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. FIRST EDITION.

o

iT was my intéh"t.ioh to have incorporated
my two former tra&s-'on' the fubjet of the
Fmafoces, and to have made fuch alterations
in the flatements as fhould have adapted them
to the circumftances of the prefent time:
But the expenduure of one year is fo far
furpaffed by the greater expenditure in the
year that fucceeds it, and the minifter’s ope-
rations of finance are fo perpetually chang-
ing from bad to worfe, that I have been in-

“duced to relinquith my firft defign, and to

engage in the lefs arduous tafk of compofing

#n entire new work. |
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-The apprehenfions which T- have cxprcﬁ’ecl
in the following pages refpecting further
loans in this year, are now likely to be veri-
fied to a much larger extent than I had ima-
gined; and, therefore, all that I have main-
tained in" regard: to the unprovided fervices
of the year is fully confirmed. When thefe
loans are funded, the capital of the public
~ debts will be conﬁdemb]y greater than I have
kﬁated it to be. I am not, however, d1fpofed
at pxefent to enter further inte. this fubJecft
 —not only:as I- find- it 1mpoﬁible to. ;{eep
- pace Wlth the growm -profufion of . the . war,
but alfo.as the debts; even, accordmg to my

- more. favourable accounts, of them, . a,re al-

ready, in my opinion, rather greater than can

-a;;--be well . fupported by the: utmof’c cnergxcs of
- \the country ‘
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THIRD EDITION

IN confequence of the very favouxable man-«
*.n;zr in Whlch the followmg trad has been re-
ceived, I am enabled much. fooner than 1 ex—

R peéted to correé’c thofe" ﬁatements which were

noticed in the Appendix to the ﬁrft edition. It

‘was not before the, greater part of that edltlon |
"~ had been prmted off that T procured a copy of

the Report of the Seleé Committee on Fmancc,,
From that official commumcatxon I have been
furnithed with an account of the dlﬂ‘erent
flocks in which the Navy and Exchequer
bills were funded in November laft, and

1 | Which,



which, for the Want of fuch account I had

been obhded to conﬁder as havmg been en-.

t1re1y funded in’ the ibree per cenz‘r It now

| appears hOWCVCl, that a few' of thofe blﬂs -

have not been funded at all and that the ref’c
inftead ' of bemg converted lnto one ﬁock
have been 1nveﬁed fome m “the t/bree fome

in the foz,fr and fome in‘the _ﬁve per Cc’ﬂl‘f.v.

Thefe alteratrons by Ieffemng the capxtal of
the funded, and mcreaﬁng the amount of the
_unfunded debt have rendered it necefTary to
re-compute a moﬁ every ﬁatement in whr,c.h
cither the cqpltal or the.intereft of the public
debt is concerned But 1t Ihould be obferved

rthat aIthough thefe Vanatlons render the ﬁare-
.ments more corre& they are in themfeh es of
no matenal Confequence as they do not in the
. }eaﬂc affcét ong ﬁngle argumenr which has
”been urged agamﬁ that fyﬂem of pxofufon

which, for the laft four years, Thas proved fo
:}‘eﬂtr ué’cwe to the refoulce of thxs country

The
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The publication of the correfpondence be-
tween the DireCtors of the Bank and the

Chancellor of the Exchequer, has alfo given.

TN

me an opportumty of proving, from th\, moft.
mdlfputable authorrty, all that. I had faid in,
"regard to. the caufes and the progrefs of .that.
d1m1nut1on of fpeme whxch has 1nvolved the.:
natlon in 1ts prefent dlﬁicultres. I donot re- .

colleﬂ: that the poﬂ’eﬂion of thefe new docu-
ments has been of any further ufe to me; ex--
cept 1t be 1n havmg aﬁ"orded me the melan-'
choly fatrsfaéhon of knowmg that all my

ﬁatements are accurdte.

'?”f”?’l,-l.sa 1797- ‘



INTRODUCTION.

IN the courfe of the laft year, I laid before
the public a feries of important falts on the
fubje&t of the finances, with the view of
awakening thelr attention to the dangers with
which they were ‘threatened, and with the
hope of kindling an eﬁ'eé‘tual oppofition to
that fyftem of war and profufion which has

- too long been fuffered to depopulate- and im-

poverifh the nation,

After a fruitlefs firuggle of four years,
which has been fignalized by a gredter de.-
ﬂijuéhon of human life and propesty than
: B ~  ever
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ever before defolated the world in the fame
~ length of time, and when every principle is
abandoned which we Were firft excited to
defend, we. are now. called - ‘upon to:renew
our. exertions in-a_conteft - which holds forth
‘no..determinate -object i‘f"’ftio “be:- attained, . and
offers: no other profpect of- its concl u_ﬁ-@,ti, than
.in the utter ruin of thofe refources by which
1t -is -fupported. .
difafters which fo emment:]y diftinguifh, this

war are not more {urprizing than the. torpld,

indifference. with which  they have been en-
dured—an -indifference which has not. only
injured. but even dxfgra"ed the nation. = Be-
hevmg it, however 1mpo{ﬁble, in the prefent
rioments: of :mcrea.ﬁng danger and difliculty,
that ihe fame. delufion fhould fiill .continye,
T am induced to make. another appeal, to the

pub]—jc, and to {fubmit fome additional fadts

to. theu' conﬁderatmn, ‘which thl pmve the
‘enorm1ty of our grlevances, and pomt out, the

authora

. 'The extravagance and the

ek S g
RN R SRS S R s St

“been directed :
‘been employed with vauous fuccefs - agamﬂ:

(3)

authors of them -as objeé’cs of our Warmeﬂ:

indi gnatxon. s

“One of the pretended. motives to this war,

has been the defence and pnfer‘vaz‘zon of pro=

perty, and-it muft afford fome confolation to
the friends of*fuﬁférirngf':-huma'rrity; to be af-

fured; that if it be continued a little longer on

the prefent fyftem of expence, it will be the
laf’c war we fhall ever have océafion to  wage

on that account. Tt i's'bu"t {eldom, T believe,

that the real interefts of a country derive much

improvement or fupport from wars and taxa-
t,10n ; and if any attack on our property was

ever ferlouﬂy meditated in the prefent in-

ﬁance, ‘we feem to have fatally miftaken the

quarter to wh1ch our defence fhould have
for Wh1le our efforts “have

the ravages “of our enemles abread they ap-

'pear to “have oppofed a very feeble refiftance

‘to"the depredations of our more formidable

-,

B2 | enemies
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cnemies‘at home. Should any doubts, how-
ever, be entertained on this fubject, they will
‘be removed w1th llttlt; dlﬁigulty by a dif-

paffionaté perufal of the foll@wmg ﬁatea»

fncntso :
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SECTION L

On the growmg Expencef and the gro‘wzng'

A&zgfe.r of the War.

e

THE expences of the firft three year.s of
~-this war had fo far exceeded thofe of all for-

mer wars, that public profufion might have

- been fuppofed to have attained its utmott li- -

mits, had not the experience of a fourth year

fucceeded, which has thewn the vanity of this

fuppofition, and given us reafon to apprehend,
that no other limits are to be affigned to the

extravagance of minifters than thofe of the
In order to be con- -
~vinced of this alarming truth (if it be pof-
2 | fible

refources of the country.
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digality of every year, and particularly

will be only neceffary to obferve the ificreaf-

the accele

..

ing pro

sated progrefs which is made in that

art of the expenditure which has ot been

par

bufe of the moft dange

previoufly fanctioned by palia

is an a

which, for the laft century, has been g
extending. its inroads upon the eon

; lnthetwo preceding wars it
ments will fhew, that in thofe periods it was

friends of liberty ; but the following’

with fuch rap 1d i
founded jealoufy' a

very far from having attained, or cven ap-

greégch“ed;, the ‘tﬁ;&u&n’d"s of its greateft "enér‘mityg

WAR
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_whlle Parhament wﬂl have rio othér fhate in

the management of it than to vote the” Pay-

ment of thofe fums which have been fquan—
‘dered without their fané’uon or controul. “But
| this evil is not anUI‘lOUS t6 Parhament only', it
extends its pernicious effects to the wholé
body of the nation ; fof, by giving ‘them falfe
ﬂatements of the expences of the ytar, they

.are led to acqulefce in the contmuance ‘of ‘thé

war ; and, bemg thus entlced hy one deluﬁon :

after another, they are- prevented frorh’ per=
ceiving their ruin till it is too late to avoid-it.
" The magnitude of this expendlture is'not
,moxe excepttonable than ‘the paltlcu]ars of
which it 18 compofed In the long lift of
- Army Extraordmanes, Whlch inclide theé tra-
~ velling expences of confidential emiflaries, the
:falarxes of ¢ivil oﬂ%cers,‘ and other articles
. Wh_l_ch feem to have Very httle conneé’tlon ‘with
the arhly, are comamed the bills dravvn by
Government upon’ the Treafury, which afmount

Fora {um that muf’t aftonith every perfon in

the‘ leaﬁ atquamted Wlth the hl{lory of this"

eouht\ry Before the commencement 2of the

-

feven\ years war, there is hardly a trace to be

| fo‘“ﬁd“of any fuch bills in the Journals of
ok i‘hament Durmg the whole of that war

2 : they

(.10 )

they amounted to 39,000/ nearly, and frotn.

its . concluﬁon to the beglnnmg of the Ame« ~
rican . war, they amounted on an average, to
about 32, oool per ann. In the courfe of
the Amencan war, when abufes of every kind
_had become more ﬂavrant and enormous than
ever, thefe bxlls had gradually mcreafed fo as
at laft to exceed 100,000/, per ann- and,
_confequence to excite the alarm and mdlgna-
~ tion of the frlends of liberty and public ceco=

nomy. . But compated with its tremendous

| _growth in the prefent war, the evil appears'in
~ that perlod to have only been in its mfancy

In the year 1755, when this expenfive cor=

| ;refpondence with the Treafury feems to hive
: begun, the whole amount of the bills drawn |

by the governors did not exceed 850/ ‘In

the year 1756, they were 1969/, In the year

1776, they had rifen to 90,909/ ‘What they
owere'in the laft year, or 1796, may be leamed
,,Wfrom the followmg f’catement,

Bxlls drawn on the Treafury in the year 1796 hy tba ,

v.-:t.:Governor of Cuernfey - "';_5_ . a 9,016

" Dominica - - ,, L 59:096‘
Yo W e AR \ 457430}
[EEERES H ‘v"'l \_\

21
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1!{

‘ nor' known. .

: Y ' "'. =1 72,8858
uovernm of Nova Scotla ";'--:,:,'.- G Veld

6,8y

,. Bahama Iflands @ - - 'Q_‘; A '_‘ 20,864 © i
St Dommgo R - . 1 ISI,@ZO-”"
o Corfica e el 57,764 B

. Bermuda - o Ut R NTE

Coe St Vmcent’ RS P
N Gibraltar '»7 R ¥
-8t K]tt s, Tobdvo, &c. CiAL

'2',.8,03 3. Pl
5’65 ‘

i £--~I, 364‘,'8’06~:*'-' vy s

Jhe extmordmary fervmes Whlch r@qmred
thcfe unpmcedented demands are nelther ﬁated
S he expences m the prefent
hzwe been incurred not onl_y Wlthout

inftance,

“the previous confent of . Parliament, but even

W1thout the r‘om’ent or knowledge of theTrea-ﬂ
fur/, and the - nation, in this growmg pro-
fufion of the govemms enjoys ‘the confoling
profpect.of foon having as many Lhancellors

of the: Exchequer as. it has foreign fettlements

and dependenc1es.~—-Conﬁdercd in-this light,
1t s, perhqps, a fortunate circumiftanee that
our conquefls, particularly in the Weft Indies,

exp ences s

haVC‘b{ n fo very madequate to ou

ix .;EA e

: «.‘,0 :expend above 1 1@0,\000/ on <
he‘

ik

I

{13 )
the extra*ordmaues in - his fingle dep’utment
what, muft have been the amount-of that ex-

penditure, if the whole ifland had been in
our poffeﬁlon P¥ But thls dlfcretlonqry power -

of drawmv upon the Treafury is not confined
to the ‘governors alone ; the fame privﬂeore 1s
affumed ‘by " the military commanders, the

Commlﬁﬁaues,« the deputy" commiffaries, the

deputy:pay-mafters, and by almotft every other
officer who'i 15 employed i the pubhc fervice.
The_fo]lcw ing art Lclfﬁs are f)ieé’ced n order to

'give iome 1dea of zhe eaormlty of ihis cv11

k v Bllm 1/1 a<vn o;z !/re T7m wuy n fﬁeyem 1796 7'

By the mxhtan Comr,audezs . '  ~ S~ 301 69;&
' Deputy-pavmatters - e 135,636
~ Prefidénts of the different councils 7,058
- Commiffaries-general - ="~ rr0gy96
Deputy-commiffaries .. -, S 602, T4
- Public txeafulezs of St. Vmcents -
: aud Grenada._ R 22,304:
Lo PR _ /2,444,612=».‘

S Exciuf V' of tbefe immenfe mafts “of" the gove#noz in tho ‘
Yf} yeary sabout eleven hundred-thosfond poundsihdve Beert dravwi
¢ commander, the commxﬁ"ary, and othe wofficers irf this -

by,

ive 1ﬂand SR o o

”’T"’T ki Whole ‘amount of the bels drawn upon the Trqaﬁuy
inaxg6;: ex@lu.n’e of ithofe-drawn' for' whéat, for bl ﬁmperor, ‘
and for»the ?%mce of Condé€’s army, is, ’

From



( 4 )

. While the national treafure is exhaufted
through -fo ‘many channels which are con-
tinuall‘y enlarged ‘and multiplied, it 18 no
wonder that public profufion fhould increafe,
and that the'mo&extravagant eftimates vﬂlould
every year be fucceeded by a ftill more extra-
vagant expenditure. Under the old govern-
ment of France, when the Marfhals de Riche-
liew de Soubife, &c. commanded their armies,
the fame kind of credit upon the Treafury was
allowed to thofe generals, and it appears to
have been ufed with the fame difcretion. But
in that country the expences of their war-

eftablifhment, and the abufes they engendered,

‘ | £
From the Windward and Leeward Jflands 723,384
" St.Domingo - = - - 2,211,069
- Corfica and the Mediterranean - - 425,367
Jerfey, Guernfey, and Alderney - 60,179
St. Vincent’s and Grenada . = - ° 74s15%

The Continent, by Commiffary Watfon’s
- - 187,631

deputies . - -
. By the deputy commiffary to the army under |
' " the command of Geueral Doyle - 16,930

- Colonel Nefbitt, infpector-general of foreign - -

ceteorps. - oo , : ST
. Mifcellaneous, including governor’s allow= . ..
ances to Toulonefe, &c. s e L 219,373

T £4118,107

are

- = e e N 187,»1131’

( 15 )

are known to have produced the ruin of their

finances, and, in confequence, the ruin of the

government ,itfelf, - In this inftance, there-
fore, at leaft, *¢ the example of France ought

#¢ 10 ferve as'a warning to Britain.”

CN X s

DRI T wL T



On the Navy Depr.

| &'&‘ HILE the army e\txaoxdmanes hw

been 1ncreaﬁng every yen with fuch an ac~
celerated prog1eﬂion, ‘the extraordinariesof =
the navy appeat alfo to have proceeded with
equal rapidity, and, by the new operations. of .
finance which they have occafioned, to have i
proved r;oore 1nJuuous to the pubhc than any
of the numerous abufes which have . been

engendered by the prefent war. - In the papers

which are annually laid before Parliament
refoeélmg ‘the army ext1aord1nar1es, ‘ fome _

account (thougn not a Very partxcular one) 1S

gwen of thc different artxclcs Whlch conftitute

Ihat exoendnurc but as to the na»y extraordl-

naries, the ch.xlCll’U’lS of the pubhc purfe are -
“and. the -

-fatxsﬁed with -the General amourit,
mllhons ‘Whlch have becn fquandered in this

depart-

¢ 17
department, Wxthout thpu knowledge or cor-
fent, are voted Wlthout inquiry or animad-

ezﬁon.~ If, however, thefe accounts were
to be now framed with: the fame regard to

truth whlch appears to have dlﬁmguxfhed;

zhem m foxmer tnnes,* I do not know that = *

7

much

B s ~ . N R

% The following extla& of a lettel fxom a fnend who has ;5"—.’,: o
often mﬁmgmfhed hlmfelf in-the {ervice of his countr y. bv his .

zeal and his talents, will- give fome. ideaof .the aceuracy. with
Wthh sthe pubhc accounts were formed about thirty -years agos

% In the year 1764, T comnmanded a eutterin’ ‘the-Channel, and ;.

¢ being:in--want of fome trifling articles-of refitment,, put into;:
# Plymouth. Having foon obtained what, I ,wanted, and at-.
¢ tendmg pnor to my departure-at one of tbe dock-} a1d ofﬁces,__‘g.‘
“ my eye was attradted. bya fheet of large elephant papet: lymg .
“ opeii upon ‘the detk. - 1t contaified a ftatement-drawn up. in
“ columns, with- a title ‘in large Lhala&ers, explaining it. to..‘:,"
“"be.an’ account to'be laid befoxe the Houfe of- Commons of_i,.
“ the apphcatlon of momes approprxated and’ fent down to .

& that dock-yatd SR RIS

it As the httle veﬁ”el I commanded, namcd the S]zerém;ze..,
“'had not, ‘m my opnnon, coft on that occafion .more thanv
¢ t/m £y ﬁve pounds, it appeared to fhe" (then a :young- man)
“ fo ‘ 1ﬁﬁomﬁcant an article of expenditure, - that T fcalcely ex= -
6 pe&ed t6find it noticed ; rather fuppofing that {o fmallafum - ~
would have been mcluded with others under a general charge , =~
efitt Runnmg my eye; - however,"‘v»'?«
fhe pxopel Colirmn, the name: of my-little veffel Ioon‘r-'-}”—, -
“ ,appeax‘ed “{ How™ "¢orrett,’ thought I :riuft thefe. pubhew; e
o,

¢

-~

111

« dok

' ttmg fmal[ cunzexs

“ offices! SZ bC to ‘par t1cu1auze ‘expénces -0 mmute' But*::
‘ o D o '.'; w u IOOk

~

RS S

Ny et
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muc;h mformau@n .could be derived fromm
them, aid®tHerefore; we “are perhaps in’ lefs
daﬁgaer of being. mifled by directing . out. in-

‘quiries-to the "émg/zzmde rather than to the -

partzcu/aw of this expcndxture.

(:On the 3xft of Decembex', 1796 the unfundcd Debt £m

. of the navy amounted to - - - 4,948 877
In the month of Tebruary in the fame yecar wete

funded ua. t’ne 5per Cents. o wi e Mt oK 4,226,796
" | Comiedover . Lonssrs

b lookmcr forwards ‘to thc money column, thxs fcntlment was
4 fucceeded by others “of a different caft. “The charge was
< twelve Jundred poundsi—Such’ at eaft xs the report of miy
L memory, and, from the ftrengtheof the. 0r1gma1 impreffion; | 1
< think T am correct. It is proper to add, that, on:the firft

K Cdnvenlent opportumty, I commumcated what I had feen,

€ w?nere duty, and’ expe&ation of its bemg attended to, taught
¢ me to Lommumcate it,. : :
: ¢ I Q”

In recam‘ to’ th1s extraordmary charge, I have no. doubt,
wifh the writer" of this letter; of the'money’s having ‘been ex-

pended; <but; probably: ipon fome other  fervice, whichiit wds -
- judged. moft, prudent. to - conceal “from, public; anz)xgc. ‘The
. prefent ‘miinifters are éonﬁamlx recurring to, precedents in then’

oW JLfﬁnCﬁﬂOll when.accufed of any abufes, I do not anow
howevey that -thay. have. bebrt ‘accufed “of adoptmg this’ as a
;;x\.cedcnt in the method of makmg up: the public agcountss ;.

* The capxtal created by fundmg thls ium m the 5. pex.*
cm"ts. Was 4,4.‘14,074! :

o

e i

9 )
T T S . Brought. over- e
rin the month of Apnl followmg were paid - off of .
thls debt A -‘ , . e . -

Tn the moni‘h of N cvembex laﬁ W re funded

RIS Tatroy chuniny

99175, /:v

Y oo o '-....‘._...._.

.,‘«

Deduét the navy debt on- thb_}lﬁ of-Dec: 1,9§ 12,507,115

[T

Remams, a debt incurred in_the year 1796, over

and~ aboVé"che Eﬂ‘xma{es, of ST @rEngie 8,764,087
BT NS Vel Lo,

P 7‘

R i (67505255 21, (the

‘money voted by Parliament for the fervice)

“f}_yill‘ afpear that {fixtéen millions nearly have
been expended on the navy. alone in one year ;
andthdt too the: very year'in which our ‘coafts

wcre mfulted by an enemy whofe ‘naval

power,was faid: to. have been anmhllated
“and-whofe refources were f’tated to havc been
utterly " {wallowed up in’ the gulf Qf 2

bankruptcy ' | RUCT
The' debts arifing - from theie enqrmous

.“extraordmanes, .after. havmg ‘been. _ingurred
. without.ufe-or ceconotny, feem to have been
Mdrfcharged -alfo without any régar(i to" lt:he,
pubhc mteref’c

t"(

"The fame profufion. is. dlﬁ;

SR

played -in exzery c1rcumﬂance of -this cxpena '

-

dlture’ > and the foHéwm g ﬁafementc are’given;

Hot" With' ‘the view of provmg the exxﬁencg N
but the extent of the evil. |

D 2 Bilis

‘ igoo,ooa
1 I3595=529 ‘

21,27 1,202




Funded at the option of the public credia

lue reccived for thofe bills 2k
an average difcount of

j"Va

~

Rills iffued in the goaths of

tors in the . -

3.per cents. 4 per cents, or 5

;5(;1' cents.,

at .

340
028

LS 3,554

nnnnn

Cgy—21
2,316

P
3

°

820,042

1796 357

41,08
14785042 "
23675658 7

.2,

& December, 17985 2

s,

neyand July * o=

February, March 5

Oéfobcr, Novcfnb,er;

January,
May, Ju
Augult,

970
579

t, September, andO&ob’cr

0,046,017

P

; Iﬁtcfei’r; due on thc‘-ai’:o;(c Bil}s '

278,342

D278342 0

CIn225259

115993167 .

SR o fundeds and the capital which his been
bove debt, amounting t& ¥13434,303¢ Was “““@’ and thﬁ_C‘PSF,a‘ PHER B P

In <thz:. mox.\th of Névcrhbé‘rml-aﬁ-élmﬁﬁj the whole qf the a
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W the&"wcrg}ffu\’cd, the ca)bital \:V.Ou‘xd: have. bcgn

rent periods in whic!

113,4€0,07Q°

“at the diff:

Had thi:fc 'biiIS;béen fxgmde:d‘,'- according to the market p?icei

" In the 3 per cents,

679,917
1,783,840

e e e e

3-per cents.

§percents. . ..

bl
o =7
o0 N0
o~
e T~
0ot
w -
wen,
;

=
s .
o
Oyt
3
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O
o
(o]
-1
gl
el s
-3
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.
o
—
o
@
B

N - .

19,201,441

bich have been funded in each pﬁrticular ¢lafs, T bave

fFerent fums w

Commutec makes no mention of the di

% As the Report of the 'Sr‘)c&’

laffes.

he amount of the navy billsin thofe refpedlive ¢

funded in the feveral ftocks in propertion to t

fuppofed them to be

(e )

“Hence 1t appears, thdt in COP(LQUSI’!(‘" of .

‘the very g oreat: difcount
-were iffued,;

at which- thofe bills
a debt of 11,714 805l

wWas

created for {fervices wmch if paid for in ready
would have coft: the nation ‘only-
' 1'0,946‘,917,!.‘

extravagance fill more’ enormous, - this debt.

1NONEY,

. But, in order to render the

has again been funded:in fuch a . manner as

“to” increafe the rzzpzz‘zz! above * three milliors

and "a" quarter more than was neceflary, if
the exchange into flock had been made at
the feveral ”‘periods in“?‘whic‘l the debt was

contra&ed - The ruinous prodmahty of Lodi

Nm z‘b s adm “nf’nanon, partxculaxly in regard
to the. naVy e,cpefxduure “has often becn e~
plobated by the minifter and Bis’ adherents ‘
and yet, during the whole courfe of that ad-
mxmf’tration, there is not to, be. found {uch an
1nf’cance ‘of * extravagance as the prefbm. It
the armount of the capital created be c,ompared
with the Value of the pvoperty aéhmlly

ceived by the pubhc, it will-2 appear: “that thc
~former ekcceds the lattm by ewht mllhons

. and a half; and that the nayy debt Tias been
comra&ed n the 1°ﬁ }ezu. upon the {ame

* That is, aftex aedu&mc the dlf(.OUIlt ﬂom n,134,qo)
the amount of ‘the Navy bills w hm‘a were fmmed

© terms




( 22 }

terms.as if the:money bad been borrowed by
funding.in: the: three percentseat fifty- three and
a :halfs-while dn:<May laft; when the greater

~part [of.: this: debt" was:incurred;  thofe: very.

thrée -per Cents: Were. tmumpbanﬂy Atated in
Lord Aucklond’s pamphlet:to beat Jixty-fiss
“andithe debt- itfelf-was not. allowed in: ’~thz§.1:,

corfect publication to:have: any exiftenice:® o

¢ It-ds - impoflible: to .regard: the. prqfuﬁoﬂx
which-marks .every flage:of this extraordid
‘naryl expenditure w1thout indignation.; After
| purchaf ng naval:ftores; in the firft inflance; at
aivery. e:wrb;,tant - price, T and , engaging :to
Lt i e Dot e s ) pay

PR .,'. iy e T o ‘J
1y v { S ALy T

] See Lovd Ayc}land . fpeec'i1 page 41, -v-‘Ixa. page 40, ther
\avy debt IlnEIOVLdCd is faid to be 2,300, oool and inpage 41,
the Bank advances al(, ﬁated t 6,103,0000.; imt in thlS very‘
'paﬂe ‘the' amomlt vof thk 1fv'fumde5 and’ ﬁbatmg debt s fald 60
bai¢ nope, . Thefe agg not, ;h& orly. incanfiftencies. which
nnoht f)e nonced in that ‘t)oox1 Mﬁle the work 1tfe1f defgx\‘\v\xgg of
any aftentlon} o a

+ The article of ‘hemp, for mftance, which was only 23/,

a ton befoxe ithe cammencement, 4 of the wa ,;ixsnpo;w rifen to:
' 601 ahd ugwards . In th1< article We ha\‘; e fpecxmen of the,
~re’1'tedat wluch tpe‘cszxt‘al of the; Hubhc geg h,:{s_,s beeq nxcgeaqu

by the Navy expendltuxe. qupoﬁnguoggqtqi o, haye b egp,

bought at 601 in Septembex Iaﬁ;, ﬁ'}(}’ “t'o [%}ave? bheen‘pald‘for

\m;}f léﬂf at tEe dl{
debt in the ﬁrﬁ mﬁance, muﬁ have been increafed frqm@ol; tgr

69/, In the November following, by fanding it, together mth

P g ; its,

rmt, in tl;lat\ montlg, g{' 15, per. cent, ; 1,t;h\;: -

;
{

;

H

i
K}
3
o
o

- bers.

( 23 )
pay for them in the next’ 'Wlth promifiory

hotes - at- a* difcount equally exorbitant, -the
debt: (‘aS»lf ‘it had not already been rendered

fufficiently injurious to tke public) is ftill fur<

ther ‘aggravated by the method in which it
has. ‘been converted into a perpetual burden
upon the country.  The minifter, unmindful
of his :former fentiments on. the deftrudtive
confequence of fundmg in the three per cents¥

feems; on' this occafion,"to “have abandoned

every. principle: of aac-o?nomy; -and : to- have
¢ommitted his: boafted. fyftem - of finance to
the difcretion “of contractors and -loan:job

holders of Navy bills, they - were left at

_hberty to- fund them elther in ‘the three, the
- four, or the ﬁve per cents, OF5 in. other words,
‘each 1nd1v1dual was left.to-choofe whether: his

demiand ihould be liquidated by mcreaﬁng the
mpzm[ or- the cmnual mtenﬁ of the pubhc

its. intereft, in ‘the ihee per/cents at 572, it was ﬁxll farther m- ,
creafed to 1203 fo that for'an’ artlcle, wiuch about four years '
ago, “might have been purchafed for 2 31 an addmon I made t@ '

kxhe capltal of the pubhc debt'of 120~ -

- “7%See his fpeech agamﬁ Lord 70&7: Caruend/ 'S Ioan m the )
yeér 178 3, pubhfhed m De&m‘i’s Parlxamentary Regxﬁer,
VOI. VIIL T

= Hc’o’t,

In the terms which were offered to the
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debt. If Mr. Pire’s ﬁnkmg fund had been .
in “the leaﬁ: 1waxded this’ furely could not havc -
been a’matter of indifference: nay,- he has

lnmfetf admltted “and even “enforced, the ne—v "? =
ceﬂity borwwmg m a ftock bearmcr a hlgh R

rather: tlxan ' a ﬁock bearm a low rate of
mtereﬁ “in ordér ta accelerate the opemtxgns

of this ve ry. fund in- dzfchvargmé) the debt. wu, o

on the contrary, every. addumn to the debt 1is ,f
to -be- conﬁdered as perpetml annulty, and
the countiy>is never. to be, relicved from its
burdeﬁs, the nommal Lapxtal of which thls
addltlon 15 formed will: be of little Confequence _‘
fo Iong) as the moacy ‘15, bo;rowed at alow

rate of interelt. - On’ ﬁith r fuppqtmon, thele- o

{ore, lns ufcretmm ary. powe1 ‘opught not to. have
been allowed. aueh a total emegard to ever y
ap;‘eaLance of ceconqmy moﬁ feuouﬂy m~
jureo .the Lountry, by 1educmgr its Credu to
he (amc ie,el with' that of a b’mkrupt Iladef? .
mcm,‘ wno, bmrowmg mon ey without - tr: "
hoye >of cver psymn the prmcxpal or the ins \
@er n3 9,1% es Thimfelf very little trouble abdut’”
s apod ¢ iwhich e has’ pr‘ocured SRR
The immenfe. dcpmcntlon of Navy b_ll]s,_
| ﬁfln:i; aaoic prmcipﬂly frgm thelr not havmg; g
;:».’z:fv P T L e c*been,f:?-

caa e Y
) ‘g:‘;’*y 4t v‘i . Tar : L

( 25 )
been falthfully dxfcharged in the ihpulated

term of fifteen months, has obhged ‘the

mmlﬁer to have recourfe to ‘other expedxents,

“and the contra&'ors are now pald in' common

bﬂls of excnange whmh become. due-in the
ﬂmrter term of three months. T hefe bills,

bemg made payable to order, are neceﬂ’arhy‘\'
endorfed by the firflt holuex , and admlt of no"
3}1gher d1fcount thau after ‘the rate of 51 per

cent. wuHout mcurrmcr the penalues of ufury

But this is a wretched expedient, which will
rather aggravate than remove the evil; for by
thus pureha;mg naval ftores, Wlth a medlum._
'Whlch, in the prefent fcarmty of cafk cannot

be c1rculated all competition s deﬁroyed

'the contraéts can only be taLen by a few_;"
over-grown merchants, who, in confequencef
of not receiving their money in lefs than
~ three months,* will add much more to the
- >pnce of their goods than the hxghe{’c d1fcountr_'
In this
'cafe, however, the extravagance Decomes lefs
| glaung, ’md the mmlﬁer wﬂl have u: m hxs

at whxch navy bllls have been 1ﬁ"ued

* When payment was made thh Navy balls, they could '
immiédiately be taken to market, and they iwére gencraliy{old" -

fox :he fym which gov:rnment allowed for them.
E power



)

power to triutmph in the fuccefs of a meafure

| which, while it bears the fallacious. appearance -
of diminifhing,’ does:inifac oblige the Com..
miffioners of the Navy to mcreafc the pubhc: :

'cxpendltureq L

003 ,r! »%; dTI@N m |

~iielss i‘u‘ 55 A0 "“ o) \r\ GUGENTS

5
Gl 3L

b

il
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On the Amount of the Dc’bz‘y czizd ‘Taé 5 ‘czu ,,,

red by the prq/?znt War,

FROI\’I the conclufion of the lf’c to the
commencement of the prefent war, the com-
mon - péace- _eftablithment had invariably ex-
ceeded the revenue * ; and the annual deficien-
cies were {upplied, elther by botrowing upon
a tontine, by gleaning the old arrears from
the hands of the receivers, by fm?mo the un-
claimed dividends at the Bank, or by other

‘tneans equally new and extraordinary ; fo that

the enormous profufion of the laft four years,
deriving no fuppoit from the ordinary re-
fources of .the country, has created fuch an
accumulauon of debts and taxes as to afford
a much lefs equivocal proof of the ruinous
sxpence of the war than either of its juftice

8 E&u@ Rm sew of Dr. Pr:ce s Wrztmgs‘ &e. chap. il
: K ‘ : ox
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“But thefe fums 'gn -at apd eno'r, QUi a_st 9' 4
are, by no means conf’a .utel the W ofe arpoun
| of the debt whlch has begq 1nc1}rreq by 5@}3_
| ‘xumous “war. The Emperbrﬁ ’Ijoa}’n, _whxch

;.-i"bt ,}:.41 .H, '!'«‘ ‘["x PiEht Giid

25 Thxs i ‘tbe fum A by‘ ‘e Corﬁmxﬂ'ronéfs ERe
ceums initygrs- 26 Be the opchnary al’nounu of i the: Nnvpfdim
onR peaccv,(,eﬁablxﬂlment, aud fhe{eﬁorez tl}eext:qgs of the
debt at t‘ms me abové fuch. fum muft have bgén producgq ’py

1
: the plepqratlon for hoftilicies which Were thetum thie p&mt G

belilg 60’mi’ncnced caiid‘oughﬁ ‘uiidout)tedly £l b&zc&hﬁderé“ﬁiﬁh

fqmtr{g e p&;{ ~of .the expgose Qf the p d{fjsng,vsarv “"Ef‘q giib
, rea‘m ‘on the- con{ohdatcd fund nght aifo have b‘e‘eqn VET ‘; ‘.% rﬁ;
erffr 5ddeé Mnch would ‘Have idcneafed the amount above .
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debt:hav
It ex olle,éted that z,(g,m;lho ’sigf) this.. l?%
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been funded in “the fat ijiféa‘r,} ‘ancf that tH
andther defer 1pt:'1o(‘3\f ‘tsY fatéd in page— 504

]\il(“\hr .

:g p \ I) _‘\lu'ﬁq
' - was
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mag‘mtudc. k
béén tnade, and even the d1v1dends" \V MR By
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came due in Noyemb¢r laft, wo uld noi; have

been difchavged, had not. a much largenifum
been given by the 'mmﬁer without'tlie con-

fent of Pai’I&?ﬁeﬁt, 91 opder o emb,le the Im.. |

=

pcnal dire&ory to appropriate a part of it for

thg payment.of-.hem, | .Jt. 1s-more-than pros:

bable;-therefore, that the princll al and the
mtefeﬁ: of tlns loan w
manent bu
orpe“ mg

he in o*xth of'i

hlS budget% in

D“ingembefi altIxou h his eﬁx*nates‘ a {ded abovc% :
the mini iter
pravided for. httle more than 7wo-2hirds of the

‘J"i\

25 “millions to thc national debt,

real: expmdxturckof the:gear. -The, extraord&-n.,-
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throuoh Whmh the natxon has been dzamed i

of - its. wealth contmues unclofed ~With
the fingle cxceptlon “of the Vlccroy of
Co/'vf ca, thofe correfpondents of the trc,afuly',
“who in the laft year e:xhauﬁ‘ed it of fo many
‘millions, remain as- nummous as ‘ever, ,,and
our: Imperial.ally, - by his recent dlﬁﬁeu,
,feems to. be reduced to the neee{hty of requir-

mg a- largcr pornon of. our. pecumaxy afﬁﬁ- -

" anee than in any former period of this war.

_'C@nﬁdermg, theiefore that the blHG drawi -
by the - pubhc funéhonanes abloac and the

mmmames to- the Empexor in ‘coin’ aud buL

hon; - co*uﬁnute ‘almoft “the Whole of the,

army extraordmames, it wxll be dlfﬁcult to
affign any “other motive for provuimg fo
fumtﬁy for them than- the defire, which has
been . too umformly mam{ef’[\,d of eﬂtvcmg
the nation. mto a commuance of ‘the war, by‘

cancmlmg nom their Vzew the real eance

wmh wh*ch it'1s amnded

Zila Drowdmg‘ for the mvy extmordman és i

/)os, ‘the minifter, after: obfuvmg that the ey
- Had been zncunea in the precedmg yc,ur by the
- gaxch&fez of Faft India fhips; and the emoioy-:
of a greater number of txdnf; orts: thau"

- nenti

afual; in thc pubhc fervzce -afly med Parlias:
‘ o mené

{ 33 )

ment W1th u-mbated conﬁdence that the E50a

penditure in this department would" be’ Conﬁ- -
~ derably diminithed in the enfuing year. It

appears, however, from the woeful experi-

‘enice’ of that year, that thls e*cpendxture, fo
~ far from. bemg diminithed, has actually been
‘increafed from feven very ‘nearly to nine
- millions. But in thlS as 'in other m{’cances,

the minifter is not to be deterred from his
predlé’clons by the experience of their fal-
lacy. In his laft budget he bas again pro=

‘ceéded in the’ fame ‘career. Thc extraordi-

nary excefs’ of the Navy debt in the prex.cd-

~ing, above that in all former years, is ftated
"'to have " arifen from caufes umorefeen and,
vwhxch are not hkely to’ recur; fuch as the
-'mexperlence of his new tranfport board, his
- own ‘erroneous calculations - in - regard to’ the
"probable expence of  the trdnfport fewlce

the depreciation of Navy bills, the, oppofi-
tion of the elements, &c.: and therefere, ag
if thefe were ‘the“only caufes’ which could '
nelther be forefeen nor prevented," h\, has onge :
~ more affured Parliament; that: they may Iook :

with a: perfect reliance on the '1CCuracy of hlS
ftatements. to a great d1m1nutlon of eﬂcpénce

in thc current year. - On the: ﬁrength ofhihis

F o aﬂh-
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affurance, only five millions and a half: have
been -provided for the extraordinaries of ‘the
navy, _although’ the number of feamen ‘which
have been voted amounts to 120,000, : which
.eyxce,,je,.d,s;-:their;‘nt.imber in.the preceding year:bjr-
10,000, From the : fratements which -have
“been already given_in this work;*. it.appears
-that the navy, : -;li’ke;-;thc other extraordinaries,,
have inc feaf:@'df;; mofl enormoudly every year.
) Sup;p,éﬁn_gg : them - _;,howevex, ~in the ipr'gefents
_year, to be no further increafed  than in:the
f_)p@gortﬁon,, of the. numbers of _‘feamen.»i;,emi—'
ployﬁed\;} in: {eafc’» h: of ‘thofe. years, -and even:in
this cafe, inftead of five millions and a half;

the full - fum ‘of g, 560,822/ -ought to have
‘been" provided for -the ferviee. - “When. the-

growing - extravagance, however, and_:.the

'groxrvingabuiés, in every department of the
v ,tare confidered;, it 1s to be -apprehen ded:

# S’e&. I..

4 That the prefent, like the preceding years, will moft pro-.

bably be diftingvifhed by the growth of thofe abufes, may be
inferred from the Chancellor of the Exchequer’s converfation

‘with the Governor of the Bank on the, 1ft. of February.laft;.
wh hat another large fum, of bills, to the

when he hinted, ¢t

¢ amount of about yoo,000/. had appeared from 68z Do

s¢ mingo I : R
‘ + Sce the printed “copy of the comraunications between the
Bank and the Chanccllor of the Excheguer, s .

2

DIrc&orS of the

¢ 35 )
that this {fuppofition will be found to have
been - much: too ‘moderate.: ‘But. were the
.ne!.xt*-? catnpaign:to be immediately fucceeded
by apeace, even thefe fums would -noét “con-
ftitute  the -whole addition which: ;ough,t} -;‘td ’

‘be ‘made to the.account. . ‘The ekpenees: .Ne-

ceflarily  attending - the conclufion - of - every
war, and which arife from the continuance of

pay to ‘the ‘férée_s; the calling home’ of - the
‘troops, the arrears in the different depart-
‘ments, &c, will- probably’ amount: ‘fto “half

as'much as the expenditure of another cam-

paign,* and therefore, the following ftate-

ments will give' a more corre@  idea of the

weight of thofe burdens which, in the fhort

term -of ‘the prefent crufade for order and

religion, have been impofed on this country,

¥ Sse_ghe Ea:l of Laudg}-daie?s‘Thoughts _on’FirAxan"cé’a:t
PAZE 45 ‘ ' EA

IEEERT TS
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Fiindéd debt “from page 29,
‘Unfunded:debt, from page: 30
Extraor dmanes of the army
unprovxded fox fuppoﬁug
“thein the fatie s Talt year, > 2 Hr i
arterdedu&mgg,ooo,cooL
“already: voted by Parligs. ...
4,87%646

" ment = =

Extraordmarxes of the navy’
\“:unplowded for, fuppofing's = i I
- sthem toincreafe only in v o o nevgionian sidnh
i the. plopomon of the dn"«:k:. L
ferent numbexs of feameu RN

'~"':-erﬁj)<105ed this and - -
the laft years, deducting - :
g,goo,oool already voted 4,060,822
Expences attendmv the ter- -
i mmatxon of the war ,: 16,418,997 e S 01
| 2833841405 1,711,426

,unt of debts and - taxes. produced
Fithe war, if - it ends with the.
soprefentyears o=l T

o WO .,‘\«:-’ e - i = . . A N , . l
k 5 CONITE T T e P T e R T T o a

16&9677438 3 19%957
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Giosn0.b vin : .
, \ ‘c\i;i‘he mtere{t on. thlb anfi the thtee remammg artlcl
computegl at the fame 1ate as the loan was borrowed inD
ber 17963 and 11. per cent. is ‘added for the ﬁnkmg ‘fund,” fup:
poﬁno as in that ‘oan, the capltal to be mcxeafed “when' the

debt is fundcd, m the pxopox tion only of 112 Io.r to 100/,
+ This fum is one half the expence of the wal eﬁ;abhfh-

mem in. the lzft year. See page 8.—It ﬁlould be remem-
' : bered.

( 32 ),
‘If to'this: fum be added the Emperor’s

loan, the capltal and intereft of which. are
refpeé‘hvely equal to 6,956,013, rand:
348 232J., the whole debt incurred bythe
war, will exceed one hundred and’ ﬁvemy‘
mz//zom, and the taxes engz‘ mz/[zom and a
In the year 1791, when all the arrears--of
the American war were either funded or dif-
charged the annual 1nte1ef’c upon . the, pubhe
debts amounted to 9,289,1 10/%* - Inlefs than
five years, therefore, the prefent Cha" cellor of
the Exchequer W111 have added Very::ne&ri})r
as much to the perpetual ‘taxes as. all the
minifters that have ever afﬂl&ed thxs ‘country
from the Revolution ta the commence;ent ‘

of hlS admlmﬁratlon +

bered however, that in- this account no: alloWance has been .
made for the extraordinaries of the ordnarice.: &
e “See the Report from the Select Commxttee, pubh{hed in
31791o ~

-+ The intereft of the debtin December 1783 (when Mr. Pt
bccame“Chancellox of the Exehequer) was only 8 045,0 550
in £ ‘il], in ﬁve years, “havé more thati ‘doubled
L, .e perpetual taxes that exxﬁed befoi‘e h:s

' SECTION
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iiA‘J ING already feen’ Wlth tht profua
ﬁo«n the natlonal treafure has been fquandered
durmg the courfe of the prefent War,*’e there
can be very httle doubt but that the ﬁme dlf.
'eoard to all’ oeconomy muﬁ have pervaded

every other operation of pubhc ﬁnance, and

-confequently that the extravagance in /})eﬂdm

fzg mu’% hwe been equalled a.t leaﬁ by the

extravq gance in borrowing. .
The Ioans in the firft four years of the War
_}xave been the fubjeét of a former dlfcufﬁon,“i*

and thelefore it will’ not be neeeﬁ'ary here - to
extend our 1nqu1r1es beyond the operatlons

of “the 1.1ﬁ year. In the{e the Minifter feems

* Sce Seftions Land 1.
F See Fadts, Se &. 11
te

¢ 39 )
to have deferted every principle of finance
which he profefled either in the carlier or the
latter periods -of his adminiftration. At one
¢vime it was his aim to leffen the capital ra-
ther than the interet of the debt, Wl_th the
view of- facilitating -its redemption: at ano-
ther, he appears‘-to}have been more {olicitous
about reducing the intereft than preventing.
an unneceffary addition to the capital. But
of late both capitall and intereft {feem to be
regarded with equal mdﬂ’erenee ‘md the
ehosce of . mcreahng elther ‘the one or the
other has been left to be deteunlned by theE \
convenience or ‘the avarice of . the pubhc cre-
dn:or.}_
ereatef{ bf fvndmfr the '*Javjf bills n Oo{ober |

Fhe needlefs mpltal whu.h has been

laf’t has been alreﬂdv noticeu,* ’1*1(1 the 1m-
menfe mtere{’c Vvhch Lao b\,en 'adowed to the
holders of thefe blils wdl 1"rpe’u from tbe‘
foﬂowuw f’ratememse ” ,' o

In the n onth of eptember hﬁ, me avelao\.,
d fcount upon N avy bxlls was 14 and a ha.lfi'
pe; cent. s fo Lh'lt for everv fun of &5L° 1055

P?Oﬁu{rO“" notef

A

’xdvanced to Uovemment

- E Sell IH, /Pagg.zeei L ‘

was
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was given to the credltor of Ioo/., bearing
an” intereft “of 4l per annum. Suppoﬁng
the bill to have been . iffued on the 12th’ of
that month, the intereft to ‘the 12th of De.
cember laft, when it was to be funded :V

would amount to 1/. Suppoﬁng, agam thlsf”

debt and 1ts intereft to have been funded on‘
that day in the filve per cem‘y, 4at 8 5 and a
| half"i~ a capltal of. 118/ 25. 6d. Would, in
confequence be ‘added to’ the natxonal debt;
upon whicha perpetual d1v1dend was’ to be
pald of ¢/ 18s. per annuin’; and as the\"

firft half-yearly payment of “this dwxdend

was to be made on the sth of january fol-
lowing, it is evident that the holder of ‘the
bill, by receiving 2/. 1gs. for lefs than four,

~months intereft on 84/. 104 1mproved his

money after the rate of Io/ 8. per ce’m‘. a_y

year in the firlt’ mPcance whlle the mlﬂﬂo

nifter, by granting a perpetual annulty of

| 5/ 18J‘ in Conﬁderatmn of' havmg reccxved._

H Thxs is nor, ﬁn&ly fpea’kmg, the proper method of com-
puting the difcount ; but I believe' it is the ‘method which is’
invariably adopted in tranfaclions of this kind, . = e

.+ The;price at which it was propofed to fund them in: the
p‘an Iaxd bcfore Parhamem :

1 uch‘: ,

L Ca)
fud ._fum of 85[ IOJ“. rmde a. Ioan for the
?ubhc ata hléher 1ate of mtexeﬁ: than jé"ven
per. ce/zz‘._for even, ani that too W1thm fix

months of the txme m Whlch it was hlS
boaﬂ: to have borrowed mone) for all the

ferv1ces_’ of the pre{eot war . undex 4.! 154
per cem‘ . Haa the foregomg computatmns_

been made by taking the difcount as a_part.

of the. mtere{’c (v»hlch }Jmhaps might have'
been falrly doue) the holders of the bxlls,‘
by havmg mcreafed their propexty above!
one,-z‘bzrd m Iefs than three months, would‘
' then appear to have 1mproved their . money‘
after a hlgher rate than 120/, per cent. by;
the year.‘ But it is unneceﬂary to affume an
extreme ‘cafe in order to expofe the extra—_'
vagance of th1s loan." In its, ‘moft mode-
rate form 1t owns I beheve, no rlval m thej

annals of Brmfh ﬁnance

In lefs than ‘two moxlths after thxs add.l-'
tion of fo many millions to the capital of ‘thie
funded debt, _the ex1genc1€s of the pubhc'
fervice required frefh’ fupplies,. and a further,

loan was confequent]y propofed sofei §umile:

lions. -:But: this-new- apphcatloﬁ forimoney,

after havmg funded in the" com fe of* thc?
| | G ‘ yeax
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year very nearly forty_zbree mz//zom’ flerling %
ferved only to prove the fallacy of the Mi-
nifter’s triumph in the unimpaired condition

of our refources. The funds became fo

depreeia,ted as to render the ordmary method
of borrowmg too ruinous ‘to be adopted
and doubts were even enfertained of the
poﬁibﬂxty of procuring another ~loan. - On
this emergency, therefore, recourfe was. had
~ to new expedients, Appeals were made to
the loyalty of the 'people s their fears were
alarmed by the Minifter’s . threatening them
Wlth the French fyﬁem of a farced loany ¥

| and
# Loan in December 1795 = = 18,000,000
: April 1996 — == 9,500,000 -
- Navy funded in ditto b e 44220,796
' Navy and Exchequer bills funded in Novem-
berazgh = = 13029399
| 457756:195

( 43 )

and, what perhaps proved not the leaft

powerful incentive, their avarice was tempted,
by the advantageous terms on which they
were invited to lend their money. By the
combined operation of thefe different paf-1
fions the whole amount of the lean was
fubfcrlbed in lefs than three days, and it
might have- been 1magmed from the vehe-
ment joy of the miniftry on this occaﬁon,
that, inftead of adding to its burdens, they
had relieved the nation from 20 millions of
its debt. How far the public intereft, when
unconnected with their own, is capable. of
thus exciting their feelings, I am net anxi~

ous to determine: in the prefent inftance, .
however, if we regard the terms on which

the loan was ralfed their triumph {feems
to have proceeded from atiother fource than
the confcxoufnefs of having either promoted

- & one-fourth, to be repaid at the period and on the terms.
« ftated in the inclofed memor andum.

-4 There is. gredt reafon to hope that many perfons, poflefled

i

e e e

e R T R

& of confiderable income, both in the capital and in the

Extr dﬁ af Leﬂer f" ou Mr’ Pm 0 tZre Z)zrgéfor ‘. ‘7}0 - ¢ country, will be induced, without waiting for' this meafure

: ,.\ o the Ba;z.é | ¢ being efzﬁ)rcezl vo]untanly to contribute in. lalger pro=
R »—leth thls view, it ig in contemplation to proppfc ta : o - portion ¢ than, would be required Of them, ! 3‘ '
ok ?‘ Parliament, that all perfons poffeffed of a certain income ] - T T € R0 TP tne

“ ghould be regmred to-lend g certain proportxon of ity fay : IR T I ST P P S T ey ;-:_.V_;;,
. ¢ ones | Do . o ) R
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the welfare or alleviated the dLPcrefs of then’
country.. g : »

. For the iubicnptxon of cach Ioo/' thc
pubhc is pledged within two years. of .the
eoncluﬁon ot the war, exther to pay in mo-
ney 112/ 10s., OF tO fund an_equivalent ca-
pital in the three per cents,* according as.it

thall beft ﬁut the intereft of tHe fubfcrxbel;_
at that time. - Suppoﬁno the ‘war to termi~
nate with this year, and it is hardly pol-.
ﬁlble to imagine that the prefent {yftem of.
extravagance thould admit of its continuing.
longer, the loan will then appear to have.

been made on the followmg terms:

o Sum“originally paid " e= 100 ©
- Dedud, for prompt payment -~ gk '
. Ditto, for % years intereft allowed

o on 112/, 104, el 8s

Remams, the fam aé‘cually pald o5 12

On thlS fum of 93/. 12s. the Mmlﬂer}:

has engaged to pay the yearly intereft. of
gl 125. 6d whmh is after the rate of

- * This ﬁock is net to be rated at a bzgizer pr ice than 75 -

On this very dlly it is at 49, and, therefore, perhaps‘it ‘would -
“have_been as’ well to have {pecified. alfo_the loweff priceat

whtch xt was to be rated.

{ 45 )

§l 195, 9d. per cent.; and, at the end of
three years, he has engaged alfo to pay a fur-
ther fum of 16/. 18s. or, whlch is the fame
thing, to increafe the money ongmally ad-
vanced from g5/, 12s. to 112/, 105, A
prefent engagement to pay 16/ 18s. at the
end of three years is the fame with paymg

an annuity during A_that_‘ term of 5/ 75 34{. 3

and as fuch annuity is in confideration "of
9 5! 12s. the proportionate annulty for 100/,
would have been ¢l 125, 1d. Addmg,
therefore, this fum to 5/. 17s. gd it follows

that the loan has been borlowed at the ex«‘

orbitant intereft of 11/. gs. 10d. per cent. In
all former tranfactions of this kind the pub-

lic have, in fome meafure, been Ied to ac=

quiefce in the high rate of intereft at Whl(.h
their debts were accumulated from the con-

~ fideration that the capital of thofe debts was

in . eonfequence proportlonablv dmumfhed P

but the prefent loan poflefles the pecuhaz .
property of ‘increafi ing both capital and mte-= ,

reft in an equally extravagant degree, e
After allowing 11 and a half per cenz.
fot the ﬁrﬁ three years, the fubfcuoer, ins=

fread “of bemcr Qbhged to eontmue hxs ﬁo'lk )
L 4 | in

i L .
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i tbe Jive per ce;m*, Whlch ‘would Have:
tendered " the mpltal ‘only 077(’-/' Gxtlr greater
than the money advanced, “is - left at liberty
to exchange it for an eqmvalent in the
3 per CeﬂiJ‘, which, “at’ the time this ex-
change is permltted to be mfide, ‘will moft

probably increafe the one to  mrrore than dott
“ble the amount of the  other.®
»operatlon appears to have beén ifitended for

-~ the purpofe of preventing too large an in=
‘creafe of the capxtal by borrowing in the
3 per cents.

This'  new

 But the manner in- which
it has been conduded will produce a due&.
contrary effect, and the public will have te-
regret, both on account of the capital and
the intereft of this loam, that the Minifter
had not contented himfelf with his ordinary
method of multlplymg the nauonal debt,

- # According to the price of the § - per cents at the tire th%:,'
loan was made, Took -would create a ftock: of 11zl 165 In.

two years after peace, fuppoﬁng the funds to drop as’ they.
dld for two or three years after the Amerlcan war, the g per”

cents will moft probably be under 5o, and confequently for
every fumt of 1127, 105 it:-will beneceffary to grant in ftoek
above 2250 or, in other words, to increafe the capital more

than thcc as. much as if no exchangre had been permxtted, .

So |

i kY- o

(47')

So low has pubhc credxt been reduced f' nee.
the opening of this loan in December laﬂ:
that even the enormous extravagance of 1t$
terms . has not been fuﬂicxent to prevent it

from fallmg toa difcount of more than ﬁf

teen per cent.;. and yet, under all tbefe Cir-
cumﬁances, th°~nat10n is threatened w1th
another loan 1mmed1ately, nor 1is it poﬂible to
anticipate the terms upon whxch it muft bc:
raifed without fhuddering. * But here I

‘fhall drop the fubject, as I feel no fatisfac-
tion in. Wltneﬁing the deﬁru&lve progrefs of
'extravagance and profuﬁon, or in contems -

plating the. utter ruin in_ Whlch they muﬁ
terminate. :

% It has been hlnted w1thm thefe few days, that another

loan is ‘alfo to be raifed for the Emperor, and it appeats, that -

he has already received from this country balf @ million on the
gredit of it. . But although our folly and extravagance may be
without bounds, I beneve our abzhues have . nearly . fmmd
theu limits,
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is account without

tic opinion,
~that a nation, opprefled by fuch an enormous

" 'mafs of debts.

.

:pprehenfior, or indulge the fran

B
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and taxes, can perfevere in the

is
ties

1
3

-

dea can be formed on th

&. }Sijppoﬁng, therefore, thath

ftil

1
o

yo.oe
d,_.".'

A
L',

~ The
civil 1ift,

—expences of the army and navy, thec
35,496,517

But thefe

?

b3
n

.

Ty
cotrits §

IR

prefent fyftem of war and profufion 'withoirt‘:-'

n

-
-
A

-

s country will be nearly as

itfelf
hi

before the prefent war -

o
O

vin

MR

al peace eftablifhment arifing fromanin= ="l 7
é‘af, and for &vihdi;‘ig{up t‘yhe‘»}aé

fe in the Half—pay lift, l)ax‘racks,f‘_foheigri fet- . :

3

-fund,: muft be added to the account.

gace eftablifhment of the army and nav

age pe:

ar (page $0)

ven years

~ were to ceafe with. the prefent year, the whole

expenditure of

12

hewa

atements, However alarming, by no means:

er
orfe
gre

'ma_ﬁagerileht and the addition of 1/. per cent. on -

" the: @ap't;gl 'bo.i'rowéd fince the year 1793

oon - invo
‘:j: Av

fla
Ie

" :;ité;on

<

folows:

; Inférefﬁ .(;in'{__hé:funded debt, including expences of

~-before an accurate

- finking
~fubje

o
Al
[

and ihefums annually appropriated to th’ef

_prefe'lt the ‘evil in its whole exten

Carried over
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. v B Brought over 23,845 3379
Civil Hft 7 1m0 e T e 960,000
Sums annually appropriated for the »‘ﬁnkipggfupd ...i1,200;000

*f:z $:045:379

re————cy

n ¢his account, no- 3n’otigﬁ'tfisf?t"a‘keﬁ f'o’f the
| -fntereﬁ conftantly. paid upon the, balance.due
to the bank for" their advances on’ ’"he land
and malt tax ;——-—tl*c, Impeual lelandS are
fuppofed to  be- rcgulax]y remltfed by " ‘the
Auftrian . oovcmmcnt, ‘and. the. whole of .the

unprovxdad {ervices are fuppofed to" oe ﬁ‘mdedﬂ

HERIRTICY

upon the faine terms with the Taft loan. But
all thefe fuppofitions are much too favoura able,

and therefore it is more
future annual ex pendimr

cﬁabh{hment will exceed,
fhort of, mc'eniyfv, 7711/Lzo;2oj,~—-=!f fuch b\, the

tpan probabie that the
_even upon a peace_

~fum which maft be raifed by taxes from the
people of this country, 1t will mtural?y be~

atked, ¢ to what fum do the prefent inipofi-

gt-’t’t‘i,aﬁ”s'-‘”\amOunt .and-.confequently to what

““further extent muft tamt;oq yet proceed

5 iho

p 46 VivHeré fthe” toral ann .xal exp»ndlmre, deduced in
different; manner, is eihrmted at 25,860,7571 and the deﬁc1~

ency in the Lecexpt to be fupphed by nevs taxes at 3,231 x261

Xi‘zz&",_;ffv T R et T R T P EL SU PP B4 SRV Hi S ’be_'

rather than fali'

* Seezthe Eaxl of Lauz{enlales Thon'*vs on Fmance, t&Ca}:'

(53)

‘“« before a. fufﬁcxent prov1ﬁon fhall be made

for the’ public ‘exigencies ?” In anfwer to
thefe i mqumcs the following account of the
revenue will afford ample, though perhaps
not very: confohng, mformatlon.

tht produce of ‘the. taxosxmpofcd prior to _]'amnry," A £ e ,{: S
13791 for,one Year, ending the’ sth Jan. 1797 125958435 .
Dlﬁelence in the  produce of the duties upon Britith - '

fpmts inthc laft ye:u y and their avcmge ploducc .
..in the thlee plecedmg years, -in confequence of . :

ﬂo_ppmg the dlﬁlllcnes, after dcdu&mg thc in-
L 464‘>366“ '

¥éveafe of the didty on Foreign fpirits ©+ - 4
Baunhcs allowed,on.corn: xmportcd in the year 1796 i 873,438 ey
for ralﬁng feamcn in dxtto - - - 2.3,649 R
e ) - 14,019,87z o
Dedu@ thé inereale in the produce of the duties upon
beer in the laft year abovc theit': 'werage produce in -
“the three prcccdmg yem 5, in* confequence of leflen- , -
*xéé 683

mg the’ confumpnon of Britifh fpirits = 1Ll

o - —— 13,823,189
I’roduce of all the taxcs whxch have becn lmpofcd in 1 ,93, 1794.

Vand 1795, in one: ycu, ending the 5*h of j'muary, 797 -
Taxes, xmpOfed in the. years 1796 and 1797, fuppoﬁng themto : -

2,408,476

« producc the Fall fum at which thef were eftimated - = 317245000

j-and and. malt tax; cftimatéd’ by ‘the commiffioners of pubhc ac- T
cﬁunts tq ptoduce, on.an aver rage, annmhy TR W 58,0@}):
anrive o on \ vV}xo;e amount of ‘he xevcuue U0 22,513,66 5 :

R
3 k.x.. ‘ ri.

—E ey e
‘5‘{"\9

h__——-.--.

Dcdu&msr t}_ns fu.m from 25,945 3801 a

deﬁumcy{ of‘ 3, 43 i

15 ool

\. ‘) ‘,

5o

8&7 CIERE M OORLT Fed YU

‘& Thls fum is taken ﬁom the Report of the Seleé’t Com~

mxttee, in which the de reafc of duties on Britith fpmtc from

3 | |  the

,71 5/ ‘wﬂl, remam«,to bc .:



: that artxcle By a comparifon of the 1mpox s, of por
‘ the half year ending the gth of J’uly, 1796 and the half year
endmg the S}h of Jnl}, 1796, it appears that the value of the

‘(‘554)

made up by néw taxes, in order to xender the
natmna1 income: equal to the expenchture° ‘Bt

 eonfideri ing that no allowance is made for- the
dutiés: impofed upon articles which’ ‘will ine-
'v1tably prove upprodu&lve,* and thqt it'is

taken

. \\ .

v *he average pmduce of three yea;s, is ’%atcd to be 5 5 7932‘.

and the mcreafe of ‘dutieson foxelgn fpmts 93,4 2,71 aud con-

© fequently the difference bétween thefe two furms is giveh as-the
‘proper addition which fhould be made to the;produce of ‘the
~ taxes in the year 1796, In the paper. wh1ch was, laid, thQ.lC
‘L.Parhamem on the 16th of March laft, the awexage dec1eafe of
" the dutiés on - Britith fpirits, inftead of g 57,793[ accord‘mg ‘to
- the prefent report, was {tated to be 602,6 sol-~ The differetice -

in thefe two accounts, from whatever caufe it may have arifen,
affords po very fir 1‘cmg proof of the corre&nefs of elthex of

: Athem. ,

o In the number of' thef'e artldes may be mcluded paxt1cu-=

L nly tea, wine, and Brztzﬂ) /pzm‘s, the dutxes _upon which: had
: "‘_been Iowexed dm mg the laft peace | for ‘Lhe fake of augmenting
the’ revenue, Aﬂer expm 1enung the. beneﬁcxal effe&s of this
) _redu&mn m a pmdwxous mmeafe in the produce of thef ‘dbuo

Wl!lC

me in

( 57 )

taken for granted that all .the taxes whieh

have been laid in the laft two years , will pro-
~duce the. f{’ﬂ {fums at Whieh they have been

eftiraated,® is it not to be apprehended that
the deﬁcxency will far exceed the fum at which
1t is {tated in this account ? It thould likewife

be remembered ‘that after the clofe of every

“war the taxes become lefs produ@cive,'r and
fince our affalrs have been fo condué’ted for
~ the Jaft century, that before the revenue has

recovered the ‘effets’ of one war, the nauon

has been conﬂ’mtly hurrled mto another ‘we-

hwe no reafon ﬁom the expenenee of t'he

. wine imported 'was reduced from 283, §32/.to 135,229 Nor

is the produce of the duties more encouraging; for i in the laft
year it amounted only to 632,0771 which is little more than

Inilf the fiim at which it was eftimated. By having’ recourfe
“to fuch methods of providing for’ the intereft of the pubhc '
' debts, the mzmﬁex feems to be more anxious about havmga _,
nomjaal than a"real revenue. This will anfwer the prefent
' 'purpofe, and perhaps it is intended to fupply futme deﬁcxen«
. cies by future expedlents. Bat the temporizmo fyﬁem of ex-
pedlents ¢cannot continue much longer. The nation will foon ,
“find “thiat as its difficulties are real, the remedles muﬁ alfo be
¥ ea!, ifjt ‘means to be faved from~ xum. o

# The tages impofed in ‘1796 were eﬁxmated at 1 85x 226/ E
“and yet on the 5th of J'mmary laft, they md produced orﬂy )
i 504,6441

-j- bee my Addrtxonal Fa&s, p 427'_

I pan



( 58 )

paft to hope for any great improvement frotq
the wifdom or the virtuc of the future.
Compared with .its {mall. amd decreafing
populatlon the revenue alrea 1y appeaw much
too enormous to be fupported by the united
'efforts of all the wealth, the mdufhy, and even’
the enterprize of this country. ~What then
will be the confequenee of addmg three or
four millions to the amount ? “And what the
more alarming confequence of f{welling the
accumulation ftill further by prolongmg this
‘fatal war beyond the prefent year ? It has
been W@ll obferved, ¢¢: That. the" faireft form
s¢ of conflltu'fed quthomty, with a revenue too -
¢¢ Jarge for the extent and population of ‘a

¢ country, muft be a defpotifm.”# If, howu §

ever, it thould be attempted to extemd that
revenue fo far as to exceed the utmoﬂ: abxlmes
of the n'xtlon to ﬁzppori it, pexhaps the evx}.
may at laft find its own remcdy, and in this
cafe, he will be a boi d man who. um looif foxm
| Ward to thp conﬁ qucnces VVithOth tremLhng;.«

(riipn

* nge_ 'th,e Earl_’of La_:;dem’ale?s' T hqugbts on rmance, ’_,&:c.gk,__, -
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On the ?”ﬁ’”i Sfa}é Of Pz;é/zc Credzz‘ .' ;ba}?;_ |
z‘zcu/ar/y n regard to its Efeﬂf on the Cre?-u; -
dzthf z‘/be BANK of ENGLANDa, P

IN the precedmg fe&lons we ha‘ve feen the’.
progrefsiof the public expenditure, and the
alarming growth of thofe abufes by which it
is- accelerated—We have feen a profufion ug-
paralleled in the annals of this country, which
has {o far exceeded the moft liberal grants of
parliament ‘as to render the immenfe {ums
which ‘had been voted upon the eftimates:of
the minifter fufﬁcxent only to dife harge one.
balf of the real. expences of the: war.®: In
confequence of - proceeding in' this career iof
dxfﬁpanon, and paymo {o little regard to the
limits which had been affigned by paihament
for the fervices of the year, new expedlents
have become neceflary to provide for them, and

-.*: See page 8 of this Work,
I 2 fuch
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fuch"’pera't"ons of -finance have Teen' adoptc@
for’ fatls'fymg ‘theinefeafing: demantds’in® CVery
dep'\itfnent as have réduced: public’ credit t0V%

fite which cannot be contemplated w1tholi"
horror:' The gradual de(,lme of the funds; and:
tbe ’mcreaﬁng difcount upon govemment feeus’
rities; ‘are undoubtedly i a gredter B lefs‘de“
gree the orditiry cenlequences of ev%ry watt’
but in what' penod have thefe” fecumﬁes been

fo depreelated as in the prefent # or How' Ay

it'be denied; if- 116 other unfavoiirible’ cxrcum'f*’?
france" exifted, that this’ deprecmnon does"not

E of 1tfelf afford fufficient reafoh for lament ng'

the fallén and’ degraded’ condxtlon of our cre

dit’? Unfortunately, ‘however, for the' cotin-
try, its calamities have extended {ofar beyond!

the ordmary effects of war, that the " evils

amﬁng from’ the mere deftruétion of its’ prda
perty become of litde eonfequence when coffi~

pared Wlth thofe heavy misfortunes ‘which

IR

have been pmduced by the raﬂmefs ‘and folly‘
of the laf’c momh Thefe events are of “fuck

hlgh 1mportanee, and fo mateually concern

he 'Welfare, 1 had almoft faid the exiftence,
of, the nation, that I think it extxemely necefe-

3600 91 &

ja,;;ycw give. {ome aceounf of theme s os bicy

et e

ISHNER VNP PR o

age at the Towexo i fn 1ddmon tE) tfle
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oAy our, dlﬁ"uent a]hances, wuh ip;rugﬂ.

enera,lly beem fecured by loaqs and fubﬁciies.}

Byt this, likeevery other:expence inthe pre-
{ent, war, hasibeen. carried to.a more ruinous

extents.than,.in, \any, former _:p(erlod Beﬁdeq

fubﬁchzmg th,e ans of :

avzc[?; and other: Prmce& of Germany ;. the
E&P@?@& has 315(9 ‘been _fu_rqﬂxed with. an, aI-z

moft-unbounded.. credit .on. this country. . I
the\years 1994 and 17G5y his treafury was, ;e-

crux;ed by 4,000; ooo/ ‘under, tbe modeﬁ tldﬁl

of.a,Joan. ., In the year 1796, after a fruitlefs
atternpt. of the fame kmd the, fubﬁdy was

granted: hlm in a lefs equ;voml form, by im-

medlate remlttances of cafh and bulhon to

f LLCh an, amount as to C’Luﬁ, a ve1y fenous and
alaxmmg fcarclty of Rt pecm in the kmodom H
and thls fmruty W’lo 1ende1ed :(’mll moxe
I%{mmo by the crrea't un u’uqon ‘ W hlch, for

[ /s ‘‘‘‘

33}?& two }ears, t “d «1}«; n place m the com«

o

"3‘3(7’”“%3 i ol Firerel e

q 5 : - N PSP
\in th. years 1703 ana (/Oi, ,,300,304] “picte cottied I‘n
‘gold Butinthe yeats! Iy%ano 1790, only 88 c,zog?’ were' eo‘m’ede

[T . Thisg

Pruffia:and Sardinia,
the, Lang;ave of Hefley the Duke of B:f’sz |
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forelgn drains for money, ‘the pubhc elegenm
cies at home" were increafing fo much fafter
than" they could poflibly be fupphed ‘oy the
utmoft hbemhty of Parliamerit, that it be-
came ' neceflary to have recom{e not only o

the trcafures, but aho to " the credit’ of the’

Bank of England.~ -~ The EJre&ors of 'this
Compmy, who, from the’ b‘:kgmnmg 5f “the

prefent war, “have invariably p1oved them-
felves its moft inveterate fuppmtexs, Comphed“
with the perpetual apphcatxons of the mml«-v.
f"‘(,r aad ’ty allowing the T reafury ¢to be conz’
i’far\d/ in-their debt between cight and’ eleven i
m;luons the_/ have contribute d m a great des

mee to th it accumulatxon of cxpence by Whlch,

t‘ms war h’la been fo fataﬂy dlﬁmgm{hed
The fecxegy of theif affairs at the Bank rens

ders it meoﬁbk to afcertain, with precifion,
| d‘v quantity of cath and bullion which they -

poflefs; but-1 have good reafon for thmkmgg

'that durmcr the Wnole courfe 01 thla War, :exu _

cept about thc beg‘nnmg of the yeax 1793, they’ 3

Thrs deﬂtiemy, amountmo ‘to 4,421,0191. was’ undoubtedly '
owing:to:thie expoxtatlon ‘of” bulllon, -which aiways produces
thedame effedt 1n dlmlmﬂnng the com ‘as the dn eét exportatxon v

of : fPECIQ”v soT o REnT st TL e ey

~

always
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alwa ays. had much moxe ‘than fufﬁment for the

- ordmary purpofes of dlfcount and cxrculatxon,

unt;l they were. exhauued of it by the Impe-
rnl loarxs and fubﬁdles. . }‘rom the month of
Mauh 1795 thelr fpeme I behe\e gradu-

: ally dlmxmihed tlll it had funk to ba[f the

quamlty m the month of December roliowmg,'
when it attameJ mat ﬁumt Whlch the Direc
- So. far,
however,vhas it been fince that perlod from.

tors Conf de1 as lts propel mmzum

‘increafing again. to a furplus, that it has uni-

formly eontmucd in a ftate, of progleﬁive di-
mmutlon, Wh ch Thas exacily kept pace with
the remittan ces that have been made to our
1mpover11hed allzes in. Germany * But the
pxogrefs of th s dlmmutxon, | wlthm the Taft: 'f'
two months,\ has been conﬁdelably accele-:

* e The very iarge and contmued dram of bullxon and
& fpeme which the Bank has 1. ztely experlenced arifing from thé’
¢ gﬂé’/fz’s of the loan to the: Emperor and other [ubfidies, together: -
% w1th the prome(“t of the demand for gold not -appeart ing:
“ l)kely foon to ceafe, Has ‘excited fuch '1ppxehenﬁons in the

e Comt of Direors; thdt, on thé mott- ferious dehberatxon,

¢ they deem it right to communicate to the Chancellor of the
“ Exchequer the abfolute, neceﬁity they- coneeive to.exift; for”
: dummfhmg the {um. of their prefent advances togoveym .
g ment,” &c. - (s See the Copyqf a .Pzzpe; deljvered to the Chans-
cellor of the Exr/aegzzer by the DzreéZo;s qf the Bank, on tbes&lr :

ngEt'oée;, 1795) _ N
1 | xated

e
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rated by the mczeaﬁng demands and leﬁcuL
ties at the Treafury, and alfo byt the alarm of
a forexcrn mvaﬁon, wh;ch acqmred addltxonal

force hom the Trench e}.pedltlon agalnﬁ Ire-
Iand, and more: partlcularly from ‘thofe mea-
fures of precauaonwhzch were J judged neceffary
for the fafety of Great Britam. In the mari-
timc: COUI}UCS perfons were employed 19 iake
mvmtones of the - ﬂOLk upon the . diFerent
farms near thc fea coaf’: This. fmvey natu-
rally created a fufpxuon that the ﬁork was. tO

,,,,,

be put intoa ftate of lequlﬁtlon, The iarmﬁrs, '

and

in confequence, hurried with - their. corn,

cattle to market, { old them at reduced prices,
- and Immcuutely converted the notes, - which

they had }eccwed in payment; into. cafh By
this panic a run was produced upov\ the
country  bankers, who Jine their: turny'were
obhged to- ch wnat :{’cock they poffeffed in,
‘the hmds at any ‘rate, in order’ to fuffply
thcmfc:‘veo w 1t11 fpeme to anfwer the dcmands,

whith vw:ze cmwdmg upon ‘thém' frotﬁ’ alli
Akumed At “the” unufual féipj,dlt}r:

qtm ters i

%S

thh;whmh} them _‘caifhn, Wlas now, €% hmf’cmgﬂ'
the Diredors: of the Bank had recourfe} to the
gﬁd authoﬁty of “the Chanceﬂlor ofﬂ the,
A “his 1ep1efentat1bns\. thc.:

)-u

| dv

W‘,s ‘r\

bxchequel 5 and
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T’rxvy Counml on Suna’ay the 2.6th of Fe-
briiary y 1997, 1ﬁ'ued an ordel, that on the fol-
1owmo day the “Bank of Eﬂg/zmd do sTOP
PAYMENT. ¥ The order was obeyed-——-
‘md the dmmtv of Bl‘ltlﬂl credlt has, in a mo-
ment bee. f%freduced from its lofty pre-erm-

| ﬁenéc to a ﬂatc o the moﬁ humlhatmg deo

gmdahon.m‘ur fond - partlahty may, per~
h‘lps, tead” us to- rcgard this event as a tem-
porary Calamlty, but I am afra1d that,
upon’ more: mature’ re‘leéhon, ‘we thall find
thatWe Have very Tittle reafon’ for con ohng
ouffelves Wlth fuch an opxmon.

The dmnnutmn of {pecie i 1n the Bank ap-
pears “tobe the effeét neither of this’ alarm,
nor of that pamcular mﬂance of prodlgahty |

’»Iz-

= *"Alth'ough there is 1eaf0n to 'cc‘richzdé,'frorri fomeé 'circum=
{’rances, that the fpecie in'-the . Bank, -at the time . of ftopping
payg@qt, was not equal to ozze-t/’zrd of its amount in the month
of December, 1795, vet Tam convmced that in the year 1783,
it wAs dirniniflied in'a nvuch § ‘gieater proportion, and’ p;htxcular- '
Iy in the.month.of . O&obex, swhen:the whole of; thexr cafhiand
b}u}};on couldgot. ;amount o ozze—engzb of their: pr oper quantity, '
The ?[re&oxs, how ever, mﬂead of bemg oblwed to furrender
theli affird into the hauds of the mamﬁcr, were’at hat ”w}'éry

zmge makifig advanees, ;upon - ithe new loané: fBut‘ithc war -

Wap, thf;n termm e(.,, and cred{t was xetur,mng. o \gvxﬂl t,h;;t, in

the prefent m : m, it werc po{ﬁblc to confole ourfelyes wnh
zhe fame’ profpc&. FERELRAT i g

K The
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The evil -has been"gradu-ﬂly“_,_inc.peaﬁn%ﬁgr
more than two years; nor can - the miﬁpi}&gr
deny that, during thc greater part of th'at
time, he has been repeatedly warned of 1ts
progrefs, and {olicited to be more cautious in
adding to the tremendous balance already -;1uc
from the Treafury.* = But warning and folici-

e L tations

- % See note page 63, and, in fadt, the whole of the communis

" cations between the Dire&ors of the Bank and the Chancellor
_of the Exchequer; in which it-appears that the formery after
" refolving and re-refolving during the courfe of . two years,’ that
. the amount of - the treafury bills fhould never exceed 500,000/
- did, however, conftantly comply with the demands of the latter,
and ﬁ}ﬁ'ered thofe bills generally to exceed 1,200,0c0/ and
. {ometimes two millions and a balf. - But it muft be acknow-
ledged that the compliance of the DireGors was often attended

: '\(éith very ftrong remounftrances, of which the following, which
they made on the 28th of July, 1796, is:one of the moft re-
~imnarkable—¢¢ The Courtof DireGtors of the Bank:of England,
¢ fylly fenfible of the alarming and dangerous fituation of the
< -s¢public creditof this kingdom, and deeply impreffed with the
. communication: lately made to them by the Right-#on. Wil
“s¢ Jiam Pitt, both'by:letter, -and in-a conference with.the Go-
4. yernoriand Deputy Governor, are very willing and defirous

.. 8 to.doevery-thing in their, power to fupport the national cre- -
;‘ur€-§%=d;i:t,,,;.;mgl‘-'gQ.,ng,'»ablc- his Majefty’s-minifters to ;ggrﬂx"}‘{”gp{_‘t‘he _

. . . . N . §
.tb puiblic. fervice 5. hug in complying with (he, requeft madg to

"~ x¢sthie by he Right Hon. William Pitt in his lettey of the 27th -
44 inftant,they, think that they fhonld be wanting in. dufy to.

-e their proprielots and to the; public, if that compliance was
s pot accompanied with the following rmoft ferious and folemn

€ ree
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tations were of little avail. 'T'he public exi-
‘gencies, becoming daily ‘more and ‘more ur-

BRI

“¢¢ remonftrance 3 which ‘fors the juftification of their court,
4¢ they; defire may Lbfla}d before his Majefty’s cabinet. .-
% They beg leave to declare, that nothing ckr;?ulfdv'i}l‘duce
"% them;” tiider the prefent circumftances, to comply with the
26 deémand now made upbn them, but the dread that their re-
% fufal might be produétive of a greater evil, and nothing but
-:¢¢.the extreme preflure and exigency of the cale can in any
14 fhape juftify them for acceding to this meafure; and they
7 & apprehend, ' that in fo doing they rendef,t’ﬁsmfelves;:tot‘ally
2 %¢ jncapable of granting any further  affiftance: to- government
¢ during the remainder of ’thisyear, .and unable even to-make-
¢t the ufual advances on the land and malt for the enfuing year,
% fhould thofe bills be paffed before Chriftmas. - N
4 They likewife confent to this meafure, in a firm reliance
"¢t that the repeated promifes fo frequently made to them, that
¢ the advances on the treafury bills fhould be completely done
¢ away, may be a&ually fulfilled at the next,meeting;of parlia-.
‘¢ ment, and the neceffary arrangements taken to piteveht the
fame from ever happening again, as they conceive. it to be an
- st .unconftitutional mode of raifing money, what they: are not
#¢, warranted by their charter to confent to, and an-advance
-~%¢ always extremely inconvenient to themfelves.” :: et

@,
o~

'?'v"""”]ft'”fis?véry firange that the Bank Di:yre‘&o'rs, ‘who'liad been'in
ilieconftant practice for fo many years of making'thofe advarices
“fo the treafury, and fometimes to a much”ldrger ‘aiount than

61 thiis ‘becafion; fhould now for the firft time difcover: that they

"'i}ixi‘er’»‘éia&iﬁg in oppofition’ to their charter, and to the conflitu-

u'of their country. But it is ‘much more firange, ‘after fo

“*feriotis 'and folémn a remonftrance, that they thould ftill per~

“Afevere in the fame courfe, and that, in fpite of theif own re-
' K2 © peated

ot

-{i ;

i
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gent, rendered it 1mpoﬁ"1ble to attend to the
interefts of. the- Bank-—money muft. be had—~
forcxgn remittances muft be made. . The Di-
rectors, theleforq, remon{hated in va.m, until,

at laft, the danger grew {o. imminent,. that for

getting they had any. conf’cxtuents to, whom they
ought long ago.to hwe appealed aﬁd that there
was a Parhament to whom they ough to h'wc,
fubmltted thcn dpplcnenﬁons they. mrrcndcr-
ed theh truPc into the hands. of the mmlﬁcn
a,nd facnﬁced the fpotlcfs faxth_ of thelr Bamk
to the uncontroulable neccﬁitxas of the 'hea—
fury By this. condué’c and. thc vxolent mea-
fures whxch it has produccd thc ﬁcrcd thS,
b whlch credit has hitherto- bccn mamtam«
cd are broken, and. the. holder of a/ ,banka
notc has no. 0th€1 fccunty for the paymcnt of

ehpcdxent in the mean tlme to apply th
money to the pubhc fcrvxces. ) If thowoqnd
whlch has been 01ven to: pubhc cr dlg, by
1hefe mJuchcmus proceedmgs be not, fatal

wﬂl, mdccd be fortunate for thxs countrv ;

peated determmattons to conﬁne thc amount of the treafmy
ills 1o 5od,oool they ﬂlould fuffcr thofe very bllls on the 18£b
: @f March 1aft to exceed svo millions.* s
' # Sce the Rugort of the Scle& Committee, page (8.

i : : ' : thas

; l‘.qL
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~that it fhould ever be“perfe&]y‘heal-ﬂd' X
am- fatxsﬁcd i 1mpo{ﬁble. “The  hiftories of
other countrxes in’ ﬁmilar c1rcum{’cances afe
ford' no mﬁance to' “encourage our hopw.
Wherevcr oovernmcnt “has mtexfexed w1th
private- banxs, ‘and’ made" theii credxt adrm-
nifter to’ thé wiantsidnd extrav#gancc ‘of the
ﬁ'ate, the Co*lfequences ‘have ‘been invariably
the fame. “A mals’ of ﬁ&mous wealth hdb
boen accumulated ;and the natxon “has! appeau

Hfera feafon) to- rrfe in fplendor as”fts
débts havc mcrc%afc,d A

for the’ pubhc exmoncxcs« h’lS et 116 “bouhds
to; profuﬁon 5its iﬂper fecurxtxes, tharofore
havo neceffarlly mal*mhed unu} thexr 'wiotmt
oxceedn‘w the fpccxe be)fond i 1eafonablc:
prdpor' 'on: as Lmavmdably prodhced ithdis
deprec tlon," while thc Banks hwrw been

}ured by a, hwh mtcreﬂ: to 1ffue thcn‘ notes m

confequcnc,e, begmo o be fufpe&ed tLe

ﬂlghteﬂ alarm pours_in their paper from all
N (PS] ARG 1} PSR,

govc \-nmept_x,‘texk)ofos its aigtho;ﬁr} ,

and tl*e very mf’afurcq which haveshitherto

~ been

=Byt the' UOVCmmem, :
po‘TefTed of fiichany eafv ‘method of provxdmg -
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been employed to prevent a bankruptcy, have
“always ptoved the infallible means of pro-
ducing it. This was particularly the cafe
with regdrd to the Miffiffippi Company at Paris,
in 1720. By the affiftance of their paper
currency, the French rnation, in that pertod
affumed-a. {plendor unknown in formder times.
Commerce flourithed, luxury: p1evaﬁec’- - riches
appeared to accumulate, and the (,ompany,
by.- contmumg to iffue their “notés - nﬁ iﬂlll
."Greater abuilance ; or, in  others Wor 55" to
multtply their ~circulating mediunr, - feeriicd
only to produce the effe@ of 1nereaﬁng the
- wealth and profperity of the kingdom. - No

bounds, - therefore, ‘were fet ‘to their-fi¢titious

' com‘tge, till at laft ‘it was carried to-{iich 'an
extent; that they had iffued 1, 600 millions®of
11V1€S in paper oh cr@vernment {ecuiities;’ and
600" millions on ‘theie. own.* The- mafs
now became t00 unweildy for cireulation.
The Duke of Orleans, who was then: 1e<rerrt

bemg defirous of " aj ply.ﬂg remedy to the

evxl Cinterpo d the mthouty- of govcrnment

ey el
TR ol

L * Amountmg in- the whole to more. than 96,ooo,oool /z'er'n

lmcr. e
nks

and,

e e bt bl i Yo 08
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and, in order- that the paper might bear a

- mearer proportion to_the quantity of {pecie, an
~arret was iflued to diminifh its value to one

half its denomination. In an inflant it was res

~duced in the public opinion to #ozbing ; and as

Sir. f‘j’czmes Steuart oblerves, ‘“ a perfon might
“ have ftarved the next day with one bundred
‘e mzl/zom of paper in his pocket 2k

" In the year 1788, Parws. affords a f mllar,
inftance of folly and misfortune (although in

a much more . limited degree) 'in- the fate of
the, Caiffe. d. Efcompz‘e. -Here again we per-

ceive the neceflities of - the flate. obliging it to

have recourfe to the credit of a private com-

pany. . In confequence of having ’wvanced
mnnenfe fums to government, and of the in-

'lcreaﬁncr demands from the fame quarter ‘the

affairs of this company were mvolved in fuch
dlfﬁcultles as to-render them the object of

fufpicion.  Their paper, therefore, became

depremated ‘and the ardent defire. of 'convert-
ing it into, {pecie produced fuch a concourfe

of pcople at the Caiffe d’Efcompte as to in=
duce the Archblﬂlop of T ozz/o@/e (Who was

SOl

' 1* Pohtlcal Oconomy. Part i, book iv, chap XXXls. .

then
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~ then minifter) to iffue an arrér de furféance,*

empowemw them to refufe payment of their

‘notes in money, and to difcharge them with
“.drafts and bills of exchange of a fhort date ;
~at the fame  time forbidding all- {uits for the
amount of any bills of exchange, the pay-

"ment of which had been tendered ‘in thefc

notes. - This operation of finance was at
et applauded as a wife precaution agwmﬁ:
the effeéts of unfounded and precipitate fear.
~ "The bank now continted  and even-enlarged
$ts difcounts. The commerce of Parzs, ‘which
“wvas ftated to have increafed fo much as’ to
“want a circulating mea’m 72*{" Was, for a mo-»

o The nature of tlns order will be better under ﬁood by ob-
ferving, that the French nobility, when preffed by their credi-

“tors, very often obtained from the Court an arrét de _/'wjkaim3 )
to enable them to paftponc the payment of their debts. =

'} The ridiculous cant of an increafing trade’s wantmga

eirculating mrdmm was, I beheve, firft promulgated on this oc-
caﬁon, and it has fince been blOUUﬂt over into this country o
- gether w1th other principles of - political ceconomy equal novel’
. and abfmd _ by fome of the very perfons who introduced them:
at Paris. " The meafures atfo which are now taken in xecard to
thie Baik-of ‘England are fo like to thofe which were taken on

‘the ftoppagé of the Caiffe & Efeompre,: ‘that they all ; appear {ex-
ceptmu mdeed in the c1rcumﬁance of the_French: mlmﬁel 8
havmg Beed, difimified " from his place on the occafion} to be
eithey” copm(‘ from them, or fugaeﬁed by the {ame advifers.

m(éﬂ%
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meiit, affifted in its fpecuhtlons ; but the face

“of things was foon changed, and it s ‘well

known, that'the meafures which were intend-
ed for the prefervation - terminated, as ufual,

in the ruin of public eredit.: “Several 1nﬁances
of the fame kind- might be -added from : thé

hl[’corles of the banks in Amerlca Spam, and

other countnes, but the limits which 1 have
aﬁlgned to this Work W111 not: adrmt of theu:
mfemon at prefent T T k

It would be a happy cﬁcumf’cance 1f fuch
w1fdom were-difplayed either on ‘the part of
mm1ﬁers, .or:the -Bank: Dxreé’cors, -as thould"

lead the nation to believe that their prefent

meafures had. fome tendency at leaft to Tepair’

~the in Janes of- Jchelr former mdlfcrehon. But

lt is® 1mpofﬁble to regard the few i’ceps they;
ave h1therto taken, -without. tremblmg at the:

precxpxce towards Whlch ‘they: ‘appear’ to“be’

difected.” In two, days after payment ‘was
”’copped at the Bank the. Dlreﬁors deluged the{

' pubhc thh a freﬂl mundatmn @f their: ‘paper,:
: by dxfc’o.un ng bllls of exchange to a greatcr(;_

han_ ever 5 and n. htt]e mo1e tharr a
month the . balance due from > the® Treaﬁuy

(Whlch had been t"he chlef caufe of théit em-

cinyft oy oy

= e L barzaﬁ‘ments)»
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parrafiments) was fuffered to increafe very
nearly one million.* While their paper 1s
thus multiplying, their {pecie, -no. longer at
;hcii' OWn difpofal, 1is applied to the. pub11c
| ferwce,and laws are now framing .for the
i)il_rppfe of conﬁningthe' pa)fmexit -Qf it to the
navy and army. By this means the Jgﬁi
demands of the public creditor are fuperfeded;
and an .-édiqqs,; diftin&ion is foried, which
eanhave no other effe&t than ~tlo~"drai"n the
Bank of its {pecie, by preventing ,Whatjis‘ot?(:ﬁ:.
ifTued from being ever brought back again.
It is of 1iitle_ ‘confequence while fuch :eﬁrie-?
# Balance die from’ the Treafury, on the 9{h~' of £ .
CMageh o = = 10,335,349
Isitt??; on the zgth of February: . - . - o '9,9§4ff
R | - :Di'ﬂ’efe'ncé" ; 370,927
March 28, lent to government, with the coneur= -
. rence of the proprietors =TT -600,000"

R Tricreafe-of debt 970,927
 Gyhen the proprictors of Bank flock were convened for the

- purpofe. of ‘obtaiting theii fanttion ‘to the above Ioan off
6100,000% théy“’only‘,‘aikéd~ the DireQors wlhicther the advancifig
FOL O V-

fuch a fum to government would narrow. the difcotuts:in futurey

and upon being Aﬁ‘uréd in the ‘ncgativeg their confent was imz

| ieddtely given ; hor would it Have been refufed, upon their

recélving a:fimilar affurance; if -the loan’ had beéen five times:

the amount® - .. . o

v A g;aih with them,
tons: BN ‘
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stons continue, whether the Dire&ors be em--
powered to refufe the payment of their notes
for three months, or for three years. . The:

mifchief in either cafe will be produced with
equal certainty, and moft probably with equal
expedition. Unlefs the quantity of paper in cir-

‘culation be réd'tlcéd'ifnmedi‘a‘téljr‘,' the Bank re-

ftrained in their future ifTucs, and all connéction

deftroyed for ever between them and the Trea~:

fury, it will be in vain to hope for fuccefs in
recovering éithef our credit, or e\('ci"ﬁ, ftf‘h,}e_ fma_IL.
eft thare of that confidence uannWhiQh Q.-uf
credit is founded. ‘ S
- The report of ‘the finances of the Bank has

been formed in fuch a manner as to imprefs

the public with a much too favourable opinion
of them. -According to that very concifeac-
count, their affets, including 11 ,686 ,800/, faid
to be due to government, are made to zimoung;
to 17,597,280/ and their -debts only to

13,770,390/ 5 {o that it may be inferred from

hence that they are Vpoﬁ’eﬂ’ed of a furplus, after

difcharging every demand, of jfifteen millions

and a balf, As far as relates to their credizors,*

- "fi;--Th»aL is, the holders of bank.notes, and-thofe who"keép

L 2 ; | the
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the affairs of the Bank,- when all that is due:
{hall have been paid to them, may be con-
fidered as perfectly fecure; but asto the proc:
prietors, theyhaveno fuch confolation, as will -
appear from the following ftatement :- '

 BANE AdCdUNT' on the 2.51h of February; 1797: .
‘Debtor. = . o .. Creditori . -

Qutftanding “debts,” " ~--Cafh lent to go~-

including 8% mil-- "

lions nearly - for
‘bank-notes, about

‘s, millions for de- R

pofits of their dif-
ferent cuftomersas ;.
'a banking com-=

’paﬁy;_xinpaid di&i- N

dends, &c. &c. 13

S»toqkrdue’tpthepro(-r.5 e

prictos, fuppoling

pare <

~ yernment
Other affets, in-

themtobe paidat
L 11,686,800 7 11,686,8000 -

“cInding onemil-

" jion ‘advanced ©
on . the,: yiew = - 2
- loan,mopeydue;: ..t
o e Bt
o ‘ Ih’dia’(fqiﬁparﬁy,“'! T

3770390 “bills difcounted. . T
i . 7,632,867,

buildings, &,

agaspge  threepercentt -
B ST 58435400

P

. Deficiency

oo T

Hén‘ycé

90645413

(o o 2 Gmt—eet

17597280

o '2_3’,4.40,680?
12,010,510

et e e

_ 2:5145‘791}90

pound even when their ftock is valued at par. -
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" Hence it is evident that on a capital “of
1,686,800/.% there is a deficiency of more
than zwo millions ; or, In other words, that

fuppofing thé ftock of each proprietor to be’
rated Only at par, there lel not be fuﬂl(:lent o

pay him in the proportion of, feventeen fhillings
in the pound. But if the ftock be rated ‘at
its prefent price of 130/, which is 84 per
éent. lower than it has been, he "will not re-
ceive more than in the proportion of zbzr-
seen fbillings in the pound, I know that it

has been maintained, that in eftimating the
affairs of the Bank, each roc/ {tock ought

to be regarded as an annuity- of : 7/.- rather
than as any {pecific fum, fince they have al-

ways, been enabled, by their difcounts and .

loans to government, to divide fo much an-
nually - among. the ',proprietors. - But will
any perfon fay, that, in fettling the cbnc_efns
of a merchant, the | future profits of his trade

are to be added to the balance in his favour?

B 'belieifé;' that though the bank ftock is 1 1,686,81061_ the,

company divides only on 10,780,000/ Or thereabouts. ~ This
will miake fome difference in favour of the proprietors, but not

. @early to a fufficient amount to pay them ‘zawenty fbillings in the
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AT tredly not-—and therefore it may very fairly
be aflerted, if the Bank were now to clofe

their accounts, that, though the creditor may-
receive. the whole, -the .proprietor cannot
poflibly have more than zwe-thirds of the

money he has advanced..

In examining the ﬂ&tcments whmh ha\zé

been laid before P alliar\”cm, 1t is: meo{Eb}c to:
regvaxd the affairs of this ¢company without

concern. Had the Diretors confined thems-

{elves to the origmal defign of their charter,
no public events could Thave well i injured their

credit, - Their funds were abundantly fuffi-

cient to afford every neceflary afliffance to.a
ay eil rerrulatcd comumerce ;¥ and though theip

proﬁts '

"4 Thc dlfcounts of the Bank ought undoubtedly to be

alvvays apportioned, net only fo the .quantity of fpeue they -
poiieis, but alfe to the fums: they hdve previoufly. lent upon
bovemment fecurities. -—-I am dxfpofed howevex, to believe,

that the deeper thcy hme been in advance to government, and
‘the lefs fpeeie-they have had-in “their poffeffion; the more urgent

ha&e been the neceflities of commerce, and confequently the ‘

wiore freely Have they been obliged to:incyseafe their difcpunts.

Tia the beginning of the year 1792, when they had twice as
*nuch fpecie as they wmted theiy d:fcmmts were not cqual to

more. than one _/Ierue/zt/y part of their amount in the following
‘year, when their {pecie was reduced even below its proper me-
;hum. In Decembex 179 5, whcn the balame from the treaﬁuy

‘ amounted
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profits by this raedns would lnve heert tta

duced, yet they might have. fuiisficd thems
{elves, like a prudent tzadefma-n, with the

pleafing refleétion that thofe profits, depend-

ing upon no defperate fpeéui;ations,, ~acquired
an additional and intrinfic Value-vﬁ'om‘v.ﬂ]eix
fecurity.  But in what manner have thefe
Directors conducted themielves ? Long bé-
fore the claufe was introduced into a money-
bﬂl _to defeat the originai‘_deﬁgn ~of their

amounted to twelve mthm, whde their fpecie in the courfe

of a few months had funk very nearly one balf; the preﬁ'ufé ‘

upon trade was {o great, and the applications for difcounts fo
numerous, - that they were obliged .to advertife in the newf-

‘papers, that they could »not‘acco’n_n_nodate the public in this
refpedt to the éxtent which was required of them. But thoygh

the balance from the treafury ftill continued, and their {pecie

was diminifhing at a very alarming rate, they will not deny

thanhey'difc‘om'rtéd, during the whole of the year 1496, to a
much greater amount than they had dove in the preceding
vear ;. and that within the laft #bree months, -efpecially fince

they have flopped. payment, their difcounts have -exceeded
thofe of -any former period, LXCEptlﬂg that -thort-one in 1793,
- when all credit feemed to- be haftening to deftruction. ‘There
is no.reafon, therefore, to blame  the Bank for not -being

fufficiently liberal in their difcounts. =The -complaiats of laf
year: proved the extreme diftrefs of - commerce rather- than any

want -of liberality on»'their,fpart;» nor-is there the flighteft -

ground for fuppofing that their interefts have been injured in

any other manner than by-their connections with the treafury. ‘

T ‘ charter, B
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charter, they have proceeded in dii‘e&"opp"‘o’ﬁé
tion to its wife and falutary reftrictions, by
advancing fuch immenfe fums to governs
‘ment,*. that for many years it might have
been fuppofed, from the intimate union {ub-

fifting between  them and the treafury, that
they were. incorporated for the purpofe of
- affifting the nation more eafily and effectually

to increafe its expenditures and thus plunge

jefelf more deeply in debt, ‘than as a_privaté

company prohibited under fevere penalties

from advancing any money to minifters with-

out the confent of Parliament, and intended

\principally for the purpofe of aflifting thé R

trade and manufactures of their country.} - As
| ’ | a friend

. % In the yea_f 1783, the Bank advances to the tieafury. werg

11,270,000/, - See Lord Auckland’s pamphlet, page 41. .. =
- It is very doubtful, however, whetlier trade wantg
“fuch affiftance. A commerce which has no folid foundation;
and is carried on by the aid ofa ﬁc’?z’tiozé& papér-credit, does moreg
harm than good, by encouraging the fpeculations of every
‘daring adventurer, and enabling him to involve the prudent and:
temperate- tradefman ‘in the fame fuin with himfelf. ‘This
inatter was’ certainly regarded in a very different light about
forty or fifty years ago. - At that time the genwihe Britflt
merchant, whofe trade “‘was founded upon real and fubftantial:
- property, would: have thought himfelf grofsly infulted; if hé
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a friend to peace and to the happinefs of man.-
kind, I am no friend to inftitutions fo grofsly
perverted and abufed, Too leng have they

{erved as arfenals from which avarice and

ambition have been furnithed with imple-
ments to deluge the world with blood. How
far the late Dire@ors of the Bank have
conttibuted by their conduct to thefe defo-
lating calamities, I fhall leave to be deter-

mined by their own confciences; perhaps
the time may not be very diftant when others

Wlu aﬂllme'-the right of determining for
them. | | | ‘

had been told that his credit depended upon the difcounts of
the Bank. But things appear to be changed of late in this
refpect, and I am afraid not much for the better.—See note
page 74. . .. R '

i
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CONCLUSION,

HAVING now given fome account of the

o tmplccedcmed expences of the war, and its

~effeéts in increafing the debts and endancrermg
the credit of the kL ingdom, it cannot be

neceffary, in addition to thefe alarmmg and

incontrovertible facs, to employ any further

arguments to reprobate the profufion and in-

© capacity wl hich have reduced us to our prefent
~condition. The minifters and their adherents
have long been aeeuﬁomed to reprefent the
enemies of the war, and the advocates for
peace, as the enemies of the ftate, and friends

of anarchy and plunder. - It would indeed be

2 miferable wafte of time to refute fuch foolifh

calumnies, or to prove that it is poffible to
have an mterd’a in the welfare, without riot-
11~g on the {poils, of a country. The property,
‘the connections, or the attachment of every
perfon, who 1s not completely proﬁxgate_‘
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muft give him an intereft in the happinefs and
profperity of the ftate, and, therefore, render
it 1mpofﬁble for him to regard the events of
the prefent moment with unconcern. Our
fituation becomes daily more perilous, and
unlefs a more temperate and frugal policy be
{oon adopted, and thofe abufes be reformed
which have proved the fource of all our
misfortunes, it will be as vain to cherifh the .
hope of avoiding deftruction as it has hitherto

~ been unproﬁtable to bewail the progrefs of it.

" The fictitious coinage of paper, by enabling
the minifter to increafe the public expence,
and the merchant to overtrade his capltal has
given the nation a very falfe appearance of
wealth and magmﬁcence. But the bubble
has {wollen till it has burft, and we are now
brought to the edge of a tremendous gulf,
from which the utmoft exertions of virtue
and wifdom can hardly fave us, I wifh it
were poﬂible to percelve more evident traces
of either in the meafures which are now pur-

fuing, and that the gloomy profpe which

deprefles every . friend to his country were
cheered with one ray, to announce the ap-
proach of thofe more aufpicious times, when
‘ 2 o our
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: inftrument of war, fhall ferve“to extend om
| . frnnd y and beneﬁcml intercourfe Wlth mans
L kmd ; and when- our credit, eﬁdbhfhed on its

} firmeft found'mons, peace, ceconomy, and

| ‘hbelty, tfhall fecure to Great Britain that

TR dlgmﬁed 1efpec”t and honour Whlch {hall_

place her among the mof’c env1ed nat1ons of
the world | |

FINIS,

our commerce, no longer employed as. the‘*'




