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ADVERTISEMENT, =

In gi\%ing to the Public my ideas on the ih—
portant and interesting subjects discussed by the
Bulhon Committee, it has been my endeavour to . |
supply by the practical information derived from
my commercial pursuits,' those details in which,
(in my judgment) the Ev1dence is defective; - and
the want of which appears to have induced. the
Committee to. adopt and promulgate opinions
equally erroneous and dangerous. - If time could
have been spared it was' my intention’ to add
some observations on the causes of the rise in the
pnqes of property in general; as also some re-
flections on the eventual results to be expected
from the desperate and malignant measures
‘adopted by Bﬁonaparté, in the vain hope of . de-
stroying our commercial superiority. But, besides
that my work would thus have been ,rendered '
much more voluminous than I desired, and not
strictly cmgﬁned to the exammatzon of the Report
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PREFACE.

of the Committee, the delay might have defeated

my purpose of submitting it to the Public on
the meeting of Parliament, soon after which, the

discussions upon the Report may be expected to

bring the subject under general observation.

1o

- -In'what I have written, I have, rather as a

- man of business than as an‘author, endeavoured

to unite clearness of exposition and lemark w1th
all possible conuseness ; and Whenever practxea-
ble, I have estabhshed and illustrated my - facts
by the introduction of ﬁgﬁres and . acceun_ts.
These if examined and \compared, -will at once
be & test either to establish the truth, ;or eXpose
the: fallacy  of - my statemeritd. .
only wish on the subject is, that the punaples I
have Taid doWn, and the deductlons I have dr awn

from: them, -should be. estimated, accredited or

- disregarded; according as they may prove to. be

well or 111 f()unded .....

" BROAD STREET, - .
December 18, 1810. .~

~In short,. mY_

 EXAMINATION ©
*'%wﬁrr =

BULLI@N (C’OJY[MITTFEB &yc

Tz Report of the Select Committee of the
House of: Commons appointed to:enquire. into
the cause of the uicH prICE OoF GoLD BUL‘LION',

... andto take into consideration the STATE OF THE .

(,IRCULATING Mepium, and of the Excranges
- BETWEEN GREAT BRITAIN AND FOREIGN: PAnTs,
has been- for some time before the Public:: the
sensations it has exmted are such as mlght be
- expected, from opinions delivered with so much
s authonty, and supported by ar«rument 50 de-
tailed ; sl i : . oo

B The substance of these opinions is,
- Firsw,  That the hzgh price of gold bullion
is attmbutable to the restriction to the payment

B
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in gold bJ the Bank of England, and to the ex~
‘cess of paper. whzc,L the Dir ectm s, haoe issued.

SLCONDLY, That ‘thie' Lot Fates of the fo-.
rezgn exchanges have not resulted so much Jrom
the state of trade, as Jeom a change in the re-
lative value of our (lomestw currency.

In short, thn,l the’ exchanfres abroad have
been lower ed and the p7 ice of bullzon in this
countr Y has been razse(l by an excess of our
paper czmenc J~—-and the remedy recommended
is, - the repeal of the:. law’ which suspemls .the
cash paymenls of the Bank the Committee
bemO' of oprmon, € Tha‘L no safe, celtam, and

constantly adequate prousron agamst an ex- .
‘ cess of paper currency, either occasronal or
permanent can be found, except in the con-
““vertibility of all- stich papér: into . specle,
. that, therefore, & ¢ the .system: of | the -circu-
‘¢ lating-'medium of this country ought to- be
“ ‘brought back, with as much speed as is-com-
patrble with a ‘wise. -and necessary: cautron to
e the original puncxple ‘of cash payments, at the
“option of the holder of Bank paper ;** which

* the Committee are of opinion should be effected,

by ¢ early provision béing made by Patliament,.
“ for terminating, in two: years: at: 'fartlieet “the
‘“ operation of the scveral statutes which have im=

posed and continued thaf restriction;” and that
“if -oceasion fora. Hew measure of restrrctron
““ could at a_'any:\ time -be ‘supposed - to: ari'ée,:‘ (the

“

e

3

¢ necessity for which the Committee are far from

-« anticipating, )it can in nadegree be grounded,

-

“ as the Committee think, on any state of the fo-
¢ reign exchanges, (which they trust they have
‘ abundantly shewn:the. Bank itself: to. have the
« general power .of - controlling,) ‘bit.on a poh-
« tical state of things producing, -or likely very

* soon to; fpro\(‘luce,-'. an alarm at.home;: leading

““to so indefinite a. demand: for. -cash for- do-
“'mestic use, as it must be 1mp0351ble for any
< bankmg estabhshment to provrde against.”
- As. the -vast; dimportance  of -this: subJect
must ‘make the Commlttee desrre ‘that ‘every

~ one shou]d contrrbute to. setit-in:.a true

hght, in -order: that if there be ' any mistake
in their : arguments or:.deductions, - the - ‘same

should- be thoroughly exammed, so that. no.
‘person may be misled by. their reputatlon and

authofity ' to -the ‘prejudice:: of the: country,
it -is.yny .inténtion to. explain as ooncrsely as
I can, . the: grounds ‘upon - which :I- entertain
very: opposrte opinions to! those :of. the Com-
mittee : ; I; shall. therefore, at once,. proceed -to

state- those . principles iipon: which ‘my conclu-

“sions ‘are builts:
‘subject may at first appear to those who have

and,.-hawever mysterious: the

~not considered it, I hope to make it clear, and

of easy comprehcnsmn ,
Ip the ﬁrst place then, I am of opuuon that

'_ 'the Ingh pr ice of gold bullion is ot attr zbutable

132
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t0 the #estriction to the pa Jment in oold coin’ b Zh
the : Bank of England or to aiv’ excessive issue:
of Bank dotes. s it
“'Secondly,: That the state. of the: forezgn ex~?'
changes has Kot resulted from any. depreczatwnf
i the relative valué' of -our doméstic currenc J,‘
but from hatural. caiises; connected with the state:
of our commeérce, which could ')i*o"t"fa'z'l to"pro-
duce that* tempomry (lc’presswn inthem that has
mlcen plade*. R
~Thirdly,: That ‘onthe contnarz/, ‘the issue

of ‘such notes, limited @s it (l»ppears to liave been,

by ‘aproper aitention onthe’ pm‘t of the Dipec-
tors, ‘to the dzscountmg ‘only _j of mcrcamzle bills

Aoﬁgood solidity; arising ‘out’ ‘of real Comiinercial

transactions; payable: ‘at’short anidl fived 'ﬁc‘fz‘ods'j

is: calculated, and has ‘materiully tinded to asszst C

.g . "r -.”\§-—.s;/: ,».{ 3 }”: L'f-}i

tha mchanges RIS BRI Y S Fov it ¥

- Before:' I proceed ito ‘thet examination: of

those parts: of the report which': partlcularly
treat of: gold’ and- sitvér; Tithink:it>proper:to
observe; that'I consider it:to: be an universally

acknowledged-principle; that the only’ variation

in the prices of gold:and silvér, ‘betweéen: coun-
tries. having free commercial intercourse with -

R EVIDENCE i :
* J L GREFFUHLE, Esq, page 66.—;—“ The state of

the e\change can only, in my appxehenslon, be mﬂuencqﬁ

by the balance of trade,” =" ¢ ¢ Lt REREEAI
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each other,: must be, the amount of the’expense-
of- conveying : them -iu: safety from : the :places-
where they are abundant, to the places: where
there is-a particular demand - for them ;- for this
plain reason, that:whenever: the . difference of"
price is‘more than'sufficient to bear'the expense,
persons will export ‘the article from ‘the: cheap
»to thed'eai" country for, the sake of the profit.

= 'This - general - rule, however, is hable to _
some exceptions. o Lo anLnivi

Tllough coin . will - ‘pass in the country of
whxch it-is the ‘legal: currency, notw:thstandmg
its 'intrinsic value as “bullion, -may ' have been .
diminished - through - loss: of. weight,“ by wear,
or. ‘by.+its - having been clipped  or- filed ; - it
will' not - be exported; :unless -the: price ‘of the
metal ‘shall ‘have.risen sufficiently to make:the .
sale of it profitable, notwithstanding such dimi-
nution in weigiht:?z_NOf will coin beexported if the |
‘metal shall have fallen; in its own country below .
the ‘Mint. price, for -the obvious reason, that ‘as .
coin, ‘it will pass: for m01e in that country, than
as bullzon, it:will'sell for.in another. |

' Butthough'the difference of price of. gold
and silver in) such: two countries. will, .-while
commexce is flee, be lmnted by the expense of
removal czrcumst(mccs may arise out of an un~
natural state of commerce 1o ocmszon so exten-
szw a demaml for bullzon uz one éountr s, as to
wnise. the- price : greatly bezjoml such expense of
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removal; and to keep it. np for @ conszdu able

Zength of time. . o o0 o ih ety gpen
- As it appears to- me . that to such circums

‘ :stances the present high prlce of”: bulhon in this
‘country, is attributable, 1

-'shall cndeawom to
establish the position.I have advanced,iby po,mig-

'mg out what those clrcumstances are; .

. It:is not easy to judge of the real: cbmpapas-
tlve value of gold  aid silver*onsthe; Caritinent ;
because as from the want of public; credxt there
is.-not any paper currency‘in those cbymtriés, the
precxous metals are the standaid:by: which.ithe

yalue of other articles is estimated:: the:nominal
prices per, ,o_qnce? may:. continue : thelsaine, yet
their actual and relative values; coinpared:Wwith
other .goods for:which :they’ are-exchangeable;
may - be higher .or lower- according o 'circums
stances, . -As fir howéver as an:ppinion can be
formed, the remark of the Committée appears to
be just, that < the high price of gold bullion is
.not attributable to an unusual deiagd for'gold

~ #f.upon the Continent, since if that -were the case,
“* it would in the first m,stance influence:-the price

*“in the Continental market, vvhereas the-fict 1s,
#¢ that no corresponding rise in the price has tliere
k taken place*: f’——-But in attubutmg the high

T o EVIDENCE R PO S

e J L GREFFULH]:, Esq page 99 —~“ There has been no
4lteration of late in the Mint price of vold in foreign. places,
nor have the market prices experienced an advance at all rela=

7

price of bullion in this country to an excess of
our IGC‘dT- p‘apéi' currency, I think the Cominittee
aré:iu ertor ; they considér the eriterion by
which’ tOJddwe of the excess of Bank of England
paper, to be; the state of the ea:chnges, and the
price of gold bullion ;- while,’ in my opinion; the

price of - gold bullion is in no degree aﬂ‘ected by -

Bank: paper, but is occasioned by the state of
the exclianges; and that: the state: of ‘the ex:
changes is occasioned by the balance of' pa Jments

with - Furope being against this countri Y. Teven

think, ‘that the exchanges would' hiave’ Béen still
more: unfavourable if -the issue- of Bank fictes
had becn less than it-has béén ;- and ‘that any
1mpr0v1dent reduction‘in . thelr amo‘unt Weuld
xxggldvate the evil*, L ~

. ¥:shall hereafter when I come to treat: of |

the baldnce of pa Jments explam the grounds

upon whlch I found my opinion; that it has- béen

for some txihe past gi eatly ag amst thls country

LB EVIDENCE » T A
tlve to the prxce that has taken place in anrland The excess
above our market price at’ the present low rate of e\channe

- mhy be considered 4§ aboat. equal to the charges of convey—.

aneer it e
AR L GREFI‘ULHE, Esq p(to'e 100, The respectlve
market pnces of gold aird silver niay be influenced’ by nio-

mentary -circumstarices; alld not be strlctly accOrdant wrth..

the rate of exchange.”” " °

S “Page 70~ Tt En«ﬂand we have no forced paper, no
differettioe is made in favour of specie in internal transactionss

the high price: of bullion against Bank notes is only owmg to '

- the demand Tor exportatmn »:
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In explaining the grounds I have for con-
cluding that the high price of gold bullion is oc-
casioned by the state of the exchanges, I think
it proper to premise, that a want of bills with
which to pay our debt to foreigners, being
the natural consequence of the exchanges having
become unfavorable, the :debtors seek on the
Royal Exchange for bills for that purpose; as

the caus‘e of this demand - (namely, an insuf-
~cient export of goods) operates to create ‘a
scarcity of supply, so those who have bills to
sell, naturally ask a high price for them i—As
long as these bills can be purchased at a less
premium than the expense of sending - bul-

lion in payment, no rise in the price of bul-

lion will take place; but whenever the person
who has bills to sell, asks so high a price for
them, (or in other words, when the exchange gets
up so lhuch')' that the debtor merchant _ﬁnds. it
more to his interest to procure and remit bullion

than to pay such price, from that moment the price

of bullion will be influenced, and begin to rise*.

A

7 EVIDENCE. . . .. .

* 3. .. GREFFULHE, Esq. page 101.—* In.a country
“}héré the measure of value was a gold currency, 'and‘whe_rg
therefore the prices of all articles were expressed ‘with re*
ference to gold, an increased demand for gold bullion, whe?her
arising from political or other circumstances, would-not -zfifec‘t
the price of gold bullion in that country so as to raise 1t
above its Mint price; but in a country where there was'a law

against exporting the gold currency, and . suppositig that lawr

to be effectually executed, 1 conceive that” the price of ex-
portable gold, compared with the current cotn of the couatry

9
" In'all discussions upon fyreign commerce,
it ought éver to be kept strongly in mind, that

NSRS S R [

v » . EVIDENCE.. . | .
might be enhanced to the fu_ﬂ extent of vth'e fall of the ex-
changes, dedacting the charges of conveyance. - S

i AUTHORITY. )
" Lockg, on « Considerations of the Lowering of Interest, Ge’
71« T am sorry, if it be true, what he telis us, That ¢ more money
is to be got by exportation of silver, than hy any other thing that
‘can be sent.” This is an evidence that we bring home more goods
than we export.: For, till that happens, and has brouglit us in debt
beyond sea, silver will not be exported ; but the overplus of people’s
gain, being generally laid up in silver, it will be brought home in
silver ; ‘and so our people will value it as much as any other in this’
part of the world. .. Dl el Sl s
.. “The truth of the case in short is this: Whenever we, by a
losing  trade, contract debts with our neighbours, they will put ¢ a
great valde-on our silver, and more money will be got by transport-
ing silver, than any thing that can be sent:’. which comes about thiis:
Suppose that by an.overbalance of their trade, (whet_h\gr by a sale
Of pepper, spices, and other East-India 'commodities, it matters
not;)’,.we: -have received great quantities: of goods, within’ these
two or tllljee months, from Holland, and sent but little thither; $0
that thie accounts balanced between the inhabitants of England and
the United Proviuces, we of England were 2 million in their debt:
what would follow from hence? This; That these Dutch creditors,
desiting to have what'is due to them, give orders to théil factors
and corresponderits here, to.return it to them. For enquiring as we
do, what are the effects of an overbalance of trade; we must not: °
éhpposéithejr invest their debts in commodities, and return ‘their
,gﬁ'ec'ts that way. ~A million, then, being to be returned “from Eng-
Tand to Tolland, in inoney, every one seeks. bills of exchange; bug'.

" Englishmeen not having.debts in Holland to answer this million, or: -

any thie least part of it, bills are not to be got. This presently:

makes the .exchange very. high: upon which, the bankers, &c. who =

have the command of great quantities of money and bullion,. send’

that awayto Holland in specie; and so take mouéy-here to pay it

again there, upon their bills, at such a rate of exchange s gives.
¢ -

\
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all foreign tra,uc is strictly a {rade of barter—

~'that all coms are domasu(,, d.lld that there 18 n(rf

genelal coin of nations, as we speak GF ‘the
law of natxons, in dddltxon to the respective do-
mestic laws of each natlon The foreign trade
is strictly a tlade of bmter “although the goods
may not be 1dentwally bartered for each other,

The goods, to be sure, are, in the first instance,

sold in the currencies of the respective import
countries, and it is the debts upon the sales,
which are aftcrwards the subject of the actual
barter which takes place. When, upon -this
second traffic, there is ﬁ)und to be an ‘excess
elther\vay, the exchanve (or as the fact is, the
price of this second commodlty, that is,. those
debts which : appear then, for sale, in the shape
of bxlls) rises in one country, and falls in “the
other accmdmg]v, and thereby is occasmned a
fresh . incitement to. the 1mp0rtat10n ~of - more

<roods mto the count1 y where the exchange has -
fallen H and, zf 7.0 forced or unnatural zmpedz-

s b .
e . LA MR

- . AUTHORITY. :
them five, ten, fifteen, ‘&e. per cent. profit; and thus sometimes a-
$s. piece of cur milled money may truly besaid to be worth 5s. 8d.
43, 6d. 9d. in Holland. : And if this be ¢ the great value of silver
in this part of the wotld,” T easily grant it him. . But:this great

_ value is to be remedied, not by the alteration of .our Mint, but by

. the regulation: and balance of our trade. Tor be -your coin what it
will, our neighbours, i they ovelb'xlance us in trade, will not ovly
have a great value for our silver, but -get it too;! and there will be
< more to be got by.exporting sﬂ\ er to them, than bv any other thing
;hatc'mbesent”’ » Ceers e T gy s b

R

v

ll

mcnt opposes such zmportatzon, it will assuredlz]
take p!acc until  the exchange is equalized. It
has been thought by every country to be ifs
true policy to’ prewent ‘the exportation of its
coin; dnd I must think it so-too, since it is
surely * better - that this exchange should be
equalized by the exportatlon of its: manufac-
tares, than its coin ;. but whatever  is- cxpmted
for thatpurpose is c»;ported as goods .—Bullion

is goods, and- all’ coin is bullion, except in the h

country for whose 'use it is coined. = At present
we are witnessing (w_ktt except in the case of

o e e
S e
P A v e

~emigration, is a paradox;) the e)_&portatmn of a

commodity from the country where'it is dear,
to that where 1t 1s cheap. It is utterly impos-
sible that gold, which is so risen in price in this

country, should“be an article of eager exporta-

tion to the Continent, where it is plentiful, if it

did  not- go" to pay actual debts already con-|

tracted ror which the nece551ty for the produc-
tions of the Continent  continues to impel us to
contract.” ‘It cannet return :from ' the: cheap
market, (the Contment) to England, where it is
dear, ‘because, if we cannot find the means of
sending commodities to pay our other debts, we
cannot ‘buy gold for want of the means of pay-
ing for that.—As therefore we are mot exportmg

‘ﬂolcl Jrom the cheap to the dear, but from the

dear to the cheap country, all the usual obser-

vations about the expense of transmission and ,

c 2

4
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the commonl JE a(loptecl thcomes on the sub;ect
an’ unnatural one, occasz(med b J wmatuml cir-
‘cumstances, and those: arising, not out of the
'stopp(z e of paJment in specie- bJ the Bank, but
the stoppage of importation of Bmtzsh ooods on
the Continent by Buonaparie. L
' There scems to be in all countries a sort of
mdescx ibable value set upon the precious metals,
far beyond what would appeal to be. warranted
by. their mtxmsw merits. - It is true. that their

portabﬂlt_)’: m(:onuptlblth), and being .at the

aime -time' less hable ‘to. gleat fluctuations  in
' T'puce makef them most d051rablc articles to keep,
i avhen wealth s’ mquned to" be; hoarded.. : But
takmg a]l these consnderatlons ‘into’ the estlmate,
~and ﬁxmg pnces on them accmdm01y, they are
"no more. valuable tmn 2 given quantlty of sugar
and coﬁ'ec, answeuno‘ tothe samn nommal value,
?and estimated also by -all the ‘circumstances . of
gfecrluptxblhty, waste, -.and:- other disadvantages
i by whichi:they are. affected. . -And that :country
would unquestmnably derive ‘the: lesser, advan-
- tage; - that. should decide on receiving 1ts pay:
' ments in pothing but bullion, whilst the country
o with whom it: traded, should by a free exporta-
T tion of ‘gold and silver, force a ventto the Mine
. countries of its.own exahangeable commodities.
'~ -w» How is bullion obtained any more, than

f cottOn, rice, or any other foreign: produce, but

Y e
1

=
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in exchange for our own preduce ;ind_nlailufac¥ >
tures?, And if we can obtain hemp from Russia, .
or corn from,Poland, Jcheapef by paying : for
them in gold, than by paying for them with our
own . produce or manufactures, is it not our in-
terest to do 50, inasmuch- as the quantlty of gold
requisite for such payment, .is procured Ky us at -
a less expense of labour.and value from the Mine
countries, than would ‘be réquiréd to make pdr-_
chases. of - the like quantities of hemp or corn; if
our own; produce or manufactures were: dlrectly_
cxp-orted to:Russia.or Poland P : »

- Had the bal(mce of pa Jments with, the C’on-
t@nent. not been ;co.lxsxdex‘_ably. against this country
during the peried in question, or had there ex- .
isted a pmspect of .our being -able to- hqmdate .
such balance with g0ods, ; the- premium on bills
(whmh is only another expression for the differ~ _,
ence of exchange) would not have risen beyond
the mere expense of remitting bullion® ; but (as
H have, before said, and trust heleafter to shew)
tln, balance of payments suddenly ly became greatly.
against this counto J_, SO that such fcw bills upon

v
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* J L . GREFFULHE, Esq. Appmdm page 65— “That ,
thele has been in the last yearan actual excess of imports over
exports, I cons1de1 to 1ecelve a very strong proof from the fact,
that most of the pr mupal articles of export from this country
to the Continent, command prices upon the Continent from 50
to 200 and 300 per cent. higher than the prices existing here.
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houses ‘on’ the Continent, ‘as werc 40" be- pux~
chased, were eagerly bought ; ’and those’ mer-

chants or dealers in exchdnae, who,’ in common

times, would, upon such a demand, have sold
bills drawn by themselves for that purpose upon
Holland, Hamburgh, or Paris, in the expectatmn
of being able to send - goods -for the reimburse-
ment of the persons upon whom such bills
would have been’ drawn, were detérred from so
. doing, by the epprehénSion' ‘or ‘rather the cer-
tainty,’ that goods could not be sent ‘with safety.
It being then 1mpract1cable to get- bills; “and
’equally_ so to send goods, (from the rigorous

“measures adopted by the French - for exeluding

imports from hence,) there remained no alter-
native for the debtors in this country but to
remit bullion, or incur ' the heavy ‘loss “upon
~the exchange on the bills o be - drawn -upon

them by their creditors abroad, who, not being

‘able to find 1eady purchasers for such bills, were
under the necessity ‘of  selling or‘negotiating
them at so low an exchange as to be in many
cases ruinous to ‘the debtors here.
" Hence then arose -an unlooked-for, and an
- unprecedented demand forthe article of bullion
- in the London market, which naturally ralsed
the price in the manner we have seen,

" Gold being the 1nost pmteble metal and

‘therefore to be exported with less -hazard, “and -

by far the most valuable, and consequently most

A T A A P B P 0 S o AT, 2 e e et o o 2 ok a3
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fit for large payments ; and being besides in de-
mand for the purposes of .the ]arge armies on the
Contment it, as a remlttance, was. naturally
prefer red to sxlver o

The suddenness of the demand \'ery much
contrrbuted fo the effect of raising the price of

'bulhon 3 thls is in a great degree to be attri-

buted to the mode in whrch our trade with the
Continent has been lately carried on under Li-
cences.  Had. the trade been uninterrupted, a
1egu1ar mtercourse w1t11 the Continent would |-
have been kept up ; the supply of any partlcular

artlcle for this. country would have been'pro-

portloned, ina great measure, to the demand

and much of- thc evil we are ‘now consrdermg ‘

would have been avmded _but what,. during
the last two years, has been our situation i in this
respect ? On a sudden -a particular port, -or
river, or dlstrlct on the Contment has become
strlctly blockaded ; when, after a lapse of a few |
month.,, w;th as little notice, it has been sig-
mﬁed that lleences would be gr anted allowing
trade w1th those p]aces, mstantly ‘the mer-

chants, brokers, and agents, rush to the Council
Office, and in a few days, some thousands. of
hcencea are 1ssued 'These being all dispatched

~at the same tzme, to the same places, immediately

create a rise in the arhcles to be bought, and in
the freight of the vessels in which they are to
be laden in a few . ‘weeks the _goods . are
shrpped (the utmost facrhtv being given to the
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export, mste&d of those obstaclcs being mter~
posed which the merchants apprehended
that those who sent out six llcences to dlﬂerenl
ports, in the hope of procurmo' one mrwo out of
the six, find themselves 1mp01tels of the wholu
six,) ‘and then the bills are to be drawn in pay-
ment. Now, who that reflects for -a: momem
upon 'the consequences of thlowmw into the
- market of Holland, or’ ‘Prussia, or Russia, bills
" upon England, to the amount of many hundred
- thousand pounds sterling, all issued in the space
of a few weeks, or a few ‘days, without any
‘ pi‘e‘viousf arraﬁgement on the part of the
- drawers, or the persons drawn upon, ‘can  be
surp'l‘is;ed that the drawers should ‘have a diffi-
culty in sellmw the bllls, unless at a great dis-
-count, -or in other wou}s, ‘unless. at a low ex-
~change ?. - In many. cases, bills- could not be sold
at all, unless at such a ruinous rate as 1o exczte
* fears in the drawers that the merchants in thxs
country would not be able to bear the loss: in
other cases, the houses abload from 1ec‘ard fox
the interest of their conespondents hele and in

some instances, from being - concemed in “the -

: ploﬁt or loss on the adventures, would not choose
" to negociate the bills at all, but would pxefel
‘Waxtmo' for rcmlttances flom thls countr)

REN RS

: | EVIDENCE. :
* My, ————, a Continental Merchant page 82.
Question. ““Since the conduct of the enemy you have: de:

17

Can it be a matter of wonder then, that the de-
mand for bullion thus created (and especially
for gold) should ‘have forced up the price far
beyond its natural level ? The merchant who
had ordered goods to be shipped, would be
anxious to anticipatc the bills of his corres-
pondent, by remitting bullion. The merchant

~ who had received advices that purchases bad -

been effected on his account, for. which bills
would be drawn, unless remittances were made,
would be alike eager to prevent such bills from
appearing, by remitting bullion; and bullion
must be found to pay the’ frelght for the goods

: amvedx Is it matter of wonder then, at such

atlme, and when immense sums in bulhon were

EVIDENCE.

scribed, what other causes have continued to operate on'the

Contment to lower the course of exchange?” S
Answm “ Very considerable shipments from the Baltic,

* which were drawn for, and the bills negotiated immediately

on the shipments taking place, without consulting the interest ;
of the proprietors in tlns country, by deferring « such negotia-
tion tﬂl a demand should take place for such bills.”

* . L. GREFFULHE, Esq. page 66.— 1 conceive that -
the average rate of freight upon goods from the Baltic, may
amount to 50 per cent. upon the original cost of the ooods

*#* Mr. ————, a Continental Merchaut, p(tge 82—
Among the causes which have continued to operate on tl;e :
Contment to lower the exchanve is, ' A

“ The very large sums of money paid to fo;ewn ship

_owners, which in some instances, such as on the article of

hemp, has amounted to nearly its prime.cost i Russia.”
» v
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- weekly required o be sent out of  this country,

for the supplies of our large armies. on the
Continent, that the price of bullion should
rise considerably above the Mint price, and to
a degree, no longer to be measured by the ex-

pense of removing the altlde from one country,

to the other ? :

At the very per iod when bills upon London
were selling on the Continent of Europe at such
a discount, or, in other words, when the ex-
change was so low, bills on London were selling
in the United States at a premium, and were paid
for in silver dollars : but, with America, the ba-

lance of irade was in our favour. =

. But, with respect to the alleved fact, that
the price of bullion here is governed by, and
limited to its price on the Continent, with the

‘addition " of the expense of carriage, &c. it

should be' recollected, that orders of bloclxade
have been as suddenly issued as rescinded, It may
now, perhaps, be ascertained, that the expense

in their pnoceedmgs and not ferced up the price
by that competition which their demands

as they were to make remittances, that the op-
portunity which presented itself might not be lost,
if they did not immediately avail themselves of it?

But, in fact, they cduld _not wait ;- remittahces
/3 2 / 3 3

of payment in" bullion would' have been much
less had the me"chants used more dehberatlon '

created :—but what security had they, anxious
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‘must.be made, or they would lose their credit,
or be dra*vn upon, . or both aud thouO*h ‘they

mlght be senmble that the prxce the) were

paying. for gold was five or six per cent. ‘beyond
its fair value, still 'the evil ‘'of waiting even.an
inconsiderable lenwth of time, till the price
should,have found its level, would - have sub-
jected them to the greater evil just mentioned *.
. That the extraordinary rise in the price of
gofd here, was occasioned by a,demancl»i'o;"_tlle
purpose of sending it abroad, is evident.

By the statement in the Appendix to the

Report,” No. 1. it :appears that the quantity of
gold exported: through the Custom-House 'in
the year 1807, when the balance of trade, and
the exchanges were favourable, was only 15,008

" AUTHORITY. co e
* LOCI\E s « Crmsu?m ations oftlze lowering of Interest,” &c.
“If upon the general balance of trade, I‘nulxslx Merchants owe to

/

foreigners £100,000, or a million, if commodities do- not, our money

must, go out to pay it, or else our c1edlt be lost, and our tlade stop,
and be lost too.” ' .

- Agiin, « Whenever the ovelbﬂlance of fmel\z,n trade makes it
difficult for our Merchants to get bills of exchange, the  exchange
presently rises, and tlie returns of mouey raise them in proportion
to the want of money Englishmen have in any pqrt beyond seas.

-They who thus furnish them with bills, not being able to satisfy their.

correspondents, on whom those bills are drawn, with the product of
our commodities there, must send silv er from hence to xe)mburse
them, and repay the money they have drawn out of their bands.”

-“There is nothing more confirmed by daily experience than
tlnt men give any portion of money for whatever is absolutely ne-
cessary, rather than go without it. 'And in such things the scarcity
of them alone makes their prices.” ; ;
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ouvﬁc'es,"_while in the vear 1810, when the ba-

~lance had become so unfaveurable, the amount .

of gold so exported wis 69,962 ousnces; and at
this latter period the difference between the price
of .bar gold, which could be sworh off for ex-
portation, (asnot being made from coin) and the
ptice of such bar gold as the dealer would not ven
ture to swear off, Was froni 3s. to 4s.per ounce,
equal to five per cent. ol the cost ; ; and, that it

was sent abroad as a paynient, rather than as an -

article of merchandize, is evident from the fact,

. that the market price of gold abroad was as much

lower than its market price here, -as the dlﬂ’el ence
of exchange amounted to." - ’

‘The: Commlttec observe; that < durmo- the -
* whole of the years 1796 and 1797, in which -

« there was such a scarcity of gold, occasm’ned

‘“ by the great demands of the country bankers

““ to increase their deposits, the market price of
“ 0*old never rose above the Mint price.”

It does not appear to me that this fact -

serves in any degree to shew that’ Bank notes
have since become depx eciated : the reason gold

did not then rlse was, because the demand was
for local purposes, and our merchants had only

to send to the Continent for a supply, which,

while we could purchase it with goods, was easy

to be got. It would enly make the matter
worse were they to do so now, since they would
have to pay for the gold they might import,

PaTa—
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and are prevented from sendmg goods to buy it
with. oo e L
The Commlttee express thelr‘

“home dealer ' having -acknowledged, that he
“ found no dlﬂiculty in gettmg any quantity he
« wanted, if he was willing to pay the price for it.”

‘But though there might be no actual scarclty,~

there was -a demand, so sudden and. extensive,
and requiring to be so lmmedlate!y satisfied,
that the prlce of bullion was greatly raised; and
the returns from the Bulhon-oﬁice shew, that the
value of bullion 1mported, and deposited in thg_t
office in the year 1809, was£520,225, while the

e« doubt of the |
« alledged fact, .of a scarcity. of bullmn havmg '
““been expenenced in this country, an extenswe. .

value. delivered out, was 58805 568 of whxch :

.;€804 976 was exportable

EVIDENCE

*W. MERLF, Esq page 51.— For the last two or threc
years there has not been so much gold 1mported from the West
Indies as there used to be.”

CHARLES LYNE, Esq. page 58.—¢ There appears to
have been (inthe course of the last two years) a great dif-
ference in respect of the 1mp01t of gold bemg smaller than
silver.”

% Within the cbulse of lhxee or four vears the lmporta-
tion of gold has been 1ess in this country than in former
years.”

J.L. GREFFULHE, Esq page 100.— The value of gold
seems upon the whole to have experienced some increase;
compared with silver, during the last few years.”
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* During the scarcity inthe year 1800, a person
willing to pay the price of wheat, might have

obtained any quantity.he pleased; yet still the sup-
ply was very inadequate to the dg@aﬂd both in
‘that case and in the present case.of gold, the prices
have p‘erhaps in some degree becen affected by the
purchases on speculation, ‘of these,: who saw in
“the unusual demand, for which no, timely pro-
- vision had been made, and no adequate substitute
found an eligible- opportunity of turning theu‘
capltal to a profitable account. ; . S
.- 'The Committee remark, that LG the changcs
! thh have aﬁ'ected ‘Spain and ‘Portugal, coin-
¢ bined with our maritime and commercial advan-
B tages, Would seemto have rendered this country

“a channel throurrh which the produce of .the

“ Mi ines of New Spain, and Brazils] pass to the rest
* of the world.. In such a s1tuatxon the imports
“of bullion and coin give us the opportunity of
“ first supplying ourselves, ‘and must render this
““the last of ‘the great markets ‘in wluch a
”ccalclty of that article will be felt ”?

It is certainly trué that recent pohtlcal
events, and our commercial reﬁ‘ulatu)ns, have
made this countxy a medium, through Whlch a
large proportion of the gold and silver of South
America now passes to the rest of the world—
but, the plopeity is 2ot ours and unless the
owners can and will take ooods in exchange, the
gold and silver will pass on to its final destl_njaj

23

tion ; and, except the small portibn that mdv re-

main- for commlssmn and other expenses on the
transit, this countr_y will be no farther benefited
by its hav_mg in the first instance come here,
than if it had gone.direct to Spain and Portugal,
into the hands of the owners. The case would
be ‘different if the owners had come here to
reside, because then the gold and silver would
have remained. here, and have come into use in
this countr y* :

“Itis lmportant also to obsex ve,” say the
Committee, “ that the rise in the market price of

“silver in this countr), which has nearly corres- |

ponded to that of the market pnce of gold,
“cannot in any degree be ascribed to a scar city of
s1lver The importations of silver have of late
“years been’unusually large, while the usua]
“drain for India and China has been stopped.”
The ; price of silver has risen, I '1pp1ehend
for the same reason that the price of gold has—

that it is a precious kmetal, which may be intro~

AUTHORITY

& Loch, on € Conszderatwns qf lowering of Interest, &¢.”

. “ Bullion can never come to the Mint to be coined, whilst the
~ ever balance of' trade and fmelgu e\penses are so great, that to

satisfy them, not only the bullion, your trade in some parts now yearly
brings in, but also some of your formerly coined money is 1equ151te,
and must be sent out; but ‘when achange in that brings in and
lodgea bullion- here, (for now it seems it mzlJ passes through England )

the encrease of silver and-gold thymv in England will avam brmg xt
to the Mmt to be coined.” :
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duced into .the Continent in  payment, when
oobds ih general ¢ cannot—and which has been in
great dem'md for the use of the immense armices
at \lechcren, Llstﬂ; Cadu Sicily, &c.*. The
tmde with St. Domingo. has been in a great
de«rree carried on with silver——while one great
source of supply was lost to this country by the

- abolition of the forelon slave trade, canled on

with British s‘mps, and British capital. Thc

negroes sold by us at Havanna, Vera Cruz, Pmto:
Rico, &c. were for the most part paxd for. W1th ‘

silver and gold . o ,
That silver has not risen qmte S0 muoh as
vold is partly owing to the scanty supply. of the

“the latter, and partly to gold being better suited

for the purposes before mentmned '
“As 1 have ventured to express an opxmon
hat the price of bullion, occasioned, as I consider

it to have been, by the demand for remxttances

EVIDE\ICE
© % J,L.GREF "FULHE, Esq. page 100 ¢ The’ demands
for payment of armies during the war have plobdbly oc-
casioned some addition to the price of gold.” :

W.MzrLE, Esq. page 56.— Gold is taken over to the

Comment and not dollars.”

+ W.M ERLE, qu Questwn e Do you concelve th'lt
the price of foreign gold in the market is its fair natul al
price?” i
. Answer.. No ‘We alw'I)s consxder that 1f «rold is dbOVL
coinage price here, it is out of proportion: It is the difference
of exchange abroad that enables them to glve the pnce whxch
they do.” SRR

i R AR S s o St s

2h
to foreign parts;i may ‘be! kept up for a great
Jength of time, which. is'in. opposition to that of
the Commlttee, ‘who concelve that “'siich high
6 puco, from whatevm cause ansmg:, caunot
« exist for a considerable period ;T must here
observe, thatin my Judg'ment the permd of 1ts con-
'tmuance ‘must depend * ‘upon our success in
finding *some’ better “mode of paying for the
‘goods ‘we have imported; or’ may heredfter im-

'\port ‘from"the Contment than ‘the’ remlttmg :

of gold: " For, supposmm ‘the exchanges to have
been acramst us w1th the Continent, tothe amount
of 16 per cenf upon an average
the amount. of our imports from Europe in the

year 1869 to be (as shéwn by the accounts of the .

Impector Genera]) £ 19 821, 601, it is cléar that
the loss upon the exchantre alone, w1ll be about

- one sixth of that sum, or £3,200, 000, and if the

balance of payments with Europe’ be cormder—
abl) above five millions of ‘pounds stellmg (as T
trust I shall herea.ftel shew) then as we shall
have ‘had!to pay £8,200,000 I think it may
reasonabl y be'inferred that a consldemble time
Wlll elapse bcfore such payment can’ be’ com-
pleted, (if our exp01t trade should continue to

_labour under the existing disadvantages) and
that so long as the demand for gold, wherein to
.make the payments; continues to exist, the price

'\vxll not matenally be lowered untll supplxes

shall have been obtamed from those dlstant parts, _

DU PEISTUITEE TS A
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ot the world wnth whrch the balance of trade is

in favor of this country .t v e v LS
Havmg thus stated, the re'lsons whlch lead

me to conc]ude that the demand for and conse-

occasmned by the balance of paymente Wrth the

Contment being against us,~ and the necessity of
makmg payments in that article, and . therefore
that neither the low, exchange nor high price ¢ of
bullion . is in any, degree. attributable to .an
over-issue of Bank notes-i I now proceed to

* Note by Y tlze Aut/wr -—I wrsh to be dlstmctly uuder-
stood as not exptessm" an opmron thiat: this balance is a loss
to this. country upon our commerce with the Continent. I
am aware that the balance of trade may be against Great
Britain, Whlle the balance of profit may be in its fdvour.
Suppose we buy of them 1000 quartels of wheat, and pay
them 50s. per quarter, ' this ‘which produces them’ £2500
sterling, will tdke upwards of 300 acres of land to grow, and the
labour of many'men and horses to cultivate; whlle British manu-
factures given in paymeut may be produced, if of the fine sort of
cotton goods, from a few.bags of cotton, (whleh may have cost
about £100, including ‘the proﬁt to our ship owners ‘in the
" bringing it, and our underwrrters in msunnv it,) by the labour
. of two or three people, in two or three days. And in:like
' manner, if the returns are made in hardware, or g 'my “of those
‘numerous articles of manufacture, which have been brouﬂht
to such unnvalled perfectxon in this eountry, . .+ 5

‘  EVIDENCE. '
J.L: GREI‘FULHE, Esq. ‘Appendir, page 65.—« I cérs
tainly think that an excess of imports aboeve, . exports, may
account for the rates of e\rchflnge continuing so high-as- 16
per cent. agamst this countl y for a per maneut penod of tlme.
+ W. MERLE, Esq page 53.--<1 do not think’ the in:
crease of Bank notes had any effect upon gold.”
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give' my ‘redsons for- thmkthv that the exchanoes
would have been%tzll“more a amst us, h&d the
zssue of Banlc *not‘ “been less th(m it has been*
~ B, 'in‘order that’ no doubt ma) rémain as
to the amoiitit of Bank nétes not ‘having caused,
of in any dégree occasmned the’ rate of eXchange
t6 be unfavorable, o' which the rise in’' the prlce
of 0'old and the consequent scarclty of gumcas
is owmg, Uit - is” “sufficient” 1o 'ulvert to "the

evrdence of Mr! Greﬂ'u]he and others, whereby
it “appédrs; “that’at 0o’ perlod for a’ great
- number of years, prior to 1797, “was the ex-

hange conmderab]y aO‘amst thls country‘?' and

formation of * the gold com took p]aee, Ilntll
‘about the mlddle of the year 1799, two Jcars
after the sus‘penswn of ‘the ‘cash. pa Jments at the
Bank, the market prxce of standard gold i b‘u‘s

s EVIDEN CE
% JEREMIAH HARMAN, Esq. Report, page 143.

. Question. * Supposing’a demand. to  be made ‘ upon
the Bank-for ghinéas, in consequence of the high price of bul-
hon, and an unfavomble exchanfre, there bemg, 11eve1theless,
no alarm it the country,~do you concexve that a Imntatxon of
the Banh paper would in like’ m'mner mcrease ‘thie drain? 'f”

i Ansiser.” < 1 think, fiiasmuch as it would occasion dis-
tress to the Public, it would probably have that effect.”....”

. CHARLES LynNE, Esq.—“1 do not agree in’ opinion
thh those who conceive that either the great depresswn in
our exclianges, " or the export of specie, 'is oceasmned by our
circulating. niedium being confined to Bank notes.”. .. .

EZ
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remained stea(hly ~uniform qt ; the . . price; s of
593 l(s 6d.. (bemtr _about:equal to the: Mint
prlce of £3 178 1044d.). with. thc*exceptlon of

. one year, from May,L783 1o May 1784, .when it

was occas:onally at, £3.::18s: per:oz.:, ;During

the two _years, that preqeded the - suspenswn of

cash payments bv the :Bauk,. the .forcign . ex:
changes jwere: unfavorable I the;, year; 1797

-when, the suspensmn took place, the excha;n«rc

notes tl en in cucula’uon amqunted to ,.about
eleverxmﬂhons s M

H* Rt iy Ea';
. Soon, after ‘the,. fa:changq 10se.1,-388.and
ﬂuctuated S om; tkrzt rate{to -36s. until. the year
1799, ‘though our Bank notes- had; increased. in
amount to upwafr(ls of thzrteen millions and a Ll

(}\* Ty

If then the hlgh price of, bullion, and the low. rate
of the ;forelgn ‘exchanges, -.be: true criteria . by

whlch to JudO‘e of the excess, and comequcnt
deplematlon of Bank notes, it is clear, that at that

. period, there was no such ‘excess. - But, be it re-

membered the balance of payments was. then in
our favor;-ahd, as admxtted ‘by M, =sst—ziithe
Continental’ Merchant upon whose ewdence)fhe
Commlttee mamly 1e]y),”the balance due‘,to) this
country. was . liquidated.. by bulllon sent hxther
flom the nosth of Europe'* el i e

T b e e EVIDENCE. , ,,,/h- I
wer X Jo L GREFFULHE, Esq.: Appendzm, page- 70 —k
onceive that the state of the pape1 -currency-of. this' kmvdom,,
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By the cvidence of the Govex nor. and Deputy
'Governor of the Bauk, it appears. that, in:their
advances; to, merchants; they dre. influenced by
the: consideration  of, the, apparent. ssolidity .. of
the . bills discounted whigh are always at short
dates ;,and- that they..charge;interest at five per
cent.;:andthese, genﬂemen,xdlstmctly state, in
answer.to; a question s-whether.the. rise- »m;,the
¢« market price,of gold, ;havmg been in the course
“fof the year. 18Q9,\g§ high as, £4.-10s. or £4: 123.

< per:0z.,was,a.circumstance takeninto cons1dera-

e tion by them, so as.to-havéane cﬁ‘ect in diminish-

‘ﬂmg or enlargmg the, ;amount of Bank notes,”
that, . in considering: this, subject, . with refer-
““ence to the manner in which Bank notes are
““ issued; resulting from,the applications made for
“dxscount to.supply.the necessary want of Bank
“notes, (by:swhich thelr issue -is};s0 | controlled
that; it:,. can . never ~amount 40 -an; excess)
¢ they .cannot .:see how, the number;:of - Bank
“notes 1ssued can operate upon the price of bul-

€ hon, or the state oi the exchanves ; and there-'

“fore, they are of opinion,’ “that the prwe of bul-
“llon, or the state of the exchanges can never he
fa reason for ]essenmg the amount of Bank notes

e b

v e
Lios B

s Gate e EVIDENCE. v crl -
and tlm state of the - exchanges upon foreign: parts, are two
subjects at most unconnected,. and that have very! little influ-

ence upon each other.” . S R
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<t.t0 be issued, alwaya undcrstandmg the control
< hefore. dcscrlbed* P aifd e i oS
il "Whl’le*'the‘lssu‘e ‘of ":Bank'nbtes‘ 1§50 ‘cons
‘trolled,’ it appears: to me 1mposbele to shew that
the -amount of theny dan -have: a tendency 16
"IOWeF'-;"ﬂié ?-’foréigﬂzn‘:‘f;;exthanges, Yot 107 raise thie
price “of ‘goldiButys on-'thes contrary; that the
facility of obtéuﬁﬂg ‘Bank ‘notes'ii discetnt for
bills; is" one :of “the st effectuat micatis 'of en-
abling ‘the merchants to: support’ the'pressure of
such heavy payments; *until sales' ¢an be eﬁ'ected
of their excessive -imports ; and - operates as a

““most ‘effectual spur “to"their ‘exertions to mtrof

duce: U’OOda mto the- Contment, in’ payment of’
their debts. S T SETER ST
vl Iy mdeed the issue of Bank:of: England
notes had a tendendy to give that latitudé'to un-
substantial - adventurers;* which'’ might ‘be ‘ex-
pected' to be'afforded, if from-a want' of - Bank
notes, a’ ]ess pure paper currency were’ mtro-

. ‘ EVIDENCE Lo R
. J L GRDFFULHE, Esqs Appmdzr, pd«re 71 -—“ All

, tha,t could be’ requxsxte to prevent a deprecmtmn of paper
currency in any country would ‘be; that such paper should in

" no instance be issued, but as the representatwe of a good-se-
curity, payable at a fixed peuoc

Joun WmTMORE, Esq. page 79.—* The Bank never
force a note into. clrculatlon, and there will not remain a note
in circulation more than the nnmedlate \wants of the pubhc
- require” - o RORPE

/

T —

SRS finy AREARTATN

e ————

i AR ST 1 NS S

31

duced mto general use; there can be no question
that -yery,. serious. injury might- arise to indivi-
duals.) 1It-is;not. for: the good of the.commu-
nity thatithe man :without :capital- should: pos-
sess the same, facilities of commercml adventure,
as those ‘at.the command of - the really opulent
trader ; for this plain reason, that if his adven-
tures,prove. unsuccessful, : his -losses - fall not so
much.on himself;. .who . would “have. -neé.ped .the
pr_inéipali advantages of ; his success, .ason those
innocent :and: credulous people who confided in
his.,powers ; and ; much . real. distress: may. be
brought on families. and individuals thus: de-
ceived into a confidence in the resources of men,
who, in the hour of trlal are’ proved to have noe
real foundation. i fo . see v Mnast e P

For. these 1€asons; - thexefore, 80 far as the
Dxrectm’s -can  discriminate, --(and - certun]y ‘no
persons can be more. competent to. the task than

" the. class of men fxom -whom the: Dxrectoxs are

solected) 1 should doubt the eéxpediency of their
refusing (unless for specml rcaeons) to exchange
their notes in discount fox any bills that might

- be tendered: to them, tha.t were payablc at short

and ﬁxed dates and founded on real mercantlle
transactions.. The fac1lxty of obtammg such

discounts, .while, it is_ gleatly beneficial - to_ the

merclxzmt by enabhng him- to convert his bills

1nto Bank notes, wherew1th to pa.y dutles,_

wages, ‘&e. 1 at the sume tune pl oﬁtable to the

p————t
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Banh
thieir dlS(‘OL]ntS, or to w1thhold them: altoo other,
and thus foxce upon’ the merchants aind traders
the necessity of making the great bulk'of thelr
payments with bills, the (llﬁelence in ‘the’ qua-
lity of the circulating medmm would be ‘thiat
bills'would anulate instead ' of ‘notes.’
that must be the case, or trade must’ cotnié to:: i
stand for want ofa medmm w1th wlnch to cafry
Sitoon, It therefore appe'u‘s to me, that so far
vflom the currency being’ rendered’ more sound
b) the Dlrectors diminishing their 1ssue “of notes
in ‘discount ' for good blllS the more such’ bllls
they discount, the more legmmate comuierce is
assnsted and the better it 'is for: the’ natwn at
large People ‘will not seek for discount, un-
less the notes can be proﬁtably employed "As
long as paper currency is founded on real pro-
pelty, whether «old snlvel, coﬁ'ee eotton, or
other ooods it does not appear 1o me to be pos-

31h1e that too much can be cu'culated *) »

EVIDENCE DL

* Mr, PEARCﬁ Appcndw, page 118. ——Questzon What

is' the criterion by wluch the Bank regulates  the; amount of
its advances to Govemment so as to 01\41(1 dw‘unst the pos-
sibility of any excess in the i issue of its p’l])(’l (E ‘

Answer < That Government will nof firid -it' nec essar y
to apply to the Bank for accommodation. by advance! on-its
securities, inasmuch as*in consequence ¢ of any excess of Bank
paper in clrculatlon, they. \Vould be able to sell such securxtles
in the open market.,” .

Werd the Direclors’ meatly to dlrnmlsh '

Elth er '

133
Whough from what has been smd 1t will,

'pl u‘:e of

exchanges is. attnbutable to an excess of Bankf
‘notes ; Tyet: as the idea of such excess, and thatxi
they have:i in. ‘consequence become’ diminished in’
’value, scems to be. the decided oplmon of. thei ;
‘Comnittee, I cannot forbear offering a few ob-

'servations oii this part of: the subject.::

“0 In’ the Repott - (page 2’7) ‘the. Commlttee}
‘say——-“ All ‘these cnrcumstances must have co-:’
o Operated to render a smaller augmentatmn of .
“ Bank of England paper nécessary to'supply thef; f’
o demands ‘of “our - increased : trade, than’ rmghi:;;f
« otlierwise: have béen requu‘ed ‘and' shew how |
s imposs;ble it is from the wumicrical ‘amount ‘;
“ alone of that paper, to, pronounce whether it 1s§ :
“ excesswe or not} ' & more sure entenon must be; ;
« resmted to;. and such criterion; your: Commlt'_:
“ tee have already shewn, is only to be found in

“ the state of the exchanges and the pnce of gold
“ bullmn st ‘. ,

o If then I: have succeeded in shewmg, ﬂaa.t
‘the state ' of the” exchanges and ' the price of
gold. bulhon, have arigen from’ causes other than
the quantlty of pa.per 1ssue<l by the Bank, the

~whole - reasomng of the Report falls to the Y

ground L i

< In. page 28 the Committee say,‘n“ If the,
e Bank of - Eng_and paper itself should at anj

F
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"¢ {ime,. during the:suspension-of, cash, ‘p;;;)rments,
6 be issued-toiexcess;‘a correspondmg ex,eessmay
:‘\“ be issued of country:’ ! &e; &c..
20l "Fhe truth of tlns«posxtmn I. reatly doubt
.It appeals to-me that the- local demtm(l in; the
.district. round whlch the. Country Bank has cre-
-dit, fixes: the lmnt to 1ts 1ssues : and that (wlnle
t-such chk contmues in cred;t) 1t 's 1mmater1al
‘.throngh that dlstnct wlhether its notes, or Bank
of England notes are tendered( m:p_avrnen_f and
-1f. s0,. an 1norease 1n the latter will mgt tend to
'.=pr0duce anx mcrease in: the former .-.—-Indeed 1
should rather expect a contrary effget:. I should
‘expect: that soine portion-of. this excessiye quan-
tity of Bank . of. England -paper:. -would. find  its
way into- such: -district, and supexsede so.much
of; the 1oca1 Bank paper m,,the crrculatlon of ‘
Ahat:part of- the country, and thercb_y dxmmnh
'the quantnty;of xt* O R TS RT R E RO

I EVIDENCE. TR

ww JonN PEARCE, Esq‘ Appendm, page 118.—Ques-
“tiow,” “ Can any’ excess in the circulation of -this { country
‘arise from the present system of: issuing;paper:by. the country
“banks,’ having :reference in  your. answer. to, the restuctlon
v,upon the Bank of England (A o "
' Answer. [ am not aware that the Restnctlon ‘Bill can
“have Had’ any - miaterial effect upon’ ‘the amount 'of7 thie issues of
~-the country banks, as the sum ‘totabof Bank of’ Dngland papeér
has incréased in so small a proportron oompared to, that
/wluch I conceive to be. the increase of Countxy Bank paper:
-an mcrease dn the paxt of "the Bailk'of Eanand seeminigly not
“midre! th.m i§'to be accounted!for by whay: must 'be required in

e i S
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~ seventeen’; mllhons
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"_,'rvBut dpart\’frqm. -all other consrderatxons :

‘I[‘ in the ‘year 1793, when xthere was no want:of

'specxe,"the grOSS ‘revenue oft: the; country being

Bank inotes, or; com) eleven millions of Bank
notes ‘wex'e not more; th‘tn sufﬁuent how cdn it
.be, +thatin sthe . year 1809, when our; commerce

'had mc'reased in’an; almost 1nored1ble degree,

twenty mllhons’oﬁ notes should be 50, excessive a
quanhty,——when the gl‘OSS\l evenue had, mcreased

’to upwards -of seventy mllhons, “when : notes
Hwere also wanted t0 pay loans of fourteen nul~

the augmentatlon of revenue, and the, wreat extensnon of eom- :

merce ‘of, the metropohs reqmrmv such addmon to- the urcu—
latmg medium.”: e Do

Agam, page 197~ It 1scertamly possxble, were it impor-

tant “in‘ amount, ithat thie . country banks;. by not- regulatmg

“their issue -on ‘the ‘ principlé of- the ‘Bank of:England; might -

send: forth a:superabindance of itheir: notes; ‘but this excess,
in my opinion, would no soonér.exist in. anymmaterial : idegree,
than it. would . be: corrected, by its -own operation; for .the

holders of such pape wpuld «xmmedlately return 1t to tbenr:

issuers, when they found that in consequence of the _over-,

issue, its value was, reduced or hkely to be red eed below
par. Thus, though the balance mlght be slxghtly and tran—
siently , disturbed, no. Lon51derable or; permanent over—lssue
could poss1bly take place, as from the nature of thmgs, the
amount of Bank notes in cxrculatlon must always find its level

’)

in the publlc wan TR

N

ERStTr e G e i

( which,. must all;be paid in
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lions ;: and ‘coin-had almost “ceased to fbrm a
Part -of the currency*% cre SN i A

~-As to the argument by’ analogy, ‘nd the sup-
posed Slmllat‘ instances of deptecxatnon ‘i the
walue of paper, ‘arising from'exéeess in quantity,
as‘in‘the case of- that of the: British: colonies in
North Ameriea; of that of the:Austrian govern-
ment during the: last ' campaign; and’ that of
Portugal “at: present; it may be  sufficient to
quote the’ words of -the :Committee (page 30),
““ that ‘itiis only in:a:country: like ‘this;i where

ISP DO Lo Vievy s t i i 1 X
R R LT A A RS NS LI RS NOT SNt § LS TY

EVIDENCE" T i L
.. L GREFFULHE, Esq. Appendtx, page 71.  The
increase in. the amount of Bank notes in circulation within
these few years, is, in my opinion,’ ‘accounted fm, in the first
p]dce, by ‘the mcreased _commerce of the. cmmhy ; and in the
next place, by the i increase, of the pubhc debt, and the conse-
quent taxation,’ \whlu,h has.the effect of enhancing the prices of
all commodities;.:and. the amount of currency. required fox
the purpose of. fdcxht.«xtmg the exchange of these. commodmea,
or-in other words; - for, trade..and clrculatwn, whlch must €n-
crease in the same;proportion.’”.: s ki T
‘ Aoam, page 99§£—“ The paper cn'culatlon of thls country,
as itat present éxists,” differs from a forced circulation. ™ In
the first place, it'1s no: légal dxscharge of'a debt; secondly, it
s lssued wlién calleﬂ for, i exchange for valuable ‘secu~
rmes e ‘ : e -

JOHN WHITMORE, Esq. pao-e RUIESCE Accordmg to
1he oplmon T entertain, th' 'dally average "of payments o the
counters of the London bankers alone,” amounts to ﬁye mll—’
hons, or abbut 1500 mxlhons of pounds in the year. SR

Ry .‘)n.‘A .

37 .
s« good faith, both public and:private;:is held:so
¢ high, and where, under the happy union of lir
«¢.berty: and :law, .property. and-the securities of
« very'descriptibn by which- it is; represented;
*¢ are - equally protected against. the erncroach-
“ ments of power, and the violence of pepular
« commotion; that the advantages of this gystemn
¢(of - paper 'curr'ency) unaccompanied - by; any
% of-its idangers, .can ‘be: - permanently -enjoyed;

¢ and carried to theu‘ fullest  extent*.” Aiirsn

The merchant; beforé:quoted; whose. name
is not given to the public, but on whose evidence,
ot rather conclusions, the Committee appear to
have placed the' greatest réliance, has very truly

B O A P
U SRR RS

: ey Ce
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o® Note —TIn'the« etteronthe Gemus, ‘&ec. of the French;’
by: an American,” recently publishied, it is said, « That the loss
sustained by the Government of France in negociating the paper’

emitted on account of the direct taxes, although every motive

conspnes ‘to indiice 4 regulal payment‘on the part of the re
ceivers, may be alledged 4s-a criterion of the state of public

_ credit in France. It was fifteen millions of fraucs in :1802,"

cighteen in 1804, and sixteen in 1806.. The Minister of Fi-

nance, in his report for 1807, complains that he was com-
pelied, in ‘the commeucement ‘of the preceding years, to negos.
tiate the bills of the receivers. of taxes at.a discount of 1 Yy -

per month ;" and with respect to the credit of the French
Government, abroad he.adds, *. No mtelhgent merchant can
beinduced by any constderatxon to make advances in favor:
of that government, or to accept a bill on the. Treasury from,
their highest accredited agent.” "And yet the ezckange: w;tlb
this country a are greatly in faver of . France. o ,
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stated tlnt the ﬁrst gleat deprecmtron of ex-

the enemysﬁrst begmn to fbl m«'mto opel atron and
eﬁ'ect the schemes: ‘he medrtated to0.injure . our

_'_jtrade, anditurn thebalance: against this country

-~

‘='[This : merchant after -ascribing;:in another

3 place, “itle swhole:of: the :depreciation . to the
measures ‘of ithe: .enemy,” adds, -

"swas owmv o the cn‘cum-

£ havmg frecuvered

»_f‘«stance of the’ Bank «of Enoland paper not.

se: bemg exchangeable intocash. 0 vy

“Now, whrle I admrt the cause of the de- ’

preclatlon of : the 1ekchange at;, the penod men-
tioned, to have been in a great degree that to
whxch this merchant ascnbes it, T totally differ

f'rom hlm in opinion. as to the «cause of 1ts not' ’
havmg recmered ‘ -

Y order to:understand thefpremse naturc of
the embarrassment whrch vy to have been so

readllwovercome, if the Bank, hadrpaxd in. specre,
xt mav be proper o' explam, in’ ‘the words of this

‘\\.‘v i

erneh got possessron of the rnoxth of Germany ;
wthey >p&ssed sgeveral severe . decrees agamst a

property < -thus-a large: fund of, British assets:on

the’ Centment ‘was at once: extmn'mshed and:
lost to the merchant Who" “had” ‘exported’ the

'mumcatron with | ‘this’ country,f and “at” the
~ same time sequestrated all’ ’Enghsh goods and

15 o AR e
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goods.on his.own account whlle such: merchants
as had lmported; goods from the Contment ,' and
who, throuo'h the meansmf mlddle men, in the
ordmary course of trade and 1] e,system of ex’
changes, .would. have made: the preperty :which
was S0 lost subservrent to, the - payment of: theu
debts were eompelled to. seek 'Zother modes ‘of
1em1ttance, at all nsques,(and at whatever ex-
pensc o s P ey Wi E g st
It seems, however that trade (‘rccordmfr to
the oplmon of thls‘ O'entleman) would have ““re’
covered’” from tlus embarrassment if .the: Bank
of England had been pa)rng their notes in; cash.
. Of. course: he. means, lthat the: .cash; vmnld
have been remltted at’once- to the .Continent;ito

pay the credrtors residing: -there ; .andi:if.-the

questron were reduoed tos, the, snnple posrtron,
whether; under the- cucumstances in,which. trade
was then placed, if, would not have been,a: ready
and eﬁ'eetual mode of‘ pa;mg thex debt by xe:

, - EVIDENCE. o

. Srn I‘nANcrs BARING, Appendz,r, page 131, — ¢ Du-
ring the seven years war. there were noynestrictions upen trude;
the-same.operations. toﬁ perform on:the. Comrnent of .remitting
money, from hence to. Jpay, for the.increased. quantlty of.navaland
military stores, and yet in no. ong. instance.was there a want of
‘bultion,”—The . same was. the case dnnng the. Amemcan yyar,
through- the. whole of 1t there was: no; want, of bullion:; and

‘therefore L think if we had eontmued our. pagments in specie as
heretofore, and_ tlwre had been, np;restrzctzon ypon trade—the
‘course of exchange v onld. not haye. been;

favourable to. thls
H)m)tq JTS
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mitting guincas ‘at-the price of 2Is. each (or
standard gold at £3. 17s. 10Ld. per ounce), there
can be no doubt that ‘the exchano-es mlo'ht ‘have
been so-recovered*.: o

: But the questlon does not resolve itself into
0 sxmp]e a position : it should -be- recollected
that.at this period, owing to' the great increase
in. the population; and .in the trade’ and manufac-
tures of this country, and the vast augmentatmn

of our public revenue, our circulating medium .
had, at the time spoken of, necessarily grown to_

an immense sum, of which seventeen millionsand
a’ half' consisted ' of -Bank of England notes:
That instead of the-circulating medium being li-
mited to coin, a very small proportnon contmued
to. eons:st of guineas. . SER

~“Without- pretendmg to know what quant:ty '
of gumeas mwht be in the: Baﬂk at that time, T

will suppose it 'to ‘amount to: one 51xt11 of - the
amount of Bank notes in’ circulation;- B

EVIDENCE» !
- * J. L. GREFFULHE, Esq. page 99.— As- lono as
* guineas can be: procured in sufficient quanmles, and that they
_can be exported the exchanore cannot ‘fall more below par,
than the equivalent of the expense of expotting the gold”
‘ ~ W.C. CaaMBERS, Esq. page 101.—“If the exchange
is renderéd unfavourable to one country, by the balance of

debts which it owes to the other, 1 am df- opinion ‘that - such -

depression of exchange will be limited: by the expenSe of
transporting “specie to- equahze that balance, ‘if ' a- sufficient
quiantity of ‘the precious metals exist on the debtor sxde, amt
no impediment oppose the transmzsszon
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- The. moment the! I)n’ectors began to per-
ceive a great and unusual dram of ; gumeas, they'
would feel it incumbent on them.to curtail their -

issue of Bank notes, lest the demand for guineas
should :be greater than they could supply, and

especially when they ea‘w‘l that the demand  for
bullion “had - raised - its- price “above -the Mint -

price;; smce it ‘could ‘ot be expected by them,

that one’ guinea: would -be: left in ‘the ‘Bank, - -
while as much: gold: as is-contained:in a giinea, "

would cost:more than 21 shlllmws* oL Ens
“To have: enabled tbe Bank therefore ‘to

supply this: demand for | guineas; the Dn’ectors'
must, <-as ‘a’ measure " of ‘safety - to - their own
establishment, have called in the gredtest part of
their notes; that is, they must have cequlred that

Government would repay ‘its’ debt to’ them of

elght millions and- upwards ;- dnd-that- the mer:

-chants who had ' been accustomed to recelve “and

relied still on- receivingthe Bank notes in dis=
count of- bllls to the: amount of ‘. ‘SIX or sevcn“
millions more, should: forthwith pay - back thef

notes that had been so advanced to them

-~

PR

AUTHORIT&

“# LocKg—¢ Tt is not any gort of. comage ddes, or can Keép your o
money, here H that wholly and only depends upon the balance of our "

trade.” .-

.4 Laws nnde wgamst exportatlon of money, or bulllon, wﬂl be all Y
in vain.. W'henever the whole of our foreign trade and consumptlon,

exceeds Oul‘ e\:portanon of COIanC!l(‘.IES, Ol.'ll' money . must €0, to

. pay our debts so contmcted ‘Whetlier melted or not melted\down L V

G

)
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Considering then all the Coxxscquexice'a'tlxai
must have arisen from this effort to pay a debt,
due to fmelgn merchants, (most of them subjects
of the enemy) can it be conceived that the ex-
changes would thC been by thicse means reco-
vered, . without producing - “the - most _ ruinous
1esu1ts to the whole trade of the nation 2

Tt does not occur.to me that the v.armest

| advocates for;the ‘Bauk stoppage could say more
_in favour of the measure; than, thie: ev1dence of

this gentleman has here done, or pay a higher

“compliment to the foresight’ and policy of ‘those

by whom that measure was so- manfully adopted,
in the first m:tance and, has been since continued
in the face of every ‘popular _outcry, and in

, opposmon to long deep rooted prejudice.

I am aware. that when the measure was re-
sorted to, the demand’ for . gold was not-to pay
a foreign ‘debt; baut xt‘arose at a period- when
the world was out of joint, and when the intér-
course of nations and its various tendericies and

results were not to-be- calculated .upon by the

criterion of oxdmaly punmples, and its’ conti-
nuation has been justified by every subsequent
event. - What ! Were the whole money. trans-

actions of this country, nay, perhaps its very
fate, to be placed at the ‘mercy of such a’ go-

vemment as that of France has been smce ‘the

Revolution ? Is it not ev1dent 1f guiteas had

‘formed as in common tlmes a conmderablcl-

43

portioh of our circulating medium at the time
alluded to, that a most -alarming drain must

have taken place ? - And "is: it to be doubted

if the enemy, (umestlamed by the prmclples by

“which even enemies have hitherto been guided)

had per ceived his power in this respect, that he
would have so timed his seizures, onﬁscéitions,
and decrees, as not only to ‘have absorbcd all
‘the specie of this kingdom, but also, (ﬁ om the
effects ‘which the novelty of such a situation
would have had upon the minds of the country)“
to ha,ve taken away the value of its papel cur-
rency, and thus produced consequences of the
most fatal description ? ‘ X
Conceive some new anphcatlon or . use of
gold to be discovered on a sudden, for which it
shall be more estxmab]e than for any other be-

‘fOIG in practlce - this- ,vould have the eﬂ'ect of

raising the price or value of gold in’ hke man-

‘ner as..the mcreasmg supply has for a series of

years been lowering it,” and would. ‘have a ten-
dency -to~lower the ‘value of all ‘commodities.
But suppose ‘this sudden and new appllcatmn of
gold to be- of ‘a nature tempmary in its. opera-
tion, and ‘manifestly . arising from' forced 'and
unnatmal causes; would ‘it .then" be admlt(ed
that the paper currency, which had hevetofore
circulated : with. the: coin'in" undlstmwulshed

measure, had become deprecmted because aw1se

Legislature had interfered to prevent the pay-
2
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- ment of that paper in -'c‘oin,' ~which yi‘t' saw would

S “be. instantly applied .to this new purpose; er,

“'would any but an unwise Legislature be an in-

active spectator of such an entire subversion of

_the scale of property which the - unrestrained

operation of such a state of things must produce?
The recent. demand for gold for the pur-

vpose of paying foreign .debts, created by the

1mpractlcab1hty of paying them by any other

_ means, and that occasioned by: forced and unna-
tural causes, is in fact a new : use for of apph-v
‘cation of that metal. : :

Con51der1ng, however, the illegahty of ex-

portmﬂ' the metal in com t‘ms maxim is ad-

vanced, and I must add, reported too; with more
‘composme and appearance of assent than mlo*ht.

have been expected.

- But I must be allowed. to examine a little -
fuxther the efficacy of the remedy.. '
- T can readily admit . that the common, mo-.

der_ate fluctuations of ;exclnnges, can ‘be con-

trolled by the clandestine transportation: of -the

coins of the different countrles affected by them;

but this .position is not .applicable to those ex--
traordinary depressions, which (as I shall here-.
‘after shew) a eombination of circumstances has

occasioned ; at first indeed, the effect might be

similar ; but when the.demand continued, and the

coin of the debtor country began to disappear,

) the .Wat_chfulness of the Government to detect

oo o
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the parties -concerned in - thé traffic—in short;
the risk -and difficulties which ~would accumu-
late:as it went. on, would so ‘enhance the vopera-
tion,: that the effect would resolve ‘itself into a
questmn of ‘éxchange, : which would be found
not to have :been equalized, though somewhat

- -reduced by this unlawful traffic. -

- The coin of every: country is for [ts own
internal use; and .the laws of most, if not all
countries, confine. it*to that application, either

by. posmve prohibitions to the exportation, or

by i lmposmg a selgneurawe whlch produces that
Cﬂ;‘ect . Lo A

distant countrles 3
medmm

If the Government of Great Britain had,
to meet the eccaswns of melchants,_conceded
this- point, and . employed the Mint of this
country ‘to -supply the means of makmg pay-
ments to the Centinent, we should not have en-
joyed one half of the trade we have had; the
necessity of making those payments, havmg been
a great stlmulus to the forcing of a passage for
our goods 1nto the Continent, where the credl-
tor. is equa]ly interested in findmg means to n-
trodu(‘ethem T IS S

The gentleman upon whose opinions I am

goods, form 'the only 'prope_r

how‘:obserymg, says, that Bullion being with- .

TN

It is not ﬁt nor is 1t ever mtended that it
: should “become the medium. of traffic between
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“ held in England 'to make upﬂthe occasional
«¢ differences, the operationis between this coun-
< try and the Continent continued at a low rate,
“ as it is only matter  of opinion what' rate a
“ pound sterling is there to be valued at, not beiag
¢ able to obtain what it is meant to represent® .

Considering how fully this- gentléman had

in.the former part of theparagraph (Appendix,’

page 82,) a‘ccdun’zed for the dépreci’ation of the
exchange, I confess T am at a loss to percelvc the

nece351ty of finishing' with this remark "  neither -

can I find any satismotory way of:applying it to

.the purpose for which it evidently was made.-
The foreign merchant:who sells his: goods

on the Contment Lharges for them in the cur-

, . - EVIDENCE. A
- Mr ——-———-%, a Contmental Mer chant Appendm’
; yages 76 and 77. ¢ T value every thing by’ gpld “
« Although the. paper currency of this country (Bank
notes) may not represent what is expressed upon the face of
it, it does represent a something in fact equally real, thou"h
ot apphcab]e to equalize the balance of trade.”
- “There is no-Government B’mk on-the Continent that
_ rests on the same principles of solid foundation as that in this
‘country, where the principles adopted are the same as would
be followed by any prudent individual in his own concerns,
and where the advances to Government are both optional and
limited to what appears a very small proportion  of their
capital, and which, as well as their other issues, is convertible,
and comes round at short periods, substituting a moral for a
physical tender, which in many cases, when it 1ests upona
zolid found'\txon, is far preferable for internal c1rcula110n.
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-rency of ‘his own country, and" 1eaves the bnyer

to find the means of - payment in that cmrency

It is. the English pmch‘xsel -who  has to deter-
mine, < at what rate to value a pound stulmg,”
and, as:he only does this in the ‘calculation he
malkes, with a view to °t>llmo- the voods in this
country; he need have little hesztatxon in makmw
up his: mipd.:- On the other hand the Lnglwh
mexclmnt Who exports . on - his - own account
knows very-well £ at what rate ‘to* Value ‘a
pound. stetlmg 32 and’ the forcign merchant Who
orders goods. of hnn on commission, has no occa‘
sion to-investigate its intriasic value smce he is

not going to receive it; but to pay it; throutrh‘

the agency ‘of ‘his’ cmrespondcnt hele ‘where it
will be received without hemtatlon at’ 1ts full
nomlml ammmt”‘ . i '
But in fact, is it only matter of Oplﬂlm; on
the Continent at what rate a pound sterling i is
there valued ? Does not the taker of a bill upon
London for s£100 know that it will purchase
to the full amount of that sum of any of .the
numerous articles of merohandlze with ‘which

this country is stored ? - Does he not know that

‘xf tendered on the Royal Exchange, it w111

P~

ADTHORITY

“ o .
* LockE— As to fmugners, it is dll one what our money IS,,

greater or less, who only regard tlie quannt_y of silver they sell thelr
goods for.”
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purchase a blll on any place upon whxch a mer-.
chant .of this country shall have' occasmn to

draw’ Does he not know ‘that it may be m-v

-vested in the British Funds? or that it’ may be
placed out at interest upon good security, until
opportumtles shall offer of investing' it in- goods,
or in another bill on the Contment when the
exchange shall become more favorable* ?

‘It is true, that he does not know premsely

what quantity of gold it will buy, while the
~ price of the article is so ﬂuctuatmg, and that

“he does know, that so long as gold is above the
Mint price, he will have a dlfﬁculty in exchang-

ing the £100 for 95 guineas and 5 shnllmg's in .
-coin; but surely it cannot be said ‘that he is -

1gnorant of the general value of “a. pound
stcrlmd”-—-and that, except its not bemw readily
to be: changed for guineas at the present mo-

EVIDENCE.

- * 4. L. GREFFULHF, ‘Esq. Appendmr, ‘page 102—-—;
Question. «1s it your opmlon that the - currency of England
is depreciated?”

- Answer. * Certamly not.” .

CHARLES LyNE, - Eiq. page 61— Bllls on foremn ’
. countries are here obtainable precisely at the same mtes of ex:

change, whether they be paid for in Bank notes, or in guineas;
and consequently the remitter can place by bill remittances as
many florins in Amsterdam, or as many marks in Hamburgh,

with .£1000 i in Bauk notes, s he can mth :£1000 in gux-
neas.” ,
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ment (for reasons which he perfectly under-
stands) 1ts functxons and uses are ummpalred

Ttis sald by tlns O‘entleman, that in conseq .

quence of an mcrease of Bank notes m cu'cula«

tlon, and artlcles of mer chandlze bemg ralsed in

price, the exports are Iess than ‘they othermse_
would be, a.nd in that ‘way the operatlon on the
exchange is to our dlsadvantage : but ‘Whlch I
would ask is the artlcle that h'1s been S0 ralsed

m prlce, as to be a bar to 1ts exportatlon from
this country to. the Contment P o France cof-g'

fee’ and sugar are se]hng for four times . thelr

cost here, and yet they are not exported thlther. :
It surely 18 not in any degree owing to the high
price of goods here, that the mtroductlon of
‘them upon the Contment 1s prevented the realf
cause undoubtedly is, that thc laws and regula- :
tions on the Contment are co strlct as to make it

1mpractxcable to mtroduce them*.
The Commlttee also observe, that g the re-
storatxon of the exchange used to be eﬁ‘ected

......

EVIDENCE

*J. L. GREFFULHE, Esq Appendm,. page 66—
“ While most of the principal ‘articles of export. from this

country command prices upon the Continent from 50 to 200 °
and 300 pa cent.‘hlgher than the prices existing here, it, "
according to my conception,’ is clearly proved that ‘the im- -
ports have been superabundant, and the exports verv much S

eurtaﬂed ?o
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“ whrch 1mproved it at the moment by servmg’

'“;as a'Temittance ; ‘and’ unquestlonably also in

“ part, probably ‘much more extensrvely, b) the
“_,reduetlon of the total quant1ty of the remain-

““ ing c1rculat1ng medxum to which’ reductlou )

“ the’ Bank ‘were led to coutrlbute by the. cau-
“ tion which every dlam of frold naturally ex-
“ elted”"' ' T :

As the instance is not pomted out when the
exchange was thus i 1mprm ed by the JOlﬂt effects
cf the clandestme exportation” of coin, aud the
reductlon in our circulating medmm, it is im-
pos51ble to examine how far thls 1mp10vement
was attrlbutable to other than those - causes.

fThe export of £100; OOO in guineas, would un-

doubtedl) mend the exchanoe, in the same degree

- asthe export of the same amount of coﬁ'ee sugar,

cloth, or’ any other merchandlze but how a re-
ductwn in the remaining cucu]atmg medium
assisted the gumeas, T cannot’ concelve, unless
by producmg the bankruptcy of "the debtors
here ; which’ ‘certainly would tend to lower the

exchange, by extinguishing the debts at once, or -

paying the foreign creditor with only that pro-
portion of their amount whlch the dividend of
the debtor’s estate’ amounted to.: So far as the
reduction of paper “operated  to lower the price

' of merchandlze, it must have produced the oppo-

site | eﬁ"ect to that of lowering the- eachauges,
first, by crampmv the exporter, and next, inas-
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much as the goods exported would be less pro-
duactive in proportlon to. such fall in price; un-
less, indeed; the high | pnces here had been a bar
to the exportation, which such reductlon was
necessary to remove. - 'Whatever increase in the
“value of the remaining Bank notes might be thus
occasioned; it would signify nothmg to the fo-
reigner,” who would not be paid in them, ‘he
requires to be paid in goods or bullion ; and if

 the goods be'lowered in price from the reductlon

of the. number * of Bank - notes, or any other

- catise, (it will require so. many the more to pav
: the debt we owe h1m

- Again; Mr, (the C’outinental mer-
chant) says, that the increase of the crrculatmg

- medium euables ‘persons .to make greater ‘ad-
- vances- to forelgners, and more bills ‘are_thus

: brought into the market,: Whl(.h must have the

 effect of lowering the exchange ‘Bat, if it be

true that any bills - have been drawn by a mer-
chant-abroad, on a merehant in this couutly, in

 the reliance that the Bank of England will enable
him to meet such drafts, does not the same accom- :

modation by the Bank, also operate to promote
the export of goods, by enablmo the merchant to

i purchase them of the manufacturers and others ?

- A scarcity: of mouney, he observes, would
make it ‘‘ desirable to 1eahze, and accelerate the

s payments of debts due to this country, and
: doubtless such desrre (whi¢ch may be supposed,
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to exist under any circumstances, ) -would be

strengthened by such scarelty, bat, would it
tend in any degree: to gratify that desire ? and
would it not tend''to diminish- the profit upon
the sale of the goods, if, for the sake of obtain-

ing quick returns, a neces51ty were thus created
for the proprietor to force the sales, - mstead of .
waiting’ untll there should be a demand for the

‘roods ?

- He adds,—that the desu'e to raise money, by ‘

sending a greater guantity “of goods abroad,
would be mcreased by thus lessening the facility
of discounts; but would not the means of the
merchant - be diminished as his desire mcreased

if his accustomed facilities of raising money were

to be thus curtailed ? according to the reason-
ing of this gentleman, the depriving a merchant

~of those pecuniary aids which have hitherto .
‘been found necessary to. the conducting of his -
business, - would oper: ate to increase his mcans of .
- making exports (and so enable him to contri-
bute to the equalizing of the exchange); -would
abrldge his means of making advances to fo-
reigners (and thus agam contribute to equaliz- .

ing the exchange); would stimulate him to rea-

lize and -acceletate the payments of debts -

due to-him abroad ( and ‘thus accelerate that
most ~ desirable effect); and finally, would
impel him' to make greater exertions .to ‘force

goods ‘into the Continent, whereby 1t would
seem, that this event so devouﬂy to be w1shed ,
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of turmng the exchange in ‘favor of thls coun_
try, would be consummated. R

How far these results would follow the

measure recommended, appears to “have been
too well’ ascertamed and to be too obvmus, to

- require that 1 should enter into any armuments '

to shew. The experlment of hmxtmg the issue
of Bank notes, was tried in the years 1796 and
1797, vvhen there was a great demand for gumeas, ,

occasmned by a disposition to hoard them, from -
the fear of invasion; “ and, (say the Du‘ectors) o

£ the experlence ‘the Bank valned in those ' years ‘

““ was, that'if they had persisted in: dxmlmshmg o

““ the dxscounts to a greater degree than they dxd
“ they would have brought on ruin to the mer-
o cant‘le part of the commumty Hdd

“ Bank of EnO‘land notes whlch then took place

-—-—-—-—”———-—r

7

It appears to have been' very much the ob- "
ject of the Committee to _ascertam the effect of -

an increase (or as they deem. it in the existing

. A ) . ‘e o e oy
- case an excess,) of local currency ; their opinion

on this subject - will be - found in the’ Report

(page 7,)as follows: - PUREE

¢ If the gold coin of this country were. at
*“ any time to become very much worn out, apd

e leSBened in weight, or if it should suffer &
« debasement of its standard, it is evident that
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and" they -
add, that much of the public and commermat
“ distress which arose at that: period, was attri-
‘“ butable to the considerable diminution of -
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e tbere would be a proportionable rise of the .

““ market price’ of gold bullion above its Mmt
« price ; for the Mint price is the sum in coin,
¢ which is equivalent in intrinsic value to a

~““-given quantity,-—-—‘an ounce, for example, of the

¢ metal in bullion; and if the intrinsic value of
¢¢ that sum of coin be lessened, it is equivalent

¢ t0 a less quantity of bullion than before. The
"¢ same rise of the market price of gold above its
.' . Mint price’ ‘will take place, if the local cur-

¢ rency - of this partlculdl country being no

- < Jonger convertible into gold, should at any

~ ¢ time be issued to excess:

=

That -excess cannot
¢ pe imported to other countrles, and not bemg
« convertlble into specie, it is not neceasax ily re-
¢ turned upon those ‘who issued it ;

¢ ahsorbed by raising the prlce of all com-

e modities.’”

< An increase in the quantlty of the local
“ currency of a particilar country, will raise
«prices in_that country, exactly in the same

€ manner, as an increase in the general supply of

© ¢ precious mefals, raises pnces all over: the

o« world,”’

The positions thus lald down by the Com-

mittee, are such as it appears to e cannot be

established. -
"In. the first place, the 1nabl11ty to convert
‘ ;Bank notes into.specie, ‘does not prevent their
being returned upon those who issued them ; but

7/

it remains -
' ¢ in the channel of circulation; and is «radually
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on the contrary, the notes would speedlly re-
yert to those by whom they were. 1ssued 1f there
was an excess:of them." : R

74:7/71/"2

That a sensible increase of the general sup-- TR

ply of precious metals- will raise the prlce of .

commodities all over the world, is certain ; bed .

cause, being ' compared w1th~other goods, ‘the
inetals from having become ‘plenty, are become
cheap; coin made of these metals must of course
be affected’ in like 'manner*. But the _case is
differerit with - Bank - notes, issued by way of
Joan, as a substitute for coin, to serve a: local
purpose ; for which notes; . those who receive

~ them must pay interest, - at the farthest every.
hree months, at the rate of five per cent - per.

. EVIDENCE _

* J L. GREFFULHE, Fsq. Appendzx, page 71.
plus of currency would, in my opinion, certainly tend to en-
hance the price of all cdmmodities, and to depreclate the ex-
change, but I do ot conceive this to be apphcable to the Bank

“paper currency of this: kingdom, which, from its nature, and
' from-the manuer in which it ought to be, : and I beheve isissued,

can scarcely, in my opinion, be camed to excess.”
Page 102. ~—< I conceive an_ increase or ‘abundance of

silver or gold would have the same effect upon those precxous

metals, as a glut of any other commodity upon the market.”

* Question. * And in the same manner may not that paper
currency, which continues to preserve its credit unimpeached,
and which commercial people are perfectly willing to receive, be

50 augmented in quantity as to raise the price of commodities ?”

Answer. « I do not conceive that that piece of. paper for
which Iam obhged to give a valuable article of merchandlze, can

- be increased be) ond the want of it. Nobodywill givé avaluable;

article for a piece of paper, that does not want it
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_ annum. . The moment the. merchant, who now
“solicits a_supply of notes_from the Bank, finds
‘them become a burthen as not_being worth their

full nominal value, he will solicit for no more, but

, _Wlll as soon as possible get rid of those he pos-
sesses, Wlnch will quickly ﬁnd their .yway - ‘back
to the Bank ﬁom which time they will cease-to
‘ex1st* Not $0 with the gold or silver ; Wh'ttever
‘may be the increase in the quantity of them, thoy
' remain in existence; but an account of..such in-
crease, they become dnmmshed in value, -as. coms

pared with, othel commodities. that have not. be-.

come pr oportlonably abundant. P
~_ .As long as - paper, cuuency Wlll cir cmate
V along -with- coin, it cannot be excessive, since
whenever a smplus of currency. arose that could

~ not be ploﬁtably employed in this country, it

would begin- to be exported to forelgn places
where it mxght be so° employed now; as paper

cannot be sent abroad, that part of the currency

Wthh would be exported Would be the coin.

But as.-coin ' cannot be - transmltted Wlthout a
con51derable e*cpense, those who possessed a suni-

,,,,,,

to- dlscount b]lls, at even less than the mte1 est of

EVIDENCE.

i JOHN PEARSE, Esq page 127.~* 1 do not think, sot‘v

Iong as the Ban ‘paper passes only as a cn‘culatmg ‘medivm,

that a diminution of it.would tend in- any degree to lower

the price of commodntxes. .
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Jeve per cent. (as charged by the Bank) rathei‘ than
send it abroad. e
‘This then’ would operate as a check upon
an over issue -of Bank paper; to whatever
amount this species of currency had become ex-
cessive, that excess- would be applied by the
holders in the discounting of bills for merchants

and others, who would consequently require so
much ‘less’ discount” of the Bank. . Merchants
having bills for which they wanted :Bank notes,.

instead of sending the bills into the Bank to’ be
~exchanged for new notes, would prefer to get
them discounted by persons, - who, having more

notes than they had use for, would be glad to em-

ploy them'in discounting the others’ hills; and

thus (as the Bank never issue their notes but on. .

solicitation) a diminution of the issue of Bank
notes would take place, until the possessorso_ﬁ
bills could only get Bank notes, by soliciting a
farther supply from the Bank of England.

/In this manner an excess of Bank notes is
rendered 1mp0531b1e **,

o

S EVIDENCGE, © - svll s Lp o

Bank always act upon that prudent caution that their ad-
vances to the Pablic.can be ca]led m at two, months, .or at
fdrthest in 90 days SO

was 2 redundancy in c1reulatwn, as no one would pay mterest:
for a Bank note he did not want to make use of7 7 A

Note ~_An issue of Bank notes in dxsmunt of bxlls, does

rot increase the quantity of the cxrculatmg medmm TTtis
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2+ But-though'I hold it to' beindis@utablethat
Bank paper cannot be excessive,” while it will
circulate in common with the coin of* the realm,
1 do.nét conceive that its' ceasing so to circulate,
is of itself, evidence of an excess of ‘j)‘ap‘er- be-
cause, ‘if bullion be 1'equned to make payments
abroad; and: especially, if - the amount wanted
be large, and the demand sudden, and requiring
to’ be nnmedlately satisfied, 'the prlce will be
‘raiéed, and the value of ‘coin, onaccount of’ the
gold’ or silver ‘contained in ‘it, will be"raised:in
proportlon, and will consequently geti to exceed
the ‘value -of paper;.100 guineas: will -get: to be
worth more than £105"in Bank notes. ‘From this
tirne the ‘coin ceases'to be: a staridard by ‘which
to try the value of the Bank notes*, ‘the-amount
"-of ‘which; " not ‘only: may ' notbe- excessive ‘in
uantity, but (with: reference to the public wants
of ‘a circulating  medium) may even" be: scarce:
It is-in fact a’ common’ case for ‘Bank notes :to
bear ahigh pr emmmA espe01ally at; penods Just

o2

wierely the Directors issuing a certain amount of paper whlch
the public know to be good; for the llke amount of papel
: whxch the Dlrectors beheve to be good

' EVIDEN(‘E

-

by. the pubhc at a ‘reduced” mte, and would not makc then
_ «tppearance at the’ Bank o v S
* J. L. GREFFULHE, Esq. Appendex, page 102—;-“1 do
not coucexve gold to be a fairer standard for Bauk of Enwldnd
notes, than indigo, or broad cloth

B —

wry OIIN PEARSE, Esq page 97—“ If there was thh the .
pubhc an excess of Bank notes, those bills would be souoht for -

et s At LA A AN S 2

; b9
before the issue of  the dividends. on the, interest
of the public stocks, when the notes are wanted.
by -Receivers: General,.. and others; . to::make

~ those : payments .which . can . no . otherwise . he,

made; .and yet, as compared with coin, Bank.
notes will. wear the characteristic, of excessJ in.
quantity, by appearmg .to -be deprecmted in
value. -, . o : o

. At such a txme, to Judge whether Bank
notes are; deplemated in value,: they should he
tendéred .in payment, in. company with notes on
demand, of Sir Francis Baring, Messrs, Harman
and Co . Firmin de Tastet, or. other merchants
of known rlches and . cha1 acter—-—when, lf the

_payee s should decxde .on recelvmg Bank notc,a in .

preference to the notes of such peloons as above~
mentioned, it seems to me 1mposs1ble to, estabhsh

* the fact; that the Bank notes are at-a ehs.count,

or (in other words) are depreciated in yalue,
..That such a preference . would. be urnver—
sally glven at thws time, is unquestmnable. .y

Havmg thus, as: I trust shewn that the
hlgh price of gold 1 bulhon has been occaswned
by the state of the forelgn exchanges, and i in no

“degree by . an_ over -issue of . Bank - notes, I’

now Proceed to- explam the ‘grounds -upon

Which ‘my opmlon is* formed,  that' “the “ha=

lance | of ‘trade, .or rather, the halance of pay-'

ments, has been s0 gleatly agamst this’ conntry,
1 2
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4sto Have given rise to’ “the demand for bulhon
Whlch has taken’ place* IR
“"The' witnesses in gener al’attribute the fall

_of the exchanfre “ to the commercial situation of

« thls country with the Continent—to the cii cum-
“ stance of thei ‘impor ts; and payments, &c havmg
““-very ‘muchéxceéeded'the exports. , L
The Committee on the contrary, coupling
the fall in- the e*{change, with ‘the rlsé in- the
market ‘price “of ' ‘gold in this countr Y, © very
““ early discovered  somiething in thie! state of -our

« dormestic currency as the causé of both appear-
“ ances, assuming it as indisputable, that'the real
% difference of exchange resultmg from the state
% of trade and payments, never can fall Tower than
“ the expense ‘of conveying and insuring the pre-.
% cious metals from one countly to the other;

“at least that it ‘cannot for d@ny con51de1 able

E length of time ‘exceed ' that “limit" -« They,

““However, are disposed to' think; from the vesult

% of the whole ‘evidence, ¢ontradictory’as-it is,
¢ that the cir cumstances of the’ trade of this
. countl y in the com se of the last yeal, wele such

' EVIDENCE. (
¥ L GREFFULHE Esq: Appendm, pave 66-¢ The
par of exchange is the equality of currencies. . If. 20s. which
compose a_pound sterlmg, were taken from the Mint, and car-
ned to Amsterdam, and there reduced to the Dutch. standard
and coined mfo guilders, ‘the ‘amiount of these guﬂders wonld
cotistitute the. par of exchange i
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« g5 to:occasion a real fall of our.exchanges with .
« the Continent, to a certain extent, and perhaps.
« at one period,” almost as.low .as.the limit:fixed
« by the . expense of remitting gold: from -hence
% to the. respective markets:; to which" opinion
« they: are- inclined, both ‘by :what .is stated ‘re-
« garding . the excess of imports: from the::Cons
« tinent, above the exports; though that is the
« part of the subject which.is left most. in-doubt :
“ and - also . by: what -is: stated.’ respectmg ‘the
“ mode- in. which the payments in our own trade
“ have-been latterly. effected, .an advance being
« paid upon the imports from..the Contment of
« Europe,.and--a long: credit bemg given. upon
# the exports to .othér parts.of the world.” ... .
- The. chief: cn'cumstances which’ the WLt—
nesses :pomt out: as having contributed to:.cause
the - balance - of - payments.: to - be : against - this
country, ‘and which: they. consider sufficient to
produce- the effect -of lowering the exchan&es
in the manner we have seen ;.. are as follow viz.
: ~Unusua11y 1arge importations. of :
Hemp, ‘tallow, andflax, from the Baltlc, S
..Wine and brandy from France. -
Sheeps’ wool from Spaln
- The Plohlbltlon to the export of bank and
- cotton Wool RS '
“The: suspensmn m the trade to the Umted States.
. .The great. amount of remittances for sub-
sidies; and to pay troops abroad. = i

‘The measures of the French against the trade of

X,
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i ‘bhiSf country when: they got possessmn of
the north of’ German} RTHTTI0 N TN I

} \The -want.’ of . middle men:to !:carry -on the
.. gperations ofexchanfre R RSNV A

The Aimpérfect. commumcaﬂon by lettels

- The inability {to ~recovelr the jamount of re-

x'@turhed bills; issued from:places which- ha’d'

become subject: toFrench- influence. : - -

Slow :retuens for expoits.: ;_.;Mr;y; i b by
F relghts to foreign ship ownersy:: <o |

.1 On the: other hand,:the Committee 1efer to

ofﬁmal accounts of . the iinports-and -exports, by

Wwhich: it : appears,:(dfter .- deducting. from" the

.for.mer, ‘the pmoduce .ofy the. fisheries, - a,nd the

surplus of -impotts . from: the: East- 'md ~West
Indies; whichiare:of the-mature of ¢ rents,: profit,
and. " capital ;;femitted '« to..’ proprietors : in  this
country,) that the balance of trade: wasin favour
of thrs countly in the year 1809...£14 884, 649

o “as‘THUSE

: .Réa'l.i;dlu}:i of i‘rnpf)l‘ts*fronl “all parts ‘of ‘thé *

“world, as solditothe: 'éO’x‘isuiners‘ (exclusive~.

- of, dutles),- TR ST S é?ogls;i; 352

C ‘DEDUCT shrd bas oo

‘Whale I‘lshenes dnaes Ve -!:.,','7, doe
h‘ L, Suxp]us imports ., from thef ...

o Brmsh Colomes RRRERTE

Surplus imports from Bntlsh

1:

R
“iBrought forward: fem s e el u£a1 133, 063f’ Y
.1, -+ Real value. of: exp01§s, exclu~: e s 4 ‘
sive of fxeight_s outwards 66"0‘;1,( ’712
LA t;:.i.s'.) 4t

Baiatfqe:-f cwe 14y 884;649 i

RO O S KU I S VR nsa PRI

The Comnnttee, however, acknowled're that
these  accounts is defectwe, (as ‘Mr. Irving has
himself stacted,) masmuch as 1t suppl s 1o ac-
count of * The sum drawn bv foreigners (whlch
“is at’ the ‘present: ‘moinent peculiarly large)

"~ ¢ on acconnt of freight. due .to them for the

& employment of théirshipping.liuovng & i
_:Nor on the/other hand—*% Of the sum ;re-
celvable from them, and’ formmg an addition to,

the value of our exported ar ticles, on:acoount of

freight. arising: fromi. the erhployment of: Brztzsh
shlppnza.:.a;:::;_; silind e cnnnos ;

As it Jeavés. out of cons:deratlon-——‘ Alq‘,n-
s tezeSt ;0N (,‘bglt‘ll in En@land possessed by
% foreignersi: dnd on. capital’ abroad; belonging
“_to. inhahitants. ‘of: Great . Buiam, as;well -.as

~“ thepecuniary transactions- ‘between the Go-

“_yernment-of Gieat’ Bntam and Iveland” ooy
CAsit t‘r;kesmo .cognizance : of =+ Contmband

« Tlade, and exported: and 1mp01ted Bullien.”
..And, as, it:likewise omits @ most Ampoytant

altu,le, namely, « Tlile bills. drawn o .Govérns -

. ment for our; naval, mlhtary,'._ ‘and ; other: ex

. penses in foreign. parts.” - et iiine
Bes&d,es thls statement. of the 7'eal value of

T SRR
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imports and exports to -and from Great Britain,

and the rest of the world, the Committee quote an

" account of the oﬁcml valuge from and to Europe

only, which shews-a-balance in favour of Great
Bntam, in the year 1809, of...~.-.’...£14 170,758

. AS THUS

Importsu....u....-...'1. 9,551 857
Exports"“""“‘A""‘.‘."” 23’(~2015 B

Balance .....£14. 170,758 - -

of :those causes to which the evidence in general

ascribes an unfavourable balance of payments, -
by which. the low exchange has, as- they con-
ceive, been occasioned ; I think it right to pre-
mise, that I assume, as indisputable, that' the -
* course: of exchange is the criterion of the ba-

lance of trade ;. that the exchanges, though sub-

ject to temporary fluctuations, will inevitably be
against: that country, ‘which, in its intercourse -
with another, (or with others, having means of

commercial- communication) sells:goods to a less
amount than it buys, whatever may be  the na-

ture or extent of its local currency ; (and accord-
ingly, in all times past, the exchange has been
against the Contment ‘when ‘our’ exports have .
~ exceeded " our rmports ;- and'is now against this

country - notwithstanding there  has ' been in

France; and some other: parts ‘of the Continent, -

In proceeding to examine into the existence;

65

“a matcr ial adulteration in the metalhc currency,
“ partrcularly in the vold coin;” and a brll onany:
of the branches of . the French Government is
hardly t to be negocrated at any rate)

That the exchanee Dbetween tWo places z&

at par, When a quantlty of o"old or srlver of the
one place, s convertrble at the market prrce,
into such an amount cf the currency of that place,.

as wrll purchase an order or bill of exchange

on the other place, that w1ll there command at

the market price, the hke quantrty of gold or

silver of the same qu'thty* ' R
That, to- admlt of. the exchange belng at
par between two. such places the trade must also

be at par that s, if one sells as much goods as -
. wrll requlre 1000 ounces . of gold or: silver in

payment ;. the. other must also sell as much

‘goods .as w111 _require. 1000 ounces . of gold or:
silver in payment -and when the trade is not-at
par, the one that has. sold the least, must make .

up the difference in the precrous metals, or re-
maln in debt to the otherf o

i+ AUTHORITY, -

* LOCKE.——-“ Foreign exchange is the’ paymg ‘of money -

in orie country, to receive it in another o

«The exchange is hlgh when a man pays for bllls of n
exchange’ above the par._ It is low when he pays less than .

the par,” © . ..

-t “The par is a certain number of pleceS\ of the coin’
of one country, contmnmg in-them an equal. quantity of sxlver,

K »
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o But 1f drﬂ'erent perzods qf pa ane;zt he ﬁxed
or occasroned “for  the’ goods ‘which these two
places ‘take of each other,' 1f one, _for mstmce,
from whatever cause, "has to pay for the Goods
1ece1ved within two months from . the d'rte of
dehvery, while, on the contrary, it gives t twelve
months ¢redit; " or, if the place of dehvery of
‘the’ goods of the’ latter being more distant, the
‘(lehvery takes more trme, the effect, for a certam
‘period” “will "be, »that the one . Wlll have im-
_mediate démands which (11‘ it cannot or wrll
.not receive C"oodls) must" be satrsﬁed or pard
_wrth gold or" sxlver, notw1thstand1ng the ooods
~_supplied by the other may greatly exceed in va—
. lue those received, and f01 which it has thus in
he first mstance, to p'ry ; and accordmglv, ‘the
balance of payments, and a consequent low rate
of exchange, may -be, . to a “considerable amount,

and for « ’a conszderable lengtk qf tzme, atramst '

P CAUTHORITY: o [

to that in another number of pieces of - the coin of another

’ country, viz. %upposmg 36 skillings of Hollaud to have just
“as much silver in them as 20 Engllsh shillings, bills of ex-
- change drawn from England to Holland at the rate of 36 skil-

lings Dutch for each pound sterling, is according to the par.’

" He that pays the money here, aud recewes it there, nelther
- gets nor loses by the e\;ehange ; but receives Just the same
quannty of silver in’ the one place,; that he parts with in ‘the
~ ofheér.” Butif he pays ‘one pound sterling, to receive but 30
skillings in Holland, he pays one sixth more ‘than the’ par,

~ and so pays one sixth more silver for the exchange, let the ‘

sum be what it will.”
* .

'rade in its favour R

67
a,country, that, upon. the whole, lms the balanre q]‘
Havmg assumed thiese prmuples, it remams
to be seen, whether in fact durmg the period that

" the exch'mges with the Contment have ‘turned $0

greatly ' agalnst Great Butam, the b'rlance of
payments has been unfavoux able, (as asserted by
the w1tnesses) or greatly favoulable, as. inferred
from the h'llance of trade exhibited in the oﬁlmal
ac"ounts and if favourable, whether pecuhar ¢ir-
cumstances ‘have e'ﬂsted suﬁicrent to counteract
for a tlme, the natur’xl effects of a favour able state
of our commerce, to such a degx ee, as to produce ‘
the fall which has been- felt in the exchanges;

, 01 whether (no such peeuhdr cucumstances dP-

.-  EVIDENCE.- .
“E YL L GREFFULHE, Esq Appendm‘, ao~e /1-~“ The
balance of payments for the year may be agamst us, while the

general exports exceed: the imports. Returns are now, even
from neighbouring quarters and from distant parts of the

. world may be, dela)ed not only for months, but for years

Appendzw, page 66. % Goods nnported by the Brmsh
merchant are pald for mm\edmtely, while" the returns for ex- '
ports are slow, and cannot yet ( {for theé last )ear,) have pro—
duced their due effect upon the mchauﬂe :

. W.E. CHAMBERS, Esq. ])age 103— The Eng,hsh mer-

, (‘hant exporting on his own account, s generally obliged: to

‘wait the sale of the goods e\ported before he gets his pay-
ment, and often gives long credlt tQ fotewners, for whose ac-
count he exports

‘X2
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pearing to eXist) the inference of the Committee
is established, that “ something in the state of
our domestic currency, has been the cause of
‘thatfall SRR M SR

. In perusmg ‘the evidence annexed to’ the
.Report ‘it has str uck me forcibly as matter for
regret, that the extent of the particular causes
which -are . said to have contrlbuted to the fall
in the exchanges, were not made the subject of
minute enquiry. The article of Foreign Freights,
for instance, is replesented to be one that has a
certain weight in the scale of lmpmts ;' but it is
mentioned - only 1n01dentally ‘and yet, if the
estimate I have made, (which will be found at the

‘close of thls Work,) be- correct,. it amounts to

npwards of six millions of pounds sterhng

Several other 1mp01tant items mlght also be

quoted I have therefore endeavoured to. make
such estimates -and calculatmns as may'in some
measure supply that deficiency : and in order

to shew the result, I have Judged it adv1seable

to have Tecourse to the plan of a debtor and
creditor account, takmfr as my basis, the balance
of our trade to all parts of the world, as shewn

* Note——Sm JoHN SINCLAIR in hxs observatxons on,

the Report, (page 15,) says, ¢ it were much to be wished, that
- the Commxttee had favoured us with a distinct statement of
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It must be unnecessary - to say that I do not

‘ pretend to accuracy in. my, computatmns, ‘which,
from .their nature, are not capable of being cot--
rectly stated. Of the amounts of some of the

items, I cannot form any idea ; these, therefore,

I leave to be filled up by those who have

means of information ; and, as to those to which
I. have ventured -to fix amounts, if any of them

should be found to be materially incorrect, it

still will - be a ‘peint gained,.to have selected

‘them for the consideration of persons who ean
give them.their due welght in the scale. Wlth-

out further pref’tce, I now proceed to state my

" account.

the various circumstances, which, in the opinion of the intel-
ligent individuals who appeared before them, had occasioned

the unfavourable rate of exchanrre, ‘and not contented them—h
selves with a few short extracts from. the evidence; given.by;

some of the w1tnesses e .

' EVIDENCE o : .

" WM. IRVING, Esq. Appendw, page 138 e I have

no oiﬁclal 'means of ascertaining the real value of forexrrn ‘mer-
chandxze imported, or-any other means that would he satis-
factory to the Commxttee . :
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IMPORTS FROM THE BALTIC, ‘&e. vize - Dr. .
e BALANCE oF TRADE oo
G , , E Flaw, Hemp, and Tallow. cwt.
L v IN - ' SR _ The quantity of flax imported was | 532,042
THE YEAR- 1809 Average price of 3 yeaxs, Pér Qb s ves s ees £3 e
j - : £1
‘ In javour of Great Britain, in n her in- _ . S C 598 896 ‘
, ith all. arts .q the . £ R
tercourss. wt k. ; ]7 f ) : 6‘ Being Tower than the : average price of the year) = U
Caborld. - "';' """ R ."f"'l4 884 49 . 1809, m the proportion of at least one tbxrd} o 892,942
R Hemp nuported Cesressanrsiiens /90,963 cwt.;.' ]

" The followmg are amonv the specnhc causes, Average pnce of 3 ye'\rs per cwt ceeee 2108
which, according to the Evidence, operated to ] T . A= £m et
reduce or counteract the effects of this balance, : SR o T e e
‘and to turn the actual payme*lts “of ‘the year B‘“’“’" lower than “‘e average price ¢ of the yeaf} 665,508,

: ] 1809, in the pmportmu of one tlmd... RS ST TR bt A
wgaxnst this country. - The amount set against :
each, is the sum which I suppose ‘to-be appli- Tallowxmpmted--u--u n-o--no49,302 cw{
cable to the reduction of the above balance.™ ' B Average price of 3 years, per cwt. ++++£2.10s.

_ Mr Irvm«r states, that in calculatm@ the B : . 879,255 )
real value of imports, he estlmated every article ] \ ellnsgogm‘:r:ett,::rdt e average p“ce of the Y'm} 201,085
according to the prices current m this- country, Citoe o o

“ on an average Q several years.” : I
‘(m g ©. f ¥ S ‘IMPORTS FROM AMERICA. -
In order, therefore, that the account of i im- y Citigo Tﬂbaccr- it ik
ted chie y by vessels that roke the em-
he true value of articles, of* mpor
pom:a may include the 3 s bargo-------n-u---n.~-288534islbs.“'
which the prices in the year 1809, greatly ex- Avexage prie, Pe’ Tbrieeeeenveneansens ad.
ceeded the average of the plecedmg years, it o
will be necessary to notlce the dlﬂ'elence betwem o _ £4,85,993  SRS
" guch estimated value, and the rewl cost : Bemg lower than the average. puce e of 1809, m} _ 2.4;'2.' 6
Ly the proport;onof one half......u...\.. ‘ & ;’;99
. Carrledfo['“’ard -!l‘tlut.nto.ntc'ti‘ ]’(00,3’25
[g
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Dr.
Brought forw‘u'd...... verssrnanse £1,730 395

INPORTS FROM SPAIN, &c.
Skecp s Wool ; : e
Imported ....; EEERTT IR ....3 04.6 608[b3, o
Average prlce of 3 years, per I vevennnens 5s.

£761,652

’ Bemg lo“ er than the average prlce of 1809, at
least Onehalfo--....u.n ooo-o-noooo.'r.

Of the Eaports from this countrv, in the vear
1809, amountmg to 66 mllhons of pounds sterhng,
those to the West India Islands, and Continent of -
Amenca, amounted t6- ccvevevens £38 827,375

Of this portxon I xmagme that the exports to. '_,‘_
'Spamsh America®, Brazil, St. I‘)ommgo,lvand_ the | -

Lo Carrjed,fomard sesscs e o’i ‘o ofo_o‘o a£2,111,151

* It having been ﬂequently mentioned ds matter of reproach
that the trade of this- country has got into a’ ‘new channel ; that

the present meércharits are young adventurers, in genera.l thh small ’

C'tpltals, who embark in speculations contrary to the pr'lctxce of the i
old regular merchant, who was contént to receive consxgnments on
commission, and to ship goods by order, watchmg his opportumty to
remit for the one, and to draw for the otﬁer, as the vamanons of

exchanges should invite; - I-cannot deny myself the oppox‘tumty of -

observing, that those who consider this as an evil;. seem to overlook, -

or not suﬁicxently to attend ‘to- the great change that has' taken

place in the world during the last few years. - Were oug merchants
now to wait for orders for goods to come from abroad, would they
be received to- any extent; - and if recelved would our old mer-

chants.be inclined to execute them? What benefit would this country .
 have derived from the opening of' the trade to the Southern World,

had we waited for orders. from the Spanish aiid Portuguese settlers ? .
_ To avail’ ‘ourselves of the troubled and ever varying, and- hazardous . -
state of things, §t was necessary that enterprizing men should be -

b 3‘80»526

5
o Dr.
Bf‘ou()‘htfor\vafd Weve i sadees ouno-o£ﬁ 111 151

British free ports in the West Indies, for whieh -
Returns have not yet been received, amotirit to at

leasto-o-‘a--"-"- cedsevae -vorc‘n-'r;iroéoora..';‘ 8’000000

' Cdmedforward vessisesans ------£10 111 151

..........

found to embark in new adventures; “our manufactuies have theleby '

been introduced into the remotest erids of the earth; and though

it should happen to most of the adventurers, as it has happened to: '

' many of them, that the prospects that had opened have led them

fo engage too deeply, whereby the benefits of their ﬁ‘rst; silccesses have -
been lost, and that by not being able” tor “SUpport the delays of the
returns, they themselves have-been involved in irretriévable: entbar- "+
rassment, yet the country at large has derived an important benefit -
from- their exertxons, wl"uch w111 be felt and appx‘ecmted when the

fige for speculation having ceaséd, and the extent of the dernard | in
distant places, with the tastes, wants, and prejudices of the inhabit-
auts having béen ascertdmed trade shaﬂ flow regularly through

those new-and boundless channels explored by-thosé" ad\fenwrers,k-

to the great and pemlanenn advantage of all pames concerned :
benefits that not only woild fot have dcerded; had ¢here fiot exxsted

a spirit of enterpnze t6 discover a‘nd 1mprove them; and at-thie .
same time confidence and credit to support #nd give effect: to the: .

energies of these spmted merclnms 3 who, whatever, may be theﬂ’_

. own fate, wxll eventually be found to have greatly conduced t6 the

promotion of the bést mtérests of thls commercial fiation:

"« Currents of traﬁé, (s45s Looxry Like thase of witérs, inké’

“ themselves channels, out of which they are as hard to.bé di=

‘ verted,. as rivers that have worn-. themselves deep within their
“ banks.” ' IRt

It may be observed too, that the 1eady sale, and qulck returns
in dollars, .of the '\dventures to Vexa Cruz, Havana, and L;ma,
Just befoxe the general openmg of‘ the ‘trade to South Amenca, were
temptations suﬁimenﬂy stror\g to’ enooumge, and "for those o’
whom it depended, ¢6 coﬁntehance and ‘sapport extenvae export—

ations of our manufactures, ‘shut out, ag’ they wére, fx‘om almosr -

évery o\T)er market of the universe.
L
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Brouaht fOrWdrd""" .o-u’-‘ ......£10 lll 151

\

' lels dmwn on Government for Expcnses in

Foreign Parts. . -

For- Ap my Extraordinaries, between 20th De-
_cember 1808, and 25th December 1809. (See

Appendw to Repm t, p(lo'e Q25 ) sveereeses ‘ 4,162,299

Speczc and Bullzon

Exported by Government in 1809. (See Appendw L
to Report, pages 231 and 232 reseeanreer 1,540,000

Bills cl; awn on Gov‘ernment from Abroa(l. SERE
Ou the Pay Officé, Victualling Office, Transport Of- : ;
fice, Navy Ofﬁce, and Ordmnce Boards, in1809 - 4,000,000

—

~ The lemammg causes of the bala,nce
of trade being against us, as assigned "
by the Ev1dence, I'do not feel myself
competent to bring mto the account in
figures; I therefore pass them over for. . .. =
the present, and proceed tostate suchad- -
ditional causes, as, in my opmlon, may - -- -
be added to. this account, in reductmn
of the balance

Pur chases of Foreign S'lups. '

It is lmpossxble to form any thing more than )

~a guess at the amount of thxs item, but I think it

will be stated low at 500 vessels, of 200 tons
each, on an avemge, making 100,000 tons, at .
£10P€rl‘on vevesssonans Oov000£l 000,000

Carried erward Asssssanns et -o-1£19,813,44l

5

Dr.

Brouoht forwaxd iessane .£1 ooo ,000.£1 9,813 441

Deduct one years freight
less the outfits, &c.

——

The recent practice of exﬁoftin& to the Cbntineﬁt ‘
on  British account, mstea(l of athpzng to

order.

Of the EXPORTS from' this country' in the

year 1809, to all parts of the world, amounting -

to 66 millions sterlmg, it is stated that those to

Europe, alone, amoqnted 1o o o000 £27,190,337

Now supposing that for this sum, _
Returns were ‘made in goods to ;the . . : .
amount of eveesesiveseersensss £17,190,337

\

There is left a balance of -+« « - » £10,000,000
to be remitted. . In the ordinary course of trade, .

none of these n'oods, (or only a small proportmu of

them) would have been sent from hence unless by

orders from'abroad, when remittances would have
been made, or directions would have been given to,
draw for the cost and charges ; but, in the new

state of things, they have for: the Qgreatest part, .
been shipped by British merchants, on speculatmn, o

principally to Hehgoland Malta, Cadiz, and other
entrepots ; -and as it is well known that there have
been no lmportatlons of bullion from Europe, and

}' ‘;o._.-.--500,000 .

" difference

500,000

as it seems quite out of the questlon to suppose

 that any part of the proceeds of these goods has -

been remitted’ cu‘cultously thnouch any country - - -

("amed fouyald ..................£20313441
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Dr,

, Broughtforward--un--n-ou--n.£20313 441
out of Europe, it may, I think, be assumed, that =

"ooat the close of the year 1809, the balance of 10 N o

millions remained to be received, and consequently'

that this sum, in forming the balance of the yeat,

should be placed to the debit of the account;

since, as affecting the exchanges, the goods might

as well have remained in the warehouses of this

kingdom : but in order not to overcharge this _
item, compute it only Afvessescosanansaonens 5, 000000

Total Dl‘. £25 313,441
Deduct the favorable balance, as shewn by. the
Custom House accounts (pawes 62 and /0) Cr £ 14, 884 6497

.__._._.—,

" Leaves a difference (or balance against this -~ -

country, )between the sumswe had actually received

for our goods exported; and the sums that we had -
paid—that were due—and that we had sent abroad

for public purposes—in our intercourse with all

the world, during the year 1809—ien millions-

Sfour hundred and twenty eight thousand seven

kundred and ninety two pounds sterlmg- eve. £10,428,792

But, conﬁmng the question te our
intercourse with Europe alone.

Mr. Irvmg estimates the balance in our fa- Cr.

vour in the year 1809, 10 be +eeoss voassssees &£ 7,368,736
——

Now, if against this we set Dr. '
The under estimate of the value of :
Flax imported -+evesesceereef 532,042
Hemp soeeoqosessscesansnses 663,302
Tallow eeevecsrsecorsnscsnns -225,000
W00l coeevocossnccccssnanes 380,826

——

Camed forward cresneard 1,802,070

RN G S o

AT TR S e

e
Dr,

Bro“uhtforwardOOOOQQ l'l"‘.ll.l‘£ 1802’070

Costofforelgnslups ...-......a........... ' 250,000_

Goods exported, for which returns were not come 5 000 000'

Bills drawn on Government and specie and bul-

lion exported, SUPPOSEressvetrsrassesnanes 7,000 000_

£14. 052,070

* Deduct the balance as’ shewn by the Custom o
'HOUSQ ACCOUNLS sevosesssoconsan EEARXEX N 7’368,736

£ 6,653,334

The result will still appear to be, that the balance has beeir.

greatly against us. A -want of bullion with which. to pay it,
was the certain consequence ;. and a considerable rise in.the.
price no less certain.
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* ~On this view of the subject, then, il would
seem that causes have existed in the year 1809,

" to turn the balance-of payments  against’ this

’(iountry, sufficiently in themselves (admitting the
very questlonable fact, that even a large balance

" had been due from the Continent to us, which
“was first to be set off) to create an unfavourable

rate of exchange; but when to these causes are

superadded—the sequestration of British property

in 'various parts of the Continent overrun by the
French—The want -of middle men to ‘carry on
the operatlons of "exchange—The " 1mperfect
communication’ by letters—The inability to re-

cover protested bills returned to plaees which:

had become subject to French influence—The
suspension of trade with the United States—
(which. prevented those remittances from being
made to the Continent of Europe, that would

‘have been applied to the payment of debts due

to this country)-—The loan to Ireland—The
dlﬂexence between 1mported and exported bul-

lion ;—Contraband traffic—(which whether car--

ried on by persons who enter out their goods for
exportation, and then run them into the country
to be consumed, or who import them without

_entry, alike contributes to swell the apparently

favourable balance of trade;)—The interest of

capital in England, possessed by foreigners resi-
“dent abroad——and merchandize exported, con-
: sumed by our armies and navies on f01e1gn sta.~
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tions, (which, though included in the account
of expoxts, has no more influence. on: the ex:
change, ..than .if . it ..were: used . at! home) 1t:
seems difficult to resist. the conclusmn, ‘that the
exchanges . have heen lowered - by. these: ca.uses,_
or the ‘Ldmlssmn, that they would have pmduced_'
the same effect, had.there not been a Bank: note ,'
in the kingdom at the time of their existence ¥..
To such . causes . accordmgly, h‘tve the w1t~
nesses, with the exception. of one:or two,: um-

formly and entirely ascribed the} state”of the }

exchange ; and here-it may be proper 0 observe,
that the gentlemen from whom the évidence. has

been. obtained, were not pelsons selected by in-

terested ,1‘11dlv1dua,1's , to: estabhsh_.. a particular .f‘ae‘t_ ,‘

EVIDENCE. R
"* J. L. GREFFULHE, Esq " Appemlzx, page ’71.
% The low exchange, in my opuuou, “does not arise from oitr
receiving Bank notes in payment for bills. - The ‘specie -of
the country is exhausted by our foreign halance, and wonld not
be more abundant (at least in no demee worth meuttomng,) if
Bank notes were 1ot in existence. W'latevex means mxg’nt m
that case be devised to answet the'] purposes of trade ‘and- cit-
culation, gold and silver .would remain equally dear; that
) dearuess therefore cannot be called a discount on Bank notes.”

" AUTHORITY.

LockEe.—* I suppose it is the present balance of trade,
- on which the exchange immediatelyand chiefly depends, unless
some accident shall make a great deal of money be remitted
at the same time from one place to another, which will for that
- time raise the exchange all one as an overbalance of trade;
-and indeed, when examined, is generally very little different
from it.” :
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% but the. very best mformed, and most hononrable I’he “t otal amount of the tonn da“e of Bx msh
o men that could be selected from that class, from
i ) slups cleared outwards to‘forelgn parts;: m the
i whrch the best mformatlon was to be exPected 1 809 was . Leienln1,531, 152 Tozz.s '
i ar 5 WAS Laeneal il é .
| and selected too, b the Comnnttee thems v ye ' L

oo, by olves. Of - these ShlpS, 8 230_;' SR TETE S RPN R

I is tme that some ca,uses ex1sted ‘W
hmh cleared fm Ireland, Isle of

s

i ] : ;

i{’@ 1 0perated to. geeasion a faxoumble balance, as;. Man, Guelnsey, ‘and the - ol
i shewn by-the accounts of. the Inspector General : Whale Fisheries; of the o R
g and which arenoticed i in’ the Evidence; or in th " ] s A
F’ ? ¢ ] burthen of .......... Tons 708 886 o

le Report; in :the value of - 1mports, fleights are , And in ballast PR

J included ; -but in the value of exports, fr elghtsr i 280 - shi £ th

{i are excluded ; -as far, therefore, as‘these outward parts, ? S 1ip ?’ o T e . : 6

“* freights were earned by British shlppln tihev" ' b“,??-he“ ot --- ',"“_" ons 1_ 5, 25 o
o should be added to the value of ‘exports ; but the : . Wln ch bemo de ducte d 894,145 S
| ~ amouat: of these is small, ‘conmrpared with the RANEE
freights earned by foreign ships, inwards; and, Le'wes the total bmthen ofy
as foreign ships were also great carriers out- .. B;msh ships employed in car- 637,010 Tom
wards, 1t would perhaps add but little to, the rying goods to f01e10'n paits S BT

As a lar o‘e proportlon of thxs remamdel i

but thch is xmpossxble—--HQWever, that I may .
not be thought to omit to give this point its
.proper weight, 1 will here make the statements -

consuted of shlps ‘hound to the West and Eftst"
In(hes, and Ameuca, it may, I thmk be ‘con- )
cluded, “that in genelal they were only half" .
laden, so that the net’tonnage outwards may be

upon. ’bech my cenclusxon is founded
o o estimated at 318,505 tons; which, at £3 per”
L ton, amounts to .58955 515

] The total amount of foreign

shxps ontwards i in the yedl 1809, :

. was 4,530, of the burthen of .... 699,755 Fons

; e Of which 1 664 cleared in ballast, e
il _nf the burthen Of.Lauiucecaenae..275,961

1 S —

§ "~ Remainder 423,794 Tons,

M
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Conslﬂermg thd.t such of these shlps as
retmned to .the Continent w1th cargoes under

hCenoes ﬁ om the French Government earned the
most extr avagant flelghtq, it pr obably would not

“be found that the amount of freights of Bntlsh

and F oreign ships outwar ds would much 'tﬂ'ect

the balance of payments, if an accumte state~

ment could be made. . = :
lee Rents or Interest refewable by persons
'm thzs C'ountry on Capztal abroad is. also another
item;. but of the nnportance of whlch I llave
no further 1dea than that it cannot be consi-
der able ; and nothmg equal to What W’lS drawn
ﬁom this countx.y.by‘folelg;ners, on 8 s{xmllarl ac-
,._count | . rel » Q7L & S
A P7 emzums qf Insurance also, 4a.s fal as the

1 under wr1t1ng risks on fmelgn account has been
.. pr oﬁtable, (but of Whlch I entertam grea,t doubts)
éfmm a fund th’lt mwht be qdded to the list of

expor ts, the greatest palt of the insurances . on

the tr ade of Europe bemg now eﬁ'ected in this

_ country \
P7 ize skzps and carfroes me also mcluded as

- 1mports, but as these are not pazd _/br, except in
.the outfit of Vessels makmg the captures, they

should not form part of the account. :
Goaa’s sent | to ﬂzzs country jbr sa,le on

fm ezgn account, upon ‘which onlJ partial. ad-
- vances have been made by the consignees, should
also be taken into the scale ; and though no.

B LA i

j bills, which bulhon must be sent to. pay:
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sumate can be fmmed as to the e'(tent to wlnch '

these ope1 ‘ate in’ dnmnutmn of the unfavour—
able bahnce of payments, “the amount must
bc con51derable, this being the only place of
s'tfe deposn; f01 0oods " Since the Warehousmov-
Act, England has been made the stor e—house for
the whole world S :

~ On the othe} h'md n would be ught to take
mto consuleratxon the eﬁ"ect of the conqueat of
the j‘orezgn West Indza tsland? - I .am ot
acquainted how far property in Guadaloupe, _St.

Croix, St. Thomas, &c. &c. which belonged to

persons . re51dent in " the. enermes countnes in
Europe, may have been mwde the sulg]ect of prize
on the capture of those colonles ; or whether it

is practicable to (hstlngmsh such property ,-—-but/

if such’ persons are left to denve the rents and

proﬁts of their estates, Whlch they mnnot receive

in the produce of them, or'in other goads, ‘the

~consignees of , the produce in thle country, .w111

have had to ‘remit the amount in bulhon or in
Mr.

Irving, I observe, notices the surplus . imports

from’ the British - colonies as fwourable ba=
: lance, but whether i in his est1mate ‘e has made

the allowances I have suggested the ev1dence

does not pomt out.

Havmg thus explamed the orounds I have

for concludmg that the truth as to the balance
i of tr ade in the ye‘u‘ 1809, is w1dely at vamance

M2
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with ‘the result, as exhibited by the accounts of

- the real value of the imports and exports, it may

perhaps -be deemed ‘incumbent on ‘me-to shew
that the accounts of qﬁczal vazlucb -are not more
to be- depended upon, espeually as thc Repoxt
observes; that the hal'mces w1th Eulope e in
“ favour of Gredt Bntam, as exhibited in thls
“ 1mpe1fect st'ltement (the account of qﬁiczal
“ yihses) dré not far from correspondmfr with
« -'the 2‘61161 al,"and more accurate balaﬁces hefore
“ oiveny the favoumble balance of 1809, W1th
“ I&urope alone (91y the’ Commlttee), if  com-
¢ puted’ aecmdlng to the actual value, w ould be
¢ much more considerable than the value of the
“ same year, in the former gencral statement
(of the trade‘with all the ‘world).
" It appears’ by the ev1dence, that the official
values of goods lmpmted and exported was fixed
in: the 3 year 1696, since ‘which- time there " has
been no- alteratlon -4 These accounts, adds Mr:
Irving: (p: 13%), - better serve. the purpose of @
““ comparison - of - the. trade of “‘one year with
‘. another,:-than -as - shewmg the true balance
“as - aﬁectmg ‘the~ course of exchanoe W1th
“ forelgn countries.” R
- Since, however, these - accounts have been

: refened to,:let us:see.-how far they serve the

purpose ‘of elucidation; vupon the punmple of
cxhlbmng A companson of one year w1th
“oanother.a - 2o Lo oL et

o A

—
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¢ Theimports of ‘goods : ‘estimated i
at the official valuein: 1808; was 4 210,671
~In '.1-809:...*.‘...‘;:'.‘.";'..‘.*.’;'..:.:: ..... 9,551,887

Excess in the yeal 1809..--,;;‘, ‘5,341 216
Bemg an mcrease ‘of imports upon_
the. Jedr _\1808 of about 56 per
(‘ent ) |
The empm ts of goods estlmated
at the of"ﬁcxal value in 1808 Was.... 11 280,490
In 1809 ......... s seeeliii..l 19,821,601

Excess in- the year 1809........-, £8,541,111
Being -an_increase: qf exports upon. . '
the year . 1808 qf onl./ about 44

per cent. : :
1 howe\ er, am mclmed to thmk, that these

accounts by no means exhlblt a ]ust companson
between ‘the tlade of even two years, so fluc-
tuatmg as 1t Was inthe yefu‘s 1808 ‘and 1809,
though they may answer the purpose - of - such’
comparison for:a series of years. Since the year

. 1696, our 11st of artlcles allowed to be unported
has, as compared with those exported “been: but'
little increased ; ‘it being the: principle of our’
laws, to confine ‘1mp01ts as much as poscnble to

the . stdple commodlues of - forelgn countries ;

such as:wine, spmts, corn, wool hemp, tlmber, :

iron, ﬁT\, tobacco, -sugar, . coffee, dr ugs, -&c.
wlule, on-the contrary, our list of goods expoxted ;
must have increased beyond all calculation, and
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have become so various in name and value, -as to
make it unpossﬁ)le to. assign to each: dltl(‘le, a
value corresponding with what it might be sup-
poSed to have been worth a century ago; hence
(as I dppl ehend) it must h'mpen, that the oﬁ‘icml
values of these new altlcles of e\pmt 'ue given
in the account at hlghel mtes than they should
be, when the object is to fix a value that shall
serve as a measure of the quantlty of each sort
of goods exported

AR
A,

From what has been sald I trust it w1II
appear, that the balancé of payments duung the
period the exchanges have been so deplessed
has been against this country (t'xken into consi-

deration ‘Wlth other cir cumstances) in a degree to

cause such depressmn In other wor ds, that the
remittances we have had occasion to make to

the Contlnen have been mﬁnltely grea’cex m,

amount than 1t has been pessﬂ)le to make with
goods.‘ "That the sudden, great, and contmued
demand for gold in the first place, and in the
‘next for silver, has been ‘the natural conse-

- quence. That the resti 1ct10n on thei issue of coin

by the Bank of Englaud has in no degree con-
tubu’ced to produce that effect, but on the con-
trary, by enablmg the Directors to continue to
assist, and even to exten(! thezr a531stance to the

\
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merchants, has been the means of promoting the
exporta’uon of produce and manufactures,: and
thus conducing to the remedy of the evil + that
the issue of Bank notes, governed as it has been
by the demand for them;' and restricted as it has
been by the judicions rules adopted by the Gover-
nors and Directors, neither has been, nor can be
excesswe and consequently, that the interests of
the nation will be. best consulted _byvcontmumg
the restriction, wntil the powerful inducemenits
to export gold, which at present exist, shall have
ceased*. That this period wonld he rendered
more dlstant ;. that the . arrival at it .would be
‘hopeless ; nay, even; that the most fatal conse-
quences might be: expected to arise, if from ap-
_prehension of being. compelled prematurely to
remove. the - 1estuct1on, the . Directors were re-
“duced . to the . necessn:y of resor tmg, for self

: .o EVIDENCE. BT

o * JOHN PEAR( E, Esq. Appendzr, page 126.-~¢ 1t
would not be possﬂ)le for the Bank to continue to supply the
pubhc wants thh a c1rculatmcr medlum, if the Restnctxou BxH
‘were removed, whilst the forewn exchanges remam s0 unfa-
vourable as. at present; a. ploﬁt of 10 to 15'0r 20 per eent,
{upon_converting gumeas into bulhon, would \be too. greata

: temptatlon te allow any to remain in the Bank, aslongasa,

Bank note rémained in circilation.” The Bank would thele-
fore inevitably: -be driven to- the necessity of calling in its

. .notes, or. in other words, .of reducing its~advances on' bills ;

vluch would produce that dlstrese wluch the Restrlctlon Bill
‘was passed to prevent.”




S

88

preservation; to- the- ~expedient -of " .callingin
their. : notes,- until the -amount ‘shouldbe'so
reduced: as .to miake the sum: of ‘_'-‘cfoin:;' in- their .
hands:sufficient to - answer those demands for it,
which: . would. inevitably be- made’ upon them,
as long as the claims of - the Continent for a ba-
lance of debt, and thedifficulties of. discharging

it by other .means ' than: with “biillion, = shall

eontinue to operate as sufliciently: powelful o=
tives to encourage interested persons - to-violite:
the laws, for the sake of the benefit to e derived
by them, from converting the coin of the realm
into .an article of’ -export * trade. - ‘And thoﬁgﬁ
(denying as'I do, the ‘possibility of ‘an excess of
Bank notes,) I dissent from: the opmlon ‘of" Sir

Francis: Baring, that “a case may arise ‘when

“: excess will be proper, and it would be eulpable
*.to withhold it,” I yet entirely agree with him,

that ¢ it may.prove:dangerous to impose any
posmve restraint on the B'\nk by law or other—-’

wise.’

- I cannot, howevex A close, thhout acknowQ :
: ledwmg, that the oeneral p11n<:1ples, or rather
~ the abstract reasonings of the Committee, aré
clear and indisputable: they have led to an in-’
vestigation, a consideration, and I trust will, in"
the end, lead to a right understanding " of sub{‘
jects, than which there can be none more: 1mpor— /
tant to this. great, and- still ﬂouushmg natmn.j‘

89

But, : while the: Committee: have treated  these.
subjects: on which: their: labours thave been be=,
stowed,: in -a manner to prove themselves: ph_l_lo—g
sophers:and. men.offscience, well qualified for the,
task ;; they will, T trust; bei foind, and as méen‘of,
honor and candot, having no: other desire. than -
to:supportithe cause ‘of truth, and the interests.
of their: «country, will be: Wlllmg eventually to ac..
knowledge thémselves'not to have been*sufﬁu—
ently aware of those :new: and peouh'u circum- .
stances which have tended to produce that disor-"
dered:state. of things; which they have concluded
to. be owing to our local currency having been de-:
preciated ; and which-is only-to be explained and :
accounted for, by ascertaining the nature and ex-
tent: ,Qf (those. circumstances. i And should - the>

Committee be. satisfied,: that an .unfavourable. -

balance of payments has been the real cause of
the: drain..of gold-that: has taken' place, they -
will-doubtless think with me, .that the:mischief:
may -be  best counteracted by ‘wholesome  re--
straints: upon : our 1mportatlons from those

countries. from Whlch the British flag is ex- -

cluded of every article not.of the first ‘necessity,

or for which substitutes can be: found-at home,
or in" those. chmes still -accessible to our mer- -
chants, -such:, as -brandy;  geneva; hnens, &c.g

That consxdermg the immense sums:we are pay-+
mg for corn, and the distress of :our - West: Indla
. " . . : N .

o
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pl‘éiﬁféré,‘ “4tising from the want of ra m arket for:
thieir produce; he-prohibition to the use of grain,
i1 the distilleries should be continued ; ;and that

while tneans axe thus resorted to-for:the:purpose

of diminishing ol imports, every measure should-
be used to promote the export of oux produce and”
manufactures of evety deseription; to.thosejcoun-:
tries (exdépt arms, navil stores; andiprowisionsito-
ciiemies’ poits,) that will admit-of their intréducs

- tion. It is in vain to withhold the articles:of cots:

ton, bark; &c.’ while our merchants; who in the-
expectatio
tineént have made large importations, aré ruined:
by their superabundance. 2% THe restoration:of
« peace,” observe the Committee, ¢ by opening:
« new fields of cqmmeréial'e'enterprize, would
“ m'ultiply" instead of abridging - the . demands
< upon the Bank for discount, and would render’

iy peculiarly distressing “to. the commeércial

& woild, if the Bank were suddenly and: mate=
« fially to restrict their jssues:”: Distant.as is-
the i)‘l'o's"pect of peace, - and -especially such: a-

esice 4s shall open these new fields to. our mer-

chants, and ensure to us the ‘advantages of .the

superiority in the skill and courage of our. sea
i, and the ingenuity of our manufactuyers, is

it not obviously the policy of this kingdom, by a

liberal agsistance to her merchants in the mean
time, -to encourage and protect their commerce,
and thus extend our exports to every corner of

1 of finding a sale for them onthe: Con-

9

the globe into which-they can be s afely. intro-

ducell? iz PRI i g T .
-« Iniproportion:as we succeed in these objects,
vjzil‘l ‘be our suceess in. restoring. .a,pﬂ ébiiiiﬁ?éﬁéé of
gold . untiL. that end be_gcomplished, whether
the. period: ba.  twp years;’. of, fWenty, years
hence; it will- not .only be. unadyis able, but : 1m‘
possible;for the Bank. of England to resume its
payments-in  cash's, and; the, holders of ‘Bank
netey must. he. content/s(as no. doubt they are)
that though net issued for gold, and silyer, and
(for repsons hefore:mentioned) not. at, the-present
‘moment exchangegble for coin, they axe the just’
epresentatives of othey property ; and that every
legal purpose. of purchase_and. sale (which are
the only lawful uses of coin,) may be,with ‘more
convenience; ang as mnch security, pe1f01med by
Bank notes, s by guineas, crowns, or shillings*.
.{:..  However- the Bank: Dirggtm?';All}v.éy"‘.i(‘fiﬁ;etl; in
opinion with the Committe in sentiment, “ That
it ought to be their general policy to diminish
“ their paper in the event of the'long:‘@d‘x;ﬁﬁgéixqe
* of a high price of bullion, and a Velyunfzivour-
« qble exchange,” all are agreed, that ‘the\Diréé-:
tors may err by.atoo scanty.snlwply, in _a_pgrédd of

At

_ : T S -EV!;)ENQE. a Colt o h
e -eSrp PrANCIs BARING, Appendix, puge 132~ The
Papﬁi‘?{ﬂlﬁ Bm}k Of: El}glalld ha_s, ~St09d ﬁxg{fgr above @
Sy, and fourishes at this moment with unabatpd confi-

nee. o TN i
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~s‘Lag?nant c1ed1t “and that 46 3t 18 essentml to: th‘e

«“ bommexcml interests of this country, ‘dnd : fo

@ ‘the ’(réneml fulﬁlment of” those mercantile en-
« Qragements which “a free ‘iSéue ‘of paper may
“ have' occasmned “that* the “accustomed ‘degree
“of acc0mmodat10n to the’ erchants’ should
« nét be’ suddenly and ‘materially reduced s and
_':“ that if” hny general and setious difficulty or

« apprehenslon on ' this’ subject. éhould arise,

¢ it ‘may he" countemcted “witliout dariger, and
“ with advantage to the Piblic, by a llberahty in
“ the issue of Bank of England paper propog-
“ tioned'to the urgency of the partlcular occasion.
« Under - such’ circumstances;” add “the: Com-
nnttee, “it belongs to the Bank to take l‘l\emse
% into their own ‘consideration, how far it may he
“« practlcable, cons1stently with a due revard to
« the immediate interests of the public- service,
“« 1ather ‘to’ ‘reduce their paper by a gr adual re-
« (uction of then advances to Government, than
“ by too suddenly abmdgmg the dlscount to the
« merchzmts S

 As it may appeal that in considering the
sub)ects of which I have been: treating, I have

dwelt too exclusively on.the advantages de-
rivable by the mercantile and mamgfacturzng in-

tere.sts, from the use of paper currency, I would
temind. .my readels, that “ the decays that come

03

« ypon and bring any countly to ruin, do_first

« fall upon. the land holder,” who, therefore, is
quite -as- much, if not more concelned in the

_success of our trade than the merchant hlmSelf

it being most certain, that a decline in the value

- of land will at least keep ‘pace with the decay of
* our commerce ; that rents will fall, and the in

come. of . the. l'mdholder be dummshed until by
the revival of trade, the nation shall be restored

- to its. wonted prosperity.

FINIS.

o Printed by J. Dénnéﬂ,‘; TLeathér Lane, London. = "
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“GLE OF FREIGHIS PAID TO FOREIGN VESSELS
\WHICH ARRIVED IN GREAT BRITAIN FROM ALL
PARTS OF THE WORLD, I_N THE YEAR 1809.

’ . Itates of
Fiom whence. ST,:’,',',;,,?; Prlz: '"eni;i’;lé . Totals,
|| Dantzic +eeoseeseesens) 13,000 £10p.ton|£ 130,000

Denmark seeosionsees ‘ ' .
Norway sesesseesecs
Swedenssesse sesooses §1
France ssecevsvosccss 249,000 £7 1,743,000
Flanders cessessocoss -
Germany »esses cssees
Hamburgh seceeesves .
Heligoland +eveevveeves| 43500 € 4 18,000 .
Holland «eeeesseeses .| 67,500 |£ 5 337,500 |
Prussia eesese coesnssawe| 63,500 |£10 635,000
RUSSia +evsee sereeesers 126,500 |£12 | 1,518,000
South America«se«vssses| 13,500 £14 189,000
United States e+eee 40+ 154,000 |£10 1,540,000
Portugal cesass ....;.
Madeira eesoee ......?
Spain  eessereeseenee 30,000 |£ 6 180,000
Canaries eessesesvess S
Malta cesssvaneassse
Africa ssesosovsoneos”
Florida seeees sosocese l
Gibraltar and Streights 16,000 |£12 19?,666’
Italy tecssesessrrsace
Turkey eeesesoreceoes S
West Indies seeveevees

Total+ s s« +ees|737,500% £ 6,482,500

d I |

The average rate of freight is about eight guineas per ton.
As the amount of tonnage is taken from the ships’ reports, and
as ships in general carry considerably more than the register
measurement; and as vessels that come in ballast are not in-

cluded, T conceive that this account is by no means exaggerated.

* In the year 1808, the foreigﬁ tonnage amounted only to 283,657 tons.
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