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e tie D ONOTHE

MONEY is that’ mstrument of commerce by
the “intervention” of “which,’ "goods “of “all’ de-”

scriptions are bought and sold,” or exchanged
for one another Tt “may be dmded into two

kinds: 1st, That’which is used for facxhtatmg;
the: exchanges between 1nd1v1duals of the same‘i
nation. - 2d, That which is used in- facnhtatmg'
the exchanges between mdxv1dua]s of different’
nations. “Thére i 15 No’ necessary connexmn be-?
tween ‘these two. They should ™ be, therefore,”'
considered separately and mdependently From'?
consxdermg thern together, and" confoundmgf
them, somé “of the ‘érrors 'in the present dis-"
cussions have arxsen. " Money' for mternal cir~"
culation’ may or may not ‘have an mtrmsw"
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6 OBSERVATIONS ON THE

value. It is not necessary that it should have
an intrinsic value, or be, as it has been called,
an universal equivalent. - Monegy f for, external
cxrculatxon must have an intrinsic wlue.

Money, for intemal,-circulation, .may _c?n-
sist of coin; or of paper convertible into coin;
or, according to Sir James Steuart_and Dr.
Adam Smlth ‘no shght ‘authorities on this sub-
ject, of paper not convertible into coin.

Labour is the real measure of the exchange-
able value of all commodities. Money is‘tﬁxcﬂ
 pominal price. -, The prices : of  those - things.
whigﬁ are in general use, ¢ and which, therefore;,
it is most 1mportant to consxder, are regulated.
by the competition among the lower, not. by;‘
thc wealth of thc upper orx:lers”~ W’e there-,
low df;pommatxogs of our currency It 15, n@t:
tbe .guinea, it .is not:the Bank-note, ‘whigh :
ﬁxes the..prices, of those. commodities in the:
markat . The:reason’ 1s,- that the lower .ondets:
arg the géhc;ral consumers of those. commodltl $;
whxch arg in. gcneral use, . Jtis th(;lcfore, petr;
haps, in thcse dcpommatgo)ns, as, formerlv,\ we;

1cncy I‘]ae shll]m ﬁom its »,‘}Y.{?,m;:nﬁ,t?}.tgzs

-to_be imposed .

STATE OF .OUR' CURRENCY. 7
‘however less in value than the mint ‘teguldtion
preccrlbes, stillseems. .to" perform'a]l its:offices
‘perfectly.- It is not the intrinsic vilde .of the
-shilling which is the consideration” of the man
‘who buys or sells in' the market.——Whether it
be heavier or lighter,” he parts with it equa]ly

‘Or receives it equally, as- of. the same valué :

-all he wants . is-a measure of the ‘commodities

‘he'is. éxchanging It would : answer: his - pu-
‘poseias well if:it were /made. of brass; ‘only
that it’ would: be ‘more liable to- be counter-

feited, and: therefore: e - would be more liable
M
upon. .- It 1s “still, - however,

only as a measure that he wants it, and not for

_ its intrinsic value ; and he is no more interested

in ifs'vintrinsic value, while: it performs’ its

.office  steadily -as' a- measure, than he is infe-
rested in-tHe ifitrinsic’ valae! of the: ‘weights by
.which he purchases his: theat or sells his butter.,
Whether the: shﬂlmgs which- pass through' his

hands in the course of .the year - have more
weight or less weight ;- whethér theii intrinsic
value has" been” gréat or has been little, it is
all" the ‘samhe to'him, and he 1is*just as rich, at
the end! of the year, in thc one case as’ in the
other. Giirvs s v L e e :
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§  OBSERVATIONS ON . THE .

.21t is the 'samé; with those, too, whose re-
ceipts ‘and- paymérits _are in guineas or Bank-
_notes. - These are ‘merely measures. of. what
_they receive, and what they pay s and :whe’ther
they. ha&c, or whether they have :not; an in-
trinsic value, is of no’ consequence to .those
'thrfoilgh whose handé, they pass; :as it 1s not:to
‘make use of the intrinsic value of money that
.they.want it, but as.a measure of what is to

. be paid to'them, and. paid by;‘th‘em.-‘~x-A11 that .

_a ‘man considers in receiving money is, whe-
ther others will take the money from him at
e g T R e B Ty

“he “same ‘nominal | -which' he re-

val

celyes ite i o i

eopves

. The melter or the expoiter of _coin will, in-

-deed, : considet its - intrinsic : value; ‘:that s,

- those who intend -to violaté: the law: but no

“one will contend that money ought to have an
‘intrinsic .value in order to accommodate these.
. The person who wants money,also, for hoard-
“ing, affd'not for. circulation, will consider its

intrinsic value; but as itis of no advantage to .
{hé public to have a portion of that which was

-intended to circulate thus lying. useless, but
the reverse, neither will any one contend that
money ought to have an intrinsic value, merely

for the hoarder’s accommodation. " Besides, -

STATE OF OUR CURRENCY. g

those who wish to hoard may lay up" bullion,
; which will answer that purpose as well. = i’

Y ]

-The idea that Bank-notes should ‘be aiwﬁ-ﬁ_sl
convertible into coin,-and -that money must be

an .ubiversal equivalent, is ‘the toff‘sp:irig of,

‘barbarous ‘times. - When there was littlé con-
‘fidence between “man and" man, - exchanges
were .m?dc‘only:for'intrinsic equivalents ;' com=
'mo'dity ‘for. commodity ‘;" and{‘afterwdrds56tﬁe‘r
‘commodities for: gold ‘and i§il;(é'r." “There was

no“credit 3 therefore  an 'equivélent‘f in ‘value -

‘must- be given for every ‘exchange.’ Just as
‘now,’ a’man ‘who has no credit ‘in this great
‘city, must go to the pawnbroker, and leave his
‘watch or his clothes in pledge to get what he
L-Wantso T A R I E

< A-G’oid and silver: in uncivilized -;ﬁmes were
thus given in exchange for goods, as:pawns or
pledges. - Bat-as civilization and - confidence
fadvanced; paper ' securities,’ sanctioned by the
:law'é,f;s were 'deemed “sufficient. - That,papei‘, '
therefore,” cannot be so constituted 'as 'to' form

~_the instrument of circolation in this great com-

mercial country, where laws, and confidence,
and credit, are so ‘well established; but that

~ ‘such ‘operations must be petformed by pawns

o
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ic - OBSERVATIONS ON THE .

AN

and pledges, called u niversal e,qguixraleh‘ts-, seems
an extraordinary proposition. . Seeing- what a
small proportion all the Bank of England
-paper in circulation bears to the wealth of this
,m's;r.vlty countxyl that the bankexs “transactions
%(;f"thxs mptgoiyolls alone, m a smgle day, arc
equal ‘to, a fourth of" 1t—to fancy that.. so
small a comparative sum as twenty millions
could not rest. securely on.the property.- -and
cred:t of so great .a. company. as .the Bank  of
England ; or_that;any apprehension should be
entertained of: excess .from such an amount, I
cannot we_ll-_cornprehend. - Seeing, too, that
all the . grea"t ;transactions ' of  this country,. not
oonly. within, ‘but without, in. comparison;of
‘which the whole amount of; cur Bank-notesis
but a tnﬂe, are performed by another species
of paper currency, viz. bills of exchange, the
eredit and validity-of which no man seerfis to
doubt; .and \’i:rj_‘.\su_c‘hf‘transactions pawns or;ifi-
trinsic . equivalents: are’ not deeméd necessary:;
seeing that:; the title-deeds -to. our lands;: the
secunty 6f our mortgages. and:loans, are all
fixed. and. established . by paper-instruments,. it
secms: extramdmary that: , paper . instrumernts
]lkCWIaL should ever: be- thought: incompetent
to';cffect those lesser ! and ( petty: transactions
.which -ai curzency- has to- perform - within' the

STATE OF OUR .CURRENCY, : II

nation s nor could ‘such a notion"have rever
prevailed,:but from-the hercditary:.prejudices
which have descended to s - from age to’ age,-;
oncrmatmg in'times of’; dlstrust and - barbarxsm.

‘-'«, b et
) a

Money for e\:temal cxrculatxon i8 chmﬁy:
bulhon ‘but it may also consist partlyof coin,’
where! coin-.is ;allowed: to be: -exported 5 and:
even where it is' not; it may do so by. illicit. X
portation: %It is:not: ‘necessary, ~however, that'
coin ‘should make any part of the external :cic-
culation. - Bullion alone will-suffice.
ients are so convinced: of this;that, in. genera!

they: mtcrdlct the exportation:of , thelr cojn.” Sor
far from consxdelmg it as.al ‘necessary’ instru=
ment in foreign transactions, they, by severe
laws,. forbid its Being sent:out: of : their: respec-
tive »'countries. . Thc authority of rthe states~
men of -all, -or. almost all . countries, therefore,
sanctions: the -opinion, :that coin is not néces~
Sary. as. an: instrament i foreign commerce.
By the- laws: of England ' too, coin tannot be
cxported :-it never has been considered here as:
a legitimate mstrument in foreign commerce ;;
though it has been, and is so employed illicitly. ;
The Bullion: Committee, indeed, :suggest their

doubts, as to the policy which restrains its: ex-
Rqr_t_a:t}.qn,, because ‘it “reduces them .to this di<

:.::Govetn- ,
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12 "OBSERVATIONS ON THE .~

lemma ++ If coin is not exported, it cannot:im-

provc the state of the exchange. " - And if they

say, that it ought to be ‘exported, they say, that
the law ‘ought to be. violated. - To avoid this,"
therefore, they suggest that the law should be
altered: for every thing must bend and give way
to their favourite theory. '+ But as” the. “policy of

all the statesmen of this’ country, as:well as of

the other’ countnes of Europe, ' has, for centu-
ries, sanctioned.the: ‘continuance : of the ldws.
prohibiting the exportation.of coins, the Com~
_mittee must.furnish some stronger. reasons, than.
‘a.mere complaisance to- their theory, to satisfy
the Legislature, “that so ancienta pollcy ought
now: to be reverscd and abandoned D
The reason why statesmen mtcrdlct the. ex~-
port of coin is, that coin has been considered’
as:the: measure of -the: value of: commodities
within the state.- This .measure, or standard,
ought; thercfore, to be kept as fixed as possible ;-
“with...as+ little: variations: because vanahons‘

~make: un3ust and mjuuous changes m pro-

perty o s

Tf 1he .coin - were cxportab]e, it: mldhf on‘
some- ‘occasions, -be.so diminished in quantxty,*
jnsthe rcountry,” as ‘to ‘raisc “what’ remained,

STATE OF OUR: .CURRENCY. .18

greatly . above . its. usual -value ; .whereas, the
policy.of all governments. has been, and :nost
wisely;..to, endeavour  to keep, its- -value fixed.
Indeed, . the- principal reason .that rgold  and
silver' have been. preferred’ to> other commodi-
ties as standards, is, that they are less, variable,
Qur-laws: -against, exporting and melting..are
for the same purpose. .. And for the _same. pur-
pose, the Bank was always obliged, until 1797

to supply the deficiencies occasioned- by 11hc1:
expertation and meltmg, at the expense of fre-
quent Cmnages

] ,'v:) e e

oy

It should therefote, be a pnmary o(b;ectdthh
every state, to keep its currency stationary.and
unvarying.. Guineas, for-many. years, have
been : the standard - of our.. carrency.’.  Gold,
however, .though . more stationary than, othe;
articles, occasionally  fluctuated - in its Price.
This fluctuation was corrected in. the followmg
manner : If -gold 'supk ;below; the: mmt price;
lany -person. might send it to the mint, and’
oy having it -coined. into- gumeas, it was
elevated; to, the - mint price.: If .on the other
hand,. gold rose .above- the .mint : price, as
the ; Bank was obhged when - called, up’on
to. pay. its notes.in guineas, it was iebhged tc;
buy gold at- the increased . price; and have it

/',,<~ N
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1% ¥ DBSERVATIONS ON THE °

-‘comcd ‘4t the mlnt to supply the demand,-and

then jssue it in gumeae o that 18, 't ‘the'-mint
»prxce. 517Thus the' stand'nd was kept steady both
ways. " +This‘was ‘6ften an expensive operatlon
to- the Bank.- Stﬂl howevcr, sthe sBank-was
able o’ dfford it. 8o’ far the system answered.
The: prmmple of an unvarymo‘ and fixed: valte
1 our” currency Fwas- adhered to and accom-
P'hshed S I . Lol

The war with France, ‘However, produced a
new state of things. “Whether the ‘Bank ‘could

have continued the old system longer than it
didss Yor whether it was wise-in the’ chrslature ,

fnaygy toiidepatt’ from the 7old ! system, ‘are
considerations whighit is’ unnecessary ‘now to
spend time" in - examining. - This; ‘however,
seems’ very evident; that; if the: Restriction Act

&ould have béen postponed ‘in 1747, we ‘must

of: necessrty, belorethrs time," have ' adopted that

medsuré. * My redsors for thmkmg s0, 11 shall
state presenﬂv 1 do not mean- to contend that

the systwn estabhshed before- 1797, was Hot. a

ery good ‘oné’; but ‘that: the* rontmaance of

that systemr‘ was ‘impracticable : that a inew
state of - thifigs compelled this country‘to adopt
a‘new system ¢ that the queshonzfor ‘our con-
sideration now, is not, which is-the best) for:we
have not any option left: between them: that,

a

thls E
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therefore, the great.error of the, Committee, and.
of. those . who, ‘have: written: on_the same. ’srde
seems to me to be thrs that. they have dppheé
principles and. theories, which might haye been.
very -good: and. applicable ,in other times, .to.
times in which. they are. altogether mapphca’ble.
The reason why the Bank could not Heve
contmued the old system, and could not now
revert to it, is, the high price of gold and lhe
unfavourable continental exchanges. The
Cqmmlttee, however, say; that these have been
both caused Dby the Bank restrrctlon, and a con-
sequent .over-issue. of Bank-notes.._,, Others say

that, they | have been causcd by the expenses,, o;'
the war;. and, the prohrbltory system, estabhshed
on the continent agamst Qur commerge.

aw;(
LN 3

It is necessary, in the first place, to’ exa-
mine which of . these oplmons Is right. If it
be thatof the;Commrttee, the remedy 1s;w1thm
OUr-OWn,; powel, and we may prepare to apply

IR ISP . -
[ SIS TN AT I
L,

.4 he; Bank, bemg freed from, the _obligation

,of paylug therr notes in, gumeas, have bcen
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16 - OBSERVATIONS ON THE-‘®
fhidiced ‘fo enlarge considerably, ‘the amount
of Hotés ifi cireulation. The consequence’ of
fhat gxcess ‘has ‘bekn,’ that their notes have
siink’ in" value, and ‘are "depreciated : ‘that
they have sunk thus “considerably below ‘the
valge' of bullion, and below. thie value” of the
currencies of other states : and that thus bul-
lioh appéars to have risen considerably-in price,
fid’ cotitinéntal” exchanges ‘have becore very
uhf?voura‘blc. GISIUNEREEIED SRR e

: Sl e

That “there 'is 4 " difference ‘of 16 pér cent.
hityicén the price of bullion and - of Bank-
siotes, 1o “one 'denies. * That  our * exchatlges
with the: Continent also are'16' pei’ cefit, ander
pdr, 16 ‘oné denies. But’ whethiet -either “of
these proves the depréciation “of Bank-notes; is
the question. - R '

*' The  Commiltee ' thus “reptesent ‘the ptice
&f biillion, “and “the  rate” of -the’ ‘continental
‘exchanges, as the measures of: the ‘value of out
- présent curréney.” Upon' this “the “validity of
their argument Tests.’ JLet U “thén” examine
shortly, by a few facts, ‘whether they are s0.

‘ ntheAmcrxcan waf, the Bank of ‘England

“wak eatly-exhausted of its guineas-and: bul-

STATE OF OUR CURRENCY, Ly

lion. Xt had less'.left' of each even: than i
g]:s );fza;;.l,';‘;‘gyx i ‘and-the ‘price of ~vf<_>_rei'ghn go;;
56 highy.that,- if the war. had" continued,
?hc Ba.nk could not -?hawé'.‘aﬁ’org:g i’gocl::t]:;ed,
1mport1ng‘ gold for-coinage - to ‘supply the d‘ue
fngnd.': Now, as the—'Bank--t:was-\;-‘thén‘ a.ine?
its notes: in ‘good standard g‘ﬁineas: /thg )c]: ;
ren'c:yv qt).uld; not then have -been Id;prééiéfzz’!’
Aga‘m,‘: in-17g7 foreign-gold- was-from 7 to 1 2
Pper cent. -above. the, mint price ,and 'beiz‘aus.'A
fhe n‘?tes of the Bank :wereé then. éls; ; pa a.bl.c
In guineas, the currency: of: this countr ‘t):,ox- lg
notﬁ t.hen have been depreciated. -Yétyff“::u’
qu;dyngtdthe?ngmmit'tee,~ the high v«pricic' f“’; |
golda.a.t‘)e a:;proof-of: depreciati;on.nof .éurr‘é : 0'
:t ;Qc;th f;l}jlosc-f periads the lcutr‘enc:‘;f was der;Z i
tatedis: that:is, - according. to - ¢ theory. of
31:8 :ggmm.i'f fcé,'; the:'c u;'refby‘ at, :lt]; ::;‘:ﬁ;’:
: epreciated and was no
Winpomibles 1 poes e ik

S R T LT s I T NP -

t- j;f 1t be :'salvd’”:fﬂ'latf the price of gold ig not
() '.c‘takeﬂ, as 1have now taken 'it;: from it
foreign price; bat: from - its ; price-'-'ii; our v
ma'rk.ct, let us see whether this be or Abe QIV]VO‘:
;ff*:;z“”?“? the: Bank 'pays: in gold,. if the
reign price of 'be it «great, -the Bank-is stjll
obliged to buy it at that price, and, when itllis
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18 .7 OBSERVATIONS ON THE - |
coinéd,’ to’issue it at *th'é‘ mint p‘fi'c# 5 that ;lsé
{he Bank pays the’ d‘iﬁ’ergn@ 5 th;e _ Bankf 1s ?d;
the loss::But;isurely; the: rea-:la.: price” of g(; '
s that .which the Bankibuys 1t at, ncit “tha '.
which it issues it for.: If tbc fl3iank,=,k1rx;;ai~..scz:afcc.‘
year; ‘were -obliged .to :buy cotn -from oretlgir;.
countries forthe public, and sell it at : cer a}vc
standard : price, much:: bel‘ow_ ‘vwhat. 1 f:ydgi; th
for i)’ no-one; L s’uppgse;,i wpuldq ¢Aontcfn h. t( .it
the real f’priicc:' of .tlmé:‘:corr’ltftﬂhen’:w(as,ﬁ;w. a “a X
was sold for by the Bapk , and kn'o’t\ whatltw
bought: for. by tbé’l}ank;.:‘zz"‘*“:~ L emanien

Coogw oy B
Tk

- The market pncc of: gold‘,’@thex‘efore;_‘g w;xenl
& Bank pays 'in: gold, 1s-olten | artifs
;,}:cf B“ -Tt?ez’pﬁce oat! which:ithe - Bankicpur-

STATE OF OUR CURRENCY, 19

when:the Committee made their. Report;: gold
bullion was 16. per:cent.above the ‘mint price;
and silver bullion-only g-per:cent;’ above: it:
Therefore; measuring -our: currency by “gold,
itiwas depreciated :16 per.cent.; and by silver,
obly ig per cent. .That is; at:one and'the
same’ time, according .to ‘the “theory .of i the
Comnmittee,’ it :was | depreciated 16 L. per éent.]
and yet-was depreciated: but 9 percent. ; which
is/ a:bsurd?i‘ ’(’)_ ‘,_;‘_,A::ﬂ o eve ey TS T i
TITR TP A

I O T Ur P UL o DO A LI TP TR DU
Aot Tyt ) RSP IhT v

YA

~r7Let usinow see;! if "ihét;excha‘p’ge will afford
a.more:accurate measure of  the:value “of-our
curreﬁcfy.j 127 The ' Committee “state;1sithat,
¢ during the'last six ‘months .of 18 og,tand ‘the
three first monthé of the succeéding year;- the

R AR

chases it; is the real price 3 but ip :gl(li faxrtar;d
st reasoning, it-is by the‘: ‘rea‘l;l an “ x}:ot t hy
Jthé artificial price”of : that cor'rlmodxt}{-{ t a : :
value of ~our currency, with respect: to:«1f,

| éxchaﬁge .on Hambargh’and ‘Amsterdam’ was
depressed as low.as:from :16 :to 20 per cent;
below: " par; and;:that:-on - Paris: still: lower.”?
Therefore; according to-:their ; theory;-. this

RO s e e

i o regularly.: rising : till: -the, 14th.-of - May. 1810,
, when the last account was received . by the

Cominittee, and"the’ exchange’ thich “was ‘2.4

. I red, if it is to be measured proves that our cixyrmnéyWas: then depreciatéd ;
I ought to ‘be rfleas?, th’ séi u‘nq\:esﬁonablé con- but at' the same period, that is, from the
atall ;r.‘anidj if S(;:I c;;a,t,e.-stated, .will- follow middle ::of 1809, the -exchange’ with ‘Sweden
i | trfgdiqt.lonés wk_ncr the Cotgmitteﬁ-”tf'ff:ﬁ ~began t6 rise in our:favour; and-’so iconfinued
Eiﬁ from tbe thCOI:)’- 0 [ UNE SUFO-SUR T P 2T .;Ei_e;i'émjl

. ”g;;:'w;_w_.;.() IR PR frarisa, ' J;’}_‘ . t
ommittee,:in sapport.of theiropinion;

e price.of silver bullion also: _; Now‘,

‘mention the
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per cent. AR our’ faﬁour* ‘In-the sdme pe-
riod - - t00;: xthe exchange between ‘this counitry -
and. ]amaxca, that. is, monectly withs ‘Spanish
Amerlca, Was: twenty percent: in-our favour !
So that,- accordmg to-the’ rheory of the Com:
mittee, our: currency then was not deprecxated 3
that “is, - comparing our currency with: Hams«
burgh -and Amsterdam, - it s was ‘depreciated 3
and. comparmg it;. at the) same tlme, ‘with Ja+
maica and - Sweden, it was not depremated
Therefore, accordmo‘ to the theory of 'the Com-
1ttee, it appears agam, that, “at :the : sdéme
time; our. currency:: was deprecxated and was
not deprecxated :Now,-¢can a’ ‘theory/ be cor-
rect;. from -which such contradictions: follow ?
Observe too, the »papers of Sweden was: conis
vcrtlble into: com, and at; ]amama there was no
paper currency so thatthe exchange ¢ wrth these
countries! in “our: “favour; ¢ dould not have been

: caused by any deprecxatlon in the currenc /i
cxther the one or the other. RO

- ;:w

Agam, the Commxttee siate* the exchange

wuh»Amsterdam to be 7' per cent belOw pars.

and ,the\exchange thh Paris to be more than

,.-, ,At,.,(,,;.

’ . -"».

* Bulhon Report, p. 210 1.8 IPIG PR
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14 per -cent.’ below” par; ‘therefore; Mcordnng5’
to the exchange with Patis, our currericy was ’
depreciated-14 per cent.; and; according ‘tg -
that with:- Amsterdam; but 7°per cent. : that
is, -at the same time, it was deprecnated ‘ag=

cording ‘to the theory of the’ Commxttee, r4‘3‘
per cent., and yet but 7 per cent. :

'Agam, xf ‘ the exch‘anwe b‘e' ﬁ'ﬁ)easure of
the excessive issuc- of. Bank-notes, as the Cois *
miftée Suppose, ds the issué of netes mcreasés, &
the exchange ought to fall, dnid as it ' dimi= -
nishes; ' it ‘ought to rise: “Now~ compare thig
with these facts:—In" 1797 the Bank of Eng-
land notes in" cireulation < were - eiglit* milliohs
and a half; and the exchange with Hamburgh
357+ 6% that ig, above par. - “In 18'67”, that is,
ten- years 2ﬂer, the “Bank-notes in ciréalatioti
‘weére enghteen mxlhons, dnd’ the’ exchange with -
Hamburgh 35110 that s, above par; ‘and-:
a tiflé more' favourable when the' dmount”of -
notesr ’Wa’s gteater than when xt was Ies}s *

Hath <
«-,z(;’: ERARES .—“-..v\

Now3 Iet atiyy réﬁparﬁal man é‘porf earth’ say‘, _
what sortf of a medsure thisis of any quanftty, ‘
whtcﬁ* mdleafes it f& be the same at two pce

EEI R i i

* Bullm: Report, pi: qu.
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22 - _OBSERVATIONS ON THE

nods, though the quantity is.more than double
at.one. pcnod what it was. at tbc other. W, hat .
should: we.say . of a pair, of scales, .or. 2, clock,:
or a ‘barometer, . or-any, thing; else ; thatwas to:-
measure. welght time, or weathcr, and yet in- .

dicated:no, chqnge when there ‘were such vas.

1'1atlonsP SN g i D s

I do, not know what cﬁ'ect thc exposurc ;of

these mconsxstcnmes wﬂl ‘have .on; the,,authors .
of .the.Report;. but this: I, know, that if .any -
one such contradlctxon could, be dcduced from .
any. proposmon i mathematxcs, there 1s:not -
a man of science, any, where, who would not»,

at,. once pronouncc itto be crroneous. e

I- 73 e "i."r-:‘- i;

: Toore ofc. SQme, however, who thmk that
the ;mere. fact  of ‘gold; qug now. of a. hxgher
value: than Bank-notes is a proof that. thc lattcr,, ,

are; deprecxated that , Bank-notes must havc
fallen. in: yalues not gold, ,whxch has rlscn.;
Now,.in the first place, the, laws.of this, country‘,;

never reqmred that Bank-notes should be con-
vertxble .into gold that is, . bulhon, but mto

guineas. - And it is, clear, that, .even,, beforeﬂ-
the - Bank resmctxonr ‘bullion :was  often morc

valuable than gumeas 5 otherw1se 50 many
heavy gumcas would not have hcen, ftom time
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to ' time," meltcd into: bulhon *‘ CIfy therefore,
bullion often rose in valué” above -guineas be-
fore the Restrlctxon Act, why ‘should" it be
maintained," ‘that bullion * cannot ‘rise * ‘dbove
Bank-notcs now 3 But, if it be once admlttcd
that bulhon may " rise’ above tiotes, then ‘ihe
questton comes to this: whether it is ‘the bult
lion" that ‘has risen, or’ thc ‘notes- that ' have
fallen > If it be said; that; ‘beforé the' ‘Restric:
tion' Act;” though bulhon mxght have tisen
occasmnally, yet it" never - got-to"'s6 cxtraor-
dmary a height ‘abbve’ ol currehcy 48 NOW3
let'italso” be recollected; that so’ cxtraordmary

a'state of thmgs, contx‘lbutmg to faise'it, ‘Hievér

existed before the’ restriction, asvexists” now,
namely, every “article” from” this’ country, ex=~

'ccpt bulhon, being ‘shut out" from” the ' Con-

tinent.” Tf; former]y, whén we "could” ‘pay’ “for
what we got from the Contment bothis aoods

A and in° bulhon, yet bulhon sometlmes rose in

pmcc ‘above our currency, is- it surprising; that
now," whcn we can’ ‘pay ‘in’ bullion ‘aloné, ‘it

-shou]d rlse much above -our’ currency? ‘The

cxcesswe rxse, thereforc, in thc pnce of bulhon

% In the twenty )ears pnor to the Bank restrlcnon, about

<
Y

sued, and 4 great ‘part of whlch were, consequently, inelied,

b2
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¢4. - ORBERVATIONS ON -THE..

POWs,; above ‘Bank-notes, ,will :not . prove that
Bank-notes: have fallen in. value, ;oo )i
‘ Aéam, eccordmg to the theory of tbose who
mswt ‘that -the ‘mere fact, that bulllon bears

a higher value. now than Bank—notes, 18, 1m0

jtself, . a proof.of their depreciation ; it is main-.

fained; that augmenting the amountof Banks
notes, -:lowers  their . value ;. thatwdgmxmsh‘mg
their amount, . increases: it. .« Therefore, there
must-be a pomt between the two always, if we

conld find it,-at  which, with 3. mathemallcal
| accuracy, : Bapk-notes:. would . be : statiomary.

Now,  suppose.-that . point, tp .be. agcertained,
and the ampunt of Bapk-notes: ﬁxed at it, still,
as. gold. fluctuates.in yalue, wh1ch every,.one

admits, it would: sometxmes vary: in value from _

the notes. . Surely it .could: not be mamtamed,
then, ‘that Bank-notes had. ¥isen, or, fallen, and

. that .the . gold, was. stationary, when, by hypo-
thesis, the. Bank-notes -were statiopary,»and

the gold had: fluctpated? . Whether, | therefore,'
it. 15, that Bank-notes have fallen in value,‘or

) Sxpce, . however,

.esiabhshed by fack er by( argument, ihgt
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Bank-notes -have- fallen .in- value,' an -appeal
has been made to the Jaw; .of - the land.:te
prove it; and it has been said, that forty-
four guineas and a half in Bank-notes, ought,
by ‘the law . of : this, country, to: be - exehange-
able:at will: for a: pound -of -gold *. .. But
;ss not the Restuctlon Act the law of thls

to prevent the holders of Bank-notes, now: that
gold has_risen. in{value; : from. teceiving - for
those notes'a. greater wvalue:in gold than they
were intended “to’ represent ongmally IF ten

of. the cuvrency statxonary : dold has ‘risen‘in !
value - the . Restriction - Act; therefore, wmch
has. prevenied the | value .of - the: currency from
rising with it, is a law of SOund policy.: If it
be still said that gold has not tisen:-in, value,
I 'say, prove it; no attempt has been yet made

to ‘p‘rove_if for to say ’that B‘ank»notes havc

< Aol i NP e
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26  OBSERVATIONS ON THE
fallen, and that they are’ deprecrated, is not
provmg the pornt in questrén ) but beggmg 1t

The ouly attempt 'which has been made, to
- prove that gold-has not risen in value in thrs
country, is in this way : it has been said that
gold has  not risen on -the Contrnent, which,
however, is not the fact ; but admrttmg lt, at
present ‘to be so, then 1t s Sald that it can~
‘not be, in realzty, hrgher here than there, ex-
cept by the dtft’erence of the expense of 1mport-

i ld 'were

e nese: ¥

wrr"‘

whrch 15 the ;ame thmg, ‘no commodrty wh
would " be" received for it, we could “not’ pur-
chase it. Gold being - Tow ° there, wr]l not
therefore, in the present state of thmgs, prove
that it is fot hrdh here; or that xtS hlgh’ prlce
here is not real but nommal ' ‘

‘ It may be stated also, that we export gotd
to ‘the Contment and’ ‘that we wou[d not do

§0, if it were dearer here than it is there. But

STATE OF OUR CURRENCY, 27.

nerther will this inference t'ollow. s vvhxle
gold is dear here, another commodrty whtch Wwe-
want from the Contxnent be still. dearer here,

and if we can [purchase it only with gold, gold
w111 be sent there for that purpose. ~

For mstance, 1f' go!d were 2o per cent
dearer here than in France, and 1f wines, and
braodres were 40 per,; cent. dearer here than in.
France, after paymg all expense of frelght
&c. the merchant who should send gold there-
to rtng back wme, would lose 20, per cent. :
on the gold, but he would gain 40 per cent,
on the wine : that 18, he would bhave a.net,
proﬁt of 20 _per_cent, . by the transac_ron.
Therefore, our exportmg gold to the Conti~:.
nent w1ll never prove that go]d cannot have
rrsen here, because it has not rtsen there, as -
long -as the adr’mssron of every other ‘commg-
dltv from thls country contmues mterdlcte

Nothmg, . therefore havmg beeu ‘advanced |
by those who mamtam the deprecratlon of our
currency, .whrch can tend to show erther by

“fact or by argument that gold has not risen

here, _;and that Bank-notes} have fallen; let

At




28 - ' OBSERVATIONS ‘o'N“ THE
what foundatxons thcre are for tnamtalmnga
contrary-opxmon.v g VT

Ithhc ﬁrst plzrcc, let ‘me obserVe, that the
effect of every war, for: more’ than’a" century,”
has been, at the time, to increase the puce of
the premous metals.’ A" most resPectablc wit-
ness, the late Sir Francxs Baring, certamly has
sald that no such rise’ “took place in exther the
seven’ years war; :or. the late."Ametican” war._’
But estabhshed facfé prove, that hxs rccollec- a
]amcs “Steuart,” “who was on “the - Contment
during the' former of these wars, and was then
writitig:his Polmcal Economy, repeated]y men- ;"
tions the mcreased prxccs of gold there;"in con-
sequcqme “of *the war.”The’ increased pnce of
it'theré, ‘must’ have ‘rdised the’ pnce oE it hére; .
I mean’ prmcxpally, for ‘the ‘reasons’ I have
. before’ given, the’ prtcc Wlnch the Bank at that
tlme pald fox 1t S R R

The author of the Hxstory ‘of Commerce‘
says, “that, «in the year 1759, there being ani
nnusual smraz{y of gold and’ sxlver at this txmc ’
“in England partly occasioned by much money
having béen’ carried out ‘of “the nation,*on’ac-

_ count of our expensive wars in Germany and

. STATE OF OUR:CURRENCY. 29

Am;cnca, &c. and partly. by the:large demand
for. the current service of the; [YEAr 17,59, .the
Bank ofEngland for the better accommodatmg
of: the public: in- their. receipts and payments,

did; in April 1759, issue.cash-notes for fifteen
pounds, and for ten. ‘pounds, which have proved
very: convcment for payments both in gold aud
SJIVCP L R o FE

In the Amcrxcan wars! the prlce of gold was
sq muchi increased, that, 'towards. the. :latter

both:in. the: ‘amount : of : its ‘coin .and bullion;
than it wasieven.in-179%; when the Restriction
Act::passed }.:: The - Directors. thien made se-
veral- representations: to: Government. on the
subject ; and-it;was only the prospect of peace
which: gave .them,any : hopes: of - bc‘ing‘ able to
contitiue. their - payments.. in-: gold. - But. this
difficulty could not have occurred, if the price
of gold had not considerably increased, so as
to make the cost of importing it for coinage to
supply: the deinands, .too. expensive to .be per-.
sisted in.: There can be : no-doubt; therefore, .
IOfx the. fact of go]d havmg risen- conmderablyf
EUE T G T ey [ NI A TSI RO
. * Anderson’s Hlst. Com. vol il p 603, Irish, edmon

1 Lords Comm)t. 1797

:':‘E BT
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end of that: ,war,‘the Bank; was: more reduced '
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30 - OBSERVA'TIONS ON THE ~

in price in those ‘wars, - Indeed; it might be
proved & priori, that this must be the effect. of
* war, for: these reasons: First, that~the pre-
cious metals are nccessary to pay the “expenses
of armies in their movements at such a’ time,
the very state of war impairing that confidence
which ‘gives currencyto:a paper: ‘circulation at
other times: secondly, that the expenses:of
Governments, in time of war, are much greater
that'in tirne‘ ‘of “peace, -and, "t‘llérefﬁre;‘: will ‘re-
“quire an increased . currency:: ‘ahd*thirdly,
‘that- the precarious condition of property:in all

those countries, which are; or which are:likely -

to “be, the scene of . warfare,” induces every
prudent man - to: conceal a’certain. portion:of
the precious: metals, to serve him .incase:of
any exigency. - The effect and extent of this
practice’ of - hoarding - in" such. situations; has
not, I think, been: fully .appreciated.: Every
man who hoards, “occupies, thereby, a much
larger portion of the precious metals,:than:he

would do in ordinary .times, and for the com-

. mon “purposes. of | circulation: . The :reason is
this,: that the sum which he keeps by.him,::in
ordinary times, for his usual expenses,:is only.
what he deems sufficient for two or three weeks
or months ; but what he lays- up :forsuch an
emergency, is what he expects will answer his

been - aequxred
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more urgent wants: for .as -many. years, -‘The

‘sum, therefore,twhxch a: man;- makes use of
for -hoarding at such a .period,, is - ten, or

twenty, or perhaps forty times, greater, than:
what he would make use_ of. for his ; ordmary‘

expenses ; besrdes, he must employ as ‘much,
or. ncarly as much, .moncy, in, hrs;ordmary ex-
penses . as bet”oret 2 It s, therefore, obvnous
that, . in: troub]ed txmes, ‘when propcrty be-
comes precarious, the quantlty of, ,coin wh1ch
will. ‘be required. by individuals, . wrll be in-
creased ‘to a very considerable amount - And,
as they cannot procure, thxs at -once,, tberr de-
mand for . At will. contmue, until as much as
accords wrth their ‘means, and. their fears, hdS
< If.. this must have happened
in former wars.-on the Contment how much
more so in the presentP Former]y, the scenes

-of warfaxe were: but part:al -and :no. very vio-

lent or extensxve transfers of property followed

~the defeats or successes of.the belligerents ; but.

now,: when the war has. been. general, and ge-

-neral. for . so- many.. years, . when. the -contest
‘only partially pauses at intervals, to be. renewed
-again.and again;;. when all. the. mitigating -re-
gulations of , cmhzed states, whrch dxmmrshed
the’. calamities and the apprehensrons of. mdr-

vrduals, are no. ]onger respectcd and .violence
E 2
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and rapme dre tiot only permitted by those in

command ‘but- mstlgated and impelled 5 when'

no man, in any ‘cotner of the continent of Eu-

rope could; for'a length of time past, or can
now, ‘look forward with conﬁdence to two "or.
three years ‘of tranqml secunty, how  strong,
how universal must we suppose the disposition
to "have prevalled -ahd to be stﬂl prevailing,
to lay up ‘and conceal such'a portlon of: the
precious’ metals as “ would" afford ' support” to
~ him "and "his - famxly in- times of - conﬁscat:on
and plunder!’ The ~ ‘demand, thcrefore, on
thi§ account,  for’ the precious - metals,’ " ope=
ratmg ‘over such an extended surface of ‘the
most- populous and -the richest portion of ‘the
globc, ‘must have been very great, great ’ be-
yond " all’ former examplc durmg the- present
war; ‘and must continue to be so, untll ‘peace,
and a settled ordcr of thmgs, being well - estas
blished there, restores secutity and conﬁdence

IR T,

The: demand thcrcfore, for the precxous ‘metals -

from this country, we may presume, will ‘still
continue;‘and though they may become dearer

and dearer here, the export to the Contment ,

will continuie as long as thete are on the Con-

tinent, commodities which 'we ‘wish to pur-

chase, and which will here brmg a still greatet
price than the precious metals. '
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“The opinion of -Dr. Smith on the balance of
payments between this countryand the Conti-
nent,’in the seven years war, deserves particu-
larly to be-attended to.  He expressly, states,
that, even ¢ accordmv to the most. exaggerated
eomputation . which . he remembered .to  have
either ‘seent or heard of, the gold and silver to-
gether. of - this country then amounted to thirty
millions ;. and had that war. been camed on by
means- .of .our..money, the whole. of it ‘must,
even accordmg to this computation, have been
sent out and returned again, at least twice, in

a period of between six and- seven years +.”

“ Gold and silver, however,” he says, . were
generally to be had - for . their value, by those

- who had value to give for them.”—And then he

concludes, ¢ the enormous expense of: the late
war, ‘therefore,  must have been chiefly defraya
ed, not- by the exportation of. gold and silver,
but by that of British commodities, of some kind
or other.” .- But, had British commodmes ‘been
then excluded: from the Continent;  as at pre-
sent, the:expense: of that war could not have
been ‘paid for in the manner it was, ‘but ‘must

have been paid for in the precious metals ;

and- that accordmﬂf to Dr Smlth Would

AR

- 4 DBook iv. chap 1
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have required a sum equal to twice the:amount,
according to the most exaggerated estimate, of
the “whole- gold and- silver :currency -of - this
country, at that period. If, therefore, a pro-
hibitory system, such as exists at present, had

_obtained in that- war, this country-must have

been then, as- now, exhausted “of -its metallic
currency,-and gold and silver, must have risen
here in price proportionally.= ¢ It was onl‘y,‘by
an export of other commodities,”:. says - Dr.
Smith, :¢ that ‘our gold and silver. .were then
kept at home ;” but, as other commodities can-
not be so exported now, our - gold: and; silver
cannot be so kept at home. It is, therefore, a
great error.in: the  Committee and others, :to
judge of - the state of our.currency in the ~prc;
sent war,:by its statc .in - former wars,~—to ap-
peal to the seven Lyear ‘war; and the American
“war, for examples to direct: our conduct now 3
and to apply the. principles which fitted' the

state of things then, to the state of :thingsnow ; .

to which; being so dissimilar, they are altogetiier
inapplicable. -¢_In the seven years war,”’ says
Dr. Smith, ¢ the merchant. naturally. exerted
“his invention to find out a way of paying bis
foreign debts, rather by the exportation of - com-
modities,” than by that of -gold and silver. - The
great -quantity of British : goods, exported du-~

STATE OF OUR‘CURRENCY. 35

ring the course: of the Jate Waﬂ without bring=<

zlgt;:zc:' tz;:]y returns; is accordirigly remarked
ﬁ};n." | u orof !Thfz Prcsetr.lt‘ ‘State of the Na-
be]lin th‘f.:rpresen:t'war,: fa_r more invention; 1
ieve, ‘l‘las :‘been exerted than: ever, :in: intro-
ducmg ‘commodities from: this country-into the
Cq_fxtximef)t: * If it had not been o, the price of
the prec;‘xous" metals must, longago, have béen
mqgh hrgherhere than ‘at present. - Buonaparte
has:,‘rv’xqt‘;“and‘perhéps‘;ﬁwill not be able -a1£) e

| thcr,ﬁto “prevent such im’—pdttationsvth;res- fut
hg ‘haé'beeﬁ',' and is-able ‘to - obstruct thc’ im-:
porf‘atno'n»z of .them so. much; as . '{o,fproducek
those-effects on the prices of bullion .and rates
of -exchange," as were ot : before éx’perfenécd 3
ar?d which, the increased rigour of -his" decre ,
'lw.xl‘.l, Pr\p‘b_ably? augment more and more. .

i H i
P B R L LI
S TS S

+~'Again, Dr. Smith ‘obsefves, that « a coune

fry?i Whpsg ‘industry - produces--a 'great ' anhual
su.q%us ' 'Qf su’ch - manufactures, ' viz. -the! ﬁner‘ |
and’- more r-"imprOVed;- ‘which  are’ ustally ex- |
ported to foreign- countries; ‘may carry on,’ f‘ofv
:?;’;:Zu 3.’:;;15;3 Vvex}-r expénsive‘ foreign war,
ythout either exporting any considerable quan-
tity of ‘gold and silver, or ! even having ‘any

e TN o T v EH e e
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36 OBSERVATIONS, ON, THE .-

such to..export.: . Bug,if.a countyy cither-has
not such. manufactuxes, or, if: other, counmcs
will hot 1dm1t them, which is. the same thmg,
and which is our case, it follow Sy - 1hat then the
war must -be carried on by exporting. the pre-
cious. metals, . and the consequence. must be a
great increase in their. price.. . B.iv. c.i. pe 164
«.The. expense of 17617 says . he,.$ z for; ex»
ample, - -amounted to more  than nmeteen mwil+
lions. »- No accumulation, conld have supported
so-great an anpual profusion. . There is nohant:
nual produce. even of . gold. and sdver whig]

could have supported it. . The whole gold and
silver: annually. xmported both into Spain and
Portugal, does not. much ‘exceed six ;mlhorlxs
sterling ;- which, in some years, would gcarcely
bave . paid. four. momhs cxpense of the late

Waf.” 1b 163 u“ ~r

Whatever then mlght have been thc state
nof {he .currency of this country at. that penod
surely-there cannot-be a doubt,, that. 1f our Ma=

nufactyres had then. ‘been exeluded from tbe
Continent, 8s. they, arenow, gold. and stver must

have nsen here exorbxtantly in. prlce. i

Whether, therefore, we look to the duratlon
ef the present war; the universality -of it on

/
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‘the Continent} the’ changes it ‘Thas produced and
is producing;in states and’ govemmenis 5 t‘he
destriction® of the ‘properties ‘of - individuals{
the departure from those prmcxples which used
‘to be’ respected and acted on by civilized na-
tions in their most hostile operatlons 1‘he des-j.
potism’ with ‘which the will’ of one man' ‘ope:
rates on the whole; the unexampled and ugor;
ous prohxbmons by which he " has" closed up
the coast of the Contment ‘against the mtroduc—
tion ‘of any of ‘our commodities; by which” we
used- (o pay the balances against us in’ former
wars ; 3 “we must admit thaf we are altogether in
a new and unprecedented situation, to which,
former principles and systems are but little ap-
phcable, and which ' therefore 1 reqmres, on our

p'trt new regulatlons ‘and ¢ the adoptlon of
new and counteractmcr measures

From these canscs “then, the prxce of go]d
has nsen, 19 rlsmg, ‘and’ we ‘must’”’ expcct that -
Jt mll rlse more and" momc “To make ‘our pa-
per currency rxse “with ‘it,” would be dxrectly
Lontrary ‘to sound pohcy the ObjCCt of which
must always be, to keep the currency station-
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- Inshort, the:whole, argument,, amounts to

' thxs, that forexgn pa,ymcnts, whether for, thqe
purchase of contmental commodmes, or for

carrymg on . our contmcntal _wars, . must; be

mgde uthcr m croods, or in the premous mctala

that af. tncy ‘eannot bc made in the !'ormcl,
they must be made in thc latter that if thg:sc
payments amount aunua}ly to any. thing consis
~ derablc, the whole annual produce of the mines
w1ll not be sufficicnt to supply it 3 that the ex-
pensc of obtammgp these., metals. must increase

with -the demand,kdnd tbat thc 1onver theA

dcmand contmueq thc mnrc thcy muqt mcrcasc
m PI‘ICC.
rrilf

The qnestmn tnm occurs, When wi l the
dcrnand cease ? .. Wil 1 the Coniment bc neveg
saturated ? W ill there bc no, rcﬂux of these
metals here, bnt will it contmuﬂ 1o abqorb
them as long as thc war and the PnOhlbltOI'y
system contnmeP To.. thls I avswer, that 1
tnmk it wx!}, all thmffs 1emammd as. they are
at prf:scnt. For, in the ﬁlst p}acc, WhUC un-
ccrtalnty and, instabil iy - pre»au» annorm‘ “the
govemmcnts there,  the . dlsposmon to hoard
will continue ; and secondly, while the people
there -are. prevented . from importing,

F

et L e

. they will
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| have g terﬁptalicm 16 part wlth what thcy ac?

quxre" e

" Having now, I conceive, shown: anample
and adequate cause, for the rising value of gold
in*'this coantry,” and for a ‘strong’ prcgump-'
tlon that it wxll still- continte to- ‘fise; "while
oar relations” with the’ Continent: shall "con=
fifiue" as the; ‘afe at present let us next pro-
¢ééd” to * exathine “the operatxon of - that " pros
céss,  whitch - the’ Committes : retommend fot
the purpose of reducing ‘the price’ of gold,” ‘and
of restormg om' éxchanaes to thclr usual level

* That it wonld be @ desitable Ob_)CCf to effect
t}us, 116 oné ¢dn deny ; but two questxons ‘Here
atise ¢ ﬁrst wﬁether it would be practicable to

doso in the mode’ proposed by the Committee ;

and,” SCbond}y, if it should be, - whcther thc
ll‘)JuflCS ‘whigh’ would' résult’ from thé process
m)ght noc be much dreqter than any adVan~"

T’hc mode 'l‘h*ey prdpos"e is" thlS' {hat th¢
Bmk should beg:m 1mmcdxately to dummsh the
antiount’ of *its* nbtes it cxrcuiano‘n thereby
raising the value of those wh;ch remained out-
standing ;  and; after perseverieg in this for

- F 2




40 /GBSERVATIONS ON THE,

two ;years, ;that -the  restriction . should _€€8SE;
and, that  the Bank. should then be obhged to

e}.chauge the Bank-notcs, as .- former]y, for
gumeas. e

A R R MU P DO RN

i ,,'Ihus the eff'ect of dxmxmshmg the amount
of. Bank-notes in cn‘culatlon, would be, it is
»supposed to increase their value ;. or;. in other
words, . to dlmmlsh the valuc of other commo-
dities ;,. and, diminishing the . value of . other
commodltxes ~would, increase the exportahon of
them to. the Contmcnt and so improve the ex-
changc.; Thxs would be true .if the exporta-
tion of them to the Contment were at present
obstructed by the high- price of .those. commo-
.dmes here, but .so, far . from that bemg the
_case,: the, artxcles usually exported there are
from. ﬁfty to three Jhundred per _cent., dearer
there now than they are here; if;. therefore,
re]atlve]y Iow _price . here could force the ex-
.portation of them, o the Contment that would
.be, at the present prices,. eﬁ'ected but if such
an immense difference of price as from fifty to
:three bundred. per cent. cannot effect it now,
no dlﬁ’erence would * But it is not the. price
of the. goods . hexe, but the mterdlcts there,
: i ,;*1.3‘. S e T e

i Report, pa.ge‘,66,:-,,
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which exclude'them s and as no ‘chatnige in the
amount-‘of “ours currency would . change those
interdicts, -lowering ithe ptices' of cominodities
would have no'effect in this way towards- im-
proving our exchange. with the Continent. - If
it be said that lowering our prices here - would
increase our'exportations to South Amenca and
the West- Indies, and thereby cduse: a’ greater
import " of bullion, and’ thus enable us better
to pay in bullion our balances to the Continént,

the answer- is,-that - the " articles we- export to
those countries are . low' -enough in- pnce al-'
ready ;- that they have Been'expotted:in such‘
- quantities there," that those” countries ‘are over-

stocked with them, and that nothmg would" be

--gained from - those “countries” by our: reducmg
“the: prices of those articles still lower, while’
‘the: -distress - of . our-merchants and” manufac-
turers- would be considerably augmented 'and

which distress 'is- ~so great already .in! conse-
quence-of their low  price, -that-Parliament has

“been" obhged to" resort :to - the extraordmary -
- measure - -of ‘affording them a- ‘great' loan in
~order to give them a temporary relief.: So that
-whether we look to the chntry'whi‘ch our gold"
- goes to,-or to the countries which it comes from,

no advantacre will be gained by reducing the

prices_ of articles -here ;:and’ yet to - effectuate
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such'a redaction” is the 'avowed “objest 6f the
proposal - tooblige ‘the Bank to “diriish™its

circulation. It would not, therefore, '’ operate.

in this manner sither to lower the price of ‘bul-
lion, or to ‘increase the rate of the continental
exchanges.—What other way, then, would it
operate ? - By raising Bank-notes in value to a
level thh bulhon. O S

RS T S S [ S IOV P ) L A At

i

Commitfee  have ‘not bazarded~a® conjccture
upon this.© Two articles aré of differerit va]ue,
Bank-notes:and :bullion. = No one Contes(s ity

no:one can‘deny it.” The Committee’ say, 'that
they ought to be miade of the'same “valueis
. That:is to be . effected in two ways : by lowers
ing: bullion,” or:by réi'sing"ndte's ‘' Bullion cant’
not-be lowered; for the reasonsl’have’ ngen.v

To lower it, you ‘must either/increase 'the ‘im=

port here; ‘or diminish the export to' the: Conti?‘
nent.The former T have just stated to be'int

practlcable “The latter ‘is nedrly lmpractxcable

likewise. Gold:will escape out of this‘¢ountry’

as’long ‘as/there is -a profit in exporting’ ity

That profit depends upon two circumstaticés’s”

the ‘démand for it “there, 'and’the “demand for

';::Letffus ﬁrst‘- sce how high bullion is likely ‘to
tise: ' Has any calculation been made of this »* 1§
“any one sure of itslimit and maximum?' The
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continental articles. here, ,, The. first I have al-
ready stated. suﬂic:lently 'lhe second .the de-
mand for continental amdes herc, 18 cxther for
artxcles of luxury or articles of necessity.. Lux-
nry, as wines, &c, Nccesuty, as corn.. You
cannot stop. the one or'. the other:. your consti-
tutlon will not. admlt such severe refrulatlons as

France —~W1]1 _you destroy continental

wines wherever found’ Will . -you make it -

d(;ath to . lmport them ? .- Will. you . authorize
domxcxhary visits ? . lel you line . -your shores
with troops ?. and. makc your armies your cus-
tom-officers ?—No; . it is 1mpossﬂ)le s ThIS
Fxcnch -system _is, not to be grafted on English
hberty.:,.It 1s - 1mpract1cable, thcref'ore, here.
Evcn in France. Buonaparte has . been:for years
exermsmg all the inventions. of despotism :te
bring .it. to perfccuon.. And.to do -the same
here, you must not only. make cqua]ly rigorous
laws, but equally despotic executers. of them.
And if. you -could effectually exc,lude,luxurxe_s

from. the Continent, could you exclude neces-

sarxes' Docs yeur couniry grow enough of

abundant harvcsts’ Can you rn]c the hea-

vens, and’ 'say. when tne sun shall shine,: or the -

clouds rain ?,,, You must, therefore import corn,
when the . necessitics of, your people require it.
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; 'command the poor not to eat."
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You may "perhaps prohxblt wmcs, and ‘com=
mand the rich not to drink ; -but 'you cannot
1 ‘therefore - say
that you will have luxuries from the Continent;
that you must have necessaries; that you must
pay for them in' gold and - sﬂver, for other ar-
ticles ‘will not be “admitted : that you cannof
therefore, prevent bullion from ‘going “out;

‘that you cannot, ‘as I have’ dlneady shown, in-
credse the bulhon ‘coming in:—that, thereforc,_

‘the  high price will commuc, and probably“

augment more and tmore. - In’ thls anexam-
plcd contest and’ anomzﬂous state of thmgs, no
‘one . can say’ what will be its {imit, "or to- what
amount it may not arise." And tben the: ques—
tion. follows + Will ‘you make your curiency
rise to the same value? “If you are disposed to
do 'so, Ict us seethe consequcnces of thxs-—u
This is ‘what the Commxttec pxopose thls is
thexr aim and objcct R

Smce, then, the price of bulhon cannot’ bc
reduced to the level of Bank-notcs," let ts sec
how the equilibrium may be accomphshed in
the’ other manner, namely, - by ‘raising’” ‘the
‘notes to the value of the bullion :—and let us
see what we should gainby th]S operatlon, if it
were accomplished. ~ The PI‘OJCCt of the Com-
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mittee is:this-:that sthiel Bank: shoiﬁ”d begin-by’

CORTr aetmg itsissués of natest ‘that: ‘accordingag:

thie amount of notes:in dirculation will b thieres
by diminished, Lhcu' value: will increase ;' Bank::
notes; ; like: every othercarticle; :becoming: :deat’
OF! tehdap iff proportion:‘asithe. quantity in the
miarket- is lessened ior augmented. : The Bank:
Directors, at present,: issuc ‘anly on Treasuty:
bills, :-or:'onigood: billsi: of:. exchange. “Fhey:
st - begin to. contract:their issues-in both:
these way&\LToHcarry the scheme < of ; the:
Cemmxttce mto‘:exccunon, .wbatever may: be
the exigencies : of. :Government in this. extraors
dmary ‘cotitest in“which we: are engaged; “they

must: onjany: emergency: withholdy or greatly
a'bridge, their assistance, «And-whatever may

bc" he demauds of substantlal merchants for:
dlseou’nt’s; o’ «sohd ‘and ‘unexceptionahlé hills
forss

large propqrtnon of ' them. What, injuiy-sthe

cohntry mxght suffer .on .suchian: emergericy ag

holdmg st asStstance»lfrom Govcrnment, Jdeany
not able for -ntlhxpate,r It m;ght bﬂ trmal mt

G

ithe purposes ‘of trade, .they must deny.3

havébeen' | mentioning; ‘by the Banki:withs'
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likewise.-~What: ther. would :be .the, conses
quenee ?-- Diminished: tradc dnrmmshed too,
with those countries. with - whxch the balance is
in ourfavour. -«Dtmlnxshed lmportatlon and,
therefore, increased. price of bulhon.—-—A dimi-
nished number of ‘ships employed in our,com-
merée.—A dnmmsbed number.. of ; seamen,
“who m‘ght seek from : t‘ne enemy that employ-
ment which - they could .no. longex obtam at--
home.<~Failure of: mcrchants, as . their bllls
'would :be: becommg due, being demed that
accommodation | from: . the Bank : which, they
were wont: to.experience.—Diminished manu-
factures every where:; the’ country. banks bemg
ebllgcd to contract their issues . in proportxon to
the town: —-stappomtmcnt and distressy over-
spreadmg the face of -the whole:island, ... This
. is'no fdnciful -picture --—-look to the. pro_}ect of
 the Commlttce.. They propose that the Bank
shiould in- two years :resume their payments in
gold. - 'To:: effect this, :the Bank ‘must  begin
xmmcdiatcly fo - dxmmlsh their . cn‘culatmg
‘paper; thcy must dzrmmsh 1t toa much'lowcr
‘quantity. than: that at which it steod when the
~ Restriction Act passed bccause gohl s much
}ugher, and | cxchanges, whxcb ‘were ; then fap
Yourablc, are now: agamst us. | The amqupt of
Bank:-paper: | mr cu'culatxon in; 1797 was about

‘house
‘who’
"when such a scene of * dxfﬁculty and “distress
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ten. mllhons ; but the Diréctors would s«:arcely

venturc to opcn gold payments now ‘with half -

that * sum in’ ‘circulation’;” for if ‘they  were
obhgcd to' clbsc then,” with only ten millions'in
cxrcu]atlon, surely, ‘under the’ ‘inauspicious ¢ir:
cumstances of ‘the present day, thcy would hot
venture to’ open with mote thanhalf that sym.

Thcrcfore’ 'sixteen mxlhons of notés mist bein-

‘the ' first - mstance, in " the “cotirse “of the:! ftwo
'years, w1thdrawn from “the’ cxrculatxon’ that
‘1s, supposc mgbt millions in ‘the first ‘year, and

as 'a beginning.© What “extent‘of -rain ‘this

'Would brmg on: the manufacturmg and ‘mer-
‘cantllc ‘world it xs noteasy to calenlate’; 'no .
f‘pen can’ descrxbe, no- fancy can''well 1magme
it. "Bt let us procced”" How would the city
‘of London be aﬁ'ectcd by this ? - Take any
"class of people m lt be they merchanfs, mas

,,,,,

_gculate hcre but those of the Bank of England*
the shock’ would be felt hcre ﬁrst The shop-

keepers who have their” magazmcs ‘and ware-
1ses stored, would ﬁnd no ore 'to! buy—fOr
ould buy, cxcept absolute necessaries,

was approachmg >—but " the" cngagemcnts

“_whlch the” shopkeepers had entercd ‘into - for
their goods they would be obhgcd as usual to
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pays -Come. by the means .in: whatever.way they
whights,- Those’ among: them, sehich.is perhaps
the  general ;case, who looked:: to; their usual
sales to' -supply: the  provision . for. their. usual
payrpents, .would be obliged 1ofsell get wh’xt
they might for;their, commod\tlcs; '1hey must
pay: their - billss . they st , pay. thcn‘ rents;
they must pay.their taxes.: all,; too, as: usual
while;: the..means .. for paymg all’: these had

reased.. .;$ell they.must,. though at:much . less

 than first- cost; jthough,at.half, the valuc. In
~ this way,gundoubtcdly, sthe -price ; .of; goods
would; be- dlmmlshed and, the, valuc of . the
zremaunng ~notes:. . mcrcascd Others,\, ,who
smight have other. means, besxdes the: da:ly sales

of. their goods ; who mlght have other re;sources ‘

in. property of -some; other ; kmd would not-be

. Prlme cost~ they mxght waxt a httle, and keep
wup their goods, at the usual prices ; but as;all
the rest,; who must be tbe ‘great majomy, would
be obhgcd to.sell,: get what they mlght they
“would . bring « down the:prices, ;and .those 'who
were able to forl)ear, and keep up: thelr croods
for a txme, would of course;. have no. customcrs ;
for no one would goto. those'who_ sold dear, when
-there . Would be s0; many who:would SCll cheap
Thesc last,’, therefme, would bc An - somc time
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after obliged to sell. too, or else they, mlght as
wcll shut up, thexr shops, 1and, dxsoontmue thclr
business. . So that in fact all ;the. shopkcepers
of  this great emporium of . commerce would be

soon obliged to sell- thcxr goods at considerably -

rcdqud prices, much. lower than they originally
gave_for them ;- while: at. the ;same timie they
must fulfil their. ‘contracts 5 ; pay - the :¢ngage-
mcnts they. had-entered. into ;. pay: their- .Tents;.
and pay,their taxes, at the same rate- as usual.
' All this;time, however, - the: grand., project- of
the Committee would be in forwardness, and.
the value of Bank-notes would be rising, and
-approaching nearer and: nearer .the value of
" bullion ;though the igreat and general stagna-

‘tion of commerce would diminish the importa~

‘tion . of  that . commodlty more and more ;- and

Ats: pnce ‘would - be consequently rlsmg stxll
-1n: the markct iy

iy - : .
r,( R Sre r,-* \‘.’%ir‘""-w

.account But CODSlClCt thls-—You are told by
‘high practlcal authornty, such as every one-
‘must._ respect, . and ; wlnch -even the boldest
Jtheorxsts will nol coolly bc 'vxllmg to shght ;
f you are told by the Governor -of the, Bank by
g‘Mr. Whltmore, _that whxle any dealer in moncy

~.can get a Bﬂnk-notc 1o brlng to thc: Bank for

.
<
it

F—

S

T
STk

oo oy R i 3 e e e 5 st et oo
e T A SN T T et e

R

g S




¥ * GBSERVATIONS ON THE

gold, 1f the' restriction be taken i hc will,

inthe present state of commerce, brmg 1t there,

and" take the’ gumea otit of crrculatron Now
without even supposmg auy thmg like 50 gene-

ral and fatal 'a consequence “to" the" remammg
notes in cxrculatron ‘as’ thls, we must suppoJ

‘that ‘the' scarcxty ‘will' be “such as to produce,
erther in a greater or" less, but certamly, ‘in"a
vcry considerable degree, all the mconvemences
now reprcseuted It is unnccessary ‘to ‘run
~'(hrOugh the eft'ects on other classes ot' people‘
m thc town. CEE = S :

i Let us no"w ]ook.to'the country.” The coun-
try ‘banks, I say, ‘would:be oblrged to: contract
their issties’ propor txonally with thc Bank of
i:Encrland “The subtraction. of such an amount
‘of : circulation’ from the: whole supcrﬁcres of thc
country would soon be felt in every part. The
;country towns, eqpecrally the manufacturmg
‘ones, would'be the ﬁrst and prmc1pal sufferers.
"The' workmcn m multrtudes must be drsbanded
:Thousands andthousands of men and famllres
would be every ‘where turne& adrrft and forced
o shlft for themsclves ; for who could aﬁ"ord_
.wrth such” a stmted and derauged currency,
‘any Ionger to employ ‘them 2+~ The’ principal
anufacturcrs ‘would be calcu]atmo‘ where they
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could obtain withal, currengy sufficient. to pay
their. outstandmg bills, as they became due,
instead of : thmkmg to embark further i in diffi-

cultxes by continuing. to .employ, therr work-’

men, -The, woollen manufacturers of York-
s‘hrre, the cotton of Mauchesler, thc hard-
\"are of Brrmmgham, the. potters of Staﬁ"ord—

'..shlre, would be all standing ldle, not knowmg

which way to turn for. subsmtence.‘. Neither
would the int brtants of {he vrllages fare. much
bettcr than t(e 1nhab1tants Jof thc towns.

Wrthout attcmptmg to asccrtam what the

currcncy would thus rise to in value, but merely '

to show, ina stnkmg poxnt of view, the con-
scquence of such increase, I will, suppose thc
.value of the pound sterlmg to double 3 that Is,
that with one _pound, sterhng we could buy as
much of any commochty, as. beforc we could
w1th two Consequently any one who had
Aany. commodrty to - sell, would get only one
pound for; so much of that commochty, as, be-
fore he used to. get .two pounds for,” See now

,thc eﬁ'ect of thls’upon the tenantr ui the

country The tenant could then get for the
pro uce”o the land whlch he rented but half
ice: hev,_dld,bcfore. 7 How then' could“hc
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pay his rent? Histrent, by his lease, was fixed:
bdt“the produceiof the-“land »which -he? held
an& upon’ whlch produce-he’ depended for TE+
cexvmg stach a(sum, “ag'would mot-only’ pay- ‘his
retit, [but would “also! *sdpport ‘hitnself andifad
rmly, Wou]d now not? brmg ‘hin ity the arket;
as much’ money -as would” evén: pay  the Férit
.a}dne “Ih‘this state'the tenan’try of ithe cotifi-
try ittt be’sgon begefarcd. “Bat'if fich woiﬂd
be‘thie fite of t‘he te’nants, I-need: séarbcly pro*
ceed to’ show what Would' Be! the Hath 6fitHe
landlords, who depend upon solvent tenants
for- the:r mcomcs. EIt'is svidenitthat thcyiw"duld
Be“oon'in® a very ‘distressed ! state. - “Besides,
most“of‘ t’hcse’ land: propne{ors pay ‘laqge”sm‘ns
annually out of ‘their'i inéomes ; dind- whitehosinas
avéfixed’ ‘oo “asy "ihiercst or - 6ld  iReétai-
brances, énnumes, }omtures, ‘taxes; &c.;_-_, Supw-
‘pose a“land: proprxetor, who' ‘tised to receive four
théusand pounds a year out of his estate,’ #nd
Wvds to’ ‘pay two' thousand out of ‘it 1 ths’setam
nual dlsbursements 3 What 1s he t’g de’ in"con:

tenantry, as long as they have a shllhng lef’t,
'§0 long he’ may contmue to pay ‘and to'li
“He ‘did ‘Before. But in a'yéar or two' hlS tenaﬂtry

must be beggared, and he can no longer ex-
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tract the old rents. ﬁom thcm.; He must then
set his lands:anew ; -but he can. get but half the
rent for:them. then - that. he : did :before, as. the

- produce- of :those lands - wnll sell ;but f'or half

what . it. did before : : that, s, he -will. get. but
two. thousand pounds a year, mstead of four
thousand.. ;Still, - however, - he .is. obliged by
law to pay" two -thousand :pounds’ a. _ year,

wh:ch is-his whole. net i mcome, and. he wdl not

have a shxllmg lcft ‘out’ of his estate for hxmself
and his: famlly ' :'Z.]f’:‘ SRR Begn by

Suppose, now, that these evxls would be in
degrec only the tithe of what I have been stat-
ing; how dreadful ;still, -and. how palamxtous
would they be-—and - for: what? - What would
be :the advantage- after all ? Why, forsooth,
that notes and bullion should accord: in..price,
though no man has seen, ‘or felt, or heard of
any one substantial’ grievance . rcsultmg from
their difference. .~ All - the. disadvantages - are

theoretical, and. speculative, and fanciful, ‘while
the change which is to be accomplished, must -

produce, in’ a greater or-less degree, all the
practical, ' substantial, -and- excruciating. cala-
mities which I have been representing, |
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Thus, if this project of ‘the’ 'Committee were °

, to ‘bet camed ihto-execution, ‘would" “wide 'ahd
deep-spreadmg calamlty Sverwhelmall the coms
mercial, and dealmg, and manufacturmg inha=
bitants® of this’ great nation, in town and coun-
try, the land- holder, the ' land- propnetor $1in
short, ‘thie "miost ivaluable part, ‘lLigh and low,
of‘our active ‘and productlve “population==and
for what ?for a ctotchet 3 that the Bankinote
aiid fHe  gold’ bullion’ should; 'during’a parti:
cular and extraordmary con;uncture, ‘which has
separated their values, be, by violent means,
forced to keep'the same valties” ‘and that; in ‘or-
derto” “throw “off ‘a” mere’d1s]5aragmg appella-
tlon, which has béen’ ngen ‘to the note; viz. that
it is deprecxated “I-have ' stated < the! mJusthC
whlch would fdllow ‘from’this change.” ‘Let us
suppose 1t for solte time’ accomplrshed-—order
- Ye- estabhshed “and thécountry in a'few! years;
tolérably recoveréd frotiv the! convulaon»-w hat

follows néxt ? “Peace ' at! lennth arrrves,——con- ‘

tinetital exchanges -are testored : to their- level '3
gold sinks to'its former value;’ ;i the Bank nofe
sinks' o6  and “our “cutrencyis,” “with respect

to' commodltres of every kind, at the same’pro;

portion it .was,’ when' the first opération. of the
Committee began. - Well, will this’ repair the
‘evil? © Will this repay all those who were such
unfortunate losers before by the project? Will
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the merchant ‘the ; manufacturer, :: the. shop.:
keeper, . the dand-holder; . the: ]and-proprxetor,,-z‘
gain now, . wbat he lost before? . This prospect
-But.it is
no such tbmg In’ tbe first, place, it would be-
lmposszble, by any subsequent change "in’our.
currency,. to - restore - and re- -establish bankrupt,l
merchants, ruined manufacturers, reduced and '
shut-up, shopkeepers, ‘beggared. and dxspersed ;
workmen,..and .an_ ev1cted tenantry.  But.in

would, at’ least be some. consolatlon

the; next, place, msteacl of . repairing . the cala-;,
mity, it would, on the contrary, - repeat andf
double Aty ,The scene of . distreéss - ~would . be’

. 1nﬂrcted a second time but ina dlﬁ"erent man-

ner. The, currency, smkmg to’its former va-
lue, would :be - worth ;but one, half what At
was.a little trme before ,The new. rate which,
it, bore, for a, time, ; under the project . of the

Commrttee, and which, for dxstmctton, Iw111 :

call. .the ; Committee rate, bemO‘ .now.. reduced

eyery. man,who had, latterly. sold ‘goods, under
the. Commxttee rate, will, be now paid for them -

at..the:old rate : that i Is, he.will, . get, in; realxty,

but. half. the  value . for, which:;he; had given

them, -and . at whxch -he had probably bought

them ;. .the . pound note - ‘being now, but . half

of . what it was . accordmg to. the Commlttec

rate.:;-. The manufacturers who ~had. Iald in
~ H 2
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their raw-materials at:the Committee rate; “and
. who had-paid their Workmen' at that rate; will
now be obliged to sell them at the old rate;
for'every poundsterling:they get for .them,
will{ be.-worth: ‘but- half ‘ the: pound ! sterling’
‘which they gave/ for them; that is; they:will
be obliged to sell-their manufactured ‘goods: for
less; probably, than they ‘gave for:the raw:'mas-

térial. w-The ‘merchiants too, whose bills of ext

chénge will -be .comingdue,. for: goods:which
they:sold at - the. Committee. price; will be-only
paid for :them' at:the old. price; ‘that is, half

what they sold them at; Fhe landlords, who,’

during the reign of the Committee’ project; had:
let:lands: at ‘the exalted value: of notés, will
receive their rents in-notes, at the newly. xe-
‘duced- value: = S ‘that’ it’ may happen, ‘that
those' landlords who lost half ‘their income:at
the opening of the project; will lose agaiiv thalf
of what ‘remained;at‘the cldsing"‘o'f the pro-
ject. ' And thus’ fleeced iagain and again; and
‘reduced 'to'a :fourth of the income which- th&y
had: before, they ‘will have ' the ‘mortification
to think, that this was all done against the op1-
nion ‘of every ‘man of- prachcal knowlédge on
the - subject; “to ‘gratify ‘a” few theorists, ‘who
thought:it' would be a“more harmomous and
beautiful system, to makc our currency v1brate

STATE OF OUR CURRENEY. §%

if-anison; and go : up-and: go.downy: with the:

‘ changes of gold ino thc bullion market. o

: 6yl ot TRt i e s
: The Bulllon Commlttee complain of the in~
justice of ‘any change in.the value:of the: cur-
rency;, which ‘will rajse.the price .of -commodi=
ties ; but:they, and their coadjutors, never seem

to logk through the-other énd of the: telescope,

to see- the - injustice of any change in the value

of :: the  currency, -~ which: would . diminish:i the
| pnce of commodities.* Now their project would(
do: both; it - would first; by.’ raising : the cur-

tency =up' to-the value of gold bullion;: what-
«ever that-may. be, . or whatever- it may: Tise to,
‘diminish the price: of ;every’ thing. else- propor-

tionably : and then, after:a few years, perhaps, -

when, with'peace; bullion would sink to its.old
-standard, and the whole currenoy withit, their
project .would" thus raise : the : price:.of every
-thing, - and:.inflict - the very -injustice- on the
_community, - which -they profess to : prevent—

~‘eausing . two ‘- certain revolutxons, to: prevcmt
.one problematlcal revo]utlon.- : Tl et

Let it be 1ecollected f that the whole ques-
tion :now at issue,  turns upon this, - whether
Bank-notes have fallen in value, or bullion has

- risens: .1 do-not deny ‘that'a -paper currency
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may fall in value; but I do: deny that-any.fact:

or argument has béen: produced,to show- that

our paper currency has so fallen, oo o i
Q;N,,;,wm;_w caniaeorl el gl iy
-+ 1+ suppose : that ::no ~one--will - attcmptv\,t,o,j‘

deny,  that bullion may :rise tin.valde... Iibe-
lieve - no~one has a'doubt: that it vmay:do. so.:
If: any:one -has,.and wishes:for:authority. to,

satisfy-him, he will-find it- in:every .writer: of

celebrity’:who has: written.;on ythe: subject.: If

he ::wishes - for - fact - to'- sahsfy -himy.-he. -will
find it -in ;the Report. of ithe Committee  of
the House:of Lords, made;in-17g7.: :It:is there
in evidence, that-the Bank paid: for bullion sin
1795y 4l igsi-and. 4/ 45, an ounce, that.is;
about.:7 per:cent.; above the. mint price:; -and
at.one time, .even 4/..8s. that -is, abo,u{t{x_gf—p@r
cent. above the mint price :-and this, {w;klg:h: the
- Bank paid - its notes in’ gold, "and-’when,‘-thei’e-
fore, it cannot be pretended that there. was any
depreciation of our currency..:iTo deny. then,

that gold may rise in price;. would, be the same-

‘as to deny that the sun ‘may shine, or thq(ea_rth_
move. . There can be no doubt on the subject.
The next question. then is this; to what amount
it:1s lxkely to rlse. CEG T i i enid

“ .I- ;Shave_ su_pp.gsed .in : the ‘fbregoing argument
that it might rise in this country,-under the

T
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present - circumstances, : to- double ' its . usual
value ;- not meaning to.assert that it xWills;do’.ﬁSo;
but to avoid fractions, and to-make the-calcula-
tion more simple and- striking: -Every one is
at liberty:to mitigate my statement, -according
to-his own calculations .and suppositions. -But
let:us examine facts; Having no mines of our

own;! we mustbuy:gold and :silver’ from: other

countries ; vas'a country that has.no: vineyards
of ‘its;own),.must. buy.its wine.: : Theyi are ito
behought for ‘acertain price, :like all: other
commodities. v That price must rise-in propor=
tion as‘the demand: for them increases. - Now
the - whole: supply.. which - Europe receives of
thosé-metalsfrom the.mines does not exceed,
six‘or seven smillions «a; year.:i -Make. an; estis

miate then of what:.quantity of these ‘you may

suppose. will be:wanted in the.year for:the sup-
ply:of ourarmies abroad ; estimate what; quan=
tity,,vin> case :of :an -unfavourable :harvest, we
may also want to purchase corn' for:the supply

~of our. people at home. And makirig both

estimates as ‘low’ as: any presumption .will ad-
riit;cour demand.!for those ‘metals: must con<
siderably wexceed .the.: produce of the ; foreign

- mines.: Still;-howeyer; we must obtain them;

cost what they may... We must send out more

~andzmore - goeods; of - other, kmds .to'-purchase

them.« ‘As our.demand exceeds the supply,
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- they must rise in price higher and higher,- The

price of : them will be raised in two ways; - fifst;
as we shall, by sending out still more and more
of -our 'goods to purchase them, overstock. the
foreign market, and so lessen the value there of
those goods; and again, as we shall, by our de-
mand, lessen the quantity of those metals in the
foreign market, and so raise there the value of
the metals : that is, the value of what we are to

-glvc w1ll dummsh thc value of what.we dre

to- get will© 1ncrease il aud from : these. two
causes. operatmg agamst us,: the value of . those
metals must rise most rapidly... It .would be
difficult, or perhaps impossible, to form. any
folerably correct calculation of the amount to
which they may in three or four years-more risé,
But as they. ‘become scarce- in-.the. countries

from whxch we obtam ther, and as our goods
becomc, 1in those countnes, redundant exceed. -

ing all demand, that they will rise consxderably;
Lannot I thmk “be doubted L e

g\uv,‘.

We see how scarmty and demand raise. the

prices of other articles. Wheat,. for . instance,
which in 1799 was 3/ 9s. 6d.. the quarter, was

in 1800, 5/ 13s. 7d.; that:is,  almost double; -

Tt was then maintained by many persons, that
the increased price of wheat was occasioned by
an . increased issue of Bank-notes, and a. con-
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sequent deprecxatxon*of them'y  bat in’" x‘Soz‘
wheat Was - an'am at 31 7.s‘. '641: *, which'! pr ove(b
the erroi 6! that supposmon e do not mean

however, ‘to insiuate; ‘that go]d Wil risé as’
rapxdly as wheat ; ‘because the pnces of com-

médities” fluefiiate i prbpomon 'théjf‘f5az"e
.Perlshable, and ‘vzce w;m.i""“ i T

:«‘ i '-',:,«_ i .._,'\';"' f:(

Go]d weé have'seén; ' hag aheady nsen nearIy

28" per ¥t In 1’868 11" Was- biit 41 an ounce it

that i§ ‘not iy 3 per cént above ‘the’ mirt” pnce.
IA° 1816 it ‘Was'" 41 125 an’ ounce-fv 7"that 1s,4
above: 48 per ceiit. aliové the'y mint prlce., Thus

intwd? yéars it 'hds tisen 1 peicent, ' What'™

mﬁy itoise to'] in ‘the T8 et Yyeats ¥ Conmder
this too,’thab inthe! two' former * “yéars; there
was §tilla-colisiderably: expott to'the C‘ontment
thtotgl Ho]land "Bt *that itilet {6, our manu-"
facfures “ds TG hermencally sealed agamst
th&ﬁxm Tis tlicreforeéito be~ presumed that, i
our harvcsls shall ‘not hig* pecu]xar]y favourable,
the" prlce of the plemous ‘metals “will" still tise’
muéhhor '1‘p1d]y thin'it has'done.. If then®
wé shiall> adopt ‘the pl‘OJCCt ‘of the Comimittée, -
and make our. currency rise with''thém, all the
ca]animes wlnch I have stated as resulimw from

I
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such a.change and revolution. in - the, value . of .
money and of property will follow, and that
to an extent, on the most cool calculatton, not .

“much less than I have repres,e_n,ted
I hlaveic\xnxt}ted menttomng some cxrcum- .
stances, which it may be supposed will contri-:.
bute to prevent the precious metals from. rlsmg
here, to .such an. exorbitant price : as, for,in<
stance, tbat some persons may. be induced, by
the increased - price,; to  part, with. their. - plate.::
But the supply,. which would be b;ogght inte:
the market from this cause, ‘must . e, incons;.
sxderable.? People of small fortynes have few:
articles in, plate, | but pecessariesz  and people of;
large fortynes wxl[ not be tempted - by, increase’;
of . price,. to part. w1th that which they, deem: a,
sultable appendage to. thelr station. . The  high:
price will do little moge t than ‘prevent new: pubs;
chases. Ne1tber have I, mentloned what sup-:
plys: from the ;same . cause; .may : be thagned\t

from t‘ne Amencan continent, - out_ o£ tbe pros;

perty, of individuals there; . “because, : for the .
same reasons, . I.suppose, . it will be inconsider-.

able in proporhon to our demands Bestdes, the,
present troubled. state of - the Spanish: settlex :
ments there, - will create a disposition to hoard ;-

and tbere-foref the supplys: .from:;.thaﬁa'quarter,
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wﬂl prqbab]; ‘be’ dxmmxshed, mstead of m-

creased‘-: L K SRV EF TN

After all, bowever, it g poss:lsle, that the‘

puce of the precious ' metals here may not in.
crease. Events, which ‘fio human foresrgh‘t can
now' ascertain; ‘mdy’ make stich- changes in otr
foreign re]atténs, ‘as will® prevent “it. ’lo cor-
sxder ‘the” SL]bJCCt falrly thcrefore, in” every
pomt of v1ew, "I will niow  put this shiort dxlem-
ma i If the precxous ‘mefals”should " rise, ‘as' T
have stipposed, ‘and we adopt the project of the
Commxttee, all“the: “evil consequences, ‘which’
I have said - would follow’ from raising out
currency in value With' them, wxll be me\ntable.
1f;“on" the" ofkier hand, ‘the* "precivusthetals
should” hof ‘rise fiitthet; rib" mjury can régalt
from’ lettmg om"'c‘urrenCy tétnait’ a5 it 14 for
thé') presént, and waiting fot a favourable tidie,
and 4 séttled ahd’ cerfain order of thmgs, when
the Bit'xik'tﬁay feturn to payments in gumeas,
as fotméﬂy. :

EERE

L nof exther, atiy oné thmk that he has
refuted” my arguments, if he can show that the
value:-of “bullion will not rise to the height - I
have sipposed.” I do not pretend to ascertain
to what height it will rise. I only krow that
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it has risen: 'xlready aboult) zbompcrt }(;.c:ftlt Wllli):llsi
a

‘Staltle;n?li:xl t};;l:t{ :;lcl){l(;lﬂl]t t’o wlnch it. rises,
zlllﬂy dctcrmmca llm dwree of the CZ:aleg
.wlnch w11] cnsm, hom ra1smo‘ our c;r:" tl)cyca-
the same helght. " It only decxdes, .tha bUt ;
Lumiy wxll be gre'lter or; will be. lcssl,l o bc
does. not -prove that the calamxty will ‘n Sent
consxderablc for; even takmg At at xts prfd be
helght VizZ. aboutzo pcr cents 3, that wou 8 au
no, mconsxderable ]oss, on: thc property (; thls
the active . and productuc mhabltants o

great natxon. o Ty

frxghten thls natlon mto a comphance w1ih
their theones, by comparmg our_ currency to

the- asmgnats of France,.. ancl thc paper, money

of Austna and Portuo‘al It is well obser\gd
by the author of the Umversal Camblst r,
Kelly, that < where  credit. cannot be{ gw;nd:
coins are necessary ; but where well- Ol;n e
credit--exists,: paper .is. grca}l:ly: ~preferab; c'f

N A O
v

t Imrodnct.osz) page: 21, ¢ - This is a ‘most valuable' hew

rate:
work aboundinig .with facts, and giving.’ the: most aceu

-and perfect view of the co;ps qf au pa?t:xoni.;;v: R,

of, thc advantages it . offers. us

R SRATE : OF .0UR; CURRENCY, 63

Qne of - the .many. advamages ©of:..our.free and
excellcnt LOHStltUtlon 18, that:it. .establishes cre-
dit. o a basis of solidity which -cannot be ob-
tamed under other governments:. Credxt will not
ﬁounsh in an.arbitrary ‘government, because
the: fulﬁlment of  engagements there rests upon
the mere wdi of ,an individual, « . Neither will
1t ﬂonrxsh n.a  democracy, 'bccause :there. the
fulﬁlment of .engagements. rests .upon the ca-
pmces of tbe people.: -To. .exist in perfectlon,
“constitution must-be, both as frce, -and as fixed,
and.as steady as ours. :. AII scomparisons, there-
fore -of the paper-money of other: countries
thh ours, are, inthe very ﬁrst essentials which
are-necessary o the palallel, mapposnc and

-inapplicable. I necd :not, therefore, cnlarge on
‘this sabject. . I sh'xll sonly Jobserve, :that as we

are. blessed wnth $O. excellent a- constztutlon

Lwlnch gives : the most certam and solid . -Securi-
-ties for. pubhc conﬁdence, why  shall we not,

at this.great crisis: of the world, avail ourselves
».in every way
which is. practmable? .The. only: ‘perfectly. pa~
rallel case which the Commlttee have appealed
to, is that of Ireland. There the same laws

. and:constitution- have established  similar con-
: ﬁdencc. The. BanL there is formcd upon thc .
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- 66 ¢ OBSERVATIONS ON THE
. same model-as here : *it'is governed by the same
principles atid rules: | The Committee have ap-
pealed fo transactions there, in corroboration’ of
their theory.But:they have mistaken ‘and mis-
stated “every fact. ' The exchange, ‘which was
~ sounfavourable to that ‘country,’ recovered its
ustial level,: not, as - the Committee state,” in
consequence ‘of theBank of ‘Treland diminish
ing the amotint of its notesin" circulation, but
Tong’ prior- to’ any stch - diiminution. At the
{ime when ' the Bank did diminishits issu¢ of
notes, exchange did'not improve. \"Afterwards,
wheti it ificredsed its” issués-to’ their fortiier
amiount, - exchange did: niot become unfavour-
able, ‘biit more’ favourable than before 3 and so
it continnes: ' Neither ig it “true, 45 the Com:
mittee ' state, that the Irish exchange -was, in
part; originally improved by an ‘increased ‘isstie
of notes by the Bank “here; and theit cotise
quent depreciation; for'in thosé years, in which
the Committee state such’an increased issue to

have taken place; the fact is “the reversejithe
issue of the Baiik here was; in each year, somie<:
TP FU R P

[EEDIEN

what diminished: = "

- There is another case ‘which the Committee
quote, and which, ~asoccurringunder-the same -
constitution, may so far be deemed parallel it is"

v ‘i
'y te .t oy
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ﬂ;at. .of .thc_ ,:Q?P,"_Cciaﬁ,?f! ©of the paper. currency.
of certainbanks in Scotland.. They quote .
fom  the. Wealth : of ;Natiqpé‘;*;é’.( they state xn

ih > . . . . i
€.margin,..vol. i.  p. 4923 ‘and they. represent.

Dr. A, Smi . SRR
o Ad Smith.to ‘have stated, .that those notes,

vele.L epreciated in..consequence of-an exces '
sive issue ; .but. he: states- no. such thing, ;- He

does not say.-a wo :

'0¢s 1ot say. a. word-of . excessive. issue ;_he as

S S a. . 1: R A AE gt . D A

igns_a.totally: different - cause. for their degra.
gra-,

een suchenthusiastie admirers of their own fa.

;ngtg ¢ h-c"er ’ ﬂ}atthey ‘have ;See:n?,ﬁ:.laﬁd they:
e stated cvenmaffers of fact, dircetly contrary.
o whatthey, were, though lying at.the time.

before - their,.¢ o :

In 1804, when the'same klnd ofattack wa&

- made upon;-the, paper - currency., of: Ircland,

o this. country ;. and; Wheﬂ ! ﬁ%—m})hleft; after,

which has latcly been. made upon the currency,

P?‘?’?Pb}crt, W?};S_;fwr,iggen,_t;bcgc ,and,,hcre,' to prove

that the issue of notes. there by: the Bank was
%fsswe, I'used to ask’ these qféésti&ﬁ;#i
th' erf are these superfluous notes > Who ha;
them 2. . I, never could get; a, satisfactory- an-
ser: 1 neven met, the man, who bad migite
than. his immediate oceasions, required; I was
su’ethat no o1 : ..A.4*A,,-‘-}.,'_’:-“,. . ,'.\-‘:.:g'? was.
fgre;that no man. would keep more, of them

inions which:they had adopted,

e
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than’ ‘what” he xmmedxately wantcd 'Beinv"
an’ unfruotlfymg paper, xf ‘he had an ‘excess,’
he ‘woold” iorththh P’il‘f wnh it, ezther for’
some (ructlfyuw paper, ‘as’ a govemmcnt ‘Sécu-’
nty, or in qome other way.” Men wﬂl not hoaxd
nofes” as’ they will sometimes hoard ‘guineas ;'
but if 1 none of the mdwxduals of the commumty
~- keep more of such Tiotes’ th’m is necessary “for’
thelr xmmednte oceasmns, and 1f 1hc whoic
quantlty “which™ s Circulatlon “consists” of

~ that’ aggregate Whlch is in the posscsswn‘*df .

these 1nd1v1duals, it is oléar’ “thidt i more 1s 1’

cxrculatlon than what the nnmedmte occasxons of '

mdmduals reqmre. Thls, in“shiort,”is the dl{—‘
ference betwéet a-forced govcrnment paper, ‘and’
an unforced” fercantile’ papcr,~1ssued on’ subs’
stantial securities, payable, and therefore re-
'c’rcrtmg,"*é t “short’ mtervals,"to its” ongmal
source, - 1t flows ‘ back; like the’ blood ‘to the’
hcart “at 1eo“ular and qmck pulsahons o & had

soon thie’ sausfdchon of “seeing the omeoh
which 1 had f'ormed of the Bank -paper of -Ire-i

Ydnd, conﬁrmed b) thc fact .as 1 have already';

stated

%
.\.‘

;:\Uk,t.’.,; ERIESI T RRIR SRS 3 526 IR IS & I

Wlshm to *miake" my a’rgument as cIear'as
p0531ble, in“order’ that,” if thete Bé’any e error in
ft, it may bBe ‘detcctcd‘,‘:: bemg 6n’fy énxxous
thaf the’ truth; whitever ‘it miy* bé} ,shall be

| As to thc ﬁrst, vxz. W hether 1t. 1s' Bank-?
pager. whichi has fallen in value, or gold Whlchl :
“has' risen? . T .conceive: that  the error. of thc”

STATE OF OUR CURREN,CY. 6o

ageertained -and establighed. on, this unpgrtant

subject, .1 will now Observe, ; that whoever dif-

fers  from:.me in- opmlon, in order, to. refqte

whatI have. stated, must prove one of these
things,: . First,: either ‘that it:is . Bank- paperk

which has fallen in.value, and not gold which

has risen ;. or,. Secondly, gold ‘having “risen,

that raising . the Bank-paper. also, - will .be- ;»
means of hringing the .gold down to its former
lexel; or, {Fhirdly, that raising the Bank»papern
to,the value of the gold, will restore our.con~
tmentgl .‘exchaqges, .or, Fourth]y, that. some
great-advantage will ,be gained, if;. while gold‘
continues :at . its.. hxgh value, Bank-paper be.

raised aIso to. the same value and that this

advantage w111 be such as will countervall the
great:and;; extenswe mygstnce and calamlty,

“which:: would Aollow . from thus raxsmg the

value of onr.. currency Unless he can show

one af.. these four. thmgs, he cannot overthrow

my\argument

Committee, (upon this. part.of  the  sybject, has}
principally arisen from the ahuse of a word:

kdepreomz‘zm. ,. Thls term has been apphed to

'K
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our Bank—paper, as if it were a self-evident
truth, that it 'must” be depreciated, ‘when it
does not bear the same value as gold ; where-
as this is the fact in dispute, and which should

be proved. To deprecxate, is to bring a thing

down to a lower price. If it be paper which
has sunk in value, not gold which: has risen,
jthe term is properly applied; bat if otherwise,
it is-an abuse of language, amsmg from a con-
.fus1on of ideas: or else it is, what . is’ worse,
but which I cannot suppose, a mere t_nck ‘bya
degrading term,  to attempt to persuade’” people
to believe that to be true, which those who
maintain it are unable to prove to be s0 by fact
orbyargumcnt ’

Tt is usually the last resort of those who fad

to establish what they. wish, to use dxsparagmg

’ appell_atlons, but, in the -present controversy,
it has been the practice, at the very commence-

Now the value of ‘our Bank-paper is; I con=~
ceive, in . “all fair consideration of ‘the subject,
to be measured, not merely by gold,  but by
every other commodlty Wthh 1t wxll purchase.

B :
L il RS

o ehaye

ment to do so, and at once, by a word, to as-
sume that which is the thing to be proved.
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* That .gold has nsen, is . notomous. e have

......

can war, when notes were convertxblc mto?:'
gold, it rose. The state of our 1nterc0ursei
- with the Contment Whlch takes from .us onlyf
gold and silver in return_ for whatever articles:

- -~

are purchased for- us there, must sahsfy every

reasonable man, . that -gold - must have ‘risen
here; and while that system contmucs, that it
must . continue to rise here, - On the contrary,
there has been no proof oﬁ'cred to show that
our Bank-paper, thh respcct to other eommo-

dities, has fallen. The Commlttee, ,mdeed‘
“state, to show that it has, that the prlces of

other commodities have generally risen; but
the fact is, that the rise in the. price of other
commodities took place, before the time that
the. Commxttce suppose the dcprecxatlon of our
Bank-paper to have taken place. The depre-
cxatxon of our Bank-paper, therefore, 1f it
were . true, could .not have- been the cause of
the rise in the prices of other commodltles,
because the effect could not preccde the cause.
“ The depreciation of our. paper,” the Com-
mlttee say, “ is proved b) the low exchanges,
coupled with the high  price of gold, which
took placc in 1809;” but the increased pncca
K 2
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of other artxcles had takcn place prior to ' 1869.
What' article has riseri in valié since ? -Have
cottons? “have linens? ‘have woql]ens ? have
colomal products> No : all have fallen ; dnd

{{these are no mconsldélable artlcles m thc con-

sumptlon of thls country

* For all {hesc reasons, ‘T conceive ‘it to: be
estdblished to the satlsfactlon of evcry ‘candid
and reasonable ‘man; that it is gold which: has
risen m pnce, and not - the Bank notes- which
have ' fallen. If these ficts do, not’ estabhsh

it, I know not ‘what could estabhsh any pro-

posmon of the kmd. .1

As fo the scrond case;’ 1f it could be proved
that gold would, by the’ pro_]cct of -the Com-
mlttee, be brought down to its former valie,

“ and 'S0 contmue, T need scarcely obseérve, that »

the “other object " which the Committee has in
V1ew, would be accomplished | also,” name]y,
the restoration” of fivourable continental ex:

! changcs ; for then we should have gold ‘enough .

: on cheap terms, to pay our ‘balances. -+ But
1t 1s 11np0331ble to show this; because no changé
-in our curmncy wou]d diminish " the demand
+ for gold ‘on' the Conlment or increase the i im-
< ‘portation ‘of it hcre. It might mdced be ex-
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pected, perhaps, by some;’ that the -Bank, by
buyirg foreign gold dear, and sellmg it here
cheap, would accomplish - this } purpose ; but
the expense of doing so would be so enormous

~in the present state . of thmgs, that the Bank

could not possibly afford it to any extent which
would avail. - The Bank," to avoid this, would
undoubtedly contract - its “issues - of * notes 50

~much, as: to ensure it against any such costly

operations ; - otherwise : the Bank, wealthy as
it 1sj- must be speedlly exhausted. -

As to the thlrd case, viz. raising our paper
to the value of gold; that could have no effect.
on the continental exchanges while we are pre- -

.cluded from sending goods to the Continent ;

for:asthe only way in which that could so
operate * would - be by I'Cul]CIl’lg ‘the price of

‘goods here, and. thereby increasing ' the - ex-
portation of them to the Continent, that could
not ‘operate while they are excluded from the
‘Continent : besides, as I have already stated, if

a-difference in prlce between what "the ‘goods

‘in demand on the Continent sell for here, and

are bought  at-there, would -force an exporta-
tion from this to that country, that difference

s alrcady SO - great bemg from ﬁfty to threc
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hundred.z'perv;ccnt.at_hat it would eﬁ'cct;’it,i‘f
#ny difference could effect it. .. . SRR

_ As to the fourth- case, viz. the advantage
which would result from keeping our paper up
to.the high value of gold, I have notibeen
able to discover any which would result from
it... We should not have more gold in conse-
quence for the supply of our armies abroad,

~ or for the payment of our continental balances;
but less, inasmuch. as:some portion must be

reserved for our currency., -

- ’;in’;ﬁnéz, I ~HaVC'§hbwh that if the project of

the Committee were carried into execution, viz.
that notes should ‘be raised to the value: of
gold, :still. that -our : continental g:exchange’s
would not be improved thereby, nor the price
of gold Jowered. - 'We must, therefore, be con-
tent to let them remain as they are: high gold

- w=low, exchange.. Let us now see the extent

of what we suffer from it, that we may,thcreby
‘estimate the extent of theill which Buonaparte
is able to do us :by his prohibitions.—This is
what I propose now to examine. . .. op

~ o

: ‘i That a .rﬁof.e _» favourable exchange: with the.

Continent could not be of much advantage te

STATE OF OUR CURRENCY. 7%

the commerce of this country, when we have,

- truly speaking, no ‘commerce with the Conti-

nent, and cannot, under the existing prohi-
bitions, - have any, is pretty obvious. With a

- favourable -exchange, - or low price of bullion,
. we:should get our wines and brandies, &c.

somewhat cheaper; but that would be .of no
great importance. - We. should,:: however, get
wheat: cheaper ;- and - we. should : be. able::to
maintain’ our armies on the Peninsula. at less
expense. These would. undoubtedly be -ad-
vantages, and I wish to estimate. them at thejr
full value ; but I see no other: for as to the
advantage  of having such gold and. silver as
‘we. consume ‘at -home ‘somewhat cheaper, it is

00 trifling ‘to be taken into our consideration,

To maintain -our armies abroad, -or to procure
wheat at home, at a smaller expense, are, un-
doubtedly, objects of considerable importance ;

‘but the resources of this country are abundantly
equal to these increased charges.: We cannotex-
- pect to carry on war without encountering some
difficulties, and incurring heavy expense. - But

never did this country, after all, carry on a war

in which it suffered so few privations. - And
‘though Buonaparte, . by this prohibitory system

on the Continent, may inflict some injuries on
us, he does so by inflicting tenfold heavier pe- |
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nalties.on:thé.people-of ':hiS.‘oW.n‘;CQummy;';and *!fp apet(‘ b? nOt convcmble;,‘“a't’lb i‘e,sfet,ﬂ’ lﬁctfo

~palties.on:t PEoP tries . which - are:icrouching *bullion or coin, ‘td whit'is it Feferble VWit

:.of *ithe V:Pghe.ny.eou:nl;rl._"S’-l: 3’('herc.>fé‘rb*' hosreason - is its standard ? - | have already ‘stited the’ opi-

- under }_}lm'.‘-‘-*"wcfvil;';’"' «we‘a.re; k-e’n‘ga g_cd;?fi'n?-a nions of Dr. A. Smith and Sir James Steuart, 1

to. bcsdlssatlsﬁ?d.;_,, W ,c;n:.t ‘E;((‘,f‘;armiésé’; or-a ‘Wwhich. are a5 ‘much to be'‘tespected ‘a5 any au- i

 war, whethor. it ‘Pe;;"“l“co";].figi;nsi_A,iffou«n ene- hérities on 1his subject, Whio” bétl’ agidd ‘that

.contest of, O erbh monthon ourselves, - dpdper ciirreiicy may' be establishéd " witlioiit h

. mies suffer ;?Qns?de?ﬂh ‘{, lvmoc;n;rworsf}arei‘,':th‘éy ‘being convertible: into'’ either of thé  precibids : 5

\ - we may be C"la;s‘“?“mf;l: ;r’;_to it; and teke the miktals) which ™ will riot ‘otily Keep up' 13" 'tlie ;]
I ~will be glad.to 'P"ha caatbo of -doinjgs0s 1. value itbposed on” it} bt ‘which, ‘atCordifig to
e ‘Dx. Simith; tiay cven b a premim. Wit

R h wnthecalamltlesvvhmh ‘everT notw- state mlfstbe coﬁsxderedtohav’e . *%

-+ Having.now..shown, 1. the . ;people. of . this refereiice 1o thé ‘pechliar’ constitution of s

. ,would' be :jbroqght:.upolnt-i ~vrcis£ntf-t.o raise our country,  where the rights of property are un- A

 country by: a,“empt"‘;g’ : ';fue of gold 5 +that ‘eviatingly respected i Viwhere frée discilssion o

- paper. qurrency. ‘°."‘;“f°ﬂ‘f Coimmittee, propose secires us ajgainst ‘the seheties o igtiotant prok g

- the advantages" whic i ; not be :producedsby jectots ¥ “whete the'sloly’ Hid’ deliberite foibss N

ﬁ - from that meﬁs‘t‘fc“‘}";’d‘;ma;&: of the +high of bur Leégidlatare protect & agalinst (1§ réverbss
it 5 .and - that .the. f‘s 'ﬁramgéxcﬁangeszwith of intémperate' innovation ; Wwhere onfidénce,

~price of gold and un :‘f‘"’. wreat as many:might ‘therefore; s’ 80" séttled and established,’ fhiat it
L A i tiot ' isble tG" those shiseks' arid Skt yis

. havcsuppOSGd t e;[):smeasurcdqbythc present “which haé’e0ccaSIODallydc}ang‘éd{he(‘:réc’ht of fj
' 'P_*"’"Pﬁﬁalsg-n‘ig *‘,(t’é'wh;t;;gtandar’d;i{ dssto.belre- - othier riations { ‘afd wheré the’w olé ‘Systetn of
:i;;()fwg}?eﬂ:er i is,"l'.as,:t,hti‘,e»-‘CO»'mfniﬁééf \'vould/ “our "cu‘r-rgn’éy is fb}]ﬁdé_d ‘oﬁ:i':‘;a" commercxalbank, i

Tepresent, - 2 mere unsubstantial: fabric; without Possessing a -capital .m".re;.,fh?f’;;?‘?“E’.m‘:?‘“?:“."aate

represent, . a mere her it stands. upon solid and With'its most extended issucd ;" ahd ths conduct i

. any basis ; .or. whether it L P atid hanagemient of which; " instéad “of being &

Permancal fonpdation e octtlt and clandestine, are open to the wholg
:
i
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pation, and eyery.year under the eye,  the exa-

‘mination, and the control of the twe Honses
Pomeriiy "-'f."-:.l' B o o, T SO T
of Parliament. o\ i o it b shie b

‘‘‘‘‘‘

Thc ﬁrst prx ncn ple, wthh I would lay down
is. this, . that, when -the. gaods of a country
22000, c t becxrculated 1rgm§i‘g the (vs'.a,;mﬁ,
and when the circulation af . these, .continues
with the same- degree of -rapidity, . that  the
same.amount of ‘currency,: whateyer that,cur-
rency: may be, will be necesary o, iroulate
them, -and_that, while, that . currency, is. nat
augmented, it will et ts e alo, 1.

.24, That in_proporion . the quantiy.of
‘goods.to be circulated-increases;. some addition
will become necessary to- thie, currency :which
circulates them, provided the ingenyity of men
has pot devised means so to economizg the cur-
rency as_to make less circolate more, thap it

did formerly ;- that the effect, however, of such

ingenaity must be slow, ot sudden, and capnot.
in a_short space of time, s in.a.few.years,
have any considerable effec ‘

BEReY AN

hav

" That in order. to present the inventions.
mep {fom augmenting  the currency , imprus.
dently by, similar_ fabrications,. if it be & .cure:

STATE OF OUR(C¥RRINCY. iy

rency which~does ot possiéss ‘an’ intfinsic afid

Y2t e

equivalent valub) sithap: “some*+ prohibition

should exist to prevent shem from‘doing so; or
such “a decided * preference - and advantage
~ should be! given to' the- currency’so- aﬁtllb'tized
by'the State;. as would- be a *security against
dny:excess " being: produced by such inventi

or fabricationsi ' 5

SNEEE N B S S
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O
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X b H

- That: where: the revéhires of the: State beita

considerable proportionte: ihe"cur'te'ncy of the. |
whole nation, the: compellitig 'the payment-of

those reveriues in. the cutrency of:the State dx=
clusively; ‘may ‘beasufficient - preference in-
this instance (this~isiihe *Opinion “of :DriA,’

_ Smi‘f.h)‘;:=::t9gét;hér “with miaking:that: currency:

caderonE

the only legal’ tendet. .-

- Bupposing, ‘but. with-'all “the. diffidence that.
on a‘subject’ of this kjnd : one- ouglit to feel,

that: these’ principlés-are: just, :\]ef.hs‘féndv‘v!applff :

them +to-.the: ‘presentstate:iof - our-currency;
Bréviously- to the Restriction Adt;. while: Bank-+
notes were commutable for.gliineas, the: various"

articles .used. in-this: country had:ithieir :prices -
establistied: #in+that. sunquestionably undepre~

ciatédicurrency:< - The ~value: of :the notes wag:

| th‘é‘:a%asceft'aihed»'Witﬁoutfcohtmvcfsy,; and.every’:

L 2
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article bore its price indifferently,” whether: paitL
for;in coin.:or iin‘notes.:: :Gold: for some: years
after. sufr"ered sbut tlittle variation. in :its price}
exchancres in; genepal were-favourable ; gumeas
contihued fa. cirgulate indifferently with notes
noi iwas it unti . the yearj 1809, as,. indeed;! the:
Committee. state, - that: the: exchanges  turnod:
decidedly against this' country, and: that ‘gold.

rose so ‘high. : Until that period;therefore, it

 ig admitted ‘by.all;.that-there was ma’ deprdci:}{
tion “of ‘notes ; .and: any: increase; of prices in:

goods which may have -accrued: hetween 1797
and. 1 &o;é thust; therefore, - have -arisen- ﬁ:am;
the msual :cayses, - viz.increasing:. popg?lat-xap&,-:
inereasing : prosperity, . inereasing - taxes;:iand:
not from: any; fall-in the valve of:iour: currency,
paper bemg st111 ona par \mth coify ...,:;r:.

3t Smcc that penod that ‘s, ' sincg; t:he bt;gm-
ning of - 180g; > we have no reason tothink that:

- the goods-af:this country, whigh- are te be cir-

cidated, -are:less than they were hefore, or that:

~ thay circuldte with less: i:a;piditiy:nZc@msgi;neﬂtkﬁ:‘
accotding:cto, my: first:. propasition, - the ‘same
amount of: currency will be. riecessavy-to eircis-
late: ,;rtiaem_ now: .v&hich:-:was; :necessary:befores;-
and-if: that edrrency:has not been angmented:
inpamount, ¢it-must: continue *-of  cthe-same: |

et e ST,

STATE OF) OUR ICURBENCY. 8
value:..; Now the anly: fact ‘here :to :be:’ ascers:

- tained igy. ‘whether: the amount; of our: currency:

has been in the above: petiad :augmented;: andi
as:that carrencyi consisted thew:of guineas and
notes;: and ‘as the former-have béen : :nearlyall
taken out of circulation, I think there cdnaet

. be-a doubt that - the ‘increase -of Bank:notes

since has not: supplied: the;. deficiency: left'- ‘by
the -gold;: and; xconscquenﬂy, ‘that: the issue
has . nati:been:excessive;iand that: they caxmot
havmhcm therchy dcpnecratcd St

;As 1:0 ﬁhe second prop031txon, 1rt isnat m-
cessary-now :to examine .it, asin’s6 shott &
space af: time. no-‘material difference can have
accurred, ‘either; as ! to -the: quantxty of goeds
cireulated; ér as: tb the 'means of: economizing
the. currency in. circulation, I would ‘ rather’
apply this;: proposition: to a: compam011 of: the
whole:'amount.of :our | ‘currency . prior ‘to “the
commencement::of.. theBanki: ‘I'GS{'HCUO'IY “rﬁ'
17974, composed; * as it; ther was; “of | gmmas
andvnotes, to the wholeiamount. of our cufs:

rency: now, .composed--asit is almost who]ly

of; the latter..: »Fhat:there has'been, 4n inerease.
of: theugoodsito be circulated: in this perivd nd
one.‘eanidowbts oup: ‘intreased:eon(inérce; s
cregseds revenues, 1 &e.s demonstiate Rgyeyl

!

;
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upon:; the ::;thIC) i ¢ dO B fﬁOt"‘ -believ ?'ttha{”f‘he

amount: of::our -carrency now : is-greater - than
it was‘then 3 :cert'aixily that ‘CLlriexléy"“whi'cH

thhm two thu‘ds of what the wholc currency
was then.

Th‘e late Lord Lwerpool supposed our gold
aloné to’ be: .thirty-millions ;the'Governors ‘of
the.-Bank; 'about twenty:millions: .take it ‘at
the lower estimation ¢ the!Bank- of ‘England’
notes then in circulation exceeded - ten mil-
fions:.-making, in" the-whole, a currency * of
thmty millions. :Now -our Bank : of < England:
notes, . which: are; properly speakmg, ‘our
whole: legitimate:curtency, »-amount .to-<but:
about twenty. millions. The deficiency; country-
bankers must . have,:supplied : ‘these may-occa-~:.
-sionally make too great issues ;  but the évil re—
verts soon ‘upon themselves. “Besides;: the in--

jury-.any;;country bank: can :do:; can:only vbe"
If:the Bank of - England

local and temporary..
isynot: excessive-in.its issues, I: thmk there’-can:

be little: danger. to -be apprehended to thenas:
ti_ong.gat‘:;,large,- -and.to . the  .general- cuirency,::
from:any occasional excesses of country baiiks, "
The country ;banks-seem to.have hitherto. done.
no-more: than fill -up a-part of: the wdcuum:

STATE OF OUR CURRENGY. 85

whichithe ‘withdrawing:the guineas: from the
czrculatzon “hadleft; andi ‘which : the7Banklof

Enoland :by-its-increase'; of : notes has supphcd
$0: madequatcly R A A O R EE e

What I concewc, tb.en, that our notes ar;
referable still. 10, as a standard,  is .to; guineas,
-Qur.coin, and. the price. of gold; were nearly. upon -
-a:par, prior. to _the, restriction, ; and . for . years:

- afterwards.’ I‘hc vgluc .of .the notc:s was:then

csta_bhshed -at, that . valuc they stxll,contmue,,
and,; if the, Bank of -England make no €XCes~
apprehend at thatlvalue they W1ll remam unttl
Peace, and. formcr commercxal relatxons .with -
the ; Continent, shall Jbe:, restorcd when the
Bank will, be able to . resume its, paynients m
gumeas, as former]y

I thercfore, see no- ocoasxon to rcfcr to any
other ,standard than the old. one. .. In mention- .
ing..the -opinipns.. of.: Sir, James; Steuart. and -
Dr,. Adam Smlth that. a.. .paper:. -currency .
could be estabhshed not.; converub]e into elthcr g
of the. precioys - metals, and, in. offermg 'some :
reasons: in: support of. that..opinjon,I. ido. not -

}mcan to propose Ahg adoptxon .of ; any sueh

....
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-thaty:if, such:ia currenc .m1g§htubc established,
“thys: pérmanehﬁy -inconvertible:: intongold or
‘sibrery dittle danger is -to be: apprehended from

our- eurrency tbeing - at present: temporanly n-

' convertxble. sar il

My»bbjéct in’ stahng ﬂns, is," mefely, to en-

‘ﬁéﬂ*mut‘ o Cremove: - some:! mlsapprehensmﬁs
'about {he: neceséaty of:thoney - having:an in-

ﬂmversal cqmv’a}ent
; ,ioltois ot necessary for
e, at presem, to do! ~nmte.€i} '-only wan’t to

\shb‘w 1hat s such 4 currcncy m;gh‘t;; bck iso

'té‘mal 'cxrcuiatmn““a fm tioki. *ﬂﬁere 80 ; reasoh
1o'appreliend: any rinjury fmm the currency of
this - conititdy. sVeitig] for ‘a Aime; il {Hat 4 te
during the suspension of 'pasments n: gumt‘as.
I do not wish to recommend any project. I

- Qeenotliks noveltigsiand: expenmcms either on
GUiF ClUFFERCy, ot OlE Cohsh{u’tmn.

the wisdom of:-thésciwhd: went ‘before
yespost v tiat, xpericfice’: has’ provcd ts iibe,' ih
pretiorad; Hight ;> and under the ‘operations of

whichi,, #his-.countty ~had “flourished and” risetr

Yo saeh fanis uwcxaxﬁpled height of splendouir

- gnd: paw'er - afd uiider the operations of. which,
it bas,at Ahie S tinie; “enjoyed:‘every Objﬂﬁ '

STATE OF OUR CURRENCY, 8§
of: ”?*fV&t'é “comlort cand happitiessi:ewhicliih

peoplearé’ capablebfeanymg‘," and e pek:
feetly, T believe; than:tany* othet: people edér -

possessed: i Buf 'this’ new ‘state of ‘our ‘carréficy
has been forced upon ‘us."It:has ‘besh: forced
‘upon us by new and unheard-of decrees and

 interdictsl - We ghust] thettfore): forvthe time,
‘ifiget > theni by’ few ihigasuress < Biit whetievdr

Iiéhe‘é shidll'bé > eatablishied; and eoniniertetyes
stoteditotits'angient: freedoii; 'bave fiodduab,
“that’ Othé-Wisést - course “fof 3this oeoity o
pursﬁéﬂ will be ' t6! rémibve ithe réstriction: foh

‘the! ’Bank, to Jet ' Bank:nibtés - be! co‘nveﬁtbic'

dfifo jgmm:as a3’ before's ‘andito  procesd f1pon
that system’of cutreney,’ ‘sanctionéd by past e
perience ; and by the instrumentality of which,
‘thlS‘cotmtry has 80 vlong prospered ¢and ﬁou~

710 Ally ‘therefore,” that . ven‘”t‘ure ‘to tecommend
s “that ‘we ‘shoald: keep. otir'! paper currencyds’
it 15,*as‘§tatnonary as ‘we’can; duﬂng this ex-
‘traordinar§ contest with ‘France;’ instead ‘of ien~
‘deavoutingito. force!it"to: unciergo ‘thie fctusd-
tions in-valie]: which/usuch pecuhar cireuiii-
‘Blarices have, to. 80’ great g deo'ree, 1mp09ed
flipdn"géld“ ‘anid are hkely to': 1mpose onitaaill
*fu?rthcrf oI wish only fth&it e should ‘remain
M

B T -.ejti‘.é,#
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«quiet;and not:tamper with it;. ‘but await events.
The price ;of gold,: and rates:of. contmental ex-

cbange, may," ‘by some events, -whichiwe can-
not .now . foresee; . be; brought at:no.- dlstant
stxme, to their former level. . :

crte R I E IR R T SR B

o In 1801 , the pncc of bulhon and xatc of ex-
.change were; nearly as adverse asin;1810,and
_yet-they:were afterwards, restored. to thejr équi-
Jibrium..-They: may;.therefore;. recoyer ~their
equ;hbnum -again,though.we: do- not now,see
_any-prospect, of  it.;; and though; perhaps;;the
-Report of, the Bullion. ‘Committee, . by .making
.unfavourable  impressions  on : the . Continent,
,may have contnbuted to retard that event.

r

We hav’ﬁ seen that the issues’ of notcs, by
the Bank of England, are far from supplying,

on any calculation; the channel of ctrculatxotl
‘as full as-it: was befote the subtraction of gui-
;;neas’fro'”m it -that thercfore, :therev:is = no
fear. of *its-overflowing in. -consequence of : the
. issues /of the; Bank.:On‘the contrary; ‘but. for

_the issues of the ..c_ountry} ‘banks, , wemay. pre-

sume;  that it.would not’ have been’ kept up to
its:level,: - As. the . «country bankers must;be
bettcr Judges~of the solidity. of* country bills:in
tbcm respective.neighb omhoods, ‘than- thc Di-

.
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rectors- in London could: bey: they a aré- fitter:to: "

circulate: that: e currency ‘whichithe: countt’y may:

want.. Andds’ any-excess in a‘country banker 85

issue: canonly ‘be- temporary and. Joeal;

general injury can result-from it;= tTherc 15,.?:
besides, less ‘danger - of © forgerxes*of country::‘

notes than of town ! onés;: as sin+so: local a‘teur=d
rency-a forgcrv ‘would * be® soon: detectedf‘:‘
the facxhty ‘of forgery i-ione ‘of the: ificonves :
niences:-of"'a - papér ; circulationtj«and, » conse=
quently, ‘whatever systcm tends to eountéract
1t, is s0 far prcferable;f’: e '

For these reasons,‘I ‘am: mchne‘d“to*thmk;‘
that' thc wants ‘of men;-‘and the 1ngcnu1ty exers!

cised'i in remcdymg them” as . they' oceiir}’ ‘have:

in¥ thlS‘ ‘as+1n " most” other® mstances, formied;
upon the Whole, ‘a'(better system’of - currénoy
fotithis' country ‘at’! preseht and beétler adaptcd
to*the circumstanced" of . the: hme, ‘than‘dny:
statesman, tor “political « économist;’ bowever»
able and:well 1nformed could have dewscd in*
his' ‘closet:: ffIndecd fwetsee practwc runmng
bcforc thcory in ‘almost every science ‘and in
ventlon. “The- thmg is ‘done first ; ‘thé: ‘Teason:
why? it -shoirld- be 'so-dane, 4s found out-dfter—
wards. . bheeptor oxen. served very: well; ‘as:the:
money, ormeasures pf> lvalue of :commudities
M 2
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‘xmcarly -and simple times. - Bars.,of metal: of

some kind .or otlier. succeeded and,for a while, .
answéred the purposes thcn stampcd bars,

at- ]cngth, paper, whlch by common conscnt
and.prior to the inquiries. of theorctxcal wntcrs,

‘became the ! general- mstrumcnt .of .exchange,

not.only-in all- the. great transactions between .
individuals: of the same statc, ‘but:in. the grcat

commercial: purchases and salcs betwecn even
: djstant and. dlﬁ'erent nattons. e

'Where currencies of papcr bave faxled in

-othgr ‘countriesy it is- g&nerally where. specu-
]atnve men have formed the. plans for establish-.
ing: them. w Thcy have been. . projected by the .
statesmen of theirrespective: govcrnments, ‘who,
no.doubt, with the. best ipossible : intentions,.
“and,. accordmg Ho.. thc schemcs -which’ they;

them. And thus governments, undcr the,_
“sanction, of - their‘ -authority;and’ power, havc;
carried them into-effect.. The paper-currencies: -
' whlch ‘haye been- degraded . on  the-Continent,
have all,;: 1 .believe, ‘been: 1ssued by the:go-
. verments tof - their respectlvc countries. - Fors.
_tunately: for this .country,- our currengy,’ i the
presént: cxtraordmary con;uncture, has, to this.

Aany dopbt of the sohghty of thls systc

.long €re. thxs, have prostratcd it w;th the__dusf,

- 'm Y g §i_j.':,-(',‘ ;,5-,.,‘5‘ ‘

\ __\lower our funds, to glve a:sboc‘l’cl to p&bhc
- sgredit ;. to raise doubts and fears in the P!
;‘mmd whmh nqthmg, at th » )
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day,:. been. left to the. :management, -of. expe-.
rienced, tradcrs, Wbe, ‘httle - pethaps: acqum‘ntcd’~
with abstluse thcorles, (have regulafed ., thcu"
proceedmgs ‘by: . the;; cmerdcnt wants;of - t,hc

,nmc. ; I confess, thereforg,,that g feel a-;qoq.

Bu’tﬂ Jf them~ vyc;c

,Comm;ttec, ,an aé!sault, ,whxch, 1f 1t had ﬁot

been. founded. OB, an : adamamme bams, must

e
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parison of it with Ahe as31gnats 'of revolutiondty-
Frdnce,’iandfthe* degraded paper of Austna.

If we look abroad ‘we' shall ﬁnd the eﬂ'ects
of" this Repoft stxll ‘more” mJunous As soon’
as it appeared it was ‘pubhshed in‘our daﬂy ‘and’
weekly papers. ; That it reached the Continent’
1mmed1ately, ‘we “can have 1o doubt ;- neither’
e ‘doubt what’ senSatmns it produced

there i‘how much it must haVe ammated the'

énemy, ] how much it ‘must “have- dGJCCth ‘thd’
pi'ostrated Tations” who ‘stilllooked " to “thi§’
country for assxstance in’some’ future eﬁ’ort for’
the: fecovery of theit’ mdependence Prevmus
to ‘the’ pubhcauon of the- Report thére secrned-
to have:been -some mclmatlon in-France to re-

lax' the ~ ‘prohlbxtory system The pr)vahons*
of the people ‘there “in: consequeuce ‘of “that
system the dlscontents whtch it produéed:-

Sieag

..............

fhe ﬁnances“of this cou‘ntry were so*long upheldi
‘against it, must “have “all contribiited*to make:
thepolicy: of 1t ‘on ‘the’ part ‘of’ France’at Teast;:
problematlcal ' Differences’’ of oplmon m ‘the -

X

Cabhrret of ‘the Thuxllenes must’ Have

1sted on’ thé’ expedlency ‘of : persevéring in it
and must even-have shaken the inflexible mind:

L e A e e

_rupfey ;- the  foundations of all- her grea
_are giving way ; the sinews of all. ‘her- power
are._withering: ; that wealth, with. whlchashc’

‘ ,u«ntxl now, even herself.. ’l hlS is. no represent-
ation, +of: mine, , or. of any of my people,
this . i s, mo cxaggerated descr,xptlon by any one.
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‘o.E Buonaoarte, asto. the.msdom of. the: eoun~
cils that had, 9m'g.inally;~d9té,r.min.ed%'on.'i '
all. th C. doubts e !

it

Commxttee What must we; suppose to have

AR

been the exultatlon of. the Frenc‘x Ruler when'
Now, ..-he must, have X~

‘perusing 1t'
claimed,. you see who was . right. . Now you
See, that ;the _thcy ‘which I ‘have, been pursu-
ing. towards,: England,évvas wisely . pro;ected

N,ow: the. d;scontcnted in thlS  country, - and m

the ether countrxes o,f the Con i t, must see,
that 1 dxd not make them Smelt to pnvatxon;
An ‘vam Here is England by the w1sdom of
my. measures, brought to. the verge iof' bank—
€53

endeavoured to. uphold the other natxons of

~thez Contmeut .against me,. and whlch aloue ‘
.has enab]ed her :to, carry on | her extensxve ope-
.ratxons by sea, as well as by Iand

isn Wfa' -
ing:in jts sources.: It now appears to be all

an.airy, unsubstant1a1 fabrnc, w1th Wthh she
has deluded surroundmg uatlons and deluded

’H
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_‘unfrxendly to" the greatness of Endland thxs
is"not"evén the eﬁ'usron of party heat and ani-
"mosxty there "‘nor the hasty and xntemperate

declalmer m: ‘her Parhament

..............

for ihat' spemal'purpose ;. sxttmg, for months,
m the mVestxgatlon of 1t w1th all the means

';1 rnetropohs “of that country could sup-
The soundness of thexr oplmon, there-

txme to redouble our efforts,‘ Hd complete
that’ destructlon thCh we have so nearly ac-
comphshed Bolnin EEE '

1 do so Decree after decree, more rrgowus
than ever, ‘more ferocrous than the “mind” of

man could have anuclpated, is ISSUCd aO‘amst:

otir commerce ‘What before’ was fo be con-
hscated now isto be burnt
‘appears by the Repoxt to” hidve beeh” ‘latterly
the prmmpal inlet to” our’ goods, is tmmed1~
ately, as ' a drstmct nvovernment 'to “be anni-
hildtéd’; his own’ brother id to 'be prec1pttated
fromthat thronc’ fo ‘which’ hé’ had 50 recently

""“"‘Holland whlch A
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f:tlsed hlm. : Troops are every where to be sta-l

tlotted alonO' .the’ coast and nothmg, thch
tigour .can. de\nse,'

o‘rdered to forward tl
new: decrees andl_ newv, penaltxes. Eveh' Ietters

Catlon by whlch; th'e Commlttee had stated ta

hat(e opposed some obs'trructrdns to our trade,

are, b} . new. decre ,
burnt ‘Zcontam‘ what they may I short' we

,,,,,

c;trl., through ‘the” Report of ‘the” Commiftes,
trace the recent acts of Buonaparte agamst th;
commerce of thxs country, as"'on ‘a’’chart;
Stxll however, I have rio fear but our credxt,
our Corimierce, and our mdependence, ‘will
survive all hé can'do, and tnumph over all his
pI‘O)CCtS agamst us, if we 'do ‘not, by adoptmg'
the fatal’ recommendatrons of that’ Report ‘cdt
off. the sources of our Wealth, our power, and'
our glory NI e

Why do I state these facts I can have fio
personal objectton to any’ of the mcmbers of
the Comrmttee. I scarcely know any of - thcxr
riames; much less their’ pcrsons. ‘Tam wxlltng
to’ thmk however' their system’” may be erro-

N

_bmxtted ‘to’ perfect the exs
cIuswn of all commerce with this cduntry.” “The
other humthated natlons of the Continent aré

xt‘.lhdmg system byl

S
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neoqus, or their. conduct. indiscreet, that their -

mtcntlons were patnotlc, but T make this
statement in the hope that it- may, in some
dcgrce, posstbly contnbutc to make them and
others morc cautlous in venturmg to dlsparagq
I stdtc it in .the hope that they may cndeavour
to. make some reparation for the mischief they
have .done, by. candidly and openly.acknow-
ledgmg any errors they may have, commltted

some of Wble at least, being mere numerlcal :

facts, . they cannot, close .. their . eyes .to. . [
state ’I_f. .a_bovc all to. show how . dangerous

it is, on a subject so dehcate as. public  credit,.
to .utter crude. and . hasty opinions, . founded

upon, thf, uncertain basxs of theories, when in,

,,,,,,,,,,

.....

mJury has been donc, both at home and:
abroad, . what still- more rmschxcvous eﬁects.
might fo]low, if any consxderablc body of
"men, by any thing which they may say or do,
should sanction those opinions further.  Upon
other occasions, individuals may, through the,
medium, of .party préjudices, vicw the trans-.
actions. of thc umes ;.-but upon thxs, whcn an

m_;udlcxous movement now may break or dcbx-\ '
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litate the lever of all, our power; . of every
thing which lifts us above the other nations of
the earth; and which gives a hope and a pro-
spect, at this terrible epoch, to a prostrated
Contment, we. should at least endeavour to
dispel the mists of those pre_;udxces, and resolve
to do nothmg, untd we have the clcarest con-

"

5. Goanell, Prinier, Littl Queoa Street, Londome -~ ¢ .0 10T
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