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‘A REFUTATION, &e.

JF HE science of” poutlcal economy, as f‘c‘tl as wealth
can affect the mteleqts of a state, is a part ofkﬁowledge
more essentlal than any other to the welfare of ‘every

’commumty The actmg upon one false Pllh(‘lple mayf
abudge the comfoxts, or be the cause of even misery
to a_whole people. In propertion, thelefoxe, as the
mtenests of mankind are dependent upon an cnh{rhtened ‘

}stem of political economy, it becomes m01e im-
portant, that in it no false. reasoning be suffered to
delude the’ pubhc mmd by. advancing erroneous hy-
potheses, or maintaining punup]es not founded in

~ nature, and conﬁuned by expeuence. '

These consulel atlons have glven rise to tne fcllowmg

eritique of a work lately pubhshed by the Barl of Lau-

derdale, ‘entitled *“ An" Inquiry into the Nature and '

Ongm of Public VVe‘tlth and into the Means and

- Causes of its. Inmease. ’In this chsqmsmon we have
ﬁeely, but, we, tlust fanly, canvassed the JUStUESS of ‘
- thc noble Eall’s 1easonmgs, ‘and the soundness of the
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principles whieh he has deduced from them.” The re.
g‘ult of our inquiry has been to detect, in repeated inl
stances, what we conceive sophistry” in argument
and a deduction from thence of principles) from thoi;

o very nature highly detrimental.

"I‘heprbf)'oséd object of the noble avutlraor‘is exi)lained

‘to us in the following extracts from the introduction

prefixed to his book.

¢ # As a clear understanding of the relation which publie

wealth and individual riches bear to each other, appears of
the hlghest importance in securing accuracy in every subject
that relates to the science of political economy : . the first and

second chapters of this inquiry are therefore devoted to the -
consideration of the nature of value, the possession of w hxch '

aloue ‘qualifies any -thing to form a portion of individual

: txches ;—to an explanation of what public wealth is, and of

wha,t constitutes individual riches ;—and to an ‘examination of
!;he relation in Wthh they stand. to each other.

~ % The m‘eaning an-nexed in ,thlS’WOI’k to the phrase public
wealth, being thus explained, the thild chapter contains‘aﬂ

; mvestmatlon ofthe sources of wealth, m which land labour

and capltal are separately treated of as thesources of wealth;

- an opinion which, though it has been announced by some,

and hinted at by others, doés not seem to have made on .any
author 30 strong an unpr«,sslon as to be uniformly adhewd to

: m,the courge of hxs reasomngs

“ An ldea whxch has uenerally prevailed, (though it scems

: mxtself a paradox), that wealth may ‘be mcrcased by mecms

» Pagc 9,

.3‘

by which it is not pxoduced, in paltlcular by parslmony, o7

deprivation of expenditure, has made it necessary to investi-
g'\te this subject in the fourth chapter, asa preliminary to an
inquiry into the means and causes of the increase of wea]lh 5

w}uch is the ob_]ect of the fifth chapter.”

In the pr osecutxon of this pl'm, the m)ble author has o ‘4
advanced doctrines so new, and different from every

writer who haa preceded him, as to warrant the con-
clusion, thatthey have been selected from an affecta-

“tion of n@velty rather than from a love of truth.» The'
following are the principal of' those to which we more »

par ticularly al_h_lde.

1. That the whole wealth of a community is not
made up of the wealth of all the individuals com=
posmnr the commumty

2. That every kind of' 1abom is productlve of we'xlth

8. That the fr ugal man is not a pubhc benefactor;,
and that parmmony does not increase the pubhc
wealth,

4. That the smkmrr fund is a delusmn, and, 1f con-

tinued to be acted upon," will 1nev1tably ruin the‘

country

These we shall shéw to be some of the doctrines of |

‘the noble Earl, and, we confess, they entitle him to

twe merit of oxwunhty ‘But of each of them we pro=
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~pose to demnnstmte, cither, that 1t is false ; or, if
true; that its truth is not estabhshed by the reasonings

~of the noblc Earl.

The‘ f'oregoing are the errors of greater moment,
There are others-of minor consideration, which, how-
'ever, we shall but slightly notice. Such are 1naccu1a—
cies of expression, different meanings improperly at-
tached to the same w01d loose deﬁmtlons, &e. &eo—

“faults, which the noble author himself has f01c1bly
" complained of, in works on pohucal economy.—Of

these we extract the followmg —_

In page 121 itis asserted that ¢ consumption, most

, ‘undoubtedly, must always precede ploductxon.”, The

term ccnsumptlon must mean the ‘consumption of some
particular commodity or commodities; but how is it
possible that in any age or state of society whatever,

“any one commodity can have been. consumed before

it was produced ?—which it must have been if con-
sumption precedes production: Perhaps the desire or

- necessity of copsumption might have been intended to

be explessed by the noble authm.

“In a nate, page ]8.{3, the noble Earl says—

* It is a strange confusion ‘of ideas that has led Dr. Smith

to describe the operation of capital as mcxeasxng the produc-
tive powers of labour, The same process of reasoning would
lead a man to descube the effect of shortening a circuitous

* road between any two given places, from ten miles to five
‘miles, as doublmg the 'L'eloczt Y, qf the w:zl/cer

¢
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Dr. Smith has not. been often accused of possessing -

a strange confusion of ideas; but if to describe the
operation of capital asincreasing the productivepowers

of hbbur, be, in the noble Earl’s mind, the conse-

quence of a str ange eonfusion of ideas, a much more
strange confusmn of'ideas must, in the mind ofcommon
sense, have led the noble Earl to the foregoing 1llus-

“tration. .The effect of capital in’ the. ploductroq of a

commodity should bave been likened to the eﬁect of

some machine in rendering the actual bodxlv exer-

tion less in passing the same distance. Such beii ng the

~ ¢omparison, the same commodity is produced, and '

the same distance passed, with the exertion of a sinal-
ler quantlty of bodily labour. But an equal effect from
a smaller quantity of labour ‘is the same as a propor-
tionably greater effect from the same qua: mty of 14—
bom The same quantxty of labour would b} the same
means have produced a greater effect ; and, ‘]udmng of

the productive power of labour by the quantity ot effect -

produced that powel has been augmented ; whwh
augmentation havmo been effected by capital. capital,

may thelefore be said to increase the pxoductlve powers ‘
- of laboul. S ‘

VVe mstance the followmg 1oose proposmons from
page 27b — :

i In (,wxh?ed society, therefore, with the exc epﬁon of -
“what he derives from the ocean, the wealth of man can alone

he increased :

" »‘5‘1.. By hbour, whef‘nér personal,' or pe%‘fofmed by C‘."f
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pital, omplobcd in increasing the quantity, and mehomtma

the qlmhty ofthe objects of his desue; that is, by agncuh‘u:eo

8¢ 2. By labour, wh‘ether personal or performed by'capitah

“employed in giving form to, and adapting commodities for.

consuinption ; thatis, by manufacturing industry.”

We are tg suppose then under the first deﬁmtxon ag
increasing the qudntlt_y, and ‘meliorating the quality of

- the objects of man’s desire, is attributed only to agri-

cultural labour, that the iron forger, whose business it
is to extract from the earth, and convert a quantity of
ore.into iron, -does not increase he _quantity of iron,
one 01" the objects of man’s desu*e or, that the clothier
who converts wool into cloth, or the miller who sepa-
rates the bran from the flour, do not meliorate thc

gunality of the commodities on which they are re- .

spectively employed. - By melzomtmg, we mean giving -
» commodity a farm adapted to answer in a better
manner the purposes of man: Wwe know ‘of no other.
sense than this, in which agricultural labour can me-
Barate the quality of a commodity. The labour of the
farmer in thxeshmrr his corn from the sheaf, is em-
ployed in ng;mfmm to, and adapting a commodity for
consumption, as wuch as. the labour ‘of the ‘miller in
grinding it into flour, ‘or the spinner of wool inté a
thread. Bat if the noble Earl regards the general bu-

" sincss of the farmer as agricultural, he (_};dudeq thls la-

bom from the second definition, -

We have sclected these passages as examples of the

‘less important faults above mentioned.

’

;

1 7

‘Where the noble‘;a‘ﬁthor has contented himself, with
xllustlatmp‘ points aheady established, ‘he has been

‘more fortunate. What he has said of value, by which,

however, he means nothmcr more: than market price
b s

s genelally pretty just. And, wsing the term’ valus in
‘this sense, heis right in maintaining , that no Lommo-
l‘dxty Whatever is 1nt1m51cally val uabie. But we plotest
. agamst the pxactxce of unncccvsan]y dttachmg to wouia
‘a different meaning from that commonly signified by
them.  Market puce or exchangeable vo]ue would’

here have been the proper terms. This plactlce in the

'pxesent instance lcads to the maintaining that watex

in 1tself is of no “value ; ; 1at beef and corn are of no
value; and that articles of cloathmg are of no valne;

- cominodities without which we cannot subsist. 1f such
-a practice be permitted, we may mean, that a man
~-enjoys good health, when we say he issick; or, that a

body is. of a shxmnrr brightness, when we “call it
black. ' L

But we ploceed to the mam o‘tgect of our under-
takmg ' ' ’ v

L. That the doctlme, that tﬁe a,/wle wealth of a
community is not made up of the weaiih of all the indi-
widuals composing the commuiity, is one of the poiﬁts
maintained by the noble author, may be collected from
the following passages of his work. '

¢ The terms * we use, in talking of the wealth of a nation,
or of the riches of individuals, arein all languages exactly the

* Page 6.
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miliarized himselfto, an accurate dnd distinct opxmon of thc

same. 'They\ denote, that private riches are univeréal!y con,
sidered in no other light than as a portion of national wealth.
The sum totai of the riches of those who form the community -
s thus regarded as necessarily conveying an accurate st.dte:
ment of the wm]th of a nation ; and thls idea has become so
~umversally pxevalent that, even by phllosophers, Cex-

.ch mnmble value h% been dIll]OUDC@d as the basls of wealth»

An increasc of the foriune of any member of the qocmt), if not

“at the cxpence of any individuaibelonging to the same com-

mumty, is uniformly deeraed an 'Luom(,ntd.tzon of natxona,l
wealth ; and a dnmmuuon ofany man’s property, if not pro-
ducing an increase of the riches of some of bis fellow subjects,

_has been considered as of necessxty occasioning a conconutant

diminution of national wealth.”

¢ *That public wealth, 110’\.\"6\/'6!', ought not to be considered |

as merely representing the sum  of .individual riches, - is un-
doubted ; and that much of obscurity, and even of error, has

_ e\1stL d in economical reasoning from confoundmg them, will

be made apparent.”

«Ttis, T however, impossible to subscnb(, to the 1dea that
the sum total of individual riches forms an accurate ‘statement
of pubhc wealth.  Though th(, opinion has been universally .
plev.ﬂcnt it must be deemed false and unfounded by every
man who cousiders the suchct, after having formed and fa- -
nature of value. ‘

. Lo B

“§ When we 1eﬁect on thn situation of this céuntry, it ap-
pears, indeed, almost seff-evident, that the sum total of in-
dividual rxchcs cannot be considered as aﬁordmg an accurate

statement of public w calth.”

* Page 8. ¥ Page 43. § Page 16,

| 9

Havmg thus sheWn such to be the notion of the
noble author, let us pxoceed to examine the means by
which he endeavours to establish it. But first we read
in a note— ' ‘ o

'

“ The wmds wealth and riches ate, in common 1zm<rmcre,

used as synonymous. 'There is no term by whlch we can de-
_sign the wealth of a nation, which is not equally applicable to

the riches of individuals. In treating of private fortune, how=
ever, the word riches will be umfo'mly used ; and in expres-

'sing public opulence, the word wealth. To be more dlstmcr

private or individual will be genelally prefixed to rlches, and
public or national to wealth.”, ‘

Now to describé two words as cio’hifying the same
thmtr but to tell us that, nevertheless, one of them

| ~ will be employed constantly for one purpose, and the

other for another purpose, carries with it no ev1dence
of sound or falr reasoning ; and in the plesent instance

we ObJeCt to it altorretnez. We object toit, because we

detect in it a coVelt attempt 'u; 1alsmg a dlstmctlon

between puvate wealth and puvate riches, which leaves

the noble Earl at liberty to say, that he does not dis-
pute the position that the mass of puvate wealth, but

that the mass of private riches makes up ‘the wealth of A

a’natlon. But if the noble Earl’s aim be onl y to create

3 fanciful dlstmctlon between wealth and’ nches, his

pursuit has been mere trifling. And at best the dis-
tinction would be subtelfuge, for the nobie author

& Page&“
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- and the public the same thing.

auses the terms fortunes, property, and riches indiscri-
mmately, and perhaps he will not dlspute, but that,

by a man’s fortune or property is meant his wealth,

,Ho says 4150, ¢ private or mdlwdual, will be generally
prefixed to riches, and public or national -to wealth,”
meaning thereby to express in relation to individuals
But we will attach the
same ideas to wealth as the noble Earl has done to
rlches, which renders the dxstmctlon nnmatenal ‘but
meets the sense in which the noble Eall h'ts used
riches : both terms w1]l therefore be used mdlscuml-
na.tely

By the way, it should seem, that this tenet of the

nobl(, Barl’s might be 1efuted in five wmds + Can any

palt of the wealth of a nation be destroyed without di-
mmlshmg the wealth of some 1nd1v1dual of that nation?

No. Can any individual of a commumty be possesscd

of wealth which does not constitute a poxtlon of the

whole mass of we'dth of that community ? No. How
then can it be Sd.]d ‘that the sum of puvate wealth
does not compose the whole we alth of a commumt:yP

» ‘But, to plove his posmon ~the noble Eall ur ges the
. following arguments.-

"Having SUpposed the case of a

‘country, pos)s'es‘silur every thmg “in such an abun-
danoe, that every individual should find hlmsel{'m pOS-_
session of whatever his appeutes -could wa,nt or hxs

zmaomatwn “’lbh or desuo :’ he says,

!

- ¢ % The inhabitants of a country thus abounding in all that

¥ Page 48,
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man can desue, would, without the poss1b1hty of possessmd
tiches, enjoy all the wealth and comforts which the largest.

for tunes can secure.”

.

This indeed, is saymg, the mlnbltants of a counh y

may, every one of them, be wealthy, and yet not. be -
yich. But the noble Earl has’ supposed a sﬂ:uataon of
mankind contrary to the fundamental laws' of nature,

which, thelcfme, not only neve1 will, but, even w1th
the Wondexful 1amp of Aladdin, never could take place.
Thus every man’s 1m'1g1n'1t10n may suo‘gest to him as

 desirable, the exclusive possession . of this unhmlted

abundance, a desue 1mpossxble to be satisfied by the

Delty hlmself' Or men might stgh f01 the enjoyment
of so many houses as. could notbe contained in the whole-

earth, to O‘latlfy which is anothe1 kmd of 1mpossxbxhty
_Nothmg can be. conduded in argument from data like
these. Bat allowing the s1tuat10n supposed by the noble -
Earl to be that, of ma.nkmd enjoylng an abundance the

g\eatestposszblc, conswtent with the first 1aws of natule ;
‘ the conclusion which he has dnwn 1s false
 mitting the poss1b1hty that every 1nd1v1dual could be

possessed of a house as largeras St. Paul’s, yet ex-
changeable value (which is the criterion of riches with
‘the noble Earl) would still exist.
would barter their commodmes ; and a house as large
as St. Paul’s would not then he exchanged, for example,

. For, even then, men -

for a horse. The exchmgeable value of such a kouse,
Would eventhen (the quantity of all commodities bemg
equall ly increased) bear the same proportion to the
value of a h01se asit does now. And whether > in such
‘ ‘ ‘ c 2
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8 sntuatlon the value which is now repmSented by ;3

. guinea, be then represented by a halfpenny, or the

value of a halfpenny by a guinea, is perfectly imma-

terial ; for the desirableness of such house would stil} -

bear as high a proportion as now to the desirableness

- of a horse. The lower class of industrious Englishmen,

compared with the starving savage of New Zealand,
“or Terra del Fuego, may, at this time, in some sense,

. be said to livein the greatest abundance ; but they have

not arrived a step the nearer to the extinction of ex-
changeable value.. On- the contrary, it hds ramified
mto an infinitely greater number of parts.

vBy this argument, however, the noble Earl puts the
,questlon of private wealth, or riches, on the glound of
exchangeable value ; and on this ground also we shall
shew, that he has failedin the proof of the proposition.

He has supposed two cases; one taken from the

funded property (we should have said more properly,
,the funded debt) of the. country; and the other, that
of a failure of 3-10ths of the ploduce of ¢ glam. Asto
t.he ﬁxst, he says—

¢ At present * the capital of the national debt amdunts :

nearly to 500 millio’ns - We have seen, and know, that war
even in the course of the first year, may sink the value of thls

capxtal 20 per cent. ; that is, that it may diminish the mass of
«individual fortunes one hundred millions ; and thus impose upon
~ any man, who made, up the account of public wealth on the

P
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E pnncxple that an acculate statcment of it was to be det‘we&

from adding together the fortunes of individuals, “the nece551ty
of saying, that 100 mllhons of our wealth had vanxshed o

But does the 'noble author mean seriously to assert,

- that the proprietors of the public funds ARE possessed :
‘of property to the amount of nearly 500 millions ? or

that this supposed plooelty actually kxists? This pro-
perty once indeed uAD existence, butit wasadvanced
to government, who consumed it. Wil the noble Earl-
maintain that when an individual has leut a0,000l. o
a spendthlift, WhO ‘has totally dissipated it, ‘but who
still pays interest from another fund ; will the noble
Earl maintain, that insuch a case, either of the parties

is possessed of the fifty thousand pounds ? Surely the
noble Earl’s principles of political economy can never -

lead him to such a position as this. Neither, therefore,

~ can it be said, that the proprietors of the public funds
are really possessed of this suppo%d sum, amounting -

nearly to 500 millions ; whatever may be the nommal
amount of their imaginary ‘wealth. But, if there is o
such wealth i in ex1stence, 100 millions of i 11: cannot have

vamshed

The other case put by the iloble author is.equally =

fallacious. He supposes a deficiency of % of the pro-

duce of grain, whichhe calculates would i 1ncxeace ‘the

value of a certain qu’mtlty of it from 3001. to ogol

Asto whlch he 1ema1ks :

& Thus tb.e * wealth of the natlon bemg dummshed by the-
% Page 5‘2, ~
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-dity, whose value shall be unaltered.
of this commodlty bear a certain proportion to ‘the

14

loss ofT._ of, the whole of its plOdUCG of gmm, the v'duc of -
its grain would thereby be 1 mu edsed ﬁom 3001. to 54()1 5 and
- there would, by that means, be added to the mass of indi~ -

vidual riches, a sum nearly equal to the value which the
whole grain of the countxy bore when no such scaxclt_y ex-
lsted. : ‘ '

" We érgué this point under the admission, that the
mass of private wealth is to be computed from the ex:
changeable valae it be.ns ; but it will be admitted on '

the other hand, Lhat the amount of its exch(mcre'xble

'value must be measmed by some invariable sl:a,nda}d

The noble authm s mewhere holds, (what we will not
dispute) that, at the same time and place, money is

the real measure of the relative value of any two other

commodities.  But, in the case above supposed, money
itself is compared with ~the commodity grain ; and
in the comparison its value is affected. It becomes ne-
cessary then to keep in our minds some ideal commo-

Let the value

value of all the commodities belon gingtoa community.

Silver may still | be‘tbé éii‘culatin@‘ medium.. In the

case supposed by the noble Eail, silver, and all other
commodities, which are pmchased with’ sxlvel 8 will .
procure a smealler quantity of corn ; and corn ofcomsd

will procure a prOportiohablylargel quantity of §ﬂver
and the other commodities. ~ Silver and the other com-
modities, therefore, have lost as much in value ascorn

has gained. But the aggregate value of corn, silver, - '
. and all the other commodities, which tooethel com-

pose tlie wealth of a community, beals the same pro-

e S PP S e

wpoxtlon to thxs mvarmb]c measur as .before

‘15
s which

was the point'to. be pxoved -And this. pointis, that the

value of all the commodities possessed by a commumly, :
~ bears the same plopmtlon to an invariable measure of

value, whether the diminished quantity of corn ex-
changes for 5001.-or 5461. Thus the second fugumeni:
of the noble Barl’s in favour of the position, th at ‘the

mass of national wealth is not made up of the agoue-

gate of pllthe, is overturned on the qlound of ex=~

changeable value itself.

T o<

1L As to the seéond position, that every kkz"nfvi of la-

Dour is ]noductwe of. zc;ealziz, we may collect it to be
- one of the noble Earl’s maxims from . ‘the followmrr
passage. - After having stated the arguments in favour:

of each side of the question, he draws this conclusion, -

“ It appears*, 'therefote, impossible to"c'o'ﬁt/énd";thtat bth-e

“labour of the ‘manufacturer and'artist, or even the Zabour of
t]uzt class whose services perish at the moment, are not, as well

as that of the husbandman, to be COIlSldeled as productive of

wealth” = D A

\Ve shalllefute thls posmon, not by s'mply over-

tummtr the pm ticular arguments of the noble Eall

(mdeed they par take so largely of the pxopelues of the :

cameleon’s skin, that we should be at a loss what par-
ticalar assertions to contest: ) ‘but by proposing a ueﬁm-
‘tion of our own, dlﬁf‘l ent from the noble Earl’s notions,

‘on whlch to found a dlstmctxon.

K o #,Page'153.




‘We  shall 'howeve'r, by the way, remark on thie
noble author’s manner of arguing, from an example

taken from a passage in support of this point, that aﬂ :

labour i is ploauctlve of wealth.

In ever 'y bra‘nch/of political economy, Dr. A. Smith

is universally looked up to as the great authority. But,
of late, it has become the fashion for every scribbler,

on any subject bearing the least relation to political

economy, to point out errors of Dr. Smith. Amongst
others, the noble Earl is by no means sparing of his

" attacks-on the doctrines of this writer. Now it is’ ‘not.

to be supposed, that the Wealth of Nations is who]ly

free from error, (for that would be allowmrr it a more’
than human perfection) : but all opposers of the prin-

ciples contained in that work wouid do well to be sa-

tisfied, that they previously undersiand what they. are |
- about to contest. - These authors in. condemnmg the

Dr.s principles, seem to run-into the same fault,

wuh the man, who, h‘wmg never looked into Euclid’s
'Elements, should ¢all’a mathematical demonstration,
ponsense. It would be unjust to 1ank the noble Earl

générally with s_uch writers ; but, in the mstanoe we
are about to consider, hehas evidently misunderstood,
and misrepresented , the meaning of his author.

He states, that D1 Sm*th consxders, as unproduct;ve

. labouxs, all those whose

)

¢ * Services pcush inthe v ery mstdnt 'of thei performance,
and does not fix or. re"l,l;ze ttself in any vendable commod]q s

' “ Pagc 148.

. VA
\thdl can replacc the value of their wages and mamtenance 3
[Wealth of Nations, volume II. page 273.] Productive labour,
: “on the contrary, he describes as fixing and realizing itself in -
B somie paltxcular bubject and vendible commodlty It isas it
‘ were-a certain quant:ty of labour stocked and stored up, to be

cmployed, if necessary, upon some other occasion. That sub-' :
o ject, or wlnch is the samne thmg, the price of that subject, can

‘afterwards, if necessary, put into motion a quantity of laboul E

equal to that which hdd_ originally produced it.” '

Thls is D1 Sm1th s dlstmctmn between productxve; ‘
and unpwduotlve labour ; ; ‘and we conceive it to be:

- well founded. From hem,e the Dr genexally concludes
-~ the ]abour of selvants to be unpl oductwe, Wthh per-
haps may want a little of h1s usual pexcplcmty But -
the meanmg may be, that the ]abom of servants, whose '
labom generally does not realize 1tself in any vend1b1e

o S T T SR A S

commodnty, is therefore genelally unploductwc and_ .

not, that their labour is unploductlve, when employed
g Aupon and 1eahzed in.some vendible commodu:y, for
: 'thcn, m fact it becomes the labom of manufactmers- |
L But the noble E‘u], in his eagemess to 1efute Dr.
E Smlth, and not undelst mdmtr the literal sense of the '
i .fmerrom pasqawe, has 1cma1kcd on 1t in the followmtr

mannex. .

¢ Unfortunately* hoxveve;, q, httle con51derat10n makes
tlus dlSt]llCthn appear nowise founded on the nature of ldbour,
but memh depcndent upon the use th&t is made of its pro-
ducc. Thus thc bamc labom may appear nxtuex p:oductwev

* Page 149. .
" B
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\

or unproductlve, accmdmg to the use subsequent]y made of

the commodity - on which it ° was bestowed. ~ If my cook for

e)sa.mple, makes a tart which I immediately consume, he is
consxdered asan unproductnela.bourer and the act of making
the tart as unproductive labour’; because “that service has

perished at the moment of its per rformance ; but if the same

labour is performed in apastxy cook’s shop, it becomes pro-
ductive laboul, because if is a q'uantzfy of ! labour stocked and

 stored up, to be employed if necessary, upon some other occasion :
the przcc of it, if mecessary, can qfte: wards put into motion a
= guantztg/ of labour equal to.that which had orzgmall_y produced

it. Again: a piece. of cloth burnt lmmedlate]y after it was’

‘,‘founed, would lmmcdlately bestow, -according to this defini- B
 tion, the character of unproductlve on the labour of the cloth
manufacturer. Thus a tart being placed in 2" cook’s shop’ .

‘would give to the labour of the cook the character of produc-
twe, and the cloth being put in the fire, bestows tha.l: of un-

'ploductwe on the labour of the manufacturer.

But is this REASONING ?m}?roductwe ]aboul is de-

" fined to be that which reahzes 1tse1f in some. vendzbk :

icommodlty What is the meaning of vendzblc con=
modzty ? Whyit means a thlng which ma) " be sold;

“not a thing actually sold or even mtended fm sale,

‘ Well then, the labour of the cook has réalized itselfin

" avendible commodity. But the noble Earl says, that the

act of making the tart is considered “as unploductwe

“labour, because ﬂzat service has perished at the moment of

zts pc;fm mance.’ But that sexvxce has NOT penshed at

the moment oflts pe1 fo:mance,but 1t has 1eahzed ltsclf

ina vendxble commodxty whlch the noble Earl can-
* not have consumed before it had emstence ; and if it

‘had existence but ior a momep t, 1t comes thhm the

¢ -
[}

e
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" definition of Dr. Smith. * The noble Eail goes ori to

5 y ¢ but if the same labour is perfm med in a pastry-
cook’s shop, it becomes productive labour; because
3t is a-quantity qf labour stocked, and stored up,” &ec.

‘Why did the, noble Earl garble this extract, by leaving

out the words ¢ as it. were 2’—Dut because he saw- the
real sentence did mnot wauant the conclusion he pro-

'posed to dlaw. ‘Dr. Smith no more says that it must

be stocked and stored up with intent to be employed_

upon some 0the1 occasion, than that the- vendible com-
- modity must be actually sold. But the tart is stocked
o and stored up, though perhaps the noble Earl’s appe- -
tlte may not suffer it to contmue SO more than five mlnl
‘nutes;; and 1ts price, if the noble Eaxl chose to sell it,

and, ik newssary, could afterwards put into motion @

X guantzt y of labour egual to that which lzad orzgmally -

produced it. ¢ Again : apiece of cloth burnt imme-
diately after it was for med ‘would inevitably bestow,

~according to this deﬁnmon, the character of unpxo- _
ductive on thelabour of the cloth manufaoturel 2 Here
again the noble Earl forgets the meamnO' of vend1ble ;

commodlty, for otherwise, he ar rgues, that because a

cOmmodlty has been consumed without having rendered
 benefit to any md1v1dual, it has nevér been pxoduced '

in as much as by the deﬁmtlon ,if it hasbeen produced,

the labom employed upon it mustnecessarily have been

productwe, The noble Earl’s ¢ little consideration”
has therefore failed to make the distinction of Dr, Smith
“ appear no wise founded on the natare of labour, but

~ merely dependent upon the use that is made of its pro- .

duceo g

»
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“So much for the noble ‘Earl's manner of arguing’
snd asin this pomt he has not reasoned logxcally, S0 in

I The suppmtms of t;he agucultural system seem. to
. attach ideas to . the tenn productlve, when. apphed to -

et e T e P

others as well as this, he betrays a desire of discovering \ agucultural 1ab0ul,' which :imply,’ that this labour
errors ; which' he attempts, either from not under- aotually creates the very matter, . the very elements of

' standing, or by pexvemng, the real meanmg of the which the, ‘body produced is: composed In no other
Dr. spassqoes. IR S AR | * sense of. l;heteun ploductlve, do, we see, .. What pretence

the agucultuusts can have, for. COHCGIVIHO‘ any diffe-

yence between the pmductlveness of agrlcultmal and
manufactuung labour. “The: ploughman, it is true,
prepares the land and sows the corn ; and pexhapsnme ko
‘months afterwards, collects the increase which hasbeen
effected by the vegetative powers of nature. 1t is un-

: doubbedly true, that, -if . the seed had not. ‘been sowrx,

B nlty But (as we see) no dlstlnctlon, accurate enoucrh

L d a 1 i b P b o nature could not have crlven the i mclease.: But it no
. not to e disputed, has hither to been 1awn, etw een B ~ more follows, that the labourer himself actually cleated\ :
what is properly ploductlve, and what is unpwductlve o

'l be As to 1 | f 1 di * thisincrease, than it does; that if we give a man an
_ dbour, As to this pomt the fo meg contla 1ct0Ly 4 - axe with which he is enabled to fell a trée, il is our la- .
mamms have been enter tamed

; bour which has felled the tree ; or then that, if we give
; a man money. whlch enables him to go to London 5 1t
s we who make the journey. :

But let us - proceed to the statement of our own 1deas
' :cespecmn(T the pmductweness of laboul. :

We are to 1ecollect th‘xt labom IS telmed ploducmve, -
or unp1 oductwe, as it aﬁ"ects the wealth of a commu-.

et e I T D T e

Semc have 'ﬁxdintﬁined that " 'af'n‘iculhiral 1ebouf is
: the sole source of wealth, +the only hbom Whl(,h can TR . e
be telmed pmductlve, Others have. held tlnt, as well : B ’ It ’may be said ¢¢ the corn 'u'ouid vno't haﬁe‘ been. in
as agucultma] manufacturmo labour, Whlch realizes
itself in some vendlble commodlby, is hkewlse ploduc-
. tive; but (as we see of Dr. Smith) these have excluded
domestxc servants from the hst of ploductlve labomels , pair of bellows is composed did exist befoxe, g SO_
The. noble Earl again, mamtams, that every klnd Of la- did the matter, whlch by vegetation,’ has assumed the
~ bour is pxoductwe. R R T S AT N form of wheat; but wood and leather Do more constl- :
‘ s ' o tutea palr of bellows, than this matter does wheat.
The labour of the chemist, -in producmg Water from a
‘ combmanon of oxygen and hydrogen gases seems %o
be mdeed mare creative than the labour of the '1gmcu,lv

=

e

-existence thhout the labour of the farmer.” # Neither , |
~would a pair of bellows without the 1abour of the bel- - -+ |
Jows maker.” ¢ But the wood and leathex of which a ‘ : '

=

EE R et
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: The,ﬁr_st and tbjir.d.of"these principles’ we shall shew
to be wrong ; and the second to be either wrong, orto .
- require elucidation. '
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Cturist. For, nexther oxygen ‘nor hy drocren are a‘ny

more like wate1 s than “the' plnmuve matter of wheat
(Whatevex it may be) is like wheat ‘and are’ equ'ﬂly

kg

mvxslble but the labour. of the' chemist seemns to h'we

‘the’ advantage,’ because its eﬁ'ect i 1mmed1ate, whlle

that’ of the ‘fariner’s” does not take place for many

months. The labours of the bellows-maker and chemlst
are, however, the labours of manufactmem On in-

- quiry, thexefme, agucultural labour does not appear -

to possess - “the' slightest puman]y creative power,
zmy more than the laboul of the manufacturer.

But, 1ndependently of the fulse ldeas '1*tached to

| ‘the term productive, the - suppm ters of the ‘wucultur'ﬂ'
* system, in-denying ‘the - labour of mam.fucbmexs the

pxoperty of - pxoductlvencus, fnc driven’ to’ main-

‘tain  the absurdity, ‘that - erhnd (or <my ‘coun-

iry) would be equally rich with the bare rude produce
of ‘her soil, as with-that and her immense 'quan'ﬁty of
manufactured commodities teoether; that she would
have been as w ealthy as she is. at thls moment if her

-~ bricks aud stones, now forming a component pau‘ of
7 her bmldmos, had - 1ema1ned in thelr original state of
' axtb orin the quarry; if hu broad cloths had been
still wool on the sheep’s back’; if her manufflctmes of
'flron had still rested in the shape of ore in ‘fhe moun-

tams of VV‘\les, or if hel men of war had been still

gmwmg, or 10Ltm m her own, or’ m the fmests of’

Norway :—for none of ‘theése are the pxoducc of the
labour of the mere 'wucultunst “The prmmple there-

':,fore “that- awucultuxal labour”'is alone’ productxvc of

wealth is fundamental]y wrong, -

23

The deﬁmtlon ‘of those, ~who- mamtam, that
labom is pl()dl‘lctlve, whlch realizes 1tself in some'ven-

dible commodlty, we 'conceive to- be ‘justy ‘but the

gerrexal exclusxon of the labour of selvants from this

class: requires some elumdatlon. If we are to .under- .
» stand that every kind of labour’ perfouned by a selvant,
is.to be’ consxdezed as 11np10ductxve, from’the. cn:cum-
stance: of its .being the: labour: of a selvant then we
ook upon the 'exclusion to-be enoneous. The 1abour
of domestic se1vants s ofteir employed on commodl.- 7
| ~ties, and then' 1tsm'1y be plodﬂctwe, being then’ indeed
Fmanufaetmmg labours{: The- servant. who ‘has; from a

quanmty of malt and hops, brewed a: quantlty ‘of.. beer,

'_has exelted pxoductwe hboul i hlS 1abou1 has added‘ ,
to the! wea]th of the. commumty But the -author of
 the Wealth of Natzons ‘might have mtended to e),(,lude-
‘ODI) that, niore: pxopeﬂy Ahe labour; of selvants, whmh
does not. 1ea11ze itself: in. any vendlble commodLby ; and

mlght ‘have considered ' the: other kind, .though per-

formed by ser vants, as manufactunn g labour. | Takmg :

the ekclubxon in this seusc, notwmhstandmg, as we
said, the passage is wantlnw in ’che Doctm s usufll per—

,%plcuxty we lgok upen the defmmou altooethel as Just, ‘
- and our own W1H _be,_‘m subst'mcc, the same. S

As to the doctx ine, of ’the noble Eall tbat every

_ I\md of labouris prodactive, -or, to use lns own ‘words,
““.even the labom of that class w hose selwces peush”
at the moment’ we. shall be shoxt m our 1emfu}<s.’~.

(Supuosmg we sbould for : moment be mchned to
allc W, th'wthe labom of a ser V'mt who fet(,hes a book

from Channg«cross to his mastex house, is ploductwe’
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labour;: (thch wel should .do on the ground that his
labour in glatlfyxnrr his master’s - mind from havmu"
possessxon of the book; may have added to the desifr

ableness’ of a commniodity) supposing wé should:be:i in-
‘clined to allow even this, how will the noble Earl. shew '
thatsthe labour of the same - sexvant is productivée we
~are to- recollect productlve of wealth) in awaking his
master 4t a certain: hour in the mor ning, of in deliver-

- ing awelbal invitation to ia-party ? Oh! it may be an-
~ swered, his labour As; productive: of glatlﬁcatlon to his

‘master's mind. - Ay; ibut this gratification is iot a gra-
“tificatton arlslng ﬁom the ‘enjoyment -of a desxrable ,
commodlty 5 azud we' hold ‘the ploductlon of mere
mental gratification to be no ploduotlon of wealth. . If
mexemental gr dtification be wealth, a nation of hermits
may bé possesSed of preater wealth than England the
Wealth of an empue: mdy- he auo*meuted by the sill y
'W1th a kmd look ﬁom hhe m1st1ess of his: foohsh af-
fectlons., » : ! S -
H'ﬁung thus shewn the ﬁ1 st and thnd of these propo- "
sitions to be eitoneous, and the second bemg disputed,

we must endeavoul to suhsutute a deﬁmtxon of our own,

whlcll shdll mlse agamst 1tself no objectlons. In order
to thls, we’ must have in rememblance, that wealth,
both md1v1dual and. pubhc, is'not 4 éreature of the
mmd bt somel:hmg subst‘mtlal somethmg whlch has ‘

‘a 1eal ex1sLence in nature, somethmg visible or. “tan-

glble and we¢ concelve it to’ COnalbt of such. desu able
substauces as have been appr op1 iated by huran labom.
VVlth thls wlea oi wealth, we dcﬁue that 1o he plor«

T o

, gmute lab,.qul

r'_' der a commod
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duetive | labour, which:is employed on some. ratlomﬂy

' desxrable substance, enthel m collectmg 1t, _or in ren-‘_'
‘dermg lt‘more desxrable, after it has, been oollected

We are not awale at, pleseut that th1s deﬁmﬁon is
open to any Ol)JGCtIODS’ we shall make a few 1emmks

""" ST RN

on 1t, but not, thh a vxew to 3 complete 1llnst1 atlon

By the deﬁmtlon lt w111 bel obseliV

not ouly be lemployed ou some“ _di(s

but, 1f bestowed on a substdnce aheao appropuated

te s t S. If' the labour
y less desu ﬂble thau' before, 1te 1‘"

‘been on the contra;y destructive of Wealth. Stlll 1f4 1t
be an 1mprovement in ever so small a decrree, 1t is m
that deglee productl\re, notwnthstandmg, (1f We m‘ty
Judge of the desuableness added to a (,ommodlty- by
“the, mcreased prlce 1t w1ll obtam) in the employment
of‘ capxtal for mstance, it mwht not lnve added

'l;,;_.'

enough to the prlce to secmc the ordmar) pxoﬁts of -

ande R and nothihstaudmg the propnetor mlght, _m

consequence, have comparatwely suﬂ'erecl aloss. TFor B

hlS only pi¢ oves. that the detrree of i mcnase of his, Wealth

.....
P

: has nok been plopomonal to the 1nc1ease of the wealth
of othens, land not that hls wealth has suﬂ'eled uo aug— :

mentatlon. IRTRE e A e Cre

Noni

ty of a eommodltv, notw1thstandm0' the mmeased'

)
v‘due,mlght not, have secured to 1ts employer the ord1~

;xal y proﬁts of txade so m hl{e m'mner is such lp.bour :

o

5

As the labourzls pxoductn e, vwh1ch adds to the utxlx— B
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v pioductnfe no’cWIthstfandmg the' labourer Iﬁlgh;tb" “t{he’i
“miean tm’xe,have consumed nore than he Kiad ‘pndd’u éa“ e
Thls cucu t’aihcé”éhly pi es) thiHE ‘the” W’mlﬂll B ifhe

ommumty is not on the Wwhile mea’t‘éi” 06 i even
i

1eqs) tha t:would have been had § ¢l ﬁaa Jr‘é‘”ér‘ o
g exmed, cmd ot that the commumty would have b‘eé‘ﬁ' d ﬁ I lbut tl;ey axgue nothmb L
i - equally uch, if the labou1e1 had _consumed. the same ‘,agamsj; tkge ¢ mtlon. nthe prog uctlons 1% natul,e ’

Wlthout havuw added % ﬂffé T\[fa e g man-; wﬂl dlspute Lhe emst(ep‘(_:e, of an ammal, .and. 8
“vegetable kmofdom .and. that man belon gs to; 'the fo;a ‘

: . guantlty of Wedlth,
¥ Bu{“ noytl ]1§ lab%)ﬁi“f' = p‘f““ :
: y amer, egnd,@@@bbﬂg@;tg the latter. . Yet there are.sub--

~of” 'ans; com/modlﬁy
. 'dhc

e danly o

¥ ,_) RIS iy

o tlve. t'to b st fi lhat tHE 3]?Eﬁb"o ur : . hick v : d

= ; Yo ebos i osiinhe s Bows -stances; . whieh not.onty common.e es cannot enom-
H r;in having olléc’té PEm i Sl s WG RRLenY e *

‘Tate animal; or vegeta able ; ‘but, we beheve,\thete are

* substances:found. attached to. 1oeks under thesea, .en-' '
joying the power of moving some of theu' parts, which -

. natmahsts themselves are at a ]OoS Whethex to c]ass~

- amonfrst 'mlmdls or veoetables. bmce ihen@vé f,ind dlf—‘ '

ﬁcult' s hke tl "se of dlscoverlnb the 'c\) elclasses f S

ve,

“ii:‘;‘, 90 Yl e :
more {1).‘ hving &53nd 1 1R i<

SERCATE vo* %’ IR ite

PO Loty el of
. ‘ “q ‘§1(115 xty of whéwt been unploductl

4 | whlch conveys only mental“gl ahf‘ca*tf{)’if tglé. é;; o i / thmgs,‘whe)ée itis not do, bted that tlle{eb ep nClpl;ES o
T S ~e,, is pe1 fegtly of)vmus. Bur, 1t\1s 'flué, thé f{vd 1&5’ E ,of,dkst}qcotjon,};ltlg not to beusald that ece_;qselw}(j do .
- » o : ce e : ; ; ou

; of]abour may i theu' eﬁeets applo chi eacl ‘ ] not know whether "to. ca some paltxcu ar labour

¢ 5 f ploducuve or unploductwe, therefoxe, ‘there is no
npossxble 6 malk ; 1 .
such dlstmctlon as’ ploductlve and: unpmductwe law

i : w1th sufﬁment exactneSB Lheu bound’mes" dlhen \ i
. d . ce f
S e : . a.\ d th ,consec entl labour whxch can, nl
me have taken occaswn to ihaintain (wlnch mdeed Is bom and, that,, que y’ 2 y

the notlon of the no’ble Eall) thdt there lS no such dist

: :Thus
o i though it may be leadlly acknowledged that Tabour

Wthh adds consxdelabl) to. the exchangeable value of P R e D I L e W
< v e 6] . . . .« - . .
T of hat;all labour ds productive, -
a commodlty, is’ Pl oduchve labour or thah the labour y In *upport of thenotion thatall Iabpnr js productive,
Eny ] - it has been:: algued, ;strangely, enouwh, that.the laboyr

. that whlch edds, pelhaps 10901., tO..th, alue ofa c0,1n° -
Cw modlty Lo L - ,

B e T A

B ©oE Wit

i ~ of a ‘Vdsl:.lel Woman, who makes a shut more désis ablc, N = Lo
i o d thereb iz avnfl dna duein el N B of Judoes and:soldiers is productwe of. wealth, because

o ‘an ereby mcxeases 1ts valuc, ‘is/ ploductl e labour ; ;

- lt ]’J?‘CSC? ves wealth orx 1endels it moxe secure. . Jt mmht

W yet itis quepmonable whetl(lel the Iabo:uiuo‘f '50 sérvang o Ry




48 Well be argued that hread and beer pr oducc e,
' because they support human life, or’ medicme, because
it 1enders life. mone secive.” The labout” of’ ]udcresx and
"soldlers has been llkened to the labour’ of a fariner in
"‘makmg a hedtre for preservmcr ‘corn and cattle but,
“independently of- its prc)perty of preservmg, a hedge i
“itself wealth'; and no ‘man’ ‘has hitherto hazarded the B
“notion- that abour itself is wealth, but only Ploductrve
of wealth. Some classes of labourers however, for ex-
' ample, players ‘and- opera dancers,: have not this claim -
" to make 3 it’ ‘would beé* dxfﬁcull to shew i in'‘what manneér
" their labor tends to” preserve ‘wealth ; bat if all labour g
‘l)e prodncnve, theus, surely, caimot be excluded '

P < .

II[ We come now to the e N ’ 1on of the tlmd

‘ Pomt of the noble ]:.arl’s, t]zat the frumu man s not a »
pubch beanactor, and that: parszmon_y does ﬂot inérease
' t/ze publzc wealth, . That thls docfrme s’ m fact mame"
tamed by the noble author, We prove by the followxn(r
a eﬁctracts ﬁom hls work S

*“ But pbpulzzr * prq;udwe, whlch has ever regarded the sum«

total of mdmdual tiches to be synonymous With pubhc wealth, -

and’ w}nch has conceived every means of i mcreasm .the nches

- of 1nd1v1duals to be a means of increasing publlc weal-th has

pomted out parsimony or accumulation by:a man s deprwmg

* himself of the objects of desire, to which * his :fortune entitles

Ium (the usual means of zncreasmg prrvate fortune) as the
005t actwe means of mcreasma pubhc wealth -

,* I’agc 208, :

29

.0 % When we reflect that’ tlns abstinence. from expendrture,'

”and consequent accumulation, ‘neither- tends tor mcrea°e the

L produc“ of land, to augment. the’ exemons of labour;’ nor to -

_perform a portion of labom that must otherwme be executed

Cow But when the pubhc prq]udwe is conﬁ1
, admlred for talents ‘when we. are told by the mosbesteemed au-

by the hand of man ; it seems that. we mwht be entitled at
‘once to pronounce, that accumulation may . be a method of
E transferring wealth from A.B. andC toD. but that it cannot be

& method qf zncreasz?zg publzc 'wealt/z, because wealth can: alone

: be mcreased by the same means by whxch it is produced .

'!

"ed by men most

"-thorlty, that every prodigul is.a public enem J, and euer_y frugal

" increases capital, (rnea,mnor wealth), ard that, as frug’tlxty o

man « pubhc -benefactor; that paralmohy, :nd not mdustry,

- increases, and plodrgallty dlmmzshes, the’ pubhc capltal, 50

‘ dtUlSlathD, wlnch, if" persrsted

- the conduct of thoge whose enpence just’ ‘equals’ therr rewnue,

nexther mcreaSes nor: drmxmshea it- lt ‘becomes necessary to

, enter mtoa more’ mmute -exammatlon of thlS oplmon -.and
. the more so, as it hasgiveir brrth to an-erroneous system of ’

n; must zz_zfalltély ruin the

~ countr y that adopts or perseyeres it

o I‘ortunately, however* for mankmd the mechamsm of

' soclety is so. arranged that the mzsclzzef done by ther pars:mo~
‘ny and dlsposmon to accumulatlon of -one mdmdual is almost
: unxformly eounteracted by t the- prodlgallty of some other ; SO
" that in practlce nothmms found .more near]y commensurate

rhan the expendlture and revenue of every socxety

'

These passacres _we thmk sufﬁment to shew one of -
ihe noble Earl’s mamms to be, that the ﬁugal man is -

* I,’age 228, -
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notihipllblic*benefac tor, andrthat parsim ony.does not
“increase: the: public: ‘wealth. - oBuit «the -noble, Ea].l has
Teftithe questlon 50. ‘comfor tabby confused, -that. we. find
bt Jnecessaxy to! aseeltam, wh'xl; is- meant by lWl!telS,
“vhien” “they hold - that pfummony ‘inereases pubhc
qyealth.” The me‘mu,g séeriis 'to - be -pretty -apparent,
‘na‘mely thét (allowmrr ‘of - comse ithe ploductxon ‘of

'wealth'by othe1 means to go “on as béfor €): when’ par-
sxmony ‘has *saved f01 example a sum of ‘16001 thete

Jism ore wealth dn a’country," than +there would have
been, _had that sum. of 10001.. been dxssxpated To ex-
xpxess this idea. the Jterm - gner case . is. used, but Wlthout
-an. mtentxon of corweymor the notlon, that any thma,
Whleh did not exist . before, - hds been (‘lenth ‘The
‘noble author has himself used. the: word zncreasmo, in
~this sense.x na pcuenthesxs he:says of pcuslmonv,,“ the
-usual -means-of increasing  private: foxtune. And in
rpage4dl, Pdrsnnony wwhich e‘:penence teaches us,
“is the most usual means oi emwasmg puvdte :fortune,

ge.”  Ducreasing in ihese passages can - only ‘bear the

sense we have attachéa to it ‘for-parsiniony, the mere
.act of presexvmo“ what has been already obtained, can
_ no more. add to the possebsmns of an’ mdmdual than ity

_can to Wh‘lt oonstuutes the pubhc we'ﬂth Yet the.
: _mdlvxdual who saves a celtam sum, is possessed of -

k..mme thau he othelwxse Vvould have been 3 whlch is all
that the nob]e author could ba\e mtended by the wold-

incredsing, and all whu,h is meant by the térm when

~applied to pubhc We'ﬂth. ~.Since then the noble author

~admits that private’ fortuue mfly beincreased by parsi--

“‘mony ;if (as we behcve is pretty clear) the wea] th of a
commumty is mnde up. of the mass of puvate wealth 2

r.-
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‘ xt cannoitm e'ame

| -:lviHaVanr sald th

Eithe pubhc.
p hlS’ -ﬂone'rcfutes the pos{hon = but el ;o}ibw e
noble Earl’s statements: ERRE L

s;’..n"\ K ’J l‘ 7o il

Lhod of mc1easmg publw wealth be«-
causg wez,xlth (pi Vate | Ve, ;suppose as wcll as pubhc)
¢ .can alone, be mmeased by the.same means by.which
it'is producedhis Hevd,oindepehdently of the lummous,
and aclasgicallybeautifulsmanper; in ‘whiclh thé state-

mett fsishalles he farces ahdm]stxuot.oh\ ¥e) the term Yo

'crk’dké‘r?‘“dxﬁ'éienb’ﬁ‘en‘l thats®hich G- is unn’eléfxlly in-
déxatoo'd’ to Behrl falvd ' Whichhe' ‘nunself’just Béfoi‘e“ put
aponit bl edpett! to pnvate'(feif;u‘n By fhakl‘ﬁ’g“xt
pléés the pioﬂué‘tlon ‘6f Somethm‘&‘rrew Aad* he con-

HA Yfi! 23 83ibasgys 10 asiias wyoh vl anivg
trad 1cfs B fortns Ha mission, %‘ft par Himohy i q‘eésg;f
sl I T

puvate fortune, namely puvdte w eaith by saying, ge-
nexally, Hat wealth .can alone be 1nueftsed by Jthe

XS N L iy
meaps by whxeh

(BTN

4’,_ ff‘)ll PEIE) "":'zxup

us, muph on th

oo 0

ny,: aud evely frugal m n (
how does he endeavour: fo qumpgus.gj ;1}1\1'
in 2 MOst. curions Manner. . . ;...

5 i eody I ; :
0 xHe dxstmgmshes tfbe pxopea t§e gf(q 99C] etydnto thxee'
kmds the land fthe farmer cultlvates the veﬂvetable

and ammal subst‘mccs reserved for- lmmedmte or 1e1n0te o

consumptxon and its capltal cbnmstmg of machinery,
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&c. &c. - But after mang this. dlvxsmn of pxoperty,
and after stating: it:to, be, advantageous to increase ca-

re

pntal when necessary, he says, Ceptaa w2 ol

he is" a,lready 1n‘pos~g

. the other hand however;
isting’ state “of his

- xesmon of as much capltal as, m the‘
‘ .knowledfre, b can use fof' the"purpose of supplaﬁtmg labout |
it cultivating the: qu'mtxty of" 1 'hepoésesses, ‘it &an neither
be. advantageous for himself ‘nof* for the pubhc that'he should
o abrldge his consumptlon of food ‘clothing,’ and: the other :ob-
k3ects ‘of his desire;’ ‘for the purpose ‘of aet:umu'laﬁng armuch
- greater quanuty of. capltal (thatis, iof | tive: andhdead rstock
.+ for performing: labour) than:gan by: posm’q;hty be, .employed in
. supplanting/] labour..;. The extension of his lapds,; or. the.in;
- '(renuou f. ngw; means of,, supp)arg;mgul@bgur,i‘}ypuld, Justlfy a
ital s ity pgheryisen Arcumts.

¢ incre

: N 1 .
rifs e 5oaoa

,1f must be dlsadvantaaeous, becau‘ze hc

:md would othe1 \Vlsexen.}o) 'y for» the" purpose ‘either of vaUll‘-
g a la quantlty “of labou.rmg cattle than Keé coiﬂd usefully
h ‘mamtenta;foe,of whlch demands farfhe’r sacﬂﬁccs
‘ ofwhat‘h famﬁi}'iavould wish' to enjoy ), or g étccuhiulatmg
a hoa.ld of spades, p]oughs, and'other uteusﬂs ‘of* husbandry,

thh whlch:he ﬁs'acqﬂamted, mﬁmte‘"ljr greatér ‘thani hecould

use; thus deprlvmg himself of substanhal enJoyments' for the
& puvpose of acqmrmg an‘additional’ quzmtxty of that of which an

mcreas‘e, after a certam pol\tmnas‘ obtamed,*can be ’of no further

LT TR il

Lo W Page 214. R : N CEAREE T

p

be depnvat'ou of expendlture, must be Qetnmental to -

e

'01, because a cook m 3

1s famlly of ’what they nafurally desn‘e '

33\"

By thls passage the noble Ealf shews; tlmt capxtal
may be increased éhsadv antageously, ‘as - for exqmple,‘l
by accumulatmg more spades, ploughs, &c. than can
be employed. By the bye,: we must obsei ve,. that we
by no means: '1ssent to the noble Eml 5 deﬁmtxon of
C'lpltal but, for the sake of argument, we will admlti
all he has sald of ausmenfmo L(lpltdl to! :m unhmxted:

extent.: L\nd, dftel ‘all, what does it proye. agjamst:
parsnnony, which 1s the act oi,pxeselvmg, and ld)mo«

by, wealt/’a

The noble authm has d1v1ded wea}ih .into ‘thlce .
kinds: he- proves: that ‘one of them, _capxtal, may be -
increased to'a dlsadvmta(reous amount and he Iom- :
cally concludes from thence," that the mmease of the ’
two othel kitds of wealth; ‘i’wblcﬂ, ‘a8 zweH as thewa ug—

'mentatlon “of cap)ta] i thé offite o parsimdn iy, Bej ond ,

Vi

a certain exfent ‘Hist he equ‘illy détnmehtal vighial s,

'because one thmg 1is bad W olhens miist'ns badt also-

‘be unproﬁtably, employed in

But we have 1ost ouy: tlme in. exposmg thelr fallacy ;
: for, unlucknly, the noble‘author admlts, bogh the. pose )
sibility of increasing the pitblic: wealth by parsxmony,




R e

B4
and that its effects are beneficial. Thefo}l;‘)wing‘ sen~
ﬁ_temcés shewthe former admissi_on. ! '

RS . Fortunately, howcvel, for mankmd the mechanism of '
'soc1ety is so alrdnved that ' the mischief done b) ‘the parsz-

mony and dlsposmon to 'wcumulatlon of otie individual is al-
most uniformly counteracted by the pr odlcalz ty of somc other;.

'so that in practice nothing is found more nearly commensu-,

rate than the: expenditure,and. revenue’ of every socxcty This.
qenqulry, therefqr}e, if. mankmd were. left to, regulate thelr con-

. duct by‘thelr mclmanons, would be rather armatter of curio=
sity than, utxhty Jor if the gﬁ‘ ct '

24 qnj are zmgfo; mly
counter acted by prodtgalzty, the ;publw wmlﬁz can ncztlzer be i
crcajed nor dzmmzsked I)J @’ :

sdssvrion "‘-";S R F’;rjn LTS G T E

Then we gﬂ;ppose, 1f plodxgght;y coz,clzl be. prevented

"‘4‘the pubhcfwealth would;;he. increased, by Jparsimony,
. Ands toisa¥ ithat, because the effegts, o,f agertain agent,
.areqcnmtefagted b)ﬁ anolhel 5 these., eﬁ'ect,s have never

-heen s pmdu}:ed, swhich,. wn;hou; ackp vlc;donng thls
: dxsputed property of; .p'usqu‘ny, must: be ‘the meaning

of the- qoble-Earl,:is, like,:s: ymu,{that because the

:noblenEaLL ginovht i;hng,,thls pamphlebbehmd the firg,

TSI,

Th&t b cts. o, p r§;tpony are, qot de .fhenta]
ibut even: b@pe@cxal, isipretty,.clea ,’ly Lmalntamed in the

: followmg sentenqe of the noble. Ezul Se ol o

";:v}""x . .
PRl e h‘v uv‘l\ [ES SRR I NN IO ,;{t 1110(.\53,,.‘:3,'1V

LR (A even ‘by: all* these e wafmou&meshods,x ihe, mcreasad ,
. pmduce 15 not comumed wexperlence shews ; that abundance

© ® Pagenze, t Poge 224,
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of the riécessdties of life has a direct tendency to mcrease

' populatlon, and by this fneans to restore. the proportion bes

twixt the dem:md and the quantity of the increased commodx-

“ties; -thus - mamtfumng thelr value notw1thstandmg theu‘

abundance, and petpetuatmg the. encoulagement to repro—

' For, if, when the xhueased ‘produce is’ riot; consumed; :
‘&e. & (the conseqw‘nce of pdrszmdn“ ) populatxon is
'mc1ewsed and | encqumgemen‘ﬁ’t iepioductlon penpe- -
v'tuated smely, the ’éffect Tilay ‘bé régalded és bene—
'ﬁcml MSAREE T

S We' may hOWQVGl, bserVe, that, noththstandmg

‘his 1644 ‘a‘s?sé‘i t&&ﬁ“ﬂ&at"pd simoﬁy dannot besai ethod :
asxhg {)u’til’ﬁ:”wealth s aid hise attémpted"e’x[)o- ,

ire
sur& bt the' pi‘qudiée, thal "évéry plodlo-ahsva piblic

‘enerdy), @nd’ -every fragalk AN e pubhc benefactor ;
thh o recollectlon of Hig own statements mﬁy wonder-;»

ful the noble “Earl fafeiess he' hansnoﬁheeﬂl rgui
'agalnst ‘thé &enéml ‘elatil it mérit! oflan fringal -

‘ ‘and o imtia{ctél Ofoa rddlgal but Withdadmi--
rable con&stency talks of* haVlhg ’only shévm the: disad-
vantaoes of {00 great par srmony ‘Fiom some of these E

passages it nmy appe‘u, ‘as if we h'xd beeh - ‘contesting
notlons, 4§ the. nofxons of the noble Farl "opposﬂ:e to

whiat he hias wiitteh. " We dckiowledge that some sen- -

{ences wartatit stich a conclusion ; and in consequence
-of the:rioblé Atithoigconts adictions; ‘of-himself ; but the

. ‘fioble Faril camiot ‘b&i allowed the subtexfuge of talumg
- advantage of his own mconsxstencxese SRS

F%.’
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IV Impdled by his spirit ., of enmity to parsunony, N A“am‘ ;;, :
the noble author proceeds:to-lay down the last, and, !
in the present situation of England,the most dangerous
‘ pomt of ‘all-—~that the sinking JSund is a delusion, -and if
continued ‘to be' acted. upor, will mcmtabZJ ruin the _ , , o
_ country.. We callit the: most dangerous pomt ofall, | . o stmnl as + th(, consequences Of tﬁis experxment must
because lt may be pledded as excuse, by some future .. ' }kwe been m dummshmg the réproductlon and’ revenue, there
’ n weak or tx aitorous, 1mlmster, for. vxo]atmg the sacredness ' é sther'Hand, ‘no” “goad dffécts hkcly to have e~
ofthat,, whxch ought to be 1cga1ded by, England as her

“_best hope. We. should qonsulex ‘the. man, , who, as
Chancellor; of the > Exchequer, should propose to defeat

the operation of the smkmé, func}, if he ploposed it un-
advxsedly Wlth‘a view, to the publlc_ good we sﬁbuld

e And that tlns is a c'ﬂculatlon as. accurate, and as true,
as any w1th whxch Paxlmmant has bcen ful mshed zn tlzc pros .
gz ess qf tlus delusum. ;

appear; on the ,
: sulted from it i xdahon torthie” caﬁltal of the country, ‘to

counteractlts ewl‘ ffccts o’ the ieVenue. (o

A e

e
oy

Aftel ‘& detaﬂed hlstm y 'of the
T ?1tt’s mcome tax, he s%ys, (the
38 i, Dl

'of whlch we, wxﬂ not dlspute: ) Sy

R T

:ments are founcT
A LRIEE W \)11 lf.l{

; . sinking fund{,}

n

‘ »enemy to! hxs countxy ; as we should\c'retest the;, zattm - .hutl

“who would, by this means, wxlfully seek the «ubvex sion et

T e O R TS T

~.of its ’ebnstli;utlon. Y 2 LIS A ' : “ § Under the 1aw ‘of this. counh y, the;efqre,vu@sm was ﬂaen
o A w3 T N R consututed had this. 1ncorne tax pwduced 10, 000 0001 .
But to’ sheW*that the doctrme vmamtamed bv the . , e 15, 000 0001:70f the revenue: of the; country Would on the
"nob]e Eall.. s 1eally 2such as we: have stated 1tto: be, we- : vretunrof peace, have bicen devoted to '1ccumulatlou. 7{
' _select the followmg passages. Ofa plan proposed by 3 n"“iﬁa‘l Eag e 1 o )

z , B
. ) .

| ,‘h'h. Pltt for hastemng the operatlon( Q(i:, %lr‘le s;nkmg . Hé prébé(éds : :

X »fund hesays; -~ .. ... ST B Vo 3:
AR TR BT SR : ' s : «. Thas stat&ment wnll ‘not, in substance, be contradxcted ;i

L HeE Ha.d A opportumty ;‘usted in pgofoqnd pea(‘e, of N ] : -exther by M}‘“Pltt or h‘xs Sdmirers. He took eredit to hlmself %
.applylna thls sumxof 15,000 000L.. but for two. ggz@gs, tothe. & L foi thid de%c\"’ FTHE they umfo‘rmly‘ asserte d; that the merits - | 5t

. cuses to which hy law it was«appropmat d, 1the ruin, 1t must ' : of tH‘e pla‘n, ‘W‘hlgh they “stated to-be of more 1mportance to it

. J-ha‘ve produced ‘would ‘have, practically e)\hlblted and ex- - i_’_

' A : Gxeat Bnté,in tfxan\ the possesswn of all the mines of Amemca,
plamed the fally of the attempt.” '

R

: - * Page 243, ,i.Page 250,  § Page 94(1, a
_‘_Po,gq.m. ; e ] ‘ - }
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would hand down his name with glory to postenty. Thls, too, v
wasthe ob]ect ufmose daring pmjectors of the tower of Babel -
“who are recmdul in ‘sacred Instmy to have’ said, * Go to,.

let us build us a toiver whoae top may leach unto heaven, and

Iet us make us a name.” And striking as the: sxmllauty may ‘
be in the object there will. be found a stlll more glarmo Te- .

semblance in the deswu. R

B IR B G

Stx 1kmg asthe Simll‘frlt.y in: the obJect may qppear to
t‘he noblé Fail} ste eénfess burselves so dull'as to see

‘no suml'mtv Wtall.: S The objectof theone was to effect .

an 1mpossxblhty witheut the viewto publlc good .the

“other is t5 pay-a debt, bytincreasing the public resources

at a-compsiind ratio] (a thmg lperfectly possxble) whose

pmfessed énd’is the highiest national-advantage. | The :

Mr\ Pitts admnels, ’whatevez«may be

“our .géneral’ oplmon of that’ Rw‘ht Honourable -Géntle-
mun ’s measmes, that ‘the plan ]S ofmore 1mp01tance to

Gleat Bntm Mt ‘the poéscssron of all the mmes of
Amencq, we c01dnl]y agree m.-, R Y

But the noble Rail uwcs'farious‘ ar‘oume’ﬁtc;; ‘some

' indeed not véry unconumon, - -though: notrexacﬂy valid.

Amon gst thesc pewe observe the followmg puerility, <

. N by
R A T R T A
i ._‘,,ul,‘.'. RS DA

«* __jest thie reader should be disposed fo think with the ge-

’ fxe‘i‘eﬁ'i:tfy of miankind;- that whtit 'isft'l‘..,g'e Aiv ﬁgli}*cs',f\,éind ‘the re~
‘sult of acuurite ieal,‘f;ﬁii_labion;'11_';1_’;@5£,::b:e';',t;me.fi.n -practice, and
possibletih: exkcutim:,‘ he is destred: to, veflects |, that one i;-'énix»y
©put-out; at our Savxo*m 5 bixth at 5 per éehit, compound

. }E‘age 24§

; o 39

mterest, would ‘before. thxs tnne, lmvemcreascd toa gmqmr

/ sum_ than could be contmned in ﬁ\ehundxcd mllhons of earths,

all of so]xnl gold; a.nd that thlb is'a calculatlon as 'zccumte,
and.as ‘nue, as any. with, w‘uch Pa.lhament lms bcen fm mshcd

e

in the progress ofthls ddusmn

A

Tbc noble Ead will not dlspute, that, xf a penny ;
could be put out at compound - interest in this manner,

the eﬁect would bc the alled!red increase ; and heean:

not denj, that .as. 1pn<r as any pazt of: the 500 mﬂhons
remains owing, by government, .the’ oovernment can
put out money at. com pound dnterest ;. dnd that, if they

~.do put, ou,t whatever money they receive at: compoum,{
‘interestimt the. pl’opascd mannersthe estimated effect wd}

take phcew ABut the. couclusxon, wh;,c}; seems tobeinq
ferred bywthc ;nob\e };lm;l,,;ls, thats becau%; we pcannog:

~ collect: 500,000,000 of earths all, of isolidigold, we can~

‘not collect:a’sum: not eqial to: &i ﬁvehundzcdumlhonth
ydnt offa'hvc ‘Thundred mllhonth part.of Lhe sum.: and
he -infers - this,! notwnhsl;andmfr the e\ndencea of facts
shews, that such™ a payment.ds congtaptly vomw _on

thh a mpxdlty dail y acce]elated P
7 . : ,l g e

assages, hewever axe those ‘We in-

The sﬁcceedmg P

tend nibre 5679 ‘ys{/ 1o’ 0011test--the fa]se T e'lsoumg ef _

them th bemcr 50 palpable. N ;

RN (3 15 000; 0001, A year extraordmary were h,wed by
‘the crove,mment from’ the révenug of its subjects, to-defray the -

thaxge Of warfdle or any other’extmoxdmary e\:pendxtme a8

o

* I’age 244.

e
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tIus money would e expended in artxcles of - consumpt:on,
as fast as assumed “the expcnce of the government ‘would ef-

fectuaﬂy counteract the eflects of the parmmony it renders .

neeessary, and creates in the subyct The only’ nusc}nef
‘therefore, that could ensue, would’ arise from the extensive

- demand it must suddenly occasion for one class of commod,u
mes, and. from thc consequent abstraction of so hlge a portion
of the revenue of the subjects from the acquxsmon of those
ar ucles in wlnch it _Is: usually c}\pended a mischief in ltseh
no wise tuﬂmg, as recent e:mcrxence has t'uwht the 'nerchants

of' tlus countly. _

T« Very drﬁ'é‘ient howcver, must }mve Leen' the effect . of

" raising ﬁfteen ‘millions for the purpose of accumuhmon, or of
forcrbly converting fifteen mxll'ons of revenue into capital.” In

,xl.ns,' as-in the former case, lhere_\voald.have ensued -all the

mischief o'CCésio'ned by ‘"Lbs't'nictinﬂ*a portion of demand re-

presented by ﬁﬁeen ml}hons a. year, from the commiodities

which the sub JGCLS were accustomed to acqmre ‘with this part

of their revenue : - but, m this case, there would,’ unfortunate-—
1y, have existed no extraordinar y expendlture to counteract
the pubhc effects of this forced parsimony ; for it would have
been difficult to persuade the p)opnetoxs ofstock from whom
such extensive purchases would have been made by the com-
" missioners of the smkmg fund all at once to spend as re-
‘ -'venue, that whxch habit had tannht them to reoard as capltal
. or, in other woxds, all ‘at once to rum themselves, m order
to conntexact the bad eﬁ"ects of this mlsex]y pollcy in gdvern-~
ment : :

o« Unlcss, however. the stockholder could h‘we 'been per-
-snaded thus to (},pend hlS capltal fifteen mxlllons a year less
must have been ex pended in the different. amcles the countr 'y

»}nouuced or ‘manufactured ; that'is, a pomon ‘of demapd -

|
]
i
3
i

4!1

vould at Once have been thhdrawn from commodlt]eb of

Brmsh growth or manufactme, ‘nearly equal to the whole des .

mand created by. the foreign trade of the country in the year

A 1786 when the millionwas first set aside to accumulate as
_ the exports from England amounted in that year to the sum

of 15,385,9871 ”

He goes on to say, which we allow;

«But if it is true, (whlch all wnters on pohtwal economy,‘ '

however, much _they may,dlffer on . othe1 subJects, concur

in assertmg), that the who e quantity, of mdustxy employed'

to bring any commodlty to the. market, naturally suits itself

to the eﬁectudl demand and constantly axms at bungmg the’
precxse qu'mtxty thxthel that is suﬂime nt to supply the demand 5

| But 1et us examme whal: would be the ‘téal state- of ‘

fmd we sha]l be astomshed that a nobieman of

tbmgs, :

dlstmctlon should ‘have ventmed to hazald assertlonS'

s0 dcst ntepf ffoundatlon._He supposes, that by pay»
ing" off 1nnn"a11y 15, millions of the natlonal debt fif-

teen mllhons a yeal would be taken ﬂom the pubhc ex=

pendxtme, and forced into. capltal To ‘substantiate
this supposxtlon, it must be shewn, that, at plesent
the iricome of all interests in the funds is spent as re-

* venue, and that ‘the pe1son, wWhose demand is p‘ud oﬂ' k
: wxll employ the whole sum- as cap1tal

&
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To ovemnn the ﬁrst point, 1t need on]y ‘be - recol-
Ieeted that,” when- -either: pubhc bedles, or: mdlvxduals,
are- desnrousxof aceumulating-a sum:of ‘money at. ‘com=

- pound. interest; they almost 1nv111ably vest it~in the
A partonly of -the annual income ausmg from

funds: -
the funds, can therefore be spent as revenue:in coms
modities f01 Consumptmn.

For the secdnd"po'int,dle"t us consider, what ‘would
be the change in situaﬁon of those holders of that part

of the funds} the mtelest of which. h‘xs been customari-
1y laid out as, levenue, in consequence of the sinking

fund ; andi inquire what effect the: change would pro=

hably.(for we can-decide: only on probabxhtles) operate

- on their expend:ture.

. To make a due;estimatevoﬁ their change.of situation,.
by the operation -of the sinking:; fund,: we are not to:

consider, what their situation at the time of paying off

is, in compauson w1th theirs whose demands are not
) ‘p‘ud off, but whatin all pxobablllty it would have been, '
had the sinking fund never existed.” We will suppose
it Would have been as itis at thls time ; a supposmon,‘
\ howevel, too favoulable. The holdel of 1060l '3 per
- cent. consols rccewes an mcome of 30l ; their price’
. now is 57 per.. cent : he could thexefme sell his one’
Under the operauon of the sinking
fund, hé will continue to 1ece1ve 30l per annum - il

thousand for 57’01

he is paid his demand at. par, when he will obtam the
whole 10001

v
B

Such would be the relative 31tuat10ns of
the palty in the one case he is possessed of a security’

A3

for wh:ch heé-can obtain 5701, under the sinking fund -

10001 are put into hls porket

We are to inqu\ire, what effect this change ‘would -

probably have on a man’ s expendltule ; which can on-
1y be collected from the expeuence of what the minds

of men commonly impel them to under similar circum-
stances. - Judging then by this rulé, we think ourselves

- justified ifn-maintaining the probabxllty that a’ man pos-

sessed ‘of- a thousand pounds, although for this yem it
Inwht pxocuve hun no mte1est wnll bestow moxe on hls
plesent mamtenance than dn a,nmnt'mt of 301 who

- cantiot posmbly obtam fcn hxs nofht to that. annuxty a
”largex sum, than 0701
\ture w1ll be 1ncreased, mstead of bemg dxmlmshed

And n"so, the pubhc expendl—

tlme, erend moxe tha,n, or-as. much asy. the annult‘mt

_of 301 ‘but even _if he should ‘bestow a. smglespaxtlcle '

of 1t on hlS plesent mamtenance. TR

- We. have, thelefoxe, shewn the 1mposs1b1hty that
fifteen ,mllhons should be taken fmm -the .national’
expendlture hy paymor off fifteen millions of national
debt, .and the probability that the expendltule would
be‘ even mcreased ‘But.as. to the dismal consequenees
then to be apprehended from a.diminution of .demand,
in consequence of the operation.of the. sinking: fund,
i;hey need not be dreaded, if no. dxmmutlon of dennnd

N ensues,

8
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Sueh are some of the arguments against -the sinking -

fund, which have been submitted to the public; and
which, probably, have succeeded ‘in deludmg the su»

,pe;ﬁclal or mconmdelate. .

We ﬁnd also the followmg i |

.

« The * only means, therefore, those stockholdels could
'have had of forcing the capital in thelr hands into emp]oyment,

must | have been by oﬁemng to supplant labour, at a cheaper

~ mte than that at whxch it was antecedently performed ‘A
) competltlon would thus have arisen; the proﬁt of capltal must
- "have been dumnmhed the 1n’cerest paid for stock or money

must have fallen, and of comse the value of ﬁxed annultles,

" or Uovernment secuutxes, must have rlsen and thls must ha.ve
continued m ooresslvely, tlll caplta] became s0- abundant, and

its ‘profits so dlmlmshed that the proprletors would have been
induced to remove it to other countues , where hlgher proﬁts

~ might be made, \and France would 1nev1tably have been
amply supplied with capital,’ the want of whlch is the gxeat _

drawback on her mdustry

’We agree Wlth the noble Earl, that lowness of proﬁt
in consequence of abundance of caplt'ﬂ is the legiti-
‘mate effect to cause. But the complaint agambt low-

ness of ploﬁt on capltal like that of the high wages of
- labour, is a complaint ag gainst one of those things whlch'
are the surest ploofs of unlversal opulence, ‘and the

most flourishing condltmn of society. " Let us ask,
what condltlon of soc1ety is to be accounted the most

# P@ge, 258,
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flour 1shmg »~that in which the great bodv ofa natzon'

is most comfortably fed and cloathed ; not in the dis-

plopomoned wealth of a paltlculax claqs of mdmduals. B

The price of commodmes is xeguhted by their
abundance in pmpox lion to the demand. 1f the sup—

ply be small, the po:,sessms of them can obtain a

higher price;- ‘and of course gain a higher proﬁt on

their capital. ~If the supply be abundant, thé con- -

- sumers obtain them for a lower pnce, and the plof;t on
capital of ‘the possessors ' is  of ‘course dnmmshed In
thefirst case the pxopuetoxs of capital” seem to be, in

the latter, the consumers of commochtles are bcneﬁted |

But the consumers of commochtu.s are the great mass
of the nation. In the first case, thelefme, a part on]y

seem to reap, in the second the crxeat body of the na—‘ '
tlon 1eally 1eqp beneﬁt

But the nob‘e Eeul concludeb, that b) a. great ip- -

| Crease, capltal ‘would be WIthdlawn from. England,

“and that France, in consequence, would be mewtably

and qmply supplied "with it. = The noble Earl must
mean, either, that so much capital would be w1thd1awn

“as to render Eno}and less rich and poWexful than she

was before the increase, or at least p:event her from
_ contmumg richer, (for otherwise the increase must be, ,
_ advantaa;eous) 5 01, ‘his advice must be, ‘that we ale to

injure qurselves rather than not keep Ti rance for ever

_poor.. ‘As we will not auppose of the noble Ldl] a pohcy

0 Narrow and illiberal as the latter, he mustmean the
former point ; but in this he is warr anted by the hxstm _y

efno cou,nt;y
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The proﬁts of caplt'ﬁ in- France, from the ver{y cif-
cnmstance of its being scarce, must-be hlgher than in
Enotand where it abounds: but Enrrlzmd has_never
.yet on this account buﬁered by the 1emova] of her ca-
pital. - - The market interest of moneyis - governed by
the profits of capital. Now the legal interest-of money
. in our own possessions, in .the East Indjes .is 12 per
'cent which we beheve can be obtained in the market,

whﬂe at home it . is but five ; yet the proprietors of

ready money in Enfrldnd are not very eager to.vestiik
in Indian securities; for other wise, though thelegal in«
terest might continue to be 12 per. cent. -the abun-
dance of monev to be placed at mterest would, redunce
the obtainable sum to an: amount not much higher than
the legal interest home. But.there is a.striking case
still more in point.
levo]u’uon the interest of money in Holland,
mnequence of the lowness of profit, was not more
than 2% o 3 per
ledged to bc the most flourishing period. of her: hlstory,
and Holland was then the. richest couutry of Europe,
. and consequently her situation could ‘not, by .the re-

cent

| moval of capital,

pital of course much smaller. _ These, examples furnish
the fact, that no, aetnment is to be apprehended:by a

country, in consequence of her wealth bemg augments
ed so as to make her profit on C‘lplt‘ll low. Having

then estabhshed thc fact let us search f01 1ts cause.

One 1easo;., why Jien may be contenLed w1th a’ low N
pxoﬁt inone countr s when an appear ance is- ‘held ov&,‘

Befme the zra of -the French'

" Yet that was acknow— ‘

have been 1ende1ed worse,! ‘than -
" when the interest of. money was.5 pCl cent. and:her cas’

|
{‘

S
i

- sioned by the dxmmxshed price of commodities.

A

to them, that more can ‘be obtamed abroad ‘maybe-on -
account of less security whcx the larger profit is held o

cut. - But, admitting the secmxty of property to be in

all countries the same, we shall endeavour to shew,

 miot only that the capitalists themselves reap no real ad=<

as well as the consumexs

vantages from a universal high rate of profits, " but thas

‘such a change in the. rate o{' ploﬁt is beneficial to them

We are to 1eeollect the Iowness of pmﬁt is occa-

Ifwe

suppose the demmd for com-nodxtles not tobeincressed

“in consequence of their puce bem«r lower, in a degree
sufficient to Tequire an addmon to the capital employed,’
‘the income of the- empl_oyei of cdpital is indeed be-

come smaller. - But the lowness of - profit'in the pro~
duction of - commodities being uuniversal, the pnce of
all- commodltles is’ lessened in the sameé proportion’s
which demeaseof ‘price is ‘equal to the diminution of

profit.. The employer of capital; therefore,  with ‘his

~diminished income can obtain as many of the necessa~
xies;” comforts, or luxuries: of life’ as’ foxmelly ‘and,
- with lespect to the real wealth of which he is possessed .

his.situation is cxa(,tly the same as- fmmex]y - Let the.
dlmmutlon of his profit be from: 15 per cent. to 10.:

: Flfteen per cent. ploﬁt in Enoland may ‘be csupposed to, -

have been as advantageous as 15 per- cent. profit in:
France'; butif, in consequence of the lower .price of
commodltles, a profit of 10 per cent. in England is’

, equally advantageous withthe former 15. per cent. pxo-'

fit; :and'if the former ‘15 “per cent. -profit:in England‘
was:equal to- the 15 per cent, profit in' France, ‘the 10
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: per cent. proﬁt in England is hkew1se equal to the 15
per cent. profit in France. Not only at home, but on

compauson with othe1 coumrles, thexefore, his situa-
_tion in respect to wealth remains - ‘the same. The only.
_‘POSblble change is, that his. ~comparative rank in life
_ miust be lower, in consequence of the conditlon of the
poorer class havmo been betteled ‘

We made the foxecomd ar crument under the suppou

~~smon, that the capxtal cmployed in the pxoductlon of

commodities was not 1nc1eased But not only demand

: mcmases Wlth 10Wﬂ€§$ Of puee but VVe are' ar O‘UII]g on

the vely ground of a meatmmease havmg'taken place

L 'm the quantlty of .capital employed. Now we have -
" shewn, that, whena general loweung of the p1oﬁts of"
 capital takes place, the owner contmumg 10 . employ
the same quantity, can obtain as many desirable com- -

modmes with his ploﬁt of 10 per cent. as, in the for-

_mer state of thmgs, with his 15 per cent. ploﬁt, and'
that, in this 1espect thelefme, his SItu'Ltlon must re=

mam urn]telcd but that his rank in hfe mustbe com-

gpalatwely lower, the condxtlon of the labouung class ,
having been advancul -But, as a larger (,apltdl isem--

ploy ed, the: Who‘le money ploﬁt of his business is not
‘diminished in proportion to the diminution of from 15

to 10 per cent. (if indeed, his capital be plopmt]onally '
) 1ncxeased the pxoﬁt of his whole busmess is-as much

as f'onmex]y ) and thelefme, as his 1ea1 mtuatlon, with
‘respect to the convenlenmes of life, would have con-

~ tinued the same, with such a dumnutlon, thh a
 smaller diminution, it must’ be 1mp1oved The con~
dxtxon of the capltahst then, as Well as of the labouunO' -

W

4,1<1ss, 15 nnpxovcd by an increase of capxtdl, aotwmh--, ‘
gtandmb its ploﬁt:. per cent. are lowered ; and, if it
‘ be lmploved in" the same dcmee, which we h‘we no
‘reason to doubt, his comparative rank of life i 1s main-

tained. - It will of course be seen,: that our .ngum_ent

applies to the aggregate of the employers of capital in~

a community, which is the only just light in which the -
questmn can be viewed ;- for the condition of s some in-
“dividuals is always different fxom the condltlon of the
“body collectively, and to conclude any thmcr fr om,

such would be ploductlve of error. .. s

One passage mere,of the noble Earl’s, and we ha\e

done. Of a former sinking fund hesays;

—* that * in the year 1733, we leam from dutbomty that

-~ the ¢ smkmg fund was now grown to'a ‘great maturity, and'
produced annually about 1,200,0001. ; and was ‘become al-

most a terror to all the individual propnetors of the public

debt.  The hlgh state of CTP(llt, the low rate of interest of .- .
_money, “and the advanced price of all pubhc stocks and funds ,‘ ‘
above par, made the great momed companies and all thelf
propuetmb, apprehend nothmg more than being ob]med to.

receive their principal too fast; and it became- almost the uni-
wersal consent of mankind, that amillion a year was as much as
tkc credztors of the publzc could bear to receive in dxscharae of
part of thexr principal. [BySn Robert Walpole ]

-We do hbt Wonder,‘ that' the prbpl'ietois' were them . -

et

* Page 253’."'
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anwilling to have their stock paid -off, becaus¢. the

funds being above par, they received a larger income
_than thie ¥ f\\'dqld.dq aftertheirdem ands \\'ejl'e’di scll';il‘ged;f' '

But we can discover in :this no reason, why the na- -

tion, who owed a - certain sum to these proprietors. of

funds, should beso gencrous as to pay, inthe shape of

a -hi,ghethah the matket interest of money, ‘more than
was real}y due. As for -the idle,nption “attributed. to
Sir Robert Walpole, we are ﬁpt to suppdse thﬁt‘pi'imé
 ministers a'lwayé épéak what théy -think ;- but, if s‘u¢11

‘were really his own opinion; it only makes against

his pretensions to the character of a political econo-

nist.

_Thus we have endeavoured to prove, and we think
,h_a\?e’sucéeeded in proviljxg', the falseness of foar of the,
noble Earl’s pljincipa] doctrines, the fallacy of his po-
sitions in general, and the sophi.s_tr;y'of his. zi‘xjgumje‘nt‘s.»

Our design in this has been to prevent the unthinking

from paying the work more than its merited regard.

The public will- judge fOr_it.se]f; but, as for ourselves,

we have found so much wrong; that :wve’think no man
ought to regard any thing be may'revad» there as autho-
rity, because ‘it' is there... The '\texturé' of the noble
“Earl’s mind ‘appears’ indeed/ to ‘us ‘n'ot‘t.o ‘have been
formed for matters on political economy’; at any rate;

be must think and write more accurately, and view

~things in a much more- clear, correct, and compiehen-
sive light, before men will be disposed to conclude that

a thing probably 1s 50, bepausé Lord Lauderdale lays -

‘1t downy, -
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To the noble Earl himself we have to address only -

. - A el : s . s
one word, namely, that before he puts into action his -

threatened ‘obstinacy in defence of the work, provided

he be convinced of its truth, our advice to him is, that’
P o ] i e L ) . o

he will be careful not to forget his professed readiness

H aele de ."-v'-‘. y o ; ‘

in acknow ledging its real defects. We presume to

give the noble Earl this advice, because our treatment

. Lot ’ 3 . . " ‘.. . . ; - . ' ;
of obstinacy in defence of error.1s by no means more

'

partial than our treatment of ‘error with goad in-

. RINIS,

. ERRATA.

Page 6, 117, for farm read~—jform.
 Page 11, 1. 12, after satisfied, insert—us to each. .
Page 16, 1. 26, for labours, read—Ilabourers. ’
s 1. last, for vendable; read—vendibie.
Pageg 21, 1, 18, for then, read—than.
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