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HOUSE OF COMMONS,

FRIDAY, 20TH JULY 1803,

i The House resolved itself into a Committee of
s the whole House, to consider of the several
¢ Accounts and Papers which were presented
‘ to the House upon the 28th Day of April,
¢ the 5th Day of May, aind upon the 11th
¢ and 15th Days of this instant July, by Y
“ Owen, from the Directors of the East India
¢ Company.” '

Mr. Hawtuorne in the Chair.

-

MR, FRANCIS. o |
"Fux attendance this day is a new proof of the truth of an —
observation made by the Noble Lord * at the beginning of his i
speech, that no subject is so irksome to the House as mat-
ters of account, and particularly those of the East India l
Company. Undoubtedly, Sir, it is an unfortunate circum-

stance, and likely to be productive of the most serious ill .
- consequences, that so great a national concern as the Bri-
tish dominion in India, and the affairs of the India Com-
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pany, should be so little regarded as they are by the House
of Commons or by the public, and that a subject so ima
portant should . net- have attraction enough to engage any
considerable number of Gentlemen even to listen to the
few, who still have the resolution to examine these accounts,
and to take part in the questions connected with them. The
importance of the subject grows with your neglect of it ;
but the disposition of the House is not to be corrected. On

my own account, er, I confess T do not regret that there

is not now a more numerous attendance. Some advantage
may be derived from it. The observations, which I mean to
submit to the Committee, re’quife an attentive audience.
From the very few who are present I may hope for silence
and attention. (Jreater numbers would not only not listen,
but probably disturb others who might be. disposed to favour
me with their attention. I should address myself most earnest-
ly to his Majesty’s Ministers, if any of them had thought
fit to attend, and to such of the present Directors as have
seats in Parliament. Of those gentlemen I see but one in

his place. T am sure of the Noble Lord’s attention, and

some way or other I hope that the substance of what I shall
say this night may find its way to the body of the East India
Company, I mean the Proprietors of India Stock, and to
the knowledge and observation of the public. I shall not
attempt to follow the Noble Lord through the particulars of

these accounts j» for though 1 readily admit that he has per-

formed his part, as he always does, with perfect regularity and

great perspicuity, I do not think it possible for any human
memory, without the assistance which the Naoble Lord has. .
in his hauds, to recollect and pursue, ina similar order, the - .-

various heads, totals, balances, estlmates, and calculations,

exhibited in these papers. Mine, at least, is not equal to .

the task. Nor would it answer any serviceable purpose,
certaln]y not that, which Ihave in view, of establishing such
Plain conclusions of fact, such a practical result and evi-
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dence of the real situation of things, as may be easily com-
prehended, antl leave a deep and distinct impression. Na-
tional prosperity is not proved by figures, You must see it
In its operation ; you must feel it in its effects. Not that
I mean to neglect all the accounts before us, or all the
Noble Lord’s calculations.  On some of the most consider-
able of both, T shall offer some observations, which I think
will be sufficient to warrant a presumption that, if all of
them were examined in a way which I shall hereafter re-

commend, even these accounts would furnish a different

view of the subject from that, which the Noble Lord has
endeavoured to establish. At the same time I request of

~the Noble Lord to receive what I say with candour, and

with a favourable construction, and by no means to consi-
der me as an adverse party in this discussion. If I cannot
contribute directly to the public service, I believe at least I
shall make it appear, to the conviction of the Committee,
that the case is pressing. I will not enter into personal
altercations or aéperities with any man.  If [ am answered,
as I have been, in that form, I shall desist. My concern
in these questions is no more than belongs to every member
of the community. The community itself has, indeed, a
great interest in them, Next to the safety of these king-
doms, your dominion in India, and the real state of the
India Company ‘as connected with that dominion, is the
first object of national interest and concern.. Take care

that you look at it attentively and in time. In such pos- '

sessions, so remote from the centre of your power, and
from the means of your inspection, abuses are very likely
to take root. But do not flatter yourselves that the conse-
quence of abuses in India will never reach or affect this
country. We are now so connected with India, and so

implicated in the concerns of the Company, that in their

prosperityor distress the well-being of the British em pire, and

perhaps something more than its well-being, is involved ; -

4
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though 'the contrary might natural]y‘ be inferred from the
universal indifference, with which India, and‘all that b.elongs
to it, is regarded. Parliament confides. The .pubhc nei-
ther know nor care; and the Proprietors of India St?ck are
quite éontent to receive their dividend, without consxderlrtg
from whence it comes, or how long it may l.ast. .If India
be not, what it might be, a profitable possession j if it does
net furnish, as it 'ought to do, abundan't resources -to Great
Britain, xt may be, and I am sure it wxll»be, a drain and a
burthen, which cannot be supported. '

Before T enter on those observations, wh1c~h-had occurre-d
o me before I heard the Noble Lord, there is one promi-

"nent fact, -stated by him with a sort of triumph, which I

request the Committee to bearin mi.nd,'and t.o carry- f).long
with them, through the course of this dxscussxon.. It is not
of a pature to escape the most carcless apprehension, or to
be readily forgotten. Such a fact pm"\"es more.than mz;(ny
arguments, and, in some important pox‘nts of view, r.na esf
argument superfluous. The general drift and. intention o

" the Noble Lord’s speech was, to give us a favourable opi-

nion of the state of the Company’s affairs at home, andh(.)f
their governments abroad. Ail. his statements and ’all . is
reasoning went in that direction, The .ComPan:v s do-
mestic circumstances are flourishing, their affairs in India
are the same, or will be 50 in process of time. Of these proi
spects of Indian prosperity, I s'hzjlll spfzak hereafter. th;;cl
now advert to is, the information given us by the No t;
Lord, that in the course of the current year the FI(mrt of
- Directors are prepared fo send out property to India tf)‘fhe
‘amount of five millions sterling; of Wthh. one m'lln(:l
seven hundred thousand pounds isto go in specie or bulhﬂop o

» This seems to be the same plan, which was recommended to the

Directors by Mr.. Dundas, in his letter of the 3oth of—‘ v]unci xs‘ox .
(psde'zo); in which he-says, ¢ It is requisite, by exports, by bills-
S -]

« from India; and by bullion; to find an aid to-your Indian concerns,

.
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This last circumstance the Noble Lord mentioned, in ternis
of surprise at the energy of the Directors, as if they had
performed some great national service, for which the public,
at this season more than any other, ought to be particularly
obliged to them. One would think that-his Lordship had
been talking of the importation of so much specie, to assist
the declining circulation here, not the extraction of such an

. . . ]
~enermous sum from a country already overrun ‘with paper.

By what means, with what loss, or with what incen-
veniences to the Company, this measure has been accom-
plished, T know not. Of the magnitude of the effort oh
this side, there can be no dispute; but what does it proveon
the other, but the magnitude of the distress? T have ne
doubt that this supply is wanted in Bengal, and still more
at the other Presidencies. The circulation of Bengal, once
the land of silver, once the source of wealth to England, is

for the most part carried on in paper; and now it must be

supported by supplies of specie from England. In the last
year, the Company exported bullion to the amount of
630,000/ In the present year, theyare to export 1,732,000L.;,
besides 300,000, which the government of Bengal reckon
upon in their estimate-of receipts, to be applied to current
scrvices, making in all 2,662,000L; exported in two years;

of ‘which 1,300,0004. is for the relief of Bengal, and the

remainder I .suppose for China. In former times, one of
the principal advantages derived from the acquisition of a’
great: territorial possession in India was, that it saved, or
might have saved, the necessity of sending bullion from
England to China; but as the revenue increases, the ads.

¢ to. the amount of five. millions sterling,. The difﬁculty dees not
$¢ consist in any inadequacy ‘of(\res;o:umcs at home; to make  these
“ exertions, but in the means of sending so_large a sum ; and parti-
¢ cularly, in the means of finding bullion to so large an amount as
“Ctwo mill-ions, to'which amount it must be found,_‘&c." i

S i
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vantages of it decline, and this one is lost. Bengal not only
does not furnish China, but has no specie left for her own

circulation.  They,  who can look with indifference at

suich a reverse in the result to this country of its conriexion
with India, who can shut their eyes to the consequence of
such facts, are not likely to care for any thing that can be
said on the subject. The mischief 1 evidently in a state of
progression 3 your difficultics grow with your means. Itis
now twenty years, since this House, by the advice, and at
the special ‘trecommendation of the present Lord Melville,
laid down a set of fundamental principles and general rules
for the better government of India. One of them was un-

" derstood to be of so much importance, that the authority

of the House of Commons was not thought sufficient to en~
force its an Act of Parliament was brought in by Lord
Melville, by which, among other provisions, it was de-
clared, that ¢ to pursue schemes of conquest, and extension
¢ of dominion in India, were measures repugnant to the
¢¢ wish, the honour, and the policy of this nation.””- This,
and many other of the principles then professed, were mine
Jong before they were his, and those of the India Company,
before they were mine. The object of the Legislature
was, to confine your territorial possessions within their
limits at that time, when they were full as much as you
could maﬁage. On the wisdom and necessity of the pro=

hibition 1 do not believe there was one dissentient voice
in the nation. It was not merely to put a stop to wars in

India, for congquest or plunder, but positively to restrict
" you from extending your possessions.  INow, whether the

~war is made for the conguest, or the conquest comes

by the war, the wise. purpose ‘of the Legislature is

equally defeated. In the last ten years, the surface of

yiour“;e‘rritory, and the nominal amount of your revenues,

has been nearly doubled, whether by force or fraud, by

9

;'i.ctories over declared enemies, or by pretended tréatics,
Wiy dos ot el 10 thepresent o 174 posie
. question: If a positive
pecuniary profit had resulted from these acts, T know how
completely in vain it would be for me to measure them by
-t%le spirit and meaning of the Legislature, or by any prin;
c:pl?s established by any authority. The only question I
ask is, Have you violated your principles with an adequate
advqntagc? Have the wars paid you? Are you reimbursed
by your conquests? Are your acquisitions a- benefit or a bur-
then to you? I speak to the India Company and the public ;
for as to private persons, I do not mean to deny that n'e\z'
sources of fortune may have been discovered. Let the fate of
the community be what it may, individua]s, engaged in
such great concerns, will always find means to take zZare of
themselves. 1f the affirmative be maintained, the proof
should exist in a result of facts, not, as it has done for man
years, only in estimates and accounts. Yoeu should seei};
in the discharge of debt, in the abundance of specie, and in
a'g'rowing surplus applicable to tribute through the me-
du-lm of commerce, Does any one of these articles furnish
evq;lence of a prosperous state of your govemménts in India?
You have an annual revenue, as the Noble Lord states it
of thirteen millions 3 when you had not half that iucome:

“nor half your present territory, the Indian debt wasa trifle;
b

you had a surplus of a million at least,” sometimes ‘much
more, for the purchase of an investment, and Bengal assivst.'
eq you with bullion for China, In a letter to the Cou;”t of
D.lrecto.rs, written in June 1801, Lord Melville 'mentiz)ns.
his having stated fo the House of Commons, that he wasready
to meet the Indian debt, even al the large amount of four-
feen millions. In another place he says, ¢ After the most
€ mgtx;rg _c‘onsideration I can give the subject in all its
¢ begm,ngs and relations, I have a deep-rooted conviction,
. v
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# that your Indian debt is the only formidable enemy your
% Indian prosperity has to encounter. Subdue it, and you
“ have subdued every thing that ought rationally to be dread-
“ed.” Sincethattime, I ask, have any savings been made
on a revenue of thirteen millions ? Have they furnished a sur-
plus for investment? Has a single rupee of the debt, as'it
then stood,  been discharged? Just the contrary, There
are no savings: your expenses absorb your revenue and
much more ; you have no surplus. Yoa are driven to send
specie to India. The debt, which in June 1801, Lor§
Melville thought so formidable at fourteen millions, was
increased to near twenty millions on the 3oth April 1802,
exclusive of the portion of it, which has been transferred to
England; and it is fair to presume, from never-failing ex-
perience, that its progress in the current year will not be
much less than in each of the two preceding years. All the
Presidencies, in their estimates for 1802-3, reckon upon
considerable loans for the service of that year. Sir, I have of-
ten in this House taken notice of the uncertainty and fal-

Jlacy, not the fraud, of Indian estimates, and how little they

ought to be depended on, even by those who draw them up.

The actual state of the debts and incumbrances of the In-

dia Company is a demonstrative refutation, not of the
figures, but of the practical result and implied promise of
all their calculaticns for many years*. On this subject,
however, there is at this moment special evidence before

* The Committee of Directors, in their Report of ibe s5th of March 180z,
observe, ¢ that the Right Honourable Gentleman (Mvr. Dundak), con
¢ retiring from office, has represented India and the affairs of the
«.Company, in the most prosperous situation, &c.; that,_‘xh'evy_;,.l.éav‘e too
“¢ much reason to fear, that the exclusive trade, as regulated by the
“ Act of 1793, is not only necessary butmdlspensable, as a resource
“t 10 save the Company from destruction, &c.; that the few momhs,
«¢ which have intervened, have been more than sufficient to convmce
« the Court, that Mr. Dundas was mistaken as to the real situation

I

1t

the House: I mean, such an instance of inaccuracy, as, I
believe, if any thing can, will guard the House from owmg
implicit credit to Indian estimates hereafter. Lam very far
from thinking that it could bave been intended. The fact
is, that, on the 8th of March last, an estimate was laid be-
fore the House, by the Court of Directors, in which the
supposed debt in India is stated as follows :

¢« of the Company’s affairs in India; for the whdle of bis estimares are
“¢ completely destroyed, in Conchuence of the advices since received, &c.
"« They trust'they bave demonstrated the opinion they entertain of
¢¢ the sanguine éstimates formed by Mr. Dundas, &c. However dise
¢ couraging this prospect.may be, itisaggravated by circumstances
¢ which never existed before. The establishments are increased, the
¢¢ political resources are absorbed &c., we find that the treasury
¢ {of Bengal ), for want of money, has been obliged to issue notes
¢ payable nine months after date, with an interest of twelve per cent.
« &c. In this situation, which Mr. Dundas represents as prosperous,
«¢ with more than double the amount of political debts to discharge,
#¢ and groaning under the enormous increase of military expense and
< establishments, he proposes to call on the Proprietors of East In-
¢ dia Stock to raise no less a sum than four millions sterling, for what
<« he calls commercial purposes; but wlnch, m truth, is to discharge
s¢ political debts, &c. :
¢« The original Lapxtal (2,80¢,000l.) was sifficient to enable the
¢« Company to carry on their trade, when it Was truly exclusive, for
< near a century. The three last sums (4,980,000l.) have been
« added during the administration of Mr. Dundas, for commercial
¢ purposes, &c.
-« Tt never can be denied, that the four millions are to be raised for
< the express purpose of discharging political debts.
‘ (Signed) ¢ ABRAHAM ROBARTS.
‘ ¢« Epwarp Parry.
« CaarLEs MiLvs,
¢ J. RoBERTS.
¢ F. BARING.
% JacoB BoSANQUET.
“ Hucn INGLIS.
¢ JosepH CoTTON,”

B2
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¢¢ The total of debts on the 30th April 1802, is L.
¢¢ therefore estimated at - 17,614,000
On the 28th of April, the real account was pro-
duced, by which it appears that the same

debt, at the same period, amounted to -

19,965,700

So that, between the estimate in March and the
real account in April, the difference is no
less than - 2,351,700

A mistake, or miscalculation, of two millions three hun-
dred and fifty thousand pounds, in estimating the increase
of debt ina single year, is quite enough for the purpose,
for which I mention it, and much more than I expected.
The Committee will observe once for all, that, in stating
these totals, I follow the usual form of the resolutions;
without distinguishing what part of the debt bears interest or

nof. The sum, in the hands of Commissioners of the sinking

fund, may be deducted from the total gf debts ; but that
does not alter the proportion of the increase. The addition
made to the Indian debt, in the two years ending in
A;‘sril 1802, amounted to five millions three hundred and
twenty-five thousand three hundred and thirty-scven
pounds. But are you sure that this is all? Is there
no arrear left? Are all the demands on all the Presi-
dencies ascertained and stated ?. Be that as it may, this for-

midable debt is evidently in a course of rapid progression *. .

The augmentation of establishments, and expences of alk
sorts, keeps pace with the increase of your dominion, out-

* In 1796, the Indian debt stood at £.7:146,083
In 180z, at - 19,965,739

12,319,636

B ]

Increase in six years -

Average of annual increase  £. 2,136,609 .

L s aannd
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runs that of yotr revénue, and at this distance can neithes
be restrained nor controlled, without an exertion of
vigour as great as the difficulty, and a choice of instruments
equal to the task. In a political sense, you have more than
you can govern. In an economical sense, you have more
than you can manage. That there should be no material
fraud or embezzlement in the annual collection and expen-
diture of so many millions, may be true. On that subject,
all you have to judge by, is speculation and experience.

I would now draw the attention of the Committee to the
state of affairs at home. If they have prospered to the degree
that has been stated ; if the Company’s commercial profits
have answered their expectation ; if the pompeus appro=
priation of net proceeds, directed by the Act of 1993, was not
a mere delusion ; the evidence of such prosperity ought to ap-
pear in the liquidation of the debt, and in the discharge of the
principal engagements to the Public and to the Proprictors, on
the faith and credit of which the charter was renewed. In a
trial of ten years the specific benefits of the measure ought
to have appeared, the eflects ought to have been felt. The
Act of Parliament says that, after providing for bills of
€xchange, current payments, &c. the net proceeds and
profits of the Company shall be applied, first, to the pay-
ment of a dividend of ten per cent. on the present, or any
JSuture amount of the Company’s capital stock # ; second, in
payment of 500,000l. a year into the receipt of the Exche~
quer, for the use of the public; third, to the purchase of
stock in the public funds, to the amount of twelve millions

.* The appropriation of 300,000l a year (out of the net pro-
ceeds) to the dischasge of bills drawwn in India, for the transfer or remit
tance of the debts of the Company from thence ta Great Britain, makes no
part of their engagements to the Public, or to'the Proprietors: Whatx
ever has been applied to that purpose, ought to beé added to the-totals
af debt contracted in India. o
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of pounds sterling, as a guarantee fund for the bettet secur-
ing the Company's capital stock. Of these provisions
of the Act, I know of none that has been complied
with, but the paymeut of the dividend;. which, in my
opinion, is a very moderate compensation to the Pro-
prietors, and not at all adequate to what they are fairly en-
titled to, considering their interest (if not property) in every
thing that has been acquired abroad, and the risk, to which
their capital has been repeatedly exposed, in making the
acquisitions. The Proprictors, in fact, divide little more
than five per cent. on the price they have paid for their
stock. Of the participation of 500,000¢. allotted to the public
for the renewal of the charter, only one year’s payment,
out of eleven, has been made; and as to the famous gua-
rantee fund, by which the Proprictors were taught to ex-
pect that their capital stock, or the value thereof, would
at all events be secured, I suppose they know that, in these
eleven years, not a single shilling has been applied to the
formation of thatfund. Were all these stipulations agreed to
by the Company in 1793, and all these provisions recom-
mended to Parliament for mere appearance, and to serve a.
turn, without any serious thought of their ever being carried
- into execution ?—or did they proceed upon fair estimates,.
and well-founded calculations of growing resources and
probable profits ! Presuming that they did so, you see the
full value of all such estimates and calculations.
~ In stating the Company’s debt alroad, [ take it for
granted that the total amount, as.far as it could be ascer-
tained, has been fairly brought into view. In the general
calculation of their property, the title of which is, sTock
pér computation qf the East India Company (exclusive of
their capital stock) on the first of March 1803, I do not
think that the same course has been pursued. . I adhere
to my opinion, that this account, constructed as it is,

15
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creates a false balance, and leads to a false conclusion. On

the debit side, I aver, and am ready to make it good, that
two very important articles are omitted, which ought to
have been ‘inserted in the lody of the account. A memo-
randum at the top or bottom of an account, and which does
not even state the amount of the article omitted, may furnish
an evasion; but it is no answer to my objection. In the
first place, why is the capital omitted? It amounts to six
millions of stock, for which the corporate body has re-
ceived 7,780,000!. from the Proprietors, and are accountable,
Is this a proper article of debt in this account, oris it not ?
Is it true, or is it false, that, in all partnerships, the original
subscription exists, as a demand between the partnershipin
gross, and each Proprietor, in proportion to the share he
has in the common stock? If that proposition be false,
and the debit be improper, why was it invariably included
in the annual amount of the Company’s debts, till the year
17942 Do you doubt the fact? 1 have a series of the
printed accounts in my hands to prove it. But I do not believe,
that, after the final admission of the worthy Baronet on the
other side*, this point will be any longer disputed. He
allowed, that, on the whole, he was inclined to my opinion.
From his knowledge and judgment I expected no less:
Then why is the article omitted ? Of the intention I can
say nothing ; but I can very easily shew you what purpose
is answered by the omission. A debit of six millions, in-
serted in the body of the account, would reverse the balance.
How very few are there, even among persons directly -in-
terested in the result, who ever think of looking into these
voluminous accounts? Of the few who take that trouble,
does any body, I speak generally, look at more than balances
and totals ? If, onthe face of the account, the balance ap-

* Sir Theophilus Metcalfe,




16
pears to be on the right side, does any man examitie the
particulars, or inquire how it arises? ‘As far as IT}'V ‘obser-f
vation goes, very few indeed. But, at last, to Just.xfy t}.)e
omission, an order of the House of Commons, given in
1794, has been pleaded. For what purpose was it obtairied?
On this point I can only offer you a conjecture, of the truth
of which I have not the smallest doubt ; and with that I shall
leave the inference to the iaternal judgment of the Com-
mittee. When the subject was before the House some time
ago, [ was notaware, or should not have failed to take notice

bf it, that the House of Commons, in 1794, had ordered

the Directors to deliver in the account of their stock by
_ﬁomputa.tiun, and not to include the capital. Orders of this
kind are moved for without notice, and pass with’ou.t nb§
‘serva’tion, upon trust, and as things of course. To agcount
for the motion, I need only suppose that the President of
of the.Board of Control, finding the balance of stock on
,the‘ wrong side, 'should say to the Directors, You must leave
out the capital.—No, say the Directors; we can’i venture
to alter the established form of our accounts.—Then, what’s
to be done 2—Give us an order of the House of Commons.—
Zf.t;’__mt ly;: ail, you shall have it. The order passes; the Di'-
rectors are all obedience; and thus the omission of a debit
of six millions (which in truth ought to be 7,780,000L.),
neveromitted before, is sheltered and justified.
B :At the foot of the same account, another article of debt
appears, though not inserted, as it should be, in the body
of the account; namely, 960,843l for sums advanced
:By' his Majesty’s Paymaster Geueral on account of King’s
regiments serving in India, This debt the Companyha\.zcj
in fact acknowledged, because they have paid 1‘oo,o‘oo.l;'.m
part of it. Then, why is not the remainder stated asa
debit;"**in"the account ? Because i’t wou-ld~add 860,8431. to
' the balance against the Company; and. then we are told,

1Y

‘that there can be no intention to suppress of to decéive, bes
cause one of the articles in question is alluded to, and the
other stated in a note or memoranduin, external to the ac«
count. )

I now turn to the other side, of the computation of stock 3
and there 1 can assure the Comnmittee, that, to the best of -
my knowledge and judgment, many of the credits taken
are liable to question, and deserve to be speeially examined -
before they are admitted. The oniy item, however, to
which I would wish to draw your attention is, by what is due
Jrom Governiment for stores and supplies (o his Magesty’s
troops, €c. amounting to no less than 3,573,339/. for
which full credit is taken, without reserve, as if the debt
made part of the Company’s actual and effective property,
as if it had ever been acknowledged by Government, or could
not be disputed. Now I ask the Noble Lord, plainly and
distinctly, does he acknowledge this debt on thé~part of
Government ? Was it ever acknowledged by his predeces-
sor in office ? If my memory does not very much fail me,
I have heard Mr. Dundas declare in his place, that Govern-
ment did not acknowledge it. . After so many years have
elapsed, it is possible I may be mistaken, and therefore I

~ do not positively insist on the fact; but I believeit. How

the clai}m has grown to its present enormous size I know
not*; but it is high time that it should be strictly examined,

- and admitted once for all by Parliament, as far as it can be

proved, or ﬁnally dismissed from this account. Circum--
St'a.x/]ged‘ as it is, the eredit taken for the entife account tends
‘only to make the India Company believe that the debt is
good, and that they are richer than the supposed debtor ad-
mjts-v_by,movre' than three millions ahd a_half sterling. If it

" * In October 1780, it was reported by a Committee of Proprietors,
to amount to 422,000, under three heads; viz. Subsistence of Fyrei‘xch'
prisoners, Expedition to Manilla, Hospital'expences of his Majesty’s
troops. S R RETT AR -
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be only ¢ stated by the Company as 4 claim upon Govern-’
¢ ment, subject to adjustment ;7 1 say, let the claim be
examined, and the adjustment made by a Committee of this
House. The Chancellor of the Exchequer, whom I should
have been glad at this moment particularly to have seen in his
place, has thought proper to recommend it to Parliament to
pay the India Company one million sterling, on account of
expences incurred during the late war. 'This appears to me
a'very questionable act on his part, and certainly should
not have passed unquestioned if T had been able to attend
oy dufy that day. Between Government and the Com-
pany there is a long series of pecuniary transactions, with
demands and counter-demands on both sides. Then T ask,
what parliamentary evidence did the Chancdlor of the Ex-
chequer produce ? What proof did he lay on the table, to
satisfy the House of Commons that one millien, or any

other sum, was due to the 1adia Company ? Has Govern-~

ment no claims on the Company since the renewal of the
charter ? And, without a- liquidation of accounts, how 18

it possible to determine, which of the parties is finally in

debt to the other? In these circumstances, the Chancellor
of the Exchequer pays the Company one million sterling
on account, which implies that there isstill a balance due to
them. He may think so, or he may be told so; but his

 private opinion, or his personal knowledge, 1s no ground to

this House for paying a million of the public money to any

body. Nothing could justify such a payment but a Report

of a Committee of this House, specially appointed to exa-

mine and settle the claims on both sides. .

There is another subject, Sir, of very‘great consequencé

to the nation, as well as to the Company, which I wish to
bring into view, not so much for immediate discussion, as
in hopes that it will be taken up by Parliament hereafter on.

a great comprehensive scale of mational deliberation. E

mean the real state and result of the Company’s trade to-

4
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‘the continent of India. TIs it a profitable or a losing trade ?

Or, if there be an ultimate profit, is it at all proportioned
to the’ capital employed, the charges, and the risk? On
these questions, 1t would ill become me to say any thing
but with the greatest diffidence. In opening the subject I
look for information from Gentlemen, who understand it
much better than I do. The arguments I bave beard on
both sides have not ended in givihg me perfect conviction
on either ; but assuredly they justify a doubt and call for an
inquiry, in the issue of which the essential interests, per~
haps the existence, of the India Company are involved. As
long as the cargoes provided in India were paid for out of
the surplus of territorial revenue, it was natural enough
that the commercial profit or loss on the prime cost should
be but little. regarded, because the whole investment was a
gift or a tribute to the Company. Bad habits grow out of
an abundance of means, and are apt to continue when the
means are gone. A woful reverse has taken place in this
branch of the Company’s resources. Instead of providing
their invescment with the money of India, which was equi-
valent to getting ™ for nothing, they have for many years
paid for it with money borrowed there at an exorbitant in-
terest, and now with specie from England. On this footing
is.the trade profitable, and, without supposing any other dis- -
advantages, can it be pursued ? ‘The reverse I allude to does
not end here. The Honourable Person, under whose admi=
nistration of India the charter was renewed in 1793, de-
clared that his plan was, to engraft an open trade on the ex-
clusive privilege of the Company, and that he had at last
arranged it with the Company.‘ This speculation is above
me. The proposition seems to involve a paradoxl in the
idea, and a contradiction in the terms. 1 have no concep-
tion of the manner, in which elements and principles so-
o'pposivte,to one another, as an open trade and an exclusive
privilege, can act or subsist together. All general reasoning
i C2
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and common experience lead to a suspicion that, sooner or

later, the stock will starve the graft, or the graft must kill
the stock. On this question, however, we have now no
occasion to speculate. An experiment of ten years ought to
furnish a practical solution to all such doubts. Without
regarding theories, I ask only, whether, in fact, the plan
has succeeded. Are the parties satisfied ? Do the chartered
Company and the private merchant find all the advantage
they expected from their respective participation in the ob-
ject? or has the plan served only to throw an apple of dis-
cord among them ? Of the success of the private trade, un-
der the present distribution, 1 can form no judgment. Whe-
ther any, and what compromise, has taken place, T know
not. But I shall be surprised, indeed, if‘in fact it should
appear that a corporate body, acting by agency abroad, and
loaded with expensive commercial eétablishments, is able to
support a profitable competition with individuals, acting for
themselves, alert and vigilant in the transaction of their ku-
siness, who have nothing else to attend to, and who have
no establishments to maintain. At all events, 1 can hardly
state an object of inquiry more important to the Company
than to know, what the real profit of their India trade (dis-
tinct from China) amounts td, on an account fairly made up,
and charged, as it ought to be, with interest on the capital
employed; loss on goods exported, &c. and not omitting any
article of expence that ought to appear in such an account*.

* Extract of Mr. Henchman’s s[zeecb at a General Court of P:oprzeiorx, 8th
April 1802, page 86,

¢ In the calculations made by the Directors, no interest of money
¢ is charged on the capital employed; yetd great part of the Coma-
¢ pany’s, Indxan investment is made with money borrowed at Indian
¢ interest; and ythe course of the btmness is this: it is borrowed
¢ early in the year, to be advanced to the native manufacturers.
¢ The goods are delivered in the course of the year; ‘they are ship«
¢ ped in the begimxjng of the next year; at the end of it, they ave
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On the whole, Sir, T cannot think it possible for thls House
or for the Company to look at the actual state of their im-
nense dominion in India, their revenues, their expences,
their debts, and their trade, and the course in which all
these concerns are running into ruin, without seeing the
necessity of meeting the case with stronger measures and
more vigour, than has yet beenjapplied to it. Compared
with the exigency, these voluminous accounts and: annual
budgets are mere formalities. They furnish some materials,
but vthe‘v provoke no inquiry. In this House, they excite nei-
ther attention nor attendance. The only things listened to
or looked at, are the flattering commentary, and the de-
lightful prospect. From year to year, as one set of promises

fail, the nextimproves. A losing account is balanced by awin-
ning estimate, and perpetual disappointment cured by vigorous
expectatlon. An early and resolute parliamentary investi-
gation into the state of India, and of every object connected
with it, in my opmlon is indispensable. Such was the course

¢ sold in England; and, in the beginning of the third year,: British
¢¢ manufactures are shipped in return, which may be sold in the
¢¢ course of that season; so thatit must be thirty or thirty-six months
¢ before the money is realized to pay off the bond that was given
s for the first loan to make the investment. ‘T'o this we may add five

o« per cent, confessed to be lost in the exports. So that it'may fairly be

% said, thirty-five per cent, is, on this account, to be added to the '
¢ Company’s expences in making up the account. T will not stop to

. % notice many other charges not calculated on by the Directors. This
¢¢ alone is sufficient to vaise very serious doubts, whether the Com-~
¥ pany gain any thing by their Indian investments, But, say the
¢ Directors, the surplus bas not appeared so large as it ought to bave done,,
¢« from 1he Company's adberence o the ‘old forms of making the accounts,
¢« Now, I contend the very contrary of this, and assert thaty it they
¢ did not adhere to these old forms,. the suxp]us would appear still
« less, instead of more. For the practlce of the India House is, and
¢¢ has long been, to value the rupee at two shillings, whereas they.
«¢ have bills upon them, at rates of exchange mach higher, which of
¢ coyrse must reduce, instead of augmenting their surplus profits,”
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pursued in 1781. The House about that time appointed two
Committees ; one to inquire into the political transactions
in India, the other into the internal abuses of the govern-
ment of Bengal, and the general result of the connexion of
India with Great Britain as it then stood. Sueh committees
should be revived at stated intervals, and once at least in
every Parliament. If the measure was wise and necessary
in 1781, much more so is it now, when your-dominion is
double what it was, and your embarrassments greater than
ever. Most earnestly would 1 urge and entreat his Majesty’s
Ministers not to neglect this great national interest, to
think of it in time, and put the consideration of it into &
sight course. The evil is not stationary. "While Ministers
delay they lose ground, and at Jast the objec@ will force it-
self upon them with increasing difficulty and disadvantage.

. There is another measure, very fit to be adopted by the
Court of Proprietors in concurrence with Parliament, if
they think they have any concern in the fate of the corpo-
ration. They have an example-of it in a proceeding of their
own in 1782, when they appointed @ Committee to examine

into the general state of the delbts, credits, and effects of

the Company* Loth ? England and abroad. 1 was named
on that Committee. Their Report was drawn up by the late
Mr. Orme and Sir John Call. The share, I had in it, was
too inconsiderable to preclude me from saying, what I
think of it, that a more able, judicious, and conclusive per-
formance of that kind does not exist. ~ The general prin-
ciple on which they proceeded, was to class the debts and
demands, according to their quality, on one side ; andon the
other, the corresponding property or assets, which might
fairly be set against them in each class. They reminded the
Proprictors, as I do now in the same terms, ¢ How liable
‘.‘ they and the public are to be misled, by the inspection
¢ of a general estimate; where, on the credit side, the

¢ quick stock in England is blended with the several quick
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« stocks abroad, and one general total involves many arti-
¢ cles, which are afloat, at risk, or obviously dormant and
¢¢ pon-productive ; thercby giving the whole an equal fle-
¢ gree of creditable value, in opposition to debts, which
s are actually due, and must be paid in England; as well as
¢ others, which will ultimately come to be paid there, if
¢¢ not liquidated abroad.”

At the close of their Report, they make an unnecessary
excuse for having possibly exceeded the limits of their ap-
pointment, by giving opinions instead of adhering to figures
only; and they conclude with a remark, not less applicable
to present circumstances than those, to which it was ap-
plied : T cannot do better, than adopt their opinion in the
same words, and repeat them as if they were my own :

¢ Situated as the Company now are, it 1s impossible to
< discuss the subjects of trade and expence, without advert-
“ing to collateral objects,‘ on which the others materially
¢¢ depend ; because the Company may be successful in war,
s¢ extend their possessions, and control the politics and

¢ princes of the East; while they are poor in revenue,
¢¢ distressed for resources to pay expences, and bankrupts n

¢ trade.”

The estimate of military charges at the three Presidencies,
for the current year, amounts to £, 6,208,606 sterling.
The judicial charges in Bengal alone to . 482,000 sterling.

THE END,

8. GosnidLL, Printcr, Littls Queen Sticet, Holborn,
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