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S Fane 15, 1786, -

 PEEFACE.

N the followmg {heets the reader 1s pre— _' -
fented with my Thlrd ESSAY on the |

’ fub_]eé’c of Pubhc Credtt.

 The Indulgence that the Pubhc have ‘,' .
~ been  pleafed to grant, with refpe& to -the
ftyle and language of the former EssAYs, de-

mands my thanks. When I requefted that |

indulgence, I entertained a hope that"the\ |
- Reader Would ﬁnd a {atisfaGion adequate m o

~ Jome degree to the labour’ that mxght be re~-

quired - in the perufal. It gives me much‘ L
_pleafure to find that my hope has been in a M
confiderable meafure realized ; and, I cannot,

" now; but entertain an equal hope, that, bya

like 1ndulgence the followmg Tra& will

~ be found to afford a fatisfaction fully ade- |
‘»quate to the labour that the perufal may o

requue

, Loxoox, g GALE.
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INTRODUCTION

YONTAINING a brief Account of the Firft,
Second and Thlrd Eﬁays - = - Paoe 1.

SECTION I

~ Obfervations in fupport of certam Paits, of the Flrfc and

Second Effays; being i in Anfwer to the Remarks of the

. MonTHLY REVIEWERS, contained in their Publica- -

tions for November_ 1784, and December, 1785 I

SECTION I

. General Obfervatlons refpe&mo the Nature and Prefent" ,
State of the Public Debts of Great Britain; . together
with the General Out-line, or Elemental Principle, of -

~a Plan, for putting them. mto a regular Cotirfe of Re-
demptlon LR - e - = - 19

s

- E E'VC,"T 170 N’ijH; .

SN

~ Of the General Vamatxons nece{Tary to be made, in order
- to render the afore-mentioned Elemental Principle appli- -

- cable, pradically, to the feveral and refpeétive Cir-
. cumftances and Conveniencies of the different Clafles

o and Dcnomxnatlons of the Pubhc Crcchtors - 29

a3
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f N ENTLEMEN, who ftudy the whole of the
¥ THREE ESSAYS, will derive much ad- -

~ vantage from the perifal of the following Intro-

“ ’du&.io'n. ; particularly, \if they re-perufe, at the
beginning of each Settion of each.of the Effays,
~as much of the faid Introdution as thall apper-

tain to fuch Se&ion. -

The Reader kis‘reqUSﬁéd to corret, with his pe » ;
) ) . th his pen, the follow
_ Errors of the Prefs, bef(_)re he,proceeds ‘E:)o the pzrl?fa?.“ 8

Introduétion, page xii. line 'zd;" ﬁ,,f principlé," read principa].l o

P. 1.’ Lo14. In fome of the copies for ¢at one’ read

, atone, . . - e
3. 18, After theword cafe’ corﬁpleéttfxe arenthef '~
11, 9. -~ After the word ¢ flowing” put () igﬂe:d {:)(;E”l(S )
, . I1. Aft;r(’gl)le word ¢ perpetual’ put (,) inftead
L of (5) A o
i(;) 12,13, j])l‘?r.fubfuting read fubftituting. .~ |
» ' 4. Afterthe word ¢flowing’ put (;) infte ! :
: ‘ 8+ - For there of read thelfe%f}) » (’) " t‘jad °F6)
6. :Aft(;‘r(ﬂ\lc’ word' ¢ perpetual’ put (,')'inﬁeéd :
-37- 9. In fome of the copies, for £60 read £66.

- 2d of the Note ; in fome. of the copies, for g per |

Lt .- Cent. Stock read 3 per Cent, Stock, -
390 - 28, For fave rm_d'{erye.BP o n l ‘chk’

© ERRATA CONTINUED. ‘
fntroduction, page v. fine 27, from the word ¢ Intention”
put'the under-written pote*, - .-

: b_ P. xii. ‘lv.’z, and xv. 1. 1%, forpoftcript read poﬁfcripf.

5. 6. of the note, after gz put (.) inftead of () and puf

- ., Forinflead of for. . . o

134 Add the under-ritten to the note. .
17. 3+ The R{hould be Italic : but the old Englith I§
%7 prevents all poflibility of miftaking. . '

* It is not improbable but their mifconception of my inten<

 tion here, might have been occafioned by the manner in which
" the heador caption of this third fection (page 23 of the Firft Ei-

fay) is expreffed. It is therefore requefted that the reader will -
change the faid bead or caption into the following words, viz.
SECTION IIL-- = o

e OF the daniages or burthens Suftained by the members of a
¢ flate in fupporting the expences of @ war i=—The conveniencies
v grtendant on incurring u Public Debt :—Andy the Savingsthat .
< auould be produced, [uppofing. the monies were to be raifed by
g fimple borrowing, at the afinal market rate of intereft for the
¢ time being. RN TS e

" This obfervation will, T would willingly hope, contribute to '
render my meaning clear, in any fimilar inftances that may
occur. , ' : o ' ’

+ In their publicatioﬁ for January, 1786, they a‘cknb’wled:ge'b

. this miftake ; but this tra&t having been previouily printed off;

it was too late to make any alterations. No doubt is enter-

" tained but they will hereafter acknowledge their miftake in the

other point of difpute refpeéting the comparative yalue of a &
per cent. ftock at the time of the loan of 1581. = Ifthey fhould

_ not, further reafons fhall {till be given, the refult “of which. . o
will be the fame as the afore-mentioned refults.” The point
now in difpute is not, however, of any other confequence,

than merely to eftablifh the accuracy of that particilar branch

- of the ‘inveftigation: the final termination of which is, that
" fuch ftocks are -entirely unfit for public ufe. Ifwe agree in

this terminating point, it feems hardly worth while to {guabble
abont the roads by which we were refpectively brought thither,
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~ ond Third Essays.

\‘(\Z'm\z‘éziﬂz;ﬂg cz'bfz'éf | Jecouns of the Firﬁ, Second,

IN fny two ffot“vl:he\rl Eﬁ‘ays 1 é.ndeéx}oilfed fo‘in-.- o

'veftigate, and  afcertain, the elemental prin-- -

- ciples of this important and interefting fubject.
T ought, inthe: firf Effay, to haveé laid down, by
- way of introduction, a general account of the

method, or arrangement, which I intended to pur-
fue with refpe@ to the Jinveftigation; - but that

- being the firft Tra& I ever took the liberty of lay-

ing before the Public, thenecefiity of fuch an in- .

- trodution did not'occur to me. I cannot but
be exceedingly forry at the circumftance of fuch . -

an omiffion ; becaufe, my Readers, in, general,
have been put to an additional degree of labour on

- that account ; and fome few of .them have likewife

_'conﬁdéljed particular parts of the Firft and Se-
cond Effays, in a different light from that which

‘Lintended. To prevent this, in future, I muft
- there beg leave to obferve, that, the .Elmental
. Principles only were fought in the former Effays;

-and that, the Elemental Principles, fo {fought, and

at length, with much labour, afcertained, proved
to be fimply, thefe two,—To wiT, - . -
Firft.—That, in order to avoid the maladies,
‘ and to attain the benefits, with which a
- Public Debt may be attended, -it-is effen~.
- tially neceffary that the value of the pub- -
- lic ftocks fhould be fupported from de-

T R - a4 . preciation; -
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_prec1at10n, and that, in order thercunto,
“it-is eflentially neceflary that an extra pro-

portion of revenue thould be appropriated
to that channel of  circulation (in addition

to the intereft) during the time of the ad-

. vancement of new Loans, equal to the

 premiums - neceffarily required for the ad-
vancement of thofe Loans.——-Thxs is the

refult of the Firtt Effay. - :
Seco;m’l ~~That, .in order to produce the

- greate{’c poflible advantage and fecurxtv,'
 both to the Public’ and to the Credxtors,v '

the Public’ Debt ought to confift of re-
deemable annuify ftocks, bearing a rate of

intereft as high as (or higher than) the or-

~ dinaryrate ,of the market ; {ubje& to a

limited tender for the periodical redemp-

“tion of the capifal, equal to the cmmmjy or
intereft’ ‘therefrom periodically flowing.—
“This is the refult of the Second Effay.

Thefe are the two GranD ELEMENTAL PRIN-‘

ciprLes of Public Credit; the afcertainment of
‘which was the fubject of that - laborious invefti-

o ‘gation contained in the Firft-and Second Effays.

1t muft therefore be obferved, that all the inter-

~ mediate principles, or pofitions; that occur in the
- courfe of the work, muft be confidered only as
’f/}eps which at length lead to, and finally termi-
~nate in, thefe Elemental Principles. Every one of
' the examples, likewife, that are made ufe of, for -

the elucidation of the intermediate prmcxples or

_ pofitions, muit be confidered /olely for the eluci-~
- dation of thofe partxcular pofitiens to which they

immediately ‘appertain ;- and -not as having any

“the remoteft degree of connetion - with Syftems

1ntended w© be recommended for a&:ual praé‘clce.

ERE S The_.

I8
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. to wit, a body of inveftigation :
~or Appendix, containing detached matter.

[ 111']

' The fy[tem of praQice, to be adopted by any

.pation, ought to be fuch as - fhall, in ‘its nature,

comprehend both of the abovc mentioned Ele-
mental Principles, Compounded ‘but the manner

~of compounding them, fo as to be:the moft ap--

plicable to the ftate of the Finances of any parti-
cular -nation, muft neceflar ily depend on the ftate
of thofe Finances for the time being. 'In the

- Poftfeript, or Appendlx, to the fedond T Lﬂ'ay (which =
- was written-in December, 1783)1 gave a general

fketch of the out-line of-a plan Whereby the
above-mentioned Elemental ‘Principles might be

“applied to the then ftate of the Pubhc Debts andv |

Finances of Great-Britain. - .
But it may not be amifs to be ahttle more par~

ticular with refpet to the contents of the Firft -

and Second. Eilays, in order to enable -the reader
to perufe them with a lefs degree of labour and
difficulty, and. w1;h a oreater degree of pleafure

: Tand fatisfation.

Tue FirsT Essay is dlvxded into two parts 3
‘and a Poft{cript,

" The former part is fubdxwded into nine fections, -

‘ of Whlch 1 {hall here fay a word or WO in their
~order.

1IN THE EIRST SECTION “are. ]ald down the op-'

‘pofite opinions that" have been- entertained *by
‘different people, refpetting the advantages and '
“difadvantages.of a Public Debt. Thefe oppofite
opmlons are difcuffed, and- exammed ; and on ex-~ -

amination, they .are dorb found to be exceptlon- g

~able and inconclufive.—This: induced me- (as I

mentloned in the conclufion of this firft Se&ion)

bk to  purfuc a method of 1nveﬁx<ratlon that thould
Tbe totally mdependent of each of thefe opinions.

IHE'
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2 .TH‘E"SEéOND SceTion Co‘nfain“s/ the deﬁh-ifiotjs
of the particular kinds of Public Debts intended
to be inveftigated : The data or pofiulata intended

to be made ufe of in the inveftigation: And a brief _‘

‘recital of the pofitions.(or rather, of part of the

politions) which, in the courfe of the work, are
found to refult from thofe data. As the truth of the

whole - inveftigation would neceflarily depend on
the verity of the data, it wasof courdfe, indifpenfibl
neceflary, that the daza fo to be taken, fhould be

exceedingly fimple, and fglf-evidently - troe,—

“They are five in number,and, in fubftance, briefly -

1

as follows, viz. =~ L
“Firft, That, atime of war be always followed
 -by a time of peace; and that a time of
~ . peace be always followed by a time of war.
Secondly, That, the public expences of a nation
~ be greater in times of war than in times of
. peace. .
- 'Thirdly, That,forthe purpofes of conveniency in
- making payments and exchanges, there be .
one commodity, to wit, Money, that fhall be .
confidered as a general medium ; and that
the value of any other commodity be de-
- nominated- according to the quantity of
money that may be obtained therefor; as
~an equivalent, B R
- Fourtbly, That, the comparative value of commo-
~ dities for the time being be governed by
the demand, and the eafe. or diffculty with
- which {uch demand may be fupplied: = -
Fifthy, That, money be productive of a rent or -
- dntereft 5 and that, on account of the extraor— -
dinary demand for mdney in times of wary -
the rate of intereft be then higher, than it |
would be, if {uch extraordinary demand
-did not exift, RV :

There-

i

RS

- There cannot, it is imagined, be any the leaft
doubt with refpet to the werity of thefe datas .
and from thefe, the inveftigation proceeds, ftep
by ftep as it were, until we at length arrive "at.

the Elemental Principles before mentioned.

~Tur THIRD SkcTiow treats of the damages .
attendant on the expences of war s and fhews,
that, if money be raifed for the public fervice
in time of war, by borrowing on annuity ftocks:
at par, redeemable at the pleafure of Government,
the variation in the rate of Intereft mentioned in-
the 5th Poftulatum, will be produive of a faving,
to the Public. This, however, muft be confidered

~oply as affep in the inveftigation.—It mufl not.

be abfolutely taken for granted that money can -
aCtually be fo raifed, particularly after a different

* kind of pracice thall have prevailed : nor, indeed,
‘were 1t even admitted that money could be fo ac~

tually raifed, it muft not, even then, be taken for

~granted, that fuch would be the moft proper me-
- thod for practice. . The Monthly Reviewers, in

their publication for . November, 1784, feem to -
have confidered the examples contained in this -

~ ~third Setion, as if thofe examples had been in- -

tended to elucidate a fyftem recommended for _
actual pratice ; but this was quite foreigp from -
my Intention.—Thofe examples are given only

1o elucidate this' particular ‘pofition, or ftep of

the inveftigation,—to wit, That if money be fo
aftually raifed, 3 public faving will be the con-:
fequence, - But whether, in actual practice, mo- .

- -ney could be {o raifed, efpecially afrer a different. -

fyftem of pra&ice has prevailed; or, even if it
could, whether it would be the moft proper fyltem
for practice, or not; are ‘queltions that require

much further confideration _ e
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- Tuz Fourta. SkcTion points out the lofles.
~attendant on the.raifing of ‘money for the ‘public "

fervice, by borrowing on ftocks below par; or,.
on long temporaty annuities.—The Zofes pointed

out in thisfourth Section, and the Javings pointed =

~out in the-above-mentioned third Seéion, ‘na-,

‘turally: introduce a’ very - important queftion,~—
How far thefe lofes may, in acual pratice, be’ -
avoidable ? For, without fuch avoidance, it muft’
-be “evident . that the fsvings mentioned in- the
third Section" could- not, in a&ual praice, be
obtainable. - 4o o0
Tue Firra SEcrion contains an-examination -
of the-objections that appear, with refpéct to the
caufes from whence the before-mentioned Tofles’
may originate, and with’ refpe to the practica-

bility or impraticability’ of actually avoiding *

“them.  And the refult of this examination is,
that thofe lafles are, in their nature, ‘avoidable 3
but are fo connected and intérwoven with the'"

~ flutuations of the rate of Intereft, ‘and the con-

dequent fluttuations of ‘the values of annuity’
ftocks, that the means to be ufed for the affual’
or praftical avoidance of them: muft depend on -
the natural laws and principles (whatever thofe
laws and principles may be) which govern the
rate of Intereft 5 ‘the comparative value “of money
confidered. as a circulating” medium; ‘and, the
confequent flultuations of the values of annuity
Ttocks, " Thegreat ohjedty therefore, with refpet. -
‘to the pracffical part of the bufinefs (independent

- of which, all theory would be of but little 7real
~confequence) muft neceflarily depend on' thofe’

laws and principles, .whatever they may be found’

R

T

_ Covii ] ]

. to ,bc;.‘.'a%ld the iﬁve{‘cigacion of them ‘t.akes"up.
- the 6th, 7th, and 8th Se&ions. ~ - =

|
. N

Twue S1xTH SecTioN treats of the nature of the

:rabté;g'o‘f Intereft, and the gemeral principles by
‘which the comparative value of money, and the

flu&tuations in the ~value ,of annuity. ftocks, are
governed : with a fhort digreflion concerning the

~ effets of taxes.—In this Setion it is thewn that
“the rate of, Intereft for money (with which the

fluétuations in the value of annuities are infepar- -

~-ably conneéted) depends on the force of 'its cir~

culation into the hands of the lenders:—And,

Jthat taxes, if properly laid, and applied to the
- rendering of the. Intereft on money cheaper, are

capable of producing a benefit to the- flate at
large, inftead of being burthenfome. . -

. THE iSE,"_‘ENTVI{: SkcTION purfues the fubjedt
further,and afcertains the depreciations that would

naturally -take place in the value of the ftocks, -

in- confequence of new loans, according to the .
_proportions that thall be kept between ‘the ‘loans

and the revenue thércto appropriated®. In this
Section it is fhewn, that, (barring and excepting
the effedts that may be produced by the locking

~up of money .on {fpeculation’; and barring and

excepting alfo, fuch ‘effects as might be pro-

_ duced by invafions, infurreions, or fuch other

great calamities as might obftru& the regular

. collection and appropriation of the Revenue 3

circumftances which muft naturally fu percede all
_ s, Dty " fems

* The Reader will pleafe to éofre&_ ‘with his pen, the
following error, which, in the laft examination from- the

prefs, efcaped notice ; viz. page 136, line 16, for ¢in the

 fame fimple proportion’, read ¢ in nearly the fame fimple
proportion’s: - N Pt S TR U
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Tyftems, of inveftigation and computation); the éxs,

tra Revenue requiréd to counterat thofe particu«

lar depreciations in the value of the ftocks, that, are
~'the immediate confequences of the demand for

loans, muft be equal to the premiums neceffarily
 required for the advancement of thofe loans; in
addition to the periodical Interefts.

Tui Eicura Secriow contains a fimple enquiry

“into, the principles which govern the comparative
“value of money, confidered as a circulating' me-

diom.—It fhews that the comparative value of -

~ money i3’ not, in an inverfe proportion, as the,

guantity ; but, as the produ&, of the multiplication’ .

‘ ptity b ore e circulation; by
of the guantity by the force of the circu on ; by
which ;qar'odu&:"it is, that the demands for money

are fuppliedi—The refult of this enquiry coincides

with, and thereby fupports, the doltrines coritained

in the yth Se&ion, " - R
- TraeNivra Sger]oN contains enquiries rque(;}s
“ing the ability, or inability, of nations, to,r_ax{;g the}
revenue required for fupporting the value of the.
ftocks; and the confequences that muft be atren-

“dant on their depreciation. - And it is. fhewn, -

~ that {(barring and excepring: invafions, 1l?furr§:c-
tions, and fuch like great calamities, that may

v

obftru& the regular colleCtion and appropriation
of the reven’ue;b and thereby render all computa-

tive inveftigations nugatory), the revenue lt)hat
‘will be required for the payment of the bare

Intereft of  the loans, in confequence of a depre=

ciation in the valuc of the ftocks, during a l‘(})':]%
“war (as feven or eight years), will be greater tha

the revenue that would be required for the coun- -

tera@ing and preventing of that depreciation, and

for the payment of the Intereft of the felf fafmfe |
loans ; {o that nations that are able to raife a {uf- -

ficient revenue for the payment of the mt_cr}efih(::f

1%

L RN

ed into ‘three SeCtions,

bd @/

]

the loans tequired for the fupport of a "lo‘ng'Wér, |
“muftbevery able to raife the revenue that would be

required to fupport the value of the public ftocks
from (depreciation.—It is likewife thewn, in this’
ninth Section, that a.depreciation in the value of

~the ftocks muft neceflarily terminate in a public
‘bankruptcy; unlefs proper meafures fhall be taken

t0 prevent it:—And. the Se&ion concludes with

. the promife of a fecond Effay, containing an in--
- veftigation of further principles,

direful calamity may be prevented ; and whereby

b

the Public Credit of any .nation may be reftored

. to its priftine ftate. T O S IR
-, Thefe nine Sections therefore, . put together, .
form the firft of the Elemental Principles” men- .

tioned in the firft and fecond pages of rthis In-

trodudtien ; to wit, R NS
That, in  order to -avoid the ‘maladies,

- and to attain the benefits, with which
2 Public. Debt may be- attended, it is

v

effentially neceflary that the value of the

 ' public; ftocks fhould be fupported from
- depreciation ; and thar, in-order there-

unto, It is effentially neceflary, that an
extra proportion of revenue thould be -
appropriated .to that channel of circu.

lation (in addition to the Intereft) during
‘the timeof theadvancement of newloans,

-~ equal to the premiuyms neceffarily requir-

. ¢dfor the advancement of thofe loans, -
_The Postscrirr,  or APPENDIX to the firfk
Effay, contains detached matter, which has a
connecltion with the fubjet, but does not imme-
diately appertain to the inveftigation.—-It is divid- :

e "',The,

whereby this
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The ﬁrﬁ Seé'tlon contams fome brief obferva-*

tions, refpe@ing the primary principles on which
the art of levying taxes muft depend," in order .
that the raifing of any given guantity: thall- be -
‘attended with as little durthen or inconveniency as
may be poflible,  Together likewife with fome -
.brief obfervations refpeéting the pmncxples of -
Paper Money; confideréd as an auxiliary medium-

of circulation: an- auxxllary that was heretofore

of very eflential fervice in fome of the American
/Provmces‘—-Thefe obfervations arofe from what
was contained in the 6th, #th, and 8th of the
'before mentioned - Seéhons, with . refpect to the
~ nature and effe@s of the circulation.of money. .
" But thefe fubjets are not purfued further, than

juft to-form the primary bafes, or foundations, ds it
~were, whereon regular ‘inveftigations of. ‘thofe
- fubjeéts may be built, by Gentlemen that may-
choofe to undertake them.—For my own patt,
‘1 have found fo much labour in inveftigating the
~principles of Public Credit, (fimple as thofe
rinciples are, after they become afcertained) that -

I fhall leave further mve{’cmatlons to Gentlemen-’

of more eafy c1rcum{’cances, and of greater men-

tal abilities.
The fecond Seéhon of the Poﬁfcnpt, contains

\

'/',fome brief remarks refpe&ing the actual ftate of
"the Public Credit, and the current»prlces of the

public ftocks, from time to time, in Great Bri-
tain : Thefe are compared with the general prin-

c1ples deduced in the afore-mentioned Se&xons,
" in order to afcertain how far thole general prin- -
ciples might agree or difagree with the ftate of

things, as produced in actual practice,  And,

when it is confidered that fundry of the leﬁ"er'

caufes which affect the value of the,ﬁ:ocks, are

2 , : . in .

in the1r very - nature, entlrely mcapable of. bemg

reduced within any regtlar fyftem of computa=

: tive. mve{’ngatlon, fuch for- 1nf‘cance,, as, tempo-
rary demands from forexgn countries : -temporary:

influxes and efuxes. of wealth : —-—temporary for-
tunes and misfortunes in. war, and in.commerce :
together.likewife with the temporary fpeculations
that -are naturally attendant * on, every, of thefe
conﬁderatlons ——When, I fay, it is conﬁdered

- that "every of thefe c1rcumﬁances, with" many
others, of a like nature,. have, a temporary

cffe& on the value of the ftocks; and that none

of .them are capable: of a computative. inyeftiga-
~tion ;. the _agreement, that .is found . between the,
a&ual prices of the ﬂ;ocks, and thexr computauve*
~values, as deduced- from the. general principles,
greater.than cou]d ‘

before 1nvef’c1gated, is fo much gt :
have. been 1maomed that no. kmd of ‘doubt can.

- reafonably  be entertamed with refpect to the -
“truth of thofe general principles;—The Mam‘b{y o
Rewewem, in their pubhcatlon for. Na'veméer 1784,

undertook to pomt out an error in thlS Se€clon,

refpe&mg what would have been ' the compara= .

- tive value of a § per cent. ftock, at the time of

: the loan of 1781 5 but, oh examination, the = -
. error happens to be in the Reviewers.—This
point is re-difcufled in the firft Se&jon of the =
‘third Eﬁ”ay, A and will therefore be noticed, in

turn, when we come 0 fpeak of the ‘third,

:Eﬁ'a v

The th1rd and la{’r feé’clon of the Pof’tfcnpt, or

Append1x to the firft Effay, contains fome brief -

remarks refpeiting the ftate of the Paper-Credit

of the American Provinces (now United States),

at different times; and the agreement thereof,

* with the obfervatlons on the prmcxples of Paper-

Money,

o
e e e
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‘reduced. o _ o .
. Twur SeconD SECTION contains an inveftigation,
~ afcertaining the neceffary principles of an annuity
ftock, that fhall naturally produce-an equal fe-

s ]

Money; ‘&c. contained in the firft Section of this
Poftcript. "The principle ufe of this Section is"
fimilar to that of ‘the laft; to wit, ‘to afcertain
" how far the principles' that had been ‘theoretically
deduced; would, or ' would net, hold true in actual -

pradtice ; - by ‘comparing’ them with “the effetts

. that had " been, in: practice, - altually produced.
.And it is hoped 'that thé agreement: whichis

thereby found, will be fatisfaltory to’ cvery at-

‘tentive reader. e e S
- Tae Secofp Essay takes up the fubject of Pub-
lic Credit where the ninth Section of the’firft .

Effay, leaves it.—This Eflay is alfo divided into

two parts ; to wit, a body of inveftigation ;' and

" aPoftcript_or Appendix, containing 'detached -
" matter :==The former part is fubdivided into three

Sections ; and the latter part into two Sections.
THE FirsT SEcTion of the fecond Effay treats
of the nature and progreflional power of any Sink-

ing Fund “that fhall” be"f'apprOpi‘i,at'edgfo “the |

redemption of a public Debt.—It thews the ne-

~ceflity of fecuring the progreflional power of
the Sinking Fund from decreafing; and the”
‘equal neceflity. of fecuring the Annuity ‘or In-
ining’ to the Creditors from being

tereft apperta

curity to the progreflional power of the Sinking

‘Fund, and to-the Annuity or Intereft appertain-
. ing to the Creditor.” The refult is, ‘that the

ftock ought to bear a rate of Intereft (as high as,

or) higher than the ordinary rate of the market,
and be fubje& to a lmited tender for the perio-

e " dical

=

oW T

* dical’ redemption of the ,:Cépfital," equal to the

- Aunwity or Tutereft, . .

.. Tae /Tuirp Secrion treats of the fuperior ad-

vantages ‘attendant on an annuity.-ftock of the:

, - abovementioned principles, in preference to, any - \

otheyﬁ kind.of annuities ; and the mutual benefits. - |
flowing t.he_rcfrom, ‘as well to the Creditors as to -
the Public; whereby the Public Credit will pa-

- turally become reftored to its priftine ftate:
. The fecond ‘Effay, therefore, gives us ‘the
- ‘fecond of the Elemental Principles (as mentioned -
. above in- the fecond page of this Introduction,) -
towit, . Ve

~ That, in order to produce the greatcft poffible

- advantage, and fecurity, both to the Pub-
+ licand t6 the Creditors ;  the .Public .
. :De‘bt ought to confift-of redeemable an-

- - nuity ftocks, bearing a rate of Intereft.
-~ (as high as, or) higher than the ordinary -

.. rate of the market, fubjedt to a limited
- Zender for the periodical redemption of the .

.. Capital, equal. to the Aunuity or Intereft
- therefrom periodically flowing, =~ -~
. The Monthly Reviéwers, -in’ their publication
for,DgcemZ;er 1485, . undertake - to .pointv out an

“Error in the Demonftration of the Theorem which
- forms the above principle; but, on examination,.

the Error,is found to be in the Reviewers them-

- Jelves—This will be thewn in the firft: Se@ion -

of the third Effay, which I fhall mention again in
its furn, - o e

- Tue First SceTion of the PosTscrIpT or Ap<

PENDIX to the fecond Effay, (which was written in -
December 1783) contains fome general obfervations

- on the then ftate of the Public Debts and Finan- - ;.
- ces of Great Britain; together with the general
S . ... .ba e S outs .
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out-line of a Plan for reducing them to the above:

mentioned principles; but the fubject is not,

there, purfued any farther than juft to lay down
fach out-line :=—The remainder was referved for
a third Effay ; in which' third Effay, a /itzle re~
mainder is ftill: referved ; as will’ by and by be
mentioned in“its turn.—The out-line of the plany -
-~ aslaid down in this SeCtio; relates principally to
a converfion of the debt’ into-a Jix per cent. fock, .
fubjeét to the aforementioned principles of re-
demption. At that time, it'may be remembered, " .
we had = very large outftanding debt remaining:

to be funded; the Revenue alfo fell thort of the

- ordinary éxpenditure; and the ' ftocks were fall-
~.ing in value, fo that the rate of intéreft in the

public market was near 5%J. per cent. In this
ftate of the debts and finarices, a 6 per cent. ftock

‘was the moft proper for the converfion,  But fince
~ that time the ftate‘of things has been confiderably
altered. The unfunded debt (or at leaft the chief
. part of it) has been fince ‘funded “the Revenue .
has been. encréafed 5 and’ the ftocks have rifen

in value. Or-this account a g per cent. flock is.

~ the moft applicable to the prefenst ftate of the
" debts and finances ; and a5 per cent. flock is,-ac-
“cordingly, made the bafis of the prattical part
. of the {fubjet as laid down in'the third Effay.” -
- The fecond and laft fe¢tion of the Poftfcript or
Appendix to the fecond Effay contains remarks on

a plan for raifing money by public Loang, and for_

redeeming the public debts, as laid down ina* - |
. pamphlet publithed  in the {pring of the year
- 1783, by Dotor Price; fomeparts of which, as

- they appeared to me, the Docor- had:not* fuffi~
> ciently confidered, o T
R / y R THE .

»}; 'Ianuary, ‘1!786. "

\ .

Tne THiRD Essay "1'eiates, pii'inc:,ipi;\lly; 10 ﬁ]Q .
- pratical part of the fubjett. - This part requires
a much lefs degree of labour, in the perfual, than

is neceffarily required for the perufal of the in-

wveftigative parts contained in, the firft and fecond:
Effays: And, for the benefit of thofe who.may
“not -have fufficient leifure_to go through thofe in-.
“veftigative parts, I-have endeavoured fo to ar--

- range this part of the fubje&, as that it may be "
. read either with, or without, a prévious perufal -
of the former Effays. -~ . .
¢ ‘This third Effay is-divided into three fections.
“The original manufcript contained only two

fetions 5 but, . the Monthly Reviewers having,

as was  mentioned above, repreflented two points .
.. {the one contained in the fecond fection of the
Pofteript or Appendix te the firft Effay, and
mentioned " in- their . Review - for November.
1784 5 and the other contained in the fecond =
fetion of the fecond Eflay, and mentioned in

their Review for December '1785) as being. er-

“roneous ;—and ‘the latter of thefe two points
being very intimately connefted with the pradti-"

cal part of the fubjéd; I thought it right to dif-

cufs thefe two points over again, before T pro-
-~ ceeded to lay- the prafical part before the -
'I‘ifadei‘.; oY : o : ’

Tue First SpeTiow, therefore, of the third

Eflay, ‘contains ‘obfervations in fupport of ‘the -

abovementioned “-parts of- the firft and fecond

Effays, in anfwer to the remarks of the Monthly

Reviewers.. Thefe obfervations are confined :(as

“clofely as the neceffary examinations would well

admit) to the points actually indifpute ;—z0 Wiz,

=—Firfi, The comparative valucof a 5 per cént.

S ek
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otk at the time of the Loan of 17815 and fecona’zy,

“the Propofition and Demonftration contained in.
page 16 &c. of the fecond Effay, refpefting the

~comiparative values of Annuity Stocks, bearing a
higher.intereft than the ordinary rate of the mar- .

ket, fubject to.a periodical - zender, equal to the

intereft or annuity, for the redemption of the capi-
tal: . And1 cannot entertain a doubt but the ob- -

'fervatlons contained in  this fe&tion will clear up

- the points in difpute to the perfe& fatxsfa&xon of \
~all that fhall examine them.
Tue SeconpSecTron of the thlrd Eﬁ'ay contains

bricf Obfervations refpeting the nature and pre-

~ {ent ftate.of the public. debts of Great-Britain;

~ with the out-line of a plan for putting them mto
- a regular courfe’ of Redemption : - this fe@ion |
points out the’ neceflity of a regular atteqt,on to

. the redemption ;  the neceffity of a p;ev‘ous
converfion of the debt into ftocks bearing a rate

'of intereft (as high as, or) higher than the ordi-

nary rate of the market :—and, the neceflity of

fecuring the new ftocks from a redution of the

intereft (by limiting the tender to which they

thall be {ubje& for their redemptlon) in order to
give them a free capacity for rifing in value

whereby alone the loffes that have been {uftained
by the depreciations that have taken place in the

value of the ¢/d Stocks, can be regamed by the

‘:?credltors. N

Tue Tairo AND LAST SECTIO‘\I of the THIRD

- Essav contains a more particular account of the
~ plan; propofed, together with the variations necef-

fary to be made, in order to,render it apphcable,m
pra&lce, ~to, the: feveral -and refpeltive cir-
cumﬂances and convemenc1es of the dlﬂ'erent

claﬁ‘cs ‘

[Rouismwawn

wvit ]

'c‘laﬁ‘es and denommatxons of the Pubhc Cre- _
dltors. -~ The p]an, thh 1ts vauatlons, is brxeﬁy '
'th:s, viz. ‘

- Firfh. To convert the pubhc debts into a 5 per.
cenf, ﬁock by oﬂ’ermg to. the creditors, a”
“certain proportion of Tuch § per cent: frock
in exchange for-their prf[ent ftocks and -

annumes.

o Secorzd/y To fecure the new fock from a reduc-
. tion of the irtereft; by making it liable
(m{y to a periodical tender for its redemp-

- tion, equal to the annuity.

T/azrd{y To provide for the conveniencies of
thofe to whom the penodlcal redemptlon,
-, might be inconvenient ;- by allowing a

fufpenﬁon of the tender on cextam ﬁxed
principles, -

fourtb{y "To provide for the conveniencies ofj '
thofe whofe fituations and circumftances -

- might be fuch as to require temporary
-annuities, for lives or years; by allowing
'a tranfcription of" the redeemable ftock

-into fuch- temporary anpuities, on certain

fixed principles, accordmo to ‘their re-
fpedtive values, :

~ Fifibly. To give a further general encouraoe—

ment for the converfion” of the debt; by
granting a preference, in all future Loans,

“to the holdeis or proprxetors of the new

ftock.

Such are the Contents of' the three Eﬂ'ays.'
 There is, however, a little ciréumftance which
arofe in the courfe of the inveftigation, that has.
not been laid down in either of the LfTays. The
knowledcre of this llttle cxrcum[’cance 1s of im-

- portance

PRI
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f pdrtadée only to practical Financiers :~To them.
- . indeed, it is of much importance; becaufe,,
.without it, the public muft be faddled with cer-,

tain prodigious lofles; that'are, in their nature,
as eafily to be avoided, as permitted. ~ But

. when it is confidered. that the inveftigation of

this important fubject has been attended with an

 imrhenfity of labour 5 the relervation of this little -
. circumftance, for the benefit of the labourer, will
not, it is humbly hoped, be deemed unpar-.

donable.

CE s s A Y IL
SECTION L

Obfervations in Support of certain Parts.of the Firft
and Second Effays 3 being in Anfwer to the Remarks
of the MoNTHLY REVIEWERS, contained in their

. Publications for November 1784, and Decem-
ber1y85. |

1. W T was, as | mentioned in the preface to my

firft Effay, the importance of the fubjec only
that induced me to communicate to the Public,

the Refult (or rather certain parts of the Refult)

of a very laborious Inveftigation. The fame
motives that induced me to undertake fo arduous
a labour, cannot fail of aGtuating me to under-

. take a defence of the dofrines I have laid down.
With refpet to ftyle and language, I thould

make, perhaps, but.an aukward figure in a lite-
rary difputation with the Monthly Reviewers. 1
cannot, however, but entertain the fulleft hopes
that the foundnefs of the doctrines I fhall advance
in the prefent inftance, will be found to at one
for the want of elegance in manner of expref-
fion. P ’

2. In their Review for December 1785, they

inform the Public, that they had given an account

of my firft Effay in a former Review ; viz. that of
" November, 1784 :—That they received from me,

by

=
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by a private Conveyance, fome Manufeript Re-
marks on fome paflages of it; and, ¢ that they
« have nothing to add or alter with refpect to that

<< account.”. 1 have, therefore, to point out, be-

fore I proceed further, that (if they would wifh
their report to be near the truth) they really have

“fomething to add or alter with refpect to that

account. T ,

3. The only a&ual point (for 1 do not regard
general expreflions unlefs they are brought to 2
point) in difpute between us, fefpecting the firft

- Effay, is,—What would have. been the com-

parative value of a 5 per cent. annuity ftock, at
the time of the Loan of 1781, fuch 5 per cent.
ftock being redeemable at pleafure? I have faid
(in a Note, page 207 of the firft Effay, as is
mentioned in-the Monthly Review for Novem=
ber 1984) and I ftill continue to fay, that the
then comparative value of fuch g per cent: ftock
would have been about 78%. as nearly as may be.
The Reviewers fay, in the latter part of their ac-

. count of the firft Effay, and (inafmuch as-they

refufe to - correft it after receiving my Maru-
fcript) they continue to fay, that the then com-
parative value of fuch 5 per cent. ftock, would
have been about g2/.* On thefe values we
join iffue, - o

4. It

~ * The 4per cents were, then, adually taken at 70; and, -

as4: g:: 70: 84% only. How then could a g per cent. ftock

“have been worth g2 ?—We may pofibly (but i thould think zoz

probably) differ, ‘on. further réfle¢tion, with. refpect to what it
really was worth ; but I am perfuaded wethall agree, thus far az
leaft,—that it could not have been worth g2 ;. for, it is evident,
that an annuity of ¢/. in the 4 per cent. ftock, would not have.

“been redeemable, without the confent of the Annuitant, buton

a future payment of 125/ An annuity of g/ in the fuppofed
' : / 5 per

| [ 3]

4. It is not, indeed, a matter of real confe-
quence to the Public, who fhall agree, or who fhall
difagree, with refpet to the comparative values of
annuity ftocks, bearing different rates of intereft,
and being each redeemable at pleafure by par pay-
ment. Whether the Monthly Reviewers and I may

 hereafter agree or difagree, with refpet’ to the
comparative values of fuch ftocks; we fhall, 1

doubt not, agree perfectly in this, to wit,—
That fuch ftocks muft, in adtual prattice, be at-
tended with great difadvantages and -inconve-
niences, either to the Creditors, or to the Pub-
lic, or finally to both. If fuch ftocks are above
par; the Creditor muft be liable ‘to fudden re-
du@ions of the intereft; and if they are Jelow .
par, the Public muft be liable to immenfe lofles
in the redemption ; or elfe (which, ‘in pratice,
will naturally be the real cafe} no material re-

" demption of fuch ftocks can ever be effected.

Stocks of this kind are, therefore, entirely unfit .
for 4 public debt, whoever fhall agree, or who-
ever thall difagree, with refpet to their com-
parative values. R
5. But, although (on account of the above-
mentioned difadvantages attendant on this par-
ticular kind of annuity ftocks) their compa’rativc
values are not matters of real confequence to the
public; yet, feeing that they are the points af
‘iffue between the Monthly Reviewers and me, it
» A2 S s

~

¢ per. cent. ftock would have been redeemable, whether the
annuitant would confent or not, on a future payment of 100/,
The former was aétually obtained for 87%/ It is evident,
therefore, that the latter could not in poffibility, have been
worth fo much as 874/; inftead of g2/. however we may, or
may not, on further refleCtion, agree or difagree, - with reipect
to what it really was worth, o :
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is highly proper, if it can be done without giv-
ing gtheyrgadgr too much trouble, that we thould
either fupport our refpective affertions, or ac-
knowledge our Miltakes. L .

6. The abovementioned comparative - value
of a 5 per cent. ftock at the time of the loan of
1781, viz. 78%; was, it muft be remembered,
the refult of a computation made from the value
of the 3 per cent. ftocks, and the -nature of the
Loans that had been made previous to the Loan
of 1781, without having any regard to the value
of a 4 per cent. ftock. But if we take to ouf
aid, the value of the 4 per cent. ftock, 1in* tbe
{ftead of the nature of the Loans, the refult wx.l.l
(or at leaft fhould) be nearly the fame: and this
latter method of computation will prqbably be
much eafier, and perhaps more convincing, than

the former method, particularly to thofe that

have not made the nature and principles of Pub-
lic Credit their peculiar ftudy. -

7. Itis evident to every body, that, if there -

be a 3 per cent. a 4 per cent. and a 5 per cent.

flock, each redeemable at pleafurC; by the pay-

ment of the fame fum of 100/, an annuity of 5/
in the 5 per cent. ftock, will be redeemable at
100/, whether the Annuitant confents or not;
whereas, the fame annuity of 5. in'the 4 per cent.
ftock, will not be redeemable, WlthQUt the con-
fent of the annuitant, for a lefs fum than 1250,
and, the fame annuity of 5/ in the 3 per cent.
ftock, will not be redeemable, without the con-
{ent of the Annuitant, for a lefs fum than 1663/
Hence, then, the 3 per cent. ﬁo_ck muft be worth
more, in proportion to the annuity, than the 4 per

cent. ftock ; and the 4 per cent. ftock muft be

" worth more, in proportion to the annuity, than the
| SR ‘ - 5 per

[ 5 1
5 per cent, ftock. The truth of this obfervationis -
{fupported, in actual practice, by the daily prices
of the ftocks.in Exchange Alley; although our
prefent g per cent. ftock is not redeemable at
pleafure,  and is therefore worth more than' it
would be if it was redeemable at pleafure.
8. The little or mo probability of the g per
cents ever rifing to par, renders a very great part

~of the privilege, which that ftock, in particular,

affords, with refpeét to the confenting or not
confenting to the redemption, to be, indeed, of but
very little real value; and it may, therefore, be
confidered, as a general rule, that, by fo much
as the value of any annuity 'in the 3 per cent.
{tock (fuppofing all the ftocks to be, as afore-
mentioned, redeemable at pleafure by par pay-

- ment) fhall exceed the value of an equal annuity

in the 4 per cent. ftock ; by fo much, at leaft,

_ the value of fuch annuity in the 4 per cent, ftock -

will exceed the value of an equal annuity in
a 5 per cent. ftock® If we admit this rule
to be fufficiently near the truth for our prefent

I k ' - purpofe,

* Our prefent ¢ per cent. ftock is not redeemable till 25 |

~ millions of the other ftoéks fhall have been previouly redeemed.

On this account our prefent g per cent, {tock is worth fome-
thing more than this rule would give ; but a § per cent, ftock,
redeemable at pleafure (which 1s the ftock actually in difpute)
would be worth rather //s than this rule would give,—To
prove this by an example,—Let it be fuppofed that a 4 per
cent. ftock fhould be worth go/, when a 3 percent, flock is -
worth 7o/, which is evidently a wery pofible cafe ; and far
from an zmprobable one.  In this cafe, the above rule would

‘give. 1084/, for the value of a ¢ per cent, ftock ;  but, it muft
8 3 5p

be evident to every body, that no man, confiftent with his own
intereft could give 1084/, fora g per cent. ftock, redeemable
‘at pleafure, when he could buy a 4 per cent. ftock for go/,
That is, no man, confiftent with his own intereft, could give
'108%/. for an annuity of gl. redeemable at pleafure, on the future’
'A3‘,. : © . .- repayment .

-
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purpofe, we fhall find by it, that the value of a
5 per cent, ftock, at the time of the loan of 1781,
would have been nearly the fame (78%) as I men-
tioned in pagé 207 of my firft Effay : for, atthe
Loan of 1781, the 3 per cents were taken at 58, .
which is' 191/, for each one pound of the annuity ;
and the 4 per cents were taken at 70, which is

1710 for each ome pound of the Annuitys

the difference is 13 which, being fubftratted

 from 174/ leaves 152]. for the then value of each

one pound annuity in a g per cent, ftock ; fo that, ac~
cording to this rulé, a 5 per cent.ftock would have

been worth about 783/, This agrees fo very nearly

‘with the abovementioned 7827 that the Public
will, I doubt not, do me the honour to believe, that
-my principles hold true in 2 much greater degree
than the Monthly Reviewers have been pleafed
toallow. = If the Reviewers fhould not think pro-
per to admit the above rule, and the confequents

flowing from it, I fhould take it as a favour, that

they would aflign fome good reafon, why, when cach

flock is redeemable at pleafure, by par payment,
the value of any annuity in a 4 per cent. ftock

~ fhould not exceed the value of an equal annuity in
- a 5 per cent. ftock, in as gréata degree, as the

value of fuch annuity in a g per cent. ftock fhall
exceed the value of an equal annuity 1in a 4 per
cent. ftock. If fuch good reafon do not. exift

(and I do not think it can exift) the value of fuch

5 per cent. ftock could not, it is evident,  have
been higher than 1 have mentioned.t . .
L D o 9. Having
repayment of 1oo/. when he could buy for 112/ an equal an-
‘nuity of ¢/. not redeemable, without his own confent, but on
the future re-paymentof 125/ Dot A

.. 4 In the laft note, I pointed out a probable cafe, in which
the value of a g per cent. ftock, redeemable at pleafure, wquéd

"_’,<

L7z 1
9. Having faid- enough with refpe& to the
truth of my own affertion, viz. That, at the time
of the Loan of 1781, the comparative value of a
¢ per cent. ftock, redeemable at pleafure, would
have been about 982/ 1 have, next, to point out
the error of the Reviewers in fuppofing that it

would have been about gz2/.

- 10, The foundation of their error is this,—-Théy '
take a Cafe, in Auguft 1784, at which time the
3 per cents were at 573/ and the 4 per cents at

757, and they reafon from it, as if they confidered

1

1t to be a parallel cafe with that of the Loan of

1781, at' which time the g per cents were at 58,
‘and the 4 per cents at 7ol -~ Every -body muft
furely fee that thefe cafes are not parallel; and
‘that any conclufions that fhall be drawn from-the
‘one, can by no means be applicable to the other.
~ 11, The Monthly Reviewers fay (page 366, line,
13to 16) that my obfervations on the circulation of
money, trade, taxes, and papercredit,are very inge-

“nious and ufeful, though not perhaps true in the
“degree that I fuppofe.  Had they examined the -
‘avbole of what I faid (in the 6th, 7th, 8th, and gth
“fe€tions) refpeting - the circulation of money,
‘with that ftriénefs of attention which the nature -
-of the fubje& indifpen(ibly requires, they would"

have found that the value of a' 4.per cent. ftock

~was capable even of much greater variations than
“thofe above mentioned, from 70/, (as in 1781) to
75l (as in Auguft 1784) although the value of a
- 3 per cent. ftock fhould be, in -each cafe (as it

nearly

be Iower than the above rule would give'; but T know of no
" poffible cafe in which it could be higher -than. the above rule
“would give. - This abfervation will juftify my having faid, in
- page 207, &c. of my firft Effay, that no Man, confiftent with

his own Intereft, could aGtually have given fo much as 783/

for fuch g per cent Stock, had 1t been created. :
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nearly was), at 58/. Andthéy would likewife have

found, that it muft be abfolutely impofiible for a_

g pet cent. ftock to be worth ge/. when a 4 per
cent. ftock was worth only 7o/, whether the value

‘of a g per cent. ftock thould be bigher or lower

than 58/.

12. Tt i1s evident to«everyk body, that, at the

time of the Loan of 1781, a man could obtain,
for 84/, 10s. (in the 4 per cent. ftock, which was
then at 70l.) an annuity of /. not redeem-
able without his own confent, buton a future

“payment of 125/, The prefent point in dif-

.pute, therefore, refpeCting the then value qf
a 5 per cent. flock, becomes reduced to this
queftion, viz. When a-man gives 87/ 10s.
for an annuity of 5/. not redeemable without his
“own confent, but on the future payment of 125/,
-how much fhould he give for an annuity of 5/.
“that fhall be liable to redemption, whether he
- confents or not, on the future payment of 100l.?
. This queftion, in - itfelf confidered, without call-
“ing fome futher datz to our aid, admits of no
precife or determinate anfwer. The ‘only anfwer
~that can be given, without fome further data, 1s
‘this general ones That its value muft neceffarily
_ be fomewhere between the extremes of 70/ and:
.87l 10s. but whereabout, between thefe ex-
- tremes, muft depend on further confiderations,
- whereby to afcertain the value that may or may
not (according to the a¢tual ftate of things for the

time being, -and the caufes from whence fuch
‘ftate of things fhall have arifen,) be put, on the
. privilege of confenting or mot confenting -to the
" redemption; and in the courfe of this latter
- confideration we fhall find, that, fuppofing each

[ o 1

ftock to be redeemable at pleafure by par payment, -

the felf fame caufes thatthall render a 4 per cent.
ftock worth only 70l when a 3 per cent. ftock is
worth' 587 will render a 5 per cent. ftock worth
only 78], when a 4 per cent. ftock is worth 70/
as is fufficiently evident from what has been faid
in the foregoing 8th article. - This field of the
variations of the comparative values of this par-

*ticular kind of ftocks, is, however, {o very exten-

five, and thefe ftocks are likewife (for the reafons
mentioned in the aforegoing 4th Article) {o en-

tirely unfit for public ufe, thatit would be wrong -

to trouble the Public with any further arguments
refpecting their comparative values. - .
13. Whether, by this time, -the Monthly Re-

viewers agree with me, or whether we continue

to difagree, with'refpet to the comparative values
of the above kind of Annuity Stocks, it is not, in
either cafe, a matter of any »ea/ confequence : But,

be that as it may, I have proved, a¢ leaft, what 1

far out to prove, -as mentioned in the aforegoing
2d Article: (to wit), That (if they would wifh
‘their Report to -be near the truth) they have
Sfomething to-add or alter with refpect to their ac-
count of my firft Effay.—They muft, forinftance,
‘either acknowledge, that their cafe of Auguft 1784,

when the 3 per cents were at §73%, and the 4 per

“cents at %5, from whence they confidered the va-
lue of a g per cent. ftock to be about 92 ; was not
applicable to my cafe of the loan of 1781, when

~ the 3 per cents were at 58, and the 4 per cents

at 703 and confequently,-that their conclufion
was erroneous :—or elfe, they muft fupport this
.very ftrange doétrine, that a 5 per centi’ftock

thall be worth g2, when a4 per cent. ftock is worth

only
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only ,7o.»~This latter, 1 fhould prefume, they’

would not attempt to do ; becaufe, even fuppof-
ing a 5 per cent. ftock to be no more liable to a

reduction of the Intereft than a 4 per cent. ftock,

it muft be evident to every body, that their com-

. parative values, even then, could only be in the

proportion of 4 to 5; and, as 4:§ :: 70 : 871
only. o o -

It is unneceffary to fay any thing further re-
fpe&ting their Remarks on my firft Effay ; fave
only, that I am exceedingly ‘forry at being put,
in my own defence, to the difagreeable neceffity
of pointing out to the world, how little attention
they pay to their ‘Examinations,—A neceflity,
which the manufeript I formerly conveyedto them,
and which they acknowledge to have received,
was principally intended to prevent.

- 14. 1 proceed now to point out the Miftake
into which they have fallen, in their Review for

- December 1785, refpeéting my fecond Effay.

- Their miftake here, is of much more importance

to the Public than thc‘ir former Miftake :—It is,

indeed, of very effential importance to the Pub-
lic; becaufe, it ftrikes at the root of one of
the moft material Elemental Principles of Public
Credit.—It cannot, however, but give me much

- {atisfaltion, that the point in difpute fhould fall
on this particular part; becaufe it admits of
‘Mathematical Demonftration; and is. therefore
‘liable .to no differences of opinion, among thofe
who fhall carefully examine it. i e

‘15. The Point (and the only Point) in dif-

pute between us, refpe&ing the fecond Effay,

relates to the Zruth or Erronconfuefs (which ever
of the two it fhall be) of the Pofition which I
B | | haye

" ip the aforegoing 14th Article, that the ?oipt

[ 11 ]

have laid down in page 16 of my fecond Effay,
and which they have juftly repeated in page 422
of their Review :—To wit, That, .
<« If any Annuity Stock, bearing. any Rate

« of Intereft higher than- r:hat_. of . the

-« Market, be fubje& to a periodical Ten-

« der, in difcharge of the Capital, equal

¢ to the Annuity or Intereft therefrom

e periodically flowing; the wvalue thereof

¢ will ‘be precifely - the fame as . if fuch

- e Annuitij'as' perpetual’; and thﬁ rate of

- «¢ Intereft half-way between thif» of " the

¢« Market and that of .the Stock’

They fay. (page 422 of their Review) that my

Demonftration of this Pofition is defeftive:.1 an-
" fwer,— 1t is not Defeftive, but Perfefz : and thus

we join iffue with refpect to ‘thelit' Remarks on the

dEffay.
fe'clog It ag}irves me much fatisfaction, as I faid

mn

* i o - . ) R .
Let r'rzhﬁlzas It{(;t?};,f the increafe, or amount of One Pound with
its intereft for one period (whether Year or Half-year),
according to theactual Rate of Intereft in the Market.
- R = the Rate of the increafe, or amount of One. Poznd with
its Intereft for one period, according to any Rate of In-
tereft higher than that of the Markets i
" 4 = the Periodical Annuity, or Intereft flowing from any
Stock or Capital, bearing the faid higher Rate (R)
. fubje& to a periodical Tender for its redemption at par,
equal to the Annuity (4) therefrom periodically flowing.
7+ the capital value of fuch Apnuity 4, or which is'the
fame, the value of the Stack or Capital from whence

it flows.

‘Then, I fay, (asin the above‘Pqﬁ_tion), V= s R*——Iv
. . : . 2

S I S e S
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Non-Algebraic Reader) in the note belowt.

"E‘IZ J

in difpute has fallen on this particular part; be-

caufe it admits of Mathematical Demonftration,
and 1s therefore liable to no differences of opinion,
among thofe who fhall carefully examine it. To
give the Demonftration in this place, might
perhaps be interruptive to a part of the Readers :

1 have already given it in page 16, &c. of my

{econd Effay, and I fhall give it again at the end
of this feftion. ‘Whether' Gentlemen of greater
ability than I can pretend to claim, might, or
might not, have given a Demontftration fomethin

different in its manner, is a quettion that I fhall
not take upon ‘me to determine : but, however

that may be, 1appeal to the World for the verity

‘of its" matter.. And, as the Monthly Review-

ers have undertaken to repreflent it to the Pub-.

lic as being erroneous, their readers may naturally
expect, that they thould either acknowledge, their
'JWiﬁfdke 5 or, fupport their Allegation. = ,

~17. Their Miftake is owing entirely to
their not having attended to the diftinction be-
tween the Koman Symbol R, which reprefents

_ the Ratio of the Decreafe of the Capital by Re-

demption ; and the [Jtalic Symbol R, which repre-

fents the Ratio of the Increafe by Intereft ; in

the manner'mentioned-(to avoid interrupting the

18. 1

¥ Théy'alledge, that T have put, in the th fiep of my
2 —

found that T have not done fo.—The R which T ‘pl‘lt,'on the left-

Demontftration, R =

but, on re-examination, it will be

hand of the Equation is the Roman Symbol, which reprefents the - |

Ratio of the Decreafe of the Capital by the tender to be made
: - B . ' . for

] 15 B

18. I cannot, indeed, but with, that the Prin-

-ter had ufed (in the 6th, 7th, and 8th- fleps of

the Demonftration) types that had been more
ftrikingly diftinguifhable—this thould have been
done, had I been in England at the Time, I
muft, however, do the Printer the juftice to fay,
that he made no Miftake in the Symbols, although
he took them from a copy printed at St. Lugujtine,
(where choice of types could not be had) in which

~copy, the Symbols were not more diftiguifhable -

than -thofe he has made ufe of.—I muft likewife
add, in juftice to the Printer, that many Gentle-
men, as well in- America as in England, have
examined the Demonftration, without being, in
any the {malleft degree, at a lofs, to diftinguifh
the Symbols the one from the other; and without
finding, in any other refpet, the fmalleft Degree
of difficulty. I may allo venture to fay, that the

R - Critical

for its redemption.—The R in the denominator on the right-
hand of the Equation, is the Jzalic Symbol, which reprefents the
Ratio of the Increafe made by the addition of the Intereft or An-
nuity.—If the Tender. be equal iz guantity to the Intereft, it
muft be perfeétly evident that R, the Roman Symbol, cannot be
equal to R the Jtalic Symbol : It muft evidently be, as I have put
it'in the 8th Step, viz. . ‘ . e
R=— v ; and the other Steps of courfe follow. Ina g per
‘ 2— . ‘ , S

cent. ftock, for inftance, R the Roman Symbol reprefents the
Ratio of the Decreafe of the Capital made by they'tender» of

51 whereby 100/, becomes decreafed to g/, viz. the Ratio ,—-I— 5

i : : 9
whereus R the Jtalic Symbol reprefents the Ratio of the Increafe
made by the addition of the Intereft, whereby 100/. becomes en-
' " 1.0 B '

1
5 ; wherefore —5; 18
I e 2—R

creafed to 103/, viz. the Ratio

- =, —(—;—S— ; and the like uﬁivgrfaﬂy.

2—1.05

I
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Critical-Reviewers* found no difficulty.—They;
indeed, fay, that ‘¢ the language isdry and un-
¢ ornamented” ; but they fay, ¢ this is infepar-
<< able from the nature of the fubje&” ; and they
fay alfo—< We think the Plan equally clear, con-

-« fiftent, and praicable.- We would ftrongly

«« recommend 1t to the powers that be”. And

" in another place, ¢ Mr. Gale’s arguments are

«¢ fupported by great ftrength of Reafoning, and,
« what feem to wus, Accurate Calculationsi”.
Had there been any infurmountable difficulties;
they certainly would not have given fuch a
report.—Indeed, the mere circumftance of- the
difference that there muft evidently be, between
the Ratio of the Increafe by Intereft, and the
Ratio of the Decreafe by Redemption, when the
Tender to be made for the Redemption fhall be

equal in guantity to the Intereft, would naturally
point out the neceflary diftinction between the
“Symbols, bad that diftin¢tion been even lefs appa-
rent than it is :—or,—even, if the [falic R had

been actually put by miftake, in the ftead of the
Roman’R (which, in fa&, it is not) it might, one

would imagine, have been confidered as a typo-
graphical error; wunlefs, after mature and full

examination, the Propefition itfelf thould have
been found to be erroneous'w——The/'Month]y
Reviewers do-not fay whether the Propofition

- itfelf is erroneous or not ; although many peo-

le, from reading their Account, would natu-

. rally be led to imagine, that they confidered -

it to be erroneous.—The Fa&, however, 1is,
; . S . that

% The Critical Review and the Montblyi Review are dif>

ferent publications. - -~
1 Critical Review for April 148s.

Lo

that both the Propofition, and the Demonftration,
are juft and true. = . o

19. “ The importance of the Subje®, and the
“ danger to the Public in leaving errors relating to |
“ it undeteéted,” obliged them, they fay, to point
out my miftake.—As the miffakehappens to be theirs,
and not mine ; the fame good motives will, it may
reafonably be expected, induce them to acknow-
ledge it, with that candour which is on all oc-

‘cafions due. And, to prevent any further Miftakes

with refpet to the Roman and [alic Symbols, T
fhall give the Demonftration over again, fuba
tuting the Old Englith R in the room of the
Roman R. o |
20. I have only. to repeat, that Tam exceed-
ingly forry at being put, in my own defence, to the
difagreeable neceflity of pointing out to the Pub-
lic, the little attention with which the Monthly
Reviewers examine things; and (from the idea
I would willingly entertain of their regard for -
truth) T fhall naturally expe®, ar the leap,

- their candid acknowledgement of the verity of

thefe .two Points that have been in difpute be-
tween us, viz. Co
- Firf¢, That, when a man can obtain (as was
the cafe at the time of the Loan of 1781) a 4 per
cent. ftock for 70/. he cannot, confiftent with his
own Intereft, give for a 5 per cent. ftock, redeem-
able at pleature, fo much as 92/,  And, .

) ;Sec’and{y, That, putting », R, 4, and'7, refpe&..
ively, as mentioned in the note to the aforegoing .
15th Article, we fhall have this Equarion, viz,

i/:_;if_ﬁ
TEER

2
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PROPOSITION.

In which is comprebended, one of the c/;z’efElementaL Priti-
ciples of Pusric CrEprT, - .

If any annuity fock, bearing any rate of intereft
higher than that of the market, be fubje& to a periodical

tender, in difcharge of the capital, equal to the annuity
or intereft theretrom  petiodically flowing, -the value
there of will be precifely the fame as if fuch annuity was
perpetual 5 and the rate of intereft half-way between
that of the market and that of the ftock. : ‘

" DEMONSTRATION.

- L. If any annuity, ¢ = € x 7 — 1, fhall flow from any
perpetual annuity ftock or capital C, bearing a rate 7,
equal to the ordinary rate of increafe by intereft in the
market ; -then it is evident that the vidlue or prefent

worth - of fuch annuity 4, or pf fuch ftock G, Will,

L a

‘— - w e ow = -—v—,—a--u;Cz
be ‘ , S r—1
IL. But the value or prefent worth of fuch annuity
ftock, and the prefent worth of all the periodical annui-
ties, fo flowing therefrom, ad infinitum, are precifely one
and the fame- thing ; wherefore we have, -

a a a  a a &5 ' 0 infin: . a
._;;-i—-;;-i—}—g-i- At s+ O ad. infinitum, = —
III. Again, if any annuity /=Cx R—1, fhall flow
from any redeemable annuity ftock or capital G, equal in
* 'nominal capital to the former, but bearing a rate of in-
creafe by produftion R, higher than the ordinary rate 7,
" of increafe by intereft, in the market; then it is evident,

that the value or prefent worth of fuch annuity 4, or of |

fuch ftock G, muft be greater than the former, accord-

ing

4

[ 17 ]

-ibg to the terms or conditions, on which the faid fteck
- or capital fhall be redeemable; whereby the extra part

A —a of the annuity (or the extraintereft € x R — 7)

- fhall, {o far forth, expire. 4

IV. And if fuch flock or capital C, bearing the faid-
rate R, be {ubjeét to any given periodical ratio I of re-
demption, by par payment; then it is evident, that the
faid extra part 4—a of the annuity, muft periodically
decreafe in that given ratio, and muft therefore become
periodically as follows, viz. .~ - - :

A—a A—a A—a A—a A—a.
‘I’ﬁ"iﬁ"’ﬁ?lﬁ""
the value or prefent worth of whichis = ;
d—-—a+zf——-a+d—-a ,'./1—;4_{'_12’—'44 @c - '
7 TR PR T'T"}Rs Eaia + <. aa

nfitan which (per IL) s ol 0 -

e, ad infinitum ;

AZaxXB
| I | R
V. Wherefore (I. & IV.) the value or prefent worth

 (which let be called /) of the faid anauity 4, or frock C,

bearing the rate R, is

A , V= 2 qux?&
! r—1 . rE—1

VI. Now if the periodical tender, to which the faid

ftock or capital.C,. bearing the faid rate R, be fubje&ed,

fhall be equal to the annuity 4, therefrom flowing;

then it is evident, that .. - - s £:’:G-—-zf
VIL Which ¢~ ——mm

(L) is - - - %;C»«-CXR-I;:ZC——CR.

VIII, Wheréforé, =~ }K: ’ G -_ I

B | ‘IX. e
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1X. In this cafe, therefore, the abovement;oned value

or prefent worth (V.). of the annuity 4, or of the ftock C,-

bearmw the rate R wxll be ‘

o
A“—-ax -
o a 2R
V= - -
R ey | roooo
. I
..... - a - . A—-

X Wh1ch (b} reduéhon)ls I/__

XI But (1) g =CX f—I whelefore the abovc |
A—CXr—1,

V'llue or pxefent worth (X ) is V= C+ r +R-— 2

v . A _ CR-C+ 4
e,XII.. Which-(by r'edu&ion) is V= /‘+R—— >

YHI Agaln(III) d CXR-—-I_—CR C;

. wherefore the above value or prefent Wo1th (XH)

I8 = o = B e e a = o=

WHICH WAS TO BE DEMONSTRATED ¢

S E C-.

r—1 7*-]—[% 2z
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- SECTION IL
@Meml Obferwations refpetting the Nature and Pre-
- yfent State of the Public Debts of GREAT BRITAIN 3
together with the Genéral Out-line, or Elemental
Principle, of a Plan for putting tbem into a regular
C'omﬁ of Redemption.

T is univerfally admitted, it is, mdeed

felf—ewdent, that wherever it thall become v
neceflary to incur a large Debt, a provifion ought
to be made for the difcharge or diminution- there-—
of.—All ‘men agree, that there ought to be,
addition to the Intereft, a Surplus or Smkmg
Fund, applied to the redemption of the Prin-

- cipal : but although mankind are agreed thus far,

they do not agree with refpect to the manner of
applying fuch Smkmcr Fund.,

2. It might be eaﬁly conceived, that, if the
application of a Sinking Fund to the redemptlon

~of a Debt was produ&we of one, and only one, B

fimple and determinate effe@, there could be no
room for a difference of opinion. The dxfference
of opinion arifes, therefore, from this, viz. The

- -application of a Sinking Fund is productive (not

of one fingle effeét, but) of a chain or feries of
effects; which, in the natural courfe of Com-
mercial Cuculatlon, become extended through all
parts of the Community, or Body—Pohtxc, in
much the fame manner as the effefs of a medi-
cine become extended, by the natural courfe of
Circulation, through all parts of the Body-Na-

“tural. Hence it is, that Gentlemen differ i in their

opinions, according as they examine the nature
of this chain or feries of effeéts, with a greater or

defler degree of attention, {’crlftnefs, and accuracy,

L'wo of thefe effects requue to be partlcularly

attended to., ; , :
: ~ Ba . , 3. For




| I
3. For Examprr, It is univerfally known and
underftood, that if a Surplus or Sinking Fund be

periodically applied, without interruption, to the

redemption of Annuities, at any fixed price ; the
redemption will be effe@ed in a Geometrical Pro-
greflion :—that is, in the fame manner as fuch
Surplus or Sinking Fund would become accumu-
lated, by being improved at Compound Intereft.
A Surplus or Sinking Fund, for inftance, of one
Million a year, (or rather 500,000/ per half-year,
fuppofing the payments to be made half-yearly)
reckoning Intereft at 5 per cent. per ann. (that
is, reckoning the price to be paid for the redemp-
‘tion of each 1/. Annuity to be fixed at 201.) would,
by being uninterruptedly applied for 6o years,

redeem 367,166,800/ of Capital Stock bearing

5 per cent. and would thereby releafe an annual
Revenue or Intereft of 18,358,340/ But this,
it muft be fri@Zly obferved, depends en the {up-
pofition, that.the price to be paid for the re-
demption of each 1/. Annuity, be aually jfixed

at 20/.—1If, therefore, the price be not fo fixed,

the conclufion does not hold good. Lo
4. It 1s likewife univerfally known and ad-
mitted, that the application of a Sinking' Fund

to the redemption of a Public Debt, will natu-

L o2r]
aforefaid térm of 6o years, 'Wdul_d," in fuch cafe,
redeem or releafe only ' 3,000,000/ of annual

Revenue or Intereft, inftead of the abovemen-

tioned. 18,358,340l It is therefore, indifpenfibly
neceffary, when we fpeak of the Debt of any
particular Nation, to be ftrictly attentive to the
nature of the cafe, before we venture to draw
conclufions. . ’ L
- Having thus premifed, we may proceed to

* confider the Public Debt of Great Britain, . -

5. The great bulk of the Public Debt of Great
Britain confifts, it is well known, of 3 per cent.
Annuities* ; the market value whereof, has been
varying backwards and forwards, again and again,
fince the conclufion of the Peace in Fanuary 1783,
between. 18/, and 24/, for each one Pound of the
Annuity :—That is, between 54/ and -y2/. for
each 100/, of 3 per cent. Stock ; but they are

" not fixed at any of thefe prices. They havea .

capacity for rifing to 331/ for each one pound of
the Annuity; that is, the Stock has a capacity -
for rifing to 100/. and were a Sinking Fund to be
applied to the redemption of the Debt in its
prefent ftate, this 7ife'would naturally be thereby
produced, and the progreflional power of the:

e e W SRR e I o o R R e T — ESEEEETMea e e

AT T T A S R SR

| s i inki ould be thereby (in great mea-
rally produce a 7ife in the'value or price of the  Sinking Fund would be : ool

: Annuities, in c”afefthey thall have apcapacit_y for ~fulrle) d‘e'fela‘ted, as mentioned in the» afarébo.l.ng‘
; rifing in value. Now, if, inftead of fuppofing : 4th Article. 6. It
c",f the price for the redemption of each 1/. Annuity ; : o '

i to be jixed (as in Article 3)at 20l. we fhould | e L _ e

,r[; iuf}pofclthe I(eiu(} price to i/ from 20l to 211 22/, " % Gentlemen who would wifh for hiftorical informa-
it 23 24+ and 1o on, annually, the progreffional tion, refpefting the exa&t quantity of our Debts at diffe-

power of the Sinking Fund would be fo defeated,

that the uninterrupted application of the aforefaid incurred, will pleafe to read Mr. Sinclair’s Hiftory of the

-Sinking Fund of one Million a year, during the 1 Revenue. This Effay not being of an hiftorical nature, é
- ' s - aforefaid v I . ‘ B3 thal

rent times, and the manner in which they have been

Y
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. But it is perfe@ly evident that this im-
fenfe lofs to' the Public cannot peflibly be

S e R

6. It i.s’a.lfo'wellf kngwn,_ that the above men-
tioned.77/¢ in the value -of the Stocks, would

T ——
=i 2

=

[g{g obligc‘the P_ublié to pay, in the redemption, im- .{ | . 4voided, unlefs the price to be paid for the re=

:ﬁ menfe fums_thﬁtﬂ_haye never been received.—A ‘ demption fhall (on fome principle or other) be

qﬁ very conﬁgl,cra’ble part of our 3 per cents, it is prevented from zifing in° céhfé‘fjjﬁénc'é'bf “the ap-

413 well .kno,wﬂn,a !)rought lefs than 60/. but were a plication of the Sinking Fund ; nor can this be .

| fuﬂﬁmegf Sml.qng Fund to be applied, they would i - done, but by a New Agreement with the Credi-

% qumk]y require 100/, ‘fqr their redemptiont. This’ tors. It muft likewife be obferved, - thit many .

I would evidently be unjuft, and -it pught, confe- ; of the Creditors have fuftained great lofs-by the

i - quently; to be avoided, S TR | ‘depreciation which has taken place in-the value

.@ R ‘ - 4. Buty ~of their Stocks or Annuities; which-lofs can

5@; e : AT never ‘be reftored to them, but by a future rife.

f‘*‘ thall only obferve, that at this time ( Fanuary 1586) the o : mthelr Valu‘e,.j—-f-.—Thi_s>b'e‘i.r"1g‘thk:.ca,f.e,‘ d}é ‘mp'a'_’c‘.z‘ty* :

i’ Funded Debts ftind fomething nearly (but the Statements 1 for the Stocks or Annuities to rife in value, muft

’ig i have fegn do not exactly agree) as follows, AR | not be doné away ; becaufe thereby the Credi-

o " 1. £.187,613,244 of 3 per cent. flock, ‘ tors - would be faddled with an immenfe lofs;

; nWhllch, 1f we reckon them according to their which would be equally- unjuft, and ought, of

i Zgz’lff’g Vlalu'; for -die latt three years, viz. ‘ courfe, to be as effeftually avoided; as the lofs to:

gi Fho 't'3 . (being half-way between their ! the Public  mentioned " in the aforégoing 6th

f ate: extreme prices of 5474 and 72/ will be = Millionsy i Article, S il R T
worth, about * - . S e sagr e s IEI ce 1] i effentially Lo Tare
I ' - - Lo B : § ~ 8:'Herce then, it /s eflentially neceilary,
2. 22 . . i . co. .?\. . - . g . PR .
whi \1’4'3 »750,000 of 4 per cent. ftock, R N in ordér to adminifter that mutual juftice which
vhich, "reckoning after the fame manner : i , , S o o g
will be worth about o .~ a gmx I ought always to be obferved, that the ‘plan or
3. £.17,869,994 of § per cent. ftock, & S ,3 ' fc.heAm,e to be agreed on’ for the redemption .of
by which were cancelled fundry -outfland= | Lo ; . our Public Debt, fhould -be fuch as fhall, 1n 1ts
ing debts, amounting to about - - R AT ' nature, avoid effeCtually, - each of the above-

i 4. Sundry Temporary Anmuitiesof diffe- . mentioned Loffes. That is to fay,—The plan to -

i - rent lengths; worth about, for even - S , ' be adopted, ought to be {uch, as thall in its nature

f{.’ numbers, - - - - = - 20 fix the price to be paid for the redemption, -and

% . o ~Total value, about 182 Ms, S, B4 o leave,

11% AB\Jt were we to attempt an effe€tual redemption, i_n‘the‘ ' , I - : : e - —

53 prefent ftate of the Debt, fuch redemption would require ~ wery great miftake. The additional dendand for the Stocks,

o gbove 250 millions. L SR : - and the diminution of théir quantity, mutt neceflarily

{% + It is imagined by fome, that this 74/ in the value of 1- ' raife their price in proportion to that demand and diminu-

llﬁ the Stocks, and. the lofs to the Public thereon attendant, , ~ tion ; however filently t might be conducted. A fmall re~

,éﬁ might be avéided, by employing the Sinking Fund in pur-,-' demption would, indeed, produce but a fmall effect ; but

’Fg chafing up the Stocks Privatcl}’oand ﬁlentl)’b’ but this is a ~ the lofs would neceflarily ¢ncreafe, ds the rédemption

;[g € : e 'y and. luently 5 bu 'very , fhould become encreafed. ' .

!;%f

.

|

TSy




LT
it
3

A
St e

ST
SRR

s

o

AnSriy ST TS
teEsnEEE

ZEERTGN

e

~difadvantages attendant on lon

[ 24 ]

leave,-at the fame time, a free and fecure capacity
for the Annuities or Stocks, appertaining to . the

Creditors, to rife in. value.—This may be done
ieveral ways, - |

. o. If, for example,l,a:h" Aai-nﬁity oﬁf 3l 55’- or’

3/: 10s. more or lefs, to continue a certain num-
ber ‘of years and then ceafe, thould be given in
exchange for 100l of 3.per cent. Stock; then,
the additional ss. or 10, a year, fo gié@; would
be, in effe, a finking Fund, whereby the re-
demption would be effected, according to the
Jxed rate on which the exehange of 'theAn,nAuithies,'

- the one for the other, was founded ; and the un-

expired term of the Annuity, fo given, would
always have a free and.fecure capacity for rifing
i value, according as the Rate of Intereft for
Money might fall.  The fame obfervation would
hold equally true, if Annuities for Lives were tor
e given in exchange for the prefent Annuities,

1t is, however, juftly allowed, on all hands, that o

converfion of the Debt into. Annuities fo

2 : o t Years, or
Lives, would not be praéticable,

to any very great

extent. - It is unneceflary, therefore, to enlarge -
here, either on its advantages or its defelts.
, PR - XU AN~

4 Temporary Annuities, either for. lives, or years,

‘might, with very great propriety, be granted as a collza

teral meafure, in. order to fuit the conveniencies of fuch.
of the Public Creditors as might, from their peculiar

fituations and circumftances, particularly defire them :

but an’ ef’cab.lifhme.‘n; of fuch Annuities, on a great fcale,
would be highly improper and difadvantageous. The
» g Temporary Annuiti
are well obferved by Mr. Sinc]a?r, in }}is Hi};for;n(?fl ltzses
Public Revenue of the Britith Empire, Part 11, Chapters
iv, and v. Life Annuities on any-very large fcale, would
‘ . ‘ | . bey

[ 251

10. ANnvuITY STOCKS are generally, and juftly,
allowed to be far preferable to temporary annui-
ties, in commercial countries like Great Britain,
THE PLan therefore, that I thall beg leave to pro-
pofe, is, to fix the price to be paid for the re~
demption, by converting the debt (according to
the actual value of the ftocks, to be agreed on
with the crediters) into ftocks redeemable at par,.
bearing a rate of intereft as high as (or higher.
than) the ordinary rate of the market. And, to-
give the new Stocks a free and fecure capacity. .
for rifing in value above par, by limiting the pro-
portion which the creditors fhall be periodically.

liable to receive, if tendered, towards the re-

demption of the capital, -

In the fecond feCtion of my f{econd Effay, I
inveftigated and afcertained the proportion which
the tender, to he thus periodically made towards
the redemption, ought to bear to the Stock or
Capital {o to be periodically redeemed, in orderto °
produce the greateft poffible advantages to the
Public, ‘and to the Creditors: And the refult of
that inveftigation was, that it would be the mpft
advantagequs for both parties, that fuch new
Stock .thauld be liable ta a periodical tender to-
wards the redemption of the capital, equal to the
Annuity or Intere¢ft therefrom periodically flow-

: S ing.

~be, of the two, ftill more difadvantageous to the Public
than Long Annuities for years : becaufe, the value to be
“given for fuch Life Annuities would, . naturaily, be
reckoned, according to the ordinary degrees of the Proba-
hility of the Duration of human Life; but the moft
healthy perfons that could be pitched on, would'naturally
be felected, by the Purchafers, for Nominal Annuitants, in
cafe any thing of this kind fhould be attempted on a

- great{cale.

R
A




]

,'A al

h }3

|

Z:Wiﬁ—':ﬂ"-r A

i

e

Ry

ing. The genétil out-liie, thérefore, of the
Plan hete propoled; is, to coiivert the debt into:

a new Annuity Stock of this kind ; by offering
fuch of the prefent creditors; as ihall think pro-~

per to accept of the propofed exchange; fuch a
certain quanmty of thé faid new Stock, as {Hall’

‘be’ equal in value to their prefent Stocks or An-
nbities ; together with fuch an addition; by way.
of premium, as fhall be thought proper, in order

to “mduee them to glve the new Stock the pxe- '
’ferbnce. :

“So much for the general out- lme or elemental
prmcxple of the plan.—The variatibns intended;
in order to {uit the particular cénvenicnces of the_
Creditors, will be the fujeét of the next {fe&ion.

ri. It would be almaft éndlefs to undertake a
full enumération of the éffés that would na=<
turally flow from this converfion of - the debt : It
may not;, hewever; be amlfs, before we enter on
the next fection, to" mentmn two or three of the
moft obviouss -

In the firft place; it is ev1dent that the lofles
which the Publie would fuffaid (as mentioned in
the aforegoing 6th article) by" paying, for the
redemption, immeénfe fums that have never bbcn
received, wauld, by this converfion of the debt,
be effeCtually avoided. This is; cleaxly, an ob—

: Je@c of immenfe importance," .
12, The debt being thus converted into

Stocks bearing a hwher rate, of intereft ; any
finking Fund, that :{hall be apphed to the re-

:demptlon will have a much greater progreflional

power, than it would have, if applied tg the re-
demptlon of Stocks bearmg a low rate of intereft.®

Tms

“# The Annual Revenue or ]ntcxeﬁ that Would be ré=
deemed or releafed in 40 years, by a finking Fund of One

[ 27 T
This do@rrme is fo genera]ly underﬁood thiat it
is unneceflary ta enlaroe on its 1mmenfe 1m-

,pox tange. -

. The szztmg of the te;zder to Wh1ch the
new Stocks fhall be periodically liable for their
redemption, ceffectually fecures. the Annuity or
Thtereft appertaining to the credltors, from being
educed; and -thereby: gives ‘a free and fecure
apacity for the new Stocks to rife ‘in value ;
4ind the application of a finking Fund will na-
turally caufe them to rife higher and: higher;
Whereby the creditors will regain, gradually, the
lofles “that ’have ‘been hitherto fuftained by their
depreciation. The 1mp01tanos of th1s fccunts;
ST R

il

Million a Year (or rather 500 oeol per Half Year),
applied to the Redemptlon of Stocks at par, - would be‘ as
follows: viz. ‘
Ifapphed to 3 per Cent. Stocks ,{;2,283,0/7 ) The le_ '
gperCents 3,875,460 § o o O s
gperCents 6,209,100 “immiente, -
6perCents 9,6 0.844 *
«§- On this account it is equally the Intexeﬁ of the Cre-
ditors, as of the Public, that the' Debt fhould be converted:-
It the Debt fhould remain unconverted, every reafon

~ would remiain for us to expeét. that the Stocks would de-

preciate during the next 30 years, in the fame manner as
they have done during the laft 30 years. Some people
have recommended, as a Preventative againft this Depre-
ciation, the eftablifhment of an unahenable finking Fund,
to be perpetually applied to the Redemptlon of the Debt,-
as well in time of  War as in time of Peace; but they .
have confidered the nature of the fubje& only in part.
Such a meafure, without: a -previous Converfion of the
Debt, would not only faddle the Public with the Lofles -
mentioned in the aforegoing 6th Article ; but in time of
War it would be attended with ftill further loffes 5 be=
caufc, the Intereft o Revenue that Would be 1cqune§ to
obtain
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~of ithe Interefts of the: Creditois, is likewife

evident. S Lo L

14. The above mentioned ri/e in the value of
the new Stocks (which: will naturally be pro-
duced by the application of a.finking Fund to
their redemption) will fecure the perpetaal appli-
cation of the finking Fund to the redemption of
the debt, as well in time "of war as in time of
peace; becaufe, the market value of the Stocks
being fo carried above par, any monies, that may

be: wanted  for -the Public Service, will be ob- -

tainable in the market, for a s proportionate
revenune or intereft, than that which will be re-

“leafed by applying the finking Fund to the re-
demption of the debt. This circumftance of fe-

curing the perpetual application of the finking,
Fund to its proper line of fervice, and thereby
caufing the redemption of the debt to proceed in

a perpetual geometrical progrefliosn, is -1ikewife a

“matter of immenfe importance, - JaN

Such are the advantages which, with an infi-

nity of others, would naturally flow from a con--

- verfion

o i

obtain' any Sum of Money in the Market, would be.
greater than the Intereft or Revenue that would be re-
leafed by applying an equal Sum to the Redemption of
the Debt. It is, indeed, true, that the Financial Syftem

~ought to be fo conftruéted and condued, as that the

finking Fund fhould be perpetually applied to the Re-
demption of the Debt, as well in time of War as in time

- of Peace ; but it is efentially and indifpenfibly neceffary,

as ‘a previous Requifite, that the finking Fund, fo to be
applied, thould be enabled to releafe, by the Redemption,
a greater Revenue or Interef than would be required to
obtain an equal Sum of Money in. the Market, This
previous Reguifize will be obtained by the abovementioned
§01}vlc:rﬁoxl of the Debt; as will be obferved in the 14th
Article,

[ 29 )

verfion of the debt into Annuity Stocks be‘jaring

‘a higher rate of Intereft, fubjet to the aforemen-

tioned /imited tender-for the periodical redemption
of the capital, ' , R

SECTION I
Of the General Variations heceﬂary 10 be tade, in

order to render the aforementioned Elemental Prin=
ciple applicable, practically, to ihe feveral and re-

- Jpeitive Circumflances and Conveniencies of  the

different Claffes and Denominations of the Public
Creditors, ‘ ‘ ' S .

1. ‘HE Public Stocks and Annuities of
: - which the Debts of the Nation are com- -
pofed, are, it is well known, the property of- a
great diverfity of ' people, whofe views, occupa-
tions, fituations, and circumitances, are very dif-
ferent. It is- therefore impoffible, in the nature
of things, to devife any one Plan that fhall,
-without variation, fuit the counveniencies of the
whole  and as nothing may be done, but by the
confent or approbation of the Creditors, it be-
comes neceffary to confider how far the propofed
Plan may, without variation, be fuitable to the
conveniencies of part of the Creditors: how far
variations may be made, confiftent with the fpirit
or Elemental Principle of the Plan, in order to
{uit the conveniences of others of the Creditors :
In what cafes the Plan, by not fuiting the con-
veniencies of others of the Creditors, nray be in-
applicable : and, what other Meafures may be ap-
plied, in cafes where the Plan propofed thall be .
inapplicable (if any fuch cafes there thould be){irn
o g : - ‘ order
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order to effe@ the great objet of reducing the

Public Debt within more reafonable bounds,

and preventmg 1ts exceﬂive accumulation in
Afuture.,

2. In order to afcertain how far the propofed -

Plan fhall be applicable or 1napphcable to the
conveniencies of the Public Creditors, it is ne-
ceflary to divide them into different clafles.—

Thefe different clafles of the Public Creditors

- may be comprized under the followmg Thrce

General Heads : viz,

Firft—People to whom the Value of the Ca~
pital is of more Confequence than the Jz-
tereft or Amnmity. ‘This is the cafe with
people that are engaged in bufinefs, who

~place their Money in the Stocks occa~
fionally, and occafionally draw it out by
a Sale, as their bufinefs may, from time
to time, render neceflary or convenient.

Secondly—People to whom the Palue of ke

Capital, and the Intereft, or Annuity, are of

equal Confequence. ‘This is the cafe with
Minors, and with People not immediately
in buﬁnefs, whe will naturally have occa-
fion for their Capital at fome diftant day,
and muft live on the Intereft in the intec-
mediate time,

.['hlrdly—-——People to whom the Aunuity or In-
Zereft is of more confequence than the Value

of the Capital. 'This is the cafe with thofe

who want the Annuity only, and who de
not expect ever to have occafion for thcn‘
Capital.

A fuxther Subdivifion, partlcularly of the Thrd

Genelal Head, may, in the courfe of the Dif-
cuiﬁon, become ‘neceflary. But it is perfe&ly
o2 ; -+ cvident,

a1
evident, . that every Ind1v1dml of the Public
ClCdltOl‘S, whether he be a Natlve, or a Fo-
reigner, muft neceffarily fall unde1 fome one or
other of thefe general heads: That is to fay,
he muft, ewdently, either 1eoard the Annuity and
the C'apzml in an equal deglee ; or elfe, he muft
have a greater degree of ~regard for oze than he
has for the other.

‘3. It muft be ftri¢tly remembered, and may
thexefore, without unpardonable tautology, be
here repeated, that the ¢f¢# intended to be pro-
duced, is; a gradual diminution of the public
debts and’ mcumbrances, by fuch a fair and
eqmtable difcharge of the Capital or Principal,
as fhall be produéhve of the greateft advantages
and conveniencies to ALL, and the leaft dﬂb.d«
vantages or inconveniencies to anys that can, in .
t:he nature of things be pofiible. ‘

It muft likewife be remembered, that the ge-
neral principle, or outlme, of the p}an propofed
for this purpofe,. 1s, to fix (wn:h the confent’
of the Creditors) the price to be paid for the re-
demption, by converting the debt, or as much,
thereof as may be, into annuity flocks redeemable
at par, bearmg a rate of intereft as high as (or
highet than) ' the ordinary rate of the market,
fubjc& to a limited tender for the periadical re-

" demption of the capital, equal to the ammuity or

intereft thereﬁom perlodlcaily flowing.* = We
, p hav,c

* See the loth '1rt1cle of the laft fe&xon --See alfo the

~ {econd fe&ion of the fecond Effay ; in which it is thewn,

that no ether tender, whether greater or lefler, would be.
equally advantageous to the pubhc and to the creditors.

A gteatfm tendex would, mdecd be more advantaceous
- for
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have, therefore, to confider, how far this prin=
ciple will accord with. the refpetive conveniencies

of the aforementioned different clafles of the

Public Creditors; and what variations may be
admitted, confiftent with the general fpirit of

the plan, whereby to give it the greateft extent, -

in order to meet their refpeétive conveniencies in
the greateft poffible degree. o

4. The firft general clafs of the Public Cre-

ditors, to wit, thofe to whom the value of the
Capital is of more confequence than the Iutereff or
Annuity, may be confidered as comprehending all

thofe that are engaged in bufinefs ; as Bankers,
Merchants, and inferior Tradefmen, who have

alternately, from time to time, an occafion for
their capitals in their refpective callings; and

who, when they have more money on hand than

they have occafion for, lay it out in the Stocks,
in order to obtain an Intereft for fums that would
otherwife lay, from time to time, idle and un-
produltive in their coffers. To this clafs of the
Puablic Creditors the Amnuity or Intereft is .of

confequence, “inafmuch, as it is a profit on mo-

nies that would otherwife lay dead. But the
value of the Capital is fiill of greater confequence

to them; becaufe, by its depreciation, they might
lofe more, when they came to have occafion to fell
out, than the Intereft in the intermediate time
might amount to; in which cafe they would, on the

whole, fuftain a lofs.—By a 7ife in the value of the
Stocks, they would, indeed, gain more than they

would lofe by an cqual degree of fall; becaule
' o ) ‘the

s

for the public, but it would be - lefs advantagcous for the
Creditors ; "and a lefler tender would be lels advantageous

- both for the public and for the creditors,

Al
N
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“the Intereft would be received in either cafe ;= -

‘But, ‘without "putting the Debt into a train for -

- redemption, (which, for the reafons contained ‘in,

the sth and 6th Articles of 'the fecond Se&ion,can -
never be expected without a previous converfion of -

~ ‘the Debt) there can be little or no chance for any

-permanent #ife in the value of the S;bél;s.' - On
the contrary, there muft be much chance for a per-

~manent fall ; as the expetience of thefe laft thirey

'years {ufficiently evinces. * If,” however, we could -
fuppofe, (what both reafon’ and experience con-
tradit)’ that the chance of their 7ifing might be
equal to the chance of their falling, yet, (at leaft

_to this firft clafs of the Public Creditors), a rea-

fonable profit in hand would be far preferable to

~fuch chance.: "A reafonable profit ‘in hand is
. always more acceptable to people, in any kind of

bufinefs, than a chanté of a greater profit-at @
- diftant day, atterded (as is always the cafe) with

the oppofite chance of lofing inftead of gaining,
"~ “To this firft clafs of  the Public Creditors, the
plan propofed is peculiarly fuitable. The pre-

-mium to be granted for the converfion will be an
-immediate profit :—The value of the New Stock

will 'be {ubjeét' to only about balf ‘the degree of -
fluctuation that our prefent Stocks (particularly

the 3 per cents) are Tubjet to; and the retention

~of -the ‘Sinking Fund in its proper line of fervice -
-{as ‘mentioned in the -14th Article of the laft
+ Section) fecures, as far as human things are ca-
- pable of being fecured, the 74/, and thereby pre~

cludes the fa//, in the value of the Stocks. Neither

-¢an’the proportion to be tendered towards the
‘redemption of the Capital be a matter of incon-

veniency o ‘this clafs of Public Creditors: for,

“to people in bufinefs, (i:t\ ts {carcely poffible-thag

~moderate.
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moderate fums of money can come. unfeaforts
,ablyt.. It may not be amifs to eluc1date thefe,

_Obfervatxons by an Example. .

" 5. The marKet values of our 3 per cent. Stocks,
: have varied backward and forward, (asT obferved
“in the sth Article of the aforegoing Seétion)

fince the conclufion of the Peace in Fanuary 1783,

‘between the extremes of 54 and 72, or there-
_about ; fo that their average or middle value has
" been, for thelaft three years; about 634 It is
" neceffary however, to obferve, that we have now;
" Zittle or no outftanding Debt remaining to be
- funded 3 and our Revenue is alfo greater (at leaft
"1 have heard fo, and I have no reafon to doubt the
truth of it) than the expenditure.—This being
_the cafe, we may reafonably (notwithftanding thelr‘
- very fluGuating .nature) confider the actual or
_central value’ of the g-per cents to be higher than
63/ And, as we may juft as well elumdate the
aforegomg Obfervations, by taking an Example

fomething nearly agreeable to the “adtual fate of |

things, as by taking.any other Example, let it
“be fuppofed, for the purpofe of elucidatiop, that

_the ftate of the market thould be fuch, that 630,

- of 5'per cent. Stock,‘fubjeét to. the abovemen-
~tioned: principle of redemptxon, thould be equal

in value to 100l of 3 per cent. Stock 5 which
- would be nearly the cafe, if the g per cents.were

~worth’ about 667. in which cafe fuch 5 per cent.
ﬂ:ock would be worth about 104,_1 in the market.
e U P RS 0

s

A, ]f howeve1 thexe fhould be any of thxs clafs of the

Pubhc (,redltors, to whom the Tender mlght be.at any
timeinconvenient, they will find their conveniencies fuited,
- by the variations “that will be hereafter pxopofed, when we,

- roms to 1pc1k of ‘the fecond clai ,

o
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in this f’tate of' the market b matemal otits

franding debt remaining to be funded) it would

be moft proper to convert the “debt into fuch 5
per cent. ﬂock 1: And, for this purpofes let it be-
, ; €2 . fuppofed

:t If the 0“eneral (or central) Value of the 3 per cents

~fhould be materlally higher than 75/, 4 4 per cent. ftock

would be better than a 5 per .cent. ftock.  And, on the
other hand, if the general (or central) value of the 3 pet

- cents fhould be as low, or lower than 663 or, if 1o large a
- debt fhould rcmam to be funded as ‘would carry them fo

Jow as 605 a 6 per cent. ﬂ:ock would be the noft’ proper., '
See the fecond- Effay, from page 36 to page 73 ' :
The foilowmg table fhews the comparative valu¢ of a .

5 percent. ftock, when a 3 per cent. ;ftock is worth any

- where bétween 611 and 8o/. fuppoﬁnor the ‘intereft on the

5 per cents to be fecured from reduétion, by limiting the
fender to which they Thall be periodically liable for their
xedemptlon, in manner aforémentioned, viz. That the

" tender thall not exceed the annuity. From this table, '
. therefore, may be afcertained, the: quanuty of 5 per, cent.
ftock that might be given ,in e‘(chanﬂe for 100/ of 3per -

cent. ftock, “in any ﬁate ‘of the malket in which a 5 per
cent. ﬁockcould W1th propnety, be apphcd ‘

S o ) : It muﬁ ot be expelted
] Yalge_of -;:,V'a.l‘ue of . Yg‘.lu‘ev'of : Yaluc of_ {|thatthe actual prices,ofthe
1 zool. of | - 100l of |f1dol. of] 100l of ' }Stocksinthemarketfhould
3 percts.y 5 per cents. |3 percts.| 5 per cents. flagree exa&ly ‘with thefc
’ ARSI | E R comparative values; the{:
£' 1L AL Lo difference, howéver, would
A S A - Hbeexceedingly fmall. Qur
L POt & - o T prefent g per cents are not
6~,I ; [OQ I6 6;‘ - 7I : IOS 7 R I»I_% mdeed,wmthfo much asis}
: 62 o1 .12 9% -~ 72 1199, T 9illhere mentioned : The rea-
63 oz 8 Oz|}- 73 109 15 Siiifon is this; the interefton
4 ’64. Jlog 4 6} 74_ );IO g r1ljlour prefents percents be- Y
1 65 : 104 0 © : 75 . III R 5.1 ||comes liable to.reducion, |-
1 68 Te 22l 46 .. “Zllwhenever 2§ millions of] -
i . 104;. ;'5 25 ;77, :II ._Ig  3alithe other flocks fhall be
© 07 110§ 10 .24t 77 (112 -2 1edeemed ‘but the g per
63 106 5o 78 1T3° 0O 10% cents.in thls table are fe-
1106 19 - 63| ‘g |117 19 gXflcured fwm axedu&xon of v
} I oo o ) mg of‘the tender
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ﬁzppoféd"«”tﬁat 661, ‘of fuch g per cent. ftock were

~ offered, by Governmerit, in éxcharige for 106l -

of 3 per cent. ftock; and a like proportion, ac-
~ cording to their value, for the 4 per cents, &¢.§
Now, it is evident that this offer would afford an

immediate profit of 3/, on every 63/. to thofe

who fhould fubfcribe to the-converfion. - The

fubfcribers  would  likewife ‘obtain " an - addi-~ -

‘tional annuity of two fbillings in the pound : For,
the 66/, of 5 per cent. ftock would be attended
- with an annuity of 3/. 6s, whereas, the 100/, of
- g per cent, ftock-is attended with an annuity of
only 3/.* Should the ftocks 74 in value, the
- creditors that fhould fubfcribe to the converfion
~ would ftill be profited by that fife : and, ‘fhould

. the ftocks JSall in value, the profit granted by the
~ converfion could not even then be defeated, be-

. caufe

§ Inthe flate of the market above fuppofed, 854/ of

- the new 5 per cent. ftock might be given in exchange for
“x00/, of the prefent 4 per cents :—The propofed new 5 per
cents might be given, even-handed, for the prefent 5 per.
~cents; 1in which cafe the annuity -would be the fame as at
prefent,. and the terms of redemption only -would be al-.

- tered from a contingent to a regular principle: 100l of
the new 5 per cent. ftock might likewife be given for each

.5/. of the long annuity, and 68/, of the new 35 per cent, .
ftock for each s/, of the fhort annuity, to fuch of the Ane

nuitants as might with to convert them.. Indeed, alittle
-more than is here mentioned might, without impropriety,

~ be given, by way of encouragement, for the converfion, -

The propriety of converting temporary ‘annuitigs- into
redeemable ones has been well obferved by Mr. Sinclair,
in the 4th and §th chapters of the fecond part of his Hif-
~ tory of theRevenue, .~ - - . - o

~ * The advantages which the public would' obtain. in

v exchange for this additional annuity have  been. already
- fhewn 1in the xith and 12th articles of thf - fecond

feltion,

= Ll o
eaufe " the annuity would be at all events en~
creafed ; fo that the f2// muft neceflarily be'lefs -
than it would-'otherwife be. If; for inftance, the
value of 100/, of 3 per cent. ftock fhould rife to -

72/. the value of 66/ of the 5 per cent. ftock

would rife likewife to 72/.+ - But, fhould the va~
lue of 100l of g per.cents fall to-60/. the value’

~of 66/, of the 5 per cents would fall ‘only to
about 66/.  We may, therefore, fafely conclude,

that, in the ftate of the market here {uppofed,

‘this firft clafs of the Public. Creditors, who ré~

gard the value of the capital more than the in-
tereft or annuity, and who would prefer a rea- =
fonable profit in hand, rathér than run theun= -
certain chance of gaining or lofing at a diftant
day, would gladly accept the offer here-men-.
tioned 5 and, fo far, the debt would be converted.
A like kind of reafoning ‘would likewife hold
equally true in any other ftate of the'market.
6. :We come, in the next place, to confider
the fecond general clafs of the Public Creditors;
vize thofe to whom the walue of the Capital, and
the Annuity or Intereft are of equal confequence.,
‘This clafs comprehends all thofe who have not an.
immediate occafion for their capital,” but who
muft neceflarily have occafion for it at fome
FHLE heccliaris . ST Nitane
+ The calculative reader will obferve, from the table .
Page 35, that, if 100L of {§iper cent, ftock fhould be worth

8o, the value of 66/, of per cent.” ftock would be only
© 753/ But, in the abovementioned ftate of the market,
- '06/. of 5 per cents would, neverthelefs, be far preferable,

10 100/. of 3 per cents.  The chance of the 3 per cents
rifing to 8o/. would be fo very improbable, that no rational
man would forego.a prefept profit for fuch 2'chance. The
chance of their ‘falling to 60/, would be much greates than,
she chance of their rifing to 8ot SRS
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diftant day, and muft live an the Intereft in the
intermediate ‘time. “Minors, and many people
‘who are not in bufinefs themfelves; but have chil=
dren to be Hereafter provided for, come within
this clafs.; T ",w SERIEISURT S e

This fecond ¢lafs of the Public Creditors would
be benefited; equally with the former claf, by the
additional Apnuity or Intereft to be granted for the

~converfion; and by the additional fecufity (vize
the fecurity of the walue of the Capital from de-
preciation) which would be thefeby produced 3
but the fender to be periodically made towards
~ the redemption of the capital would be inconve=
nient to ‘them. - In order to remedy this incons
_yeniency; it is necéffary that the zender {hould be
~ liable to a fuipenfion, on certain reafonable con-
- ditions :—And, as fundry people who at one

~time may form a part of the firft clafs, may; at |

“a future time. retire from. bufinefs, and form 3
part of the fecond clafs; "and, vice ver/a; it is

neceflary that this fufpénfion of the tender thould’
be always allowed to any Creditor that fhall claim

it : or; in other words; that any Creditor fhould

be at liberty to refufe the tender, on certain fti=
pulated canditions, - It is neceffary, however, tQ
be exceedingly careful, that the conditions, thus
to ‘be- ftipulated for the fufpenfion of the tender,

‘be fuch, as to be entirely incaPablc;: of being per= - .

.. verted by {peculations, i:%%g'a contravention. of
% the plan or general defigh

g

of the Capital.”

he plan or general defigh of gradually dimi-
nifhing the Debt by a fair and equitable difcharge

tg. The g /neréijpﬁn'(‘:.ipllé "'of.-{th‘_e plan_; it ha.s :

~been repeatedly obferved, is,—~That the Creditors
fefpeCively, be periodically liable<to receive, if

fendered, towards the redemption of the Ca-

' 7

Ll
tital, afum equal to the Tntereft or Awnuity that
thall be by them periodically demandable,- . -

Now, it would not derogate materially from this

- principle, 'if the Creditors to whom a periodical

tender fhould happen to be inconvenient, were

to be at liberty to refufe the tender, during any
term of time in which the fum total of the peria- .~
‘dical Annuities fhould not exceed, the Capital 5

. on’ condition, that when the tender fhould ceafc
~to be inconvenient to them (which would of
- courfe bé the cafe when they fhould come to

have occafion to fell out) their capital fhould be.
liable to-a tender equal to the fum total of the
Annuities that had been received during the time .
‘that " the ‘tender had been. fo refufed :—And, in
cafe they fhould refufe the tender for folonga -

~time, as that the fum’ toral of the Annuities

by ' them periodically received, fhould becomé
equal to the Capital, they fhould then be liable

" {0 a tender of the whole Capital. By this ftipu- =

lation, any Creditor, to whom the periodical’

~ tender-might. be ‘inconvenient, would have it in

his “power to tender 'his Capital irredeemable
during any term’of time that he might with;
not exceeding the time in which the periodical

" Annuities ' fhould become equal to the Capital

{which, ‘it is imagined, -would be long enough ta

" fave the general purpofes of conveniencyt), with="

Ca4 - out

1

* 4« If -thie principle here propofed for: the fufpenfion of -
the tender, fhould -not be fufficient to provide for the
convenienicies of any particular cafes, it might be varied fo
as to fuit ‘any poflible cafe whatever, ‘whether for years,

* érlives, by giving and receiving a reafonable equivalent,
- accordingto the nature of the, cafe : But of this, morg

hereafter. -




[ 4 T

t

vl‘out any material mterruptlon of the. general defign
~ of gradually diminifhing the Debt by a perxodx—

cal redemption. v
‘But although a. fuf'penf on of the perlodlcal

tender,- on the above condition, would not dero~

gate materially from the general dehgn, in cafe

-1t fhould 'be made ufe of f'or conveniencies only s

yet, if a great proportion.of the Creditors
thould, from fpeculative motives, refufe the tender,
-until they had received in annuities a fum equal

to their Capital, - the general defig;

dical redemption would in fuch cafe, be evidently
ebftru¢ted :—it is neceffary, therefore, that all
fpeculative wmotives for fufpending the tender fhould .

be excluded. And in order to exclude thefe

~ {peculative. motives, it is neceﬁ'ary that the Tuf-
-penfion of the tender fhiould be attended with a

further- condmon, in_addition  to. the above
whereby it fhall be of the two, more advantaoe-

- ous, with refpect to pecuniary profit, to receive. the

tender pcrlodxcally, although it fhould be laid

out again immediately in the ﬁocks, than . to.

refufe it. This may. be very eafily. effefted by

flipulating further, that thofe who refufe the
periodical tender, thall, fo long as they thall 6.
¢ontinue to refufe it, relmquh a part (fay about .

baif) -of the add1t1ona,l annmty granted for. thc
converfion®,

‘¥ F hxs ﬁlpuhtlon would be perfe&ly Conﬁf’cent w1th

' cvery idea of reafon, equity and juftice —-For, as_the
 additional annuity granted for the converfion of the Debtg

is given folely for the purpofe of putting the Debt into 2

capacity for a periodical redemption; - o long as.any

. Creditor fhall, for his own conveniency,. fufpend or refufe
fuch perlodlcal redemption, {o long he certainly ought to .
relinquith at lea/t-a part of the '1dd1t10na1 annuity thag

' had been given forits ;

gn of a perio~

8 To‘

41

8. o make thefe obfervations plam by an ex«

ample,-——-Let it be fuppofed, that the ftate of the
market, and the terms offered for the converfion of

the Debt, be the fame as mentioned in the aforego-
" ing sth Article, In this cafe, the Creditors who

fubfcribe to the converfion, would receive an addi-

tional aninuity of two fbillings in the found, as was

explained in " the. faid 5th Article; and would,
according to the’ general principle of the plan, be

~ liable to a tender of 5 per cent. per ann. on their
: caplta], towards" its redemptlon - But as this
periodical tender may be inconvenient to fundry :

of the Creditors, it is further propofed as a part

~ of the plan, (agreeable to Articles 6 and 7) that -
* any of the Creditors fhall be at liberty to refufe .
~ the tender from time to time, during any term not - .
_ exceeding fwenty yearst ; on condition, that their
capltal fhall afterwards, be liable to a tender of -
5 per cent. for each year that the periodical tender
- thall have been fo refufed ; and that their annuxty :
fhall be liable to a ‘dedution of ore fbilling in the
pound, (which is only a part of the aforefiid
- additional annuity granted for the converfion),

durmg the time that the perlodzcal tender fhall

‘be fo refufed}. A Cred1tor, for inftance, who -

now holds 1000/, of 3 per per cent. ftock, and

’ gecewcs thercon an Annual Intereﬁ: of 301 will,
by

» «{v Becaufe, in twenty years, 5 per cent per ann, on.
any capital, becomes equal to that capital.. :
1 Ifthetenderbe notoﬁ'ered 1t cannotbefald to bclefufed 3

in fuch cafe therefore, ‘thele would be no deduétion from

the annuity.. But, in the cafe above fuppofed, there is -

no doubt but the tender would be offered ; becaufe, any

‘ deﬁcwncy that there might be in the Revenuea might, ...
with advantage, be obtamed in the market; as was cby 3

@c“’ﬁd in the 14th Artlcle of the fecond Sc&lon,
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by fubferibing to the conVefﬁon, hold 660[ of

5 per cent. frock®* ; and will receive thereon an
Annual Intereft of 33/ in cafe he be willing to re-
ceive a further fum of 33/, towards the redemption

- of the capital : But, if he be unwilling to receive

fuch farther fum rowards the redemption of ‘the
Capital, he may refufe it as long as he pleafes,
not exceeding twenty years; and in fuch cafe, he

will receive an Annual Intereft of 3tl 7.t in-

;Itead of the go/. which he now receives, |

9. The advantages, therefore, that this fecond

clafs of the public Creditors, who refufe the perio-

‘dical tender, will derive from the converfion of

‘the Debt, will be, , :
Firft, An additional annuity of 1. 75, on everyr

‘3ol (or on every 1000/, of g per cent. ftock fo

converted) and {o' in proportion, to continue
twenty years ; which is equal in value to rather

more than 40/, payable at the end of that Term ;

—And,

. Secondly, A fecurity of the value of 'the‘capité‘l

from depreciation; for the redemption that will '

be made ‘periodically to .the firft clafs of the
Public Creditors, will effectually preferve (and

more than preferve)-the value of the new ftock =

from-depreciating :—fo ‘that, at the end of the
twenty years, the Creditor who fubfcribes 1000/,
of 3 per cent. ftock in exchange for 660/, of 5 per
cent. ftock, will receive 660/, for its redemption';
| wh(xcly, with the above mentioned 40/, makes 700/,
'~ that is, (exclufive of the prefent Intereft) 70/, for
every 100l of 3 per cent, ftock fo converted.
: o e Now, -

-~ *® "That is, 661.];0? § per’cents for ;avel'j? I;)QZ. of 3 pé“fi

"géqts, as mentioned in the sth Article. -
S Thag 18y 334 dedutting one-fhilling in:the pound,

W

| i ]
* Now, whoever confiders the depreciations t&
swhich our public ftocks, in their prefent ftate,
are naturally fubjeé ; of which the depreciations
that have actually taken place during thefe laft,
thirty years, are ample and inconteftable proofss
Whoever confiders that nothing but a gradual
redémption can prevent thefe depreciations; and,

‘that this gradual redemption cannot (for the

veafons contained in the sth and6th Articles of the
aforegoing Setion) be carried into effect-without 2
prévious converfion of ‘the Debt:—Whoever, 1
fay, confiders. thefe things, muft be convinced,

“that if the Debt fhould remain unconverted, there
‘would be the greateft reafon in the world to ex--

~ pect the value of our 3 per cents to fall down
" to sol. or even lower, within twenty years, in-

ftead of being fupported, as above mentioned, at '
70l. We may. therefore, fafely conclude; that,
in thé ftate of the market above fuppofed; every

- rational Creditor, who expects hereafter to have
- pceafion for his Capital, and who has therefore an

equal regard for the value of bis Capital, as for the

“Tuteref or Anmuity, which is“the cafe with this =

fecond clafs, would gladly fubfcribe to the con-

“yerfion of the Debt on the terms above propofed.
Andalike kind of reafoning would hold equally

true in any other ftate of the market. =~

10. The third general clafs comprehends thofe

of the Public Creditors to whom the wvalue of the

Capital is of Jgfs confequence than the dnfereft or

“gnpuity; and muft of courfe confift, principally, -
of people who never expett to have occafion for

* their capital, To people who never expett to

have occafion for their capital, it would be, ine

‘deed, a matter of but little confequence whether

-ghg valyg of fuch capital thould be bigher or lower,
SR ‘provided
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- provided the annuity or intereft was fufficiently
fecured, and regularly paid. But here, a queftion

naturally-arifes, Can the intereft be fufficiently

{ecure, if the value of the capital be not fup-

ported ?  Whoever confiders this queftion with ,
attention, will anfwer, it certainly canpot,  Many

people; therefore, to whom the annuity or in-

tereft might thus be of more confequence than

the value of the capital. would be glad-to” co=
. operate ‘in fuch meafures as may be found ne-
ceflary for fupporting the value of their capitals
from depreciation. A fall in the value of the
ftocks cannot but be a very unpleafant circum-

ftance to the Stack-holder, whether he expeéts to.

{ell out or nat.  Many would naturally confider

within themfelves, that, although ' they may not

at prefent forefee any occafion they may have
- for their capital; yet, fuch occafion may never-
- thelefs happen hereafter.  Many others would

reafon (and they would certainly reafon very
jultly) that the fame capfes that thall produce a’
. depreciation in the value of the capital. will; in
‘the pature of things, render the annuity or inter- -

eft lefs fecure. If the taxes, that  are from time

- to time appropriated_to the payment of the in-

dereft of " the debt, fhall remaip unredeemed, it

muft be evideiit to every one, that, by encreafing .,

the-debt time after time, the ordinary fources of
taxation muft, neceflarily, become exhaufted ;
and a tax op the annuities muft then become un-
- avoidable, Thofe who reafon thus, “would, it

may naturally be prefumed, cheerfully co-operatg

in fuch meafures as may ‘be found neceflary for
the gradual redemption or diminution of the
debt; becaufe, thereby alome can the withed-for

fecurity, - either of the capital, or of the annuity,

be;

| [ oas 7
be obtained, By accepting the tetms above pro-
pofed for the converfion of the debt, the capital

- will be (as far.as human things are capable) ‘fe-

cured from depreciation, The annuity alfo, whick

is the principal objeét of this clafs of the Public

Creditors, will not only be fecured, but encreafed ;

~and, it will be irredeemable for any term of time,

at the pleafure of the creditor, not exceeding

twenty years, which is certainly as long as many

people, even of this clafs, would want it to be
‘irredeemable.*  “We may . therefore fafely con- .
clude, that, although there might, and would,

without doubt, be fundry exceptions, that may not

be fufficiently provided for by the terms above laid

down; yet the aforefgqing terms would certainly

_ provide for -the conveniences of, and would be
- very readily accepted by, a very great part of this
Public Creditors, as well as by

third clafs of the
the former claffes. -

11. We come now to confider what exceptions

the aforegoing principles and obfervations may be
praétically liable to, among particular parts of the

Public Creditors, and by what additional mea=
Afures thofe exceptions may be provided for, =
~ All annuities muft evidently be, in their nature,’
either redeemable or irredeemable : a1l the excep-

tions therefore, however few, or however many

'th’;ey '

* 1f any of the creditors fhould, om *particular occa
fions, with to make it irredeemable for a longer time, it

might be eafily done, by fubjeting the annuity to a pro-
portionate deduélion, whereby to draw. back a propor-

tionate part of the additional annuity granted for the con-

verfion. But, in the flate of the market above fup-

. pofed, a longer fu{penfion of the tender would not be con-

fiftent with the general interefts either of the public or of

thecreditors R Y
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as fccure as landed property.

they may»be, muft ﬁeceﬁ'afily relate to people whe

would prefer irredeemable annuities, or, in other = -

words, annuities that thould never be redecmable -
but -at their own option, rather than the - afore:
mentioned rédeemable ones..
‘Again, . All irredeemable annuities muft evis
dently be either of 2 perpetual, or elfe of -atem-
jipra;?}’ nature ; all the exceptions therefore that

“can take place muft relate fo people that «would

prefer being either perpetual annuitants, or tem=

. porary annuitauts.

“12. There cannot, it is imagined, be many, if
any, individuals, that would prefer a perpetial
irredeemable annuity, rather than a redeemable
one that would paturally be attended with a greater
immediate advantage, as well as a greater fecurity
of its being punctually difcharged, = Wherever
it thall become neceflary, from time to time, to
incur large debts, nothing but a regular attention
to the redemption of them, can, in the nature of

things, render them fecure. The circumftance,

therefore, of their being perpetually irredeemable,
is inconfiftent with their fecurity. Befides, ans
nuities (however effeGually fecured) are matters
of conveniency only; they are not things that
give weight and confequence to families. A land
‘eftate of a fingle thoufand pounds a year, would,
probably, give more weight and confequence to
a family, than anannuity of treble that fum would

- do. Thofe individuals, therefore, that would with

to make a perpetnal provifion for their family,
would choofe landed property, and not irredeem-
able annuities, even if we could fuppofe (what

' gannot, in the nature of things, be fuppofed) that

perpetual irredeemable annuities fhould be equally

~.

. 3. Bug

'

el |
- 13. But, although perpetual irredeemable an+:
nuities would not be confiftent with the views

‘and interefts of individuals, or of families; yet, if

fuch annuiries could be effetually fecured, they:
would' appear, at firft fight, to be exceedingly
{uitable and convenient for certain corporations
that never die, particularly fuch as are eftablithed

for charitable purpofes; as hofpitals, and other

charitable afylums. Corporations of this fort,
there can be no doubt, have, and always will have, -
large fums in our public. flocks ; and it therefore

- becomes neceflary to enquire how far the con-
~veniencies of this branch of the Public Creditors
- may be fufficiently provided for, by the prin-

ciples already laid down; and what further pro-
vifions may be added, if neceffary, in order'to
meet their conveniencies in a flill greater extent,
. 1t muft, as has been repeatedly obferved al-
teady, be evident to every body, that nothing

~ but a regular attention to the redemption of a

Public Debt can keep it within reafonablebodnds,

~or render it fecure ; and, fo far as it fhall be ren-

dered irvedeemable, {o far this neceflary attention
muft, evidently, be leflened. It would not, in-
deed, be muaterially detrimental in the great {cale,

~ if a /mall proportion of the debt thould be ren~"

dered irredeemable for ever fo long a time; but

~ thould a very large proportion of it be irredeem-
" able, generation after generation, itiseafy tofee
- that the confequence muft be fatal, as well to the

Creditors as to.the Public. . It cannot, therefore,

. be reafonably imagijned, that any people, whe-

ther corporations or others, who fhall be fully

fatisfied of.the abfolute and indifpenfible neceffity

of a redemption, would ever wifh for annuities that

’ P . ’ fhould
2 :
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‘fhbul_d be pe’f’petualfy 'irredeemable.* But were

‘weeven to fuppofe that an attention to the res

~demption was not neceffary for the fecurity of the
debt; and that annuities might be fecure, al-

though ' they ~were - perpetually irredeemmable =

Were we, I fay, even to fuppofe this, a perpetual
annuity ‘would by no means be fo fuitable a pro-

perty as might, at firft fight, be imagined.” Tt is
well known that the difcoveries, which enlight- .

~ened nations ‘are continually ‘making, of new
countries, and new mines, introduce an encreafe of

- gold and filver; and this encreafe leflens the va- -
lue of thole metals, - Other branches of induftry -

being improved at the fame time, prevents the

difference in the value of the precious metals from -

~being - perceptible during the courfe of a few years,
but it 'becomes very perceptible in the courfe of
two or three generations. Every body Knows
that the value of gold and filver, compared with
the neceflaries of life, is much lefs now than it

was during the laft century, - This decreafe in

the walue of the precious metals muft doubtlefs.
continue, while nations thall continue their pur=

:

fuits to-encreafe -their guantity ; which, we may

‘naturally fuppofe, will be for ever the cafe, while.
- defirc of improving or encreafing in wealth fhall

pervade the minds of men.” And, as the value of

* A great part of our: annuities are irredeemable, in-

their prefent ftate, unlefs Government thould choofe to.

. pay 100/. although it had received lefs than 60/. as was

mentioned in the 6th article of the aforegoing fecond

fetion. In their prefent ftate, therefore, no reafonable

man can think them more fecure than if they were ac-

 tually irredeemable forever. - It would be abfird to fup-
pofc that any nation fhould tax herfelf in order to effe a
redemption at fo prepofierous.a rate, B

1
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-the precious metals fhall decréafc,‘ fo, of courfe, .
‘the value of an annuity, payable in thofe'precious

‘metals, muft decreafe alfo. If a ‘perpetual an-

nuity be purchafed in an age when the géneral
* value of a pound of bread and 2 pound of meat

Be a penny,: fuch annuity will have loft one half

of its real value, when (by the encreafe of gold
‘and filver) the general value of a pound of bread
and a pound of meat fhall become swo-pence.
" But, if inftedd of purchafing a perpetual annuity,
an eftate in land” thould be purchafed, this lofs

would be avoided, becaufe, the rent or annuity

flowing from fuch eftate would naturally encreafe,
from time to time, as the value of the bread and -

meat which it produces fhould become encreafed ;
or, in other words, as the value of the precious

~metals fhould become decreafed. On every confi--
- deration, thevefore, perpetual irredeemable annuities
are inconfiftent with the interefts of ali ranks and

denominations -of ‘men ; and Lanp is the only

kind of Property wherewith to eftablith a perma-

~ nent provifion for any very great length of time,

From thefe Obfervations we may fafely con-

clude, that, fo far as Corporations (which com-
pofe the particular branch of the Public Creditors

now tnder confideration) thall have a very large
Capital beyond what they expe& to have occafion

- for, and with which they would therefore withto

eftablith. a perpetual Annual Provifion, they

would naturally, when opportunity might offer, .
lay it out in land for that purpofe.® As a tem-
Db - .porary

* If our. Staﬁitéé of Mor;émain thould ftand in the way, -

the difficulty might be very eafily removed, by a new Act *

of Parliament granting fuch-further latitude for the Pur-
chafe of Real Eftates, as -the natuie of the prefent Cafe

.- might’

e p——,

2
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pdrary conveniency, indeed, th'ey. would hat‘urail-y

- keep it in the Stocks until a {uitable opportunity . |

might offer for' vefting it in landed property ;
‘and they would naturally choofe to keep fuch
Capital entire, by having it irredeemable, while

~ they might fo keep it in the: Stocks. By ‘the

Provifions already laid down in the aforegoing
Articles, they would be -at liberty to render it
irredeemable, during any term of time (as their

own pleafure or conveniency might from time to
time direct) not exceeding Twenty Years. This;

one would imagine, would be a fufficient length
of time for the purpofe intended, with refpect to
this part of their Capital. = -~ =~
' Such part of ‘the Capital of this branch of the
- public Creditors as they might expect, in proba-
‘bility, to have atemporary occafion for, they would
naturally choofe to keep in the Stocks, on account
of the eafe and readinefs with which it might be
- turnied into Money, whenever fuch occafion might

- happen; and they would probably choofe to have
this part irredeemable, until they thould fo happen

" to have occafion for it, But, one would imagine,-
that the aforementioned term of Twenty Years |
would be fufficiently long for all convenient -

~ purpofes with refpé&fo this part of their Capital ;
- for it may be obferved, that, at the expiration of

the Twenty Years, fuppofing the Capital to be

then redeemed, it might, if not otherwife wanted,.
be re=vefted in the Stocks, and would then'become
. o oo o e drredeemable.

might be found to réquire. But it is moft probable that

the general preference, hereafter to be propofed-in the

~xbth Article, for the advantage-of the Proprictors of the

mew - Stock, with refpect to’ Subfcriptions. for new Loans,
- will render any alteration in the Laws of Aortmain un-
- neceflary, T -

o Lst ]

jrredeemable again for any term of time not

exceeding another Twenty Years; and foon, from
Twenty Years to Twenty Years, as long as might

" be found ‘convenient. It cannot, it is imagined,
'be ferioufly objected, that the Debt may in time
_become reduced to fo fmall a Quantity as to be

infufficient for thefe purpofes.. We have, alas!
fuch an ample Provifion of Debt. before-hand,
and may fo'expect the encreafing it -in Times of =

. War, ‘as effeCtually to exclude all apprehenfions

‘of -its being reduced to. teo fmall a fize, howcver

~attentive we may be to its Redemption.

; _ \ On the
‘whole, it is imagined that the Terms’already
‘propofed would be perfectly acceptable to this
branch of the Public Creditors, -~ .~ .~
" 14. ' The Second Head of Exceptions, to °
‘wit, People who might defire Temporary Annui-
ties, remains to be confidered. © - .
. Inevery Nation there mufk, in the nature of

- things,  be numbers of " people whofe conve.

niencies would be better fuited by an” Annuity

~during their Lives, than by any other Provifion. -

‘Sonie people,  likewife, who may have the Rever- -
Jfion ot Remainder of an Eftate, might be glad of
-ain Annuity during the ‘Life of the prefent Pof-
feflor, or during a certain number of Years, as

- the cafe might be, until fuch Eftate thould come

“into their hands. One would not, .indeed, ima-

_ gine that the people, by whom thefe Temporary
* Annuities would be preferred, can form any very

‘great Proportion of the National Creditors; but
whether they might form a greater or a {maller

part, it would be highly proper. that their Con-
“veniencies thould be fuited.  Were Annuities for
‘Lives or Years to be regularly attainable, in ex-

‘.changé for the Stocks, by.all fuch of the Pre-
RPN D2 . 'prietors

’.’ . ‘ ‘ B \lﬁ -
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prietors. as fhould choofe: fuch Eichangé;-'therc‘

would, doubtlefs, be numbers of people, who .

““are not now. interefted in the Stocks, that would
- buyin, for the purpofe of obtaining fuch Tem-
porary Annuities in ‘Exchange, - This would al-

ways continue to-be the cafe, as well after the

converfion of the Debt as at prefeat, if’ the people
{fo wanting Temporary Annuities could regularly
obtain them, on known:and equitable Principles,

in Exchange for their Stock. " .

A Provifion of this kind would be a matter of
great conveniency to numbers of people, without

‘being produdtive of the leaft difficulty or incon- -

veniency to any. . It would; indeed, be a matter

‘of general Benefit to the Staté, as well as to the

Individuals “whofe conveniencies were  thereby
fuited; becaufe it would naturally bring Monies
into that channel of circulation that would not
“otherwife be brought thither. And, were this Pri-
vilege granted only to.the-Holders or Proprictors
- of the propofed new Stock, {fundry people would,

_very probably, be induced to fubferibe to the -

. converfion, who might otherwife be indifferent

aboutit, - Lo Lo
15, It is therefore prepofed, as a part of the
- Plan, in addition to the Principles already laid

down, that any Stock-holder or Creditor. fhall .
be at liberty, from time to time, and at all times, i
to tranfcribe or change all or any part of his or

her Capital or Share in the new 5 per Cent. Stock

propofed  to be eftablithed, into an Annuity:
- “during his or her Life; or during the Life of any”

other Perfon or Perfons to be named ; or during
fuch pumber of Years certain, as his or her con-
‘venicacy fhall require. And alfo, that any An-

‘nuitant for Years, or for ‘Life, (being in good

4 Health)

~of the Debt,. both th¢ Property of the Creditors,

| Loss |
‘Health) fhall- be at liberty, from time to time,
‘and at all times, to tranfcribe or change his or
her Annuity into the faid new Redeemable Stock :

~the Rates of fuch Tranferiptions, ‘or Exchanges,

to be regulated and computed according to ap-
proved Tables (to be calculated for that purpofe)
of the comparative. Values of the Annuities fo to
be tranfcribed or exchanged.®# Thus the conve-
niencies of all thofe, whole fituations and circum- -
ftances might, at any time, be fiich. as to require

+ Annuities for Lives, or Years, would be effeGtu-

ally provided for, L Ak
..16. It cannot but be fufficiently evident to all

~that fhall perufe the aforegoing Obfervations with

attention, that by the above propofed converfion

- and

T

. % The libéfty, of trahfcribing‘ fedeemablé ’Annuities into

‘temporary ones, -is intended only for the purpofe of  fuiting - -

.the " conveniencies of People in particular fituations -and

, circumftances; ' Redeemable Annuities (on the Principles
of Redemption herein before laid down) are much better

“than Temporary ones, both for the Creditors in general,
and alfo for the Public. ~On this account, the further.
liberty propofed above, for tranferibing temporary” Annu-
Aties 1nto redeemable ones, is perfectly proper. On this

~account alfo it is neceflary, in .the calculating of - the

‘Tables of the comparative Values, that the temporary An-

‘nuities fhould not be extended beyond a convenient length

“of Time; and that the turn of the Scale fhould be in

Afavour of the redeemable Annuities.” Every Tranfeription

- of this kind (after the expiration of a certain Time ne-
- ceflary to be allowed for the general Tranfeription or

Converfion of ‘the Debt) ought likewife to be attended.

with a regular ‘eftablithed Fee, in proportion to the
‘Quantity to be tranferibed; whereby to confine - the
“I'ranfcriptions to cafes of aétual conveniency only 3 and to
- “prevent whimfical Tranfcriptions - that "might be founded -

on Motives of mere SpeCu_lation. R
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and the means of Redemption by the Public,
would be in an. infinitely better State than at
prefent ; nor does it feem eafy to imagine many

cafes, among the whole diverfity. of the Public
-Creditors, but what would be. effectually and con--
veniently fuited, under fome one or other of the
aforegoing - Propofitions.- We may, however,
with the utmoft eafe and propriety; and with'a
‘mutual benefit and .advantage to the Creditars
“and .to the Public, give a further general encou-
~ ragement for the. propofed converfion of the Debt,

oss 1

ference would be attended with much good confe-

quence to the Public as well as to the Stock-
holder : Itwould prevent the locking up of Money -
on fpeculation, and contribute to raife the Value

_.of the Stocks in time of War; becaufe, all thofe- \'

who thould with to fhare in the advantages of any
new Loan, muft (if they have not got it before)

purchafe Stock in proportion. T
. 1%, Having gone through the neceflary confi-
derations, refpeting the conveniencies and ad-

B vantages of the Public, and of the different
‘branches of the Public Creditors ; it remains only

by granting a preference, in all new Loans, to

the Holders' or Proprictors of the new Stock.
Such a preference,xwp.uld be a matter of ‘much
Confequence to the great Stock-holders (among . |
whom, Corporations, that were the fubjeét of . j
“the aforegoing 13th Article, may form a_confi-
derable part), and would, it 1s -;magmed,' md*uc.e -
them to . fubfcribe to the converfion of the Debt
with great alacrity.” It is therefore further pro-

- pofed, that in-all new Loans that may l}ereafter |
“be made, the Subfcriptions of the Proprietors of

S
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-to put the- propofed Plan together, by fumming .
up its different Parts, as follows: viz. =~~~ =

e

e ————

. Firft, That, in order to put the Publi¢
"~ Debrs of "‘the Nation into a regular and
equitable courfe of redemption, for the
~‘mutual benefit and advantage of the
. Creditors and of the Public; the feveral -
- and refpetive Proprietors of all or any
- of the Public Stocks or Annuities, of
e new Stocks fhall be preferred before the ~which- the Debts of the Nation are -
vghuebf?reiptions'-,o_’f, any r;otheiI‘-) “Perfon or szrfozns oo o comp ofed, fhall (from and \afte'r_athe‘ |
whomfoever; fuch Preference to be proportionate . ..dayof . . untl the
" to the quantity of the faid -new Stock which the LRI R _day of . . SR inclufive}
Subferibers thall refpedively hold, at the time of : ‘be:at liberty to franferibe ot convert all,
their fubfcribing to fuch new Loan. This Pre- o o ‘or any 'part, of their feveral and re-
ST e S ference ‘ © . {pe&ive Rights, Interefts, or Shares, in
T : R D all or any of the faid Public Stocks or
L Annuitics, into a mew Five per Cent.
. 8tock;. according to the feveral and. re-
- fpeétive Rates,. Principles, Limitations,

- and Conditions, herein-after mentipned ;
- thatistofay: Vo0 L
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. The cafes of Stocks that may be in the care of
~‘Guardians.or Truftees, cannot be confidered as exceptions
~ from this obfervation ; becaufe, they would ‘be’ compre-

‘hended in it, if Parliament fhould grant to fuch Guardians .
‘or Truftees the neceflary powers to convert. Such an

‘A& might be very proper, particularly if ‘there -fhogld-_b_c
~much of the Debt in that fituation. e
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For every 100l.of the prefent. -
3 per Cent. Stocks (and fo .
in proportion for any greater
or lefler quantity) fo to be.
tranfcribed, the  Tranfcriber

 thall be entitled o . £66 ( more or 'I;A,ﬁ,ias égay-

be thought proper)
. of the new Five pe
" Cent, Stockot - .

For e\rery"xool. of the prefent

4';p‘er Cent. Stock - £853( mé?éérlgﬁ )do.do. . |

" For every 100k of the p\réfent

- 5 per Cent, Stock - [100 (moreorlej:)db.'do;‘eﬁ :

For'v"c;very sl. of the prefent - PR
- Long Anpuity - - "~ [f100 (mqreorxzéy:g)do.do’*
For every /51. of the'p'réfc‘nt‘_' L :
Short Annuities of 1778 and

779 -t omo T 4068 (moréor'lfgf.';)dqﬂ do,#é ’4

-

o SeéAo‘rinljr‘.v

: ~Q~.'.The_lntereﬁ or \Avynnuity on thg néW St,bck’l;lay be '_

- made payable at the fame times ' that the refpe&ive An-
nuities to be ‘tranfcribed are now payable ;- in which cafe
- the new Stock will be compofed of two parts, viz. New
s per Cents of January and July; and New 5 per Cents
of April and O&tober.” If the Revenue was equally pro-.

duive in each quarter; it would be beft to have the In- -

tereft on the New Stock payable guarterly; but as that is

not the cafe, the above may perhaps be beft. "Any de-

fired arrangement of this kind may, however, be very -

eafily made. R S S RS S

# If it fhould be thought proper (on account of the in-
cidental Expences of T ranfcription, to which fome of the
R - o - Creditors

Ve
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~ Sccondly, - That, in order to remove any
~“apprehenfions that might otherwife be
- entertained of a Reduction of the Intereff
~on the new Five per Cent. Stock; the
faid Stock thall be fecured againft a2
Redudion of the Intereft, Dby being .
liable only to_ a limited tender for the pe-
. riodical Redemption of the Capital,
equal to the Annuity or Intereft there-
- from periodically flowing: And each:
- Proprietor, refpectively, fhall be liable
~ only to receive, periodically, towards the
* Redemption of his or her: Capital, a
~ {fum eéqual to the Intereft that thall be
by him or her periodically demandable. -
* Thirdly, That, in order to {uit the con-
- veniencies of all thofe of the Public |
" Creditors, to whom a periodical tender
for the Redéemption of the Capital may,
- N D S S <o at

Creditors ‘.m?y be put) to givela_‘turtj of the fcale t0
the prefent 5 per Cent. holders, and to the long and
fhort Annuitants, it may. be very eafily done by giving

_ them a little morc of the new Stock than is_above pro-

pofed. - National Generofity, and, perhaps, good Policy,
might agree with this; particularly 'as the new Stock -
will be Tubje& to a deducion- from the Intereft, if the
tender be refufed : it could’ not, however, be confidered
as a Premium abfolutely neceffary 5 becaule the new 5 per
Cents muft be; in their very natare, more valuable than

 the prefent 5 pér Cents, on account of the difference in

their principles of redemption; afd the market value of
the long and fhort Annuities is. not greater than' the

_ market value of the above proportions of the prefent 5 per

Cents. 'The propriety of convertirig temporary Annuities -

“into . redeemable ones, fufficiently appears from Mr. Sin-

clair’s Hiftory of the Revenue, past 2, chapters iv. and ve |
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‘at -any -time, be inconvenient; any
- Creditor or Proprietor of the f2id mew
- Five Cent. . Stock, thall, from time to
- time, and at all times, be at liberty to -
- refufe’ the faid ‘periodical tender (and -

thereby render his or her Capital irre-

. deemable) for and. during any term of

time, at his 6t her pleafure, not ex-

[ ceeding Tawensy Years: Provided al-
~ ways, that his or her Capital fhall, af. -
- terwards, be liable to a tender of Five

per Cent. for each Year that the faid pe-"

- tiodical Tender fhall have been fo re-

fufed.  And provided alfo, that his or

“her Amnuity ov Intereft on the faid Ca-
pital, fhall be liable to a deduétion of -

- One Shilling in the Pound,: during the

~time that the faid periodical Tender.

fhall be fo refufed.

Fourthly, That, in order to fuit the con- -

“veniencies of all thofe whofe fituations

~and circumftances thall or may be fuch

as to require Annuities for Lives or for
Years, any Creditor, or Proprictor of
the {aid new Five per Cent. Stock, fthall,
from time to time, and at all times, be
at liberty to #ranferibe or change all or
- any part of his or her Capital in the faid
new Five per Cent. Stock, into fuch An-

nuities for Lives, or for Years, ‘as his or -

herconveniencies thall, ormay, from rime

- to time, require : -And any Annuitant
S oo far
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. for Years, or for Life (being in good -
* health), fhall likewife be at liberty from
_ time to-time, and at all times, as his or
her conveniencies fhall require, to tran-

feribe or change his or her Annuity into

- the faid 5 per Cent. Stock :* The rates
‘of fuch Tranferiptions, or Exchanges,
- to be regulated and computed according
- to approved Tables] of the comparative

- Values "of the Annuities fo to be tran-~

- dcribed or exchanged. : . L

. YLaftly. That, iﬂnrord‘e?r to give a further
-~ general | Encouragement’ for the pro-

pofed converfion of the Debt into the

~ faid new g per Cent. Stock, the Pro-
_prictors of the faid new Stock thall Kave
‘the following Preference in all new
Loans :—That is to fay, the Subfcrips |

tions of the Proprietors of the faid new

k,,,VStoc‘k, towards any new Loan that thall
- or may hereafter be made, fhall be pre-
ferred before the Subfeription of any

other perfon or perfons whomfoever ;

Such Preference to be proportionate to -

the Quantity of the faid new Stock'

. which the Subferibers fhall refpectively
‘hold at the time of their fabferibing to

- fuch new Loan; and the Proprietors of -
the additional new Stock that fhall be

- eftablithed for fuch new Loan, to be

- entitled to a like Proportion of fuch

Preference in all future Loans. -

The

%Y See the .Notevto t}ié aforegoing 15th Article,” ¢p; 53,
1 Thefe T'ables fhould be annexed to (and made part
- of ) the Propofal. — S Lo,

o Thc, Propr‘i’ety,:‘Eqd‘itj{, ﬁnd]uﬁlce, “of this De-
duétion-have been thewn in the latter part of the afores
going'7th Article, and its Note, pages 39 and 40.
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" The ‘carrying of this converfion of’ tht
“into effeé would be peculiarly cafy ; It would

_ what this Jittle is,
Obfervations that have beén laid down, will, it is
~humbly hoped, fufficiently evince the equal Uti-

- lity.and Practicability of..the Plan. The /ittle Re-
-~ maitider that has not been mentioned, may, iz

L6l

'tﬁc Debe.

. vequire ‘but Jiztle more than a general Offer,
~or” Publication,. of the Propofal, by Authority ;

with ‘a' Notification that Books were open at the -

" Bank to receive the Tranforiptions. And thus,

it is-humbly imagined,. the Debt would be fpee--

~.dily conveited, to the very great and mutual ad-
‘vantage bothi of the Public and of the Creditors.

" The . carrying of the converfion of the Debt
into effect, -would,. I fay, require but little more
than a public Offer of the Terms propofed.  But
has not been mentioned. The

poffibilizy, be difc‘agg&;ry‘ed by the ftudious Reader.
The Difcovery of it 15, however, rather improba-
ble, uplefs the fubject fhould be te-taken up as
far back as the Poffulata in the fecond Section of -
the firft Effay ; and 'purfué‘:’j}i};ﬁ‘bm'thenc_e with an
immenfity of Labour, through Paths that 1 have
_purpofely pafled by in filence.—Should this Zsle

“Remainder: be' unattended to, it mufl infallibly

produce ‘an unneceffary (and eafily. avoidable)

~ Lofs of fome féw MitHions—Its 'Explanation is
referved (as was mentioned in the [ntroduction) in

humble - Hope, that, as ' the Labonr “in the In-

~ veftigation of this’ important Subject has been

exceedingly great, the Labourer may not, amidft

'a Varicty of other Confidérations, be entirely

)

forgotten.




