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"DECLINE, &

NOTHING they I’ay,‘as riofe cerfain thaﬁ ’

death, and nothmg more uncertain than the time

of dying; yet we can always fix 4 period beyond

which man—cannot lxve and within fome moment
of whichhe will die. ‘We are enabled to do this,

- not by any fpirit of prophecy, or forefight into the

event, but by obfervation of what has happencd

' 1n all cafcs of human or ammal exiftence. If then

any other fubjed, fuch, for inftance, as a fyflem

- of finance, exhlbxts in its progrefs a feries of fymp-
~ toms mdlcatmc decay, its final diffolution is cer-

tain, and the period-of it can be calcu]ated from

the {ymptoms it exhibits. -
Thole who have hitherto written on the Enghﬂ){
fyﬁem of finance (the ﬁmdmg fyftem) have been
B ~ uniformly




. natural- 1mpoiﬁb1hty

<« pretty uniform.”’

S to live the ufual age of a man..

ey

ﬂhlformly impreffed with the “idea of its downfai
- ‘happening fome time or other. - They took, howe-

“ver, no data for that opinion, but exprefled it pre-
di&ively,' or merely as opinion, from a convittion
~that the perpetual duration of fuch a fyftem was a
Tt is in this manner that Dr.
Price has fpoken of it; and- Smxth in h}s Wealth
of Nations, has fpoken in the fame ‘manner ;' thag
is, merely as opinion -without data.'- < The pro-
< grels,” fays Smith, ¢ of the enormous debts,

« which at prefent opprefs, and will in the long-run

e moft probably ruin, all the great nations of Eu-

“ rope, (he fhould have faid governments) has been .

- But this. general manner of
fpeakmg, though' it might make fome 1mpre{ﬁon;

-1' carrxed w:th it no’ convx&mn. = .
1t is not my mtentwn to predl& any thmg, but

I will thew from data already known, from fymp-=

‘toms and fallts whlch the Engh{h funding fyﬁem .

has alreadv exhlbxted pubhcly, that it will not con-
“tinue %0 zhe end of Mr. Pitt’s Nife, fuppoﬁng him
- How much fooner
xt may fall, 1 leave to others to predi&t.

'Let hnanmers dwerﬁfy fyﬁemé of credlt as they
wxll it is neverthelefs true, that" every fy{tem of
"eredit is a fyftem of- paper money Two experl-
“ments have already been-had uPon paper money ;
thc one in- Amer;ca, the other in Brance, In both

' s ' tho{e

(3

thofe cafes the whole capital was emitted; and that
~whole capital, which in-America was called conti-

nental money, and in France affignats, appeared in
circulation;; the confequence of ‘which was, that
the quantity became o enormous, and {o difpro-
portioned to the quantity of population, and to the
quaatity of obje&s upon which it could be émploy-
ed, that the market, if I may fo exprefs it, was
glutted with it, and the value of it fell: ~ Between

. five and fix years determined the fite of thole ex-
“periments, .. The fame fate would have happened
“to gold and filver, could gold and filver have been
iffued in the fame abundant manner as paper had

been, and conﬁned within the country as. paper

_money always is, by having no ‘circulation out of
Jit; or to {peak on a larger {cale, the fame thing
“would happen in the world, could the world be
glutted  with:gold : and filver, as Amel ica and Frarce
“bhas been with paper.

The Englifh fyftem dxﬂ"ers from t;haf. of Amenca ‘
“ _an‘d France in this one particular, that its capital

is kept out of fight; thatis, it does not. appear in
circulation.. Were the whole capital of the national

“debt, whxch at.the time 1 write this is almoft four
,hundled million pounds’fterling,
' vafﬁonats or bills, .and that whole quantity put into

to be emitted. in

_circulation, as was done in America and-in France;

~ thole Enghﬂ] affignats, or bills, would fink in value E
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N pound {’terlmo in fuch bllls would not be worth ori¢

{lower progrels.

~cumulation of the intereft upon every ‘new Joan ;
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- as thofe. of Awerica and France have dotie éfand '

that in a greater degree; - becaule the quantlty of
them: would ‘be more dlfproporuoned tothe quan-

't1ty of populatxon,m England, than was the café i in

either of ‘the other 'two . countries. :A'm‘)minal

i

But thouoh the Engh{h fyﬁem, by thUS keep-

“ing the capual out of fight, is preferved fiom halty
deftrution, as in the cafe of America and France,

it neverthelefs approaches the fame fate, and will

arrive at it with the - {fame certamw, though by a -

“"The difference is altogether m

-the degiee of peed by whxch the two fy{’cems ap-

proach thelr fate, which; to fpeak in' round num-

'bers, is' as- twenty i§ to one ;- that is, the Enghfh

fy[’cem, that of ﬁmdmg the capltal inftead of iffu-

‘ing it, comau.cd within itfelf a capamty of endur-

ing twenty times longel than the fyﬁems adopted

by America and France; and ‘at the end of that
‘time it would srrive at the fame common grave, me

Potter’s field, of paper ‘money.’

The datum, I take fm this propomon of twenty
“to one,.is the difference’ between a capital and the
intercft at five per cent. '
'reﬁ 1s equal to the Capltal

‘Twenty ‘times the: inte-
paper money in England is in propomon to the ac-

and

The accumulation of -

e "

( 5)
and therefore the progrefs to diffolutiof-is twenty
times ﬂchr\ than:ifir the capital were toibe emitted
and put into circulation immediately. Every-twenty
years.in the Englifh {yfem’isicqual. toone year in
the French and Amerlcan fyftems: R
:Having:thus ftated - the duration’ 'of -the two fyﬁ-

' tems, that: of funding upon intereft,’ and’ that of
~emitting the whole- capital without funding, to be
as.twenty to one, I co'mé tofxarﬁine the fymptoms
‘of decay, approachmg to dxffolutxon, that the En glifh
{yftein has already exhibited;and to compare them
with ﬁmllar fymptoxm in the F rench and Ameucan

fyﬁems

' Thes Enghih funding {yftem: began one: hundzed ,
-years 280 ;:in which time there has beenifix wars,
ancludmw the war that endud in 1697

1 The war that ended as I have Juﬁ faxd in 1697
32 Th(—: war that be&an in 1702. .

:3 The war that beoan in 1739 :
: 4 The war that be"an in 1756,

7 _.\,.

The Amerlcan war tlmt began in 1775

“6 The prefcnt war that becr(m m 179@ S ._" o

l he national dcbt, at:the concluﬁon ofthc war,
which" ended in 1697, was twenty- onc mﬂhons

Z'dnd an’half: - (bee Smith’s- Wealth - of Nauons, :
“We now fee’ it ap--
'£)1oaclung fall to four hundred milljons; If De-
: B3 , © tween

chapter on’ Pubhc Debts'.
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tWeen thofe two. extremes of twenty-one millions

and four hundred rmlllons, embracmo the fevera)

expences ¢ of a.ll the mcludmg wars, there exifts

fome common ratro that will. a{’certam arltbmetx-

~cally the amount of the debt at the end of each
war, as celtamly as the faét is now ‘known to be, -
that ratio will in like ‘marnner determme what  the

amount of the debt w1ll be in all future wars,

and - will afcextam ‘the perlod within which the
vfundmg fyﬁem w111 expire in a bankruptcy of"

the government; for the ratio I allude to is the

ratio whlch the natme oi the thing has eﬁabhihed

for itfelf, S
Hltberto no idea “has been entertamed that any

fuch ratio exifted, or could exifty that could de-

termine a problem of this kind, that is, that could
afcertam, without havmg any knowledge of the
falt, what the expence of any. former war had
been, or what the ¢ expence of any future war would

‘be; but it is neverthelefs txue that fuch a ratio -

does exift, as I {hall fhew, and alfo the mode of

applymg 1t. : « |
~ The ratio I allude to is not in arxthmetleal pro-

_gle{ﬁon hke the numbers o
2)3’4:5’6 7’8 9:5& _ :
nor yet in geometncal progrefﬁon, lxke tbe numq
bers - g
2 4 8 16, 32, 64, 148, 256
' but

il
“
:
4

but is in the feries of one half upon each precedmg,
number lll\e the numbexs

8, 12, 18 27, 40, 60, 90, 13J R
'“Ahy perfon can perceive that the fecond num- ,-
bex, 12, is produced by the prccedmg number‘
and balf 8; and that the third number, 18, is in
hke manne1 pxoduced by the. precedmg number,
12, and half 12 ;5 and foon for the reft.: - They gan
alfo fee how rapldly the fums increafe’ as. the ratio
p10ceeds.~ The difference between the two firft
numbers is but four; but the. difference between
tbe two laft " is foxty-ﬁve “and from thence. they,
may . fee wrth wbat immenle rapidity. the national
debt has mcreafed and. will continue to. mcreafe,‘
till it exceeds the ordmary powers of calculauon,:

‘ and lofes ufelf in cyphers. U

I come now to apply the ratm as a rule to deter«'
mine all the cafes. ' e

i begm w1th the war that ended in’ 16%7, wlnch
wav ‘the war in whxch the fundmg fyftem began.~
The expence of tbat war was_twenty-one millions
and an half. In 01de1 to afcertain the expence of
tbe next war, ladd to twenty—onc mllllons and -
an- half the half thereof (ten m.llxons and- three‘
qualters), whmh makes thxrty two - mt]hons and

‘a quarter for- the expence ‘of - that - war.. - This

tblrty-two mllhons and :a . quarter,’ added to
the former debt of twenty-one nnlhons and an half,

B 4 ~ carries




(8 ) |
‘carries the national debt to fifty-three millions and
three quarters. - Smith, in his chapter on  Public

Debts, fays, The nanonal dcbt was at thls time
fifty—three millions..

« Iproceed to afcertain . the cxpcnce of the next;
war, that of 1739s - by addmg, as in the former

cafe, one halfto the expence of the plecedmg war.

- The expence: of the preceding war was thirty-two

wmillions ‘and a quarter; for the fake of even

numbers, fay- thlrty-two millions ; theé’ halF of which
(16) makes forty-exght mllhons for the expence oi

that war. - : : S

- I proceed to a{'certam the expence of the war of
17 56, by adding, according to the ratio, one half
to the expence of the preceding war. The expeﬁce

of the preceding war was taken at 48 millions, the

half. of which (24) makes 72 millions for the ex-

‘pence of that war, = Smith (chapter on Public
Debts) fays, the expence of the war of 17 56 was 72

millions and a quarter,

1 proceed to afcertain the expence of the Amerx-. :
~ can war, of 1775, by addmg, as in the former cafes,
one half to the expence of the preccdmg war,
The expence of the precedmg war was 72 mil-.

lxons, the half of which: (36) rnakes 108 millions
for the expence of that war. " In ‘the laft edition

of Smith (cbapter on Pubhc Debts) he fays, the
_expence

: fundmg fyﬁem. R

expence of the Ameﬂcan War was moye zlm,n m
!nmdred mzllzons LR i I

1 come now to afcertam the expence of thic .
prefent war, fuppofing it to ‘continue ‘as lTohg as

4former wars have” done, and ‘the fundmor Tyftem

not t6 bréak up before that pcuod - The'experice
of the. precedmw war wis 168’ millions; the half
of which (54) makes 162 millions for the’ expcnce

of the prefent war. Tt gives fymptoms of going

beyond thls fum, fuppoﬁnc the funding {’yﬁem hot
to break up, for the loais- o{ the laft 'year and - of

the prefent year, are twenty two mllllons cach, "

which exceeds the rauo compaxed th the loans”
of the plecedmg war. It will not’ "bé from the
ihability” of - procurmf7 foans' that the fyftem wﬂY
break up.” On the contrary, itis the facility with”
which - loans ‘can’ be procured that ‘haftens that
event., The' loans’ a%c altogether paper tranfac-'
tions ; and'it is the excefb of them that brmgs on,
with acceleratmg fpeed that procrre{ﬁve dc—:plecm-‘ »
tion of funded paper money that w*]l dlﬁolve the,
I proceed to afcertam thé‘expenhe of futme wars, ;_
and I do this. mere]y to fhew the lmpoﬂibllny of
the continuance of the’ fundmg fyﬁem, and the
cettamt_y of 1ts dlffolutlon. s : o

The




( 10)

The expence of the next war after the prefent
war, accordmg to the ratio that has afCCrtamed the -

preceding cafes will be

‘third war ——— 546 milliohs
‘f"ourth War ‘—— 81g millions
- fifth war,  ——

3zoormlhons

whxch at only 4 per cent w1ll requn‘e taxes. to the.
nommal amount of one hundred twenty-eight mll- ‘
lions to pay the annua] mtere{’c befides the mtereﬁ: .

~of the prefent debt, and the expences of govern—
‘ment, which are not mcluded in this account Is
‘there 2 man fo mad, fo ﬁupld as to fuppofe tlns
fyﬁem can continue p , '

When I ﬁri’c concelve‘d the 1dea of feekmo for :

Tome common ratio that Ihould apply as a rule of
afurement to all the cafes of the fundmg fyﬁem,
fo far as to afcertaln the feveral ﬁages of its ap~
ploach to diffolution, I had no expe&anon that
any ratio could be found that would apply with
fo much exa&nefs as this does. I wasled to the
idea ‘merely by obfervmg that the fundxmT fyﬁem
was a thing in continual progre{ﬁon, and that what-
ever was in a flate oT progreﬁion might be fuppofed
to adrmt of, at leaft, fome ‘general ratio of meafure-
' R ment,

: 243 millions
Expence of' the fecond war e 364 millions

‘1228 mxlh,ons :

( 1)

ment, that would" apply without  any: very great

variation. But who could- have fuppofed that -

fallmg fy{’cems, or fallmg opmlons, admitted- of a-
ratio. apparently as true as. the” defcent of fallmg
bodies? I have not ‘made the ratlo, any more
than Newton ‘made the ratio: of . gxavxtatlon. I

‘have only dxfcovered it, and" explamed the modc

of applymg it, ; .
"To Thew at one v1ew the rapxd ptogre{ﬁon of
the fundmg fyﬁem to. de{trué’uon, and to exPo(}:

the folly of thofe who blindly bélieve i in its conti-

nuance, or Who artfully endeavor to 1mpo fe. that
behef upon others, I exhlblt in the annexed tablc3
the expence of each of the fix wars fince the fund
ing fyﬁem becan, as afcertained: by the 1at10, and
‘the expence of fix wars yet to come, afcertamed
by the fame ratio, L

243 mllhons

$ 1 - - ~ 21 millions 2 1 - -

g 2 - - g4 millions E o2 - - * g6y mhillions
w8 -s a8 millions - | - g 8 - 54(? millions
W4 0= o= n2 millions® = .4 - - 8i1gmillions
@ g5 - - 108 millions : & 5 - - 1208millions
@ 6. = - 162 millions S 6 - - 1842 millions
Total =" - 444 millions Total - - L 504'2 millions

Thofe

CE The a&ml expence of the war of 17 39 dxd not come
up to the fum afcertained by the ratio. But as that which
is the natural difpofition of a thmg, as it is the natural dif- -
Poﬁnon of a ftrcam of water to defcend, will, if 1mpcded
in




( 22 )
- Thofc who are acqualnted with the power with
whlch even a {mall ratto, ‘aé‘tlng in progreﬂion,

multtpltes in a long feues, will fee nothmg to won-
der at in this table. Thole who are not acqualnted

with that fubjett, and not knowing what elle’to fay, -

may ‘be ‘inclined to deny it.  But it is not theu
oplmon one way, nor mine the other, that can
influence the event. - The table exhibits the natu-
ral march of the fundlng fyftem to its n'redeemable

diffolution. ——Suppoﬁng the prefent government of -

England to continue, ‘and to ‘g0 on as it has’ gone
on fince the fundmg fy{’tem began, T would not

'ﬂtve twenty {hlllmgs for one hundted pounds m
the funds to be pald twenty years hence. Ido not =

fpeak thxs predtatvely, 1 produce the data upon

in its courfe, overcome by a new effort .vhat it had loft by
that impediment, {o it was with refpeét to this war and the
ncxt (170 5)s taken colle&tvely, for the expence of the war

_ 1756 reflored the equilibrium of the ratio, as fully as if it

had not been unpeded A cir cumﬁaance that ferves to prove
the’ truth of the ratio more ful]y than 1f the mterruptxon
had not taken place. The war of 1739 was: languid :

~ .cfforts were below the value of money at that time: for the
yatio is the meafure of the deprec:auon of money in confe-
‘quence of the funding fyftem or what comes to the fame
.end, it is the meafure of the increafe of papcr chry ad-
“_dtttonal quantlty of it, whether in bank-notes or othcrwﬂ"c,

diminifhes the 7ecz/ though not thic 7zammal value of the
_-_fo,rme;quantuy

which_

( 13 )

‘which that bielief is founded: and which data it is

- every body s intereft to know,’ who have any thlng

- to do with the funds, or who are goma to’ ‘bequeath

’ property to thelr defcendants to be paxd at a {uture

day o : U
Perhaps it may be afked, that as governments

~ or minifters proceeded by no ratio in making loans

‘or incurring debts, and as nobody intended any
ratio, or thought of any, how does it happen that
there isone? T anfwer that the ratio is founded
in neceﬂity,_andI now go to explam what that
neceffity is. . e :
It will always happen, that the ‘price of labor,
or of the produce of labor, be that produce what
it may, will ‘be in proportion to the quantity of
mioney in a country, admitting things to take their

" natural courfe. - Before the 1nvent10n of the fund-

ing fyftem, there was no other: money than cold
and ﬁlvet; and as nature gives out thofe metah
thh a fparmg hand, and in regular annual quan-
tities from the mines, the feveral prices of “things
were proportioned to the- -quantity of money at that
time, and fo nearly ftationary as to vary but httle m
any fifty or fixty years of that period. . '
‘When the funding fyﬁem began, a fubﬁttute for
go]d and filver began alfo. That fub{txtute was
paper; - and “the quantity of it increafed “as ‘the
quantlty of intereft increafed upon accumaulated
S ‘ loans.




(14 )
-1oans.., This appearance of a new and additional

- {pccies of money-in the nation foon began to brealk
.the relative value which money and the things. it

“will: purchafe .bore to each other before. . Every

. thing rofe in price; but the rife at firlt was little

~and flow, ltke . the difference in units between the’

two firft numbers, 8 and 12, compared with the
- two . laft numbers, go and 135, in the table. It
. was however. {ufficient to make itfelf confiderably
felt .in a large . tranfattion. When ‘therefore go-

' ,vernment by engaging in a new war, required a-

- new loan, it was obliged to make a higher loan than
.the former loan, to balance the 1ncreafed price to
- which things had rifen; and as that new . loan in-
creafed the quantlty of paper in proportlon to the

new. quantity of intereft, it carried. the price of

( 15 ) |
of ‘the fubje&t, it is the mealure of the increafing
depreciation of funded paper money, which it is

-impoflible to prevent, while the quantity of that
~money and of bank notes continues to multiply.
- What elfe but this can account for the difference

between one war cofting 21 millions, and another
war coﬂmg 166G millions? i :
The difference cannot be accounted for-on the

ffgore of extraordmary efforts or extraordinary at-
: chievements. - The war that coft 21 millions was
‘the war of the confederates, hiftorically called the

grand alliance, confifting of England, Auftria, and
Holland, in the time of William the Third, againft

‘ Louis the Fourteenth, and in which the confede..’
rates were Vi&orious. - The prefent is a war of a

much greater confederacy-—a confederaey of Eng-
land, ‘Auftria, Pruffia, the. German Empire, Spain,

i . | : vb'thmgs il higher than before. - The next loan was -
:g Holland, Naples, and Sardinia, eight powers againft

‘again higher, to balance that further increafed price;

& ~ and all this in the fame manner, though not in the

 fame degree, that every new emiffion of continen-
“tal money in America, or of affignats .in France,

- -were greater.than the precedmg emiffion, to make

. head againft the advance of prices, ull thc combat
. could be maintained nolonger.; Herem is founded
. the neCCm\ty of which I have ‘juft {poken.- That
~ neceflity proceeds with accelerating velocity, and
. the ratio I have laid down is’ the ‘mgafure of . that
_acceleration ; or, to fpeak the technical 1anguage

of

the French Republic fingly, and the Republic has

“beaten the whole confederacy ~~Bur. to return o

myf'ubyé‘t-——-_-. o -
It is faid in England, that the value - of paper

- keeps equal with the value of gold and filver. But

the cafe is not rightly ftated’s ;for:the fa& is, that

the paper has pulled down the value of gold and
filvet to a level with itfelf. © Gold-and filver will

not purchafe fo much of any purchafable article

: at “this- day as lf no paper had“appeared, nor fo

much
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- miuch as it will in any: country in Europe where
~there is no paper. How long this hanging toge-
ther of money and paper will continue makes a new

. cafe ; becaufe it daily expofes the fyfrem to fudden
~ death, independent ‘of the: natmal death it wotﬂd
~ otherwife fuffer. ' SR

I Conﬁder the fundihg fyﬁem as being now ad«

wanced into the laft twenty years of its exiftence.
~ The fingle circumftance, were there no other, that.
.. a war fhould now . coft nominally one hundred and
- fixy mxlhonb, which when the fyftem began coft
~ but twenty-one millions, or that the loan for one
~year only (including the loan to the Emperor)
~thould now be nominally greater than the whole

- expence of that war, fhews the ftate of deprecia-

~ tion to which the funding {yftem has arrived.  Itg
depreciation is in the proportion of eight for one,
- compared with the value of its money when the

{yftem began; which is the ftate the French affig-

- nats ftood in a year ago (March, 1795), compared

with gold and filver. It is therefore that I fay,
that the Englifh “funding fyﬁcm has entered into
the laft twenty years of its exiftence, comparing

- each twenty years of the Englifh {yftem with every

ﬁnglP year of the Amerlcan and French fyﬁems,‘
as béfore ftated. : : :

.~ Again, fuppofing the prefent war to clofe as form

‘mer wars have done, and without producing either

- revolua

| ()
vevolution or reform in England anothei war, at
leaft muft be looked for in the fpace of the twenty

- years T'allude to; for it has never yet happened

that twenty years have paffed off without a war;
and that more efpecially fince the Englith govern-
ment has dabbled in German politics, and fhewn 2

. difpofitiont to infult the world; and the world of

commerce, with her navy. That next war will
carry the national debt to very nearly feven hun-
dred millions, the intereft of which, at four per

. cent, will be twenty-eight millions, befides the taxes
for the (then) expences.of government, which will -

increafe in the fame proportion, and which will
carty the taxes to at leaft forty millions; and if
another war only begms, it will quickly carry them
to above fifiy; for it is in the laft twenty years
of the fundmg fyﬁem, as in the laft year of ‘the
American and French f{yftems without fundmg,

- that all the great fhocks begin to operate.

1 have juft mentioned that paper, in’ Eng]and
has pulled down the value of gold and filver to a
level with itfelf ; and that this pulling dowh of gold
and filver money has created the appearance ‘o‘f‘
paper money keeping up. The fame thing, and
the fame miftake, took place in America and in
France, and contmued for a conﬁderable t1m§: after

the commencement of their fyftem of paper;. and
LS . the
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~ the attual deprecxatlon of money was hldden undei’ '

that miftake. -

It was {aid in Amerlca, at that tlme, that every.

thmg was becoming dear ; but gold and filver
could then buy thofe dear articles no cheaper than

paper - could ; and . therefore . it was not called de-

preciation. ' The idea of dearnefs eftablifhed itfelf

. for the idea of depreciation. - The fame was the

cafe in France. - Though every thing rofe in price
{oon after affign:ts appeared, yet thofe dear articles
could be purchafed no cheaper with gold and filver

- than with paper, and it was only faid that things
“were dear.  The fame is ftill the languaore in Eng-

Jand. They call it dearnefs. But they will foon
find that it is an altual depreciation, and . that this
depreciation 'is the effet of the funding fyﬁem,
whicli, by crowding fuch a cmtmually—mcreaﬁng

‘mafs of paper into circulation, carries down the

value of gold and filver with it. * But gold and
filver will, in the long run, revolt again{t deprecia-
tion, and feparate from the value of paper; for the
progrefQ of -all fuch {yftems appears to be, that the

-paper will take the command in the begmmng, and

gold dnd filver in the end. G A
‘But this fucceffion in the command of go]d and

ﬁlver over paper,- ~makes a erifis far more eventful
~to-the funding {fyftem ‘than to ‘any other fyftem '
‘ ‘hpun which . paper can- be flued 5 for, firiétly

fpeak- -

( ig )

fpe;ﬂ*mg, it is not a crifis of danger, but a fympmv_

tom of death. It is a death firoke to the ﬁmdlng
fyftem. - It is a revoluuon in the whole of 1ts.af-
fairs. '

If papex be 1ﬁ'ued without bcmg funded upon
intereft, emiffions of it can be contiriued after the
value of it feparites from gold and filver, as we
have feen in the two cafes of America and France.
But the funding fyftem refts altogether upon the
value of paper being equal to gold and filver ;
which will be as long as the paper can continue
carrying down the value of gold and filver to the

" fame levél to which itfelf defcends, dnd'rio longer.

But even in this flate, that of defcending equally
together, the minifter, whoever he may be, will

" 6ind himfelf befet with accumulating difficulties ;
becaufe. the loans and taxes voted for the fervice
~ of each enfumg year will wither in his hands be-

fore- thé year expifes, or before they can be ap-
y p y P
plied. This will force him to have récourfe to

emiffioris of what are ‘called. exchequer and navy"
~ bills, which, by ftill mmeaﬁng the mafs Qf paper

in circulation; will drive on the depreciation ftilt
more rapidly. :

I ought to be known that t ta%es in Endand are
not paid in gold.and filver, but in- paper (banlk

notes) Every pelfon who pays any’ conﬁdexable o
‘quantity of taxes, fuch as maltﬁexs, brewers, dif-

C a2 - - tillers
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tillers. (I appeal for the truth of it to any of the
collettors of e},.c1fe in L‘ngland or to Mr. Whm
blead) kn()ws this to. be the qu'e._ Thete is not
gold and filver enough m the ‘nation to pay the
taxes . In com, as I fhall. ihew, and confequently
there is not - money enough n the bank to pay the
notes. . The intereft of the natxonal funded debt
is paid at: the bank in the fame kmd of paper in
which the taxes are colle@ed.  When peop]e find,

as they W111 find, a refervednefs among each other
in giving gold and filver for bank notes, or the
Tleaft’ preference for the former over the’ latter,
they will go for payment to the bank, where they
have a right to go. They will do ‘this as a mea-
fure of pruchnce each one for himfelf, and the
truth or delufion of the fund ing fy(’tem wﬂl then
be proved , :

T have faxd in the foxegomp‘ paragtaph that

thexe is not gold and ﬁlver enough in the nation
to pay the taxes in coin, and confequentl; that
there cannot be enough in the bank to pay the
notes. . As I do not chuic 0 reft any thmg upon

aﬂ"ertlon, I ‘Ippeal f01 che tmth of this to the

pubhcatlons of Mr. Lden (now called Lord Auck«

: la,nd) and Geox ge. Chalnen S, Secretary to the Board

of Tr ade and Plamatxon, of whxeh Ienkmfon (now
callcd Lord Hawkefbury) is, preﬁdent./ [Theﬁe

iott of: fo ch chfmce their names fo often, that it

is
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is as_difficult to know them as it’ is to know a
thief. ] Clnlmexs glves ‘the quantlty of gold and
ﬁlver coin fr om the returns of coinage at’ the' mmt,
and, after dedu&mg for the light gold reCOmed
fa5 S, that ‘the amount’ of gold and filver ‘coin'is
about Zwenty ‘millions. He had better’ not have
proved this, efpecm.lly if he had ' refleéted, - tha

public credit zsfj}zczon zyleep The quantxty is

much too httle :

Of this twenty ‘millions (whlch is nota fourrh
part of fhe quantlty of gold and filver there ds in
Prance, as is fhewn in Mr. Necker’s Treatife on

‘the Adminiftration of the Fmancec) thCL millions
‘at leaft muft be fuppofed to be in Ireland, fome
"m Scotland and in the Weft Indlts, Newfuund-
land, &c. The quantity ‘therefore in Eno}and

cannot be more than fixteen mllhons, whlch 1s four
tmiilions lefs than tle amount of the taxes.  But

: admxttmc there to be fixteen I‘JIHIOBS, not more

tnan a fourth part theleof (four rmlhone) can bc.
m London, when it is confidered " that’ ever) cxty
town, vdlage, vand hxm houfe m the nation muft
have zt part of ‘it, and that all the great manufac-

| »torxes, which moft require ca[h, are out of Lon-_
’don. ‘Of this four mlihons in London evexy ban-

ker, merchant tradeﬁna.n, in fhort' every individ uﬂl
miuft ha.ve fom " He mu”t bea poor” fhop keeper

mdeed ‘who has ‘10t a' few gumeas i lns till.
C 3 ' The
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The qhantlty of cafh thexefore in the bank c can
never, on the evidénce of, c1rcumf’tances, be fo
much as two mllhons, moft probably not more
‘than-one million ; and on this flender twig, always
‘liable to be broken, hangs the whole fundmg {yf-
tem of four hundred millions, beﬁdes many mil-
lions in bank notes, The fum i 1n the bank is not
fufficient to pay one-fourth of only one year’s inte-

- reft of the national debt, were the creditors to de-
~mand payment in cath, or to demand cafth for the
“bank-notes in which the intereft i is Palda A cire

cumftance always liable to happen.
One of the amufements -that ‘has kept up the

farce of the funding fyfem is, that the interéft is

1eau]ar1y paid.  But as the intereft is always paid
in bank notes, and ‘as bank notes can always be
coined for the purpofe, .this mode of payment
proves nothxng ‘The point of proof is, can the

- bank give cath for the bapk notes on which the .
intereft is paid ? If it cannot, and it is evident it
cannot; fome millions of bank notes muft go with-
‘out payment and thofe holders of bank notes who
‘apply laft will be worft off. "When the prefent

’vquantlty of cafh’ in the bank be paid away, it is

next to: 1mpoﬂible to fee how any ‘new quantity is

to arrive. “None will’ amve from taxes, for the
- taxes’ Wﬂl all be paid in bank notes, and Ihould
- the government refufe bank notes in payment of '

taxes,

(23) .

‘.{axes, ,Lhe credit of bank notes wxll be gone at
‘once.” No cath will arive from the bufinefs of
‘(ufcountmg merchants bills; for. every mexchant
,‘vwﬂl pay off thofe bills in bank notes, and not n

Laih._ There is therefore no -means left for. the

‘bank to obtain a new fupply of cath, after the pre-
fent quantity be paid away. But, beﬁdes the im-
ﬁyofﬁbxhty of paying the mrexe& of the funded

debt in cafh, there are many thoufand per(ons in
Tondon and in the country, who are Twolders of

vbank notes that came into their hands in the ﬁm

way of trade, and who ate not ftock-holders in the

- funds; and as fuch perfons hayve had no hand in
- increafing the demand. upon the bank, as thofe
“have had Who, for thetr own prwate mtcxe”c hike

Boyd and others, are contta&mg, or pretendmﬁ to
contra&, for new loans, they will concelve they
have a juft right their bank notes Ihould be pald
Airft. Boyd has been ver} fly in Frmce, in chang-
ing his paper into cath.  He w1ll be Juﬁ as ﬂy in

' domg the fa.me thmg in London for he has learn~

~ed to calculate : and then it is PlObdb}C he wdl fe;

- oﬂ' for ‘America. . Lo

A ftoppage of payment at the bank is not a new

, thmo ‘Smith, in his Wealth of Nat;ons, book 2,

chap 2, fays, that in the year . 1696, exc‘)equu

e bxlls fell forty, fifty, and fixty per cent. bank notes

gwenty. per cent, and. the bank {lopt payment.—
: ' C 4 That
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That which happened ‘in 1696 may happen again
in 1796. The period in: which it happened was
the laft year of the war of king William. It ne-

ceffarily put.a flop to the further emiffion of ex-

~chequer and navy Bllls, and to the raifing of new
loans; and the peace which took placc the next
‘year was probably hurried on by this circumftance,
and faved the bank from bankruptcy. = Smith, in

- {peaking of the circumftances of the bank, upon

another occafion, fays (book 2, chap. 2,)—¢¢ This
¢ great company has been reduced to the neceﬂity
* of paying in ﬁxpences.  When a bank adopts
the expedient of paying in ﬁxpences, it 1s a con-
feflion of infolvency. : -

It is worthy of obfervation, that every cafe of a
fallure in-finances, fince the fyﬁem of paper began,
has produced a revolution in governments, either
total or partial, A failure in the finances of France
produced the French revolution.” A failure in the
finance of the affi ignats broke up the revolutxonary
government, - and produced  the prefent French
Conftitution, - A failure in the finances of -the old

‘Congrefs of America; and the embarraffments it

brought upon ‘commerce, broke up the fyftem of
the old confederation, and: produced the prefent

federal conftitution.:  If then we admit of reafoning

by comparxfon of caufcs and eventss a fadure in the

(25 )

Englith finances will produce fome chancre in thc
_government of that country. ~

“As to Mr. Pitt’s. project of p'lymo oﬁ the na-
tional debt by applying a million a year for thac
purpofe, while ‘he continues : qddmg more  than
twenty’ millions a year to it, it is like fetrmg aman
with a wooden leg to run after a hare.  The: lonﬂcr
he runs the farther he is off. T o

. When I faid that the fundm@ fyﬁcm had entcred
tlﬂe laft twenty years of its. exiftence, I certainly.

‘did not mean that it would continue twenty years,
“and then expire as a leafe would do.

- I meant to
defcribe that age of decrepltude in whu:h death is
every day to be expe&ed and life-cannot continue

: 1ong - But the death of credxt, or that flate that i3

called bankruptey, is not always marked by thofe
progreflive &arres of vifible dec hnc, that muk thc
decline of natural life. " 1In the progreffion of na-
tural life, age cannot counterfeit youth, nor coneeal
the departure of juvenile abilities, - But it is othet-
wife with refpect to the desth of eredity for though

all the approaches to bankruptcy may a&ually exift

in circumflances, they ‘admit of being concealed

by appearances. Nothmg is. more common than

to fee the bankrupe of to-day a-manin credit but |
the day before’s yet-no {ooner is:the: real ftate.of

‘his affairs known, than every body can’ fee: he had

bsen mfolvent 1onc before. In London, the greateft
theatre ;

ST
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theatre of - b-anh'uptcy in Europe,  this part of .the

fubjeé‘t will be well and feclingly underftood.

-Mr. Pitt continually talks of credit, and of tne
'natlonzftl.‘ refources. Thefe are two of the fexgned
appearances by which the approaches to bankruptcy
are concealed. . That which he calls. credit ‘may
exift, as I have juft thewn, in a ftate of infalvency,

- and is always what I have before defcr;bed it to be,

f[pzczo7z cyleelb S s

~ As to nartional xefources, Mr Pltt hke all the
Englith  financiers that pleceded him fince the
funding fyftem began, has uniformly rmﬁaken the

nature - of. a refource; that is,. they have miftaken
- it confiftently with the delufion of the fundmg fyf-

tem; but time is explaining - the deluﬁon. That
which he calls, and which they called a re(ource,
is not a refource, but-is the antzcngtzon, of are~
fource. T hey have -anticipated what would have

been a refource in another generation, had n‘ot the
“ufe of it been fo anticipated.  The funding {yftem

is a fyftem of anticipation, Thofe ‘who sftablifhed

it an hundred years ago, antxclpated the refources
of tlmfewho were to live an hundred years after,
for the people of the prefent day have to pay-the
‘intereft .of ‘the’ debts' contrated . at that time, and
~ of all debts contracted fince.. But it is the Taft

feather that breaks the horfe’s back. .- Had the {yf-
tem began an hundred years before, the amount of

( 27 )

mxes at this time to pay the ammal intereft at foax

per cent. (could we fu ppofe fuch a fyﬂem of infa-

nity could have commucd) would be. twa hundxcd
and twenty millions annually ; for the cqpxtal of
the debt would be 5486 millions, according to the
ratio that afcertains the expence of the wars for the
nundred years - ‘that are paft. ‘But long before it

- could have 1eached this’ perzod &he valye of bank
notes, from the immenfe quannty of .them, (for -t -
“js in paper only that fuch a nominal revenue could

be coll eéted) would ha.ve been as low or lower th m
contmental paper money has been in Amenca, .or

'aﬂ"lgnats in France; and as to the 1dea of exchanrr«

mg ‘them for gmd and ﬁ’ver, it is €00 '1bfurd to be
contl ad1é’ced : AR
Do we not fee that naturﬁ, in a}i her openanom,
dxfovvns the ‘vifionary bafis upon which the fund-
ing fyﬂem is buﬂtp She alls always by mnewed

'fucceffions, and never by accumulating additions

perpetually progre[ﬁng Animals and veoetables,

‘men and trees, have exilted ever ﬁnce the - world :
: becran ; but tha.t exx&ence Thas been carried on by

fucceﬁlons of: genemuons, and not by conunumg
the fame men.and the. fame trees in exxftence that
exxﬁed firft ;- and g make room - for the new fhe
‘removes the old.; Every natural ideot can fee thls.
Tt is the {’cock—Jobbmo ideot only thag miftakes.
He has conceiyed that art can do what nature can-

not,
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is'no’ occaﬁon for man to d1e~That the’ fcheme
of Création ¢an'be carried’ on upon the me of

the’ fundmg fyftem~That it can ptoceed by con-

tinual additions of new belngs, hke new loans,
and all hve together in eternal youth Go, count

the ¢ graves, ‘thou rdeot and ]earn the folly of thy

artthmerre o :

“Butr beﬁdes thefe thmtrs, there is fometnmor Vi-.
f bly farcical in the whole operatxon of loanmg It
1S fcarcely more than four years ago that fuch a rot
of bankruptcy fpread itfelf over London, that the

»whole commercral fabric tottered ; trade and credrt

were at a ftand ; and fueh was the ftate of thmgs,
that to prevent or. fufpend a general ba,nkruptcy,

the government lent the merchants fix millions in
govemment paper, and now the merchants lend ‘the

government twenty-two mr]hons in their paper; ‘and
two parties, Boyd and Morgan men but little known,
contend who fhal] be the lenders. What a farce is

- this! I It reduces the operatlon of loamng to accom-
modatlon paper, in whlch the competrtors contend )

not who fhall lend, but who {hall ﬁgn, becaufe rhere
is fomethmg to be oot for homng ' '

“Every En ghfh {’cock-Jobber and mmtﬁer boaf’ts of

' ‘the credit of England Its credtt fay they, 18 greater )
than that of any country in Em ope.  Theré isa’

_ 'good reafon for thxs ; for there i is not another coun-

U‘Y
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try in Europe that could be. made the dupe of fuch
a deluﬁon T he Lngh{h fundmg fyftem will remain

a monument of ‘wonder, not fo rnuch on account,
of the extent to wlnch it has been carrled as.of the

folly of beltevmg init.
Thofe who had formerly pred 1&ed that the fund-

ing fyftem would break up when the debt fhouldf
amount to one hundred or one hundred and fifty '

rmlltons, erred only in not dl&rnourihzncr between

mfolvency and actual bankruptcy, for the mfol-g
vency commenced as foon 4s the ~government be-r
came unable. to pay the mtere(’t in cafh, orto give
‘caih forthe bank notes in wh1ch the mtere{twas paid,
whether that mabrhty was known or not, or whether
it was fufpe*‘ted or not. In{'ohency always takes
place’ before bankruptcy ; for bankruptcy is no-.
thing more than the pubhcatlon of that mfolvency .
In the affairs of an individual, it often happens -
that infolvency exifts feveral years | before bankrup& .
cy, and that the mfolvency is concealed and carried
on till the mdrvrdual is not able to pay one fhxllmg_,,
in the pound A gove rnment ean ward oﬁ~ bank-
ruptcy longer. than an individual ; “but mfolvency.:
-will inevitably produce bankruptcy, whether man.
individual or in a government, If then the quan-‘,
tlty of bank notes payable on demand wh1ch the

bank has xﬂ'ued are greater than the bank can pay&_
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off, the bank isinfolvent; and when that mfolve‘fcy‘

A EDE S T

I ;come’

# Amcmg the deluﬁons thzt have becn 1mpofed upon the

‘ndtlon by mlru{’ccrs to give a fch colormﬂ to its aﬂ%urs, and

by none more than by Mr. Pltf isa motley, amohlblous cha-
raétered thmg called the dalance. af trade. This balance of
trade, as it is called, is taken from the cuftom-houfe books,
in which entries. are madc of all cargoes expolted and alfo

- of all cargoes. imported, in cach year; and when the value
of the exports, according to the puce fet upon them by the
“exporter or by the cuftom-houfe, is greater than the valug
‘of the iinports, eﬁnmtcd in the fame’ manner, they fay, the »

bﬁlancc or trade is fo much in their favors

- The cuﬂcom-hou{c beoks prove regularly enough that fd '
~many cargoes have bcen exported and fo many 1mported

but this is all that thcy prove, or were intended to _prove.
They hzxve notl"mg to do with the balance of proﬁt or lofs 3

~and it is ignarance to appeal to them upon that aceount : for
the cale is, that -the greater the lofs is in any one year; the
higher will this thing called the balance of trade appear to

be according to-the cuftom-houfe books. ‘For examples

.nearly the. whole of the Medxterranean convoy has been
“taken by the Frénch this year ; confequemly thofe cargoes

will not appear as impoits on the cuftom-houfe books, and
therefore the balance of trade, by which they mean the pros.
£ts of 1t, will appear to be fo much the greater as the lofs.
amounts to; and, on the other hand; had the lofs mot hap-
péncd,v the pro}ﬁtis would have appeared to have been fo much
the lefs. .All the lofles happening at fea to returning cargoesy

by accidents, by the elements, or by capture; make the ba- -

lamc appear hf higher on the fi de of the exports; and were

thcy
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I come now to fhew the feveral ways by . which
bank notes get into circulation. I fhall afterwards
offer an eftimate on the total quantity or amount
of bank notes exifling at this moment.

The bank aéls in three cqpautles Asa bank of
dlfcount as a bank of depoﬁt, and as banker for(

the gavernment. . .
Firft, asa bank of dlfcount The bank dxfcounts

. mexchants bills of exchange for two months. 'When
‘a merchant .has a bill that will become’due at the

end of two months and wants pa} ment before that
ume the bank advances that payment to hlm, de-
dulling therefrom at the rate of five per cent. per
ann. - - The bill of exchange remains at the bank as

a pledge or pawn, and.at the end of two months it

- muft be redeemed.  This tranfattion is done alto-

gether in paper for the profits of the bank, as a

,they qll loft at fea, it would appear to be all proﬁt on the

cuftom-houfe books. Alfo every cargo of exports that is
loft that occafions another to be fent, adds in-like manner
to the fide of the'cxports, and appears as profit. . This yeat
the balance of trade will appear high, becaule the lofles have
been great by capture-and by ftorms.. The ignorance of the

- Britifh Parliament, in lificning to this hackneyed impofition

of minifters about the balance of trade, is.aftonithing. . It
fhews how little they know.of national affairs; and Mr,
Grey may as well talk Greek to them, as make motions about
the ftate of the nation. They underfta 1d fox- huntmg and
the game-laws. - - :

bank




e T e

T

(32 )

+ bank of dilcount, arife entirely from its making ufe

of paper as money. . The bank gives bank notes to
the merchant in difcounting - the bill of exchange, )

and the redecmer of the bill pays bank notes to the .
bank in redeemmg it.- Itvery feldom happens that
any. real money pafles between them. = : :

If the proﬁts of a bank be, for example, two

‘Imndred thoufand pounds a year (a great fum to be:

made merely by exchanging one fort of paper fot‘~
another, and which fhews alfo that the merchants :

of that place are prefled for money for payments,

inftcad of having money to fpare to lend to govern-

" ment), it proves that the bank. difcounts. to the:
amount of four millions annually, or 660 666]
‘every two months ; and as there never remain in.
the bank more than two months pledges, of the va-

lue of 666,666l. at any one time, the amount of
bank notes in c1rculat10’n at any one time ﬂlould

" not be more than to that amount. “This i is fufficient
o {hew that the prefent immenfe quantity of bank -
- notes, - _whlch are diftributed: throu0h every cxty,_

town, village, 2 and fmrm-houfe in England cannot

be, accounted for on the fcore of difcounting. .

Secondly, asa bank of depoﬁt. To depofit: money

at the bank means to Tlodge it t‘nere for the fake. of

¢onvenience, and to be drawn out at any moment
the denohtor pleafes, orto be paxd away 1o, hts order.
V’hen the buﬁnefs of dt[‘countmg 1s gxeat, that of
e e e depoﬁtmg

.
ft

G
dépoﬁtin‘gj'is 'nee‘eH'a:ily {mall. Ne rr'iari‘hdekp'oﬁté'
and applies for difcounts at the fame time; for it
would be tike" paymg’ mtere{’t for lendmg money,'
inftead’ of fot Bortowing it.  The depolits that are.
now made at thie bank are almoft entirely in bank
notes, and’ cdnfequently they add nothing to the

\ablhty of thié bank to pay off the bank notes that

may be prefented for payment and befides this,
the depoﬁ‘t‘s are no’ more the ptoperty of the bank
than the ca{h or. bank notes in a merchant’s count-
mg houfe are the property of his book-keeper, No

great increafe thérefore of bank notes, beyond what

the dli'countmg bufinéfs admits, can be acdounted

‘ Vfor on the fcore of depofits.

Thlrdly The bank as as banker for the govern,

_ment._ This is the conneftion that threatens ruin
to every public bank.  Itis through this conneftion
that the credit of a bank is forced far beyond what
it ought to be, ‘and fill further beyond its ability

to pay. Itis through this'conne&ion that fuch an
immenfe redundant- quantity of bank notés have
gotten into circulation; and whlch inftead of bemg

iffved becaufe there was property in the bank have ,
| been 1ﬂ'ued becaufe there was none.

-~ When the treafury is empty, which happens in

- almoft every year of every war, its coffers at the
bank” are empty alfo. It is in this condmon of

‘ emptmefs that the minifter has recourfe to emtﬂiom
' o D = . Qf
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of what are called _exchequer @ and. navy bllls, whlch
contmually generates a new mcreafe of bank notes,

and which are fported . upon the pubhc thhout’
there bemg property, in . the bank to pay- them —
‘Thefe exchequer and navy bxlls (bemg, as T have

fald emxtted becaufe the. treafury and its coﬂers at

: the bank are empty,’ and cannot | pay the demandsl

that the bearer 1is enutled to recelve fo much mo~

ney. lhey may be compared to the. fettlement
of an account; in which the debtor acknowledges

: the ba\ance he owes, and for which he gives a note

of hand; or to a note of hand given to. raife money

upon it... . o
Sometimes the bank dxfcounts thofe b1lls as 1t

“would dxfcount merchants bills of exchange fome-

times it purehafes them of the holders at the cur-
rent prxce and fometxmes it agrees with the mi-

nifter to pay an mtereﬁ ‘upon them to the holders,‘
and, keep them in. c1rculatlon.’_ In every one of
' thofe cafes an add1t10na1 quannty of bank  notes

get into. cnculauon and are fported, as I have fald

~ upon the pubhc, w1thout there bemc property in

the bank, as hanker for the. government, 1o pay

them : and beﬁdes thla, the. bank has now no money.
© of.its own ;. for the moaney that was ougmally fub- -

fcnbed to begm the cxedlt of the bank with at its
Ll Cand - firt

¢ feveral ' years afterwards.”’

: property in ‘the bank.
%< rations,. (fays Smlth) its’ duz‘y to: the public miay
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firft eﬁabltfhment has béen- lent to government
dnd wafted long ago.
¢ The bank- (fays ‘Sinith; book 2, chap 2,) afls

< not only asan ordmaly bank; but asa crreat en-

« gme of fate; it receives and pays ‘the greater
¢part 'of the annuities’ whxch are due to'the cres
«ditors of the' publzc » (It is worth obfervmg,
that the publw, or the nation, is always put for the
government in fpeakmg of debte ) -« It circulates
-(fays Smlth) 6 exchequer bl”s, and it advances to
« government the annual amount of the land and
¢ malt’ taxes, which™ aré frequent]y not pard titl
“(This advancement
is alfo done in bank notes, for which there i 1s nOt
- ¢ In thofe 'different’ opem

« fometimes have obhged it, without" any fault of
«its dire€ors; o ovedlock the circulation with paper
o money,”——bank notes. . How its du{y to the {mélcc
can induce’it fo over/iock that public with promif-
fory barik notes.-which it cannot pay; and thereby

‘expofe theindividiials of that’ pubhc to Tuin, is t66 .
"paradoxxeal to be’ explained ; for itis oniithe: credit
- which individuals'gzve to the bank, by recewmg and
fcnculatmg its notes, and ‘not’ upon “its Giwn credit

Or “its: own property, for it" has noney tbat thie bank
fports. * If however it be the: duty of* the bank to

expofe the pubhc to this hazard, it is at leaft equally

D 2_ ‘ the




e £ T

(’36)

the duty of ‘the - md1v1duals of ‘that publxc to ‘get
their » money and take care of themfelves; and leave
itto placemen penﬁoners, government contrattors,
Reeves’s aflociation, - and - the’ ‘members of - both
houfes’ of Parliament; who' ‘have voted away ‘the

money “at. ‘thé'nod of the minifter, to continue the

credit if they can, andfor which their eftates 1ndl-
vidually and " colle&lvely ought to anfwer, as’ fa
astheywﬂlgo. Lt LT L
There has always exxﬁed and ﬁxll EXlﬁS, a mvf_
terious, {ufpicious conne€lion, between the minifler

“and ‘the dire@ors of the bank, and which: explams

itfelf no otherways than by a contlnual increafe of
bank notes. . - Without, therefore, entermg into any
further detalls of the various contrivances by which

bank: notes are iffued, and thrown upon: the public, -

I proceed, as I before: mentioned, to offer an efti-

‘mate on the- total quanuty of bank notes in’ c:rcu-
~ "]anon. ' o ViE

" However dlfpofed governments ma,y be 0 wrmg

'money by taxes from the people, there is a limit to
‘the praé’uce eﬁabh{hed in the nature of thlngs. That
limit is the propomon between the quantity of mo-
' ney ina pation, be that quantity what it may,-and
~the greateﬁ: ‘quantity of -taxes: that ‘canbe’ raifed
p upon it. - People have other ufes for money befides
- paying-taxes; and it is only a’ proportzonal part of
o ‘shat money they can fpare for taxes, as it 1s only a
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proportlonal patt they can [pare for houfe—-rent, for
clothing, or for any, other pamcular ufe.. E'.WThefc;A

pxopomons ﬁnd ,aut, and eﬁabllfh thc*nfelves(, and_ ‘

ceeds its pmpomon, a“‘t_h:e Ot.h,erup;%,rt.si feel it, AT

. Beforethe invention of paper money (bank notea
thele was no othcr money in the nation than, Go]d
and ﬁlver, and the greateﬁ quantity of. :money; that
ever-was railed in taxes during that. period, . never

exceeded a. fourth part of the quantity of money in

the nation. . It. was high taxing. when it came.to

this;point, | The taxes in the time of William the
‘Third.never reached .to four millions before the
invention of paper, and the quantity of money in -
~the nation at that timg was eftimated to.be about

fixteen millions, , The fame ‘proportions eftablifhed -

themfelves in France. . There was no paper money

in France. before the. prefent revolution, and the

taxes were co]le&ed in gold and ﬁlvcr money.

~The- ‘higheft. quantity . of  taxes- never exceeded
-twenty-two rm]hons ﬁerlmg~ and ‘the _quamity of
-gold. and filver money in the nation, at. the fame
time, as ftated by Mr. Neckar,. from returns.of
“.coinage at the mints, in hvi\s_,_.’.I‘rx:can_fe- ,on,;:‘the; Adwmi-
- niftration of the. Finances, was about-ninety mill‘ions
-fterling: . To go beyond this limit.of 2 fourth- -part,
»An Eng‘and they were obhged 10 lmroduce _paper.
. money';: and the attempt to: 80 beyond it in France,

wherc
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~ where® paper cou]d hot'be mtroduced broke u up the

gokrernment‘ "This] propomon therefoxe of afourthi’

pirt, s the Tifnit whxch the nature of the ‘thing efta-

blithes for' itfelf, be the quannty of money in a na-» .

txon more ofilefs,

“The amount of taxes in England at’this time xs‘

full twenty mllhons, and therefore the quantlty ‘of

gold and filver,'and of bank i notes; taken" together‘ .
amounts to” elghty mllhons ‘The quantity of gold’

and filver, as frated by Lord Hawkefbury’s fecret-
ary’ (George Clmlmers), as 1 have before thewn, is

twenty millions; and therefore the total amount of

bank notes in circulation, all ‘made payable on de~
mand, is fixty millions. 'Ilus enormous fum will
.aﬁomfh the moft ﬁupxd ﬁoek—Johber, and over-

power the creduhty of the moft thoughtlefs Enghfhg

man : but were it-only a third part of that fum, the
bank cannot pay half a crown m the pound.
‘There is fomething curious in the movements
‘of ‘this " modern compl icated machine, the fundmg
"fy{tem ; and it 'is only now that it is begmmnc o
unfold the full extent of its' movements. " In the’
firft part of i its" movements " it ‘gives ‘great powers
into the hands of government, and in the laﬁ part
it takes' them completely away. ‘ : :

“The: funding fyftem fet out thh ralﬁng revenues

under the name of loans, by means of ‘which go-a
~vernment bécamie both prodigal -and - powerful.

The
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The loaners aflumed the name of creditors,. .and.’
though it was foon dxfcovered that Ioamnor was.go-,
vemmen”obbmg, thofe pretended loaners, or the
perfons who purchafed into the . funds afterwalds,
concexved themfelves not only to be creditors, but
to be the only creditors, - .
But fueh has been the opelatlon of th]s coms
phcated machme, the fundmg fyftem, that it has
produced unpercexved a fecond generation of
credltors, mOre numerous and far more ronmda-'
ble, and w1thal more real than the firlt generation ;

for every holder of a bank note 1s a credltor .and

a real credltor and the debt due to lum is | made
payable on. demand The, debt therefore whu:h
the oovemment owes to 1nd1v1duals is compofed
of two parts 3 the one about four hmdred miilli ions -
bearmg mtereﬁ the other about fixty - millions.

. payable on demand The one is called the funded,v

debt, tbe other is the debt due i in bank notes, - -
'Ihls fecond debr. (that contamed in. the ’)ank,

notes) has, in a great meafure, been incurrcd to

pay. the mtereﬂ of the firft” debt; fo. that in faft

little or no rea] mtereﬁ has been paxd by govern—»

ment.: The whole has been deluﬁon and fraud,
Government firft contr a&ed a dc bt in the form of,zf
loans with one clafs of people and then Tun: elan-
de{hnely mto debc w1th another clafq b) ‘means of‘.‘
bank notes 1o pay t the mtercﬂ Government atted
: of
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6F itfelf in contrating the firlt debt, and made a

t'naéhine of the bank to ¢ontra& the fecond.
It is thxs fecond debt that changes the feat of
power and the oxder of thmgs, for it putb it in the

- power of even a fmall part of the holders of bank-

notes (had they no other motive th"m dlfguﬁ at

Pitt and Grenville’s fedition bills) to conuou] any

meafure of government they found to be i mjunous
to their intereft; and that not by popular meetings,
or popular {ocieties, but by the fimple and eafy

- operation of with-holding their credit from that
govemment» that is, by mdxvxdually demandmg :

paymem at the bank for every bank-note that
eomes into their bands.’ Why fhould Pitt 'and
Grcnvme expe& that the very men whom they i n-
fultand i injure fhould at the fame time continue to
fupport the meafures of Pitt and Grenv:lle, by

giving credit to their promlffory notes of payment?‘ g

No new emiflions of bank-notes could go on whilé
payment was demanding on the old and the cafh
in the bank wafting dally away ; nor any new ad-
xames be ‘made to oovemment or to the emperor

16 carry on the ‘war; nor any new emlﬁ"xon be

made of exchequer bills.

& « The bank,” fays Smith, (book i, ch. 2.) « is
@ great engine rfﬂazte. And in the fame para-

Un\ph he fays, « The ﬁabzlzéy of the bank is equal

,“ to that of Lhe Br zézﬁz gavcmment ;** which i is the

fame

( i)
fame as to fay that the ftability of the governmem

is equal to that of the bank; and no more. If then
the bank cannot pay, the arc/z treafurer, (yfzhe holy

‘Roman empzre (S. R. I A *) is a bankrupt. When

Folly mvented mles, {hc dld riot. attend to their
app! ication; for ever ﬁnce the oovernmcnt of Eng-
land has becn in the hands of m”ch-trwﬁwc’m, it hag
been rurmmg into banktuptcy and.as to the arch-
treafurcr ap/mrent he has been a bankrupt Iong
ago. What a muerable pro{pe& has England be-
fore its ey es' ‘ o ,

Béfore the war of 175 tber’e’ wcr'e no bank notes
lower than ‘twenty pounds._ Durmg that war bank
notes. of fifteen. ‘pounds and of ten pounds were

'comcd and now, ‘mce the commencement of the

prpfent war, they are coined as lowas ﬁve pounds.
Thefe five pounds notes will circulate chicfly among
httle {hop keepers, butchers, bakers, ‘market peo=
ple, renters of fmall houfcs, lodgers, &c. All the

‘hlgh dcpaltmcnts of .commerce, . and the aﬁluent

ﬁatlons of life were already over/}oc/ced, as Srmth
expreﬁes it, thh the bank notes. - No place re-
mained open threm to crowd ah addmonal quan-
tlty of bank notes but among the clafs of people I

‘have_]uﬁ mentioned, and the means of doing thig

could be beﬁ ef"e&ed by coining five pound ! notes.
Thxs condu& has tbe appearance of that of an un-

® Part of thc mfcnnuon on an. Enghﬂ] guinea. ..
i ' ‘ P x'm
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principled ‘infolvent - who, when on the verge of
bankruptcy to the amount of many thoufands, will

borrow as low as five pounds of the fervants in h1s
houfe, and break the next day.

But whatever momentary relief or aid the mmlf-

~ter and his bank might expe& from this low con-

trivance of five pound notes, it will increafe the
mablllty of ‘the bank to pay the higher notes, and
haften the deﬁrué‘uon of -all; for even the fimall

“taxes that ufed to be pald in money will now be

paid in thole notes, and the bank will foon ﬁnd it-
felf wnh fcarcely any othex money than what the
halr powder guinea tax brmgs in.

- The bank notes make ' the moﬂ ferxous part of

the bufinefs of finance ; what is called the national
funded debt is but a mﬂe when put in comparlfon

- with-it ; yct the cal'e of the bank notes has never

been touched upon.  But it “certainly ought to be
known upon what authority, whether  that of the
nnmﬁer or of the direttors, and upon what foun-
dauon, fuch immenfe quantities are iffued. T have
flated the amount’ of them at. fixty millions fter-
ling; I have produced data for that eftimation ;

and befides this, the apparent quanmy of them, far -

beyond that of.gold and filver in the nation, corro-
borates therethh ‘But. were there but a third
part of, fixty mllhons, the bank cannot pay - half a

-erown in the.pound ; for no new: fupply of 1 money,

- as.
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as before faid, can arrive at the bank, as. '111 thp
taxes will be paid in paper. - JerTRan
When the funding - fyftem began, it was no;
doubted that the loans that had been borrowed
would be repaid. Government not only propa-

- gated that belief, but it began ' paying them off.

In time this profeflion came to be abandoned;
and it is not difficult to fee that bank notes  will
march the fame way; for the amount of them is
only another debt under another mme ; and the
probability is, that Mr. Pitt will at laft plopofc
funding them. In that cafe bank notes will not be
{fo valuable as French affignats. The affignats have
a fohd property in referve in the national domams

“bank notes have none; and befides this, the Eng-

lith revenue muft then fink down to what the
amount of it was before the funding fyftem began;
between three and four millions. - One of which
the arch-treafurer would require for himfelf, and
the arch-treafurer apparent would require three
quarters of a2 million more to pay his debts: <" In
¢ France,”” fays Slerne, « t/zcy order z/zefe If/mzsrs

8¢ better.?

1 have now e,\pofed the I‘.nghﬁl fyﬁem of‘ fi-

nance to: the eyes of all nations; for this' work will

be publithed in all languages. In doing this, 1

‘have done an a& of juftice to thofe numerous citit

zens of neutral nations who' have*béen ‘impoléd
, upon
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~upon by that fraudulent {yftem, and Wno havL pro=

perty at ftake upon the event. e ,
As an mdmdual cmzen “of Amcuca, and as far
as an individual can go, I have xcvsngcd (if 1 may

~ule the expreﬂion without any lmmoral muanmg)_
; tbt, piratical dcpredatlons Comrmm,(‘ on the Ame-
rican commerce, by the. En"hfh rTovemmcnt —I
, have 1ctahated for France on. the fubjeét of ﬁ«.

nance; and I conclade w1th retortmg on Mr. Pltt :

f!he e:«premou he ufed aoamﬁ FlanCL and fay, that

the Em‘lﬂl fvﬁem of ﬁnance s oN THE VERGE,

€ NAY BVEN 1 N THE (JIJLPH or 'SA KRUPTCY 22

 THOMAS PAINE.

- Paris, 19th Germinal, -

- April 8, 1796, ' L




