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 ADVERTISEMENT.

L H fubje& of the followmg paoes
has for a confiderable length of
: tlme engaded ‘the clofeft. attentlon of the

author. The longer he has . reﬂe&ed ‘the

more clearly he has been convmced that

Bank Notes are the plmmpal caufe of the
evﬂs at prefent moﬁ complained of: fen-
- fible, however, of his. inéapacity to do
:Ju{hce to the furje& it 1s only in the
hope of leadmg to an mquuy that he pre-
fumes to mtrude upon the notme of the

: - -.,pu_bllc. If he {Lould not be ulﬁppomtcd n

thla»
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' thls hope he will not defpan of attammg hlS_

ultimate obje& being perfuaded that the

injuftice of {uflering one part of the fociety

to increafe the quantity of its money  at
pleafure by fubﬂltutmg Ppaper for gold
and filver, when it is not in the power
of the other part to do the fame, as well

~as the abfurdity of all attempts to reduce
~ the price of provifions, while the demand

15 conftantly increaled by the increafe of

_the ¢irculation, muft’ be fo obvious; on
the Ieaﬁ‘reﬂe&ibn ‘as to be perceived the

moment 'fhat the pubhc attention 1s direéted

0 the ﬂlbj\,&

THE

INIOUITY OF BANKING

. H EN no 'ﬁép‘s‘ are taken to remedy.anl,

- evil which is univerfally complained of;

we are’ apt to conclude, either that the caufe has
not - been afcertained, or ‘that it cannot:poflibly.
be removed: but ' nelthel of thefe may be the: -
~cafe ;. for as the ideas of right and ‘wrong, in the:
ggenerahty of - mankmd ‘depend entirely upon-
prejudice and habit, whatever they have been,

- accuftomed to plaEhce for any length of time-
they imagine muft be juft, and - therefore con-
clude,  that,. whatever inconvenience they may.
{uffer from it, they have no right to put a: ftop.
to it.  If, therefore, we wifh to fee an evil.
' removed ‘we -muft not only pomt out the caule,: ,
and fhew . the  poffibility of removing :it, " but,
likewife pelfuade men that they have : a right to.

remove it. - The fureft way to effe@ this will

be, to- {hew that they have already afferted this.

nght by - prohibiting tranfa&ions plodu&we of

| ﬁmllar confequences, for every man ‘muft per-
: B ceive:
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ceive the ablurdity of fuppofing, that we have 2
right to prohibit one tranfattion, on gccountyof
its effefts, and not every other tranfaftion attend-
ed with fimilar effefts: to prohibit, for example,
poifoning, but not fhooting or flabbing, and
€very means by which life may be deftroyed ;
or_1Q ‘prohibit highway robbery, but not coun-
terfeiting or forgery, and every other tranfattion

by which one man may deprive another of his

property, or the fruits of his labour. It is upon
this ground that I fhall endeavour to prove the

~ juftice and expediency of putting an end to the
paper fyfiem.  Flaving irt proved, e
“ing the circulation by means of paper is the

Having firflt proved, that increaf-

principal, if not the only caufe, of the great
increafe of the prices of commodities, fo gene-
vally complained “of; and -which is {o injurious te

every- part of the fociety, but more: efpe;:ially to -
-~ the poor; I fhall fhew, tpat the -ifluing of bank
giotes is produtive of the:fame confequences as

3

- Yobbery, as.by’ that means. the produce of labour

is-'obrained ~without ‘labour, - and:évery. man in
fociety deprived of a pari of ‘his property, or of

&

the fruits of his labour. -

To pi’éVc that bank’ notes’ are. the caufe of the
great yife'in‘the prices of . commodities, it will be

fufficient to: fhew, that every alteration 1in the
relative' quantities of the circulation and of the

commodities in a country, muft neceflarily pro«
duice a fimilar alteration in’thier relative value s

: a‘prdpoﬁtion,-‘ihclti‘uth of «which:is {o gené'i‘ally

ackhowledged that it might.appeat unneceflary to

atfempt ‘te ~prove ity but Las' it feems  to: have

been but very: little attended to, and as it is of

the greatell confeguence in - the prefent 1aquiry,

- " I fhall

I fhall ehdeavour to’ fét it:in as clear and con-

fpicuous-a point of vicw as poflible..

- If we fuppofe an ifland,. .containing one hun-

dred families; where the:quantity of money is
fuch thai cach family has one thilling per day, it

will be evident, that all the commaodites brought

to market any one day mufll be f[old Jor five

pounds ;- and the whole brought-to market in the ‘

courfe of the year for eighteen hundred and -
twenty-five pounds. If from a plentiful crop, or
an increale of indufiry, the . quantity of pro-
_duttions> thou!d be -inerealed, the prices muft
~ fall; for the quantity of money being luppoled to

remain-unaltered, it muft-be divided into (maller
parts; .in-order to ‘correfpond with the increafed
numbér-of parts in. the produétions: thus, for
example, if the quantity of money {et aparc for the

purchafe of corn amounted to one hundred pounds,
~when the quantity of corn amounted only to four

hundred bufhels, the price would be five thillings
per bufhel; but if the quantity were increafed to
five hundred bufhels; the price would be reduced
to four fhillings per bufhel: on the contrary, if
the quantity of the produftions were to decreale,
the prices would be raifed. For if there were but
three hundred bufhels of corp, while the money
of the  purchafers amouited to one huadred
pounds, the price of a bufhel would be advanced
from five fhillings to fix fhillings and eight-pence,

- The ‘éﬁe&;«;,pfodﬁcbédiby a pientiful or a fhort .

crop on the price of grain, muft be well known

from conflant experience; but perhaps it may

not be generally underftood, that the alteration
in price proceeds entirely from the  alteration
AR o ' n
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in the relative q’uantity' of the corn, and of the
money of the~pl.1r'chafers.' ““Were the quantity of

money that could be applied to the purchafe of -
corn, reduced or increafed in an equal proportion

with” the quantity of the corn, the price would
remain unaltered ; for the price of commodities
will always rife or fall in proportion to the
demand, and the demand muft always be increafed
or diminithed in proportion to the increafe or
decreale of the money of the purchafers. - Hence
it will appear, thatthe ‘quantity of commodities

might remain unaltered, and yet a fimilar fluGtua~-

tion take place in the prices: for if, on the ifland:

~ we have fuppoled, the quantity of the circulation

were reduced, fo that cach family fhould ‘have
but fixpence per day, ‘inftead of a fhilling,>all

the commodities ‘fold any : one day. could only
bring two pounds- ten fhillings, in the place of
five pounds, and all that was {old in- the courfe

of the year could only produce nine hundred and

twelve pounds ten fhillings, in the place of eigh-

teen hundred and twenty-five pounds; and con-

"f’equ"e'ntl}f,‘- if the quantity of the commodities

remained  the fame, ‘the price: muft ‘have fallen

"’6%‘16: halﬁ_*

~ On the contrary, if the circulation “had been

" increafed, fo ‘that each family fhould have had

‘iWO'ihﬂling‘s per day, the prices Qf» all Comnm;’
“dities” fold ‘on ' one day ‘would amount to ten

N

sounds, and the whole” produttions of the year

would be fold for three thoufand fix hundred and

fifty pounds.  Therefore, if the quantity of the
‘commodities remained the {ame as when each

famxly had but -one {hllhng per ;day, the - pYJCC
would be doubled.  For as the only ufe that can

be

-
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- pending entirely on the relative proportions. of
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be made of money is to exchange it for com-
modities, -if ' the quantity: of the latter is not
increafed in the fame proportion as that of the
former,. either the prices -of the commodities
muft. be raifed, or the additional quantity of
money remain perfeétly ufelefs., -~ -

* That the effets of a variation in the qua,ﬁtitv
of the circulation are fuch as have been fated,
conftant experience has proved. = Every perfon
knows that the rate of the market depends entirely
upon the quantity of money brought into it
when money is {carce the prices are low, when
plenty they are high. ~ Let a few rich men fettle
in the neighbourhood of a remote village, and
the price of provifions will be almoft immediately
enhanced.” This has been particularly experienced
by the inbabitants of the {mall towns on the fea-

~ coaft ;. where, in' two or three years after they

have .be;qllde bat_h‘ing-pl_aces,-, the . prices of the
;icommodx't‘lﬁs- of life have been nearly doubled.
Had the inhabitants of .thefe towns increafed the

‘amount of the circulation, in the {ame degree
that it has ‘been by the new. comers, the effett

would have'bé¢en exaltly the fame; for the price
of commodities’ does not depend on the number

~of the ‘buyers, ‘but on the quantity of their
~money. How could we otherwife account for

the fa&, that in feveral countries, whofe popula-
tion is equal, the prices of commodities are often

 higher in\: one than in another? Or what other
r _rez.xﬁ')nvcan be given for the great increafe of: the
“prices of -commodities {oon after the difcoi’éryiof
America, which certainly did . not augment the

population of Europe; -but that.the prices de-

‘the
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~the money & and of the commodities, the increafe
bfmoney, by means of the {pecie brought-from
‘America, nccc{lan/ increafed the piloe of tha
commodxtlcs lﬂo'eefl what gives any value ta
money, but its: {careity, - and the difficulty’ of
attaining it? It would be of :no more value than
fand or Rones were it cqually’ plmtlfu., or could
it bc. as eaﬁly Obu&lllLG. o o :

W'l]y do we complam' of the hlgh pmce of
prowﬁom? Is it not becaufe we are thercby
pxeventgd from having: folarge: a 'quantity as
we eould have w1lhed?’ Lf . then  we' could: at
pleafure increafe the quantity of ouf money, we
fhould endeavour to-obtain a larger quantity of
prowﬁomt But this could not be dotic; as there i3
but a certain qoantity,’ without taking from fome
other perfon,‘and as’ everv one would wifh to
retain at leaft the quantity that he has at profent
if one man increaled: the, quantity of:his money

every other mian would do- tlm famwe, T muft

be evident, - that -this would" p:oduue the fame
effelts as- blddmg at-an auflion ; the price would
rife in: propomon to the quantity -of the money
‘offered. " Therefore, if money coulcl be mmeafed
at pleafure, it would foon lofe its -valae; or at
leaft De reduced in value i’ pr@},omon to 1ts
'mcxeafe of quanuty SR Conen
\’Ve fllall bc told perhaps tl‘lat' thofe: who
mc1cafe ‘the “quantity of  their: moriey: do ‘not
always: augment their confumption : fuppofing
‘this to be the cafe, it does not alter: the general
effetls of fuch- wcmafe, for no main locks his

~ money up in ‘his cheft; if he does not wifh to
’employ it lnmfc,ll he' lencls it to another: but this
latter

e R SRR S L e S L
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latter would not bouow it 1f he did not. mtcnd

to. make ufe of it;-and what ufe could that be,
but either to pulchale commodities or labour?

And as that palt given for labour would llkCWllC‘

be: employed in the purchafe of commodities, it

muft be evident, that through . whatever. numbcy

of ‘hands the addmonal quantity. of money may

firft pafls, it muft all ultimately come to market,

and confequently produce the fame-effeét as if the
fabrlcator had mcreafed hlS own confumptlon. ;

Smcc tl;en it has been proved that mcreaﬁno‘

' tﬂe circulation mul’[ nerellauly mcxeale the price
- ofi commodities, it becomes ev1dent that bank

notes, by wlnch the money cnaulanon of this
country . has. been; fo prodigioufly increafed, are
the real caufe of the prefent exorbitant price of

‘provifions; and fuch ‘being the cafe, it muft like-
~wife be no lefs. evident, .that the banker. as cer-
tamly robs every -other man in the {oc1ety, by
-¢irculating his, notes,’ as by lcvymcr a tax, or by

putting . h]S hands mto their -pockets and takmg
out a part, of . their :money. For. there is no
difference between enhancmg the -price of coms
modltxee .and leflening the value of money : and.

~g,man is. equally injured, by having the Value of

his ‘money reduced, as by having a part of it
taken | away. = But that. iffuing . bank notes is
abfolutely a: ‘public robbery, . will be rendered

perhaps, #ill ‘more . obvxous by the follomngv

conﬁduallon\
Tl*ere is. nothmg more c:ert'un man tlnt everv.
man will ‘be- able to obtain a. ﬂmxe in the. pro-,
dutions -of -the | locmty, in, proportion. .o . the.
qu'mtuy of his: money, ot in the. -proportion. that

his

-
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‘his income bears to all the mcomes of the ﬁate,

ithérefore, ‘as-the quantity of his  money is in-’
creafed, his fhdre of the plodué‘uons will ‘alfo-

be mcrea{ed ‘And as there is but a certain and-

not an ‘illimitable quantlty of . pxodut?nons what-:
ever is added to one man’s fhare muft be taken:
from that of another; " con{equently, mcreaﬁ‘w‘

the quantity of money in one part of the {oc1ety'
muft have the fame effet as taking fo much from "

the -amount of "the money of the other. - For.
example : fuppofe all the produ&hons of the
{ociety to: be divided "into a certain number of
equal parts, of which a day labourer {hould have
one, -and every other perfon a certain number, in

~ proportion” to  their incomes, {o that a perfon’

with ten- thoufand pounds {hall have:ten® ‘parts :
if ‘then any number of the: Jabourers, fuppofe:
ten thouland, were, by the dlfcovery of a trea-

{ure, or the’ 1ﬂ‘uma of banL notes, to obtain ten’

thoufand pounds a-piece, -each of them would

be: able to command ten times’ the quantity of -~

produttions that he'did before, * But where are’
the - pinety -thoufand additional - parts to come
from? Muft not a new divifion take place;, and

~aportion be taken from every one of the parts into:
which they were - ‘before divided, “in order:to
make up the additional number of parts? Motk

affuredly. “Therefore, every man in the fomety,

- except-the ten thoufand, would fuftain as great-an’

injury as*if he had been robbed of a palt of -his’
money. If the hundred millions {uppofed to have:

been found ‘or fabricated, inftead of being glven '

to the labourers, had been “given to thofe who had

money before, the - effe@t would have been ex<
atily the fgme. ‘For, provided the -money be-

mcreared it ‘makes no difference in whafe pof-

A{eflion -

| Lo 1.
feffion it s, the plodué‘nons muft ftill be dlwdeu
into :an - addmonal number - of. parts, to -cor-
refpond with the additional number of parts ‘in
the money.  Therefore: thie -banker might ‘with
as-‘much Ju{’uce, take a' certain fum of ‘money -

out: of* hiy’ nexghbours ‘pocket, as mmeafe his
own' by means- of bank notes.. oo

There is nothmg on- whxch men are more

‘genérally agreed,- ‘than’ on what is “called the

RicuT OF: PROPER’IY 3 “that is to«fay the’ rzght

 that every-man has to a fhare of the produ&aons

of the: fOCIety, in’ proportion ‘to’ his property; or
the ‘quantity -of - his- money.: - But how .canhe
enjoy this right;- ~while a few men are fuffered to
ufe:paper -in lieu of ‘money ; - while a’man’ with'
tert thoufand: pounds may’ make that ('um equal to
twenty or. thlrty thoufand P : : A

If the mhabltants of a. country were dwlded
into - two  equal’ pqrts .each . having an equal
property, and an equal- quantity” of:money,:iac-

eording to the rlaht of property the produétions

of the! fociety " ought to. be . equally . divided:
between . them ;. if the .one ‘part were to- double

the quantxty of-its'money, by ifluing: ‘bank ‘notes;

it: would -be- able t0- obtain. two thirds of thel

produttions; and- confequent!y the ‘other, could

obtain only onethiid,. O fuppofe all: the puirs
¢hafers in ‘a fair or market to:have each an equal

- quantity of ‘money,each ought to:have an’ ¢qual -
fhare. of the commoditles but. 1f oné’ haif of

thent | were bankers, and chofe to double theu‘

money by ifTuing: notes, they would be able.to

purchafe " two-thirds’ of - the” commodmes, ‘cods

'fequently, thoie ‘who . ‘were ~not: bankers. Would
i .’_C. - havc .
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have one tlmd lefs than they. would have had
if there had been no, bank notes... Had.the
bankers, m{’ccad of mcreaﬁnc thcxr’money by
ifluing bank notes, mcreafed it by ﬁealmg one
third of the money. belonging. .to ‘the . others, the
eﬁ'eé} would have .been, exaétly. thc famc, thofe
from, whom it was flolen would, ftill have been

able to, puxcha{e one third of the. ‘commodities,

and they could have. had no more 1f the bankers
had . doubled . their money, by, iffuing bank notes.

All the people of England are the purchafers in
“the, market, it muft be evident, -therefore; that
~ the bankers. rob. the other part. of the foc1ety, as

certaiply (buL with much greater eafe) by iffuing
banknotes, as by ﬂeahng away a part of .their

money;; Or- by Jorce .and arms_compelling. them

to. glVC p..a certam part Of then* ploperty, -Ofr,

“which is the. fame thing in value, a, certain part
of the ptoduﬂhons of thcu labour Y

Indecd thexe appeaxs nothmg more futprlfng, '

vthan that the circulating of, bank notes fhould
ever. have been permltted .as it 1s. not. only in
“diret, oppoﬁuon to.all the general maxims’ that

are, adopted . refpetting property, ., buat likewife
wnders nugatory. all. the laws. cnatted. for its

prefervation. Why were gold and ﬁlver made the
medium for exchange?’ Why do the laws. require
'that both fhou‘id be of ‘a certain. ﬁnenefq? ‘And

why are men. punithed, with death -foi - debaﬁng'
. Or, countelfeltmg the natlonal coin? Was it not

with,the view to. fecure to- ‘every, man his property,
OF . thc fruits of, his labour?, Gold and filver were

K fuppofed to. have coft a certain. .quantity of labour,

‘in.ordér to be attamed and were thergforg vmadq
rﬁprekntatwes in exch ange for an equal. quantﬂy

of
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‘of other abour and the countex Femng ordebafing
of thefe metals “ was’ ‘made ' death, in order t6
~prevent any man from’ ‘enjoying the fruns of
others ‘labour without ‘labouring himfelf. ;. But
‘what is the "ufe ‘of fuch laws; whxic partlcmar
men’ are perm}tted to -increafe their: money by
means of ‘bank: notes ?- Does it Tequire any more
labour to ‘fabricate a wmote than to counterfeit &
guinea? And does’' not then ‘the banker ¢btain -
the benefit- of ‘labour without hbourmg h]mfeif

- and thereby rob the: labourér of ‘the fraits 6f hm

lnduﬁly, as eﬁ‘c&ual]vab the “coifier could'dé?

The only difference  to " be 1emarked between

thefe two profe{ﬁom is, that'the ‘coiner receives
lmmedlate]y the. 'whole nominal value " of - the

- pieces that 'he- puts nto- c1rculat10n whereas the

‘banker only recéives @ pare.  But it will appear,
“on alittle reﬂcéhon, that this difference is. by no
means fufficient to turn the {cale" of proﬁt in
favour of the coiner. Foras the banker receives
the fame intereft on his paper that he could have

received - on- hls gold ‘1in the: courfe of ‘about

fourteen years he-will have' realized the ‘whole
nominal value of “his paper ; -which ‘will amotint
to the fame thmg as if he'had c1rculated an’ cqual
quantity of ‘mioney at the outfet. ' Yet, as thete
1s every reafon-to believe, that’ the materials ‘and
labour requifite for making the counterfplt moné}f,
would have coftat- leaft: twenty times" as' much -
as‘that requiréd for making the fiotes; thé bankér
muft have: greatly the advantage of’ the cotinter-
feiter. " Yet, “whatever may bc the dlﬂ'ereﬁce ‘of
their profits; the “injury to the pubhc"is exa@dy
the fame. ~ Fortprovided a' certain™additienal

Sfumofi ‘money be brought" to- market whethcr

&he fdbrlcatm reaps all the advantage h}mfelf or

{hargs
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fhares it with others, a certain propox tionate rife

‘muft neceflarily take place in the price -of the

‘commodities of life  or.: trade. - Thercfore, -al-

though. the. banker gains but one thoufand pounds
by the’ clrculauon of twenty thoufand pounds-of

bank notes, yet, as ‘the whole -fum is-broughtito

malket, the prices of commodlues will be ralfed
in ‘the proportion: “that : thofe: ‘twenty - ‘thoufand
pounds bear ‘to-all - the money-in  the ‘market:
- and, confequently, “the “other - membets - of- the
‘ foc;ety -muft:be: depuved of the fame- part of
their property, or.of the produce of their-labour,

as they would. have been by the cuculatmg of an

equal fum’ of counterfelt money. T

Is: 1t not furprlﬁng then that the law ﬂlould
regard thefe ' two, profeﬁions {fo-very dlﬁerently,

that Whlle it. hanvs the poor : man, really - 1in want,

for: fabrlcatlng money, ‘it. {hould {uffer the rich
man, who ‘has got a great quantity, to ‘fabricate
Al more thh 1mpumty?’ It may  perhaps- be
afferted, that there is this' further: difference
between bahkmg and coining, that the one robs
the public-at: large and the ‘other only - indivi-
duals, admitting it to be fo, furely it is not-faying
muchin favour of bankmg. “But this is‘by no
5means always the cafe: the money of a {kilful coiner
circulatesin the fime mannerandproducesthe famé
effelis as bank notes ; -and ‘wherever. the ‘banker
failg;+h
Thls ‘has ‘ often:: happened and perhaps - one day
“that: partlal calamlty ‘may ‘become generaly for
the:leaft breath of: fufplmon would infallibly tuin
every bank: iniEngland.: In this tefpedl, there is

a remarkable refemblance between bank. notes

e robs the mdlv:dual as:well-as the: ‘public.

[ et ]

money is not fufpeéted, it paﬁ'es as current as
the true; but the moment fufpicion arifes the -
‘cheat is at-an end, and the then pofleffor muft
be the lofer. : Exaflly the fame is the cafe with
bankers; a: general fu{plcmn of thelr credit would
mﬁantly overfet them- all : :

The laws made for regu]atmg the proﬁts on

_ 'money are rendered equal]y ineffetual by the

banker;. for as he cxrculates three or four hun-

~dred pounds of paper for every | hundred pounds
‘of cath that he has, he alually receives fifzcen
‘or twenty.per cent. for his money, mﬁead of

ﬁw, Wthh 18 the lawful intereft. -

~In hke manner, the laws agaln{’c foreﬁallers,
monopohﬁs ~&c. become perfeftly nugatory-:
for what : were the ufe of thofe laws,  but.to
prevent the produétions of the foc1ety from, being
engrofled by a few individuals, who othelwde
would be enabled to rob the reft of the {ociety,
by raifling the prices to an immoderate height ?
But it is only by having the command of large
fums of money. that men are enabled to monopo-
lize ;. and while. this is the. ca{e it will always_ be
very. difficult to prevent it ‘But this difficulty
becomes an. nnpo{ﬁblhty the. ~moment that, we
fuffer. men to.increafe  the quantity of - their
money, by paper.: Hence it muft be .evident;
that bank notes render the laws agamﬁ monopoly
equally ineffe@lual with thofe againft counterfeit-
ing and ufury ~Under fuch an order of things,
we might be. led to- {ufpett that laws were mdde
rather to rcgulate than to reprc]s robbely

R GBS

and;cgunterfel,t ‘money : - as _long‘ as the falle : e :f{ e We
SO ' ) money - : ‘
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~ being deprefled.

“will be ‘the poverty of the poor:

We fhall be told, perhaps, that the' robberies

‘co:nmxtted by bank notes differ from all others,

inafmuch as that they tend to enrlch the ‘naiions
adwmitting ‘that were the -cafe,” and ‘that’ fugh a
thing was defirable; fiill ‘it-is not ‘the ' lef$an eVl
o thoie who are deprived of their proper’t), or
a portion of the irmts of their labour {* but en-

riching the nation,’

our judgments from a partial view: ‘of thmge.

We perceive that riches brmg many’ conveniences

to thofe who" poﬁlia them 5 we therefore ‘cont

ciude, - that as a naton. mcreafes i’ wealth “it
muft neccﬁanly increafe in happinefs ; but nu]y ‘

kere cannot'be a greaterfmlﬁake, fince it s

3
“as impoflible for one part of the fociety to grow

1

and the other not grow poor, as for" one army
he - balance to be raifed without the' other
Rich-is merely a'comparative
termn. Had all men an equal property, -all would
have ‘an equal fhare in the produélions ‘of the

of

{ociety, and all would be obliged to labour alike ;
confeaumty ‘there wouid be nelther rich nor
poor: for the rich’ man:is: only he - who ' can

command a larger fhare of the produ&lons than

'fa]ls to the common lot: therefore, as'the wealth

or the numbers of the wealthy*‘arc increaled, fo
In propomon
as‘thie luxuries of one part of the - Hociety “are
increafed, the comfors of thc othcr \wﬂl be
dlmlmﬂled* ' E - B

L

On the pxopoﬁtxon, in, thc Houfe of Commons, for

' renulatmo wages, it was admitted, that the labourer who had‘_ '
two chlldren could not poﬁibls maintain them. Was thatthe cafle

. five

SRR ON

DI

s it is called, is'by no means -
'deﬁraole fuch a wﬂh could only havé originated
in errot, into which we are betraycd by f’oxmmﬁ

: caxciuliy

T

But x:m*mhmg one part of the fociety does not
mmcly impoverifh, the other; . it tends likewife to

- leflen the number, of the mhabuants. For as the

vich require a vaft: deal more land to- fupport
hem than, the: poor, .in " proportion as the . riches
or numbcrs of the rich.are. increaled; the num-
bers.of: the whole, muft neceflarily be dnmm{hed

1f ior example, i the number of. rich men .in. this
counuy were doubled,  would there not be double
the. number of country: {eats, double the number
of, parks doub!e the number of horfes, &c &c.
than there, are.at prefent ? .But by. tlns means, a
great . deal of land, that now. ‘maintains. , mcn,'/
vould then be fot afide for pleafure-grounds, - for

‘paxks to fatten deer, and for raifing corn and. hay

to feed hm'{es s and as a ho; fe- reqmres as much

land, to maxmam him as is reqmﬁte to fupport
" a poor faxmiy f() great an mcrea{e n. thc number

Qf 1ories would of itfelf caufe a greatr dCCledf(,

“in the number of. iamlhes. There,is no-part of

¢the condué of the. .conqueror that we contemplate
with .greater ahho:rence than his deﬁxoymo towns

cmd driving out, the mhabltants, n ordu‘ to make
room for - his deer. - But . whoever. converts a

piece . of -arable ground into a park, or apphe)

that land<to. fced a hotfe. that now. maintains .a
famxly, imitates the conquexor ;--and whatever. be

- the uneans. ,bv whxch this is effefted, the evil is

the fam

vSRIChCS Lhe:efoxc ought to ~be:as
uarde agamﬁ as .the.: iword ot the

i 14
Py e x‘, i

five or fix and twent; yeqrs atroP Cmtaml; not Thc pr es of

)

~the neceﬂancs of life Lave daublcd fince that tlme, “but tha

vmges of the Iabourer have not been increafed more than one
fixth, Vet we are eternally boafting of the increafe of our uches, ‘
fho olyiit 15 vadem that thc labourex is rcducad to bCOg’lry

,~<j f,_’.,« . u;->,\;

THSTERR B ' - pohqixcz‘of; .
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conqueror; forthe:power acquired by theformer
is equally ‘injurious -to the fociety as that arifing

" from-the latter : indeed; the former-is by far'the

moft dangerous, as'from the filencé of its opera-
tions the evil is not fo foon perceived: “The
conqueror atts openly, drives ‘out-whole towns
and villages at-once: the ‘danger ‘then ‘becomes
confpicuous ; ‘every man is upon: his ' guard; and

‘it may be expeéted that the fociety will foon -

unite to repel the tyrant. Money atls differéntly :

itis flower in'its. operation, but it is not the lefs -
fure on that account; it does not depopulate a

whole region at once, but waftes the country by
degrees. = It is not the great tyrant, enclofing an
hundred " thoufand acres’'in -one place, but: the

many hund red little tyrants, enclofing their thotrs

fands of acres in' different places. = But ~the

*nature -or “weight of the ‘evil is mot changed,
whether a hundred meén are driven ot f; rom’-one -
place or ‘from’'a ‘hundred’ differént placessror
‘whether rthey. are *driven out by the fword -or
by the obnoxious- power: of rickes. © If theins
creafe of richesin Eingland | has not reduced sthe
‘number of the inhabitants, it has “certainlyins

creafed the number of: the poor s of ‘this“no one;

who- will ‘take ‘a ‘comparative view ‘of the: poor
rates' now with ‘what they: were butfive and twwenty

years- agoy .can-:entertain .the sl€aft ' doubt s - they
will “find, -that ‘their increafé has’ kept ~pace with
the. increafe ' of our riches, -or paper:cmoneys:

“In Scotland, the effefts of this {yflem bave been
il more confpicuous ;. fo r,-befides-the increafe
of.their poor, ‘great numbers have been forced:to

emigrate.. - Therpoor highlander has. been driven
from his farm; in order-to-make room for fheep,
to fupply the increafed “demand of his. more

fortunate

L 25 ]

foru}nate neighbour! Such has been thé.neceﬂ"ary
| confequences of fuffering men to inu‘ltiply‘ their
money by bank notes, and other fimilar means ;
‘ th’g‘:y}lh‘a‘;"ﬁ: ‘been .thereby enabled to v"engfo‘f’s fo
large a portion.of the produétions of fociety, as -
have either reduced them to, beggafy, or for,c‘ed:
others to emigrate, who have had no means of
increafing thezr incomes.- - ..

- The reafon that the nefarious {yftem of making
p,.apga_r,f:pafs for money, has attrafted fo li'ttléfattéht-).’ :
tion hitherto, feems to be, that the evils arifing
thcn.ce have: been attributed to another Caufeg
the increafe of the taxes has generally been fup-
pofed the caufe of the great increafein the price
of .commodities; but_this, on ‘examiné’.‘tibn’, will:

be found to be a great miftake. - -

- Were all taxes levied direétly .»upb‘n' income,
t_he'ty« could produce: no_effeét whatever on thé .
price of. commoditics ;. for as the prices muft’
depend upon . the :demand, .and. as- every - man’s
demand muft depend upon his income, the whole
demand, or: the-prices of all the commodities,

‘muft likewife depend upon. the fum of all the

incomes. | A tax, therefore, which merely alters

. the diftribution, without increafing. the Tum of

th_be,. income -of a ftate, as is the cafe with a dire&t
tax on.income, could never vary “the price of

“The rate of the market, as has been already
0?,{c~1j,ved, ~.does not depend ‘upon the number
of the. purchafers; but ‘on’ the quantity ‘of: their

~money; while that, and the- quantity of com-

lkmvoc‘ixt'l.es,' remain ‘without -variation, the price.
TR : D o will
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will be invariable, whether,.th‘ie numbf:r of ptilru
chafers ‘be great or fimall, or however unequuafo}lf
the fﬂOnGY"may'be‘d1‘vx'de'd among them Lf; o
ckathple,” the’ number of buyers ‘in “aﬁ-ﬂmﬁ? ot
amounted to one hundred,: with'twenty ey
eich; all' the. commodities ‘m“ﬁib"‘; .fplc(li (2{ Olrtlh
hundred pounds ' if; inftead of ‘t}m:hu‘n llze : :'Wit}'y
one péundf'e'a‘ch,i“]'ﬁfty; h_z.ifc‘i -‘g(;ni ":'t}(])a. (Iin*c:l;li:l \ “f,i th
wo pounds® eachs s or if a’tax. had.taken h
| Erl%xg(g);each from the one fifty ‘ar‘l_.d_ad‘d‘e(vii ‘it to the
other “fifty, it - could have made no altke‘raa.tlpvn 13 |
the price ‘of commodities, :‘fo‘;‘ “the” f?{“?? Ss ‘cou e
6nly “have “got the “hundred’ :-.pounds.w 5 pppg ¢
that, in a nation where all the incomes amg;gn c;d |
to one hundred millions, thf: gqur}m?g'ti ‘5'(()‘11‘1 <
levy” a dire€t tax of ten- mllhong% it 1s e\:il : ’ene
that évery man’s income would f.be'-rc}dvuce d.o.ns
tenth 3 if; therefore, the quantity of commodities
renained the fame as before the tax, _tbe?’p;c‘es?
muft fall one tenth, or elfe the commo 411?'68;
remain ‘unfold. - But' if the ten ;;11'-11111’(1)111)3 ta fe_‘nv;
from the whole, were a‘gl”d‘e’d ‘tol‘tb.‘el m(’:‘omgslghbav
few,” the aggrégate income” 'o‘f ' the ﬁate w og ! ]e
again reflored to'one hundred ‘in.lll»l(q__r’ls,‘ ]-?il? ‘ COIl ; ,
fequently the price of COmedl‘t}?? would rsmg 1{'
the’ famé as it was before: the tax w %S{.l;ey fed, uf ‘
could-not poflibly be- ’1n‘c'reaf‘fe'c}..?i( Ihe pgci -f}())‘ ‘
- cémodities, thertfgxf‘e',‘:'(;:aq"fé}rli§y-.~!??:51_{.{? e iy’
firdire &t taxes, which; ‘by beitig fl’evllﬁ.gif on ‘articl ? 5
of ‘confumption,  muft create a :iﬁéhptu-s .1nc‘r’_¢ft ﬁ’; ‘
in fhe national income, in the fame manner .t 1121 |
bank niotes dot for as taxesraifed in this way do

fot reduce en’s’ nominal’ incomes, the fum-of
31t ithe incomes ! in the ftate 1S 1_1‘1“.31‘??{?@ equa?tf’é'
. ’ iy e B L e e vad e s Ao e MR
< tbckamountof(he -t:akts,?‘..’., | PRI SIS
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It is the ‘obferving of this effet of -indireét
- taxes, which has -made fome men imagine, -that
increafing the taxes increafed:the national riches:.
and .others affert; that as we increafed our. debts
we increafed -our abilities to pay them ;' whereas
the truth s, that; confidered as a nation,: we. are.
neither: enriched nor " impoverifhed by taxation,
for the real riches of \a nation: are its. produétions,
~and'while the quantity of ‘them remains. without
either increafe or. decreafe, -it. cannot be. Juftly
{aid :to :grow either richer or . poorer, -whatever
may .be -the  fluétnation of ‘the. nominal ‘income,
or whatever  alteration- may take place . in its
d'i'ﬁribution.fr;g- P e T e e e :

It will always be in the power of a nation. to
raife its nominal income to what height it thinks.
proper, -either - by taxation - or: by - increafing the

- circulation. - If “in-a fociety - of one ‘hundred
~individuals, = with an income . of one . hundred

pounds each, .a tax of ten’ per cent. was-laid .on
all.commodities, -and the produce divided among
them,:.each of their nominal incomes would:-haye
‘been .increafed: one. tenth : had the -tax. heen
twenty or.a hundred per cent, the increafe; of
income would have been in the fame proportion.,
Or -if in. the place of . levying a tax, each of
them- had doubled; the quantity -of; his money . by
means-of:.bank. notes, .the effe& would have been
the: fame, the nominal income would have.been
doubled.. .. But it:-muft be evident, that as long as
the .amount of the :taxes,.or of the increafe, of
the money, be:equally divided among them, not

~one: of: them ican . be. in the {malleft, degree

beneﬁted»by_’the increafe of his nominal income _
for as the increafe in the price of commodities

in
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in thofe, cafea would have ‘been in exaE’c propor-
tion to. th mcreafe of thc ta*(eo or quantxty of

H\{)

1n proporuon as\t;he nomznal mcome iy mcieafed
the ; it of taxes may' allo bé increafeds
ff)r 1f one thouf”md pound% [taxes ¢an be raifed,
.whqn all ‘the. mco*nes amount” to fen’ thoufand
‘ pounds, ‘when they are increafed to “eleven thou-
“{and, eleven - hindred pounds """ 1y “'be” raifed.
For want: of attendlng to this con{’equence of ‘e
‘great increafe of our nominal in¢ome; and’ ‘prin-
cxpaﬂy by means ‘of bank notes, has it ‘been that
-thofe ‘have been deceived who have fpeculated
_upon the probab e extent to which the national
debtz may be carried. - Fhere is “no"‘doubt ’ but
fthat it ‘may -be . increafed by degrees to alffioft
amount ; but it:is not-the lels an- evﬂ on

#th ofs zo\ppreﬂ“ed by the taxes,” or the c1rculatlon
bpfbanlonotes; for it muft-be evident, that all
"’thofe \zhdfe dncomes: are: not increaled :in- €x;
artion’to; the’ incereafe’ of the' fum of al the
ymes, muft be. lofers - by it: '
Wfocwty We: have’ fuppofed the ten
~“on’ 41l the “C 'nmodmes hadfbeen'g

mearas
‘ad 1'nér@affedmthe1

| i propertys
v,‘;f,[_._'lﬂm ‘evmy ‘new' tax, - o1 €ven

aécount 'ﬂOI‘ iy the- lﬂ&]Oth}” of thC mnation

a 1 nan
;Of .'_'.)ba,nk; JOf;eS,

W
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paper, the nommal value: of the nauonal income
would . be increafed, the real value of. their in-
comes, . who had no {hare in the’ pxoduce -of the
taxes: on paper, . would be dlmlmfhed That' fach
has been the cafe m\nncr]and muﬁ be well known, '"
from the experience of the ' ‘great body “of ‘itlie
inhabitapts, . . Although the nammal value of their
incomes have remamed nearly_the fame the veal

&Cfar\’e menmonmg, for aH ,_thofe”

that, period do not. amouqnt to“one tcnth

,‘whole\mcreafe on “the n:ommal \m}ue of

;tlle year 1769, the prodaéhons cf 'mricultur ere

. e{’clmated‘at elghty-threc mnhons, but ‘the dlfference beétween

their 'value in’the raw ﬂate, and that in which they ate fit for

confumption, muft be very confiderable; ./The difference.of

.valm between wheat; and bread, and t‘mt betwcen barley and

e‘ of the puce

“‘much’ greate bﬁt tﬁat between Wool 'xna cloth 111des and
" Teather, is mcomparabl}f greater ftills;

- wei ‘make allowance. for the vaft 1mprovements in aguc ‘t
- -fince that; time, it will be ev1dent, that "the valae ‘of1all the -
: i_produéhons, ‘when “fit for. confumptlon, -muft haver¢kcetded
-onie hundred * fillichs, at’ the prices they swere,, at, ini 1769, -
“which weré s follows ;. wheat 4os.; batley . 175. {0ats . 158,
- - beansy2 4.
.. _barley 3ps- -oats 24s.f
“for the dlﬂé.tence ‘bétween the value-of ‘wheat and’ bdrley!, zand
“that of’ oa{s and “beans; makes.it- «evident,” that, jupon/.the
“whalejithe: prices: have more than\doubled fo that the nation
- hasdpayedi_upwards of one_hundred millions more for come

: Batiin January 1796 the prices were, wlheat 86s.
beans 44s.: which, ~ making” aHmv%mcn

hlch 10 tax 'has been’ Tevied; ’1‘796 Ftlan iihat
769l Thé" prlces of’ﬁagdr and rim have: been

-3t payed 11700+
fikéwife ‘ddubled ~fincer that - 'time,~ although the additional

dut1es amount to-a mere trifle, All other arucles of confump»‘
. Ytion
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proved that taxes can only affef. thoflc com-
modities on which,, they are levied, ‘it muft: be
evident, that thc mcnule i the;, pnces Of rall

efpcmally on- a]l the ar m,les of mg ficfh, neccﬁi(y,

~where. the increafe has been gleafcﬁ“ carrproceed
from nomum but the great increafe in -the:cireus
‘ ,‘htlon by means 01‘ baxn notes. ST ;

I‘rorn wint has bcen alzcady advanced hex.,.

II)JUﬁICC and ruinous confequences:. of this: fy ﬁem

‘muft be fuﬂicxently obvious; but, as it is pro-
, bab!e, that it has been. fupported and encouraged

rather . from an opinion of: its promoting fome:
partxcular intereft not. immediately . connefled

with_it,, than from . 1gnorance of- its -general ten-.

(}ency,, 1 ﬂ].’:’t“ endeavour to point. out, more:

.dl(’cméﬂy, its effe&sv upon the d1€crem C]aﬂes

of fo"

, but ch tamly nothmg y _rm be further

’fromj]thé truth. ‘For as. thele is - but a certam

ERASEE

the power. is, divided, or. whatey 4.,’m'ay be ~-thé

nommal fumiofme 11ches,>1s m“uPc'Qbe cvxde, 5

to ten umes that fum. l. a i

, propet ty.
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in anland wele let for a term of twenty -one
years,: {ox a rent of twenty millions, at a 'timé
whei the reyenues arifing from money amounted
to. thefame {um; Would not the 'landed  afe

duétions of - thé'fociéty, and ‘in ‘the influence ¢
power: arlﬁncr from wealth? But if the monied
men’ were,’ durmcT that period,-to double their
incomes, by 1ncreaﬁn0‘ the quanmy of their

money, at the - ‘end of twerity<one years ‘thel"
refpettive - power ~and’ wealth “would” bé "but
as ‘ofie " to two;  that is 'to’ fay, the iandu”_
holders "would" have: one third lefs of the’ pro-
du@ions of, ‘and the influénce in, “the” foc1ety
and: the: momed men ‘one third 1more- thah they -
had “at the beginning “'of * the* above’ perlod
thence it “is* obvious, that’ the " bankere, by mei_
creafing their- own incomes throuoh ‘the ‘'medns -
of their notes, do abfolutely rob the land-holders’

of a part of their power, and of a part of their

creafn& the c1rculat10n raifes the' value of 1 und

andf{o it' may’ /zomzmzlly, but not really.” - There"!i
may: be more money given in- exchange, but the
value of that money wxll remain the fame. For -

p]CCCS of ‘money’ are’ given for ' acre-of ]and
butithat: the: ‘money- “has lof o ‘thuch ’'of 1ts”>,_
relative value Pt Therefore, - although a 1and~_',
holdery 'whowifhied - to" fell his’ “eftate, “imight "
recgive’ ohe hundred and ten pounds mf‘aead of
as mon}:y would havef y
( l{" Ol
: cept AYIBG. debtuﬁ
thehundrod<and “ten- pounds' wills goino fm‘ther** :
than the hundred pounds went before thet advance' )

one hundxcd pounds, yet,

10&"‘{‘6""' M‘ “1ts V\,,‘a;

o el

took placc_

The

and
: mOmed 111en”have ‘an” equal fhare '’ the pié»

Tt may perhaps be alleged, that” mg




[ 32 1

The “effeéts of.-an. mcreafed ‘circulationy: in
raifing the ‘rent: of land, -arer of no.more fervice
to -the Iandlord than the increale .of :the’ nominal
valuey ‘for; fuppofe his lands: to be let: for a

‘term of twenty-one years; . e cannot.r aife: hxs A

though the value
g adual}y decreaf-

~rents till the end “of -that term;:
of hlS income muﬁ have been

“ing.- For if one hundred ‘pournds’ ‘would: lave

;crone as farin. the maintenarce: of a famlley: at
‘the bemnnmg, as’ one- hundxed and: ten will ‘at
the end of ‘the term; he muft have loft, ‘uponan
average, five pounds a year,'if the mcreafe ‘of
‘the circulation - 'had been ‘regular; and although
he fhould raife the rent; at the expiration’of the

) Icafe, _to one’ “hundred and ten pounds; it would
by no. means make: up- for the ‘lofs hehad

fafainéd, nor .prevent a’ futm lofss becaufe,
'whlle the: cxrculamon continues;to mcreafe, as ‘he
can only bring his eftate to par with:that increafe
once in twenty-one years, he’ muft’ always beta
Jofer in the. mtermcdxatc time *; "’Therefoxe it'is
evident, “that the land-holders reap no “benefit
iwhatever from the ‘increale “‘of the c1rculat10n,
“but, on the contrary, - fuftain‘a’ cettaln lofs.: "That
their loffes are not much greater, or. that ‘they
have the power of raifing their rents to fuch a
* height as- they do,"is owing. to ‘a ‘caufe which
qurrht not one moment to ex1{’c 1 mean the .corn
Jaws, the molt: iniquitous . fyi’cem that ever .was
adopted ; being. folely “calculated to. prote& the.
(mtereﬁs of the few at the expencc—‘ fof the many

o Thls is fo Well underﬁood that fome genﬂemcn haw
rformed the . refolution. to’ ﬁxpulatt, on renewmor their leafes,
- to have one half of the feats paid in grain ;. in ‘order that they:

“may be able to Lc:ep thexr rent dt par mth the price: of

cpmmcdmes.v R I
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Is it not. extrcmely hard . that tlw land-holders,
- fill diffatisfied with:-the: poﬂ'eﬂ"lon of the lands,
{hould compel thofe who:have no lands to pur-

chafe the produ&ions of them at, what price,their

- owners pleafe to fet upoen: thepi; by .not only. pre-
_.venting the importation of. corn,,,but even taxmg

their f‘ellow-cmzens to pay.for.its exportamon,,m

~orderito keepup the price!,, This is giving one
~part, of the community::a: monopoly againi} . the
“other, which ds ;contrary o, every. prmcxple of
;juﬁlce.; , ‘
man’s.
greatly reduced ;; for if the importation of corn

.were:free;. he could purchafe bread. cheaper, and
of courfe, would: get more in exchange for his la-
bour,.i.

By this: means. the, value of. the poor
abour;, ‘which is his, sonly, propeny,, is

And-if;: thc Amerlcans or’ other natlons

could, freely exchange their corn, they would, take

-more of our manufa&ures i confequemly {here
~would be a.greater demand, for labour, which, de-
:mand would ralie its vaiue._ ’

So, that to. Qnabl

‘the land- holdex to rzufe hls rents m pnopomon to

the, mcreafe; of. the anculatlon of money, t

*eh

to throw off a pant of its, evil, confcquences, the

:;.ihe formm
:4faiaries

p@or man;is; thged to_qut up w1th adouble por-

in; the dxffelent departmems of govemment of
_gers in.the army and. ‘Davy;. “Sec. &co muft,
- {uftained-a -much greater. 1n3ury than  the, land.-

holders; for the Latter have raifed. thelr rents, but
-’-have not mcreafed thelr annmtms or

‘the trouble to comhzhe ‘me expencc o_f
| ‘houle-
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whi
_ é“rs fereale thé quantlty’ of : their m()néy' St il
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hou{'c kcepmmat pre{"ent iwith “what' it was -five
and twehty or‘:-tlnrty ‘years: agoyiwill, findthat;;if
he Biag hadtarfixed'income during’ that perlod» 18
has'been reduced avdealt one:tliirdsin 'value by
the mtculatlon' ofibank notes.hTheslofs fuftained
by the arinya 'd.na{ry isincompartbly igreater it
sgifinee ithe fofficers! payr was eftablifhied;
that it camiiot now 1be. worth:one; third of whﬂatﬁxt
was fotiginally ur bt whatever: thie Joffes s have
béehy they muft/ rconftantly goton increafing, for

&s theiﬁﬁiave no': means of 1a1ﬁncr this: n(}mmahvar

Hie of theirincomes fn- proportlon to the:decreafe

in the real value;: theyiare! expofed a ‘hielplels

prey tothe depredatlons of bankers. ~ The land-

holder, by ¥aifing - his ‘rent, partly “indemnifies

hitafelf on:the refl of the- {omety, and,#in a fmall

degr’ees }e’tahatcs on the banker; bnt theoficers

aﬁd arditants-are pillaged without the: leaft:dans
ser 6f rétaliations « All: money-lenders (bankers
: excepted) are'inone refpet in:the fame firudtion

as abbuitafitsy forag they have not: been sableto
ifiereafe the: intereft on money; they: catinot have

indemnified ‘themfelves for the Tofs they have {uf:

tained by -the ‘depreciation: * But there is: ‘every

reafon 16 believe;- that the “intereft'on money has

been lowered in many: cafes, orat leaft prevented

from being fo high ‘as it otherwife would have

been; for as the value of money, like that of
every thing telfe;’ depends: wupoiv the deniand, ‘the
intereft’on money muft flutuare invproportion to
th@"ﬂ wEtuation ini the relative numbers:6f: tlie: bovk

- vowersiatid Tenders, ‘o in the relative: quatitities -

of thie’ noney Wanted to be- borroWed atid tliat
45 to be lent>  Ifany: numbef of the lend-

produéé the fame effebas leifenxn g the: number of
ron- , ~ the

~in-proportion.asithe capital s mcreafed

ihe man of real property. in: srade of a part af his
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the borrowers. . For fuppof any. pmfon‘ WETE  EO

apply.for. fix hundrcd pounds to:a banker vyho had
‘got.ihut -one hundred, if be could:not ifue paper,

he. would :bej obliged . to ~bairow: five hundred
pounds of fomﬁbody elfe; in ordér to makeup the
fam-ss bug4f with; one: hundx@d p.@,u,ndsm cally: he

-Gould] clreulate threc hundred pounds of:paper; he
wouildsthen: only,:want; ta_bortow: twohunidred

pouads; therefore sthe. circulating of : bank notes
muft leffen-the demand for. -and the, intereft-on
i -confequcntly the money:- Jlender-fuftains 2
dnublc injuryy as‘his income is:not only reduced

" but mduced in quannt ;

L People in uade whcther mcrchantS,( Or - manus

fattarers: ‘'whox trade on: real. pmpert are af-

 fefted nearly. in the fame: manner, as- the money~

lendets; foras. the fhare a-man: has:in the trade of
a: coumry, and - confequontly in the proﬁts amﬁng

from: trade;. muft-always be jn: proportxoni to-the

fhare he hasof the.capital, employed in:t agie;, fQ

of trade and profit mufi-be diminifhed, ;- there
Qiae bcmku by circulating.bank: notes, udep

profits, at the fame ume xhap c-red&qe&%hﬁ valae
of:the who)e. i .

ihgu doc:, not mend the mattersi for as.an.incpeale

iﬁs*‘x‘vdiue, [fhat ds toilay, veduee, the proﬁts a,r‘ﬁmg
from any part-ofit,unlefs a ‘man/has @ fhare.in

the mczeafed equal; to ‘what-he:had in thaxongmal '
.faplxdl he 15 noLat: a,ll i)eneﬁtedx by= the extens |

fion.

A tmay be afferted, perhapa,)that mcreaimq the:f |
~€irculation has: ,mmeafed the quantity.of trade; but

de. as-wellias in. every thing s elfemufl, dscgeafe |




-f’aﬂ .m the price
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‘ﬁon. Bqt in' order to- do th]s he is obliged to ex-

5. and thus a fy{’m
has been mtr@duced

UL L}}_,to papel,
\ hay n they go b'eyond their
no b ;}unds an be fet to: fpecﬁlatan"

tﬁere be ar ,adv v ntage fn 1fTu1ng one hlmdt ed pouridé,

there is “fill a greater 1. 1ﬁumg two: hundred

pounds. ‘Every man therefore endemvours to cir-

‘culate as much paper as poffibly-he can;: the con-

1T
fequence of W}]ICh‘IS,\Eelthel‘ to-.overs: ﬂockﬂthe

h thofe -commodities, +whofe; quantity,
¢’'rap dly mcreafed fuchas; manufaltures
of harcf ar‘é cotton;: &c. & or o greatly to ens
‘the firft purchafe..of: commox
be fo rapidly: increafed,. Huch
ctions ‘of aorlcu]ture fugars &c. that
.conﬁantly in danfrer of bemg ruined by a-
'_And’as the only. ‘way to keep up-

the Pr}ces is to bring'the, goods ffowly. to; market;.

Y

;;;;;

ce they have begun they; nmuft go-on with
ing ,d their re- drawing as - far as poffiz.

mmodltles to price. fufﬁci'e t to.iC

o y the, firft coft:-but the. mtereﬁ;

, . ~muft become. bankrupts and the

fgtct‘i g}_géuantt,':')ﬁ 0 Commodltl_ S.C
o

Lk *l

ﬁb‘_e ;st, ~by ‘thflsf

- the }iation 'xs"bee'n‘ moft grievoufly
: oppreffed,

b[e; buuf’they" cannot hold -out: long enough: to’

: had* been

?t *é-«f j‘

of Lxchcqﬁ" ré blllé dld not only a& a a’__ tax by

reduel nig the' le’i;”é"“ f money

e

ahid'to 16vy a'tax on the nla.
i biit'm ﬁ‘-p‘ob’vaby o{ ﬁFtv

of thén‘monopohé
to tlns that

tlofx of at |

ré'nf“”"'? i
o propex fpeékmg;
tht: rhex hants m who‘fe poffeﬂ" SR Ahae

thmg could fave
{kfewing theil ¢oi
nopoly pricel
conquUenc_e 51} ¢ "
1, for thelrfonly' m w
oflalie’ market & ‘this they” Werd ,
the af{ﬁﬁfaﬁcé of gov’é et 0 For 44 the's ”‘}‘ibiﬁémépi ’
paper borrowed of gOVernfnent fétved ic to py 1‘; »

P ; 3 \‘1'\‘1¢
JiJ{: _';s_\,-\!,}v_ SRR A LN !

b ep hémf?"” -
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firft bllls, they;wc;e left at: hbelty to bring thih
goods to, mar etas {lowly as they thought proper

gy T‘hagv the Ioan 'from government € -opcratmcv
with; the, vaft incyeafe of paper fince the:beginning
of the war’ (and, ot any. reals fcarclaty) has beegl
the caufc of the enormous ;1{& 1 the pmce of pro-
vifions fince 1792,: muft:beevident, o th:nfall
of near forty per cent. on 1. px;g;e ‘of gorninsthe
month.of April laft.. . Fornoother eafon could be
afligned.for fuch.a- fall in-the- pmc s:buts. thetem-
Domrygderangement, -which, -as appears; from! the
'lppllcatlon of the merchants.. £ ‘;Irghefva;t ithat
time. em{ted in the ~paper. dyftem; ',,-,Had';mt the
minifter again: ﬁepped into:their aid, by wi bidraw-
ing- fome of his own paperito: -make; room: Hfor
theirs, and. by laymcr on addxtlonal taxes enablmg
‘the baik to circulate:fo much more ‘of their paper,
the price of corn would have- been much lower

‘now than what it is's. ‘and. thus: we, are - not only

!o a,ﬂlﬁ in robblm ourfelves’l‘

w thch ouoht we fo adm1re> rlhe 1gnorance or effron :y
of the Chancellox of the Fxcheqx.c He complamed of he
high price” of fugars, after’ having" Jent the Weft-India™ mer-,
hants fifteeni hundred thoufand peundq to-enable them t6 raife’
the, price., [T hat, it muoft: hav“ produce(‘ this effet WAS evident;

'khat it "has produced it we know from’ eerrxencc. Sugar arlxld:
gum have beén raifed in; price at leaft' 3o’ per cent. ﬁnce the -

merchants rccmved the loan. ',
'."’ I""n: "-;: e

plied 1o government for relicf; the price
fhillings. The arrangements for thetr: rklie
pa‘rbamﬂnt thé, 18 of April; ;and on; the” i17th off LM"LY
}mce of wheat had agun 0, fcventy-fcv fhﬂlmg

were' propofed -in

mliaged by the c1rculatmﬂ of paper,: but are madc :

T -ﬁve.
¥ On. the 1 5th of March the prxce of Wheat was: ninety:

ngs he 1ath of April, Wwhen the” merchants ap-.
i‘mllmgs "but by the 12th of ‘Ap Fad fallen o fifty- cight

k;he :

iy eo‘uﬂar ‘periods.

on f’upcrﬂ“umés?,f
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Various: caufes have been afligned, for what 1s
called the: diﬁrefs 1n- the: commercxal world;"but
certainly without foundation; for the whole. pro-

-ceeds fromp! paper; for as acertain quantity: of

cafhiis: eth 1o “mifake it~ circulate;, when: the
quaiitity ‘of papehas:been: greatly- mcreaﬁ,d there
muf bean: appdrent-learcity iof cath: - That this
is the real daufe muft betobvious,: forin 1 7935 Mo
exportation of money was a“evcd} to: have taken
place; yet the diftrefles and: emb rraffments webe
as'greatithen‘as ‘they were in' 796 iand  there s
no doubt butthat, s whilethis nefarious fyftém
continued, as'no bounds can: be et 16 Tpicer
tion, ‘difireflés and ‘embarraflments will Bk: felt
*Fhis muftirender all propesty
in trade- very:precarious ;- and hence it béconiés
eviderit that paper: mufl be: m}unous to’ tbe max’:
‘of real Caplfal an evmy refpe& S

o In emsmexatmg the dIECYPnt ways-in’ w.nch the
different. claffes ‘aboveé:mentioned are ‘affeéted by
bank notes, 1 have négletted one thatis ‘comimon
to all. - I.mean’ the  increafing : the - ‘poor rates,

which isa neceffary ‘conlequence of the great nfc
in the pn‘ce‘of prov1ﬁons 3 for all thofé. who had
butjuﬁ fufficient to maintain them. before-the .ri
took ‘place, ‘muft-have ftarved if the differenceiof
pi‘ice*had not'béer n‘ladc upto them by addmm _
rates: but whatevermay be the i injury:done to the.
rich, - the i injury fuftained by the labounmg part of
the fociety is bytfai
o’ ydeprived’s ﬂ)perﬂumes,: “theé lal S

»every maﬁ/‘is“aﬂ“eé’éed Y it
proportxon to the part of ‘his income einployed in’
\ : cnhcx

“theigreater; fdr the 11 'ch*'are |
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either = nconfequently o 16! fallsi liardelton the
{malléfincomes; where there: muft be the g!eqteﬁ |
“portion applied ‘to the: purchifle; of;necellaries.
“The: labourer;:therefore, -whole -whele ngco ;
employed iw thisaway, mufls:be: thei greateil Suf-
ferer, The:injuftice :doneiby:ithe (circulatiy OrOf
bank notés tothis 'Cljajfs,i;i;s;f‘;"f ;ppﬁ;lblg, moxe pal
iﬁé‘ble‘, -than ‘that ‘fid&?ﬂﬁ: LO0 any: ;
For although thesinjuftice. ofedeprivin
of that fhare in the produtiionsitd which he i
titled by bis propertyan uﬁ,berfufﬁelem}y by
yet the injuftice: of depriviig. the prod u&w-
bourer, the man By: who&nlabg?w;ﬁbg'
ciety is:fupported; of anycpart iof; the;
he hasat anytime beenallowed . thyratan
produliions rof ‘his “labour; mouft fbe,part
iriking: -~ Whatiwords, for-example;, con
 find {ufficient to exprefs our-indighation: a:the
~¢onduét of a fet of men- who fhould combine  to
‘deprive the labourer of a part,of  his wages ﬁst
this the bankers have. pofitively idones-for

Ty

“can be no.difference,. whether they take;p.pa

reduce the value of the whole ;. whethex they; ake

four-pence out of a fhilling or :reéduce the value
of that {hilling to efght-pence. . The wages of th¢

1abourer will not new purchale two thirds:of. the

guantity of provifions:that the ‘wages 1}(-; bads v

“and. twenty. years:ago couldsbave ‘purc

" therefore the barikers;by. ifluing theirne

“as reffefually  robbed (him..of - one thir
“wages, as. if they had - put:their; hands Inis
E?"{"p(')y:é;két and ftolen it, or formed @ ‘_c‘j(_.)n?bmat»ro
“‘ordet to;reduce hisiwages.. Whatever the, Tedue
ﬂonmaybeatprefent,lt muﬂ;g@@n CT aﬁng
- for,asmachinery ;,,fee_msf:to;jm%egfc{;w th ‘}1}@ ‘Gl
~ gulation, -he can have no hopes of: obtaining ‘any
SR : : proport}onal

RREE s T s

61 thedi | swife tax it
ﬁ’]ﬁ’l}i‘ifn‘g*th‘élﬁ.‘f‘ But: notwithftanding -dll the. ad-

La ]

‘proportional indreafe in his'wages; fo that if

bankiyg is'fuffered to ‘continué much-longer; ‘the
labo '

Pk

Cceive Tonic aid from the parifh*. " Yet il wé are

t0ld'6F thd'berefits of our cofnmerce ! of the flou-

tifhjug ftateé of 6lir comineree I Buat what:1s that
fs ce’wotth that canrot. fupport thofe who
are’employed'iit cartying it ofi 'Tlie herchants
of Ehglaind iay indeed be dlloved to Boaft of the
B

¢fits 6f commercd ; for they ot only tax . the

ol iiity; "ds in’other countries, by ‘the profits

¥

‘g6ods, but likewife 'tax’

it to "p’a';v‘:‘ for

vantages that it’enjoys, it'is nothing lefs than!in'a
floutithing flatei’ The ¢commerce of England: at
prefent can only be ‘compared to an old thip finely

painted;; it makes a'brilliant appearance, butiit

is quite rotten‘atthe ‘bottom,  This muft be. evi-

" dént,” from ‘what 06k place in” i7dg and 1796
1 i.‘?!x._ P DR P PN * »/93 P, 179« .
" Not all the affiftancé d 3T 1

erived from the poer rates

in the’fabricdtion of goods, rot all-the bounties,

¥ THe Chancellor of the Exchequer, fenfible that the. oot .

cannot'remain much Joniger in- thein prefeat. fate, i’ oider’ fo
prevent the rife iix the price of labout; propoefes to enable every

~ poor man to demand a certain fum"of money from his parifhin -

propottion to the number of his'family, " This'is neither iore

- nor lefsy ‘thit’a“tax on'people out ‘of ‘trade for the benefit. of -
‘thofe"in trades The merchants and baiikers, by means of their
- papez, firt levyan enqrmous tax on the fociety atlarge, by raifing

- the price of provifions; and then in order to prévent their féel-
-ing; the effes of this increafe in'd foreign market, a fecond tax

- is:to be levied to Pay iiv part for the fabrication ‘of their goods
-for exportation!’ Ought we to wonder.that minifters receive fo

~-much . fupport | from . merchants; or -that merchants are’ fo

grateful 7 - - SN
R Eoo | not

irers ‘thult either ftarve or beé fupportéd ‘by.
" This i the cafe’at prefent with'gieat
uinberysy forthere s hardly “a manufatiore in
Engldhd"wiiere 4 part of thé-labburers do ot e+

nerchants




- éifiergency; will'a
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not all the exclufive privileges, not even, the 11m-
nienfe robberiés committed by 1 paper, were found

fafficient to” {upport commerce “at’ thofe” timés.

Nothmg But the ﬁronq hand of govérnme t could»

\\\\\\ O X

fave” our. prmcipal ‘merchants’ ffom be‘commg

vvvvv

bankrupts.‘ ‘THefe 'commercial jdlf’[reﬂ'es as“has
been already obferyed, procéeded: "prlnmpaliy
tffom the'paper fyﬁem, whlch indeéd; -wﬂl appear

_,,;

on exammatlon, 't have occalioned more

'rnodexr_x times than all other caufes put ‘togéther.

(NTARATH

To tllls,' in addltlon to the evils. alreadyf' ‘ér»;un;
fdted, 1t Will be found we are prmmpally indebt
: frequency’ of our wars, " , anl'
enab]e mlmﬁers to contra8 déb_tq a

&-

ilutely neceffary for promotmo the mtere{’c,‘ of“
'very powerful body of men. I mean the" e
Ienders,’ and partlcularly thc hmlce’ .

"of'the uamxty wanted to be borrowed muﬁ necef-
"‘fa‘nlv reduce ‘the intéreft;’ thexefom i the demand
Oy T rioney were not from tiine'to time incréafed,
"‘the con{tant in¢réale of the quantlty to be lent] by
£ bank notes,’ Would n" tmnc “reduce’ the
.to‘ aJmoﬁ nothmg ‘War i§ the only effec-
ing the démahd, ‘and rglﬁhO‘
,'ﬁ: "e mtere{’t on’ money ?;War tberafor@ Lecomes'the
577zz‘€"c/2 ofall money-lenders. " The banker ”ﬁom
theif having a’great deal of ‘moiey belongiig to
'Bther people ‘whiththey ¢atinot well employ but
“in{iich a mainéras to be’ able 6 call it in' 61" any

_ ways be invefting’ large fudisin
'”éhc funds, 'and as the mtereﬁ whlch thay recéxve

Tyl

"\i},“l“ they would be’ obliged: to. fupport it if,

~ples in pxomotmc thc deﬁdns of others, however

N pm t:‘bemor obtamed
:produce of the taxesis: apphed by the Bank of Eng-
N }and maifes Lhem fall with a vaft accumulano f
_wewht 'on the fomety for hy bemo mad_ ‘
;culat_
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.yll{lvbc hmh in. proportlon as the prlces of ﬁoc:ks

b

l‘ow,,war Awhich reduces the. prices,, muﬁi to
1}1_ be. parucularly deﬁtab BM z‘/ve’ B

1 or aq al} th:. noney:mi,cd by
hel d

”‘by increaﬁng the natlonal “debt;
gafes thelr funds; muPc grcatly contrlb Lo
itheir. advantage. Now even if war were, not, fo

1mmedlately for the advantacre “of the. bankers,

‘minifter thought proper ;- for.as their’ very ‘ex-

'lﬁence refts on a deccpnon it 1s m the power. ofa

minifter to “annihilate them’ in a moment: théy o
are therefore as much at his command as though
they, dcpended on him for their daily fubfiftence.

Nor isit to be fuppofed that men who' oetrlchby the
’plunder of their neighbours, can have many '

pernicigus, even, when thcxr own mtereﬁs are bpt

.;\httle concerned ;. but when they are greatly fo -as
Ahas bcen ﬁlewn to be the cafe in reﬁard to War

Thc puxpofe to;

| s'they oil . Thi
-accoums for t} e mmlny wnh W hlcn one' loan‘is

raifed
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taifed afier another. . For the cale with which
~any fum _of money, can be borrawed, depending
3pen, the . quantity. .of .money, in girculation,. as
gyery new tax.increafes the. eirculation, by being
“made the bafis for. circulating anadditional quan-
“tity of paper, in proportion. as our debts and taxes
~are increafed, fo will be the facility of borrowing

ONEYe. el SRR

I

" 'Thus, under whateyer point of view the fubjeét
5, gonflidered, ithe injuftice. and, ruinous: confe-
. quenges of the nefarious praétice of fubftituting
prper for gold, muft be fufficiently obvious..: By
chism ghg'_@yqty{ man has been ;1‘0;1?1?9@ of apartiof
s property, ar, of the produce;of hislaboyr. By
this means the diftrefies of the. poor have been
“gtealy increaled; and. there is every reafon (o
Delieve, that by, this means, war has been rendgred
1uch more frequent than otherwife it would have
been. . 1t muft therefore be the wifh of every ho-
neft man to fee it abolifhed ; but we' muft not
gqnient, quifelves with. wifhes, . we. niufl cexert
all the means in our power in order to remove fo
“great an evil.:” The interpofition of government
¢ i€ only. effeCtual, means.of removing it, and
that we mult endeavour to obtain: but although
nmenf fhould refufe to interpofe, yet a great
gl}t be'doneby lDlelduals‘ e fql e‘f"
amnle, sentlemen vould keep their money. mthc:lr
ownpelleflion,inftead of leavi ng-t in’ the hands
“of bg}glgéiis;a,‘g’r‘eat? fund would be

oW émployed, i, circulating.
rergat.all times to refule ba
ciglly:in:the-payment of their rents, a won
- chetkiwould:be .given to their circulation.

- paper s, and,.
nk.notes, cfpe-

“probable that this alone would be fufficient to bring

down

Comhagions

remoyed which

might bere

“frowi taking their notes:: ‘for there’'¢

- amount which it will ferve to circylate, will - be- broygh

‘E4534

~down provifions to the price they were at twenty

“years ago®. v ‘But if this were “not the' Cale, "1t

xpetted thit the danger péople incut'o
-lofing. their property,” would prevent thém! fi
leaving:their money-in" the *hands ‘of bankers

sdoubt; blt that any ferious fhock given to'public

credit would infallibly ruin them all. = We ridi-

“cule our anceftors for fuffering themfelves to be-
o cegregioudly ‘impofed upon’ by the Sonrh-Sea
~Bubble ;. bat the Bank-Bubble is in ‘every 'Tefpeé
+as gredtan impofition, and refts ‘upon as” fandy!
foundation.: For as there is'hot cafh’ eiough in -
ithe kingdomr to difcharge one tenth, or. probably

“fot.one twentieth part of the paper in circulation ;
Jif from an infurre@lion, a threatened: invafion; a
“defaication in' the revenues, or from great bank-
‘ruptcies, fuch an’alarm were given to the public,
‘a8 to:create a- general run, all the banks in’ the

‘kingdom muft inftantly ftop payment.  'Men are

~ 1% Thére is nothing now to be feen among farmers bt paper.
~.Formerly (it has been faid) the farmers carried pusfes; ‘but now

they carry nothing but pocker-bosks. - A gentleman, on’: whofe
authority’ perfe@ relidnce may be had, affirmed, that for one

;imﬁd‘re'd and 'ten ponnds ‘rent, which his :'téﬁarity had t6 phy, he
-broughit no lefs than one hundred and five pounds in fivé-guifica

notes! This gentleman complained of the high price: of :provi-

fequence of the farmers having taken fo many bank ‘nofe had
hernottaken bank notes, his corn ‘muft either have rémained
anfold, or have been-fold: cheaper.: ~Gentlemen wholedve their
money in the hands of bankers," or. who ‘take. their notes} a2

fions: " But muft it not be evident that fuch is a neceffary; con-

felves’ with this difference, that whereas the latter ‘mdy win
5 i . L T I T NN B L A AR B A AR SR RS M A S SR )
back theit-moneyy the former’ minft 16{& to a’certainty’s"fol Hot

ithe

only:theit own money, but paper; to three orfoir ‘timds
t-to

- Jike pameflers who lend their moncy to play againft them-

B R

matket agaioft them, =

S
it

‘conftantly

'frbm, .

annot be a
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Gonftanily faying to themfelves, that as foon as

t yhaxe any caufe for  fufpicion, they. will .im-

iately go-and get cafh’ for their paper: butif

ever they fhould have occafion to try, they 'will
find themfelves woefully miftaken. The moment
fufpicion begins, the whole paper fyRem. will
tumble to the ground; and ‘all thofe’ concerned

‘will inevitably lofe their property *.’ “This confi-
‘deration, if there were no other, ought to be a
~{ufficient motive for adopting the meafures  that

have been propofed: but it fhould likewife be
obferved, that by a contrary condu&, we as cer-
tainly abet public robbery, as by giving currency
to counterféit money.  However, if nothing can-
induce us to take the fieps that are in our power,
fqr,p}feventin’gf'tlxe' circulation -of" paper, let us

“ceale to complain of the confequences.  Let no

% We are told (fee < Brome’s Obfervations on Paine”) that
although the bank has not cafh to pay its notes, yet the holders
need not be afraid. for that there are various ways of prevent-
ing its becoming bankrupt. = The gentleman has not told us
aubat thefe aways ave; one of them, however, we know from
experience ; and if we may judge of the reft from that, it will

" not afford much confolation to the helders. . 'The method was

this; in lieu of ftopping altogether, they pretended to pay iz
fixpences. - 'The confequence of which was, that the great ma:

- . .

" jority perceiving the impoflibility of getting paid, went home

with their notes; and with a lictle time and management the

“alarm was allayed. . 'T'his was but a mean {windling . trick, to
which men, of either principles or honour, would have difdained

to have recourfe ; it was adding infult to injuftice : .but were

it tried a fecond time it would undoubtedly fail. The quantity

of papet then in circulation was but trifling to what it is at pre-

. fent, befide, as the Bank of England was the only circulator

of notes at that time, they could derive. afliftance from other

_ bankers; but that is not the cafe at prefent. . Every banker .

circulates more paper than he could pofiible pay, if there werg
any thing like a general demand, Tl e

man,

Loa7 ]

man, henceforth, who either leaves his money in
the hands of bankers, or who takes their paper
inftead of gold, complain of the frequency of war,
of the high price of provifions, or of the diftic{les
of the poor; for thefe are the neceffary and inevit-

able ‘confequences of fuffering men to increale

the quantity of their money at pleafure, by means
of 'bank notes, * - ToTo e
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