without accounts ; ; Wlthout a lelSlOD of pro-
fits; and without any other proof of the accu-
mulated fund of the Bank, but the’ notoriety of
the increase of the sources from which the Bank

- profits are made—and - that ' for a period of more

than ten .years; what Security have ' the pro-
prietors, against a  corrupt . administration - of
their affairs? It is not consistent with the de-
licacy of the situation of those who are intrusted
with . the management of millions to demand
such - unbounded - confidence—so much  reliance
on their own personal character, without stating
some grounds for such a.demand:. Yet the only
answer . which the Directors made to a motion
for a statement of profits, in the last general
court, was, that they should consider the passing -

of ‘such ‘a resolution as betraylng a want of con-

fidence in them, and as a censure on  their p10-~

~ ceedings.
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- On all sides, such an intention was disclaimed ;

yet, strange to say, no other xeply could be ob- -
tained from the Directors. :

. The publication "of - accounts, b351des bemg
necessary -as a check against the corrups admini-

stration of .the Directors, is also necessary to give -

assurance to the 'proprietors, that -~ their affairs
are ably . administered. . Since 1797, ‘mo state-

- ment has been made ‘of the condition of’ the
‘Bank; and even in that year, it was rnade to
- parliament,” on a particular exigence,” and not

to the'proplietOrs of Bank stock. How then, can
the proprietors know. whether, in the favourable cir-
cumstances in which the Bank have been placed

-the  directors have availed themselves of all ' the
opportunities ‘which bave -offered, of employing -

the funds intrusted to. their charge to the best

advantage? Would it not be desirable, that from-

time to time the proprietors should be - able to
ascertain whether their just. expectatlons ‘had
been realized, and whether their affairs had been
ably as well as honourably : administered ? . If

the practice of laying ‘all accounts before - the

proprietors “had been " always . followed,  perhaps
the . Directors of 1793, 1794, and 1795, might‘
have been. admonished for so badly managing

N the affairs of the Bank, as to keep ",p'errnanently
in their coffers a sum of cash and bullion, - gene-
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rally ‘more than _ three-fourths, and seldom less

‘than one-half the whole amount of their notes. in

circulation.  They *might possibly have been
told, that such a waste of the resources of the
Bank shewed a very limited knowledge -of - the
principles by whlch a paper currency should ber
regulated *, T R A CIR TR
"These lrregularmes in the proceedmcs of ‘the

Bank- excited the. attention ‘of an mdependent

proprietor, ‘- Mr. Allardyce, in 1797 and 1801.
In his excellent publiCation’on ‘Bank affairs, he
has pointed out with great force and a.b1l1ty the

illegal conduct of the Bank. His opinion was
confirmed - by -Mr., now Sir James, Mansfield, _
who was consulted by him as to the course, ne-

cessary to be pursued, to compel the directors
to'lay an account ‘before the proprietors of the
state of the company. Sir James Mansﬁeld’
opinion was given as follows = :
“Tam of opinion, that every proprletor, at a
general ‘half yearly court, has a - right 1o re-

“ quire from the duef'tors, and it is the duty of _

“ the latter to produce, all such accounts, books

- *For the account of cash and bullion in the ‘Bank ‘in the
above years I trust to the calculations to which I hdve al-

_veady alluded, page 74, I can see no_reason to doubt theu :

oreneral accuracy.
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¢ and ‘papers, as ‘are . necessary- to enable . the
~¢.proprietors to judge of the state and (;011ditiox1
¢ of the 4corp(‘)ration and ‘its funds, and to - deter-
% mine what dividend ,ovught.vto be paid.: The
¢ proper. method’ to be pursued - by ‘those -who
¢ consult me in order to obtain such a produc-
“ tion is, that a number of respectable proprie-
“ tors, should immediately give notice to - the
¢ governor . and other directors, that they shall
“ yequire- at the next general court a production
“ of all the necessary books, accounts and pa-
« pers; .and -at the general court, when it shall
““ be held, to attend and require such a produc-
‘.‘\tibn. " If it shall not be obtained, I then advise
¢ them immedidtely,, or ‘within a few days after
' f‘.‘th‘e holding’ of -the general court, to make an

“ application to the governor 'to call a general * | |

“ court, " which . application - must . be - made by
¢ pine members at least, . having = each- 500/

< stock. - If the governor shall refuse to- call such

« general - court, then the nine members who
“ shall have applied-to him to have a court call-
¢ ed, may themselves call one in the manner pre-
“ scribed by the charter; and whether the

¢ govérnor call§ such ¢ourt, or it is called by ‘the
“ pine members, I advise them, as soon as itis

“ called, to apply to the cowrt of King’s Bench

Mr. Allardyce did ‘not;
‘tion in the Bank court be Yoren ,
L vetween D -

'and March, 1801. - o ???@bm’ 17‘97’
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“ for a mandamus o S
. cal aamus - : Y . R

« 10 producs at such souny ooernor and directors,

. to pi at such cour :

Ik uch court all the necessary books,
accounts, -and Pap,ers.’ R M

.u"jI"emple, March 9, 1801.” T ‘MANSF_IE_ILD. .

o In cbn'sequence} of this opinion, My, A'Har’dyce

deliYered a demand in writing - at the next general
court, held ' the 19th ,f-T\Ia;rCh,' 1801, that the ac-
counts should be produced, and no doubt intehded
to follow up this 'pr'oceeding in the ‘\Fvay.. recommend-
e(.i by»’.}S‘ir James  Mansfield,—but he soon after
d;ed ;- and since that time no proprietor has made
any demand for’ accounts, till at the last general

- court in December. - It is - remarkable that, "’véx‘y

unexpectedly to the proprietors, a bonus of 5 per
cent.,; in Navy 5 per Cents.," was voted ‘in the
gen'eral court-of the 19th Me}rch; 1801, ‘the day on
which ‘Mr. Allardyce’s demand was made and

refused. The first motion for accounts made by

i\/h‘. “Allardyce »Was ‘in- the - geheral -court, -held
' 431 Dec, 1797 ; and in March 1799, there was
4 bonus of 10 percent., in 5 per Cents.' 1797.
I belicve, make " any ' mo-

u .1'nceA17">Q__:7‘,jthen, the proprietors - have remain-
| I;n uttel 1gnorance of thé affairs of the Bank.
During glghtqexll- years the directors' have been

v
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silently’ enjoying . their lucrative trade, and may
~ now possibly think that the same course ‘is ‘best

~adapted to the interests of the ‘Baink, particularly
as négotiations are “about to take place with
- Government, when it might be as well that the

‘amount of ‘their accumulated fund should ‘not
_ be known.. ‘But . the  public' attention has been

lately called to the affairs of the Bank; and the -

~subject of . their \pfoﬁts, is generally = canvassed
.and understood. . Publicity would now probably
~ be more. beneficial than hurtful to the Bank; for
" exaggerated . faccounts_ “of - their profits have been
_published which may raise. extravagant -expect-
ations, and which may be- best corrected’: by

“official statements.  Besides . which, the Bank |-

je;ré secure of ‘thei‘rv_chart‘gl"for seVenteen years to
come; and the. Public cannot, during that -time,
deprive them of the most profitable part of their
trade. ., If indeed the  charter were about  to
expire, . the Public might _question the policy: of
permitting .a company of merchants to enjoy all

',the~advanta§ges,jwhi(:‘h attend -the supplying of a.

. great country with' paper money ; -and, although
they. would  naturally look. with -jealousy, : after
the experience furnished by other: states, to al-

10Wihg that power to . be “in the hands,of.lGo-'

vernment, they:might probably  think that in:a
free country means, might be- found ' by ‘which
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* so considerable an advantage might be obtained

for the State, independently of all control of mij-

nisters.  Paper money may be considered as
'aﬂ?‘)rdmg ‘2 seignorage equal to its whole ex-
changeable value,—but seignorage in all coun-

| tries belpngs to the State, and with the security -
of convertibility as proposed in the former part

of this work, and the appointment of commis-

| sioners responsible to parliament only, the State,

by becoming the sole issuer of paper money, in

town as well as in the country, might secure a net

revenue to the Public of no less than two millions

sterling.  Against this* danger, however, the

Bank is secure till 1833, and therefore on every
ground publicity is expedient. -
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APPENDIX.

No. I*

Tdble shewmg the Amount annually paid by the Publlc; fmm
1797 to 1815, for Management of the Brmsh Irlsh Gel-
man, and Portuguese Debt.

Year commencing

5thJanuary
_ A 5. d.
1797 e .. 162,431 5 3.
1798 ., .. . 212,592 ..1..5
1799 . . . . 218,190 17. 0
1800 .. . ... 238,294 .3 .8
1801 . .. ... 236,772 15 .8
1802 ... . .. 263,105 14 6
1803 . .. .. .6 247,538 11 0.
<1804 ., . . . 207,786 19 .7 .
1805 , . . . 271,911 ‘11 .9
1806 . .. ... 292,127 9 10
1807 . . .. . 207,757 16 1
1808 . . . .. 210,549 2 7. .
1809 . .. . . 222,775 2 .4
1810 ... ., . 217,825 13 . 5.
1811 . . . .. '228,349 16 0O
1812 ., . ... 223,705 12 5.
‘1813 . . . . 238,827 17 7
7

1814 . . . . 242,263 14

* The particulars in the above table are taken fromthe annual ﬁnance
book, printed by order of the House of Commons. They include not
only what is paid to the Bank, but to’the Exchequer and South Sea
Company. ‘The annual charge of the South Sea company is now about

14,5600 In 1797 it was 14,6577. 'The Exchequer charge was as high

as 6,7601, 6s. 8d.; in 180’7’ it fell gradually, to 2,485L.; 3 and has now, I
believe, ceased.
The Bank have also been paid for management of hf’e atmumes since

1810 ; and since 1812, about 1,200l or 1,3001. per annum for manage-

ment of a loan of two and half millions, raised for the East India
Company, which are not included in this table. .
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' Table shewmg the Amount annually recexved by the Bank fx om
]7 97 to 1815, ‘for 1ece1vmg Contrlbutlons on Loans

" Year commencing
Michaelmas.

) £. .
1796 . . . . 20,506 3 4
1797 . .. .1 27,410 0O

Year commencing = 1

sth January.

1799 . .. ‘_".;-'-16,115" 6

g
1800 . . ... 12,489 ‘15 5
1801 .- . U 39,080 17 11 °
1802 .0 ... 22,538 ‘12 3
1803 ‘. ;.. 9,669 10 0
1804 L s
1805 . . . . 11,683 19 7
1806 . . . . 18,180.'16 3
1807 . . ). 16,115 16 8
1808 . . ... 12650 18 7 -
1809 .0 .. . 84060 0 [0°
- 1810 .- . . 11,680 - 0 0
~ 1811 . . .. 14705 0 0 -
1812 . .. 010,031 14 0 -
1813 . . . . 2L,639 -8 9
,1814,.__.;. e 42,200 0. O

* Tlus table is taken from an account laid ‘before parliament on the *

19th ofJune, 1815

103

No. L

" The total Amount of the Unredeemed Funded Debt of Great
Britain and Ireland, including Loans to the Emperor of--

Germany and Prince Regent of Portugal, payable in Great

Britain, was on the first of bebmary, 18135, according to ac-

- counts laid before parliament ..~ = £727,767,421 2 .53
Do. for East India Company - - - 3,920,561 O 0

Al

Lo 731,696,982 2 5
Debt cont1acted from} . .. o
Feb. 1 to Aug 1 87,448,402 16-
1815 - - :

Redecemed from Feb.

1to A.urr.'l, 1315 1;?999,166 0

76, 349,236 16 0

Total - of umedecnmd funded dgbt ‘on
Aug11815 - -’- -~- - £808046218 18 5

The char ge f01 management of whlch is as follow ;
£15,233,484 13 11 South Sea stock and annuities, for the
o AR management of which the South

f SRR ~ Sea Co.-is' paid * £14,560 "4 11
11,686,000 0 0 c{ue to the Bank of :

: B England - - [ 5’898' ‘ 3 3
- 600,000,000.- 0 O at 340/ per million 204,000 "0 ©
181,126,734 - 4 63 at 3001 do. .. 54,338 0 5

808,046,218 18 53 S R
12,795,340  0: O hfe annultles R 899 5 o0
39,735,808 6. 8 for 1,589,435L 6s. 8d. TR

e *anns. at 25 years } 11,920 15 4
purchase - - I S

&lfd

£850,577,457 5 13

Deduct the first sum :fpaid ‘to the South
‘Sea Company - - - e

Mdnagement paid to the Bank of England
on Lhe Debt, as it stood Aug 1, 1815 _ 277’056 -4 8

= SO—CT e,

. e S e e s e R e R

—

291616 9 7.
14,560 4 11
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Avelage Amount of Bank of England Notes, mcludmo Bank

104

No IV

Post Bills, in cuculatlon in each of the followmg years

N

' Notes of ﬁve pounds, ) L :
and upwards, in- Notes under five " Total,
cluding Bauk post . pounds, .’ SR

_ bills. <
1797 10,095,620 | 1,096,100 11,191,720 :
1798 | 11,527,250 | 1,807,502 | 13,334,752
1799 | 112,408,522 . | .1,653,805 | 14,062,527
1800 | 13,598,666 | 2,243,266 | 15,841,932.
1801 | 13,454,367 2,715,182 | 16,169,594 -
1802 '¥3,917,977 | - 85186,477 | 17,054,454
. 1803 .. 1:,12,983477.. | 3,864,045 :|.16,847,522
- 1804 | 12,621,348 - | 4,723,672 | 17,345,020
-/ 1805 | 12,697,352 | 4,544,580 | 17,241,932
1806 | 12 844,170 | . 4,201,230 17,135,400 -
1807 13,221,988 | 4,183,013 | 17,405,001
1808 -} . 13,402,160 . | 4,132,420 |:17,534,580
1809 | 14,133,615 .| 4,808,275 | 19,001,890 .
1810 | 16,085,522 0,044,763 . | 22,730,285%
1811 16,286,950 7,260,575 | 23,547,525 -
1812 15,862,120 | 7,600,000 | 23,462;120
.| 1813 | 16,057,000 | 8,030,000 | 24,087,000
. 1814 | . 18,540,780 . | . 9,300,000 | 27,840,780
1815 ,9,161,454 , .27,319,410

*Tlll 181 1, the above are extracted from the report of the bullion

18,157,956 -

committee ; since that year ﬁOm 1elums made to pallxament.
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R No. V. ; '
An Lstmmtc of the Profits of the Bank ‘of Engl'md for the
: yecu commencing Jan. 5, 17’97
Bank notes in c1rculat10n £11,191,720

Public deposits - - - - 5,000 ,000
Surplus above permanent
cgpltal* - - —% 3, 826 890
. 20,018,610
Deduct cash and bullion 5,000,000 - , g
Funds yielding interest - 15,018,610 at § p. - 750,930
Charge for management of national debt - - = 143,800
Do. -~ -7 do. - Loan, - . - - 20,506
Do. - - 6d0 - - Lottery - - 1,000
Interest on 11,686,0001. ]ent to Govemment at .
three per cent. - - - o Lo L g 850,604
Sl e £ 1,266,840
Deduct - o S P R
Expenses < S *£150,000
Stamps - - - .- 12,000
Voluntary conmbutlon . 200,000 L
PN ‘ ;862,000
. : 904,840
Dmdend seven per cent. on £11 64«2 400 - - 814,968

Estlmdte for the )ea,l commoncmg Januzu y ]798
bmplus before 1797 - - £3,826,890

Do. - of 11797 - - - 89,872 ‘
. B 3,916.762 L O .
Bank notes in circulation 13,334,752
Public dep051ts - - 5,700,000
122,051,514 .

. Deduct cash and bullion - 4,000,000

Funds yieldiiig‘ flxtezﬁes_t - 18,951,514 at 5 p. c. f9447,575 )

*This sum was returned by the Bank to parhament as Lhcn su1 plus
"al‘"dl I‘eblnalv 26, 17‘)7 .

Profit "= . " £89,872

RS s
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Brought over - <. - £ 947,575
Charge for management of national debt 192,000 I
Do. Loans =~ - . - .- .- .= 27,410
Do. Lottery - - o - - 1,000,
A e 920,410

Interest on 11,686,800L capital at 3p.c - = 350604

Deduct o
Expenses - - - - 158,000 .
Stamps - . = . - - 12,000 ... .
Seven per cent. dividend = . - . - 814,968 - .
SRR e R g 984,968
Profit - 533,021

. YEAR COMMENCING JANuAnY's, 1799.
Former savings - -.  £3,016,762

- Do. for 1798 - - .= 533,621

= o 4,450,383
Bank notes - - 14,062,300
“Public deposits -~ - 6,400,000
i 124,912,683

Ded'q'ct» cash and bullion 3,000,000

‘VFunds' yielding interest. - 21,912,683 5. p- ¢ 1,095,634

Charge for management of |

national debt - - J : 196’790 -
Do. Loans - oL L. - . 16,115
Do. Lotteries -~ - - - 1,000 : ‘
: . ' — 213,815
Interest on 11,686,8001. - - 550,604
L SR T 1,660,053
‘ Deduct I -
'Expenses - .= - = 166,000 -
Stamps* - - - 24,000
" Dividend seven per cent. - - - 814,968 -
Bohus ten per cent. - . - .. -~ 1,164,240 .

_ Loss +- 509,185

e

*The composition for stamps wa} vaised this year to 24,0000.—in
4803-4, to 3%,000l,—in 1806-7, to 42,000{—and in 1815-16, to 87,5000

© 1,518,589
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N YEAR COMMENCING JANUARY 5, 1800. © -
Former savings ' - - - £4,450,383 G

Loss of 1799 - - 500,155
Lo 3,941,228
Bank potes o= . 15’,24«1",900
Depo_s;ts - 7,100,000 -
| 26,883,128 oy
3,000,000 '

Deduct cash
and bullion g
Loan to Go- g * :
- vernment 3M__ 6,000,000

* Funds yielding interest £20,883,128 at 5 p. c. '1,04;4,156

Management of national debt T 216,700
Do, Loans ' - - - 12’4:89
Do. Lottery - - . 1,000
oo )
o . — 230,1
Interest on £11,686,800 - - - . 35():632« .
e Deduct - . 1’624-’949 )
Expenses - - la 174«,000 k
Stamps - - - 24,000 -
Dividend seven per cent . - - .. - ... 814,968
o 7 — 1,013,968
- Profit £ 611,981
YEar coMME_N\(jI'NG”J_ANUARY 5, 1801,
Former savings - '£3,041,228 ' -
Surplus, 1800 ~ - - 611,981 '
’ 4,553,209
%ank notes - - 16,169,500
eposits - - - 7,800,000
: 28,522,709
- Loan to Go- - SR 2Q,7O«9
vernment g 3,00 0,000~ |
Cash and N o
‘bullion f 3,000,000 4 500,000

]

Funqls Xielding interest 22,522,709 "at 5 p. o 17126,1315

The Bank lent to Government this year, three millions, without in-

terest, for six year
1 years, and afterwards continued the same lo  ej
years at three per ‘cent. interest, : mel - o ejght

)
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onuont over , . . T
Charge formanaoement of ndtwnal dcbt 215,200 . .. .

Do. do. Loans - = = 39,080 ... - ..
Do. do. Lottery - 1,000 S,
o - . 255,280
Interest on capital - - - 350,604
' Deduct DRI 1,732,019
~ Expenses - - - 182,000
Stamps - - - - . 24,000
; . o ——— 206,000
o o } y L ' . 1,526,019
‘Dividend seven per cent. - 814,968
Bonus five per cent. - - 582,120
o © 1,397,088
' : 128,931
" Property-tax* - 712,893
Profit -~ - 116,038

YEAR COMMENCING JANUARY, 1802. -

Former saﬁviligs. Co- £ 4,553,209

Profits, 1801 - 116,038
4,669,247
Bank notes - - '17,050,000' ~
Deposits - - - 8,600,000
' o '30 319,247
Deduct ‘
* Loan to Go- }3,0'00,000
vernment ‘
Cash and :
bullion } 3,000,000 . .-
o 6,000,000

‘Funds-yielding interest - 24,319,247 at 5 p.c. A 1,215,962

* The pxopel ty ta\: was pmd by the propnetors txll 1806, when the
Bank agreed to pay, on their whole profits to Govemment, .md not to.
’ make any dedu(,uon from the dlvulend w cumut

£1,126,135
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Blouwht over - . - - - 1215,962
(,halgc for management of national debt 241,600
Do. do. Loans - :; - - - - 22,538
Do. do. Lottery - - - - 1,000 ... ...
o SRR ~ ' - ~ 265,138
Interest on capital .. - - - - - - 350,604
i Deduct 1,831,704
Expenses - . - . - - = ..190,000 - ... .
Stamps .. - - - - - 24,000 -
Dividend seven per cent. - - 814,968
Bonus two and “half per cent - . =~291,060 :
« : ——— 1,320,028
. 511,676
‘Property tax - -~ - 51,167
/Pr_oﬁt - - 460,509
, YEAR COMMENCING JANUARY, 1805
Former savings - £4,669;247 '
Profits, 1802 - - - 460,509
- v 5,129,756
Bank notes - | - - 16,8472500
DePOSitS .- Rt il 9)3007000
Loat 81,277,256
oan to Go- .9
vernment g 3,000,000
C -
aﬁgﬁ“dbul g 3,000,000
R CY 6000,000_
e 25,277,256 1 263 862'
\Ianagcment of the national debt - - 2206, OOO
Do. do.  Loans ' - = - - - ,9,669~ R
- Do. do. Lottery - - -~ . - 1000
Lol L e 236,669
Interest on capital - - - - - - - - 350,604
1,851,135

ST



Funds yielding interest 27,240,635 five p. c.

Broughtover - '~ - < - - - o £ 1,851,185
Deduct E R LI LR
Expenses = - S 198,000 . .-
. Stamps <L - - - - 32,000 -

Dividend seven-per cent. - - 814,968
A » - : : ——— 1,044,968

Pt : , 806,167
Property tax on ‘nét profit, five per cent. - - - - 40,308

- Profit - - 766,859

\

YEAR COMMENCING JANUARY, 1804.

Former savings - - £5,129,756

Profits, 1803 - - - 765859
o 5,805,615
Bank notes - - ~ =~ 17,345,020
Deposits - - - - 10,000,000

Deduct =~ - 33,240,635
Loan to Go- 2 3,000,000 . 7.
vernment § T R
Cash and : ‘
- bullion g 3’000’0:00 '

' 6,000,000

1,362,030

Charge for management of national debt 246,700 - =~

Do. do. Loans - - e o

Do. do. Lottery - - - - 3,000 . o
‘ ——= 249,700

- —

- Interest of capital - - - = - = 350,604 N

e, p—

. 1,962,334
- Deduct . - ’
Expenses = -~ - - - 206,000 -
Stamps - - - = - - 32,000 7
Dividend seven per cent. - - 814,968 -

Bonus five per cent. - - - 582,12_0‘ o ’

SR U ' ——— 1,635,088
S ‘ 327,246

Property tax six and a quarter per cent. - - 20,452

Profit - -, - 300,794
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. Yuar commENCING 1805,
Former savings - - £5,895,015
Profit, 1814 - =~ - - 300,794
‘ - 6,202,409
Bank notes - Ce 17,241,932
Deposits - - - 10,700,000
o : 34,144,341
Loan to Go-\-, .
verament ;} 8,000,000
uion 3,000,000
R — 6,000,000

28,144,341 5 p.c.

Charge for management

"Do. do.. Loan = ..

Do. do. Lotteries

* Interest on capital

Deduct -
Expenses - -
Stamps - -
Dividend seven per cent.
Bonus five 'per cent.

of national debt 254,400
- - 11,683

fio 7 - - 4,000

Ce =L 214,000

R 32,000
- - 814,968 -

- . 582,120

— s

Property tax ten per cent. - - -

YEAR coMMENCING 1800.

Former savings -
Savings, 1805 -

Bunk notes -
Public deposits -

- " £6,202,409

- 346,335

——

16,548,744
- 17,185,400

- 11,000,000

34,684,144

1,407,217

270,083

350,604

2,027,904

1,643,088
" 384,816
38,481

346,335




Brought over - - £
Loan to Go-. :

~ verniment }3 OCO OOO.

. Cash and

bullion . . }3’9003009

112

34- 684« 144

at 3 p. c.¥

. 6,000,000

98,684,144 at 5 p. c.
Charge for management of national debt 275,000

"Do. do. Loan -
Do. - do. Lotteries -
Interest on capital -

. “Deduct - ‘
Expenses <. V"-A
Stamps SRR -

Dividend of seven per cent
Bonus of five per cent.

Property tax ten per cent. on surplus -
-t Do. ten per cent. on bonus fmfl Oct } A v98,96’0

dmdend

90,000

1,434,207

295,130
- 350,604

;Z_, 169,941

- 18,130
- 72,000
222,000
~ 32,000
814,968
582,120

TR

1,651_,088

518,853

51,885

150,845
Profit -

368,008

Yrear COM\IENCING JANUARY, 1807.

_ Former savings =~ -

Profit, 1806 '~ - -

Bank notes = - o
Deposits - -

35,321,752

£6 548, 5744
~368 ;008

/;,6,916,752 )
17,405,000
11,000,000

* See note, p.107.

t See note, p. 106,

b
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Brought over ~ . 5 - £35,321,752

Loan to Go-¢ Ca ST
vernment g 3 OOO 000 at‘ 3 p.c. 00,000
Cal-“;}; If“d_’_’“l',g 3,000,000 "
S __—---—--6000000
99,321,752 . 1,466,087
) ) © 1,556,08
Management of natlonal debt - - - 280,500 T 7
Do. do. ‘Loans & - = '« - . 16,115
Do. do. Lotteries= =. - . 5,000
Commxssxon for receiving property tax 3,154
o ——— 304,769
Interest on capital - = = - - - . 350,604
2,211,460
_ Deduct , oo T
L‘xpenses , R - 230,000
Stamps - -~ - 42,000 -
S v 272,000
Dlvxdend ten:-percent.’ - - - 1.1,164,240 . 1,939,460
Property tax - - ':"""' et 193,946 .o
S I et ~'l‘,358,186
, _ Profit - 581,274
. YEAR coMMENCING 1808,
Formersavings = - - 6,916,752
Proﬁt 1807 - - e 581,274
S 7,498,026
Agank motes - - . 17,534,580: -
eposits -~ = - 11,000,000
: ~-——-——.,
Loan to Go-p _ . i 6032 608
«wmmtimwmm~-;awmm 90,000
Ditto -~ *"+"3 090 0007 0t
Cash and - P feel bt
bullion 3 000,000;-..... .
T gdasiong e
' 27,032,606 1 .., 1,851,630
I » 1,441,630




>

‘Expensiés. e = = = - 239,000
~Stamps. - - -

- - . 42,000

atem—— ————

Dividend, 10 per cent. = 1,164,240
Property tax, ditto - - 172,233
‘Proﬁt - -

frmm—

- £1,441,630

211,104
350,604

.
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Brought over - - S a =
Management of national debt - 193,300
Loan - 12,650 ...
) . " Lotteries = =~ 2,000 .
Commxssnon for. receiving property duty 3,154
Interest on capital .~ - = = =

2,003,338

281,000
1,722,338
1,336,473

St BRI et

385,865

YEaR COMMENCING JANUARY, 1809a_~__

Former savings = = = - 7,498,026
Profit, 1808 == 385,865
R ‘ . 7,883,801
Bank notes - ~ 19,000,000
Deposits - - = 11,000,000
. . 87,883,891
Loan to Go- S e !
vernment g 3,000,000 at 3 per cent.
”leto without % g 000,000: A
* interest E
Cash and bul- g ,3 ooo 000
lion
‘ 9,000 000 -
o : 28,883,801 -
Management of nat10na1 debt - _ 205 500
Loan 8,400
' Lotteries - 3,000
‘Commission for recelvmg property duty 3,154

Interest on capital ‘-, e = -

90,000

1,448,196

990,054
350,604
__350,604
7,108,852

T15.

Birought over - - "£9.104.850
Expenses - “a46.000 £2,104,852
Stamps - 42,000 .
o S 288,000
i ———
Dmdend 10 per cent - i,164- 240 1,816,852
Pwperty tax - - 181852
——— 1,346,092

D

- 470,760

——— —

Profit =~ . - -

—_—

YEAR. COMMENCING JANUAM, 1810

gormer savings - - £7,883 891
- > i
rofit - - . - 4‘70,760‘
BDank notes - = - - 228 ’;3\‘;5: fgé
. B ? ‘
eposus - - - 11 ,000:000
- 42,084,651

Loan to Go- Lo
3,000,000 .

“vernment at 3 per-cent. 90 |
Ditto without" 9 - | p ' Sl
interest - - 8,000,000 ”
Cash and Bul-
lion « g 3000 ,000 - :
9,000,000 -
33,084,651 1 ,654,232
Managcment of nahonal debt 2b0 800 adtess
' ioan - = /11,680
L otteries
Commission for receiving property tax i g ?gg o
»154
Interest on capual B RN 218’234‘
fntere ot - - 350604
2,313,470

12 R




" Dividend, 10 per cent - - 1,164,240

Broughtover - = - . = -  £2813470

Deduct - C
- Expenses - 254,000
Stamps - - 42,000 .
296,000
2,017,470

Property duty e - 201,740 1365 987

Profi - - - 651,483

YEAR COMMENCING Janvary, 1811

I‘ormer savmgs - - £8,354,651
1810 - - - 651,483
.. .9,006,134

Bank notes -~ - .- 23,547,000
Deposits = - = 11,000,000

. o a8, 553,134
Loan to Go- }'3,000,000‘- ' at 3pel cent. 90, 000
vernment o o
 Ditto without }3’,000,000
mterest - .
Cas.h and bul- }3’000’000 .
lion - = :
A . 9,000,000 - L
' 34,553,134 1,797,765
- . 1,817,765
Management of national debt,. 211,300 .
Loan 1.2 7 - 14,705
,Lotterxes L= =- 4,000

Life annuities -~ =~ - 206
- Commission for receiv=~"" :
ing property duty = 3,454
L SPOPEY ST T 98,662
Inferest on capital = =~ - - 350,604

2,402,031
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Brought over . - . -
: - . Expenses. - - 264« 000\
_Stamps - - . 42,000 -

Dividend, 10 percent. < . 1, 164 240
Property tax ~ - = - 209,603

.76“’2 402 031

306,000

—

2,096,031,

— 11,373,843
Profit - - - - 722,188
YI:.AR COMMENCING JANUAR,Y 1812
Former savings A £9,006 134 N
1811 " Lo 722,188 '
C 9,728,322
Bank notes - -~ . 23,462,000
Deposits - - -+ 11,000,000
-L~ S G}‘ e - 44,190,322 * ‘
oan to Go-
vernment }3,0’00,0007 RN at3 per cent 90,000
Ditto without , R Lo .
torest }3,009,000 ST R
Cash and bul- - .- ’ :
Lon } 3,000,000 - :
) 9 OOO 000
R ‘ 85,190,322 1,759,516
Management of natlonal debt. ... . 208,000 ’
. R " Loans | - 19081
. Life annuities - 369
Commlssmn for recemng property duty 3,154
. R N AT ‘-—-———/ 230,554
Interest on capltal R T S 350,604

2,430,674

T it SIS L ST
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- £

‘Brought over « e
‘ - Expenses’ - 273,000
Stamps - 42,000 -

Dividend, 10 pér cent. - - 1,164,240
Property duty - -

Profit -~ - - -

YEAR COMMENCING JANUARY, 1813.

2,430,674

315,000

2,115,674
211,567

1,375,807
739,867

Former savings « = £9,728,322
1812 - 739,867
D 10,468,189
Bank notes - - 24,080,000
Deposits - - 11,000,000
' : 45,548,189
Loan to Go- 000.000 g '
o vemm'ent }3,900?000 gt 3 per cent. Q0,000
Ditto without 3,000,000
interest :
Calgh and bul- 3,000,000
- lion - - :
: 9,000,000 :
s 1,827,400
36,548,189
, _ o 1,917,400
" Management of national debt, 223,100
R Loan' = - ' 21,639,
Ditto .= - 2,000
o ~Life annuities 462
Commission for receiving property duty - 8,154
R . T oo . 250,355

2,167,755

- Former savings .-

- Bank notes

Brought over - e .

Interest of capital "+ = - - - -

o Expenses - L. 283,000
Stamps - .- - 42,000

*D‘ivideﬁd, 10 per cent. - - 1,164,240

Commission for receiving property duty 219,333

Pl‘Oﬁt - - ) i - ..

-~ YEAR COMMENCING JANUARY, 1814.

. £0,468,189
- __809,‘786x

1813 - -

11,277,975
- - 27,840,000 .

Deposits - - 11,000,000

50,117,975

‘Loan to Go=

vernment with- » 3,000,000
out ‘interest o
Cash and bullion 3,000,000
e 6,000,000

o ad17,975

Ménagement of national debt, . 227,000 -
Loan~ - - - - 42,200
Life annuitiés - - - = 576

Commission for Teceiving pfopefty duty 3,154

Interest of capital - < -

-

- £2,167s755 B

350,604

——————

2,518,359

- 325,000

2,193,359

1,383,573

At et st vt

- 809,786

2,205,808

272,930
350,604

2,829,432

43




~

- Brought over - - - - £2,820,432
e . Expenses - 202,000 - - o
©o - - Stamps @ - - 42,000 .
L et 334,000
N : - .2,495,432
~ Dividend, 10 per cent. - 1,164,240
Property tax < - 249,543 :
——e e | 1,413,783
CProfit - - - - - - . 1,081,649
YEAR COMMENCING JANUARY, 1815.
Former savings - - 11,277,975
-1814 - - . - 1,081,649
RV 112,359,624
Bank notes - . 27,300,000
‘Deposits = .- .= 11,000,000 .
| o 50,659,624
Loan to Go- _ .
. vernment 2 3’000’000_
Cash and . "
Bullion ;3’000’009' L
o 44,659,624 . 2,232,980
Management of national debt, - - - .-250,000
Loan - - - - = 28,800
Life annuities -« 700
. Commission for receiving property tax 3,154 '
S ) T e 282,654
Interest on capital - - < e = 350,604
e 2,866,238
Expenses. - - " ... - 300,000 . ..
Stamps -~ .. . - - - 87,500 ,
~ | |l 387,500
2,478,738

: JAﬁUARY, '1816.

Former savings :,"' - e e
Savings, 1815 = s L e -

Brought over - - = = - - £2,478,788
Dividend, 1O per cent. - - 1,164,240
- Property tax = - - - - 247,873
‘ S © e 1,412,113
Profit - - 1,066,625

- 12,359,624
~ 1,066,625
' £13,426,249




n . . . ;

Vide ﬁeport, ‘
p-74&75
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No. VI.
" Resolutions proposed concerning - the Bank of England,
S by Mr. Grenfell.

1. That it appears that there was paid by the Public to the
Bank of England, for managing the national debt, including

the charge for contributions on loans and lotteries, in the year

ending 5th of July, 1792, the sum of 99,8031, 12s. 5d,;
and that there was paid for the like service, in the year ending
Sth April, 1815, the sum of 281,568L. 6s. 11}d,, being an
increase of 181,764. 14s. 6id. In addition to which, the

Bank of England have charged at the rate of 1,250/ per mil--
lion on the amount of property duty received at the Bank on _

profits arising from professions, trades, and offices. -

- * 2. That the total amount of Bank notes and Bank post bills,
in circulation in the years 1795 and. 1796, (the latter being the

year previous to the restriction on cash payments,) and in the -

year 1814-was as follows:

1795, 1st Feb. £12,785,520; and ‘Ist Aug. £11,214,000

1796, 1st Feb.  10,784,740; and 1st Aug: 9,856,110
1814, Ist Feb. - 25,154,950; and Ist Aug. 28,802,450.

3. That at present, and during many years past, more par-
ticularly since the year 1806, considerable sums of public

© money, forming together an average stationary balance amount-

ing to many millions, have been deposited with, or otherwise

placed in the custody of, the Bank of England, acting in “this .

respect as the bankers of the Public.
4. That it appears, from a report ordered to be printed 10th
of August, 1807, from ¢ the committee on the public expendi-

‘ture of the United Kingdom,” that the aggregate amount of .

balances and deposits of public money in the hands of the Bank
of England, including Bank notes deposited in the Exchequer,

made up in four different periods of the quarter ending 5th -

January, 1807, fluctuated betwixt the sums

and 12,198,236
o or, -

the chests of the Exchequer,

3 and 9,948,400 Exchequer.

of £1 1,461,2002 including Bank notes depositéd in’

8,178,536 g excluding Bank notes debosited.rat the -

123

: of sucl its, together
5. That the aggregate amount of such deposits, to,
witi the Excheqier Bills and Bank notes deposited in the
chests of the four tellers of the Exchequer, was, on an ave-
rage, in the year 1814,

,£11,966;371; including Bank notes deposited at the

or, Exchequer amounting to 642,264Z.
11',3’24,,107/; excluding Bank notes depos;ted at the
o . Exchequer. : : ,

. That it appears, that this aggregate amount of depo-
sits? t’tla‘;etiler w%gh Sl;_Ch portions of the amount of Bank
notes and -Bank post bills in circulation as' may have bc?g
invested by the Bank in secwities bearing interest, was pllo—
ductive, during the same period, of interest and profit to‘t‘xe‘

of England. R S :
Ba’?.k '?‘i‘xa]i kgthe ‘only participation hitherto -enjoyed by ‘thle
Public, since the year 1806, in the profits thus made on sugll
deposits by the Bank, has consisted in a loan of thrce (r;m -
lions, advanced to the Public by the Bank, by the 46 Geo.

L cap. 41., bearing 3 per cent. interest; which loan was

i - loan of three
discharged in December 1814 . And in another loan o
nﬁlch:r:sg, ‘advanced to the Public by tl}e Bank, by. the 48 Geo.
IILI. cap. 8, free of any charge of ‘interest; which loan be-
came payable in December 1814, but has, by an act of the

* present session of parliar‘n'ent,’cép" 16, been cbptip_ugd to the

' il 1816. = R
5’tth)ij?1§? this House will take into early consideration. the
advantages derived by the Bank, as well from the manage- »
ment of the national debt, as from the amount of balances of
public money remaining in their hands, with the view to the
adoption of such an arrangement, when the engagements now
subsisting shall have expired, as may be consistent with what
is due to the interests of the Public, and to the r:ghts, cyedxp
and stability of the Bank of England. L

13 June, 1815.
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‘ . - No. VII.
-+ Resolutions proposed covzéqrning'=tlze- Bank of England, by
Mr. Mellisk. - -~ 7 7 7

1. That by the act of 31 Geo. I_II.:ceap'. 33, ffx‘ere'“;a*s.fzillowcd‘

. to the Bank of England, for the management of the public
+ debt, 450/ per million on the capital stock transferrable at the

Bank, amounting in the year ending 5th July 1792, to 98,8031,
12s. 5d. on about ,219,5,96,‘0()‘01.,then; so, transferrable ; and
that by the act 48 Geo. II1, cap. 4, the said allowance was. re-
duced to the rate of 3401 per million on all, sums not ex-

ceeding 600 millions, and to 3001.. per million.on all sums ex-
ceeding that amount, whereby the Bank was entitled, in the
year ending 5th April 1815, to the sum of 241,9711 '4s. 21d.
- on about 726,570,7001. capital : stock, and 798. 3s. 7d. on
2,347,588, 3 per cents. transferred for.life annuities, being an
Increase of 143,0651 15s:. 4Xd. for ‘management,. and an_in-
crease of ‘about 1509,322,000L.. capital stock : Also, the Bank
- was allowed 1,000 for taking in contributions amounting to
812,500L on a lottery in the year-ending 5th, July 1792 ; and
38,798L. 19s..2d. for.taking, in. contributions,. amounting _to
46,585,5331. ‘65, 8, on, loans andlotteries in the j;eé.i{éhdiﬁ]g
sth April1815, @ . Con L T e
- 2. That it appears, that the Bank, in pursuance of the
act 46 Geo. IIL cap. 65, has, from the year 1806 to the pre-
sent time, made the asscssments of ‘the duty on profits_arising
from property, on the proprietors of the. whole of the, funded
debt, transferrable at the Bank of England, and has deducted
the said duty from each of the several dividend warrants, which
in one year, ending 5th April 1815, amounted in number to’
565,600 ; and that this part of the business has been done with-
out any expense to, or charge on, the Public, = .-

"That in pursuance of the above-mentioned act, the duties so

deducted have from time to time been placed to the * account
of the commissioners of the treasury, on account.of the said
duties ;” together with other sums received from the Public by
virtue of the said act: part of this money is applied to the pay-
‘ment of certificates of allowances, and the remainder is paid
into the Exchequer, : : o
That by virtue of the said act, the lords commissioners of

the treasury. have made annual allowances,” at the rafe of -
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1,250% per million, upon the amount so placed to the ac- '

count of the commissioners of the treasury at jchc Bank of
England, as a-compensation- for receiving, paying, and ac-
counting for the same; which allowances, however, have not
in any one year exceeded the sum of 3,480., and upon an
average of eight years have amounted annually to 3,154l
only. SO L
The amount of duties received for the year ending 5th April,
1814, was 2,784,343, which, if it had been collected in the
usual manner, at an allowance of 5d. per pound, would have

cost the Public 58,0077 ; and the cost for collecting 20,188,293,

heing the whole of the duty received from 1806 to 1814, on

which allowances *have been made, would at the. samé rate

have amounted to 420,589 L

That all monies received by the Bank on account of duties
on property, are paid into the Exchequer immediately after
the receipt thereof; when this circumstance is contrasted with

. the ordinary progress of monies into the Exchequer, the advan-

tage resulting to” the Public may be fairly estimated at 2. per

cent., which, ‘on the amount of duties for the year ending 5th -

April, 1814, would be 55,686/, and on‘_thc total amount
from 1806 to 1814, would be 403,765%.- . =
3. That the total amount of Bank notes and Bank post bills
in circulation in the years 1795 and 1796, (the latter being the
year previous to the restriction on cash payments,) and in _the
year 1814 was as follows: o o

1795, 1st Feb. £12,785,520; . _1st Aug. £11,214,000

1796, 1st'Feb. * 10,784,740; . 1st Aug. . 9,856,110 .

1814, 1st Feb.  25,154,9505 . ' 1st Aug.  28,802,450.

4. That at present, and during many years past, both . be- *

fore and since the renewal of the charter .of the Bank, con-
siderable sums of the public money have been deposited

- with; or otherwise placed in the custody of, the Governor and

Company of the Bank of England, who act in' this respect as
the banker of ‘thePublic. . The average’ balances ~of these
deposits, both before and after the renewal of the cha’;‘t’@‘, were
s follows s " S e e e
- Public balances, on an average of one year

ending the 15th January, 1800 - = - 1,724,747

* Unclaimed dividends for the average of one ' |

. year ending 1 Jan. 1800 - == ‘-_‘A,,vﬂ'.rvi 83’7,965 .

| £2,562,713
S ———————




- committee on the public expenditure.
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- years, from 1807 to 1815- . . . , . 4,375,405
" Unclaimed dividends . . -, do. . . . 634,614

‘Public balances on an average of eight s S £

' £5,010,019

- 5. That it appears, from a report ordered to be printed
10th August, 1807, from “the committee on public expen-
diture of the United Kingdom,” that the aggregate amount
of balances and deposits of public meney in the Bank of
England, including Bank notes deposited in the Exchequer,
made-up in four different periods of the quarter ending 5th
Januvary, 1807, fluctuated between the sums of 11,461,2001
and 12,198,236/.; or excluding Bank notes deposited " at the
Exchiequer, the amount fluctuated between 8,178,536/ and

9,948,4004; the reason for which ‘exclusion is not ohvious,

. s by the act of 48 Geo. IIL' cap. 3, the tellers of the Ex-

chequer are authorized to take as securities on monies lodged,
either Iixchequer bills, or notes of the Governor'and Company

of the Bank of England. And it also appears, according to -

~ accounts laid before this House in the present session of par-

liament, that the aggregate amount of such “deposits, - together
with - the - Exchequer bills and Bank notes deposited in the
chests of the four tellers of the Exchequer, was, on an average,
in the year 1814, o S I
£11,966,371. - Including Bank notes: deposited at the
.. - . Exchequer, amounting to 642,264l
- 11,324,107. - Excluding Bank

notes deposited - at the
- Exchequer. ' S

s 6. That it appeérs, according to accounts before this House,

that the average of the aggregate amount of balances of  public
money in the hands of the Bank of England, from February,
1807, to February, 1815, was 5,010,019Z; and that the
average of bills and Bank notes deposited in the chests of the

four tellers of the Exchequer, from August, 1807, to April, -
1815, was 5,968,7931.; making together 10,978,8121, being -

850,9061. less than the average of the said accounts for one
year ending 5th January, 1807, as stated in the report of the

7. That by the 39 and 40 Geo, IIL cap. 28, extending the

i charter of the Bank- for twenty-one years, the Bank advanced
‘to the Public 3,000,000/ " for six ycars without interest,
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and extended the loan of 11,686,8001. for twenty-one years at

. an interest’of 3/ per cent. per annum, as a consideration for

the privileges, profits, emoluments, benefits - and advantages,
granted to the Bank by such extension of its charter. .

That the interest of 3,000,000/ for six :
years, at 5/. per cent. per annum, is £900,000
~That the difference between 3/. per cent. . :
and 5l per cent. on 11,686,800/ is
233,736!l.; which in twenty-one years

) amounts, to Sk
That the above loan of 3,000,000/, was
- continued to the Public from - 1806,
when it became payable, until 1814,
at an_interest of 3/. per cent. making
an advantage in favour of the Public
of 2l. per cent.' or 60,000/. per annum ;.
which in eight years and eight months
cooamountsto .. oLl ol
That in 1808 the Bank advanced to the

4,908,456

‘ 520,000
~ Public_ 3,000,000/, without interest, - L
" which by an act of the present session =
is to remain without interest until the -
5th of April, 1816 ; the interest on this -
advance, at_5l. per cent. will for eight - - -
years amount to - - - - 1,200,000

‘8. That by the 39 and 40 Geo. IIL. cap. 28, sec. 13, it is
enacted, That during the continuance of the chartef, the
Bank shall enjoy all privileges, profits, emoluments, benefits
and advantages whatsoever, which they now possess and
enjoy by virtue of any employment by or on’ behalf of the.
Public. I ) ‘ ’ -
- That previously to such renewal of .their charter, the -
Bank was employed as . the public banker, in keeping - the
cash of all the principal departinents in the receipt of the
Public revenue, and in issuing and conducting the public ex-
penditure. : : o

‘That the average amount of the public

balances in the hands. of the Bank, - be-

tween the 1st February 1814, and the
15th  January 1815, upon accounts . .
opened ‘at the Bank previously to the -+
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renewal ‘of . the' charter “on the 28th- - £
[ ."-March 1800, was . ..~ - - T~ 4,337,025
o Unclaimed dividends, for the average of = . . -

4 . _ ‘one year ending 1st January 1816 -~ - - . 779,794 -
L S © 0 £5,116,819
T ~ That the ‘avera'.g:é: pili)li(i,balahéés in the |

i o " . hands of the Bank durihg the same pe- .

‘ riod, upon accounts ‘opened at the

! Bank 'between the -28th. March 1800 . . L
and the 27th Feb. 1808, was- . © - = £.370,018
That the average public balances in the .. - |
b hands of the Bank, during.the same . -

T © period, upon. accounts opened..at .the. - .

: ‘ Bank subsequent to the 27th. February-.. .. . ..

; ) 1808, was ... - 0 - Ca. 261,162
P , 9. That whenever the engagements now. subsisting be-

. tween the Public and the: Bank shall expire, it may .be proper

~ to consider the advantages derived by the:Bank:from:its trans-

actions with the Public, with-a view to: the-adoption ‘of ‘such

: arrangements as may- be- consistent: withi. those principles of

T equity and good faith, which ought.to prevail inwall. transactions
: between the Public and the ‘Bank of England, - . - .

96 Jine 1815,

; . THE END.
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