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THE firft part of this tract, to the
thirtieth Section, was completed {oon
after the commencement. of the prefent
war, for an auxilliary difquifition to be

placed at the end of another work : it is

itfelf an abridgment only of fome papers.

drawn up, on a much larger {cale, about
P 5

the middle of the laft peace: thus it hap-
pens that the inveftigation of {fome refults

‘here made ufe of, are not given, but the.
“accounts are continued to the end of that
term. The ftock table, now firlt printed,

is the {ame ufed in what 1 have W_ritten on

“the equalifation of the land tax.

 The firfk eighteen fections are on'fhe

intereft of money before the American
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war. If the fubje@t written upon had

been now to be confidered 4z novo, {o re-"

mote a retrofpeét would not have been
here entered upon ; but, as it is {hown in
thofe articles, that the progreflive fall of
ftock fince the peace ending in 1739, does
not demontftrate even a progreflive rife of
intereft made by purchafes thereof; and
as it exhibits a proof how apt we are to be
deceived by fallacious criteria of decline,
‘when our progrefs in profperity is as quick
as a fober friend to his country ought to
‘ wﬁh the nnpreﬁ}on it may make on the
public mind (1f aay) is of a kind not un-
“ufeful at this jun&ure : 1 therefore left this
part in its place. |

'In the next eleven feftions, concluding
the whole formerly written, other falfe
marks of national depreflion are confi-
dered ; the cxplanatlons whereof led me,
at the time I drew them up, to thofe prin-
~ciples, on which I have endeavoured to
~account foi our prcfen embarrafled {tate

( vu )
of circulation, and the low price of the
funds. I have that regard to old opinions,
that T think  that man’s chance of error

who deviates but a little from them to be

greatly increafed. Common confent has
too, {eals conftantly by her, extremely 111’8
each other : that which fhe almoit always
ufes, is that of truth ; but whichever fhe
affixes to an opinion, it is nearly equally
dangerous to fcruple the authenticity it

{eems to derive from her act. However,

be the juftice of the leading matter here
brought forward what it may, it has laid

by me at leaft the full time prefcribed by -

Horace. [ perfeétly likewife know the
hazards a man, who  defleéts a little from
received opinions, renders himfelf liable
to, who goes into {pecific remedies, in times
of confiderable apparent diftrels; and have
not avoided them. I believe, in the great
hurry in which I drew up what T have
added, rtlating to our commerce and
finances 1 the prefent war, E have omitted
to lay down, in the briefe C\p; efs terms,

one conclufion which 1'6{«.1‘ s from part of
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it; that aleading caufe of the prefent pa-~
roxifm 1s a commercml plethora, not na-
‘tional inanition; though the femporary
fufferings from the former may be, at leaft,

‘asacute as thofe from the latter.

April 5, 1797-

J. B.
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()N ~ the Price of the 'Three per
Cent Stock, and the Rate of
TIntereft, made by purchafing in
that Stock ; and the Effe&s of
the Increafe of Mcrcantll@ Capltal
thereon,

I. TO the obfervations I have to make on
this ftock, it is neceflary to prefix a table of its
neat prices in every year of peace from its firft
exiftence to the commencement of the prefent
war, formed from accounts contained in the
periodical publications;

Table of the neat average Value cf the Three per
Cent. Stock, in Peace ; for Yéars, and Terms.

PEACE......FIRST TERM..
Monihs 11 Year 1931 Valne 95:13

11 1752 97:50

9 1733 99:89

[RURO—

Average 97 :69

P

]

Apparent Imtereff  2:073
B '



Months 11
6

Months - 8

Months 1%

SECOND TERM.

Year 1436  Value
1737
1738
1739
Average

Apparent Intereff  2:878

THIRD TERM.
Value 88,72

Year 1748
‘ 1749
1750
19751
1752
1753
1754
1755

Average.

FOURTH TERM.

ey

Year 1763

1764

176§
1766
1767
1768
1709

I 770 '

Value

103:37
105:38
103:60
104359

104123

97:34
99:458
99:56
103:04
103:91
102:7%

98:71 -

100:92

’ A@@ar&ﬁ Intereft 2:972

89548
82161
89:913.
38:44.
87:94
90:35
37172

82:70

( 3 )

1771 - 85:85

1772 88:14.

1773 85:81

1774 87:31
T 1775 37:70

L

s Average  87:05

Apparent Intereft  3:446

~ FIFTH TERM.
Months 1 Year 1782  Vaine 63:1
2

3
1783 63:23
1784 56:09
1783 - 59:09
1786 72;78
1787 74.:00
1788 74_;26
1789 76:04.
1790 76:30
17971 83:09
1792 39:80

eciay

s ol £ . ‘/'
Aumq@? 72:46

Apparens Lutereff 4 140

II. Before any remarks be made on this table,
fome account of its conftruttion is neceffary.—
The prices of the four firft terms of peace are

B2
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taken from the Gentleman’s Magazine, and of
the laft principally from the New Annual Re-
gifter : from the former, one value was taken
for each month in each year, on or about the
fifteenth day ; by the conftruction of the tables
in the latter, we have the mean of the higheft
and loweft price, for the monthly rate of this
ftock ; and the value fo given in both is its grofs
price. ‘The grofs price of a ftock confifts of twa
parts—the prefent value of the capital, and that

of its accrued intereft payable at the next divi-
dend ; the former is called the neat value of the
ftock : the grofs price of ftocks in each year is

generally found by taking the average of the

values of the twelve months it contains; the

neat price, by fubﬂra&xng from that average
[.0:74; being the mean prefent value of the
accrued intereft [f.0:75, contained in the grofs

‘annual average, or the accrued intereft of three

months. When the prices of all the twelve
months of a year are not found, a proper varia-
tion is to be made in this procefs.
TIT. T fhall firft proceed to fhow that the de-
“du&ion which feems primi facie to prefent

itfelf, from the fucceflive fall of the ftocks,

during the three laft terms of peace, that the

refources of the nation are in a declining ftate, 15

fallacious ; and that its fallacy 1s proved from,
very table itfelf.

(5 )
IV. Among our different ftocks, the Three
per Cents are generally taken as the ftandard
from which the natural rate of 1ntereﬁ at any

“given time Is to be deduced : I thall therefore
“confider how far their prices have zru/y given that
rate of intereft, in the four laft of the terms. It

is neceflary here to begin with a definition of
effe@tive ar real intereft : this rate of intereft is
proportioned to the real and effective difference,
of the capital placed out on fecurity, and the
{fum of the values, paid or payable, for the ufe
and in difcharge thereof, at the end of the year ;
and no other {um, greater or lefs than: that, -can
be taken to be fuch, however it may have been
denommaied :

V. Thus if ﬁlvei be the ftand_ard .of the
value of the metals, and Caius lend to Titius
a fum in foreign gold coin, the value of which
on the day of the compact is in fterling mo-
ney 100l. ftipulating to receive back at the
end of the year ‘the fame number of foreign
coins, of the fame {pecies, ‘weight, and ftand-
ard, in repayment of the principal, and 4I.
{terling for the ufe thereof ; if the value of gold
remain fixed inthe market, he will make 4l. per
cent. of his money ; but now, as fuch coin Is
fubject to a change of its price, as partaking of
the nature of a commodity,—firft, let its value

be \fuppofcd to have rifen one per cent during the

year ; the value Cajus will receive back will be
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1ogl. fterling; that is in foreign coin 101, and
41, under the name of intereft; but the in-
creafe of the capital being sl. that fhall be the
effective interefl, or the intereft he has effeGively

made ; the contradt rate, of 4l. being apparent in- .

tereft only ; as it will afterwards be here called :
and, on the other hand, if the coin furnifhed to
“Titius, had fallen in the market at the end of

the year, 1l. flerling in its price; the real va-
tue then paid to Caius, in full dlfcharge of the
' debt, would have beén 103l. fterling only, that

is the value of ggl. in foreign coin, and 4l. fter-

ling money.~—Here the apparent intereft made

by Cams, would have been 41. per cent. but the
effective 3l. only. |

VI. And if the relative value of filver fhould
continue to fall in the market, from the increafe
of its quantity, or'any other caufe, for a feries
or term of years; fo that fuch increafe of the

value of foreign gold coin, might come to be re-
garded as iis average rate, for a certain length of

time ; then would Caius rather lend to Titius,
the value of rool. fterling in fuch coin, to be re-

‘paid in the fame fpecies at the end of the year;

with the addition of 4l. fterling, under the
name of intereft; thzm to advance to him 100l
ferling money, at 41. 1-half, or even 41. 3-4ths
per cent. ; nor, although a borrowér, or a nu-
merous {et of borrowers, might obtain with faci-

lity on the terms flated before, the ufe of one,

i
H
i
§
|
§
|
'
i
|
i
3
3
'
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two, three, or more fuch fums of foreign coin; to

be {0 paid at the end of the year, with 4 per cent.

for the ufe thereof, would they be able to bor-

row the fame number of hundreds of pounds
fterling, at 4l. or a lefs rate than 5l. per cent.
1thouorh the fecurity in both cafes, V\oula be
identically the fame.

VII. And, if, inftead of thls ife takmg
place, it had been expeéted, that fuch foreign

gold coin would have fallen in value 1l. per

cent. in the year; the faid borrowers would have
feverally obtained the loan of 1ool. flerling, at
three per cent. intercft, with the fame facility as

of the like prefent value in foreign gold, for the

ufe of which, for one year, they were to give 41.

| i’ccrling'-—Moreover, it evidently makes no dif-

ference 1n the firft cafe, to Caius the lender, if at
the end of the year he fhall receive 41 the fli-
pulated ufe of the capital from a third perfon,
as Marcus; and 1o1l. {terling, the value of his
forelgn coin, from a fourth perfon, as Lucius;

‘inftead of the amount of both thefe payments

from ‘Titius, as firlt fuppofed.

. VIiI. The capital of Caius is a variable capi-
tal; the effeCtive intereft whereof, will always be
equal to the fum of the apparent intereft, and
the increment of the capital in one year, when
its value increafes ; and the difference between,
‘the apparent intereft, and ,tthe.‘dccrementrof the
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‘¢apital, when its value decreafes: and this is tru¢

of all other capitals, variable in their nature.

IX. The public funds, confifting of capitals o

variable, the rate of intereft determined -by con-
fidering their values at any affighed point of time
as fixed for one year, is an apparent rate. only

the effeGtive, which is the only real rate, 1s to bé

found as above ; upon a fuppofition, that T1t1us :

purchafes a capital in the three per cent ftock,

~ at a given rate at the beginning of a year, and

{ells 1t again, at the conclufion thereof, imme-
diately after the dividend; and it is to be deter-
mined by the difference between his original
purchafe money and the {elling price added to
one year’s annuity attached to the capital.
Although the apparent rate of funded intereft
is very generally taken to be the natural or cur-
rent intereft, yet they have frequently very little
dependence the one on the other; and are liable,
even for long periods, to differ greatly : nor is

the opinion that the price of funds is not a proper
meaflure of the rate of intereft new ; for Sir Na-

thaniel Gould (whofe Effay on the Public Debt

deferves all the eftimation in which 1t has been

held) confidered the rate of infereft, as determined
by the price of ftock, to be an apparent rate
only, although he does not apply that term to it ;
for, fpeaking of the changes of the natural rate
of intereft, he adds < nor W111 fuch a,lterauon,s

(9 )
“be fafdy inferred, from the market prices of our
¢¢ ftocks ; ;%% an opinion which runs through the

whole part of his tract, wherein he treats of the
nature of intereft 5 and Monf, Neckar ftates the
current prices of the funds, as improper reprem

fentauv s of the value of money. :

X. Letus now proceed to affign the apparent
and effe@ive rates of intereft, of the four firft
terms of peace, from the prices of ftock in ‘the
table. There is {ome arithmetical convenience
in begmmug with the peace of 1748 ; the rate of

the firft eight months of that year, is to be re-
jeted - from, the computation ; as it appears in

itfelf 'momﬂoas and in the hiftory, of the times
we find that term to have been actually a truce
only, full of jealoufy, and not well obferved.—

.The IOHSWF](‘ war eﬁL&xveiy commenced in the

middle of 1755 ; the average of the Three per
Cents is therefore to be taken from the fix years

and an half, preceding July 1755 ; its amount

was [.100:92, and the apparent intereft
XN

term is thus found ; the average prices of the
ftock, for the firft three years and a quarter, was
£.99: 16, per cent, and for the laft [‘zoo 67.
The increafe of the price of the ftock, in three

* Maferes Annuit. v. 2, p. 432
' Bragg’s Tranflation, v. 3. ps243.

C

L.2 1972, per cent  The effective rate of the’
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years and a quarter, was £.3:5I, per cent, or
£.1:08 annually; hence, if Titius at the be-

ginning of every year, had purchafed a capital
of £. 100 in this ftock, and fold it again at the
end thereof, he would have received by intereft
3l. and by the increafe of the price of his ca-
pital £.1:08, upon the equality of chance:
that is, the value of his chance of receiving
more, is precifely equal to what he muft pay, to
be infured from the hazard of ebtaining lefs;
or the fum /. 1:08, is what writers upon the
laws of chance, call the value of his expetation,

‘from the variation of prices; what he will re-
~ceive is, therefore, to be taken at f.4:108

more than the fum advanced : let him have made

- this purchafe at the time that the market was

come to its average price, or f.100:92 per

“cent.; and, at the end of the year, it will be
found that he had gotten £. 4:043, by the ad-

vance of a capital of £. 100, which is its effeGtive
intereft, ¢ |

' XI. 'This operation is founded on the affump-
tion, that the prices of the feveral years of the

term, may be taken as a feries of arithmetical ~

progreflionals ; but under ‘this reftriCion, that
the fum of the firfk half of the terms be made
equal to that of the contemporary values in the
market ; and the like of the latter half.—This
makes no other alteration, than fuppofing the
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‘deef_Which raifed the value of the ftock, be
:what it might, to have operated every year with
its average force, inftead of acting in an irregular
and perturbed manner. |
XII: The ‘average price of ftock during the
peace of 1763, was £.87:05 per cent. ; the’ap"
parent intereft £. 3,446 per cent, during ' the
firft fix years and a half of the tern, being the
firft half thereof, the mean price of flocks was
Jg 87:75 5 and, in the laft, L. 86:‘36 per cent. ;
its neat value decreafed in fix and a half years .
£-1:39 per cent.; or its annual decrement was
£-0:213 per cent. whence the effetive ftock

intereft of the term was /. 3:205 per cent.
XIII. The determination of the rites of in-
tereft of the two firft terms, is referved for this
Place, to difpatch the fimpler of the operations
firft —There invened between them a petty war
with‘Spain, which continued for two years and
three months ; and, therefore, they may be con-
fidered together as part of a fingle term, the
accounts of the two middle years whereof are
loft. - Thefe hoftilities, in fact, produced but g
{mall depreffion of the value of flocks ; and, we

‘may very well admit, what the price of the

ftock at the very commencement of the fecond

term of peace clearly indicates, that when that

depreffing force was removed by the ceffation of

.héﬁﬂities,l 'tt théijery ’bggifl‘ning of the Year: : 7 2'6'9

C 2
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the ftocks rofe immediately, and per faltum,

to the price they would have been at in that

year, -if {uch previous dépreﬁionl had not taken
place; but it had received, during the whole

interval of war, a regular and annual increafe,

‘0 the fame manner as if the peace had been

uninterrupted : an. affumption, which very well

agrees with a fingular circumftance of this petty
war, a minute reduction of the national debt.
XJIV. Upon what is here affumed, the ave-
rage price of ftock for the term was f.101:21
per cent. and the apparent intereft £.2:964

the annual increment of the ftock was alfo

L. 1:20 per ceat.”, and the cffeftive intereft

[.4,149 per cent. It will be ufeful hereafter

% Pyt the price of Stock in the year 1731==V. thofe prices

in the eight following years, are confidered as forming a

Aeries of arithmetical progreflionals.—Let the common dif- -

ference be ==v: the fum of the prices of the years 1731-2-3

was 3V p1 gz v=3 Vi 3v,——_292:8i by the Table for the

years, &€, 1734-5 2V p4 3 P44V Dand for the Taft four _years

4V 56 5d7 b8, ve=416:94==4V pd 2 B0 V.- Whence

4V b4 4 v==390:42" and 22v=26:52; and v=1:20, the
common difference of the feries, or the annual augment of
the value of ftock : and the price of the firft year, by the
aiTumptiQn, =V= [ 9640 vper cent. the {'um of the

“values for the years 1734-5 is 2V 7V = L201:20 and

the average value of the whole term, £. 1o1:z1 per cent

of time.

{13 )
to have affigned that of the year 17293 the
operation will be moft conveniently placed here,
to avoid repetitions.—The alual price of ftock
in 1731, was £.95:13 per cent.; its value by
the hypothefis, which we rather follow, is

~ £. 96:4 per cent.: it is taken to have increafed

in the laft two years £. 2:40, and, in the year
1729, to have been £. 94:00 per cent. ; whence
the apparent intereft was /. 3-191, and the
effedtive [.4:468 per cent.; it being admit-
ted, that the annual increafe of the ftock at
that time, would have been found to be
£. 1:20 per cent. if we had had any accounts
of it. h -
X V. Continuing to confider the two firft

* terms of peace as one, the refult of thefe com-
putations is, that from the firft exiftence of a

g per cent. ftock, to the end of the peace of 1763,
the apparent ‘intereft of that ftock had been
conftantly increafing, and the effeltive intereft
conftantly decreafing, as will be feen by arrang-
ing the rates and intereft according to the order

TrrMs—Firft. ~ Second. Third. |
Apparent Intereft — 2:964 21972 - 3:446
- Effe&@ive Intereft 41149 4-043  3:205

XVI. Let it be now propofed to compare
the effedtive interelt made by the purchafe of
ftock, with that made by employing monied ca~
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pital in the purchafc of land.—The rates of ms
tereft made in the latter contradls may be like-
wife diftinguifhed into two, the apparent and the
effective.—The apparent intereft is that found
to be made upon a fuppoﬁtlon that the rent
will continue fixed to the end of time which,
indeed, is the real or effe@ive intereft made by
the purchafe of a fixed perpetual rent charge

- but the rent of land or real income purchafed |

is an increafing annuity thouoh augmented
only at the end of uncertain terms, and per fal-
tum ; but upon the average, the prefent value
of an income fo nterruptedly increafing, w1ll
be the fame in every term as if it ha,d perpe-
tually mcreafed with the fame cele rityas the total
* mnational rent.  Now, it is ewdent if (,axus buy
a fixed rent charge of rool. a-year, at a certain
price, and T1t1us an eﬁatr, in land of the fame
- amount, whofe rent [haH annually increafe W1t11
the aﬁigned celerity, for the ﬁme ‘money ; T1~
tius makes more intereft of his pur chafe money
than Caius. —The former rateis the apparent rate
of intereft made by purchafes of land, and the
latter the effective. It would occupy too much

room here to go into the procefs of afcertammg

the effeCtive intereft made by purchafing land
‘but a Comparlfon 15 here given of its Iucceﬁive
Tates, accordmg to the be{’c authorltles I could

{ *15 ,)

‘ dlfcover, with thofe made by the purchale of

ftock in certain years,
Years. By Land. By Stock., By Land,

1729 | 4:410 | 4468 | 8 | (—) 058

Eﬁ'e&wel’ntereﬁ 17514 | 3:999 | 4:043 | & | (—) 044
1774 | 3'392 | 3i244 E (+) 2148

- Average of Ratgs - - | 3:933 3911 - .('.1.) o1g

XVIL It might be thewn upon the principles
and’ authority of Gould and Neckar, that the
intereft made by the purchafe of landed income, is
to be confidered as the ﬁandard rate, if fuch a
pofition can require any authorlty to fupport it 3

- but it is evident, that this ought rather to be

underftood of the effeCtive than apparent rate:

however, they both concur in pointing out a

great fall of intereft from 1729 to the end of the

peace of 1763 —This is direCtly contrary to

what 1s to be gathered from the fucceflive rates
of the apparent intereft of the 3 per cent ftocks,
from 1437 to the latter term: all fuch deduc-
tions from the price of the funds are therefore
to be efteemed fallacious, whatever evidence they
may feem primd facie to carry with them ; or
whatever credit we may have been accuftomed to
give to them.—But the cofemporary variations of
the effe®ive intereft made by the purchafe of

land, and of the 3 per cent. ftock, in peace, Very

* In the firt and laft of thefe years, I have had dxre&

~ data for the valuation of land.—The intereft for thc yeax

3751 is aﬂigned by a proper mterpolatxon,

T A b i e
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well agree for- th 1e whole term of 46 yewrs;
pomtlug out the real mterc,ﬁ: of money to have
been . dnmmﬂlrvd and, 1t i3 on this ev1dmcc
Alone, that the *vcumuons of the rate of 1ntexeﬂ;
1s to be eﬁabhfhed
: XVIII Itis probablelmay Imvebeen ant*mpab_
ed by fome readers of this article in the following
refleCtion : what is faid above will have confidera-
ble Wught in mducmg us to call into qhef’uon,

the reprefentation which has been glven of the

circumftances of ‘he nation, in the peace of
1763 —That fplendour and opulence, Whu:h'
was faid by ‘perfons of no ‘inconfiderable cele-
brlty to have been only apparent and de‘uf 1ve,
we may fuppofe to havc been the confequence of
an increafe of real riches, {hewn by the fall of
effetive intereft, even in the ﬁmds, and *hc
leadlncr fymptom, at 1ea:c, of thofe thh Wele
pomted out, as proofs ox a real dec,hnc : thg
fucceffive fall of the price of ftock, in the term
of that peace, and in that preceding it, we m’xy
from theie dmuc”hons conclude, to hme an ap-
palam and delufive mark of the dpploadl of y pO«
litical imbectity.—A conclufion tha-‘ ”rowes with
our experience fince that time. '
- OXIX. I we were 10 employ fhe method pu1~
fuea abov\,, to mtcrmmp the ef[e&n‘a mtereﬁ of
moncy during the hﬁ peace, it 1s cevident from
. the 1nfpe€uon of the mble, Athe refult .vould bx

( 17 )

sicmalous : the caufe of its failure will be feert
below.—And it will alfo appear from the varia-
ons of the value of ftock in that term, that we
might have made the laft Loncluf on m:nela]s;
inftead of confining it to the pI’LCGdlDF’ terms
of peace, and have faid that the price of flock
in peace has never indicated an approaching
exhauftion of our national refources: it is,
however; only a brief and popular explanation of
the operation of a part of the caufes of the
fluCtuations of the ftock market duriﬁg that
peace, which will be here given. '

XX. At the commencement therecf, fome
ﬁgns of arife of the value of flock were exhi-
bited ; they immediately pafled off, and were
fucceeded by a perpetual fall, which’ continued
two yearsand a half, when it gave place to a per-
ma,nent advance, which, at its conclufion, be-=
came much accelerated: _’1 he fall 1 15 prmcmlly
confidered.

XXI. At the return of peﬂce, there were two
caufes in ope1atxon to deprefs the price of ftock—
‘the one, a great unfunded debt; the effe&ts of
which are firft to be ftated : this muft have ope-

~rated at all times in the market according to

its. amount ; as 1t diminifhed, therefore, the

frocks would rife, and it depreffed the ftocks

mof’t When its amount was greatefl ; that is, at

the begmmn of peace. -——If it had continued

equal during the two years and a half, their
‘, D

e et % e e e
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prices. during the whole of this term, would
have been lefs than they otherwife would have

attained, but by-an amount nearly conftant;

they would not, on that account, have perpe-
tually decreafed more and more. - Yet it did not
{o continue—confiderable reductions of it were
made at intervals: therefore, if it had been the

fole caufe of the low prices of the market, as its

preflure  diminifhed, the value of ftock would
have perpetually rifen, or, at leaft, continued
Aftationary ; but, on ‘the Contrary,' it continually
fell : when the laft outftanding part of this debt
was funded about the middle of the third yéar
- of peace, the weight it had left remaining was
taken off’; and the ftocks would naturally rife in
effect as thefall ceafed, and a perpetual advance
afterwards took place, which accounts for part of
the rife at the end of this term.of two years and
a half'; but not for the continued fall preceding
it g e I

- XXII. We have now to confider a fecond
great caufe tending to deprefs the price of ftock
at the beginning of a peace.—When we engage

in a war againfl a nation, with whom we before

carried’ on a confiderable commerce, the return
of peace reviving that commerce, it-tends at firft
to deprefs the funds; for war having flung the
capital before employed in that trade eut  of its
channel, it 15 either- divericd mto other tradéé, o

( 19 )
placed in public or private fecurities, or has been
layed out in the purchafe of land ; and when it
is wanted again, on the return of peace, it is
procured by fales out of the ftocks—Dby calling
in money placed during the war upon private fe~
curity, tending to increafe fuch fales, or the
number and amount ef private loans ; or the ca-
pital the merchant wants muft be made - up by
the fale of land, or borrewed money, and fuch:
of thefe modes which do not increafe the fale of
ftock, increafe the intereft of money upon private
fecurity, and intercept money which would be
employed in the purchafe of ftock.—Thefe mul-
tiplied tranfactions have all the effects of a loan:

many of them actually are fuch, and we may take |

the whole, - as being effectively a latent loan, as
it will here be denominated.. When the returns
of this revived trade are received within the year,
no fecond Jarent loan of this kind is wanted -by.
the merchants.—If they be not made in lefs

than two years, two great capitals muft be gotten

together, or a fecond Jazens loan be negotiated ;

if not until the end of the third year, a third ;

and fo on : the frefh colleGion of capital in cach

year depreffing the ftock, as long as it continues.

XXIII. To form fome judgment of  the

“amount of the capitals to be colleCted for the

reftoration of the trade with any nation after a

‘war with it, it is to be obferved, that if the re~

D2
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turns of thefe exports be made precilely within.
the year, the capital muft greatly exceed the
- prime coft of their cargoes to the exporters; but
1o very precife grounds offer themfelves, to afiign
‘the meafure of fuch excefs : probably, it does
not greatly fall' fhort of that of two to one.—
For the capital of the merchant muft be cqual
to the value of the commodities exported, added
to the freight : his demand upon the manufac-
turer for thefe goods, if he do not make them

himfelf, may likewife be confidered as new, and

e alfo muft enlarge his capital to fupply it : the
manufacturer, again, muft apply for more raw
materials to the perfon who raifes or 1mports
them ; who, in his turn, will be forced to em-
ploy new capital, to anfwer this new demand. -
XXIV. In the laft war we were engaged in
Euxop e, aovnﬁ France, Spain, and Holland,
(the war with America muft be feparately conﬁ—
dered) the capital to be made up for commerce on
t! 1€ reftoration of trade with thefe three nations,
was “ therefore of double the magnitude which

lnd beon peceﬁ'&ry after our formcr Wars. —It

‘wwas to be-made up the firlt year, and muft have
e*{tremely deprefled the ftock during its collee,
’ilO[l at the expiration of the year; but its effect
‘cealed ; therefore we cannot here look for the
caule, which continued to reduce its pI‘ICSS for

two years ‘and a half: howc'vcr, as upon this

(21 )
occafion, the fales out of the. flock, and the
loans on private fecurity - muft have been multi<
plied beyond former example, and therefore na-.
turally have produced an effect before ,unc\ipe_-i
rienced, and the {pirit of the nation had been
previoufly deprefled, this greater faﬂ_beiﬁg, per-
haps, generally unexpeted, alarmed the pro-
prietors of the ftock ; and thus it came to ex_cct;d

the magunitude proportloned to its caufe.

~ XXV. We are now to confider how tle func‘s
were affeCted by thereftoration of the commerce
with North America : the capltal whlch mpphcs
one year’s export to that continent muﬁ be very
great—the returns are, upon the . amhm ity of a
paﬁage in the work of Dr. Adam %mlth, to be

taken as made in about two years and a 13.1{ *

ke Thexr annual returns ﬁequently do not amomt to
ks more than a third, and fometimes not to fo greata propor-
¢ tion of what they owe, »__Wealth of Nations, B. 4. c. 7-

It does not follow from this, that genexal]y or upon an.

average, that thefe returns were fo {mall a pdr; of their

- debt to Britain as one-third; but the contrary it is, there-

fore, very plobanly to be taken nearly at the arithmetical

‘ ‘mean, between one-half and one-third, or at two-fifths; or .

our merchants receive their returns in two years and a half
on the average.. Dr. S, reafonirg from the above paflage,
makes -the term to exceed three years; this {ecems erroncous
tis probable that the war reduced our exports of th()(e

; artlcles proper for the cc/sz/mplzm of the {ou,lg/?:, about two

N ;mllwns a ysari—To fupply wh Ach for ong }r*ar, the capz-
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The getting together of the chpita] tor the firft
year, tended to deprefs the ftocks wvery much

‘that for the export of the fecond year was a new

deprefling force added to the former; perhaps,
the caule of the fall it generated, was not un-
derftood, and it ploluced fomcthm@ like a pa-

_nic in the market, Vhereby 1ts eﬁe&s ‘were con-

fiders

he concl uﬁon of the

fecond }ear dld not bnnor any adequate returns ;-

~and part of the Capn%m {or the export of tne

third, was gotten together by a repetition of
means whh.,h l”‘la.d\, money {carce, and fll fur-

tal of the e exporting merchants muft have been two millions,,
mmcd to his char ge for freight, which, with the capml of the
non-cuporting manufﬂmurcrg and the growers and importers.
f raw materials for their er might, cn the whole amount

Civ

vo three millions and a half .thxs is the moft probable {fum

-

W h.cn occurs to me, to aifign to the capital which was annually

to be (ronul tormther, to reftere this trade, which opera-

tion as often as it was xepeathd pmduced nwrl; the {drne :

. effe@ in the frock market as an equal loan.

The decrement of the export as define 4, is affumed at
two millions on the following grounds : e
Export of 1774 (Chalmers” Eftimate, 4to, 1782) [ 3:34

- "Total export mean of five years, ending 1780, zuizz’ 1.642
Articles for the Britith Troops,” not ordinarily o
imported by the Colonifts ({fuppofed) - - 301
Exports proper for the conftant market . e T340
Decreafe - e e - 23000

( 23 )

ther lowered the “cock market, At t‘-‘“'end of

two years ‘md a nalf the annual fale of the re-

‘turn; fully pro oduced the money neceflary to the

mcrcnant for the purchafe of the ca;go to be
{fent over in the ¢

want of new capital ceafed ; and the duncfhox,\
of the price of fto
it, and it began to rife. A fccond war with
AL‘D’*I‘ICZI., if we had no finking fund, would pro-
duce the fame events in the ftock market but

pmbably not in the {ame degree, as tuur cauﬁ, ,

will be underftood.—This incident was no mark
that the ftate was verging towards a decli me 5 but
quite the contrary. I\ﬁuch money was drawn
out of the ftocks, and much mtercepied 1
its patlage into the market, to be employed in 2

“more productive and profitable manner: and if
we could fu;‘pofe any future revolution fhould

fling into our pofleffion the exclufive trade of
the whole Spanifh and Portuguefe Ameuw, the
immenfe capital the merchants would be forced

to coliect, and the length of time before mc re.

urns to it could be received, would pro th

imprefs a per Detual fall upon the ftocks for thres

or four YCElTo 5 which would furnifh the fame
{Dpcxes of proof of national decline as that of the
ree firft years of the lafl peace.

XXVI Hence extraordinary circumftances

aever occumnv i the market | before, redm,c:,..;

nfuing twelve months. His

ock it occafioned, ceafed with
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its prices of thofe years {fo much, that they are
to be rcgarded as anomalous : and if afterward
the value of ftock bad gone on increafing by the
mere force of the augmentation of nationa}
wealth, to the end of the peace; the difference
of their averages for the firft and {econd half of

the term would have been much too great, and

the annual augment determined therefrem, ano-
malous in the fame degree: but if we moreover
fuppofe, that any caufe had operated in the lat-
ter part of the peace, raifing the prices of the
market, which, like the deprefling force confider-
ed before, may effeCtually be regarded as new in
kind, and which was great in power ; the differ-

ence of the averag es of the firft and fecond halves

of the term would be {o much further increafed
as to become totally anomalous : and the like
would be true of the annual increment of the
ftock to be found from it, and of the eﬂl&we
intereft.— And here it is clear, the apparent in-

- tereft would be affeted only by the (iii’fel"ence'of
thefe anomalies, the effective by their fums.—

That fuch a perturbing cau{L was in ac“tlon. we

| ﬂmﬂ immediately fee.

X XVII. This was an event (as defcribed) new

in the hiftory of the ftock market : we had ac-
quired a finking fund which was conftantly ap-
~plied to the difcharge of the debt, and’ Whlch,; :

at the latter part of the term, had fome preteni

(25 )
fions to be called confiderable : befide; an s
cleaff of commerce, the initial e‘fL&: of Whldl 155
to ccprefs the funds for a fhort tlme, but which
ultimately pelmaaently raifed them; now con-
curred to increafe the effect of that fund, &c.
hcnce, in the two laft years,. the ftocks rofe Wlth
a celerlty, of Wthh the table prefents us with
no two {ucceffive examples: ‘ S
XXVHI But it is to be . obferved one of
thefe c@ufes, at leaft, ac’led only medmte?y and
mrcmtouﬂ y.on the price of land ; and 1t 1s onlv
when -the fame | ‘caufe operates primarily and
couaﬂy in both murkets, ~that the  effetive in-
terelt made by the purchafe .of frock and land
will be equal —Their correfpondence will. ceafe

,wbemver _their reldtwe circumitances greatly' -

dxf‘u’ from thofe of the terms of peace preceding

, the laft that s, When the ftate pofifefles any

thing more tnan a feeble and occafional finking
fund ; but thefe obfervati ions may . be conchzdcd

by the follomng——-11 has been fhewn, that the

fall of ﬁocks, durmg the three firft pbmoda, doe
ot indicate national debility ; ; NO one, 1t Is to
be plefumed, will fearch for the marks of it

the 1a_pld_ advanc@s‘ of their pnces durmq the

’. laﬁ. )

XXIX Yet 1t mu[’c be acknowledgpd that:
the high rate of aopal ent intereft produces: fome

,'cﬁeéls th*xt are real 5 and thofe, in their na‘rure,

}3
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of the moft real detriment to the public: it
" adds enormoufly to the intereft the nation is
obliged to allow on its loans in war. .

- XXX. In the above obfervations, I have de-
- feribed the initial effect of a great increafe of the
commercial capital of a ftate, on the price of
‘its funds, in a term of undifturbed peace.—
And indeed 1t was 1n the laft peace, that what
is faid thercon was drawn up ; though fince the
comimencement of the prefent war the table has
‘been continued to the end thereof; and fome
Alight additions made to my former thoughts on

the fubje&. Thefe principles, therefore, are

not laid down to account for the events of the
laft three weeks: but thofe events are now
- {imply compared with them j as in that term
we have experienced the effeCts of the rapid in-
creafe of commezcial capital in war.

XXXI. In this comparifon, I fhall firft thow
“the rate of celerity with which the capital of

foreign commerce has been augmented. No-
thing can better afcertain the rate of increafe of
mercantile capital, than the total of the exports
and imports of  the ledger of the Infpe&tor-Ge-
neral ; or the total of - our commercial tranfac-
tions. - And in every inquiry, we muft be deter-
mined by the beft evidence which can be pro-

cured : and fuch evidence, and the conclufions:

founded thereon, it is irrationable to reject untik

| (27 ) |
better be fubftituted in its room ; which in this
cafe is not to be obtained. And even thofe
who verbally reje it, are reduced to ad, in the
moft important concerns of human life, upon
it. The exports and iinports of the laft twelve

years, arc here divided into three terms of four

years each.

Trrm I Peacr 1485—88.

Exports. Lmports, Sz,

Terwm II Prace I'A78,.9—-9z,

L24:059 | 201700 | 441768 | 3:350

" Term I, War 1792—96.

‘2§.26:‘179.j 22:048 | 48:227 | gi131*

* The fums in this Table and hereafter, are exprefled in
millions, and decimals of millions: the three laft places of
:ﬁgure‘s, cr frattions Qf a thoufand, are neglected. The three
decimal places may be read as tlloufénds. The two firft
Term‘s are from the Table in Mr. Chalmers eftimate, p. 234,
edit. 1794 'The accounts of the laft term were as follow :

Expors. 7 Imports.
1'793. £-20:390:180. B £.19:256:719
1794 26:748:967 22:288:894
1798 27:123:328 21:859:256

1796 - '»'30:454:583 , *5 p19:788:983

- - 'The import from the Eaft Indies not yet afcertained, may:

be cftimated at about five millions,.

E 2

Dg'ﬁv‘mz'ce:; :
£-17:033 | 16:316 | 33:349 | oijiy
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X XXIL The laft four years of peace ex«
hibit a commerce increafed beyond all former
example, by the gradual decline, and ultlln’ltC~

/ly the virtual extinéion, of that of France, by

its popular revolution: which {o much accele=

Jerated its natural 'md probwble augmentation,

that it was the leading caule of the actual 1n-
creafe.

X XXIMI. If we divide the four years of war
into two parts, the fum of the exXports and 1m-
ports of the firlt two years, will 1 be found {ub-

“equal to thofe of the four laft years of peace:

having amounted to [.44:342 millions yearly.
The great augm@nt was therefore made to the

" commercial capital in the years 1795 and 1796 5

“the average fum of the exports and imports of
“thofe years amounted to £. 52:113 millions, and
in the latter it amounted to £.z55:243 millions.
Much of this increafe was generated by the revo-
lution in Hoiland, and its e"fe@cs on the Dutch
trade. But it reqmred a great and fudden ad-
dition to the mercantile capltal, to provide for
‘this augmentation of our commerce; which
muft have caufed a great demand for money at
‘intereft, or great "latent loan (as it has been

above denominated), in addition to the public

loans ; and depreffing the price of ftock in the
market during the' laft two years. The effet
of a latent loan to deprefs the funds in peace,

)

‘the initial effe@ of .this augmentation, or

( 29 )

when from other circumftances they had a ten-

dency torife, has been feen before. The public

loans of the two laft years, it is certain, would

alone have much lowered them : but tbeu de~

preflion was {ftll farther increaied, by the ‘VhO&;

- weight of the latent loan, againft wamh, it

peace had continued, it is not certain they would
have fupported themfelves ; although if tha
preflure be fuppofed not to have taken place,

other circumftances would have raifed the' {tocks -

{ill higher than their rate at the end of i792.
KXXXIV. In the laft four years of the laft
peace, the commiercial capital wa;s gl‘edtly n-
creafed ; but the ftocks continued to rife. This
may be urged 2s an objection to what is faid of
the initial effe® of the increafe of commercial
capital, to deprefs the ftocks; for it 1s of its
initial effect folely that what is all along faid is

to be underflood : but to this objection it 1s
;mfwe recl, that our finking fund was then be-~

coming confiderable; and without fuch mcuaﬁ,

wouid have increaled their prices ftill more.—

Such a fund might completely count-erbalance
{omewhat further ; but there was another powcx-

ful caufe in operation at that time, aiding - the |

effet of the fund; the inftability of property
in France. The guantity of money remitted
hither as a place of fec urlt) , or brought over by



‘other parts of it found the
O Clr *unouﬂy into the ﬂock market, and
~raifed its prices : the {ource of this fupply both
from France and Holland, is now relatively
dried up. At the time the former part of this

the emigrants 3 part of this ultunately {upphed
the new demands for ﬂplta,l as they arole s
r way, cither directly

Trat was finifhed, 1 had not adverted to this
effet of revolutionar y gove rnments, on the prices
of our ftocks. ‘

WAXXV. It has been laid down above, that
the. capital requiite to fupport an annual trade
with Morth America of a given amount, ex-
ceeds t:hat'cmpleyad for the Iuropean Trade,
in proportion of twenty-five to ten: if that
branch of trade have increafed during the war
with greater celerity than the latter, the total

mercantile capital has increafed with greater ce-
I rity than the fum of the exports and unports s,
he rate fuppofed above +—of this 1 may be pof-.
v able to {ay fomet} 1N More in a note,

t
1ib!
2XXVI. Let us now turn our attention to

t’nc * ital of domeitic trade and. its variations,

10 the prefent war.  The nitial effets of a fud-

den increafe of it are the {ame as that of th

capital -of foreign trade. The capit‘l requv‘cd
every branch of it, will be as

the quantity of the commodity or fet of com-

in every vear, fo

~

ities the branch compre 1ends, multiplicd

amount, or asten, anc
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‘)v then’ average price in the term. If this

quanuty remain fixed, and its price be doubled,

‘the ca wital which circulates 1t muft be nearly
doubled : if that quantit ty be diminithed

d
half, and its price rem ain fixed, one half of the
capital will fuffice. A large portionfof this ca-
pital muft be annually employed 1n circulating
the commodities of the firft neceffity ; and m
this fet of commodities food is the leadin:
ticle. Davenant has given us a table, and an-

parently * copied from the papers of - Gregory

B ey . et . \ . -
King, by which, having given the deficiency of
a product of the firlt neceflity, the iHCl‘Ea{‘"Of

1ts price is determined. As {u DU] as the mat-
ter feems, it is capable of very f i computa-
tion ; the formation of the table requires Leino

+ bl

lccypne;ed that operation will be found in s

note, where full circumftantial evidence wili be

oiwn, that it was fo caleulated, 1'-.* apnear
Ea

i cars i

g

this table, that if the quantity of any article (\;v
~the neceflaries of life be diminilhed as {even ‘o

1 E(F
ten, 1ts price will be increafed in the mop(m on (;éi'
26 to 10, Hence in a year of average plenty,
the quantity of this article being of the average

L its price as ten; the
- - . f - 3 ) - .y
Aquantity ot currency required to ciiculate if,

}, Lol

will be as ten multiplied by ten; or as 100:

and the cupxtal of the traders dea ling in it wiil
be as 100, If the product be decreafed threg

e
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tenths its quantity will be as 73 but the prices
of equal quantities being as 26, the capital re«
quired for the traders will be as 7 times 26, or
as 182 : or muﬂ bc, mcreaied £.82 per cent.
nearly, s e P
‘{XX,VH The years 1795 and 1796, circum-
flances extremely refembling this took placc,‘
with refpeét to bread corn and all other fpecies of
grain. - The dealers found much greater fums
neCLﬁary to carry -on their tranfactions, or a
temporary increafe of capital, borrowed or other~

wife gotten together. The average annual iva-{ ;

lue of thefe produéls, was f Und‘b"y Mr. Young,
to amount to /£41:72¢g millions in 1774,‘”‘ and
has much encreafed fince. * It the capital requir-
ed for all the dealings in thefe commodities, had
in thelz two years, required an increafe of £.go
per cent. only; the cnc& of the lalent loan,

neceflary to make it up, would, in every market

where annuities arc bought and {old, have alfo
been very great; and happening In two years
when the capital for forcign commerce was alfo
fuddenly increafed, the jount effelts of both the
latent loans, upon the rate of intereft, muft have

xceeded every thing hitherto known ; and we
have {een the power of one of thefe alone,’ ope-

rating in the ﬁock mar} et, n tne full {ecurity

* Pohtical Arithmetic par, 2. p. 32.
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of peace to impref(s a fall upon it : what even at
that period would have been the effeéts of both
together 2 Who can fay the prices would net
have taken /.4 per cent. more? or that we
fhould now f01 the firft time have feen the ﬁ"oc
at £.50¢ >
XXXVIIL. Thele are’ few Ooods without
aﬂoy, and no evil without its ahewatlon. - This
I think proper to premife, to an obfervation I
am now to make. 1 recolle® it to have been
advanced by Sir Nathaniel Gould, ¢ an emi-
nent merchant, and a direftor of the B‘mk,’;’*
during the adminiftration of Sir R. Walpole,
(who likewife appears to have held the trac I
reter to h the higheft regard) that when fome

~ branches of commerce fall off in war, the mer-

chant carries a great part of the capital, fo flung
out of employ, iilto the ftock market, and f{up-
portq its prices : 'thus,' in the peace of 1 763, the
average annual {um of the exports and imports
having been [.27:1 f8 millions, and in the fol-
lowing war £.22:562 millions ; the prices of the
frock market were {upported by the effet of
about one-fixth of the foreign mercantile capital
flung out of commerce; but inftead of this ex-
trancous’ fup},ow of the mtcs of the mmku;

* Mafercs: title to rcpublifhed Tra&.
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every vender of ftock had, in the years 1795 and
I 796, two powerful fets of competitors bidding
againft him for money : the foreign merchants,
and every one engaged in the internal corn trade,
who jointly deprefled the market direétly or cir-
cuitoufly: their competition likewife raifed - the
price of money to the ftate, when 1t was wanted
for loans. ‘

XXXIX. Vw’hdt palt of the fall of the value

- of ftock is to be afcribed to the joint effect of

thefe two caufes, I fee no mode to Cﬁlfﬂat@;
great it muft have been, and have much increaf-
ed the effect of the public loans, which- have
been themfelves VCLY great. Yet hence it ap-
pears, that the latter are by no means the fole
caufes of that fall, and pofiibly even the Gr»ater
part of it is not to be afcribed to their effe¢t.—
Befide the increafe of capital to fupply provifions
in time of dearth, is attended with general def-
'pondencv its effect therefore to reduce the price
of ftock, when' comuamd to that of a fudden
demand for money to fupply an acceffion of
commerce, 15 more than in pr0901'_tion to 1ts
mdgmtude : '
~XL. I come now to copﬁder what has been

,the effelt of increafed demand for trading capi-

tal, from thefe two caufes, on paper credit ; and

~ fhall begin with the increafe of that for foreign
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commerce.—The currency, that is, the {um of

the paper and coin required at any time'to carry
on the foreign commerce of the nation, will be
very nearly as the fum of the exports and im-
ports during the laft five years of the laft war;
the annual average of the former was ( D11 758 ;
of - the latter, £.710:161; the cUrréanr wasy
therefore, as £.21:919; and fuch it ma vy have

‘been taken to have been at the return of peace.

In the laft four years of that peace, this aggre-
gate amounted to [.44:768 : the currency fo
employed was tlﬁereiore as /. 44t 768 or confi-
derably more that deubled in the ten vears ‘it
continued : in order therefore to have preferved
the fame proportion between its two integral
parts, coin ‘and paper, the coin fhould have
been confiderably more than doubled; and,
although it cannot be doubted, that a very great
mcreaf ¢ was made therein, it tell much fhort of

- the required prop()lhon, and muft have done fo

if not a fingle guinea had found its way abroad,
or into the melting pot; but when we fee the
{fmall differences of the exports and imports of
the firft fix years of the peace, we may be cer-
tain, that much coin was, at times, {ent abroad,
as bills muft have been difficult to procure, to
pay individual balances : much of this- was re-
coined by the finaller foreign princes, to obtain
the tax of coinage, called ¢ feignorage :” the
B o2
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metal, indeed, might find its way back very

foon, but not in the form of Britith coin: and,

as it mult be admitted, that. the paper in every

: oiher branch of trade mrrpafed at lealt with as

much ~celerity as the coin, hence circulating
paper increafed with confiderably more celerity
than the comn on which its Circulation" was
founded. . 2 :

- XLI Let now the cafe of the laft two years

‘ of the prefent war be confidered-—the mean fum

of the exports and imports in the firft two years,
was extremely nearly equal to that  of the - four

Jaft years of peace, amounting to / 44:342

that of the following two years, 1 795 and 1796,
was -£.52:113: and the capital and currency
employed in foreign commerce muft have in-
creafed, in thofe years, in the proportion of the
latter number to the former.— Now, fuppofing
the diminution of the national coin, by war, to
be very inconfiderable, remittances being made
trom our ftock of foreign coin and bullion, this
augmentation of currency, caufed by that of

~toreign trade, had no increale of nat*onal com to
fupport or affift its circulation and the propm«f

tion of paper to coin was’ as great as could be
fupported.” Inthe year 1796 the fum of the

exports and imports amounted to £ 5 5:243 35 and
- the currency by which that great commerce was
carried on, muft have been ,mcreafed in propor-
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tion to that fum ; or its augment, from the e nd |
ot 1794 to that of 1796, have been as £.10:891 ;
with no effetive increafe of coins to fupport the
circulation of that increafe of paper. Here, for
a particular purpofe, I muft note, -that if our
tranfactions in f01u<>n commerce continue of the
{fame amount in the whole of the prefent year; the
demand for _Currency will fupport all this paper
incirculation ; oras fatt as it is annihilated, new
paper will'be Call ed for ; ; which amounts to the
{ame thing. = If otherwife, it will be 1‘€L111'11€d'€0
the banks, and increafe the demand for cafh.

v }‘&_LL The fecond increafe of capital was ge-
nerated by the fcantinefs of the harvefls of 179"
and 1796,  Duri ing thele two years much more.
currency, was 1cquned than in the preceding, to
carry on the trade in corn, and other art ticles of
the firft neceffity. This want muﬁ have been
chiefly made up by new paper, iflued in. thas
term, and there muft have been a great demand
for udvancas made on the banks, both in Lon-
don Jnd 11 the country. . They were applied for
by mcn rmutec ﬁte, and. then ca UTYING  on a-
iradc cwd 1tly attended with large gaing
enout\h Wab nima to fupply the increafed de-
mand and the banker took probably ne fur.
111u care, than to put into his chelt a fum of

money bea rma f_:l\, owm,u) proportlon to-his -

, PJDlmOIl of pa;ju : nfv expecting that the courfe
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of events would be fuch, tLat it would come
‘upon him with any extraordinary rapidity for
payment. The prices of provifions experienced
a rapid fall : much lefs currency became requi-
fite in this branch of trade; and t thels notes
were re U“nﬁvd upon the ‘bankers, and
manded for them.
under would at any period have excited alarm,
and increafed the number of notes coming in,
perhaps beyond their natural amount. It is
poflible alfo, that the rlcubulous and execrable

cath de-
The difiiculties they were

attempt of the people at the head of affairs in

France, to land a body of conviéts on the coaft of
Wales, might have created {fome apprehenfions,

and increafed thefe demands, until the amount of

that force was known; but an account of this
muft in moft places have arrived with the firft
intelligence, or foon after it :
judgment been convinced, that it was even not
important enough for a feint, to draw our atten-
tion and troops to that remote part of the
country, while a ferious defcent was made upon
another. And to this caufe more. than its pro-
per weight has been given, in the 1eafomn(r of
fome perfons on this fubjeét. |

XLII, It is highly probable, that at the com-
mencement of this run on the private bankers,
the cath in their hands did not, on an average,
bear the -ordinary proportion to their notes in

and every man’s

thoic two years, the
Lmud fo1 the iupply of goVemmenﬁ,
and the increafe of the two (capit.tis

—~
i) >

C ncuimzon.
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For during
currency re
here con-
fidered, muft have been much greater than in
any preceding them : and as our coin is not in-
creafed, the whole augmentation of the former
Flence the cath in
bankers can bhave 1ncreafed
and certainly not, on the
average, in proportion to the paper they flung
mto circulaticn : and the lealt u pr\ftcd 1n-
creafe of demand muft have thaken many houfes.
But by the fall of the price of corn, the demands
on them for cath muflt have been very great :
and if we {uppole our foreign commerce, in the
prefent year, to be in any degree lefs,than the
unprecedented magnitude of the hﬁ, the cur-~
rency required to carry it on will alfo have be-
come lefs : and part of the paper by which tha
commerce was {upported, being now ufelefs, will
be returned to the bankers for fpeue. | -
KLYV, Hitherto the cafe of the private bankers
has been treated on:
which inc

muft have Dbeen in paper.
the hands of the
hi:t:te_, or nothing;

the fame circumitances
reafed their emiffions, muft have in
fome degree augmented the paper of the Bank of
England in crculation. The return ‘of their own
paper would fomewhat have affeéted this great
company. Bat Dr. A. Smith obferves, that the
Bank of England mufl pay, not only for its
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awn musfortunes and p*‘ud ence, but for thofe of

ot her banks. ¢ By fapplyin  its own coffers with
“¢ coin, 1t s mdn‘eetiy bb‘l g“l to 1upp1y he
¢ whole lxmodom, into which coin  1s C011~
e tmumlly ﬂowmcr fmm thofe Cof‘ersi in a great
c Vmet} of ways. Whatever CO&H is wanted
“ to fupport an exceflive cncu atlon, both of
‘v"; Scotch and Engh{h paper money, the Bmk
“ of anhmd is obliged to fupply it — ‘
Smith is here tleatmg o{ the permanent  bad
confcquenees to the Bank of England, arifing
from the paper of certain banks in both king~

doms, pernhnentw eweedmo me naLJral de-

ﬁmnae for Ji;, now. the dCa th o* me Jaft two_

years %)(‘Caﬁoned the emiffion Ox‘ yf great
qu“ﬂtxthL of paper, which their redu ?j)“ices
~ have flung out of circt ala ation. Lenee there is
a2 ‘cemnomn great excefs of fuch paper; and it
has created to the b'vu a f'en*pomry and greaf
difficulty. There n%\, or may not, exift km

! .

i 1
decreale of our foreign coin e this \,eu Caf

h)

there do not, it s not probablr the bank would:

‘have IOULJ any. embarraffment in m:mm’) 1tf
accuftomed advances and payment, if the years

1595 and 1796 had been years of ordinary.

'f‘»fl.cntv and cheapnefs. i

Cw \*x °d]th of \a mm ed1t. 3, Ve r, p :J_.

a7

+ It Appem irom the tables of the ’pr:c s of whéét
given by Dr. A, Smith, that the hwh PI‘ICC m the prec
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KLV. Inow proceed to fubimit to general

wnﬁderatlon, fome thmgs wmch 1 h:w ct ﬁrono

perfuaﬁon will tend to 1emedy theip inconve-

‘niences, and prevent thev recurrence Tnc ﬁrﬁ

of f the meafures which probwbly naht Le adopt-

ed Wlth advantaoe, is to raife our Uold coin In

nuinemeal Value, the 1ate1 fhou 1d deter mine thv‘
-——Com 15 & Commodlty of Wh1ch the Praee s tne

.manufaé’tuler, and the mmufaé‘cmer mu{’t m ak
'Vthe price of his commo lities equal to the fum

of that of the raw ‘materials onucrht up there—
m, the wages of hbour, and hxs due pront o
XLVI Sllver is our money of aceomt s

'all 1ccounts in EnOMnd are kept in filver ;5 it is

therefore the ﬁandn'd metal The cof’c of th(,

Agold n a gumea, to the ﬁate, varies ac oxdmv

to the number of {hﬂlmds a,nd twelfths ( \or 1>f,nee)
1t Wﬂl feH for as bulhon, in. the O‘eneral European
market Th1s is. fubje& to fome ﬁu‘luatlon

‘and in every feven or ten years, the. average

theleof ou0ht to be taken ‘as one of the coni-

ponent parts of the value of a gumem, in mvcr,

fent war is contraxy to fo Lmer experience, from the Revola-
tion to their termination. Th'xt upon an avelaoe the | price
of corn in every preceding and followmp peace, hava‘ ex-
ceeded, at . certam rates per cent, that of the mtervemmr
war : {o well aie popuhr clamours orenexallv grounded, and
i'o ‘much truth 1is there fomeumcs found in plgmﬁble dbﬂr’!&
arguments, ‘

(+
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for the next cqual term—The value of the labour
of coinage, and a profit. theleon, taken together,
form the aoorevate which was formerly called
hele, the tax on coinage ; and abroad, a fugno*
rage. [n France the feignorage was £.8 per cent.
nearly. Dr. Smith has propoicd that there
theuld be fuch a tax lmpofed upon our coinage,

and. Wcommenrkd L.40r f.5 per cent. as the ‘
It féems at this junCture c:xpedi-'
ent, to raife the Jegal value of our gold coin, to

proper rate.

its pr@fent value in buliion, in the geneml Eu-
ropean ma,lket ‘increafed (as nearly as pofﬁblo
to avoid an inconvenient fraction) by a fignorage
; of £.5 per cent., and to avoid {uca ﬁ‘a&zlons, the
Ienﬁt variation of the gmnca {hould be ﬁxpence
If the pnce eftimated by this mode, fhould ex-
’ceed the neareft lower paymem ‘which can be
made n ﬁlvu: by three-pence on!y the gumeao
»might circulate at fuch lower price : if the ex-
cefs be gmatcr, an entire fixpence fhould be
»adciod It is to be obferved, that this is only
giving to our gold coin its natural value in the

malket as a. manufa&ure, under which defcnp- '

‘tion it Certamly falls, It is not an e*{pedient" fdr
a momﬁnt of mfﬁcuhy ; it has had the recom-
mendatmn of the greatefl wuters, as the beft
pcrmanent {yftem for fixing the value of coin for
mrculatlon nor is thc praé’ace an mnovadons

(43)

gmnez\s have formerly been n P)*‘culatxon at va-
rious puceb mn ﬁ ver. o
XL.VIL The fclonoraae ought ot to Le fixed
fxt too hlgh a mte, becaufe it would, fike all
other duties, be a premium upon a contnband
trade; and we mwht be ftocked with counterfeit
money. The profit of this Ihould not be {o
great as the hazard ; although that hwzqrd be-

\.

ng OC life, it may be fuppoled that L.aor L5

per cent, wuuld not be fufficient to ‘,ncomage

’ COiIlﬁl S.

XLVIIL | A plan has 1ppeared in fome pqpers.

‘htel y, that guineas thould be iffued of the in-

trinfic value of {eventeen ihlllmgs only This
offers much 1arger proﬁts to ‘the coiner ; and
will caufe great quantities of the old go;d to be
melted down ; and the proﬁts will come to the
vﬂeﬁ of ‘mankind. By raifing the value of the
guinea, confiderable proﬁt wﬂl be at firft made

by individuals ; but tney Wﬂl bv the fair hOlders

of the coin. -~ :
XLIX. The xﬁum@ a proclamanon to raife

| the value of the gumea, will *)roducc an mf’ca.nt
‘ allev1at10n to the d\ﬁrcfs for ca{h for ¢ rculatmor

paper. At the time I am Wrxtmg, 1 am not in-

formed of the value of gold in the Furopean

k markct ‘md peﬂnps am commxttmga conﬁderu

~ able error, in taking it to be A .4 per cent. thhCI‘ ‘
‘ tlmn its Value in Engh{h coin ; but for ﬂluﬁ

G a2
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tion, let'it be imaginad to be fo; then will the
current value of the guinea, as increaled by the

feignorage, beraifed £.9 per cent.; and the nu-

merical value of the money in the Bfmk, and 1

the chefts of the banke1s, will be increafed ‘in-

‘the fame propfntxon ; which will be no inconfi-
derable alleviation to theéir prefent dlﬁlculty, in
fmmihmo {mall quantltles of comn o

It 1s faid there is much of our coin whlch
has been lately exported, on account of the rife
of gold in foreign markets»——Rmﬁng its value at
home, bya felonorage, will draw it back again ;
as the proﬁt on re*mportatxon will be equal to the
{eignorage, or £.5 per cent. and the Bank may
employ a due part of ‘its bullion thus, to great
advantage to itfelf in purchafing it back ; thus
replenithing its coffers with circulating coin, and
by convertmg its’ appa1ent difficulties into ev1~
ydent and o{’cenﬁble gam, re-eftablith itfelf in the
general opinion, ofi‘at leaft as firm a bafis as be-
fore ; but this me%fure will by no means abfmb
'our ftock of bulli ion.

LI Of this valuable frock, when any dncﬁu
Lulty in c1rculat10n preﬁes us, we are generally
not. able to avail ourfelves with all the celerity
+which mloht be withed. The money produced
by the machinery at the Mint, dees not, I be-
lieve, exceed [.14,000 a day: the amount ~of

the lafl call of the light money, during the Ame-

L L L e

(a5 )

fican war, exceeded the fum expected by about
three millions ; and the temporary diminution of
the circulating coin, through the flownefs of the
fupply from the Mint, gave the Bank the greateft
difficulties. 'The national apparatus for coining,
is fully equal to all the ordinary demands for
money at common times; but it ought to be
improved, {o as to be able, on any. fudden ex-
igence, to convert all the bullion that can be
procured, into money, with the greateft celerity.
Too much of it has hitherto been relatively nert
in great difficulties: by means like this, it would
be rendered almoft inftantly available. «

~ LII. Thus,.if a colnage of three mﬂhons, or .
any other fum, were wanted it might with ra-
p1d‘ty be procured : and if the Bank poffeﬁed
in referve, enough bullion to keep the Mint
at work, until the firft days comoleted fabrica-
tion were depofited in its chefts; without in-
creafing its paper as faft as it filled its refervoirs,
it might daily pulcnafe with its notes, new bul-
lion, for daily coinage. Ior in return of . ech
fuch emiffion of f.100 ,000, it would receive
back £.105,000; the price of the bullion in-
creafed by the feignorage; and its diftrefs for

~ cath be diminifhed by the very act of multxply«

Moreover, in the cafe {fuppoled
mlh‘ons, the unﬁmde\l

mg its notes
by fuch an iffue of 3
debt to the Bank Would be diminithed £.150,000,
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whmh, deduing the expenfe of coinage, would

be a neat pxoﬁt to the ftate.
By the effets of the fexcnmage, it {hould feem

that the cu'(;ula,tmﬂ money in France, formerly‘

Lole fo oreat a proportion to its tranﬁ.éhons n
all bmncheo of traffic, and its paper {0 httle.
Thele may be reafons why. it cannot realife the
' whgle of this. eﬁu@c here 5 yet it will probably go
a conummble length toward it : thus the gene-
Tal commerce of the kingdom, will be lefs de-
pendfmt on the paper of pnva,te banks, the quan-~
tity . of which, three times in the laft twcnty
years, has. ﬂunv it into fo much confafion ; the
prices of commodltms of the firft neceflity, like~
wife, will thus come to d 4pend more on the
quantity of cxrculaang coin; which . fpf:bulators
cannot increafe at their pleafure : and by copy-
g the artifices of the Stock Exchange, 1n the
corn market, raife its prices mfieumtely above
the true proportion, on every deﬁaency of crops,

and endanger our being involved in popular

commotions, which may have the worft iflue
LIII. The refources which feem to plelem

themfelves to. us ﬁom the mcreaﬁ, of | foreign

commerce, I fhall now wventure 10 treat o, A
fober rate of increafe is neceffary to the political
vigorous health of the ftate ; but the return of
plenty to a famifhe
a dangerous difeafe; and the cale is the fame,.

7

man, frequwtly generates

|
(
E
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when a perfon in full health fuddcnly increaies
his accuftomed quantity of nourithment. Al
rapid aund very great changes of ftate are danger-
ous toa nation, as wellas to an individual ; even

thofe cal lled pxofpcrous.‘ 'Ih- caufe of the fud-

den increafe of our commerce is as follows :
France and Holland are, at leaft for the pre'fé; |
ftruck out of the number of the great commer-

_cial nations : and their capital for trade, diffipat-
~ ed or annihilafed.

Of the three great {tocks of
the firft clafs, which exifted nine years ago, one

~only remains; that of Great Britain, for mary

years the firlt in 1maortance, and now ftanding
alone ; and we ‘may be aln noft faid to poflefs a

monopoly of the commercial market of Europe.

I confider this new poffefiion firft as permanent,
and fecondly as tranfitory : in the one cafe it

furpifhes us with a coaf’u,ut “and in the other a

temporary refource of confiderable magnitude,

fo encounter fome of our premnt or f‘L tore diffi-
culties. ‘

LIV. If this increafe of our trade be confis

dered as permanent, the ancient fyftem of tax-
ing ‘the exports, may be with great fafety re~
ftored ; for the tax upon all commeodities, 1s paid

~ by the ultimate confumer : in this cale the Bri-

tifh merchant will advance it, but he will be re-

paid by his foreign cuftomers for that advance:

veceiving it back, augmented with the common
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profits of ftock. Thlb will increafe the Dalance
of payment in om fa,vour, and m’tke fomlgn
natiomns eﬁeé’avely pay our taxes, or becomc t11~
butary to the f{tate, as Wdl as the melchant

LY. But. the monop oly may be tranﬁtmy 3
and let us now inquiré whe ther the taxation of
the imports will accelerate its termination j and
here let 1t be fbnpofed that the proportlon of the
taxes on -our exports to thofe ‘of ‘the imports,
{fubfifting in 1721, be reflored. It may be
thought fingular to make a doubt of its efre&
but the doubt is founded on the refult of an ex-
periment on a kugc {cale, in 1722 ; when a great

‘number of taxes were taken off exports and raw
.matc—:rlals imported.  From the middle of the
year 1698, to the end of 1721, thereintervened

only ten and a half years of peace: if this be
divided into three perloas of three and a half

-years each, we fee by the t%bles, the exports in

every one, aug:nented perpetually with an.in-
creafing celerity. At the end of that year Str

.Charles Whitworth informs us, that ¢ near two
hundred taxes”* of the above defc: xption,‘ were:
at once repmled Dmmo the thlee years a and an
half aﬂer the 1epc11 tl;e exports were ftill wupe

T * Whitworths State of 'T‘mr’e, preface,‘ p by Sd
Geéo, 1. c, 15. he . calls this onc “* of. the: moﬁ Judlcxous
commercial ats that ever was paﬁcd ” -

- panfe.
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mcnted wnh an increafing celerity ;- but its yate
of mueafe was It:fs than in the iormel “equal ] pen
:UOd, n the plOpOI‘thn of 250 to 339 :* and in
the next fhree and a half years, the export° were
agdm iomewhat ‘augmented, but the celenty of
augmentatlon was abfolutely retarded and was

. * The years 1702 and - the following to 1712 inéluﬁvc,'
were yeats of war: that of Anne effeftively ended with that
year.. The years 1719 and 1720 were alfo years of wari—

,”i he exports for the fucceﬁivc tzrms of three and a half years;

’were _ : ,
‘Beforerepeal, -~ After.
~ Expotts £:24:972:—26:908~=29:891: | R33:960t R16:267
Periodical augment per centa £.7:72.—11:113R 13:6 1:R.6:7g3
Vanatxon of augment LK) 39351 R(M )z 1508 R(—-—)G 82z

‘Here by the line of exports, we fee that they were aUg=
wiented in evely term: by the fecond line, that they were
agrented by dn ihcreafing rate per cent. before the repeal 3
and for the firft term of three and a half years after it. - But
by the third line we fee, that the periodical increafe of rate
was grmter befare the repeal, than in the firft term after it :
'and that in the fecond term, it became uegatzve.

‘This account comprehends the fitft feven yeats aftet the reo
peal 5 by the end of which term, the meafire muft have pios
duced its full effect on the expoits: and any acceleration of

their augments per cent. after that, might be attributed to
other caufese It is true, that during the next term of three .

.and a half years, they were 1ncreafed to /. 40 510 mxlhons,

Yet hére thé rate of pericdical augmentation was only L11i6g
per cent. very little exceeding £.11:11 per cént, the fame
rate before the repeal: But the fecondary dugment. found -
before thc repeal, Intherto appears to havc come tQ 2 ﬂnai
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lefs than in any of the preceding terms. ‘This
grmt meafure, fo much applauded by Whitworth,

was intended to ﬂmblc the merchants, by the re-

duétion of prices, to extend the trade of the
‘nation : in that refpect it {feems to have pxoduc~

ed 110 effe&: at- all.  And it 1s evident, that if

taxing our expor ts, does not accelerate the term
when the capitals and manufa&mes of France
and Holland, fhall again be able to enter into
competition with ours, we fhall, during that in-

terval, have derived great fums from foreign na-"

tions, to pay the expenfes of our own.. And as
thefe recelpts fhall fall off, or it becomes other-
wife expedient, other taxes will be found to be

fubftituted in their room ; the foundatxon of the

a,blhty to chfchalge which, will be laid, by the
preceding increafed bala.nce of payment on our
foreign traffic.

LVI. And now let it be ﬁnally fuppofed, that

our relative monopoly will terminate ; and that

the pel,lod of i its termination will be conﬁdela.bly.
accelerated by taxing the exports. The longer

it LOHLIHU@S, or even the longer our proportlon
of the general commerce, fhall continue of a

, &ely ‘unaccuftomed orefztnekfs,‘ which ,canno‘t be
‘pelmauently fuppthd ‘the greater the propor-

tion of the peoplc will be, whenever a decline

’commences who can acquire the means of liv-
ang, {olely by ma.nura,&ures. By the fuppoﬁa'

et
Pl
Pl
P
;
B
i
S
i
L
¥
[
o
Lo
VS
HE

- S o51)

~tion, this new and unnatural fituation will ceafe,

and to me it {eems the {ooner it ceafes the better.
'The multiplication of manufacturing poor being
lefs, the numbers flung -upon the ftate, unpro-
vided for, will be lefs ; and the diftrefs and

~danger lefs, when this forced fituation fhall

ceafe. We fhall not attain indeed fuch apparent
commercial fplendor ; but the calamity of cur
delcending again, into a fituation more near to
our former commercial rank, and more favourable
to our national manners and happinefs, will be

leffened. Andif atax upon €XpOrts leffens the ra-

pidity of our advance in this new path, dangerous

“to our national happinefs and manners, I {hall

reckon it an eminent advmtage. A C’ommc‘ice
modemtely progreffive; is a great benefit to a
people but it had better be ftationary, thm
advance with a very great degree of rapidity.—

The fummit is a point where no nation can long
, rcmam, and from which it cannot but defcend

In the mean while, ‘during our prefent fuperiori-

ty, by taxing our exports, we (hall make the reft

of the world contribute to our expenfes. - It
will m\,reafe the refting balance of the precious
fhctals in our favour; and have produced two
effes : it will have increafed thofe fOuI‘CPS of

~ taxation, Whlch the impofition on exports will

enable us to refcrve untouched ; and it will have
glven exiftence to new ones, jointly to fill the
vacuity beginning to take place. By the whale
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amount of thofe taxes, and the profit the Bri-
tith merchant will charge to his foreign cuf-
tomer, for advancing them, and at the perlod
~when they fhall begin to decline, by ¥France and
Holland 'ultimately returning, by degrees, into
their former mercantile competition with us,
this increafed balance will be the bafis of new
faculties to pay other taxes to be fubftituted in
then room. ‘

CLVIL Tn ’conc‘uﬁon, i Iha‘l conﬁder the late

fall of the ftocks, and endeavour to point out

the beft remedy to it which appears to be placed

“within our own power. It has been obferved
above, that it was caufed by the joint effeéts of
the public loans, and the two demands for the
increafe of trading capital: if the war continue,

- (a,nd we cap flatter ourfeives with no fudden

hope of its bei ing brought to a termination lefs
dangerous to us -than its continuance) there

feemb no other profpe&t of raifing their values,

tnan by a large addition to the finking fund ; nor
can that be ar'quxf@d put by a fpeedy equahfatlon
of the land-tax.

LVIIL. The produ of the ﬁnkmg fund
for the laft quarter for which the accounts are
‘made ap, was £.832:873 3. This includes -the
“annual grant of £.200:000 voted in 14792 ; with
the entire amount of which it was, in this quar-
ter, aufrmc:nted_ ‘Hence its annual amount,
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without the graht 15 f.2: 1531:492 3 and as con-

ftantly increafed thereby £.2:731:492, and by
the equahf wtion of the land-tax throughout the

kingdom, an addition of £.1:190:486 would be

made to this fum ; and the total fund amounts
to £.3:921:978 : for I have (hown in a former
work, that there requires to be added to the
land-tax of the northern and weftern counties,
£.1:036:916%, to make their payments  propor-
t1ona1 to thofe of the home counties, excluding
Middlefex with the metropolis ; or that it ought

to be extremely nearly doubled to thetax “of

London and Middlefex, it is matter of uni*&erfal

‘belief, a confiderable addition ought to be made.

There are no elements known to me, on which
it can be definitively affigned ; but probably the
augmentatxon from this fource will-not be over-
rated, if we take the rate of defalcatlon of the

‘tax, at prefent, at one half of that of the remote

diftri¢s : or that the augmentation to be m_ade
is equal to half the prefent payment, £.307: 140+,
the required addition 1s therefore taken to be
£-153:570 ; and the total product of the equa-

lifation of the land-tax £.1:190:486 as above.

% The Alteration of the Conftitution of the Houfe of
Commons, and the Ineqnality of the Land-Tax confidered

;:on}omt]y, App. p. 6, No. L.

+ Whit, Davenant, v, i. p. 39 table
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LIX. The three per cents are to be regarded
s the ftandard ftock ; and thelr prices rule that
0"5 other ftocks with a mere regulated ce*‘txiﬁty

han is generally imagined, their values are fre-
quently feen to vary by no arithm
but to depend chiefly upon opinion and confi-
dence ; and perhaps no  meafure can at prc;en?

L.n,al 1L1L(.'9

tend more to add to their fability in public
opinion, than a prefent increafe of twelve hune
d@red thoufand pounds to the finking fund.—
"The more any thing elevates the [pirit of the na-
ion, the more it brings for ward the vigour of
ts character, 1n time o f apparent diftrefs ; and
the mnore it {urpafles the calculations of expet-
ation, the greater effe it has in the ftock-mar-
ket; and what can fulfil all thefe conditions
wore fully, than {fuch an augmentation to the
1-;5:,_ in "a war, arxd at apb&od when our re-
Z ave by ma Ay,be.en faid to be failing us*.
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* "The price of ftock refts much upon ‘dpini'on ; the dpinion
of nauona} force and {uperierity of charafler.  But fince their
fentiments havebeen exploded, under the name of Englifh pre-

judices, the feafe of national fecurity has given way with

them. By the new philofophy it isfaid to be clearly proved, -
t

hat, as »ii men partake of one common nature, of neceflity,

" za Arab muft be as bulky as a Eelwmn, or an Efquimaux as

i2ll 2s a German, or a Switzer: but 2 man who does not be
Fieve the new lights worth the taxes we pay for them, may ftill
perhaps think that in the fame degree as the profoundncﬁ,
of our mo;,;a,;z_ﬁs and mathematiciar 15, as far ag iv is origi-

The ftock-holders had f{een with what ra 133?1;
o

(
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the due application of a fmall fund of a milli
during the laft peace, had b@-‘p able to raife t
value of their capitals; and it is to the open
tion of that fund, not to the amount of the cx %ﬁ»
of the exports, the rapid rife of flock in that
period is chiefly to be afcribed : for, during the
peace of 1763, the average of that balance wa
£.3:166 yearly: we poﬂ"ef’Ld nothing emﬂtle@
to be called a finking fund; and on the average,
the ftocks fell during the whole of the term.—

The balance of the la”L peace was of little more.

than half that amount : w;th a fund of a miLm@

only, the ftocks rofe from (.55 per cent. wery.
The debt, it is true, is fince

nearly to par.
greatly increafed ; but the finking fund, by this
meafure, would be increafed with much more

than double its celerity ; and its effects i_n the’

nally their own; or the fublimity, the beau ies, the vigour
of our epic and dramatic poets and fatyrilts, exceed thofe of
any other nation ; in the fame proportion for frequency and

deglee, do thefe capacities exift in the unnc cted mafs of cither

people refpef’uvel} who never come to the exercife of them:

and that the like holds true of ail other qualities of the

mind, courage, gencrofity, &c¢, And to me it feems pro-
bable, that the different nationsof Hurope, having had near~
ly the fame. xudlmmts of a conftitution to work upon ori-

ginally, thelr differences as they now exift, have beea

principally generated by their characers, rather than their
ehara&cls by thofe differences,
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matket at.the return of peace, will probably e

equal to what that of a fund of much more than
two millions would have been, in the peace of

1783.

LX. Low as the ftock market is at prefcnt, |
it is not to be doubted, but the exifting finking

fund acs with force, and much force in the {fup-
port of it; but fuch an augmentation would
have Great effet in raifing its prices above theif
prefent rates; and little doubt can be made;
“that in the courle of the next peace they would
rife to par. It has been fhown the effe¢t of fuch

a fund would be much greater than that of the

laft peace; which very ncarly carried the market
price of ftock up to its nominal value. And in
this cafe, according to the equality of chance,
it muft be admitted, that in ten years, from the
adopting of the meafure, the three per cents will be
at par. To avoid fractions_ let them be taken to
“be now at £ 50 per cent, I afk whether it would
be poffible for them to remain {o low? This

apparently muft be anfwered in the negative.—
For the intereft of the market at the beginning'.

of this term of ten years, being £.6 per cent;
and at the end thereof £.3 per cent, its average
will be fome intermediate rate, as £.4 1-half per
cent. Suppofe now Caius to raife f.100 by
the fale of £.200 ftock ; and let it be inquired,
at what rate of intereft he procures the money?

( 57 )

 he transfers 16 the buyer a perpetual ahnuif.jz of

£.65 allo a future prefit of £.100, the aug-
mentation of his capital, receivable at the end
of ten years: the prefent value of which, o
the day of contra&, difcounted at £-4 1<half pet
cent; the mean intereft of the whole term, is
£-64:39; equal in value to a {econd pupetuak
annuity of £.2:879. Thus he grants a value
equal to 4 perpetuity of £.8:897, for “the dd-
vance of f.100; or, procutes money dt that
rate per cent. « Nothing but the moft abfolute
infatuation; or the moft imperative necefiity,
can induce a man to make fuch contra€s. The
average inte'reﬂ:df the ten vyeals taken at /.4
1--half per cent, if it is taken indefinitely neas
the loweft rate of the tefm, 4.3, or the higheft

4.6, the intereft given by Catus for theé advance

to him; would have been £.8:23, and [.9i34
per cent refpectively ; between Wchh, as ‘nmts,
the rate on all affumption lie.

LXI. Thus the inequality of the tax affefts
the nation, not by its fimple amount, but by
raifing the intereft of all public loans ; and in
this refped, the tenantry, the artizans, manu-

fa&urers the merchant, and the monied men of

the north and weft, are as much opprefled by it, as
the overcharged diftricts, with whom they have,
thus far, a common intereft in the equalifation.

~.And to thefe we may add, thofe landholders,

1
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who derivé the greater part of their income frori

“other fources. S |
LXII. Iknow the immorality of the opinicn,
that I may, if it be in my power, abfolve myfelf
from paying -a debt my neceflity made me con-
trac, becaufe my fituation then compelled me
to agree to very high terms; but this is not ad-
mitted by the clafs of people daily growing into
effective weight.—The better terms Govern-
“ment is able to borrow upon, fo much fecurer
the mafs of annuitants will be; and fo much

narrower the ground on which unprincipled men

may raife a clamour againft the juftice of the
creditors claims on the ftate.—Too much ought
not to be faid upon this fubje&. The whole
“body of ftockholders are interefted in this equali-
fation, to ftop the decreafe of the prefent mar-
ket value of their capitals, and, perhaps, to re-
~ ftore to them fome confiderable part of the va-
lue they have loft, and to accelerate the com-
plete reftitution of it when peace fhall return,
The landholders in the diftant counties, who
have confiderable propesties in the ftocks are
‘themfelves highly interefted in this meafure.—

"They are not to wuige, that they are thus called

upon to pay an infurance for the whole; they
are called upon to pay ajuft debt refting on one
part of their property, and by the aét of pay-
snent they infure the other,

( 59 )

LXIIL. Befide the efforts of the public enemy,
there isan internal danger threatening this coun-
try—-levelling and agrarian principles -have been
fomenting among us, and are widely diffemi-
nated : their adherents are numerous. = YWhai
enabled the infamous revolutionifts of France to
ftrip the landed gentry of all their poffeflions—
to murder, or drive them into exile in the moft
deplorable poverty P Was 1t not the inequality
of taxation of land, the foundation of their
ftrongeft battery ? The levellers gained public
confidence and power under pretence of attacks

‘ing this inequality : the proprictors of thefe

lands deferred their facrifice to juftice too long.

If they had early in the conteft, made a war of

popularity upon their enemies, they would have
been able to have conducted the general ferment
which then took place, and to whieh they fell
the vi€tims, to the nobleft ends; if the deputies
of the nobility, after meeting in their own
chamber, had pafled a bill to abrogate the ine-

‘quality of this taxation, and fent it down to
‘the third eftate, - they would not have ventured

to have rejected it.—Their dangerous afcendant

would have been loft, if in order to fupport
pretenfions not founded in precedent, they had
rejeCted a {ubftantial relief, the obtaining of
‘which was the beft ground they could hold out

to the public to juftify thofe new claims,—
| - Ta
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Hereby the right of the nebility to form afepa-
rate chamber would hclV“ been an act recognifed

by the third eftate, and the government by a
king and threc eftates prefc rvcd The leaders of

the democratic fadtion, will be poffibly able ta

ufe this exemption with a dexterity as m‘qultous,

and, perhaps, as fatal, in Ergla,nd as their-al-

lies have done 1n France,
HI1V. This ili-omened inequality has ale

ready coft the empir\; one civil war: a plan cfa’

parliamentary union between the Colonies and
the Mother Country, was drawn up by a gentles
man who had vifited many provinces of America,
and laid before Dr. Franklyn, a confiderable time
before the rupture,—That acute politician ap-
proved the detail of it, as fufficiently fiberal in
its provifion for the weight of the Colonies in

‘the Houfe of Commons, according to the po-

pulation they had then acqui ired ; yethe rejected

it as inadmiffible, on account of the mJu{hce he
Aimputed to majorities in that houfe, even to

their own countrymen, which, he contended, to
be manifefted by this inequality. Toannihilate it,

would diminith the hazard of a fecond feries of

inteftine hoftilities, far more dangerous than the

firft, by faiﬁng the prefent pi‘ice of ftock; alle-

viating future war taxes by reducing the terms
on which money is to be borrowed, accelerating
the return of confidence in the national ftrength
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gt peace, by a more rapid rife of the funds ; and
depriving the difaffetted in certain counties, of
an argument which may be played off with ter-
rible effe¢t there, to involve every thing in con-
fufion.

LXV. I continue to conﬁder this equalifa-
tion as ¢ the anchor of national hope;” and
it is heartily at this juncture to be withed, when
the neceffity of this equitable conceflion is fo

- urgent, the benefits that would refult from it {o
great, that fome leading men of the remote dif~

tricts, in and out of Parliament, would form a
junction, and come forward with an offer to
eftablith -it, ~I am fanguine in the expeétation
they would not be long a minority in their own
counties ; but {fome oppofition they may there
probably encounter.—This would be the beft
mode in which an event, defired for a whole
century by all who had maturely weighed this
matter, and regarded the intereft of their coun-

- try, could be brought about ; but if their equi-

table propofition thould not be fupported at
Lome, fhll with the acceffion of the welorht
of the aggrieved counties, they might form a
majority to carry the meafure into effeét, al-

~ though the firft mode is by far the beft, and it

‘may lofe. half its value for want of celerity 1n

carrymg it mto e*{ecution.,
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£.XVI. The l:u% ‘party which 1 am con-
vinced would come in upon this public ground,
might ftrengthen their caufe againft thofe who
would hold out, by urging, that in effect,
their rents having been nearly doubied fince the
revolution, the charge of the increafed paymer"
will exceed what they pa1d i the pou*d in the
reign of W 1lham, by a very mmute fraction
only.. .
LXVIL I hme very httle to add on this
head, which 1 thought I had exhaufted fome
years ago.*  As long as the Northern and Weft-
ern Counties {hall deﬁle to preferve this ex-
emption, fo long will their majority in the twa
Foules have a tendency to be actuated by other
interefts than thofe of the country at large, and
to produce timidity and. indecifion in our coun-
cils. On the effe& of the intereft we pay for the
Dublm debt, Dr. Price has obferved, ¢ it ex-

“ pofes us to particular danger from f07’67072 as

s< well as domeflic enemies, by making us fearfu1
of war,”4 and eager to conclude it when en-
tered upon, « Wltnout crammu a full indemnifi-
(:J,uon from our pnemles, &c. &c.” 1 The fear of

n _dangermg their favourite exemptlons opelate@

* Tt is {aid it would be unjuft to the purchafers fince the
firk levy : this I have confidered at full in my tralt on the
Alteration; &c. ‘

+ Rev. Payments, v, 1, p. 207, L Ib.p. 195"
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muh miany of the inhabitants of thofe counties

in the {ame manner,
LXVIII. The apprehenfions of a formldablc
defcent upon our coaft by the Enemy, and that
they will be joined .by the feditious among our-
felves, 15, I believe with reafon, ftated to have
occafioned the hoarding of confiderable fums of
money : but nothlno can diminith fear fo much
as the confidence that every meafure is taken to
repel danger : nothing could have a greater ten-
dency to produce it, and thereby to. bring this
coin back again into circulation, thanthe upper
and middle claffes of men, and fuch of their de-
pendents as they could place intire confidence
in, embodying themfelvcs and learnmg the ufe
of arms, and concurring befide in every ufeful
plan of defenfive policy military knowledge wili
fuggeft to them. Let us recal the leflons which

» ‘political wildom and experience have read to us—

What 1s the great leffon which Fergufon wrote
his” beauti .ul hiftery - of civil {ociety, to hold
forth to. this and every other nation? when a

rich ftate has long enjoyed fecurity from exter-
- nal hoftilities? He has faid enough on one branch

of this fubje&t in . {everal excellent pafiages, tc

{pare me the trouble of entering into the argu-

ment : I (hall tran{cribe fome of them.
LXIX. << If that refpite from public dan-

“ gers and trouble, which gives leifure for-the
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practice of the commercial arts, be (;01151111‘66.
into a difufe of pational efforts 3 if the indi-
vidual not called to unite with his country;
be left to purfue his private advantage, we
may find him become effominate, mercenary;
and fenfual.””*

¢ A man, who in concert with his fellow

{ubjeéts, contends with ufurpation” (of 4

foreign or domefltic power) ¢ in defence of his
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eftate or his perfon, may in that ftruggle
have found an exertion of great generefity and
a vigorous {pirit ; but he, who under politi-
cal eftablithments, {uppofed to be fully con-
firmed, betakes himfelf; becaufe he is fafe,
to the mere enjoyment of fortune, has in
faé turned to a fource of corruption the ad-
vantages which the virtues of the other pro-
duced.—Individuals in times of corruption
flatter themfelves, that they may continue to
derive from the public that fafety, which, in
former ages, they muft have owed to their

own vigilance and {pirit, and to the exercife
of every talent which could have rendered -

them refpected, feared, or beloved.”+
¢ QOrdinary eftablithments terminate in a re-

laxation of vigour, and are ineffectual tothe

prefervation of ftates; becaufe th’eyf lead

# Edit, 3. p. 4164 § Ib, p." 369 |
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imankind to rely on their aits, inftead of their
virtues, and to miftake for an improvement
of human nature, a mere acceflion of ac-
commodation or of riches.””* This is true of
all eftablithments, where the energy of the
upper and middle ranks of the whole miafs of
a nation is not called into aérual exercife at
due 1ntervals. ’

« Tt is difficulf to tell how Iong fhe décay of
ftates might be {fufpended by the cultivation
of arts, on which their real Arength and feli~
city depend : by cultivating in the higher
raiiks thofe talerits for the council and the
field, which cannot without great difadvan-
tage be feparateds and in the body of the
people that wzeal for their countiy and that
military ¢haraéter which enable them to take
a fhare in - defending (themfelves) their
rights.”’+  The miferable, frigid, and - ma-

lignant philofophy of the day tells us the firft
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s prejudice, and the fecond Quixotifm. -
< fn the ufe of modern arms, thé novice is

made to learn and to practife with cafe "all
that the veteran knows ; and if toteach him
were a matter of real difficulty, happy are

they who are not deterred by fuch difficul-

ties, and who can difcover the arts whicl

# b, ps 377 t 1o, pe 377,
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s tend to fortify and preferve, not to encrvate
¢¢ and ruin their country.”*

And of the confequences of fuch emergen-

cies calling upon a nation, the martial characters

of the mafs of which has begun to decline, from a’

long fecurity and the abfence of all ftrong ap-
prehenfions of forecign force, we may gather
what the opinion of this truly philofophical po-
litician would be, from the following and con-
cluding extradt: ¢ When the ‘danger fhall be
< repelled, they retain the fpirit of activity
s¢ which was recently awakened, and are equally
s« vigorous in every purfuit, whether of policy,
‘learning, or arts.-—From having appeared on
the brink of ruin, they pals to the greateft
¢¢ profperity.”” ‘

Some reafons induce me to give place here to
a paflage from a Sermon of that profound rea-
foner and great divine, Dr. Barrow, to which
the extra®s I have produced from Fergufon,
have the appearance of a commentary, although
eertainly not fuch: it is at the end of his 4th
‘Sermon an the Creed : :

€¢

-«

< T might confider the benefit that arifes (as.

¢ in the natural world, from contrary quali-

tics and motions) fo in the humane world
even from wars and contentions; how thele

* Ib.po38s5. t Ibe pe 3530
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s roufe men from floth, brufth away divers vices,
ferment and purge things into a better con-
dition ; but I will not ftrive to be {o minute
<« gnd fubtile.

< Here I fhall conclude thefe {forts of argu-
mentation, inferring the exiftence of God
from common effeéts obvious to our fenfe and
¢ expericace, either in the greater world of na-
s¢ ture, or the leffer world of man.”’—XHere he
confiders certain ameliorating moral effe¢ts of

€6
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“war, as common and obvious to our {enfe and

experience, and that the fact is capable of being

“urged in proof of the moft important of truths.

XX. It is but little I thall add more; ar-
ranged and implicated as our tranfactions in coin
and paper are, public [pirit and public credit
¢« muft enjoy health, or ficken; muft revive, or

-perifh together,—And, in periods like the pre-
fent, to the former, the credit of every indivi-

dual, the circulating value of every the leaft
portion of his property is indiffolubly attached :

“on this, the felling value of the property of the

man of the moft frigidly degenerate indifference
to the public weal, refts as its {ole bafis. The
inhabitant of a town who fhould refufe his af-
fitance to ftop a fire which fhould break out
during a high wind, and threaten to confume 1t
intirely, would act with the fame wifdom and
the lame virtues, as he who fhould refufe his per-
K 2
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fonal aid to the public caufe at this time. It is

m vain fuch a one may plead that the taxes

which he pays are the purchafe money of his
perfonal exemption: by the fame method of
reafoning, if he were on board a thip which had
{prung a leak, and there were a neceffity of his
aid at the pump, to preferve him from finking,
he might refufe it, as being a paflenger only,
who had paid his paflage.

L XXI. Where the embers of public fpirit
yet {urvive, though covered over with afhes,
fuel may be fupplied to it, and it may blaze
out again with all jts former ardour—where it
continues to exift, there always remain powerful-
and almoft infallible means of raifing it to its due
energy, and of fupporting that encrgy. Some
of them were reforted to with fuccefs in 1792 3
but fince that time, we feem to have forgotten
that there is fuch an art as that of raifing the
pirit of a great nation, and direing it to no-
ble fentiments and ends : and every one of its
moft mafterly precepts—every refinement of it

not dilavowed by moral dignity, fhould now be

brought into praétice. 'This crifis muft effe&t a
confiderable change in the charader of the na-

tion : the defponding fentiment of inferiority,

muft annihilate the better part of what remains
of 1t, or it will be raifed into a firmer and more
manly tone : the danger will pals away, and the
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ivle confequence of the effort which fhall be
made, will be a reftoration of that mafculine
energy which for more than half a century has
been declining by a natural decay from the want
-of the neceflity of exercifing it, artificially ac-
celerated by a mawkith and hypocritical {yf-
tem of petrifying principles diffeminated among
as ;—the national character will be re-invigorated
in the mafs of the upner and middle clafles,
and in the people in general, by being called
forth into actual exertion.—By a continuance of
thofe fituations which kept it in'relative inacti-

vity, it might, and perhaps muft in a (hort pe-

riod have been totally loft to us: but if we face

the times as we ought, we fhall find that we are

ot at the end of our path of profperity and

glory.,



WNote on the Debt of the ‘Bank.

IT was not until after thefe theets were writ-

ten, and fent to prefs, that I faw an account of
the amount of the Debt of the State to the
Bank : : '
The ftate has a right to expe&t a due aid from
commerce, and every lucrative appendage to
commerce. Commerce aids the ftate by taxes
duly proportioned : and that great appendage
or inftrument of commerce, a bank, by advances
proportioned to its ability.

The capital of a bank is divided into two
parts ¢ firft, fixed capital, the invariable fécurfty'
of the holders of its paper ; and fecondly, its
circulating or alienable capital ; which furnifly
its advances to individuals and the flate, and

carries on its proper commerce as in bullion.

Former experience muft have nearly pojnted

out to the Bank, the proportion the two parts

of its capital, to be employed in the two firft
fun&tions, may bear to one another, with juftice
to the parties interefted, who thus deal with it ¢
in which cafe, if the ftate demand more than its

proportional thare, to be employed for advances

to be made to it, it robs commerce of the due
advantage it ought to receive from fuch an in-
ftitution : on the other hand, if the merchants
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find means to obtain more than their proportictis
they undermine the refources of the {tate; em-
barraffing its operations for an intereft: primarily
their own : in the promoting of which, though
the whole fociety are in fome degree benefited
(if we look to an immediate increafe of wealth
only), yet the greater part of the benefit imme~
diately comes to, and ultimately remains withs
them. And if they fhall conimence aiiy firong
ftruggle to obtain the application of more thar
_ this proportion of the joint amount of thefe
two parts of the circulating capital of the bank

to their exclufive ufe, they begin the war of

private againft public intefefls ; for whatever part
of the public they are, their intereft is {till pri-
vate with refpect to the whole. R
In every war, the demands of the ftate and the
foreign merchants for fupplies from the bank,
will be as the annual amount of ‘their monicd
tranfactions. In the laft four years of the laft

war, the 'average debt to the bank was

£.6:918:564: and in the firft quarter of 1783,

an additional advance of about /.600:000 was.

made by that company, on the credit of the fo-
ture product of the finking fund. In January
1783, the debt to the bank was therefore
£.7:518:564 5 on March 2d, 1796, that debt
was- £.11:132:000: As it does not appear {o
have been at all increafed fince April 1793, it
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{eems reafonable to expect, that the tranfaltions
between the bank and the ftate would be pro-
portivned to the revenue of the latter. From the
beginning of 1783, to the end of 1792, the
pubiic income increafed from (£.10:194 tO
£.14:284; the war has fince greatly augmented

the latter fum, The debt, therefore, to the
bank, does not exceed that at the end of laft

war, in proportion to the increafe of our reve-
nues : it is relatively lefs. .

The demand on the bank for advances from
the merc: ants, at two different periods, when
trade is either ftationary, or increafing with ‘the
{ame celerity, will be (cateris paribus) as the an-
nual amount of our trade during each @ that Is,
a double trade will generate a double demand ;
and fo for any other proportion. But if 1t be
more rapidly increafing at one period than at
another, the great call for money for new capital,
will make the application to the bank for dif-
counts and other accommodations, more pref-
fing, and multiplied : and the demand will 1n-
creafe with more celerity than in this propor-
tion ; although the bank make no variation of
the circumftances under which it grants them.
Thus, in the four laft years of the Jlaft war, the
average annual fum of the exports and 1mports
was £.21:919: or the total tranfactions. for fo-
veign trade at the bank was as that fum, and was.

Loy
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nearly ftationary. In four years of the prefent
war, ending with 1796, the average fum of our
imports and exports has been f£. 48:227 ; and if
our trade had been alike ftationary, the demand
for dncop,n’cs at the bank, on account of foreign
commerce, would have been increafed in the prd-?
portion of £.48:22% to £.21:991: but in the
latter part of the term, our foreign commerce
increafed with unprecedented celerity ; and in
the laft year the amount of the exports and 1m-
portswas f.55:243.

‘The demand upon the bank for money on this
account, was therefore, in that year, much be-
yond the proportion laft affigned ; and although
that from government has increafed, that for fo-
reign commerce has 1nc1ca£ld with gleaiqr cele-
sity.  How far the wifdom of the ftate may de-
termine it to limit the former, I cannot tell;
but perhaps it is to be withed that no meafures
will be embraced, that will have a tendency to
afift in fixing a monopoly of commerce here ;

which will utterly fubvert that wholefome ba-

Jance of power, which ought to be preferved
 between the landed, the trading, and the monied
intereft ; and may ruin the manners, and con-
ftitution of this country: We now fee enough
of the miferies in which the effort to attain
what they called a ngﬂczl fortune has involved a
great nation ; and the evils its delirum of fgli;{

reckoned :
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and c’rime have brought upon half the féiﬁaiﬁ;
der of civilized fociety; to be a warning to us;
not to attempt the fame thing in another way ;
and to convince us that a modbmt\, mogleﬁion; .
in profperity is the moft enviable ftate any gene«
ration of men can enjoy.

N OZ'é 17

In the determination of the rate of mtexcﬁ:

imade by purchafing the Three per Cent ftocks
at 5ol. (to copy the popular modes of eftima-
tion as far as pofﬁole) ﬁmple intereft is only ,
for a computation on jufk principles,
the annuity obtained by 1ool. ftock, 3l. thould
have been fuppofed o have Been improved at

‘compound intereft ten years, the tifie in whick

the ftock is taken to rife to par; and at 41, 10s:
per cent. - the mean tate of the faid term j its
amount thus would be £.36: 873, or w1th the
value of the capltal at the fale, £ 100, the
purchafer may be in poffeffion (if he pleafes) of
£-136:87, for the advance of sol. forborn ten
years, or make /. 10:59 per cent. of his money.

It would be eafy to prove, by a demonfiration i
Jorm, that the real rate is to be deteunmed by

compound mtereﬂ: only.

L2 “Yvom
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no idea was entertained when this Se&ion was
written; but it will not affect what is there laid

later than
here laid

Thefe loffes are of a capital, for which
‘and confequently does not affect the

no returns at all were made ; it wasnot therefore

returned at a period either fooner or

down.

two ye
down,

Jus-

ars and a half, the diftance t

tice of the term affigned.
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Upon the E%omﬂmm,w that the. funds will rife to par at thee
that the rate of intereft will fo vary, that it may be taken, for the whole term,
at the arithmetic mean of its firft apparent rate, be it what it may ; and its laft, at

the end of ten years, or 3l. per cent.; the effeltive intereft made by purchafe at
{everal rates in war, will be as in the fellowing table : N , _

)

Rate of intereft at purchafe per cent
Price of Three per Cents. - - -
Mean intereft of 10 years - - -
Amount of ann® 3l. for 10 years

Value receivable at fale roth year
Advance as unity value received as
Rate of inteseft made by purchafe

LI

6:00
50:00
4:50
36:87

1 wommn ,

2:737
10:59

TABLE.

- §5:50 5:00 ¢
54354 | 60:00
425  4:00
30:44. 1 36:01
136:44 | 136:01
2:501 | 2:266

9:60 8:52

4150 |
66:66
375
35:60
135:60
2:034.

735

4:00
%7§:00
3:50
35:20
©135:20
1:802

6:06

3:50
8571
3:25
3479
134:79

S 1572

4:63

nd of ten years ; and

3:00
100:00
3-00

34:38

134:38

1:343
3:00
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Note on Seflion 36.

If we have the quantities of an article of the

irft necefiity produced in a given feries of years,
and their mean prices for thofe years, {uppofing
them to have differed very much in plenty anc
fcarcity, having given its price in ady other

year, the quantity may be determined by the

differential Calculas and wvice wrfa.

Malt is the article of this defcription the moft
proper for the operation I know, as the quantity

annually made is determined by the produdt of

the tax in fucceffive years, or at leaff the varia-
tion of the proportlon of that quantity, Whlch
for this operation is as fufficient. '

It was from the prices and quantifies of mal
m four different years, thus treated, that I con-
clude Mr. Gregory King deduced the following:
equation by the method of differentials—
y=10M 23y ixxpdsxyx, where the ordi-

o

- mary product bung as 10, and the price as 1o,

and the quantity 1n a {carce year as 10—, the
price will be as y; for from that equation the
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foilowmg feries, given by Davenant, are gene-

rated quantities, as i0.. g.. §.. 7 6. &5

Prices - 10..13..18.,26..38 .. 55
1ft Diff'erenc:@s 3. 5. BI2.17
- 2d Ditto - 24 3. 4.. 6
3d Ditto - I.. I.. 1

The continuation of the two feries each two
ferms beyond the fourth, proves the equation -
to have been deduced by him by this method,
and the veftiges of like operations are difcernible
in many other of his calculations. If we mul-
tiply each term of the feries of qUaﬁti*ies pro-
duced by that of the feries of prices ftanding
under it, the produds will be exprefled by the
{feries 110, 144, 182, 228, 275, which will be
as the tatal felling pqcp of the produ& of the
year when its quantity 1s of any of the amounts
given ; which fel‘mg price will be nearly as the
capltal required to circulate it.—The illuftration

in the article refeued to, is taken from the 4th
;of thefe produdts.
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